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LIST  OF  IRREGULARITIES 


The  Pullman  Company  Scrapbooks,  many 
at  least  a  century  old  and  composed  almost 
entirely  of  brittle  newsprint,  contain  articles 
that  are  incomplete  or  illegible.  While 
every  effort  has  been  made  to  provide  the 
best  copy  possible,  the  following  problems 
are  present  to  varying  degrees  in  many  of 
the  volumes: 

1.  Foldouts  are  torn  with  loss  of  text  or 

are  lacking  entirely. 

2.  Loose  clippings  are  torn,  with 

portions  lacking. 

3.  There  is  loss  of  text  at  inner  and 

outer  margins. 

4.  Tipped-in  clippings  obscure  other 

text. 

5.  Paper  discoloration  causes  text 

illegibility. 


FILMING  PROCEDURES 


Where  possible,  the  procedures  listed  below  have 
been  followed  in  Aiming  the  Pullman  Company 
Scrapbooks. 

1.  Unless  oversized,  foldouts  and  clippings  stored 
in  envelopes  attached  to  scrapbook  pages  are 
Aimed  following  the  page  of  text  or  frame  to  which 
they  correspond. 

2.  Unless  oversized,  loose  clipping  inserts  are 
Aimed  following  the  opening  in  which  they  have 
been  inserted. 

3.  Oversize  inserts  and  clippings  removed  from 
envelopes,  marked  with  the  scrapbook  page 
number  to  which  they  correspond,  are  Aimed  in 
page  number  order  at  the  end  of  each  volume. 

4.  Some  pages  have  been  Aimed  twice  to  enhance 
legibility  where  text  darkness  varies  within  an 
exposure  or  where  overlapping  text  is  present. 


SERIES  06 


VOL.  2 

July  12  -  26,  1940 

(Reorganization) 


PRESS  RELEASES,  EDITORIAL  COMMENTS  AND  SUNDRY 
NEWSPAPER  ITEMS  CONCERNING  THE  CIVIL  SUIT  IN¬ 
STITUTED  BY  THE  UNITED  STATES  DEPARTMENT  OP 
JUSTICE  AGAINST  THE  SEVERAL  PULLMAN  COMPANIES, 


Number  of  papers  in  which  various  items  appeared 
including  press  releases  and  editorial  comments —  534 

Number  of  newspapers  with  Philadelphia  Associat¬ 


ed  Press  releases  . . .  220 

Number  of  newspapers  with  Philadelphia  United 
Press  releases  .  90 

Number  of  newspapers  with  Washington,  D.C.  Assoc¬ 
iated  Press  release  ........  . . . . 155 

Number  of  newspapers  with  Washington,  D.C.  United 
Press  releases  . . 40 

Number  of  newspapers  with  Washington,  D.C.  Inter¬ 
national  News  Service  releases  . 3 

News  item  from  Washington  Inquirer  Bureau  .  1 

Number  of  editorials  . . 25 


News  items  appeared  in  45  states.  The  only  states 
from  which  clippings  have  not  been  received  to  date 
are  Idaho,  New  Hampshire  and  New  Mexico. 


Chicago,  Illinois, 
August  2,  1940. 


Chioago  Dally  Timea 
July  12,  1940 


THE  DAILY  WASHINGTON 

Merry-Go-Round 


U.  S.  Looks  Into  Railroad  Car  Monopoly 
In  Connection  With  Lake  Shore  Wreck 

By  ROBERT  ALLEN  and  DREW  PEARSON 

Washington,  May  6.  I  ~  "  " 

THE  PULLMAN  COMPANY  1 
and  the  New  York  Central 
Railroad  may  not  know  it  yet,  but 
they  are  in  tor  some  trouble  with 
the  Justice  Department  over  the 
wreck  of  the  Lake  Shore  Limited, 
which  killed  30  people  the  other  j 
day  when  it  failed  to  take  a  curve 
near  Little  Falls,  N.  Y. 


Strange .  as  it  seems,  it  is  the 
anti-trust  division  of  the  Justice 
Department  which  is  inyestigating 
the  wreck  and  may^jalce  criminal 
action. 


It  may  seem  a  long  jump  from 
safety  precautions  to  trust-bust¬ 
ing,  but  what  hard-hitting  Thur¬ 
man  Arnold  of  the  antitrust  divi- 


Birmingham  Post 
July,  12,  1940 


PULLMAN  ACCUSED 
UNDER  TRUST  LAW 


sion  is  interested  in  is  the  monop¬ 
oly  operations  of  the  Pullman 
Company. 

His  investigators  are  checking 
up  on  whether  the  Pullman 
Company  was  using  top-heavy  [ 
cars  which  could  not  make  the  | 
curve,  instead  of  new,  low-slung  I 
cars.  Particularly,  Justice  De-  J 
partment  investigators  are  check¬ 
ing  on  whether  the  Pullman  Com-  j 
pany  is  working  in  conjunction  jjj 
with  the  Brill  car  manufacturing 
Company  to  hold  down  the  pro¬ 
duction  of  low-slung  cars  because 
of  the  glut  of  top-heavy  cars  al¬ 
ready  manufactured. 

If,  after  proper  investigation, 
the  Justice  Department  feels  that 
it  has  a  case,  the  matter  will  be 
placed  before  a  grand  jury. 


PHILADELPHIA,  July  12.  —  The 
Government  files  a  civil  suit  in  the 
Federal  District  Court  here  today 
charging  the  Pullman  Co.,  three  af¬ 
filiates  and  31  individuals  with  vio¬ 
lating  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  the  railroads. 

The  Justice  Department  announc¬ 
ed  in  Washington  thdf  the  suit 
would  allege  that  the  defendants 
have  prevented  the  railroads  from 
using  modem,  lightweight,  stream¬ 
lined  cars  manufactured  by  com¬ 
peting  companies  in  order  to  main¬ 
tain  their  "obsolete  equipment”  in 
service. 

The  Pullman  organisation’s  "dom¬ 
inant  position”  has  been  used,  it 
said,  "to  force  on  the  railroads  re¬ 
strictive  contracts  which  compel 
them  to  use  Pullman-built-and-op- 
erated  sleeping  car  equipment  ex¬ 
clusively,  or  it  cannot  be  used  at 
all.” 

Defendants  to  be  named  in  addi¬ 
tion  to  the  Pullman  Co.  are  Pull-  j 
man-Standard  Car  Manufacturing  j 
Co.,  Pullman  Inc..  Pullman  Car  &i 
Manufacturing  Corp..  of  Alabama, 
and  company  officers. 


D.  S.  bust  charge 
hits  PsUrnan  Co. 

Philadelphia,  July  12  (A*).— The 
U.  S.  Department  of  Justice,  in  a 
civil  suit  against  the  Pullman  com¬ 
panies  and  31  individuals,  asked 
the  Federal  District  court  today  to 
separate  the  manufacture  of  sleep¬ 
ing  car  equipment  from  its  opera¬ 
tion. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for/a  perma¬ 
nent  injunction  against/such  con¬ 
tracts  and  practices*^/ 

Papers  for  the  suit,  filed  under 
section  4  of  the  Sherman  and  Clay¬ 
ton  anti-trust  act,  were  entered  by 
I  Special  Asst.  Atty.  Gen.  Fowler 
Hamilton  of  Washington. 

Hamilton  also  petitioned  the  court 
for  appointment  of  a  three-judge 
court  to  expedite  hearing  of  the 
case. 


Wall  Street  Journal -N.Y. -July  12,  1940 

|  CIVIL  ACTION  AGAINST  PULLMAN—  | 
j  In  Washington,  the  Jbstice  Department  an- 
j  nounced  it  would  file  a  civil  action  in  Phila- 
!  delphia  Federal  District  I Court  today  charging 
the.  Pullman  qompaniei'and  31  individuals  with 
vTolating  the  anti-trust  laws  and  forcing  re- 
|  strictive  contracts  on  the  railroads. 


X 


Chicago  Dally  Times 
July  12,  1940 


!  THE  DAILY  WASHINGTON 

Merry-Go-Round  ^  " 

U.  S.  Looks  Into  Railroad  Car  Monopoly 
In  Connection  With  Lake  Shore  Wreck 

By  ROBERT  ALLEN  and  DREW  PEARSON 


Washington,  May  6.  | 

THE  PULLMAN  COMPANY 
and  the  New  York  Central 
Railroad  may  not  know  it  yet,  but 
they  are  in  for  some  trouble  with 
the  Justice  Department  over  the 
wreck  of  the  Lake  Shore  Limited, 
which  killed  30  people  the  other 
day  when  it  failed  to  take  a  curve 
near  Little  Falls,  N.  Y. 

Strange. as  it  seems,  it  is  the 
anti-trust  division  of  the  Justice 
Department  which  is  investigating 
the  wreck  and  may  take  criminal 
action. 

It  may  seem  a  long  jump  from 
safety  precautions  to  trust-bust¬ 
ing,  but  what  hard-hitting  Thur¬ 
man  Arnold  of  the  antitrust  divi¬ 
sion  is  interested  in  is  the  monop¬ 
oly  opera  dons  of  the  Pullman 
Company. 

His  investigators  are  checking 
up  on  whether  the  Pullman 
Company  was  using  top-heavy 
cars  which  could  not  make  the 
curve,  instead  of  new,  low-slung 
cars.  Particularly,  Justice  De¬ 
partment  investigators  are  check¬ 
ing  on  whether  the  Pullman  Com¬ 
pany  is  working  in  conjunction 
with  the  Brill  car  manufacturing 
Company  to  hold  down  the  pro¬ 
duction  of  low-slung  cars  because 
of  the  glut  of  top-heavy  cars  al¬ 
ready  manufactured. 

If,  after  proper  investigation, 
the  Justice  Department  feels  that 
it  has  a  case,  the  matter  will  be 
placed  before  a  grand  jury. 


Birmingham  Post 
July,  12,  1940 

PULLMAN  ACCUSED 
UNDER  TRUST  LAW 

’  B  PHILADELPHIA,  July  12.  —  The 
.Government  files  a  civil  suit  in  the 
Federal  District  Court  here  today 
charging  the  Pullman  Co.,  three  af¬ 
filiates  and  31  individuals  with  vio¬ 
lating  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  tjhe  railroads. 

The  Justice  Department  announc¬ 
ed  in  Washington  that  the  suit 
would  allege  that  the  defendants 
have  prevented  the  railroads  from 
using  modern,  lightweight,  stream¬ 
lined  cars  manufactured  by  com¬ 
peting  companies  in  order  to  main¬ 
tain  their  "obsolete  equipment”  in 
service. 

The  Pullman  organisation's  "dom¬ 
inant  position”  has  been  used,  it 
said,  "to  force  on  the  railroads  re¬ 
strictive  contracts  which  compel 
them  to  use  Pullman-built-and-op- 
erated  sleeping  car  equipment  ex¬ 
clusively,  or  it  cannot  be  used  at 
all.” 

Defendants  to  be  named  in  addi¬ 
tion  to  the  Pullman  Co.  are  Pull¬ 
man-Standard  Car  Manufacturing 
Co.,  Pullman  Inc..  Pullman  Car  & 
Manufacturing  Corn.,  of  Alabama, 
and  company  officers. 


U.  S.  trust  charge 
hits  Pullman  Co. 

Philadelphia,  July  12  (,/P).—' The 
U.  S.  Department  of  Justice,  in  a 
civil  suit  against  the  Pullman  com¬ 
panies  and  31  individuals,  asked 
the  Federal  District  court  today  to 
separate  the  manufacture  of  sleep¬ 
ing  car  equipment  from  its  opera¬ 
tion. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  perma¬ 
nent  injunction  against/such  con- 
l  tracts  and  practices*^/7 

Papers  for  the  suit,  filed  under 
section  4  of  the  Sherman  and  Clay¬ 
ton  anti-trust  act,  were  entered  by 
|  Special  Asst.  Atty.  Gen.  Fowler 
Hamilton  of  Washington. 

Hamilton  also  petitioned  the  court 
for  appointment  of  a  three-judge 
court  to  expedite  healing  of  the 
case. 


Wall  Street  Journal-N.Y.-July  12,  1940 

CIVIL  ACTION  AGAINST  PULLMAN— 

In  Washington,  the  Justice  Department  an- 
|  nounced  it  would  file  a  j  civil  action  in  Phila- 
|  delphia  Federal  District  Court  today  charging 
the  Pullman  companies'-and  31  individuals  with 
violating  the  anti-trust  laws  and  forcing  re¬ 
strictive  contracts  on  the  railroads. 


Chioago  Dally  Times 
July  12,  1940 


THE  DAILY  WASHINGTON 

Merry-Go-Round  c " 

U.  S.  Looks  Into  Railroad  Car  Monopoly 
In  Connection  With  Lake  Shore  Wreck 


By  ROBERT  ALLEN  and  DREW  PEARSON 

Washington,  May  6.  I 


THE  PULLMAN  COMPANY 
and  the  New  York  Central 
Railroad  may  not  know  it  yet,  but 
they  are  in  for  some  trouble  with 
the  Justice  Department  over  the 
wreck  of  the  Lake  Shore  Limited, 
which  killed  30  people  the  other 
day  when  it  failed  to  take  a  curve 
near  Little  Falls,  N.  Y. 

Strange .  as  it  seems,  it  is  the 
anti-trust  division  of  the  Justice 
Department  which  is  investigating 
j  the  wreck  and  may  take  criminal 
action. 

It  may  seem  a  long  jump  from 
safety  precautions  to  trust-bust¬ 
ing,  but  what  hard-hitting  Thur¬ 
man  Arnold  of  the  antitrust  divi- 
I  sion  is  interested  in  is  the  monop- 
!  oly  operations  of  the  Pullman 
j  Company. 

1  His  investigators  are  checking 
up  on  whether  the  Pullman 
Company  was  using  top-heavy 
cars  which  could  not  make  the 
curve,  instead  of  new,  low-slung 
cars.  Particularly,  Justice  De¬ 
partment  investigators  are  check¬ 
ing  on  whether  the  Pullman  Com¬ 
pany  is  working  in  conjunction 
with  the  Brill  car  manufacturing 
Company  to  hold  down  the  pro¬ 
duction  of  low-slung  cars  because 
of  the  glut  of  top-heavy  cars  al¬ 
ready  manufactured. 

If,  after  proper  investigation, 
the  Justice  Department  feels  that 
it  has  a  case,  the  matter  will  be 
|  placed  before  a  grand  jury. 


Birminphem  Post 
July,  12,  1940 

PULLMAN  ACCUSED 
UNDER  TRUST  LAW 

B  PHILADELPHIA,  July  12.  —  The 
Government  files  a  civil  suit  in  the 
Federal  District  Court  here  today 
charging  the  Pullman  Co.,  three  af¬ 
filiates  and  31  individuals  with  vio¬ 
lating  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  the  railroads. 

The  Justice  Department  announc¬ 
ed  in  Washington  that  the  suit 
would  allege  that  the  defendants 
have  prevented  the  railroads  from 
using  modern,  lightweight,  stream¬ 
lined  cars  manufactured  by  com¬ 
peting  companies  in  order  to  main¬ 
tain  their  “obsolete  equipment”  in 
I  service. 

The  Pullman  organisation’s  “dom¬ 
inant  position”  has  been  used,  it 
said,  "to  force  on  the  railroads  re¬ 
strictive  contracts  which  compel 
them  to  use  Pullman-built-and-op- 
erated  sleeping  car  equipment  ex¬ 
clusively,  or  it  cannot  be  used  at 
all.” 

Defendants  to  be  named  in  addi¬ 
tion  to  the  Pullman  Co.  are  Pull- , 
man-Standard  Car  Manufacturing 
Co..  Pullman  Inc..  Pullman  Car  & 
Manufacturing  Corn.,  of  Alabama, 
and  company  officers. 


U.  S.  trust  charge 
hits  Tollman  Co. 

Philadelphia,  July  12  <yp>. — The 
U.  S.  Department  of  Justice,  in  a 
civil  suit  against  the  Pullman  com¬ 
panies  and  31  individuals,  asked 
the  Federal  District  court  today  to 
separate  the  manufacture  of  sleep¬ 
ing  car  equipment  from  its  opera¬ 
tion. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  perma¬ 
nent  injunction  against/such  con¬ 
tracts  and  practices.^^y7 

Papers  for  the  suit,  filed  under 
section  4  of  the  Sherman  and  Clay¬ 
ton  anti-trust  act.  were  entered  by 
Special  Asst.  Atty.  Gen.  Fowler 
Hamilton  of  Washington. 

Hamilton  also  petitioned  the  court 
for  appointment  of  a  three-judge 
court  to  expedite  hearing  of  the 
case. 


Wall  Street  Journal -N.Y. -July  12,  1940 

CIVIL  ACTION  AGAINST  PULLMAN— 

In  Washington,  the  Justice  Department  an¬ 
nounced  it  would  file  a  civil  action  in  Phila¬ 
delphia  Federal  District  ICourt  today  charging 
the  Pullman  companies^tnd  31  individuals  with 
violating  the  anti-trust  laws  and  forcing  re¬ 
strictive  contracts  on  the  railroads. 


Chioago-  Daily  Tribune 
July  12,  1940 


PULLMAN  UNITS 
COMBINE  A  VAST 
RAILWAY  EMPIRE 


Pullman  Inc.,  which  stands  at  the 
top  of  the  vast  Pullman  organization, 
is  a  holding 
company  in- 
c  o  rporated 
In  Delaware 
in  1927. 

|  Thru  o  w- 
!  nership  of 
j  the  stock  of 
its  subsidi¬ 
ary  Pull-, 

|  man  com-  ■ 

pany  and  Include  Morgan  Officers. 

i  Included  among  the  directors  are 

I  stanaaruj  p  Morgan  and  George  Whitney, 
98r  offlcers  oI  J-  p-  MorKan  *  Co.;  and 

I  a  c  t  u  ring  Sewell  L  ^very,  chairman  of  Mont- 
|  company,  it  mery  Ward  &  Co.,  who  has  been 
is  engaged  close  to  the  Morgan  interests. 

“  .  Alfred  P.  Sloan  Jr.,  chairman  of 


eration  o  f 

David  A.  Crawford,  president  sleeping 
of  rut  Futlman  organisation  c  B  r  s  a  n  d  1 


'General  Motors  corporation,  Is 
the  board.  Donald  R.  McLennan,  i 
'other  director,  is  head  of  the  Chicago 


and  is  a  director  of  several  other 
large  corporations.  Richard  K.  Mel¬ 
lon  of  Pittsburgh,  who  also  sits  on 
[the  Pullman  board,  is  a  director  of 
the  Pennsylvania  railroad,  the  West- 
inghouse  Air  Brake  company,  and  the 
Aluminum  Company  of  America. 


rfiair  cars  and  the  manufacture  of  5nsurance  flrm  of  Marsh  &  McLennan 
passenger  and  freight  cars.  In  each  - 

Sf  these  operations  Pullman  is  the 
largest  in  the  world. 

In  addition,  Pullman,  Inc.,  controls 
ap  industrial  railroad  serving  Pull¬ 
man-Standard  shops,  a  real  estate  as¬ 
sociation  and  an  employes’  home 

building  organization,  the  Pullman'  majority*^ of  sleeping  cars 

Trust  &  Savings  bank,  a  car  manu-  the  raiiroads  of  the  United  States 
facturing  company  in  Alabama,  one  operated  by  Pullman,  altho  in  recent 
in  France  and  another  in  Brazil.  years  the  Santa  Fe  and  Burlington 
Business  Begun  in  1867.  I  roads  have  purchased  streamlined 

sleepers  fror  the  Edward  G.  Budd 
The  Pullman  company  was  Incur-  ManPufacturlng  company,  Pullman's 
porated  in  Illinois  in  1867  as  Pull- 1  ,  ,f  cornpetltor.  The  Milwaukee 
man’s  Palace  Car  company.  It  °Per‘Loa(1  aIs0  manufactures  some  of  its 
ates  sleeping,  parlor  and  private  cars  I  , 

on  railroads  in  the  United  States,  °wn  8lee££,  sleeplng  CaM. 

cage  Baltimore  Md.  j  Hammond  and  ^ Vulcan  organization  has  been 
Michigan  City,  Ind.  St.  Paul  Minn.,  ,ctive  Jn  recent  years  in  the  develop- 
New  Orleans,  La.,  and  other  cities.  |  ment  q(  llghtweight,  streamlined  pas- 
Earnings  of  Pullman,  Inc.,  have  va-  nd  freight  cars.  Budd,  whose 

ried  widely  in  the  last  few  years,  ^"*ufacturing  “operations  center  in 

fr°i^7ht«nethinsari<0M  Philadelphia,  made  the  sleeping  car 

276,000  of  1937  to  the  $273,000  loss  equipment  for  some  of  the  first 
of  1935.  Peak  earnings  were  $17,678,-  s,reamune  trains 
000  in  1929.  The  company  suffered  at™“™  offleals  withheld  comment 
1  last  night  on  the  government’s  action. 


its  heaviest  loss  of  $3,834,000  in  1932. 
Net  Income  In  1939  was  $4,( 
nearly  double  that  of  1938. 

David  A.  Crawford  of  Chicago  Is 
president  of  the  parent  company  and 
the  Pullman  company.  The  person¬ 
nel  of  the  boards  of  directors  of  the 
two  companies  is  almost  identical. 


Crawford  was  en  route  by  train  to 
Chicago  from  Washington.  Other 
officials  said  that  the  company  would 
probably  make  a  statement  after  its 
attorneys  had  an  opportunity  to  c~ 
amine  the  government’s  complaint. 


Chioago  -  Herald  -Ameriean 
July  12,  1940 

CUE  PULLMAN 
FOR  TRADE 
RESTRAINT 

PHILADELPHIA.  July  12.— W 
— A  nation-wide  Justice  Depart¬ 
ment  investigation  of  the  railroad 
sleeping  car  setup  moves  today 
into  Federal  District  Court  in  a 
civil  action  against  the  Pullman 
companies  and  an  imposing  list  of 
financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  depart -I 
ment  charged  in  a  statement  out¬ 
lining  its  case  that  the  Pullman 
companies:  {  / 

“Have  refused  M  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other 
than  the  Pulman-Standard  Car 
Manufacturing  Company,  and 
have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
operations  if  railroads  should 
buy  and  operate  themselves  any 
cars  made  by  other  manufac¬ 
turers.” 

Further,  the  department  said,  It 
’vould  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pulman  accom¬ 
modations,  and  exacts  non-com¬ 
petitive  and  onerous  terms  from 
railroads  for  the  sleeping  car  ser¬ 
vice  which  it  provides.” 

Among  those  named  by  the  de- 
nartment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney.  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc- 
I  tors  of  one  or  more  of  the  com- 
I  panies. 


Chicago-  Daily  Tribune 
July  12,  1940 


Chicago  -  Herald  -American 
July  12,  1940 


PULLMAN  UNITS 
COMBINE  A  VAST 
RAILWAY  EMPIRE 


Pullman  Inc.,  which  stands  at  the 
top  of  the  vast  Pullman  organization, 
Is  a  holding 
J  company  in* 
i  c  o  rporated 
i-  in  Delaware 
i  in  1927. 

;  Thru  o  w- 
;  nership  of 
i  the  stock  of 
S  its  subsidi- 
!  ary  Pull- 


pa  n  y  and 
Pullman- 
Standard 


Include  Morgan  Officers.  j 

Included  among  the  directors  are 
_  ..  „  J.  P.  Morgan  and  George  Whitney. 

Car  Manu*  offlccrs  o£  j  P-  Morgan  &  Co.;  and 
I  a  c  t  u  ring  SeweI1  L  Avery,  chairman  of  Mont-  ] 
company,  it  gomery  Ward  &  Co.,  wh0  has  been 
Is  close  to  the  Morgan  interests. 

Alfred  P.  Sloan  Jr.,  chairman  of  | 
General  Motors  corporation,  is  on 
the  board.  Donald  R.  McLennan,  an¬ 
other  director,  is  head  of  the  Chicago 
insurance  firm  of  Marsh  &  McLennan 
and  is  a  director  of  several  other 
large  corporations.  Richard  K.  Mel¬ 
lon  of  Pittsburgh,  who  also  sits  on 
the  Pullman  board,  is  a  director  of 
the  Pennsylvania  railroad,  the  West- 
inghouse  Air  Brake  company,  and  the 
Aluminum  Company  of  America. 


and 

c^air  cars  and  the  manufacture  of 
passenger  and  freight  cars.  In  each 
of  these  operations  Pullman  is  the 
largest  in  the  world. 

In  addition,  Pullman,  Inc.,  controls 
an  industrial  railroad  serving  Pull¬ 
man-Standard  shops,  a  real  estate  as¬ 
sociation  and  an  employes’  home 

building  organization,  the  Pullman  The  majority  of  sleeping 
Trust  &  Savings  bank,  a  car  manu-  (he  raiiroads  of  the  United  States 
facturing  company  in  Alabama,  one  operated  by  Pullman,  altho  in  recent 
in  France  and  another  in  Brazil.  years  the  Santa  Fe  and  Burlington 


Business  Begun  In  1867. 

The  Pullman  company  was  incor¬ 
porated  in  Illinois '  in  1867  as  Pull¬ 
man's  Palace  Car  company.  It  oper¬ 
ates  sleeping,  parlor  and  private  cars 
on  railroads  in  the  United  States, 

Canada  and  Mexico. 

Pullman-Standard  was  incorporated 
in  1934  in  Delaware  to  consolidate  , 
practically  all  of  the  manufactur-  sleeping 
manufacturing  activitf  annua 


roads  have  purchased  streamlined 
(sleepers  fror  the  Edward  G.  Budd 
Manufacturing  company,  Pullman's 
chief  competitor.  The  Milwaukee 
road  also  manufactures  some  of  its 
own  sleepers. 

Leases  Sleeping  Cars. 

Pullman  sells  passenger  and  freight 
to  the  railroads,  leasing  its 
muiaciur- cars  t0  the  carriers-  The 

Michigan  City.  Ind.,  St  Paul  Minn.,  ,  jn  recent  years  the  develnp. 

New  Orleans,  La.,  and  other  cities.  |  lightweight,  streamlined  pas¬ 
sings  of  Pullman,  Inc  have  va-  and  freight  ckrs.  Budd,  whose 

ried  widely  in  the  last ;  few  years,  manufacturing  operations  center  in 
ran«‘"g  f,r0™ ,‘h?  non  w  Philadelphia,  made  the  sleeping  car 

s«s.  nSJSiiSsssfiJw  oI  ih* am 

000  in  1929.  The  company  suffered 
its  heaviest  loss  of  $3, 834, 000  in  1932. 

Net  income  in  1939  was  $4,009,000, 


nearly  double  that  of  1938. 

David  A.  Crawford  of  Chicago  Is 
president  of  the  parent  company  and 
the  Pullman  company.  The  person¬ 
nel  of  the  boards  of  directors  of  the 
two  companies  is  almost  identical. 


streamline  trains. 

Pullman  offleals  withheld  comment 
last  night  on  the  government’s  action.  ! 
Crawford  was  en  route  by  train  to 
Chicago  from  Washington.  Other 
officials  said  that  the  company  would 
probably  make  a  statement  after  its 
attorneys  had  an  opportunity  to  ex¬ 
amine  the  government's  complaint. 


CITE  PULLMAN 

FOR  TRADE 
RESTRAINT 

PHILADELPHIA.  July  12.— <>D 
— A  nation-wide  Justice  Depart¬ 
ment  investigation  of  the  railroad 
sleeping  car  setup  moves  today 
into  Federal  District  Court  in  a 
civil  action  against  the  Pullman 
companies  and  an  imposing  list  of 
financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  depart¬ 
ment  charged  in  a  statement  out¬ 
lining  its  case  that  the  Pullman 
companies;  I  / 

“Have  refused  to  operate  mod¬ 
ern  light-weight  rVifroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other 
than  the  Pulman- Standard  Car 
Manufacturing  Company,  and 
have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
operations  if  railroads  should 
buy  and  operate  themselves  any 
cars  made  by  other  manufac¬ 
turers.” 

Further,  the  department  said,  It  j 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pulman  accom¬ 
modations,  and  exacts  non-com¬ 
petitive  and  onerous  terms  from 
"ailroads  for  the  sleeping  car  ser¬ 
vice  which  it  provides.” 

Among  those  named  by  the  de- 
nartment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney.  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 
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U.  S.  to  Cite  Pullman  Companies 
And  31  Financial  Traders  Today 

Fights  Control  Civil  Action 

Of  Sleepers  I®  Planned 


Washington,  July  11  OP)—' The 
justice  Department  announced 
tonight  it  would  file  in  Philadel¬ 
phia  Federal  District  Court  to¬ 
morrow  a  civil  action  against  the 
Pullman  companies  and  thirty- 
one  individuals,  including  out- 

I  standing  financial  leaders,  in  an 
effort  to  divorce  control  of  sleep¬ 
ing  car  manufacture  from  opera¬ 
tion  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are 
J.  Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P. 
Sloan,  Jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury 
and  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 
Service  Threats  Charged. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies 
“have  refused  to  operate  modem, 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  othe^than  the 


J.  PIERPONT  MORGAN 
On  government's  list. 


from  railroads  for  the  sleeping- 1 
car  service  which  it  provides.” 

The  department  said  the  Pull¬ 
man  Company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many 
of  which  aite  more  than  twenty 
years  old,  and  in  “an  endeavor  to 
protect  these  obsolete  cars  from 
the  competition  of  new  types  of 
rolling  stock,  forced  the  railroads 
to  use  existing  equipment  and 
prevented  them  from  operating 
Pullman-Standard  Car  Manufac-  light-weight,  stream-lined,  sleep- 
tuffl!£TWfl5hny,  and  have  threat-  inR  cars.” 

ened  to  withdraw  the  existing  As  a  consequence,  it  was  al- 
sleeping  car  service  and  opera-  lefied,  “the  production  of  modern 
tions  if  railroads  should  buy^Smd  railroad  equipment  by  independ- 
operate'themselves  Any  ca*rmade  e,nt  manufacturers  and  its  use  by 
by  other  manufacture;**  the  railroads  have  been  ham- 

Owns  6,000  Sleeping  Cars.  Other  defendants  to  be  named 

The  statement  said  further  that  were  listed  as  the  Pullman  Com- 
wou!d  .UP*  «h,t  j®. 

the  Pullman  organisation  through  factll  Company,  the  menu- 
its  operating  monopoly  “charges  factur...g  unit;  Pullman,  Inc.,  a 
the  public  artificial  and  unreason-  holding  company  WTrtrTTowns  the 
ably  high  prices  for  Pullman  ac-  first  two,  and  Pullman  Car  & 
commodations,  and  exacts  non-  Manufacturing  Cm  puration  of 
competitive  and  onerou  s  terms  Alabama.  , 


MARTINSRTTRG  W  VA  JOURNAL 
JULY  17  1940 


\  PULLMAN  CAR  SERVICE 

-Wie  Justice  Department  has  filed  a  civil  action  against 
the  Pullman  Company  to  separate  the  control  of  sleeping  car 
manufacture  from  operation  of  the  equipment. 

In  the  complaint  the  Government  charges  that  besides  , 
•  refusal  to  operate  modern  lightweight  equipment  other  than  I 
their  own  manufacture,  the  Pullman  Company  exacts  arti¬ 
ficial  and  unreasonable  high  price'll  for /its  accommodations. 

It  has  always  been  a  mystery Vh^  American  railroads 
never  provided  sleeping  and  dining  du.j service  of  their  own. 
The  Canadian  Pacific  has  done  it  for  years.  The  government 
operated  roads  of  Canada  did  it  a  few  years  ago.  Perhaps 
they  atill  do  it. 

Under  separate  ownership  of  equipment,  Pullman  ser¬ 
vice  is  necessarily  higher  than  it  would  be  if  the  service  was 
provided  by  the  rail  company 

Pullman  service  is  a  monopoly  as  might  be  inferred  by 
the  threat  of  the  company  to  withdraw  its  sleeping  car  ser¬ 
vice  if  railroads  should  buy  and  operate  themselves  any  cars 
made  by  other  manufacturers. 


CHTCAGO  ILL  CHICAGO  BAN™ 

SAT  JULY  20  1940  WEEKLEY 

/IN  the  anti-monopoly  suit  against  Pullman, 
Jrfcl  a  holding  company,  the  unly'mature 
I  the  public  ^interested  in,  includes  the  cost  of 
room  travdl  to  the  customer. 

^•OMPLAINT  “charges  artificial  and  unrea¬ 
sonably  high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  noncompetitive  and  oner¬ 
ous  terms  from  railroads  for  the  sleeping  car 
service  which  it  provides.” 

IMPORTATIONS  of  gold  into  the  United 
States  in  June,  totaling  $1,162,975,000,  set 
I  an  all  time  record  and  more  than  doubled  tha 
total  for  any  other  month  in  history 


•  uem isv’LE.  rr.  cother-joutts 

,JULY  12,  1940 

\ 


U.  S.  to  Cite  Pullman  Companies 
And  31  Financial  Leaders  Today 

Fqglits  Control  Civil  Action 

Of  Sleepers  Is  Planned 


Washington,  July  11  t/P) — The 
justice  Department  announced 
tonight  it  would  file  in  Philadel¬ 
phia  Federal  District  Court  to¬ 
morrow  a  civil  action  against  the 
Pullman  companies  and  thirty- 
one  individuals,  including  out¬ 
standing  financial  leaders,  in  an 
effort  to  divorce  control  of  sleep¬ 
ing  car  manufacture  from  opera¬ 
tion  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are 
J.  Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P. 
Sloan,  Jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury 
and  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

Service  Threats  Charged. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies 
“have  refused  to  operate  modern, 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other^than  the 


J.  PIERPONT  MORGAN 
On  government’s  list. 

Pullman-Standard  Car  Manufac- 
tuflhgTT6fflphny,  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy.'-hnd 
operate'themselves  Any  capg"  made 
by  other  manufactureperr 
Owns  6,000  Sleeping  Cars, 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  “charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms 


from  railroads  for  the  sleeping- 1 
car  service  which  it  provides.”  | 

The  department  said  the  Pull¬ 
man  Company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many 
of  which  are  more  than  twenty 
years  old,  and  in  “an  endeavor  to 
protect  these  obsolete  cars  from 
the  competition  of  new  types  of 
rolling  stock,  forced  the  railroads 
to  use  existing  equipment  and 
prevented  them  from  operating 
light-weight,  stream-lined,  sleep¬ 
ing  cars.” 

As  a  consequence,  it  was  al¬ 
leged,  “the  production  of  modern 
railroad  equipment  by  independ¬ 
ent  manufacturers  and  its  use  by 
the  railroads  have  been  ham¬ 
strung.” 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  Com¬ 
pany,  which  is  the  operating  unit; 
Pullr-  ••  •<=t"ndard  Car  Manu- 
factv  Company,  the  manu- 
factur...g  unit;  Pullman,  Inc.,  a 
holding  company  WliiiTT  owns  the 
first  two,  and  Pullman  Car  & 
Manufacturing  Curpwation  of 
Alabama. 


MARTINSIUtro  W  VA  JOURNAL 
JULY  17  1940 


PIJLLMAN  CAR  SERVICE 


fllie  Justice  Department  has  filed  a  civil  action  against 
the  Pullman  Company  to  separate  the  control  of  sleeping  car 
manufacture  from  operation  of  the  equipment. 

In  the  complaint  the  Government  charges  that  besides  I 
•  refusal  to  operate  modern  lightweight  equipment  other  than  i 
their  own  manufacture,  the  Pullman  Company  exacts  arti-  ’ 
ficial  and  unreasonable  high  priced  for  its  accommodations. 

It  has  always  been  a  mystery  why  American  railroads 
never  provided  sleeping  and  dining  chi;  service  of  their  own. 
The  Canadian  Pacific  has  done  it  for  years.  The  government 
operated  roads  of  Canada  did  it  a  lew  years  ago.  Perhaps 
they  still  do  it. 

Under  separate  ownership  of  equipment,  Pullman  ser¬ 
vice  is  necessarily  higher  than  it  would  be  if  the  service  was 
provided  by  the  rail  company 

Pullman  service  is  a  monopoly  as  might  be  inferred  by 
the  threat  of  the  company  to  withdraw  its  sleeping  car  ser¬ 
vice  if  railroads  should  buy  and  operate  themselves  any  cars 
made  by  other  manufacturers. 


CHICAGO  ILL  CHICAGO  RANKER 
SAT  JULY  20  1940  WEEKLEY 


IN  the  anti-monopoly  suit  against  Pullman, 
Inc.,  a  holding  company,  the  only  feature 
the  public  is  interested  in,  includes  the  cost  of 
room  travel  to  the  customer. 

COMPLAINT  "charges  artificial  and  unrea¬ 
sonably  high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  noncompetitive  and  oner¬ 
ous  terms  from  railroads  for  the  sleeping  car 
service  which  it  provides.” 
IMPORTATIONS  of  gold  into  the  United 
States  ill  June,  totaling  $1,162,975,000,  set 
an  all  time  record  and  more  than  doubled  the 
total  for  any  other  month  in  history 


FREDERICK  MD  POST 


JUL  I  2 '940 


CJKSL  ACTION  TO  BE  FILED 
AGAINST  PULLMAN  COMPANIES 
AND  31  INDIVIDUALS  BY  U.  S. 

I  Justice  Department  To  Charge  Organization  With 
Operating  A  Monopoly  ;  Refused  To  Co-oper¬ 
ate  With  Railroads, 


Washington,  July  11  ffl  —  The 
Justice  Department  announced  to 
night  that  it  would  file  in  Philadel 
phia  Federal  District  Court  tomor 
row  a  civil  action  against  the  Pull- 
tman  Companies  and  31  indivjjluertST 
Jincluding  outstanding  financial  | 
leaduu,  TH'an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
:  from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P. 
Sloane,  Jr..  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury, 
and  H.  S.  Morgan,  all  directors  of 
j  one  or  more  of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 

|  that  the  Pullman  Companies  ‘‘have 


refused  to  operate  modern  light¬ 
weight  railroad  equipment,  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other/manufac¬ 
turers.”  / 

The  statement  said  /urther  that 
the  complaint  would  allege  that  the 
Pullman  organizat\gh  through  its 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accom¬ 
modations  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  servi^ 


which  it  provides.” 


SALT  LAKE.  UTAH.  TRIBUNI 
JULY  13,  1940 


Suii  Accuses  ! 
Pullman  Co. 

!  PHILADELPHIA,  July  12  <2Pt- 
The  federal  government  formally 1 
charged  the  Pullman  Company  and 
its  affiliates  Friday .With  exercis¬ 
ing  “monopolistic  ofintrol”  of  the 
nation’s  railroad  Weping-car  busi¬ 
ness. 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  Individ¬ 
uals,  the  department  of  justice 
asked  the  U.  S.  district  court  to 
order  cancellation  of  present  con- 
tractural  provisions  between  the 
companies  and  railroads  and  re¬ 
vision  of  the  setup  under  which 
manufacturing  and  operation  of 
Pullman  cars  are  allegedly  con¬ 
trolled  by  the  same  holding  com¬ 
pany. 

The  action  was  filed  under  the 
Sherman  and  Clayton  antitrust 
statut--,. 

At  the  same  time,  Special  Assist¬ 
ant  Attorney  General  Fowler  Ham¬ 
ilton  asked  that  an  "expeditionary 
court”  of  three  circuit  court  judges 
be  convened  to  hear  tha  case. 


PULLMAN  SUIT  1 
RAPS  LEADERS 

Washington,  juiy  11  _/»_ 
SUk8t “•  Apartment  annourm^d 
lde?r.$r  ?  i  il  would  fiIe  ln  Phila- 
delpma  federal  district  court  to- 
morrow  a  civil  action  against  the 
companies  and  31  lndi- 
nin  ?  i ,n^  uding  outstanding  fi- 
nancial  leaders,  in  an  effort  to  dl- 
yorce  control  of  sleeping  car  manu- 
mentre  fr°m  operatlon  °f  equip- 

Among  those  whoi\  tkle  depart¬ 
ment  said  would  be  rfa/ed  are  J 
,  Pierpont  Morgan,  Rich  3rd  K.  Mel- 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
,1’"  Harold  S,  Vanderbilt,  George 
Whitney,  C.  W.  Seaburv,  H.  S.  Mor- 
I  f?an>  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  tjje  Pullman  companies  “have 
refused  to  operate  modern  light- 
welghr-jallroad  equipment  pur¬ 
chased  bvTTtP  ftffroads  from  anv 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company. 


Pullman  Faces 
Anti-Trust 
Suit  Today 

/^Company  Accused 
/  Of  Forcing  Use 
Of  Old  Equipment 

I  WASHINGTON,  July  11— (UP) 

1) — The  Department  of  Justice  to¬ 
night  announced  that  it  would  file 
suit  in  Philadelphia  tomorrow 
charging  the  Pullman  Co.,  three 
affiliates  and  31''  IflHIVlilUUJs'  with 
violating  the  anti-trust  laws  by 
forcing  restrictive  contracts  on  the 
railroads. 

Officials  said  the  action  will  al¬ 
lege  that  the  defendants  have  pre¬ 
vented  the  railroads  from  using 
modem,  lightweight,  streamlined 
cars  manufactured  by  competing 
companies,  in  order  to  maintain  in 
service,  their  own  “obsolete  equip¬ 
ment.”! 

“It  will  be  charged  in  effect,”1 
'the  Apartment  said,  “that  the' 
ftant  position  of  the  Pullman 
lization  has  given  it  power  to 
ce  on  the  railroads  restrictive 
■on tracts  which  compel  them  to 
l  s  e  Pullman-built-and-operated 
sleeping  car  equipment  exclusive¬ 
ly,  or  it  cannot  be  used  at  all. 

“It  will  be  alleged  that  the  rail-; 
roads  and  the  traveling  public 
have  been  denied  the  widespread 
use  of  modern  equipment  by  the 
monopolistic  practices  of  the  Pull¬ 
man  organizations.”  jS 

Defendants  other  than  Pull- 
,man  Co.  are  Pullmair^tandard 
I  Car  Manufacturing  Co.,  Pullman, 
Inc.,  Pullman  Car  &  Manufactur¬ 
ing  Corporation  of  Alabama,  and 
officers  of  one  or  more  of  the  com¬ 
panies,  some  of  whom  also  are  di¬ 
rectors.  ^ 


CLEVELAND  OHIO  NEWS 
JULY  17  1940 

Names  Judges  to  Hear  , 
Pullman  Trust  Suit 

I^&LXCeLPHIA  UP)  —  Govern- 1 
'idem  charges  of  “monopolistic  con-' 

itrol”  against  the  Pullman  Co.  and 
its  affiliates  will  be /heard  by  a 
special  three- jutae /Court  but  at-' 
taches  said  the  ctjsS probably  would 
not  be  called  before  October. 

U.  S.  Circuit  Judge  John  Biggs  Jr. 
yesterday  named  himself  and  Cir-, 
cuit  Judges  Albert  B.  Maris  andi 
Herbert  F.  Goodrich  to  the  “expedi- 
ition  court”  asked  by  the  Justice 
(Department  The  government  is 
seeking  under  the  Sherman  and 
Clayton*  anti-trust  laws  to  divorce  ■ 
the  manufacture  of  railroad  sleeping] 
■  — r  equipment  from  its  operation. 


FREDERIC  MD  POST 
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!  CIVIL  ACTION  TO  BE  FILED 
AGAINST  PULLMAN  COMPANIES 
AND  31  INDIVIDUALS  BY  U.  S. 


Jnciict  Department  To  Chars »  Organization  With 
Operating  A  Monopoly  ;  Refused  To  Co-oper¬ 
ate  With  Railroads 


Washington,  July  11  (£*)  —  The  I 
Justice  Department  announced  to¬ 
night  that  it  would  file  in  Philadel¬ 
phia  Federal  District  Court  tomor-  , 
row  a  civil  action  against  the  Pull¬ 
man  Companies  and  31  indivijlufftS'  j 
Including  outstanding  financial  | 
leadersrm  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K  Mel¬ 
lon,  Sewell  Avery.  Alfred  P. 
Sloane,  Jr.,  Harold  S.  Vanderbilt. 
George  Whitney,  C.  W.  Seabury, 
and  H.  S  Morgan,  all  directors  of 
one  or  more  of  the  companies, 
j  The  complaint  will  charge,  the 
department  said  in  3  statement, 

|  that  the  Pullman  Companies  "have 


refused  to  operate  modern  light¬ 
weight  railroad  equipment,  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull-  | 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

The  statement  ?aid  /urther  that 
the  complaint  would  swlege  that  the 
Pullman  organization  through  its 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accom¬ 
modations  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  servij 
which  it  provides.” 


service 


SALT  LAKE.  UTAH.  TTIBUNI 
JULY  13,  19io 


Suit  Accuses 
Pullman  Co. 


PHILADELPHIA,  July  12  (JT») — 
The  federal  government  formally 
charged  the  Pullman  company  and 
its  affiliates  Friday  with  exercis¬ 
ing  “monopolisttp  control”  of  the 
nation’s  railroad  Veop*Rg-car  busi¬ 
ness. 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  individ¬ 
uals,  the  department  of  justice 
asked  the  U.  S.  district  court  to 
order  cancellation  of  present  con- 
tractural  provisions  between  the 
companies  and  railroads  and  re¬ 
vision  of  the  setup  under  which 
manufacturing  and  operation  of 
Pullman  cars  are  allegedly  con¬ 
trolled  by  the  same  holding  com¬ 
pany. 

The  action  was  filed  under  the 
Sherman  and  Clayton  antitrust 
statut' 

At  the  same  time,  Special  Assist¬ 
ant  Attorney  General  Fowler  Ham¬ 
ilton  asked  that  an  "expeditionary 
court”  of  three  circuit  court  judges 
be  convened  to  hear  the  case. 


PULLMAN  SUIT 

RAPS  LEADERS 

WASHINGTON’,  J  u  1  y  11  _/« 
The  justice  department  announced 

*  delnlvla  ^  it,Would  file  In  Phi  la 
delphia  federal  district  court  to- 

.  PuHman  *  ClVil  act,on  gainst  the 
Full  man  companies  and  31  indi¬ 
viduals,  including  outstanding  fi- 
nancial  leaders,  in  an  effort  to  di¬ 
vorce  control  of  sleeping  car  manu¬ 
facture  from  operation  of  the  equip¬ 
ment.  ”  F 

I  Among  those 
ment  said  would  ue  ns 
I  Pierpont  Morgan.  Richhra  k.  Mel- 
|  Ion,  Sewell  Avery,  Alfred  P.  Sloan, 
llr”  Harol!j  s-  Vanderbilt,  George 
Whitney,  C.  \V.  Seaburv,  H.  S.  Mor- 
Igan.  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  (he  Pullman  companies  "have 
refused  to  operate  modern  light¬ 
weight  jail  road  equipment  pur¬ 
chased  by  the  railroads  from  anv 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company. 


- — 

’  whorli  the  depart- 
id  be  named  are  J. 
in,  Richard  K.  Mel- 


Pullman  Faces 
Anti-Trust 
Suit  Today 

Ls Company  Accused 
/  Of  Forcing  Use 
Of  Old  Equipment 

WASHINGTON,  July  11.— (UP) 
— The  Department  of  Justice  to¬ 
night  announced  that  it  would  file 
suit  in  Philadelphia  tomorrow 
charging  the  Pullman  Co.,  three 
affiliates  and  31  IllfflTMBlIsds  with 
violating  the  anti-trust  laws  by 
forcing  restrictive  contracts  on  the 
railroads. 

Officials  said  the  action  will  al¬ 
lege  that  the  defendants  have  pre¬ 
vented  the  railroads  from  using 
modern,  lightweight,  streamlined 
cars  manufactured  by  competing 
companies,  in  order  to  maintain  in 
service  their  own  "obsolete  equip¬ 
ment.”! 

<vill  be  charged  in  effect,” 
fepartment  said,  "that  the 
Jnant  position  of  the  Pullman 
rfnization  has  given  it  power  to 
ce  on  the  railroads  restrictive 
contracts  which  compel  them  to 
i  u  s  e  Pullman-built-and-operated 
sleeping  car  equipment  exclusive¬ 
ly,  or  it  cannot  be  used  at  all. 

"It  will  be  alleged  that  the  rail- 
|  roads  and  the  traveling  public 
II  have  been  denied  the  widespread 
use  of  modern  equipment  by  the 
(monopolistic  practices  of  the  Pull¬ 
man  organizations.” 

I  Defendants  other  thai^  th^  Pull¬ 
man  Co.  are  Pullman-Standard 
'Car  Manufacturing  Co.,  Pullman, 
Inc.,  Pullman  Car  &  Manufactur¬ 
ing  Corporation  of  Alabama,  and 
officers  of  one  or  more  of  the  com¬ 
panies,  some  of  whom  also  are  di¬ 
rectors.  ^ 


Names  Judges  to  Hear 
Pullman  Trust  Suit 

^PHILADELPHIA  (/P)  —  Govern¬ 
ment  charges  of  "monopolistic  con¬ 
trol”  against  the  Pullman  Co.  and 
its  affiliates  will  be  heard  by  a 
special  three -jutoe /court  but  at¬ 
taches  said  the  casa^ probably  would 
not  be  called  before  October. 

U.  S.  Circuit  Judge  John  Biggs  Jr. 
yesterday  named  himself  and  Cir¬ 
cuit  Judges  Albert  B.  Maris  and 
Herbert  F.  Goodrich  to  the  "expedi¬ 
tion  court"  asked  by  the  Justice 
Department.  The  government  is 
seeking  under  the  Sherman  and 
Clayton’ anti- trust  laws  to  divorce, 
the  manufacture  of  railroad  sleeping! 
|  car  equipment  from  its  operation.^ 
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CIVIL  ACTION  TO  BE  FILED 
AGAINST  PULLMAN  COMPANIES 
AND  31  INDIVIDUALS  BY  U.  S. 


J-c^ce  Department  To  Charge  Organization  With 
Operating  A  Monopoly  ;  Refused  To  Co-oper¬ 
ate  With  Railroads 


Washington,  July  11  (/P)  —  The 
Justice  Department  announced  to¬ 
night  that  it  would  file  in  Philadel¬ 
phia  Federal  District  Court  tomor¬ 
row  a  civil  action  against  the  Pull¬ 
man  Companies  and  31  indivi^itedS' 
including  outstanding  financial 
leaders:' ITt  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K  Mel¬ 
lon.  Sewell  Avery.  Alfred  P 
Sloane,  Jr..  Harold  S.  Vanderbilt. 
George  Whitney,  C.  W.  Seabury. 
and  H.  S  Morgan,  all  directors  of 
one  or  more  of  the  companies, 
j  The  complaint  will  charge,  the 
1  department  said  in  a  statement, 
I  that  the  Pullman  Companies  "have 


|  refused  to  operate  modern  light¬ 
weight  railroad  equipment,  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull-  j 
man-Standard  Car  Manufacturing  I 
j  Company,  and  have  threatened  to 
|  withdraw  the  existing  sleeping  car  i 
1  service  and  operations  if  railroads 
should  buy  and  operate  themselves 
j  any  cars  made  by  other  manufae- 
I  turers.” 

I  The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
1  operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
|  high  prices  for  Pullman  accom¬ 
modations  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
!  j  which  it  provides.” 


SALT  LAKE.  UTAH.  TTI3UNE 
JULY  is,  lyio 


Suit  Accuses 
Pullman  Co. 


PHILADELPHIA,  July  12  UP)— 
The  federal  government  formally 
charged  the  Pullman  company  and 
its  affiliates  Friday  with  exercis¬ 
ing  “monopolistic  control”  of  the 
nation’s  railroad  sleeping-car  busi¬ 
ness. 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  individ¬ 
uals,  the  department  of  justice 
asked  the  U.  S.  district  court  to 
order  cancellation  of  present  con- 
tractural  provisions  between  the 
companies  and  railroads  and  re¬ 
vision  of  the  setup  under  which 
manufacturing  and  operation  of 
Pullman  cars  are  allegedly  con¬ 
trolled  by  the  same  holding  com¬ 
pany. 

The  action  was  filed  under  the 
Sherman  and  Clayton  antitrust 
statuf  -  '. 

At  the  same  time,  Special  Assist¬ 
ant  Attorney  General  Fowler  Ham¬ 
ilton  asked  that  an  "expeditionary 
court”  of  three  circuit  court  judges 
be  convened  to  hear  the  case. 


TUCmJViARlz-I  ST/  3 
JVLl  J2,  j9i‘  li  * 

PULLMAN  SUIT 

RAPS  LEADERS 

WASHINGTON,  July  11— 

The  justice  department'  announced 
tomght  that  it  would  file  )n  phna. 
delphia  federal  district  court  lo- 
&  a  <ivil  a<lion  against  the 
i’u II man  companies  and  31  indi¬ 
viduals,  Including  outstanding  fi¬ 
nancial  leaders,  in  an  effort  to  di- 
/'a!a7‘,T'ro1  °f  slppPinK  far  manu- 
ment  fr°m  Operatlon  of  ,he  equip- 
|  Among  those  whoA  ffte  depart¬ 
ment  said  would  be  named  are  J 
I  Pierpont.  Morgan.  Richard  K.  Mel- 
I  '0n’  fr'VP",  Awy.  Alfred  P.  Sloan. 
Jr  Harold  S.  Vanderbilt.  George 
Whitney,  C.  W.  Seaburv,  H.  S  Mor¬ 
gan.  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
tha!  the  Pullman  companies  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment,  pur¬ 
chased  by  the  railroads  from  anv 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing  I 
company. 


Pullman  Faces 
Anti-Trust 
Suit  Today 

LA'. ompany  Accused 
/  Of  Forcing  Use 
Of  Old  Equipment 

WASHINGTON,  July  11. — (UP! 
— The  Department  of  Justice  to¬ 
night  announced  that  it  would  file 
suit  in  Philadelphia  tomorrow 
charging  the  Pullman  Co.,  three 
affiliates  and  31  ImTMartnts  with 
violating  the  anti-trust,  laws  by 
forcing  restrictive  contracts  on  the 
railroads. 

Officials  said  the  action  will  al¬ 
lege  that  the  defendants  have  pre¬ 
vented  the  railroads  from  using 
modern,  lightweight,  streamlined 
cars  manufactured  by  competing 
companies,  in  order  to  maintain  in 
service  their  own  “obsolete  equip¬ 
ment.”! 

“It  hill  be  charged  in  effect,” 
tthe  department  said,  “that  the 
donUftant  position  of  the  Pullman 
j  oragnization  has  given  it  power  to 
fagce  on  the  railroads  restrictive 
(Contracts  which  compel  them  to 
use  Pullman-built-and-operated 
sleeping  car  equipment  exclusive¬ 
ly.  or  it  cannot  be  used  at  all. 

“It  will  be  alleged  that  the  rail- 
|  roads  and  the  traveling  public 
[have  been  denied  the  widespread 
use  of  modern  equipment  by  the 
(monopolistic  practices  of  the  Pull¬ 
man  organizations.” 

Defendants  other  than  thd  Pull- 
jman  Co.  are  Pullman-Standard 
I  Car  Manufacturing  Co.,  Pullman, 
Inc.,  Pullman  Car  &  Manufactur¬ 
ing  Corporation  of  Alabama,  and 
officers  of  one  or  more  of  the  com¬ 
panies,  some  of  whom  also  are  di¬ 
rectors.  ^ 


Names  Judges  to  Hear 
Pullman  Trust  Suit 

PHILADELPHIA  (/P)  —  Govern¬ 
ment  charges  of  "monopolistic  con¬ 
trol”  against  the  Pullman  Co.  and 
its  affiliates  will  be  heard  by  a 
special  three-judge /court  but  at¬ 
taches  said  the  csU/probably  would 
not  be  called  before  October. 

U.  S.  Circuit  Judge  John  Biggs  Jr. 
yesterday  named  himself  and  Cir¬ 
cuit  Judges  Albert  B.  Maris  and 
Herbert  F.  Goodrich  to  the  "expedi¬ 
tion  court”  asked  by  the  Justice 
Department.  The  government  is 
seeking  under  the  Sherman  and 
Clayton*  anti-trust  laws  to  divorce, 
the  manufacture  of  railroad  sleepingl 
•  car  equipment  from  its  operation./] 


j  U.  S.  WILL  CHARGE 
j  PULLMAN,  OTHERS 
MONOPOLY 


'^>ORM  M 

Washington,  . 


dayton  nmn  .totthnai 

JULY  12  1940 

U.  S.  Names 
J.  P.  Morgan 
In  Suit 

PullmarrCompany 
{)  Will  Be  Cited 

\  WASHINGTON,  July  11.— (AP) 

-4The  justice'  department  an¬ 
nounced  Thursday  that  it  would 
file  in  Philadelphia  federal  district 
court  Friday  a  civil  action  against 
the  Pullman  companies  and  31  in¬ 
dividuals,  including  outstanding 
financial  leaders,  in  an  effort  to 
divorce  control  of  .sleeping  car 
manufacture  'from  operation  of 
the  equipment. 

,  Among  those  whom  the  depart-  , 
ment  said  would  be  named  are  J. 

Pierpont  Morgan,  Richard  K.  Mel-  , 

1  Ion,  Sewell  Avery,  Alfred  P.  I 
Sloan,  JV.,  Harold  S.  Vanderbilt,  j 
;  George  Whitney,  C.  W.  Seabury, 

I  H.  S.  Morgan,  all  directors  of  one 
I  or  more  of  the  companies. 

The  complaint  will  charge  the  de¬ 
partment  said  in  a  statement,  that 
the  Pullman  companies  ‘‘have  re¬ 
fused  to  operate  modem  light- 
'  weight  railroad  equipment  pur- 
|  chased  by  the  railroads  from  any 
manufacturer  ^)ther  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to, 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  them¬ 
selves  any  cars  made  by  other 
manufacturers. 

The  statemeht  said  further  that 
,  the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  “charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  _gc-| 

commodations,  and  extracts  non-  Adams  Louis  |.  *aylor,  George  A.  j 
competitive  and  onerous  terms:  K<>lly  Lowell  M  Gl.eenlaw,  who ! 
from  railroads  for  the  sleeping-  afe  officers  of  either  the  Pullman 
car  service  which  it  provides. 


TERRE  HAUTE  1ND  STAR 
JULY  12  1940 


July  11.— (UP)— 
jTheTDepartment  of  Justice  tonight 
announced  that  )t  will  file  suit  in 
Philadelphia  tomorrow  charging,  the 
Pullman  Company,  three  affiliates 
and  one  individuals  with  vio¬ 

lating  the  antitrust  laws  by  forcing 
restrictive  contracts  on  the  rail¬ 
roads. 

Officials  said  the  action  will  allege 
that  the  defendants  have  prevented 
the  railroads  from  using  modern, 
lightweight,  streamlined  cars  man¬ 
ufactured  by  competing  companies 
in  order  to  maintain  In  secjftce  their 
own  “obsolete  equipment 

“It  will  be  chargrfd/fi  effect."  the 
department  said,  “ttst  the  dominant 
position  of  the  Pullman  organization 
has  given  it  power  to  force  on  the 
railroads  restrictive  contracts  which 
compel  them  to  use  Puliman-bullt- 
and-operated  sleeping  car  equip¬ 
ment,  or  it  can  not  be  used  st  all. 

“It  will  he  alleged  that  the  rail- 


oads  and  the  traveling  public  Have 
been  denied  the  widespread  use  of 
modern  equipment  by  the  monopo¬ 
listic  practice  of  the  Pullman  or¬ 
ganizations." 

Defendants  to  be  named  in  addi¬ 
tion  to  the  Pullman  Company  are 
Pullman-Standard  Car  Manufactur¬ 
ing  Company.  Pullman  Incorporated, 
Pullman  Car  and  Manufacturing1 
Company  of  Alabama  and  officers 
of  one  or  more  of  the  companies, 
some  of  whom  also  qre  directors,  y 


The  department  said  that  the 
Pullman  company  ownqd  •  approxj^ 
mately  6,000  sleeping  cars,  majrfy 
of  which  are  more  than  M  yeers 

old,  and  in  “an  endeavor  \e/*™;Wm  j  Petera,  all  officers .of  Pull- 


[company  or  Pullman,  Inc.:  Charles 
A.  Liddle,  Ellis  W.  Test,  Wallace1 
N.  Barker,  H.  H.  Gilbert,  H.  M., 
Dudley,  J.  A.  Knowlton  and  Wil- 1 


rompetfton^Tnew  Ctypesof  roU-r™an'®jandard  Car  Manufacturing 
ing  stock,  forced  the  railroads  tojc°roP*"y-  ,.  .  ,o 

existing  equipment  and t.^| ^"wil  ' 


vented  them  from  operating  light- 


,  rnrB  •.iliam  Bierman,  Arthur  O.  Choate,  J 

weight,  streamlined  sleepinB  cars  Lpank  Drake_  R  s  Euler,  R.  L. 

As  a  consequence,  it  was  aH  Gordon,  P.  G.  Jenks,  Donald  R.  Me-  ! 
leged,  “the  production  of  modern  n)  John  R  Mo  Aian  M  - 

railroad  equipment  by  Independent L  ,f  and  Henry  s  sturgia. 
manufacturers  and  Its  use  by  the  g  disclos'd.  more  than  two  1 

rallroadshaveneen  hamstrung^  montha  ag0  that  the  departments 
Other  defendants  tobe  „  anti-trust  division  was  studying 

S3,  wwch  isS  £  operaUnng  unul^^"  £ 

turing  company,  which  is  the|by  criminal  action  because  the  con- 
manufacturing  unit;  Pullman.  Inc..LjT  the  Pullman  organi- 

a  holding  company  which  owns  the Pt  the  railroads  which  con- 

first  two,  and  Pullman  Car  andP  provisions  alleged  to  be  in 
Manufacturing  corporation  of  Ala-B^J^.  of  lrade  have  been  pub. 
bama-  .  liclv  recorded  for  many  years  with  , 

These  officers  the  interstate  commerce  com  mis- ' 
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U.  S.  Names 
J.  P 
In  Suit 


Morgi 


an 


Pullman  Company 
| ,  Will  Be  Cited 

j  \  WASHINGTON,  July  11,— (AP) 

!  -4-The  justice  department  an¬ 
nounced  Thursday  that  it  would 
file  in  Philadelphia  federal  district 
court  Friday  a  civil  action  against 
the  Pullman  companies  and  31  in¬ 
dividuals,  including  outstanding 
financial  leaders,  in  an  effort  to 
divorce  control  of  .sleeping  car 
manufacture  'from  operation  of 
the  equipment. 

Among  those  whom  the  depart- 
|  ment  said  would  be  named  are  J. 

|  Pierpont  Morgan,  Richard  K.  Mel- 
I  Ion,  Sewell  Avery,  Alfred  P. 

Sloan,  Jh,  Harold  S.  Vanderbilt, 

George  Whitney,  C.  W.  Seabury, 

*  H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies, 
j  The  complaint  will  charge  the  de¬ 
partment  said  in  a  statement,  that 
the  Pullman  companies  "have  re- 
!  fused  to  operate  modern  light¬ 
weight  railroad  equipment  pur- 
|  chased  by  the  railroads  from  any 
manufacturer  #other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  them¬ 
selves  any  cars  made  by  other 
manufacturers. 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  "charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  and  extracts  non‘  Adams,  Louis  8.  Taylor,  George  A.  i 
competitive  and  onerous  terms|Kflly  Lowell  M  Greenlaw,  who 
from  railroads  for  the  sleeping-  are  officers  of  either  the  Pullman  j 
car  service  which  it  provides.  ,,  , 

The  department  said  that  the  (company  or  Pullman,  Inc.;  Charles  ! 
Pullman  company  owngd-approxi-jA.  Liddle,  Ellis  W.  Test,  Wallace 
mately  6,000  sleeping  cars,  majfty  n.  Barker,  H.  H.  Gilbert,  H.  M. 
of  which  are  more  than  M  yfivs  Dudleyi  j.  A.  Knowlton  and  Wil- 
SSt  X  Peters,  all  officers  of  Pull-  ' 

competition  of  new  types  of  roll-  mj 
ing  stock,  forced  the  railroads  to.  cornPany- 
use  existing  equipment  and  pre¬ 
vented  them  from  operating  light¬ 
weight,  streamlined  sleeping  cars." 

As  a  consequence,  it  was  al-l 
leged,  "the  production  of  modern,  Lcnn^m  7ohn ‘'r"  Mor 
railroad  equipment  by  independent^^  and  Henry  g  sturgl3 
e  It_was  disclosed' 


U.  S.  WILL  CHARGE 
PULLMAN,  OTHERS 
^FORM  MONOPOLY 


vJLsHINGTOX,  July  11.— (UP)  — 
TheTDepartment  of  Justice  tonight 
announced  that  jt  will  file  suit  In 
Philadelphia  tomorrow  charging,  the  |  E 
Pullman  Company,  three  affiliates 
and  «rt»*v-one  individuals  with  vio¬ 
lating  the  antitrust  laws  by  forcing 
,1-estrictive  contracts  on  the  rall- 

Officials  said  the  action  will  allege 
that  the  defendants  have  prevented 
the  railroads  front  using  modern, 
lightweight,  streamlined  cars  man¬ 
ufactured  by  competing  companies 
in  order  to  maintain  in  service  their 
own  “obsolete  equipment 

“It  will  be  charg effect."  the 
department  said.  "that,  the  dominant 
position  of  the  Pullman  organization 
has  given  it  power  to  force  on  the 
railroads  restrictive  contracts  which 
compel  them  to  use  Pullman-built- 
and-operated  sleeping  car  equip¬ 
ment,  or  it.  can  not  be  used  at  all. 

“It  will  he  alleged  that  the  rail- 


toads  and  the  traveling  public 
been  denied  the  widespread  u 
modern  equipment  by  the  monopo¬ 
listic  practice  of  the  Pullman 
ganizations." 

Defendants  to  he  named  in  addi¬ 
tion  to  the  Pullman  Company 

I  Pullman-Standard  Car  Manufactur¬ 
ing  Company,  Pullman  Incorporated, 
Pullman  Car  and  Manufacturing 
Company  of  Alabama  and  officer! 
of  one  or  more  of  the  companies, 
some  of  whom  also  qre  directors. 


ii-Standard  Car  Manufacturing 


Additional  directors  to  be  named 
were  listed  as  James  E.  Bell,  Wil¬ 
liam  Bierman,  Arthur  O.  Choate,  J. 
Frank  Drake,  R.  S.  Euler,  R.  L. 
Gordon,  P.  C>.  Jenks,  Donald  R.  Mc- 


manufacturers  and  its  use  by  thc| 
railroads  have  been  hamstrung." 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  com¬ 
pany,  which  is  the  operating  unit 
Pullman-Standard  Car  Manufae-I 
turing  company,  which  is  the] 
manufacturing  unit;  Pullman,  Inc. 
a  holding  company  which  owns  the! 


l  M 


two 


months  ago  that  the  department  ; 
anti-trust  division  was  studying 
.the  Pullman  company  setup.  The 
department  said  that  it  was  pro¬ 
ceeding  “by  civil  action  rather  than 
Iby  criminal  action  because  the  con¬ 
tracts  between  the  Pullman  organi- 

„  .  ,  -  -  -  „  „  .Lation  and  the  railroads  which  con- 

first  two,  and  Pullman  Car  andP  piovi,ions  alleged  to  be  in 
Manufacturing  corporation  of  Ala-I^J^  (>f  trade  have  been  pllb. 
ba™a-  .  licly  recorded  for  many  years  with 

companies  will  be  named :  , 

'  ““  ‘  “  '  Eugene sl 
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U.  $.  Seeks  Court 
Action  Against 
Pullman  Concerns 


Justice  Department  Charges 
Firms,  Officials  With 
Monopolistic  Acts 


PHILADELPHIA,  July  12.— W>— 
The  United  States  Department  of  i 
Justice,  in  a  civil  suit  against  the' 
Pullman  companies  and  thirty  one 
individuals,  asked  the  federal  dis¬ 
trict  court  today  to  separate  the 
manufacture  of  sleeping  car  equip¬ 
ment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  per¬ 
manent  injunction  against  such  con¬ 
tracts  and  practices. 

Papers  for  the  suit,  filed  under 
Section  4  of  the  Sherman  and  Clay¬ 
ton  Antitrust  Act,  were  entered  by 
Special  Assistant  Attorney  General 
Fowler  Hamilton  of  Washington. 

Asks  Three  Judges 
Hamilton  petitioned  the  court  for 
the  appointment  of  a  three  judge 
court  to  expedite  the  hearing  of  the 
case.  Judge  John  Biggs,  Jr.,  senior 
member  of  the  third  circuit  court 
of  appeals,  will  rule  later 
expeditionary  petition. 

Hamilton  emphasized  the  govern¬ 
ment  has  no  thought  of  seeking  the' 
dissolution  of  the  Pullman  com¬ 
panies  through  the  suit. 


The  government’s  complaint 
charged  the  Pullman  companies: 

"Have  refused  to  operate  modern 
light  weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  Company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate  them¬ 
selves  any  cars  made  by  other 
manufacturers.” 

‘Charges  High  Rates’ 

Further,  the  department  said,  it 
will  attempt  to  prove  the  Pullman 
organization  through  an  operating 
monopoly  "charges  the  public  ar¬ 
tificial  and  unreasonably  high 
prices  for  Pullman  accommodations, 
and  exacts  noncompetitive  and 
onerous  terms  from  railroads  for 
the  sleeping  car  service  which  it 
provides.” 

Among  those  named  by  the  de- 


Other  Branches 

Other  defendants  were  listed  as 
the  Pullman  Cmnpany,  the  oper¬ 
ating  unit;  the  ^Pullman-Standard 
Car  Manufacturing  Company,  the 

_ ,  manufacturing  unitXElltfman,  jnc M 

the  i  the  holding  company  which  owns 
the  first  two;  and  the  Pullman  Car 
&  Manufacturing  Corporation  of 
Alabama  and  these  officers  of  one 
or  more  of  the  companies: 

David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George  A. 
Kelly,  Lowell  M.  Greenlaw,  Charles 
A.  Liddle,  Ellis  W,  Test,  Wallace 
N.  Barker,  H.  Hr  Gilbert,  H.  M. 
Dudley,  J.  A.  Krrcwlton  and  William 
J.  Peters.  \y 

These  other  directors  were 
named: 

James  F.  Bell,  William  Bierman, 
Arthur  O.  Choate,  J.  Frank  Drake,  I 
W.  R.  Euler,  R.  L.  Gordon,  P.  G. 
Jenks,  Donald  R.  McClennan,  John! 
R.  Morron,  Alan  M.  Schaife  and  j 
Henry  S.  Sturgis. 

Crippled  Independents 
_  Forcing  the  railroads  to  use  its 
16,000  sleeping  cars,  many  of  which 
‘are  more  than  twenty  years  old, 
the  department  charged,  the  Pull- 
}man  Company  has  "hamstrung”  the 
[production  of  modern  equipment  by 
independent  manufacturers. 

Civil  action,  rather  than  crimi¬ 
nal,  was  decided  on,  the  depart- 1 
explained,  because  contracts 


partment  are*  J. "pierpont  Morgan, j *’*tween  ' d^have^beer? 1  ’re" 
pirharw  Mpiinn  SpwpII  Averv  i  ®nd  the  rflilrosds  hftve  been  re- 
AHred  P  Slo^n  Jr  .'  Harofd  S  VaT  corded  for  many  years  with  the1 
derbilt  George  Whitney,  C.  W. ferrate ^  Commerce  Commission 
Seabury  and  H.  S.  Morgan,  all  di-  an?.  the  government^  has  been  Jn 
rectors  of  one  or  more  of  the  c 
panies. 
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Monopoly  Case 

U.  S.  to  File  Suit 
Against  Pullman 
Car  Company  | 

WASHINGTON,  July  11  W— The  | 
Justice  Department  announced  to-  j 
night  that  it  would  file  in  Philadel-  j 
phia  Federal  District  Court  tomor- 
Irow  a  civil  action  against  the  Pull¬ 
man  companies  and  31  individuals, 

I  including  outstanding  financial 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpontf  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabuytf,  H.  S.  Mor¬ 
gan,  all  director^  ojX>ne  or  more  of 
the  companies.  \/ 

The  complaint  will  charge,  the  j 
department  said  in  a  statement, 
that  the  Pullman  companies  ‘have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  Company,  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  and  operations 
if  railroads  should  buy  and  oper¬ 
ate  themselves  any  cars  made  by 
other  manufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization,  through  its 
operating  monopoly,  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacTS  lion-competitive 
and  onerous  terms  from  railroads  for 
the  sleeping  car  service  which  it 
|  provides.” 
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U.  S.  Seeks  Court 
Action  Against 
Pullman  Concerns 


Justice  Department  Charges 
Firms,  Officials  With 
Monopolistic  Acts 

PHILADELPHIA,  July  12.— UP)—  j 
The  United  States  Department  of 
Justice,  in  a  civil  suit  against  the 
Pullman  companies  and  thirty  one 
individuals,  asked  the  federal  dis¬ 
trict  court  today  to  separate  the 
manufacture  of  sleeping  car  equip¬ 
ment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  per¬ 
manent  injunction  against  such  con¬ 
tracts  and  practices. 

Papers  for  the  suit,  filed  under 
Section  4  of  the  Sherman  and  Clay¬ 
ton  Antitrust  Act,  were  entered  by 
Special  Assistant  Attorney  General 
Fowler  Hamilton  of  Washington. 

Asks  Three  Judges 
Hamilton  petitioned  the  court  for 
the  appointment  of  a  three  judge 
court  to  expedite  the  hearing  of  " 
case.  Judge  John  Biggs,  Jr.,  senior 
member  of  the  third  circuit 
Of  appeals,  will  rule  later  on  me 
expeditionary  petition. 

Hamilton  emphasized  the  govern¬ 
ment  has  no  thought  of  seeking  the 
dissolution  of  the  Pullman  com¬ 
panies  through  the  suit. 

The  government's  complaint 
charged  the  Pullman  companies: 

“Have  refused  to  operate  modern 
light  weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  Company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate  them¬ 
selves  any  cars  made  by  other 
manufacturers.” 

‘Charges  High  Rate 
Further,  the  department  said,  it 
will  attempt  to  prove  the  Pullman 
organization  through  an  operating 
monopoly  "charges  the  public  ar¬ 
tificial  and  unreasonably  high 
prices  for  Pullman  accommodations, 
and  exacts  noncompetitive  and 
onerous  terms  from  railroads  for 
the  sleeping  car  service  which  it 
provides.” 

Among  those  named  by  the  de-, 
partment  are  J.  Pierpont  Morgan,, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W. 
Seabury  and  H.  S.  Morgan,  all  di¬ 
rectors  of  one  or  more  of  the  com¬ 
panies. 


Other  Branches 

Other  defendants  were  listed  as 
the  Pullman  C(\nipany,  the  oper¬ 
ating  unit:  the  'Pullman-Standard 
Car  Manufacturing  Company,  the 
manufacturing  unit  ^.£ui!man,  Inc., 
the  holding  company  which  owns 
the  first  two;  and  the  Pullman  Car 
&  Manufacturing  Corporation  of  i 
Alabama  and  these  officers  of  one  I 

•  more  of  the  companies: 

David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George  A. 
Kelly,  Lowell  M.  Greenlaw,  Charles 
A.  Liddle,  Ellis  W.  Test,  Wallace  j 
N.  Barker,  H.  H.  Gilbert,  H.  M. 
Dudley,  J.  A.  Kpbwlton  and  William 
’  Peters.  \y 

These  other  directors  were 
named: 

James  F.  Bell,  William  Bierman, 
Arthur  O.  Choate,  J.  Frank  Drake, 
W.  R.  Euler,  R.  L.  Gordon,  P.  G. 
Jenks,  Donald  R.  McClennan,  John1 
R.  Morron,  Alan  M.  Schaife  and  J 
Henry  S.  Sturgis. 

Crippled  Independents 

Forcing  the  railroads  to  use  its 
'6,000  sleeping  cars,  many  of  which 
are  more  than  twenty  years  old, 
the  department  charged,  the  Pull¬ 
man  Company  has  "hamstrung”  the 
production  of  modern  equipment  by 
independent  manufacturers. 

Civil  action,  rather  than  crimi¬ 
nal,  was  decided  on,  the  depart¬ 
ment  explained,  because  contracts! 
between  Ihe  Pullman  organization 
and  the  railroads  have  been  re-! 
corded  for  many  years  with  the 
Interstate  Commerce  Commission 
and  the  government,  "has  been  dn 
notice  for  so  long  of  the  existerrce 
of  these  contracts  and  practice^*  { 
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Monopoly  Case 

U.  S.  to  File  Suit 
Against  Pullman 
Car  Company 

WASHINGTON,  July  11  OP)— The 
Justice  Department  announced  to¬ 
night  that  it  would  file  in  Philadel-  j 
phia  Federal  District  Court  tomor- 
Irow  a  civil  action  against  the  Pull¬ 
man  companies  and  31  individuals, 

I  including  outstanding  financial 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierponff  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  .  P.  Sloan 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabyf  H.  S.  Mor¬ 
gan,  all  director^  oj/bne  or  more  of 
the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  ‘have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  Vompany,  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  and  operations 
if  railroads  should  buy  and  oper¬ 
ate  themselves  any  ears  made  by 
other  manufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization,  through  Its | 
operating  monopoly,  "charges  the  j 
public  artificial  and  unreasonably] 
high  prices  for  Pullman  accommo¬ 
dations,  and  exactsTTon-competit  tve 
and  onerous  terms  from  railroads  for 
the  sleeping  car  service  which  it 
I  provides.” 
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GovernmentAgentsMove 
Against  Pullman  Setups 

Justice  Department  to  Press  Civil  Action  Charging 
Monopoly  and  High-Pressure  Methods  Against  Rail¬ 
roads — Important  Financial  Figures  Cited — Would 
Split  Manufacture  and  Operation  Divisions 

j  Philadelphia,  July  12. — </P) — A  nation-wide  justice  department  in¬ 
vestigation  of  the  railroad  sleeping  car  setup  moves  today  into  Federal 
District  Court  in  a  civil  action  against  the  Pullman  companies  and  an 
Imposing  list  of  financial  leaders. 


j  Seeking  to  separate  the-  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  depart¬ 
ment  charged .  in  a  statement  out¬ 
lining  its  case  that  the  Pullman 
companies : 

"Have  refused  to  operate  modern 
lightweight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 


ened  to  withdraw  the  existing 
sleeping  car  service  and  operations 
if  railroads  should  buy  and  operate 
themselves  any  cars  made  by 
other  manufacturers." 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
i  it  provides.” 

:  Prominent  Men  Named 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
'  Alfred  P.  Sloan,  Jr..  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

Other  defendants  were  listed  as 
the  Pullman  Company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  Company,  the 
manufacturing  unit;  Pullman,  Inc- 
holding  company  which  owns  the 
first  two;  and  Pullman  Cao  & 
Manufacturing  Corporation  of/Ala¬ 
bama  and  these  officers^  of  me  or 
more  of  the  companies;  \/ 

David  A.  Crawford.  E.  Eugene 
Adams,  Louis  S.  Taylor,  George  A. 
Kelly,  Lowell  M.  Greenlaw,  Charles 
A.  Liddle,  Ellis  W.  Test,  Wallace 
N.  Barker,  H.  H.  Gilbert,  H.  M. 
Dudley,  J.  A.  Knowlton  and  Wil¬ 
liam  J.  Peters. 

Other  Directors  Cited 

These  others  directors  were 
named: 

James  F.  Bell,  William  Bierman, 
Arthur  O.  Choate,  J.  Frank  Drake, 
W.  R.  Euler,  R.  L.  Gordon,  P.  G. 
Jenks,  Donald  R.  McLennan,  John 
R.  Morrow.  Alan  M.  Scaife,  and 
Henry  S.  Sturgis. 


Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  Company  has  "ham¬ 
strung”  production  of  modern 
equipment  by  independent  manu¬ 
facturers,  the  department  charged. 

Civil  action,  rather  than  crim¬ 
inal,  was  decided  on  the  depart¬ 
ment  explained  because  contracts 
between  the  Pullman  organization 
and  the  railroads  have  been  re¬ 
corded  for  many  years  with  the 
Interstate  Commerce  Commission  i 
and  the  government  "has  been  on 
notice  for  so  long  of  the  existencei 
of  these  contracts  and  practice^t^ 


SfOXANE,  WASH..  SPOKESMAN 
JULY  13, 1940 

PULLMAN  HEARS 
I  FORMAL  CHARGE 

P*pli>ELPHIA,  Pa.„  July  12. 
-*he  federal  government  form- 
barged  the  Pullman  company 
ira  affiliates  today  with  exer¬ 
cising  "monopolistic  control”  of  the 
nation's  railroad  sleeping  car  busi¬ 
ness. 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  individ¬ 
uals,  the  department  of  justice 
asked  the  United  States  district 
court  to  order  cancellation  of  pres¬ 
ent  contractual  provisions  between 
the  companies  and  railroads  and  re¬ 
vision  of  the  set-up  under  which 
manufacturing  and  operation  of 
Pullman  cars  are  allegedly  con¬ 
trolled  by  the  same  holding  com¬ 
pany. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trust 
statutes. 

Special  Assistant  Attorney  Gen¬ 
eral  Fowler  Hamilton  asked  that 
an  “expeditionary  court”  of  three 
circuit  court  judges  be  convened  to 
hear  the  case. 


P  ,>>-Tv  -fWt  •;  ; - - 

IPUU.MAN  CAR  SERVICE 

VhJJustice  Department  has  hied  a  civil  action  against 
the^Cllrnan  company  to  separate  the  control  of  sleeping  car 
manufacture  from  operation  of  the  equipment. 

In'thc  complaint  the  Government  charges  that  besides 
refusal  to  operate  modern  lightweight  equipment  other  than 
their  own  manufacture,  the  Pullman  company  exacts  artificial 
and  unreasonable  high  prices  for  its  accommodations. 

It  has  always  been  a  mystery'' why  American  railroads 
never  provided  sleeping  and  dim/g  car  service  of  their  own. 
The  Canadian  Pacific  has  donaot  for  years.  The  government 
operated  roads  of  Canada  dra  it  a  few  years  ago.  Perhaps 
I  they  still  do  it.  \r 

Under  separate  ownership  of  equipment,  Pullman  ser- 
i  vice  is  nccessarilyuhighcr  than  it  would  be  if  the  service  was 
provided  by  the  rail  company. 

Pullman  service  is  a  monopoly  as  might  be  inferred  by 
the  threat  of  the  company  to  withdraw  its  sleeping  car  ser¬ 
vice  if  railroads  should  buy  and  operate  themselves  any  cars 
made  by  other  manufacturers. 
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Government  AgentsMove 
Against  Pullman  Setups 

Justice  Department  to  Press  Civil  Action  Charging 
Monopoly  and  High  Pressure  Methods  Against  Rail¬ 
roads — Important  Financial  Figures  Cited — Would 
Split  Manufacture  and  Operation  Divisions 

|  Philadelphia,  July  12.— WP) — A  nation-wide  justice  department  in¬ 
vestigation  of  the  railroad  sleeping  car  setup  moves  today  into  Federal 
District  Court  in  a  civil  action  against  the  Pullman  companies  and  an 
imposing  list  of  financial  leaders. 


Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  depart¬ 
ment  charged,  in  a  statement  out¬ 
lining  its  case  that  the  Pullman 
companies : 

“Have  refused  to  operate  modern 
lightweight  railroad  equipment 
|  purchased  by  the  railroads  from 


Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  Company  has  “ham¬ 
strung”  production  of  moddrn 

equipment  by  independent  manu¬ 
facturers,  the  department  charged. 
Civil  action,  rather  than  crim- 
manul  ac  turer'" other  ^tha  n*  the  | inaI-  was  decided  on  the  depart¬ 
ment  explained  because  contracts 
between  the  Pullman  organization 
and  the  railroads  have  been  re¬ 
corded  for  many  years  with  the 
Interstate  Commerce  Commission , 
and  the  government  "has  been  on  j 
notice  for  so  long  of  the  existence! 
of  these  contracts  and  practices^n 


Pullman  Stanriafl^,  Car  Manufac¬ 
turing  UOfflfrany,  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  and  operations 
if  railroads  should  buy  and  operate 
themselves  any  cars  made  by 
other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides." 

Prominent  Men  Named 
Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr..‘  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

Other  defendants  were  listed  as 
the  Pullman  Company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  Company,  the 
manufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  the 
first  two;  and  Pullman  Cay  & 
Manufacturing  Corporation  o^Ala- 
bama  and  these  officers,  of  (me  or 
more  of  the  companies;  / 

David  A.  Crawford,  E.  *  Eugene 
Adams.  Louis  S.  Taylor,  George  A. 
Kelly,  Lowell  M.  Greenlaw,  Charles 
A.  Liddle,  Ellis  W.  T>2st.  Wallace 
N.  Barker,  H.  H.  Gilbert,  H.  M. 
Dudley,  J.  A.  Knowlton  and  Wil¬ 
liam  j.  Peters. 

Other  Directors  Cited 
These  others  directors  were 
named : 

James  F.  Bell,  William  Bierman, 
Arthur  O.  Choate,  J.  Frank  Drake, 
W.  R.  Euler,  R.  L.  Gordon,  P.  G. 
Jenks,  Donald  R.  McLennan,  John 
R.  Morrow,  Alan  M.  Scaife,  and 
Henry  S.  Sturgis. 


SPOKANE,  WASH.,  SPOKESMAN 

JULY  13,  1940 


PULLMAN  HEARS 
FORMAL  CHARGE! 


PHILADELPHIA,  Pa„  July  12. 
t-43)— 1 the  federal  government  form¬ 
ally  charged  the  Pullman  company 
and  its  affiliates  today  with  exer¬ 
cising  "monopolistic  control"  of  the 
nation's  railroad  sleeping  car  busi-l 
ness. 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  individ¬ 
uals,  the  department  of  justice 
asked  the  United  States  district 
court  to  order  cancellation  of  pres¬ 
ent  contractual  provisions  between 
the  companies  and  railroads  and  re¬ 
vision  of  the  set-up  under  which 
manufacturing  and  operation  of 
Pullman  cars  are  allegedly  con¬ 
trolled  by  the  same  holding  com¬ 
pany. 

The  action  was  filed  under  the 
,  Sherman  and  Clayton  anti-trust 
'  statutes. 

Special  Assistant  Attorney  Gen¬ 
eral  Fowler  Hamilton  asked  that 
an  “expeditionary  court”  of  three 
circuit  court  judges  be  convened  to 
hear  the  case. 


PUJ«LMAN  CAR  SERVICE 

IT  Injustice  Department  has  filed  a  civil  action  against 
e^Hpiman  company  to  separate  the  control  of  sleeping  car 
I  manu\cturc  from  operation  of  the  equipment. 

In*  the  complaint  the  Government  charges  that  besides 
■efusal  to  operate  modern  lightweight  equipment  other  than 
their  own  manufacture,  the  Pullman  company  exacts  artificial 
and  unreasonable  high  prices  for  its  accommodations. 

It  has  always  been  a  mystery  why  American  railroads 
never  provided  sleeping  and  dimrfg  car  service  of  their  own. 
The  Canadian  Pacific  has  dom/it  for  years.  The  government 
operated  roads  of  Canada  dfd  it  a  few  years  ago.  Perhaps 
they  still  do  it.  ''f 

Under  separate  ownership  of  equipment,  Pullman  ser¬ 
vice  is  necessarily-  higher  than  it  would  be  if  the  service  was 
provided  by  the  rail  company. 

Pullman  service  is  a  monopoly  as  might  be  inferred  by 
the  threat  of  the  company  to  withdraw  its  sleeping  car  ser¬ 
vice  if  railroads  should  buy  and  operate  themselves  any  cars 
made  bv  other  manufacturers. 
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PULLMAN  TRUST 
jpSUIT  IS  IN  COURT 

justice  Department  Charges  Sleeping  Car  Monopoly 
Has  Raised  Accommodation  Prices,  Tied  Rail 
Hands  and  Hamstrung  Independents. 

Philadelphia,  July  12.— (A.  P.)— A  nationwide  justice  depart¬ 
ment  investigation  of  the  railroad  sleeping  car  setup  moved  Friday 
into  federal  district  court  in  a  civil  action  against  the  Pullman 
companies  and  an  imposing  list  of  financial  leaders. 

Seeking  to  separate  the  manufacture  of  sleeping  car  equipment 
from  its  operation,  the  department 1  -  ■ 

charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies: 

“Have  refused  to  operate  modern 
lightweight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull- , 
maijjgtgndard  Car  Manufacturing  . 
company,  and  have  threatened  to  j 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads  j 
should  buy  and  operate  themselves : 
any  cars  made  by  other  manufac- ! 
turers.” 


3  Judges  To  Hear 
Pullman  Go.  Case 

. tyhia,  July  17 — <i«P) — Gov- 

yfcharges  of  “monopolistic 
against  the  Pullman  Com-, 
id  its  affiliates  wMMHT  heard 
?ial  three-judge  court  but 
said  the  case  probably 
ot  be  called  before  October. 
Circuit  Judge  John  Biggs, 
i-v»  yesterday  named  himself  and 
Circuit  Judges  Albert  B.  Maris  and 
Herbert  F.  Goodrich  to  the  “expedi¬ 
tion  court"  asked  by  the  Justice 
Department.  The  government  is 
seeking  under  the  Sherman  and 
i  Clayton  anti-trust  laws  to  divorce 
the  manufacture  of  rMJroad  sleep¬ 
ing  car  equipment  from  its  opera¬ 
tion. 

The  judge  also  signed  a  special 
order  for  service  of  summons  upon 
the  31  individuals  named  in  the 
civil  suit  as  officers  and  directors 
of  Pullman  and  its  affiliated  con¬ 
cerns,  Pullman-Standard  Car  Manu¬ 
facturing  Co.,  Pullman  Car  and 
Manufacturing  Corporation,  and. 
Pullman,  Inc.  y? 


PRICES  CLAIMED. 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the  Pull¬ 
man  organization,  thru  an  operating 
monoply,  "charges  the  public  artifi- 1 
cial  and  unreasonably  high  prices  for 
Pullman  accommodations,  and  exacts  ' 
noncofnpetitlve  and  onerous  terms 
from  railroads  for  the  sleeping  car 
service  which  it  provides.” 

Among  those  named  by  the  depart¬ 
ment  are  J.  Pierpont  Morgan,  Rich¬ 
ard  K.  Mellon,  Sewell  Avery,  Alfred 
P.  Sloan  Jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury,  H.  S. 
Morgan,  all  directors  of  one  or  more 
of  the  companies. 

Other  defendants  were  listed  as  the 
Pullman  company,  the  operating 
unit;  Pullman-Standard  Car  Manu¬ 
facturing  company,  the  manufactur¬ 
ing  unit;  Pullman,  Inc.,  holding  com¬ 
pany  which  owns  the  first  two;  and 

I  the  Pullman  Car  &  Manufacturing 
Corporation  of  Alabama. 

SAYS  OTHER  MAKERS 
HAVE  BEEN  “HAMSTRUNG.” 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  twenty  years  old,  the 
Pullman  company  has  “hamstrung” 
production  of  modern  equipment  by 
Independent  manufacturers,  the  de¬ 
partment  charged. 

Civil  action,  rather  than  criminal, 
was  decided  on  the  department  ex¬ 
plained  because  contracts  between 
the  Pullman  organization  and  the 
railroads  have  been  recorded  for 
many  years  with  the  interstate  com¬ 
merce  commission  and  the  govern¬ 
ment  “has  been  on  notice  for  so  lon» 
of  the  existence  of  these  contracuT 
and  practices." 


ACTION  AGAINST 
PULLMAN-MS 

Group  of  FinanciaTLeaders  ] 
Also  Named  in  Nation¬ 
wide  Quiz  y 

Philadelphia — (/P) — A  nation-wide 
Justice  department  investigation  of 
the  railroad  sleeping  car  setup 
moves  today  Into  federal  district 
court  In  a  civil  action  against  the 
Pullman  companies  and  an  impos¬ 
ing  list  of  financial  leaders. 

Seeking  to  separate  the  manufac- 
,  ture  of  sleeping  car  equipment 
'  from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  jom- 
panies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equipment 
C  purchased  by  the  railroads  from 
|  any  manufacturer  other  than  the 
|  Pullman-standard  car  manufactur- 
;  ing  company,  and  have  threatened 
’  to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “dharges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullmaniaaqmnoda- 


tions,  and  exacts  ^^competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which  it 
provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Piermont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operating 
unit;  Pullman-Standard  Car  Man¬ 
ufacturing  company,  the  manufac¬ 
turing  unit;  Pullman,  Inc.,  holding 
company  which  owns  the  first  two; 
and  Pullman  Car  &  Manufacturing 
Corporation  of  Alabama. 
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PULLMAN  TRUST 
j-SUIT  IS  IN  COURT 

Jostice  Department  Charges  Sleeping  Car  Monopoly 
Has  Raised  Accommodation  Prices,  Tied  Rail 
Hands  and  Hamstrung  Independents. 

Philadelphia,  July  12.— (A.  P.)—  A  nationwide  justice  depart¬ 
ment  investigation  of  the  railroad  sleeping  car  setup  moved  Friday 
into  federal  district  court  in  a  civil  action  against  the  Pullman 
companies  and  an  imposing  list  of  financial  leaders. 

Seeking  to  separate  the  manufacture  of  sleeping  car  equipment 
from  its  operation,  the  department  '  —  ~~ 

charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies: 

“Have  refused  to  operate  modern 
lightweight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull- 
mamStandard  Car  ManufactuTTftj? 

Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac- 


3  Judges  To  Hear 
Pullman  Co.  Case 

Philadelphia.  July  17— i/P)— Gov¬ 
ernment  charges  of  “monopolistic 
control”  against  the  Pullman  Com¬ 
pany  Aid  its  affiliates  will  he  heard 
by  a  sfcecial  three-judge  court  but 
attache!  said  the  case  probably 
'  w°uld  dot  be  called  before  October. 

1  U.  S.  Circuit  Judge  John  Biggs, 
Jr.,  yesterday  named  himself  and 
Circuit  Judges  Albert  B.  Maris  and 
Herbert  F.  Goodrich  to  the  “expedi¬ 
tion  court”  asked  by  the  Justice 
Department.  The  government  is- 
seeking  under  the  Sherman  and 
Clayton  anti-trust  laws  to  divorce 
the  manufacture  of  railroad  sleep¬ 
ing  car  equipment  from  its  opera¬ 
tion. 

The  judge  also  signed  a  special 
order  for  service  of  summons  upon 
the  31  individuals  named  in  the 
civil  suit  as  officers  and  directors 
of  Pullman  and  its  affiliated  con¬ 
cerns,  Pullman-Standard  Car  Manu¬ 
facturing  Co.,  Pullman  Car  and 
Manufacturing  Corporation, 
Pullman,  Inc. 


ancj, 


EXORBITANT 
PRICES  CLAIMED. 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the  Pull¬ 
man  organization,  thru  an  operating 
monoply,  "charges  the  public  artifi¬ 
cial  and  unreasonably  high  prices  for 
Pullman  accommodations,  and  exacts 
noncofnpetitive  and  onerous  terms 
from  railroads  for  the  sleeping  car 
service  which  it  provides." 

Among  those  named  by  the  depart¬ 
ment  are  J.  Pierpont  Morgan,  Rich¬ 
ard  K.  Mellon,  Sewell  Avery,  Alfred 
P.  Sloan  Jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seahury,  H.  S. 
Morgan,  all  directors  of  one  or  more 
of  the  companies. 

Other  defendants  were,  listed  as  the 
Pullman  company,  the  operating 
unit;  Pullman-Standard  Car  Manu¬ 
facturing  company,  the  manufactur-  : 
ing  unit;  Pullman,  Inc.,  holding  com- 1 
pany  which  owns  the  first  two;  and 
the  Pullman  Car  &  Manufacturing 
Corporation  of  Alabama. 

SAYS  OTHER  MAKERS 
HAVE  BEEN  "HAMSTRUNG.” 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  twenty  years  old,  the 
Pullman  company  has  “hamstrung” 
production  of  modern  equipment  by 
independent  manufacturers,  the  de¬ 
partment  charged. 

Civil  action,  rather  than  criminal, 
was  decided  on  the  department  ex¬ 
plained  because  contracts  between 
the  Pullman  organization  and  the 
railroads  have  been  recorded  for 
many  years  with  the  interstate  com¬ 
merce  commission  and  the  govern¬ 
ment  “has  been  on  notice  for  so  lonjy 
of  the  existence  of  these  contract/ 
and  practices.” 


ACTION  AGAINST 
PULLMAN  FIRMS 

Group  of  Financi^Leaders 
Also  Named  in  Nation¬ 
wide  Quiz  y 

Philadelphia — (IP) — A  nation-wide 
justice  department  investigation  of 
I  the  railroad  sleeping  car  setup 
moves  today  into  federal  district 
court  in  a  civil  action  against  the 
Pullman  companies  and  an  impos¬ 
ing  list  of  financial  leaders. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equipment 
I  purchased  by  the  railroads  from 
|  any  manufacturer  other  than  the 
!  Pullman-standard  car  manufactur¬ 
ing  company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “qharges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullmanlaeqfjmoda- 


tions,  and  exacts  rfcqAcompetitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which  it 
provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Piermont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com- 
panies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operating 
unit;  Pullman-Standard  Car  Man¬ 
ufacturing  company,  the  manufac¬ 
turing  unit;  Pullman,  Inc.,  holding 
company  which  owns  the  first  two, 
and  Puilman  Car  <te  Manufacturing 
Corporation  of  Alabama. 
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MONOPOLY  CHARGED 
IN  PULLMAN  COURT  TEST 

PHILADELPHIA,  July  12,  (API— 
A  nation  wide  Justice  Department 
Investigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into  fed- 
aral  district  court  in  a  civil  action 
against  the  Pullman  Companies  and 
an  imposing  list  of  financial  lead¬ 
ers. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  Departm  e  n  t 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  Companies: 

“Have  refused  to  operate  mod¬ 
em  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  Co.,  and  have,/ threatened 

I  to  withdra  wthe  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 

-  Further,  the  Department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 


i-ate  News  Flashes 

^  By  UNITED  PRESS 

Charge  Anti-Trust  Law  Violations— 

PHILADELPHIA.— The  government,  in  an  effort  to  divorce  con- 
trol  of  sleeping  car  manufacture  from  operation  of  the  equipment, 
today  hied  a  civil  suit  in  federal  district  court  her.  charging  the 
PullnVanjcompany,  three  affiliates,  and  31  individuals  with  violating 
anti-trust  laws  by  forcing  restrictive  contracts  on  railroads. 


operating  monopoly  "dhefges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 


OIL  CITY  PA  BUZZARD 
JULY  12  1940 


PULLMAN  COMPANY 
ACTION  IS  FILED 

Philadelphia,  July  12— <insj  j 

—•-an  effort  to  divorce  sleeping  I 
car^  manufacture  from  control  of! 
raifcoad  operation  of  the  equip¬ 
ment,  the  Department  of  Justice  | 
today  filed  a  civil  action  against 
Pullman  companies  and  31  execu- 
!  tives  and  financiers. 

>  In  taking  the  action  before  the  , 
U.  S.  district  court  in  .Pniladel-  * 
phia,  Fowler  Hamilton/ a  special  J 
Assistant  Attorney  vLmetjil,  also 
presented  a  petition  askinlr  for  the 
convening  a  three-judge  court  to 
assume  an  early  hearing.  Court 
attaches  said,  however,  that  it  was 
doubtful  the  case  would  be  heard 
before  September. 

-  The  Justice  Department  plans  to 
attempt  to  prove  that  the  Pullman 
organization  through  an  averred 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service.V 


SHENANDOAH  PA  EVE  HERALD 
JULY  12  1940 


I  CO.  SUED  FOR 
AjjN-TRUST  VIOLATION 

idelphia,  July  12.  (U.R)— The 
nent,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
from  operation  of  the  equipment, 
today,  filed  a  civil  suit  in  Federal 
District  Court  here  charging:!  the 
Pullman  Company,  three  .affiliates, 
and  31  individuals  with  violating ! 
anti-trust  laws  by  forcing  restrictive, 
contracts  on  railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  railroads 
from  using  modern,  light-weight, 
stream-lined  cars  manufactured  hy 
competing  companies  in  order  to 
maintain  their  “otijglete  equipment" 
in  service. 

It  alleged  that  the  Pullman  organ¬ 
ization’s  “dominant  position”  has 
been  used  “to  force  on  the  railroads 
restrictive  contracts  which  compel 
them  to  use  Pullman-built-and-op- 
erated  sleeping  car  equipment  ex¬ 
clusively,  or  it  cannot  be  used  at 
all.” 

The  Justice  Department  in  Wash- 
1  ington,  which  announced  last  night 
that  the  suit  would  be  filed  today, 
predicted  that  the  litigation  would 
j  result  in  lower  rates  for  passengers 
and  increased  revenues  for  the  rail- 
|  roads. 


Pullman  Co.  Faces 
Monopoly  Charge 

PHILADELPHIA,  July  12  (AP)— 
The  federal  government  formally 
charged  thq  PjjHrhan  company  and 

(Its  affiliate*  today  with  exercising 
“monopolistic  control”  of  the  na¬ 
tion^  railroad  sleeping-car  business. 
-  In  a  civil  suit  filed/ against  foim 
Pullman  companies  j*nd  31  individ¬ 
uals,  the  department  of  justice  ask¬ 
ed  the  U.  S.  District  Court  to  order 
cancellation  of  present  contractural 
provisions  between  the  companies 
and  railroads  and  revision  of  the 
setup  '-under  which  manufacturing 
altd  operation  of  Pullman  cars  are 
allegedly  controlled  by  the  same 
holding  company. 


SLEEPING  CAR 
SUER 

July  12  (API¬ 
'S.  Department  of  Justice,  in 
«uit  against  the  Pifllman  com¬ 
panies  and  31  individuals,  asked  the 
Federal  ^District  Court  today  to  sepa¬ 
rate  the  manufacture  of  sleeping 
car  equipment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  dTCMiagal  and  monopolistic, 
the  government  asked  for  a  perma¬ 
nent  injunction  against  such  con¬ 
tracts  and  practices. 

Papers  for  the  suit,  filed  under 
Section  4  of  the  Sherman  and  Clay¬ 
ton  anti-trust  act,  were  entered  by 
Special  Assistant  Attorney  Genera)* 
Fowler  Hamilton  of  Washington.,' 
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POTTSVIT.T.E  PA  P F.PTTBLICAN 
JULY  12  1940 


STATK  COT.T.FGE  TA  TIMES 
JULY  12  1940 


MONOPOLY  CHARGED 
IN  PULLMAN  COURT  TEST 

PHILADELPHIA,  July  12,  (AP)— 
A  nation  wide  Justice  Department 
investigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into  fed¬ 
eral  district  court  in  a  civil  action 
against  the  Pullman  Companies  and 
an  imposing  list  of  financial  lead- 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  Departm  e  n  t 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  Companies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  Co.,  and  have  threatened 

to  withdra  wthe  existing  sleeping 
car  service  and  operations  if  rail- 
I  roads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 

Further,  the  Department  said,  It 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 


OIL  CITY  PA  RUZZARD 
JULY  12  mo 


PULLMAN  COMPANY 
ACTtON  IS  FILED 

PHILADELPHIA,  July  12— {INS)  I 
— la  an  effort  to  divorce  sleeping 
car.  manufacture  from  control  of  I 
railroad  operation  of  the  equip-  I 
ment,  the  Department  of  Justice 
today  filed  a  civil  action  against 
Pullman  companies  and  31  execu¬ 
tives  and  financiers. 

In  taking  the  action  before  the 
U.  S.  district  court  in  Pniladel- 1 
phia,  Fowler  Hamilton,,  a  special 
Assistant  Attorney  ’General,  also 
presented  n  petition  asking  for  the 
convening  a  three-judge  court  to 
assume  an  early  hearing.  Court 
attaches  said,  however,  that  it  was 
doubtful  the  case  would  be  heard 
before  September. 

-  The  Justice  Department  plans  to 
attempt  to  prove  that  the  Pullman 
organization  through  an  averred 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service. V 


\yr - - - — 

Late  News  Flashes 


By  UNITED  PRESS 


Charge  Anfi-Trusf  Law  Violations— 

PHILADELPHIA.— The  government,  in  an  effort  to  divorce  con- 
0l'e;p,ns  C"  manufac*ure  from  operation  of  the  equipment, 
today  hied  a  C.v.1  suit  in  federal  district  court  here  charging  the 
Pullman  ^company,  three  affiliates,  and  31  individual,  with  violating 
anti-trust  laws  by  forcing  restrictive  contracts  on  railroads. 


operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 


Shenandoah  pa  eve  herald 
JULY  12  1940 


I  PULLMAN  CO.  SUED  FOR 
ANJI-TRUST  VIOLATION 

^  PhAdelphia,  July  12.  (U.R)— The 
gcveripnent,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
:  from  operation  of  the  equipment, 
today,  filed  a  civil  suit  in  Federal 
[District  Court  here  charging  the 
|  Pullman  Company,  three  (Affiliates, 
and  31  individuals  with  violating 
anti-trust  laws  by  forcing  restrictive : 
contracts  on  railroads. 

The  suit  charged  the  defendants 
,  with  having  prevented  the  railroads 
I  from  using  modern,  light-weight, 
stream-lined  cars  manufactured  by 
competing  companicp  in  order  to 
maintain  their  "olfcflete  equipment" 
in  service. 

It  alleged  that  the  Pullman  organ¬ 
ization’s  “dominant  position"  has 
been  used  "to  force  on  the  railroads 
restrictive  contracts  which  compel 
them  to  use  Pullman-built-and-op- 
erated  sleeping  car  equipment  ex¬ 
clusively,  or  it  cannot  be  used  at 
all.” 

The  Justice  Department  in  Wash¬ 
ington,  which  announced  last  night 
that  the  suit  would  be  filed  today, 
predicted  that  the  litigation  would 
result  in  lower  rates  for  passengers 
and  increased  revenues  for  the  rail- ; 
j  roads. 


EASTON  PA  FRFF  PRESS 
JULY  13  1940 


Pullman  Co.  Faces 
Monopoly  Charge 

PHILADELPHIA,  July  12  (AP)  — 
The  federal  government  formally 
charged  the  Pullman  company  and 
its  affiliates  today  with  exercising 
"monopolistic  control"  of  the  na¬ 
tion’s  railroad  sleeping-car  business. 

In  a  civil  suit  filed  against  loir 
Pullman  companies >nd  31  individ¬ 
uals,  the  departmem  of  justice  ask¬ 
ed  the  U.  S.  District  Court  to  order 
cancellation  of  present  contractual 
provisions  between  the  companies 
and  railroads  and  revision  of  the 
setup  under  which  manufacturing 
and  operation  of  Pullman  cars  are 
allegedly  controlled  by  the  same 
holding  company. 


WAYNERRORO  PA  rtEPORD  TIER 
JULY  12  1940 

SLEEPING  CAR  ! 
MAKERS  SUED 

PHILADELPHIA,  July  12  (AP)— 
The  1JL  S.  Department  of  Justice,  in 
a  civll'luit  against  the  Pullman  com¬ 
panies  and  31  individuals,  asked  the 
Federal  District  Court  today  to  sepa¬ 
rate  the  manufacture  of  sleeping, 
car  equipment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  dWfHegal  and  monopolistic, 
the  government  asked  for  a  perma¬ 
nent  injunction  against  such  con¬ 
tracts  and  practices. 

Papers  for  the  suit,  filed  under , 
Section  4  of  the  Sherman  and  Clay-  i 
ton  anti-trust  act,  were  entered  by 
Special  Assistant  Attorney  General, 
Fowler  Hamilton  of  Washington. 
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TARENTTTM  PA  DATT.Y  NEWS 
JULY  12  1940 


ANTI-TRUST  SUIT 
/^AINST  PULLMAN 


HILADELPHIA,  July  12—] 
(U.R1— The  government,  In  an  et- 
y  forr  to  divorce  control  of  sleje^ 
Ing  car  manufacture  from  < .  * 
tlon  of  the  equipment,  today  filed 
a 'civil  suit  in  federal  district 
court  here  charging  the  Pullman 
Company,  three  affiliates,  and  31 
Individuals  with  violating  anti¬ 
trust  laws  by  forcing  restrictive 
contacts  on  railroads. 

The  suit  charged  the  defend¬ 
ers  with  havli  prevented  the 
railroads  from  using  modern, 


light-weight,  stream-lined  cars 
manufactured  by  competing  com-1 
panics  in  order  to  maintain  their 
“obsolete  equipment"  in  service. 

It  alleged  that  the  Pullman 
organization's  "clominant  posl- 
'tion”  has  been  used  “to  force  on 
the  railroads  restrictive  con¬ 
tracts  which  compel  them  to  uBe 
Pullman-built-and-operated  sleep¬ 
ing  car  equipment  exclusively,  or 
it  cannot  be  used  at  all.” 


PhJUdilphia,  July  12,  (UP)— The 
[  goveinment,  in  an  effort  to  divorce  • 
control  of  sleeping  car  manufacture  { 
-Irom  operation  of  the  equipment,  Z 
today  filed  a  civil  suit  in  Federal  * 
District  Court  here  charging  the  - 
Pullman  Company,  three  affiliates,' 
and  31  individuals  with  violating  t  ! 
anti-trust  laws  by  forcing  restriot- 
ive  contracts  on  railroads.  / 

The  suit  charged  the  defendants 
with  having  prevented  the  railroads 
from  using  mpdern,  light-weight, 
stream-lined  ogn  manufactured  by'\ 
oompeting  eorManies  in  order  tov, 
maintain  th$£*‘Sbsolete  equipment”  1 
in  service.  ' 

It  alleged  that  the  Pullman  or¬ 
ganization’s  “dominant  position’yhas 

been  used  “to  force  on.  the  railroads 
restrictive  contracts  which  compel  | 
them  to  use  Pullman-built-and- 1 
operated  sleeping  car  equipment 
exclusively,  or  it  cannot  be  used  at ! 


The  Justice  Department  in  Wash¬ 
ington,  which  announced  last  night 
that  the  suit  would  be  filed  today, 
predicted  that  the  litigation  would 
result  in  lower  rates  for  passengers 
and  increased  revenues  for  the  rail¬ 
roads. 

The  suit  was  filed  by  Special  As¬ 
sistant  Attorney  General  Fowler 
Hamilton  and  was  accompanied  by 
a  petition  by  Attorney  General 
Robert  H.  Jackson  asking  for  con¬ 
vening  of  a  three-judge  “Expedi¬ 
tionary  Court”  to  give  the  case  an 
early  hearing.  It  was  believed  in 
Federal  Court  circles  that  the  case 
would  not  be  heard  until  Septem¬ 
ber. 


-OPEN  INQUIRY 
CAR  SETUP 


Philadelphia,  July  12.— (AP)—  . 
A  nation-wide  justice  department 
investigation  of  the  railroad 
sleeping  car  setup  moves  today  . 
into  federal  district  court  in  a 
civil  action  against  the  Pullman 
companies  and  an  imposing  list 
of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  depart¬ 
ment  charged  in  a  statement  out¬ 
lining  its  case  that  the  Pullman 
companies: 

‘‘Have  refused  /to  operate  mod¬ 
em  light-weight  [  railroad  equip¬ 
ment  purchased  by  the  railroads 
for  many  manuiacturers  other 
the  Pullman-Standard  Car  Manu¬ 
facturing  "^Bhnpany,  and  have 
threatened  to  withdraw  the  ex¬ 
isting  sleeping  car  service  and 
operations  if  railroads  should  l 
buy  and  operate  themselves  any  I 
cars  made  by  other  manufac¬ 
turers.” 

Further,  the  department  said, 
it  would  attempt  to  prove  that 
the  Pullman  organization  through 
an  operating  monopoly  “charges 
the  public  artificial  and  unrea¬ 
sonably  high  prices  for  Pullman 
accommodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping 
car  service  which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Mor¬ 
gan,  Richard  K.  Mellon;  Sewell 
Avery,  Alfred  P.  Sloan,  Jr.,  Har¬ 
old  S.  Vanderbilt,  George  Whit¬ 
ney,  C.  W,  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 

I  the  Pullman  Company  has  “ham¬ 
strung”  production  of  modern 
equipment  by  independent  manu-j 
facturers,  the  department  ch^fc  I 
ged.  | 


WII.KES  BA RRE  PA  RECORD 
JULY  12  1940 


Pullman  Firms 
Face  Complaint 

Justice  Department  Charges 
Monopolistic  Practices 
Used  by  Companies 

WaAflngton,  July  11  UP)— The 
Justick  Department  announced  to¬ 
night  ahat  It  would  file  in  Phila¬ 
delphia  Federal  District  Court  to¬ 
morrow  a  civil  action  against  the 
Pullman  companies  and  31  indi¬ 
viduals,  including  outstanding  fi¬ 
nancial  leaders,  in  an  effort  to  di¬ 
vorce  control  of  Bleeping  car  manu¬ 
facture  from  operation  of  the  equip¬ 
ment. 

Among  those  whony  the  depart¬ 
ment  said  would  be  /amed  are  J. 
Pierpont  Morgam  Richard  K,  Mel¬ 
lon,  Sewell  Avert,  Alfred  P.  Sloan, 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the 
Department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accom¬ 
modations.  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping-car  service 
which  it  provides.” 

The  Department  said  that  the 
|  Pullman  Company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many  of 
which  are  more  than  20  years  old. 
and  in  “an  endeavor  to  protect 
these  obsolete  cars  from  the  com¬ 
petition  of  new  types  of  rolling 
stock,  forced  the  railroads  to  use 
existing  equipment  and  prevented 
them  from  operating  light-weight, 
stream-lined,  sleeping  cars.” 

As  a  consequence,  it  was  alleged, 
"the  production  of  modern  railroad 
equipment  by  Independent  manu¬ 
facturers  and  Its  use  by  the  rail¬ 
roads  have  been  hamstrung."  Jr 


ANTI-TRUST  SUIT 
AGAINST  PULLMAN 

Philadelphia,  July  n— 
(U.R* — The  government.  In  an  et^ 
fort'  to  divorce  control  of  slew¬ 
ing  car  manufacture  from  <  .  * 
tion  of  the  equipment,  today  filed 
a  civil  suit  in  federal  district 
court  here  charging  the  Pullman 
Company,  three  affiliates,  and  31 1 
individuals  with  violating  anti¬ 
trust  laws  by  forcing  lestrictive 
contacts  on  railroads. 

The  suit  charged  the  defend- 
ents  with  havii  prevented  the 
railroads  from  using  modern. 


light-weight,  stream-lined  cars 
manufactured  by  competisg  com¬ 
panies  in  order  to  maintain  their 
••obsolete  equipment”  in  service. 

It  alleged  that  the  Pullman 
organization’s  ‘*3ominant  posi¬ 
tion”  has  been  used  “to  force  on 
the  railroads  restrictive  con¬ 
tracts  which  compel  them  to  use 
Pullman-built-and-operated  sleep¬ 
ing  car  equipment  exclusively,  or 
it  cannot  be  used  at  all.” 


Pullman  Firms 
Face  Complaint  | 


PULLMAN  SUIT 

is  fileCHby  u.  s. 

!  Philadelphia,  July  12,  (UP)— The 
government,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
•  from  operation  of  the  equipment, 
today  filed  a  civil  suit  in  Federal 
District  Court  here  charging  the 
Pullman  Company,  three  affiliates, 
and  31  individuals  with  violating  i 
i  anti-trust  laws  by  forcing  restriot- 
ive  contracts  on  railroads.  7 
The  suit  charged  the  defendants 
with  having  prevented  the  railroads 
from  using  modern,  light-weight, 
stream-lined  cars  manufactured  by 
competing  companies  in  order  to 
maintain  theif  •'‘obsolete  equipment” 
in  service. 

It  alleged  that  the  Pullman  or¬ 
ganization’s  “dominant  position”  has 

been  used  “to  force  on.  the  railroads  j 
restrictive  contracts  which  compel ! 
them  to  use  Pullman-built-and-  j 
operated  sleeping  car  equipment  j 
exclusively,  or  it  cannot  be  used  at 
all.” 

The  Justice  Department  in  Wash¬ 
ington,  which  announced  last  night 
that  the  suit  would  be  filed  today, 
predicted  that  the  litigation  would  ! 
result  in  lower  rates  for  passengers  I 
and  increased  revenues  for  the  rail¬ 
roads. 

The  suit  was  filed  by  Special  As¬ 
sistant  Attorney  General  Fowler 
Hamilton  and  was  accompanied  by 
a  petition  by  Attorney  General 
Robert  H.  Jackson  asking  for  con¬ 
vening  of  a  three-judge  “Expedi-  ! 
tionary  Court”  to  give  the  case  an 
early  hearing.  It  was  believed  in 
Federal  Court  circles  that  the  case 
would  not  be  heard  until  Septem- 


OPEN  INQUIRY 
IN  CAR  SET-UP 


A  nation-wide  justice  department 
i  investigation  of  the  railroad 
sleeping  car  setup  moves  today 
into  federal  district  court  in  a 
civil  action  against  the  Pullman 
companies  and  an  imposing  list 
of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  depart¬ 
ment  charged  in  a  statement  out¬ 
lining  its  case  that  the  Pullman 
companies: 

‘‘Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
for  many  manufacturers  other 
the  Pullman-Standard  Car  Manu¬ 
facturing  Company,  and  have 
threatened  to  withdraw  the  ex¬ 
isting  sleeping  car  service  and 
operations  if  railroads  should 
buy  and  operate  themselves  any 
cars  made  by  other  manufac¬ 
turers.” 

Further,  the  department  said, 
it  would  attempt  to  prcve  that 
the  Pullman  organization  through 
an  operating  monopoly  “charges 
the  public  artificial  and  unrea¬ 
sonably  high  prices  for  Pullman 
accommodations,  and  exacts  non-  | 
competitive  and  onerous  terms  : 
from  railroads  for  the  sleeping 
car  service  which  it  provides.”  ! 

Among  those  named  by  the  de-  1 
partment  are  J.  Pierpont  Mor¬ 
gan,  Richard  K.  Mellon,  Sewell 
Avery,  Alfred  P.  Sloan,  Jr.,  Har¬ 
old  S.  Vanderbilt,  George  Whit¬ 
ney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
the  Pullman  Company  has  “ham¬ 
strung”  production  of  modern 
equipment  by  independent  manu¬ 
facturers,  the  department  char¬ 
ged.  S* 


Justice  Department  Charges 
Monopolistic  Practices 
Used  by  Companies 

WaflTmgton,  July  11  UP)— The  I 
Justici  Department  announced  to¬ 
night  that  it  would  file  in  Phila-  1 
delphia  Federal  District  Court  to-  I 
morrow  a  civil  action  against  the  ! 
Pullman  companies  and  31  indi-  | 
viduals,  including  outstanding  fl- 
,  nancial  leaders,  in  an  effort  to  di- 
[  vorce  control  of  sleeping  car  manu-  j 
|  facture  from  operation  of  the  equip-' 

I  Among  those  whony  the  depart- 
I  ment  said  would  be  Earned  are  J. 
i  Pierpont  Morgan,  Rifchard  K.  Mel- 
tj  Ion,  Sewell  Averi,  Alfred  P.  Sloan, 

1  Jr.,  Harold  S.  Vanderbilt,  George 
;  Whitney,  C.  W.  Seabury,  H.  S.  Mor- 
I  gan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the 
Department  said  in  a  statement, 
i  that  the  Pullman  companies  "have 
I  refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
I  Company,  and  have  threatened  to  , 
withdraw  the  existing  sleeping  car  | 
I  service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  “charges  the 
J  public  artificial  and  unreasonably 
'  high  prices  for  Pullman  accom¬ 
modations,  and  exacts  non-competi- 
I  five  and  onerous  terms  from  rail- 
I  roads  for  the  sleeping-car  service 
1  which  it  provides.” 

The  Department  said  that  the 
Pullman  Company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
and  in  "an  endeavor  to  protect 
these  obsolete  cars  from  the  com-  , 
i  petition  of  new  types  of  rolling 
j  stock,  forced  the  railroads  to  use  , 

I  existing  equipment  and  prevented  i 
I  them  from  operating  light-weight, 
j  stream-lined,  sleeping  cars.” 

As  a  consequence,  it  was  alleged, 
“the  production  of  modern  railroad 
equipment,  by  independent  manu¬ 
facturers  and  its  use  by  the  rail¬ 
roads  have  been  hamstrung."  f 
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Charge  Pullman  Car  Business 
Monopoly 

would  attempt  to  prove  that  the 
pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  price*  for  pullman  accomoda¬ 
tions,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  •  K.  Mellon,  S«weli  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea- 
bury,  H.  Is/  Morgan,  all  directors 
of  one  or  jfcore  of  the  companies. 

Other  defendants  were  listed  m 
the  Pullman  Company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  Company,  the  man¬ 
ufacturing  unit;  Pullman,  Inc.,  hold¬ 
ing  company  which  owns  the  first 
two;  and  Pullman  Car  &  Manufac- 
urlng  Corporation  of  Alabama. 


feLPHIA,  July  It  (IP)  — 
m-wide  Justice  Department 
investigation  of  the  railroad  sleeping 
car  setup  moves  today  into  federal 
district  court  in  a  civil  action 
against  the  pullman  companies  and 
an  imposing  list  of  financial  lead¬ 
ers. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department  charg¬ 
ed  in  a  statement  outlining  its  case 
that  the  pullman  companies: 

“Have  refused  to  operate  modem 
i  light  weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-standard  Car  Manufactur¬ 
ing  -Company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate  them¬ 
selves  any  cars  made  by  other 
manufacturers.” 

Further,  the  department  said,  It 
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Government  Moves  to  End  Pullman^ 
Company  Sleeping  Car  Monopoly 


idelphia  (/P) — The  XJT  S.  De- 
.  ient  of  Justice  in  s^ivil  suit 
aganst  the  Pullman  Companies 
and  31  individuals,  asbfed  the  fed¬ 
eral  district  cou  t  today  to  sepa¬ 
rate  the  manufacture  of  sleeping 
car  equipment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 

|  the  government  asked  for  a  per- 
jmanent  injunction  against  such 
contracts  and  practices. 

Papers  for  the  suit,  filed  un¬ 
der  section  4  of  the  Sherman  and 
Clayton  anti-trust  act,  were  en¬ 
tered  by  Special  Assistant  Attor¬ 
ney  General  Fowler  Hamilton  of] 
;  Washington. 

Hamilton  also  petitioned  the 
court  for  appointment  of  a  three- 
judge  court  to  expedite  hearing 
of  the  case. 

Hamilton  emphasized  that  the 
government  had  no  thought  of  | 
seeking  dissolution  of  the  Pull¬ 
man  companies  through  the  suit. 

The  government’s  complaint 
charged  the  Pullman  companies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman  Standard  Car  Manu¬ 


facturing  company,  and  have 
threatened  to  withdraw  the  ex¬ 
isting  sleeping  car  service  and  op¬ 
erations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

Further,  ’  the  department  said, 
it  would  attempt  to/  prove  that 
the  Pullman  organisation  through 
an  operating\  rnyropoly  “charges! 
the  public  aw^fcial  and  unrea-l 
sonably  high  prices  for  Pullman] 


from  railroads  for  the  sleeping 
car  service  which  it  provides.” 

Forcing  the  railroads  to  use 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  company  has  “ham¬ 
strung”  production  of  modern 
equipment  by  independent  manu¬ 
facturers,  the  department  charged.- 

Civil  action,  rather  than  crimi-! 
nal,  was  decided  on  the  depart¬ 
ment  explained  because  contracts 
between  the  Pullman  organization 
and  the  railroads  have  been  re¬ 
corded  for  many  years  with  the  | 
interstate  commerce  commission  j 
and  the  government  “has  been  on' 
notice  for  so  long  of  the  exist-* 
ence  of  these  contracts  and  prac¬ 
tices.” 


Omaha.  Nrhr  .  Heriffll 
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Pullman  Units 
ed  in  Suit 

Jderal  Action  Se  e  k  s 
to  Break  ‘Monopoly’ 


Washington,  D.  C.,  July  11  <A*> 
—The  justice  department  an¬ 
nounced  tonight  it  would  file  in 
Philadelphia  federal  district  court 
tomorrow  a  civil  action  against  the 
Pullman  companies  and  31  individ¬ 
uals.  including  outstanding  finan¬ 
cial  leaders,  in  an  effort  to  di¬ 
vorce  control  of  sleeping  car  manu¬ 
facture  from  operation  of  the 
eqiupment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are 
J.  Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P. 
Sloan,  jr..  Harold  S.  Vanderbilt, 
George  Whitney.  C.  W.  Seabury, 
H.  S.  Morgan,  all  directors  of  one 

■  more  of  the  companies.  >. 

The  complaint  will  charge,  the 
department  said,  that  the  Pullman 
companies  "have  refused  to  oper¬ 
ate  modern  lightweight  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  company,  and  have  threat¬ 
ened  to  withdraw  tke  fxisting 
sleeping  car  service  If  Railroads 
should  operate  them^elges  any 
cars  made  by  other  manufactur¬ 
ers.” 

The  statement  said  further 
that  the  complaint  would  allege 
that  the  Pullman  organization,  I 
!  through  its  operating  monopoly, 
“charges  the  public  artificial  and 
unreasonably  high  prices  for  Pull¬ 
man  accommodations,  and  exacts  , 
noncompetitive  and  onerous  terms 
from  railroads  for  sleeping  car 
service.” 

The  department  said  the  Pull¬ 
man  company  owned  six  thousand 
sleeping  cars,  many  of  which  are 
nore  than  20  years  old,  and  in 
'an  endeavor  to  protect  these  ob- 
olete  cars  from  the  competition 
»f  new  types,  forced  the  railroads 
o  use  existing  equipment  and  p 
•tiled  them  from  _ 
treamlined  slee 
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Charge  Pullman  Car  Business 


Is  Operated  as 

PHILADELPHIA.  July  1J  <&)  — 
A  nation-wide  Justice  Department 
investigation  of  the  railroad  sleeping 
car  setup  moves  today  into  federal 
district  court  in  a  civil  action 
against  the  pullman  companies  and 
an  imposing  list  of  financial  lead¬ 
ers. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department  charg¬ 
ed  in  a  statement  outlining  its  case 
that  the  pullman  companies: 

“Have  refused  to  operate  modem 
light,  weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  Company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  If  rail¬ 
roads  should  buy  and  operate  them¬ 
selves  any  cars  made  by  other 
manufacturers.’’ 

Further,  the  department  said,  tt 
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Monopoly 

would  attempt  to  prove  that  the 
pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  nnd  unreasonably 
high  prices  for  pullman  accomoda¬ 
tions,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.’’ 

Among  those  named  by  the  de- 
partmen  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr„  Harold  S.  Van¬ 
derbilt,  George  Whitney,  c.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors 
of  one  or  jfiore  of  the  companies. 

Other  defendants  were  lusted  as 
the  Pullman  Company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  Company,  the  man¬ 
ufacturing  unit;  Pullman,  Inc.,  hold¬ 
ing  company  which  owns  the  first 
two;  and  Pullman  Car  &  Manufac- 
uring  Corporation  of  Alabama. 


Government  Moves  to  End  Pullmatu. 
Company  Sleeping  Car  Monopoly 


ffluradelphia  (/P) — The  Uf  S.  De- 
paiMment  of  Justice  in  t^ivil  suit 
agJnst  the  Pullman  Companies 
and  31  individuals,  asked  the  fed¬ 
eral  district  cou  t  today  to  sepa¬ 
rate  the  manufacture  of  sleeping 
i  car  equipment  from  its  operation. 

I  Charging  that  contracts  between 
I  the  Pullman  companies  and  rail- 
p  roads  are  illegal  and  monopolistic, 
(the  government  asked  for  a  per- 
imanent  injunction  against  such 
I  contracts  and  practices. 

Papers  for  the  suit,  filed  un¬ 
der  section  4  of  the  Sherman  and 
Clayton  anti-trust  act,  were  en¬ 
tered  by  Special  Assistant  Attor¬ 
ney  General  Fowler  Hamilton  of 
:  Washington. 

I  Hamilton  also  petitioned  the 
[court  for  appointment  of  a  three- 
judge  court  to  expedite  hearing 
of  the  case. 

Hamilton  emphasized  that  the 
government  had  no  thought  of 
seeking  dissolution  of  the  Pull¬ 
man  companies  through  the  suit. 

The  government’s  complaint 
charged  the  Pullman  companies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman  Standard  Car  Manu¬ 


facturing  company,  and  have 
threatened  to  withdraw  the  ex¬ 
isting  sleeping  car  service  and  op¬ 
erations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers,” 

Further,  ’  the  department  said,! 
it  would  attempt  to.  prove  that! 
the  Pullman  organization  through! 
an  operating\  monopoly  “charges 
the  public  aMtffcial  and  unrea-l 
sonably  high  prices  for  Pullman! 
accommodations,  and  exacts  non- 1 
competitive  and  onerous  term;: 
from  railroads  for  the  sleeping 
car  service  which  it  provides.” 

Forcing  the  railroads  to  use 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  company  has  “ham¬ 
strung”  production  of  modern 
equipment  by  independent  manu¬ 
facturers,  the  department  charged. 

Civil  action,  rather  than  crimi¬ 
nal,  was  decided  on  the  depart¬ 
ment  explained  because  contracts 
between  the  Pullman  organization 
and  the  railroads  have  been  re¬ 
corded  for  many  years  with  the 
interstate  commerce  commission, 
and  the  government  “has  been  on 
notice  for  so  long  of  the  exist-' 
enee  of  these  contracts  and  prac- 
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Pullman  Units 
jed  in  Suit 

^deral  Action  Se  e  k  s ! 
to  Break  ‘Monopoly’ 


Washington,  D.  C.,  July  11  < Ah 
— The  justice  department  an¬ 
nounced  tonight  it  would  file  in 
Philadelphia  federal  district  court 
tomorrow  a  civil  action  against  the 
Pullman  companies  and  31  individ¬ 
uals.  including  outstanding  finan¬ 
cial  leaders,  in  an  effort  to  di¬ 
vorce  control  of  sleeping  car  manu¬ 
facture  from  operation  of  the 
eqiupment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are 
J.  Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P. 
Sloan,  jr..  Harold  S.  Vanderbilt. 
George  Whitney.  C.  W.  Seabury, 
,H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 

The  complaint  will  charge,  the 
department  said,  that  the  Pullman 
companies  “have  refused  to  oper¬ 
ate  modern  lightweight  equipment 
purchased  by  the  railroads  from 
'  any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  company,  and  have  threat¬ 
ened  to  withdraw  tbe  existing 
sleeping  car  service  If  railroads 
should  operate  them?el^es  any 
cars  made  by  other  mdnufactur- 


(The  statement  said  further 
that  the  complaint  would  allege  I 
that  the  Pullman  organization,  j 
through  its  operating  monopoly, 
“charges  the  public  artificial  and 
unreasonably  high  prices  for  Pull¬ 
man  accommodations,  and  exacts 
noncompetitive  and  onerous  terms 
from  railroads  for  sleeping  car 
service.” 

The  department  said  the  Pull¬ 
man  company  owned  six  thousand 
deeping  cars,  many  of  which  are 
more  than  20  years  old,  and  in 
'an  endeavor  to  protect  these  ob- 
olete  cars  from  the  competition 
f  new  types,  forced  the  railroads 
o  use  existing  equipment  and  p 
ented  them  from  _ 
treamlined  .< 
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frillman  Company 
Will  Be  Tried  on 
Anti-Trust  Charge 

Washington,  July  11.— (UP)— The  department  of  justice 
announced  tonight  that  it  would  file  suit  in  Philadelpia  to¬ 
morrow  charging  the  Pullman  company,  three  affiliates  and 
31  individuals  with  violating  the  anti-trust  laws  by  forcing 
restrictive  contracts  on  the  rail- 
road. 

Officials  said  the  action  will  al- 
00  that  thp  defendants  have  Dre- 


modern  lightweight  streamlined  i 
cars  manufactured  by  competing  | 
companies  in  order  to  maintain  in 
service  their  own  “obsolete  equip¬ 
ment.” 

“It  will  be  charged  in  effect,” 
the  department  said,  “that  the 
dominant  position  of  the  Pullman 
organization  has  given  it  power  to 
force  on  the  railroad  /Restrictive 
contracts  which  compel  them  to 
use  Pullman  built  pnd  operated 
sleeping  cai\  equipment  exclusive¬ 
ly  or  it  cannot  hocused  at  all. 

“It  will  be\qjl^ged/that  the  rail¬ 
roads  and  the  traveling  public 
have  been  denied  the  widespread 
use  of  modern  equipment  by  the 
monopolistic  practices  of  a  Pull¬ 
man  organization.” 

Defendants  to  be  named  in  addi¬ 
tion  to  the  Pullman  company  are 
the  Pullman-Standard  Car  Manu¬ 
facturing  company,  Pullman.  Inc.. 
the  Pullman  Car  and  Manufactur¬ 
ing  company  of  Alabama,  and  of¬ 
ficers  of  one  or  more  of  the  com¬ 
panies,  some  of  whom  also  are  di¬ 
rectors. 


|  government  lo 
!  Probe  Pullmans 

I  Philadelphia,  July  12— (IP)— A 
I  nition-wide  justice  departmeni 
linvestigation  of  the  railroad 
sleeping  car  setup  moves  today 
Into  federal  district  court  in  a 
|  civil  action  against  the  Pullman 
companies  and  an  imposing  list  of 
financial  leaders.  / 

Seeking  to  separate /(ie  manu¬ 
facture  of  sleeping/car  equip¬ 
ment  from  its  operation,  the  de¬ 
partment  charg&c^n  a  statement 
outlining  its  casf  that  the  Pull¬ 
man  companies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other 
than  the  Pullman-Standard  Car 
Manufacturing  company,  and 
have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufactures. 


fVLvS'SJ'*-  a®™™* 


FEDERAL  ACTION  FACED 


Washington,  July  n 
!  Justice  department  anounced 
tonight  that  it  would  file  in  Phila¬ 
delphia  federal  district  court  to¬ 
morrow  a  civil  action  against  the 
Pullman  companies  and  31  individ¬ 
uals,  including  outstanding  finan¬ 
cial  leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan.  Pichard  K.  Mel¬ 
lon,  Sewell  Averv.  Alfred  P.  Sloan 
Jr  .  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seaburv,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more  of 
the  companies. 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that 
the  pullman  companies  “have  re¬ 
fused  to  operate  modem  light¬ 
weight  railroad  equipment  purchas¬ 
ed  by  the  railroads  from  any  manu¬ 
facturer  other  than  the  Pullman- 
Standard  Car  Manufacturing  com¬ 
pany  and  have  threatened  to  with¬ 
draw  the  existing  sleeping  car  ser¬ 
vice  and  operations  if  railroads 
should  buy  and  operate  themselves 


any  cars  made  by  otehr  manufac¬ 
turers.” 

The  statement  said  further  that 
the  complaint  would  allege  that  th< 
pullman  organization  through  its 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  pullman  accomoda¬ 
tions,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which  it 
provides.” 

It  was  disclosed -ihore  than  two 
months  ago’\  thah/the  department’s 
anti-trust  diAisjdn  was  studying  the 
pullman  comjpiny  set-up.  The  de¬ 
partment  said  today  that  it  was 
proceeding  "by  civil  action  rather 
than  by  criminal  action  because  the 
contracts  between  the  pullman  or¬ 
ganization  and  the  railroads  which 
contain  provisions  alleged  to  be  in 
restraint  of  trade  have  been  pub¬ 
licly  recorded  for  many  years  with 
the  interstate  commerce  commis¬ 
sion.  Hence  it  would  seem  more 
appropriate  at  this  date  to  institute 
civil  proceedings  when  the  govern¬ 
ment  has  been  on  notice  for  so  long 
of  the  existence  of  these  contracts 
and  practices.” 
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Pullman  Company 
Will  Be  Tried  on 
Antitrust  Charge 


Washington,  July  11.— (UP)— The  department  of  justice 
announced  tonight  that  it  would  file  suit  in  Philadelpia  to¬ 
morrow  charging  the  Pullman  company,  three  affiliates  and 
81  individuals  with  violating  the  anti-trust  laws  by  forcing 
restrictive  contracts  on  the  rail¬ 
road. 

Officials  said  the  action  will  al-  | 
lege  that  the  defendants  have  pre¬ 
vented  the  railroad  from  using  | 
modern  lightweight  streamlined  i 
cars  manufactured  by  competing 
companies  in  order  to  maintain  in 
service  their  own  '‘obsolete  equip- 


vaovemment  10 
Probe  Pullmans 

Philadelphia,  July  12— (/P)—/ 
nation-wide  justice  department 
investigation  of  the  railroad 
Bleeping  car  setup  moves  today 
into  federal  district  court  in  a 
I  civil  action  against  the  Pullman 
companies  and  an  imposing  list  of 
financial  leaders. 

Seeking  to  separate  ..{he  manu¬ 
facture  of  sleeping  car  equip¬ 
ment  from  its  operation,  the  de¬ 
partment  chargedXn  a  statement 
outlining  its  cas/  that  the  Pull¬ 
man  companies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other 
than  the  Pullman-Standard  Car 
Manufacturing  company,  and 
have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufactures. 


ment.’’ 

“It  will  be  charged  in  effect,’’ 
the  department  said,  “that  the 
dominant  position  of  the  Pullman 
organization  has  given  it  power  to 
force  on  the  railroad  restrictive 
contracts  which  compel  them  to 
use  Pullman  built  and  operated 
sleeping  can  equipment  exclusive- 
'  ly  or  it  cannot  bp'used  at  all. 

“It  will  be  alleged /that  the  rail¬ 
roads  and  the  traveling  public 
I  have  been  denied  the  widespread 
j  use  of  modern  equipment  by  the 
I  monopolistic  practices  of  a  Pull- 
j  man  organization.” 

Defendants  to  be  named  in  addi¬ 
tion  to  the  Pullman  company  are 
the  Pullman-Standard  Car  Manu¬ 
facturing  company,  Pullman.  Inc., 
the  Pullman  Car  and  Manufactur¬ 
ing  company  of  Alabama,  and  of¬ 
ficers  of  one  or  more  of  the  com¬ 
panies,  some  of  whom  also  are  di¬ 
rectors. 
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WASHINGTON,  July  11  —UP)—  | 
Thf  Justice  department  anounced 
tonight  that  it  would  file  in  Phila¬ 
delphia  federal  district  court  to¬ 
morrow  a  civil  action  against  the 
Pullman  companies  and  31  individ¬ 
uals,  including  outstanding  finan¬ 
cial  leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan.  Pichard  K.  Mel¬ 
lon.  Sewell  Avery,  Alfred  P.  Sloan 
Jr..  Harold  S.  Vanderbilt.  George 
Whitney.  C.  W.  Seabury,  H.  S.  Mor¬ 
gan.  all  directors  of  one  or  more  of 
the  companies. 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that 
the  pullman  companies  "have  re¬ 
fused  to  operate  modern  light¬ 
weight  railroad  equipment  purchas¬ 
ed  by  the  railroads  from  any  manu¬ 
facturer  other  than  the  Pullman- 
Standard  Car  Manufacturing  com¬ 
pany  and  have  threatened  to  with¬ 
draw  the  existing  sleeping  car  ser¬ 
vice  and  operations  if  railroads 
should  buy  and  operate  themselves 


any  cars  made  by  otehr  manufac¬ 
turers.” 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
pullman  organization  through  it.1 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  pullman  accomoda¬ 
tions,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which  it 
provides.” 

It  was  disclosed  more  than  two 
months  ago  .  that/the  department’s 
anti-trust  division  was  studying  the 
pullman  comjjany  set-up.  The  de¬ 
partment  said  today  that  it  was 
proceeding  “by  civil  action  rather 
than  by  criminal  action  because  the 
contracts  between  the  pullman  or¬ 
ganization  and  the  railroads  which 
contain  provisions  alleged  to  be  in 
restraint  of  trade  have  been  pub¬ 
licly  recorded  for  many  years  with 
the  interstate  commerce  commis¬ 
sion.  Hence  it  would  seem  more 
appropriate  at  this  date  to  institute 
civil  proceedings  when  the  govern¬ 
ment  has  been  on  notice  for  so  long 
of  the  existence  of  these  contracts 
and  practices."  ^ 


ANTI -TRUST  SUIT 
BROUGHT  AGAINST 
PULLMAN  UNITS 

Charges  Company  Refuses 
To  Operate  Light-weight 
Cars  Purchased  From 
Other  Companies 


WASHINGTON,  July  11. — (JP) — 
The  Justice  Department  announc¬ 
ed  tonight  that  It  would  file  in 
Philadelphia  Federal  District  Court 
tomorrow  a  civil  action  against  the 
Pullman  iwnpanles  and  31  individ¬ 
uals,  including  outstanding  finan¬ 
cial  leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manufac¬ 
ture  from  operation  of  the  equip¬ 
ment, 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Cloan, 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  oAe  or  more 
of  the  companies. 

The  complaiht  wili  charge,  the 
department  said  irf  a  statement, 
that  the  Pullman  Companies  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  purch¬ 
ased  by  the  railroads  from  any 
manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  Company,  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  and  operations 
if  railroads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  "charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non-  ' 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping- 
car  service  which  It  provides.” 

The  department  said  that  the 
Pullman  Company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many 
of  which  are  more  than  20  years 
old.  and  in  "an  endeavor  to  pro- 


-I  stock,  forced  the  railroads  U, . 
use  existing  equipment  and  pre- 
, 'Vented  them  from  operating  light¬ 
weight,  stream-lined,  sleeping 
cars.” 

As  a  consequence,  It  was  alleged, 
"the  production  of  modern  rail¬ 
road  equipment  by  Independent 
manufacturers  and  its  use  by  the 
railroads  have  been  hamstrung.” 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  Com¬ 
pany,  which  is  the  operating  unit; 
Pullman-Standard  Car  Manufac- 
turing  Company,  which  is  the 
I  manufacturing  unit;  Pullman,  Inc., 
a  holding  company  which  owns 
the  first  two,  and  Pullman  Ca/  & 
Manufacturing  Corporation  of/Ala- 
bama. 
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TO  INVESTIGATE 
PULLMAN  SETUP 


trelphia,  July  12.—  (.*»)— A 
■wide  Justice  Department 
gation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into 
Federal  District  Court  in  a  civil 
action  against  the  Pullman  com¬ 
panies  and  an  imposing  list  of  fi¬ 
nancial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in.  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies: 

"Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
rom  any  manufacturer  other  than 
he  Pullman-Standard  Car  Manu- 
'acturing  Company,  and  have 
threatened  to  withdraw  the  exist- 
ng  sleeping  car  service  and  oper¬ 
ations  if  railroads  shod  Id  buy  and 
operate  thems/elves/fmy  cars  made 
by  other  mai^ujpdlurers.” 

Further,  thedepartment  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  charges  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 


Government  Sues 
Pullman  Company 

Rlphia,  July  12.— The 
government  formally 
he  Pullman  corhpany  and 
tes  today  with  exercising  ; 
Stic  control”  of  the  na-  | 
road  sleeping-car  business.  ! 
•dl  suit  filed  against  four 
:ompanies  and  31  individ¬ 
uals,  the  department  of  justice  ask¬ 
ed  the  U.  Si  district  court  to  order 
cancellation  of  present  contractual 
provisions  between  the  companies 
and  railroads  and  revision  of  the 
setup  under  which  manufacturing 
and  operation  of  Pullman  oars  are  I 
allegedly  controlled  by  the  same  | 
holding  company.  y 

The  action  was  filed  under  the  ' 
Sherman  and  Clayton  anti-trust 
statutes. 

At  the  same  time,  Special  Assist¬ 
ant  Attorney  General  Fowler  Ham¬ 
ilton  asked  that  an  "extraordinary 
court”  of  three  circuit  court  judges 
be  convened  to  hear  the  case. 

The  Pullman  companies,  the  gov¬ 
ernment  contended,  control  the  in¬ 
dustry  by  forcing  railroads  to  use 
equipment  leased  by  the  Pullman 
Corp.  or  buy  new  equipment  from 
the  Pullman-Standard  Car  Manufac¬ 
turing  Co.,  an  affiliate  and  one  of 


PULLMAN-SUIT 
JNU. ^COURTS 

%ti^n  Filed  to  Divorce 
VSleeping  Car  Service 
\  and  Manufacture 

Washington,  July  11  (/P) — Tho 
justice  department  announced  to¬ 
night  that  it  would  file  in  Phila¬ 
delphia  federal  district  court  to¬ 
morrow  a  civil  action  against  the 
Pullman  companies  and  31  indi- 
vlluads,  including  outstanding  fi¬ 
nancial  leaders,  in  an  effort  to 
divorce  control  of  sleeping  car 
manufacture  from  operation  of  the 
equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are 
J.  Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P. 
Sloan.  Jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury, 
H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 

The  complaint  will  charge,  the 
department  $»id  in  a  statement 
that  the  Pullman  companies  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  tr 
withdraw  the  existing  sleeping  car 
service  and  operations  If  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  jrfanufac- 
turers.”  if 

The  statement-said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  "charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations.  and  exacts  non¬ 
competitive  and  onerous  term? 
from  railroads  for  the  sleeping-car 
service  which  it  provides.” 

The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many 
of  which  are  more  than  20  years 
old,  and  in  "an  endeavor  to  pro¬ 
tect  these  obsolete  cars  from  the 
competition  of  new  types  of  roll¬ 
ing  stock,  forced  the  railroads  to 
use  existing  equipment  and  pre¬ 
vented  them  from  operating  light¬ 
weight,  streamlined  sleeping  cars.” 

As  a  consequence,  it  was  al¬ 
leged,  "the  production  of  modern 
railroad  equipment  by  independ¬ 
ent  manufacturers  and  its  use  by 
the  railroads  have  been  ham¬ 
strung.” 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  com-, 
pany,  which  is  the  operating  unit; 
Pullman-Standard  Car  Manufac-' 
turing  company,  who  owns  the  first 
two,  and  Pullman  Oar  and  Manu-t 
facturing  corporation  of  Alabama. 
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ANTI -TRUST  SUIT 
BROUGHT  AGAINST 
PULLMAN  UNITS 

Charges 'Company  Refuses 
To  Operate  Light-weight 
Cars  Purchased  From 
Other  Companies 

WASHINGTON,  July  11.— </P) — , 
The  Justice  Department  announc¬ 
ed  tonight  that  it  would  file  in  ! 
Philadelphia  Federal  District  Court 
tomorrow  a  civil  action  against  the 
P unman. rwmpanles  and  31  individ¬ 
uals.  including  outstanding  finan¬ 
cial  leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manufac¬ 
ture  from  operation  of  the  equip¬ 
ment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J, 
Pierpont  Morgan.  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Cloan, 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan.  all  directors  of  ode  or  more 
of  the  companies.  / 

The  complaint  wiH  charge,  the 
department  said  ip  a  statement, 
that  the  Pullman  Companies  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  purch¬ 
ased  by  the  railroads  from  any 
manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  Company,  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  and  operations 
if  railroads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organisation  through 
its  operating  monopoly  "charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping- 
car  service  which  it  provides.” 

The  department  said  that  the 
Pullman  Company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many 
of  which  are  more  than  20  years 
old.  and  in  "an  endeavor  to  pro¬ 
tect  these  obsolete  cars  from  the 
competition  of  new  types  of  roll¬ 
ing  stock,  forced  the  railroads  to, 
use  existing  equipment  and  pre¬ 
vented  them  from  operating  light- 
woio-i,*  - ’* — -*  sleeping 


weight,  stream-lined, 


As  a  consequence,  it  was  alleged, 
"the  production  of  modern  rail¬ 
road  equipment  by  Independent 
manufacturers  and  its  use  by  the 
railroads  have  been  hamstrung.” 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  Com¬ 
pany,  which  is  the  operating  unit; 
Pullman-Standard  Car  Manufac¬ 
turing  Company,  which  is  the 
,  manufacturing  unit;  Pullman,  Inc., 

I  a  holding  company  which  owns 
the  first  two,  and  Pullman  Car  & 
Manufacturing  Corporation  op'Ala. 


TO  INVESTIGATE 
PULLMAN  SETUP 

I  Flt4w*!phia,  July  12. —  ( JP) — A 
natiol-wide  Justice  Department 
investigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into 
Federal  District  Court  in  a  civil 
action  against  the  Pullman  com¬ 
panies  and  an  imposing  list  of  fi¬ 
nancial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies: 

"Have  refused  to  operate  mod¬ 
em  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
rom  any  manufacturer  other  than 
he  Pullman-Standard  Car  Manu- 
pacturing  Company,  and  have 
hreatened  to  withdraw  the  exist- 
ng  sleeping  car  service  and  oper¬ 
ations  if  railroads  shptild  buy  and 
aperate  thcms/elvesofmy  cars  made 
by  other  maniufpdfurers.” 

Further,  thedepartment  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  charges  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 


Government  Sues 
Pullman  Company 

j  Philadelphia,  July  12.— The 
f  e  d  e  r  a\I  government  formally 
j  chargeiAhe  Pullman  company  and 
its  affiliates  today  with  exercising  , 
“monopolistic  control”  of  the  na¬ 
tions  railroad  sleeping-car  business. 

IM  a  civil  suit  filed  against  four 
Pullman  companies  and  31  individ¬ 
uals,  the  department  of  justice  ask¬ 
ed  the  U.  S.  district  court  to  order 
cancellation  of  present  contractural 
provisions  between  the  companies 
and  railroads  and  revision  of  the 
setup  under  which  manufacturing 
and  operation  of  Pullman  cars  are  j 
allegedly  controlled  by  the  same  | 
holding  company.  J 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trust 
statutes. 

At  the  same  time,  Special  Assist¬ 
ant  Attorney  General  Fowler  Ham¬ 
ilton  asked  that  an  “extraordinary 
court”  of  three  circuit  court  judges 
be  convened  to  hear  the  case. 

The  Pulknan  companies,  the  gov¬ 
ernment  contended,  control  the  in¬ 
dustry  by  forcing  railroads  to  use 
equipment  leased  by  the  Pullman 
Corp.  or  buy  new  equipment  from 
the  Pullman-Standard  Car  Manufac¬ 
turing  Co.,  an  affiliate  and  one  of 
the  defendant  companies 


PULLMAN  SUIT 
IN  ILS.COURTS 

AtiOn  Filed  to  Divorce 
^Sleeping  Car  Service 
\  and  Manufacture 

Washington,  July  11  (fi>) — The 
justice  department  announced  to¬ 
night  that  it  would  file  in  Phila¬ 
delphia  federal  district  court  to¬ 
morrow  a  civil  action  against  the 
Pullman  companies  and  31  indi- 
viluads,  including  outstanding  fi¬ 
nancial  leaders,  in  an  effort  to 
I  divorce  control  of  sleeping  car 
manufacture  from  oporation  of  the 
equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are 
J.  Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P. 
Sloan,  Jr.,  Harold  S.  Vanderbilt, 

I  George  Whitney,  C.  W.  Seabury, 

I  H.  S.  Morgan,  all  directors  of  one 
!  or  more  of  the  companies. 

The  complaint  will  charge,  the 
department  gsid  in  a  statement 
that  the  Pullman  companies  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  tr 
(withdraw  the  existing  sleeping  cat 
'service  and  operations  if  railroads 
1  should  buy  and  operate  theursclvet 
1  any  cars  made  by  other yffauufac-, 
turers.” 

|  The  statement  said  further  that 
the  complaint  would  allege  that 
I  the  Pullman  organization  through 
its  operating  monopoly  "charges 
;  the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations.  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping-car 
service  which  it  provides.” 

The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many 
of  which  are  more  than  20  years 
old.  and  in  "an  endeavor  to  pro¬ 
tect  these  obsolete  cars  from  the 
competition  of  new  types  of  roll¬ 
ing  stock,  forced  the  railroads  to 
use  existing  equipment  and  pre¬ 
vented  them  from  operating  light¬ 
weight.  streamlined  sleeping  cars.” 

As  a  consequence,  it  was  al¬ 
leged,  "the  production  of  modern 
railroad  equipment  by  independ¬ 
ent  manufacturers  and  its  use  by 
the  railroads  have  been  ham¬ 
strung.” 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  com-, 
pany,  which  is  the  operating  unit; 
Pullman-Standard  Car  Manufac- ' 
taring  company,  who  owns  the  first 
two,  and  Pullman  Car  and  Manu-i 
facturing  corporation  of  Alabama. 


JH 
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Pullman  Inquiry 
Moves  Into  Court 


Jus}i£e  Department  Hits 
)  Railroad  Tieup. 

PHILADELPHIA  -  (/P)  -  A  jus¬ 
tice  department  nationwide  inves¬ 
tigation  of  the  railroad  sleeping 
car  setup  moved  today  into  federal 
j  district  court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  lead- 
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U.  S.  SUES  HEADS 
OF  PULLMANJ&r 
CHARGING  TRUST 

#hia,  July  12—  AP^-  A 
i  justice  department  in- 
of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into 
federal  district  court  in  a  civil 
action  against  the  Pullman  com¬ 
panies  and  an  imposing  list  of  fin¬ 
ancial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr„  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 

Civil  action,  rather  than  crimi¬ 
nal,  was  decided  on  the  depart¬ 
ment  explained  because  contracts 
between  the  Pullman  organization 
and  the  railroads  have  been  re¬ 
corded  for  many  years  with  the  in¬ 
terstate  commerce  commission  and 
the  government  “has  been  on  no¬ 
tice  for  so  long  of  the  existence 
of  these  contracts  and  practices.” 


Pullman  Company 
filmed  in  Suit  i 

Philadelphia,  July  12 — (UP) —  i 
T)fc  government,  in  an  effort  to 
divorce  control  of  sleeping  car 
manufacture  from  operation  of 
the  equipment,  today  filed  a  civil 
suit  in  federal  district  court  here 
charging  the  Pullman  company, 
three  laffiliates,  and  31  indiyidtj 
uals  with  violating  anti-trust 
laws  by  forcing  restrictive  con¬ 
tracts  on  railroads. 


ALTOONA  PA  TRIRTINF 
JULY  13  1940 


Gov’t  Charges 

Pullman  Co.  J 
Is  Monopoly 

1  PHILADELJ’SlX  July  12.-(/P)- 
|  The  federal  lojssftiment  formally 
charged  the  laillman  company  and 
its  affiliates  t|>day  with  exercising 
"monopolistic  control”  of  the  na- 
|  lion's  railroad  sleeping-car  busi- 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  indi¬ 
viduals,  the  department  of  justice 
I  asked  the  U.  S.  district  court  to  ' 
order  cancellation  of  present  con-  1 

Itractural  provisions  between  the 
companies  and  railroads  and  revi¬ 
sion  of  the  setup  under  which 
manufacturing  and  operating  Of 
1  Pullman  cars  are  allegedly  con-  I 
trolled  by  the  same  holding  com¬ 
pany. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trust 
statutes. 

At  the  same  time,  special  assist¬ 
ant  Attorney  General  Fowler  Ham¬ 
ilton  asked  that  an  “expeditionary 

(court”  of  three  circuit  court  judg¬ 
es  be  convened  to  hear  the  case. 

The  Pullman  companies,  the  gov¬ 
ernment  contended,  control  the  in¬ 
dustry  by  forcing  railroads  to  use 
equipment  leased  by  the  Pullman  ■ 
corporation  or  buy  new  equipment 
from  the  Pullman-Standard  Car 
Manufacturing  company,  an  af- 
j  and  one  of  the  defendant 

companies. 

Attempts  of  railroads  to  buy  and 
operate  cars  made  by  other  manu¬ 
facturers,  the  complaint  added, 
bring  threats  that  Pullman  service 
would  be  "cut  off.” 

The  company  has  20  days  in 
which  to  reply  after  formal  notice 
of  the  suit  is  served. 
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Pullman  Inquiry 
Moves  Into  Court 


{Justice  Department  Hits 
Railroad  Tieup. 

PHILADELPHIA  -  </P)  -  A  jus¬ 
tice  department  nationwide  inves¬ 
tigation  of  the  railroad  sleeping 
car  setup  moved  today  into  federal 
i  district  court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  lead- 


Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies  : 

'Have  refused  to  operate  mod- 

t,  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than  1 
the  Pullman- Standard  Car  Manu-  ; 
facturing  company,  and  have 
(threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  oper-  1 
ations  if  railroads  should  buy  and 
|  operate  themselves  any  cars  made 
I  by  other  manufacturers.” 

Further,  the  department  said,  it  | 
would  attempt  to  prove  that  the 
Pullman  organization,  through  an  i 
operating  monopoly,  "charges  the  I 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  jr„  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W. 
Seabury  and  H.  S.  Morgan,  all  di¬ 
rectors  of  one  or  more  of  the  com¬ 
panies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  company,  the 
manufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  the 
first  two,  and  Pullman  Car  & 
Manufacturing  corporation  of  Ala¬ 
bama  and  officers  and  directors  of 
the  companies. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  company  has  “ham¬ 
strung”  production  of  modem 
equipment  by  independent  manu¬ 
facturers,  the  department  ctuy^fT 
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U.  5.  SUES  HEADS 
OF  PULLMAN  CO., 
CHARGING  TRUST 

3idJphia,  July  12—  AI>^  A 
wide  justice  department  ln- 
tion  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into 
federal  district  court  in  a  civil 
action  against  the  Pullman  com¬ 
panies  and  an  imposing  list  of  fin¬ 
ancial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment  \ 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  opera- 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably  I 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 

Civil  action,  rather  than  crimi¬ 
nal,  was  decided  on  the  depart¬ 
ment  explained  because  contracts 
between  the  Pullman  organization 
and  the  railroads  have  been  re¬ 
corded  for  many  years  with  the  in¬ 
terstate  commerce  commission  and 
the  government  “has  been  on  no¬ 
tice  for  so  long  of  the  existence 
of  these  contracts  and  practices.” 
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Pullman  Company 
Named  in  Suit 

V  •  -  -  ^  ! 

Philadelphia,  July  12 — (UP)  — 
Tl*  government,  in  an  effort  to 
l  dm>rce  control  of  sleeping  car 
manufacture  from  operation  of 
the  equipment,  today  filed  a  civil 
suit  in  federal  district  court  here 
charging  the  Pullman  company, 
three  laffiliates,  and  31  in  divide 
uals  with  violating  anti-trust 
laws  by  forcing  restrictive  con¬ 
tracts  on  railroads. 


ALTOONA  PA  TRTRTTNF 
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Gov’t  Charges 
Pullman  Co.  J 
IiTMonopoly 

PHILADELPHIA  July  12 ,-(JP)~  ' 
The  federal  loy«fnment  formally 
charged  the  itllman  company  and 
its  affiliates  today  with  exercising 
“monopolistic  control”  of  the  na¬ 
tion's  railroad  sleeping-car  busi¬ 
ness. 

In  a  civil  suit  filed  against  four 
Pullman  companies  ami  31  indi¬ 
viduals,  the  department  of  justice 
asked  the  U.  S.  district  court  to  '' 
order  cancellation  of  present  con-  | 
tractural  provisions  between  the 
companies  and  railroads  and  revi¬ 
sion  of  the  setup  under  which 
manufacturing  and  operating  6f 
Pullman  cars  are  allegedly  con-  I 
trolled  by  the  same  holding  com-  ! 
pany. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trust 
statutes. 

At  the  same  time,  special  assist¬ 
ant  Attorney  General  Fowler  Ham¬ 
ilton  asked  that  an  “expeditionary  j 
court”  of  three  circuit  court  judg-  j 
es  be  convened  to  hear  the  case,  j 

The  Pullman  companies,  the  gov-  I 
ernment  contended,  control  the  in¬ 
dustry  by  forcing  railroads  to  use 
equipment  leasejl  by  the  Pullman  j 
corporation  or  buy  new  equipment  [ 
from  the  Pullman-Standard  Car 
Manufacturing  company,  an  af¬ 
filiate  and  one  of  the  defendant 
companies. 

Attempts  of  railroads  to  buy  and 
operate  cars  made  by  other  manu¬ 
facturers,  the  complaint  added, 
bring  threats  that  Pullman  service 
would  be  “cut  off." 

The  company  has  20  days  in 
which  to  reply  after  formal  notice 
of  the  suit  ig  served. 
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Pullman  Firmly 
FacerCHargell 

— -  *  lint 

Financial  Moguls  Named  in'fai 
Action  Charging  Mono- 
An  polistic  Practices 

f  PHILADELPHIA  —  <AP)  —  A 
nation-wide  Justice  department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moves  Friday  into  federal 
district  court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  lead¬ 
ers. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  t  h  e  department 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies: 

“Have  refused  to  operate  modern 
light-w  eight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  company,  and  have  threat¬ 
ened  to  withdraw  the  existing  sleep¬ 
ing  car  service  and  operation  if  rail-  f 
roads  should  buy  and  operate  them*- 
selves  any  cars  made  by  other  man-  ! 
ufacturers.”  ,,  I 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably [ 
high  prices  for  Pulman  accommo-  i 
dations.  and  exacts  non-competitive  | 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 1 
it  provides.’’  , 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan. 

I  Richard  JC.,  Mellon,  Sewell  Avery. 
Alfred  jrjpan,  Jr..  Hsrold  S.  Var.- 

READ1NO  pa  times 
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Anti-Trust  Suit  Tiled 
Against  Pullman  Firm*/ 

Philadelphia,  July  13-  </P)  —  The 
federal]  government  formally 
chaegafL^rfe  Pullman  Company  and 
its  affiliates  today  with  exercising 
“monofolistic  control”  of  the  na- 1 
tion’s  Ailroad  sleeping-car  business.  | 

In  a  civil  suit  filed  against  four  r 
Pullman  companies  and  31  individ-  I 
uals,  the  Department  of  Justice 
asked  the  U.  S.  districb^ court  to 
order  cancellation  oi  present  con- 
tractural  provisions  wtween  the 
companies  and  railroads  and  re¬ 
vision  of  the  setup  under  which 
manufacturing  and  operation  of 
Pullman  cars  are  allegedly  con¬ 
trolled  by  the  same  holding  com¬ 
pany. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trust 
statutes. 

At  the  same  time,  Special  As¬ 
sistant  Attorney  General  Fowler 
Hamilton  asked  that  an  “expedition¬ 
ary  court”  of  three  circuit  court 
judges  be  convened  to  hear  the 


I  derbilt,  George  Whitney.  C.  W.  Sea- 
y  bury,  H.  S.  Morgan,  all  directors 
\of  one  or  more  of  the  companies. 

1  Other  defendants  were  listed  as 
■the  Pullman  company,  the  operat¬ 
ing  unit  Pullman-Standard  Car 
F  Manufacturing  company,  the  mau- 
facturing  unit;  Pullman,  Inc.,  hold- 
ling  company  which  owns  the  first 
I  two;  and  Pulman  Car  and  Manu- 
1  facturing  corporation  of  Alabama. 


GREENFIELD  MASS  REC  GAZETTB 


u.fib  Would  Split 
PullmanFirms  Pullman  Functions 

FI  •  *  •  |  PHILADELPHIA  -  (JP>  —  The  U. 

x  acing  Action  s-  dePartment  °f  justice,  in  a  cmi 

®  suit  against  the  Pullman  companies 

ly  -  and  31  individuals,  asked  the  federal 

Jllfetice  Dept.  Charges  district  court  today  to  separate  the 

V’nntrnl  nf  Tar*!  !  manufacture  of  sleeping  car  equip- 

1^1)111X01  Ui  Udrb.  ment  from  its  operation. 

Washington-(A>)-The  Justice  de-1  tvch“r*in«  that  contracts  between 

partment  announced  Friday  that  ro^df^T  megT^nd^rnonopolStlc' 

it  would  file  in  Philadelphia  fed-  the  government  asked  for  a  perman-  , 

eral  district  court  Saturday  a  civil  ent  injunction  against  such  con- ' 

action  against  the  Pullman  com-  tracts  and  practices, 

j  panies  and  31  individuals,  including  se^four  of° thflhlrmama^d  clay-  1 

outstanding  financial  leaders,  in  ton  anti-trust  act,  were  dtfered  by 

'an  effort  to  divorce  control  of  Special  Assistant  Attorney  General 

sleeping  car  manufacture  from  Fowler  Hamilton  of  Washington, 

operation  of  the  equipment.  ,  Hamilton  also  petitioned  the  court 

Among  those  whom  the  depart-  ror  appointment  of  a  three-judge 

ment  said  would  be  named  are  J.  !court  to  expedite  hearing  of  the 

Pierpont  Morgan,  Richard  K.  Kel-  case.  Judge  John  Biggs,  jr„  senior 

Ion,  Sewell  Avery,  Alfred  P.  Sloan,  member  of  the  third  circuit  court  of 

jr„  Harold  S.  Vanderbilt,  George  |  appeals,  will  rule  later  on  the  ex- 

Whitney,  C.  W.  Seabury,  H.  S.  petitionary  petition. 

'  Morgan,  all  directors  of  one  or  Hamilton  emphasized  that  the 

!  more  of  the  companies.  government  had  no  thought  of  seek- 

Control  Car  Use.  inS  dissolution  of  the  Puln 

The  complaint  will  charge,  the  panies  through  the  suit. 

\  department  said  in  a  statement, 

.  that  the  Pullman  companies  “have 
I  refused  to  operate  from  qify  manu¬ 
facturer  other  than  tW  Pullman- 
Standard  Car  Manufacturing  Co., 
and  have  threatened  to  withdraw 
the  existing  sleeping  car  service 
and  operations  if  railroads  should  i 

(buy  and  operate  themselves  any 
cars  made  by  other  manufactur¬ 
ers.” 

The  statement  said  further  that _ 

the  complaint  would  allege  that  | 

the  Pullman  organization  through  them  from  operating  light-weight, 


I  its  operating  monopoly  “charges  stream-lined,  sleeping  ( 

I  the  public  artificially  and  un-  Production  Hamstrung, 

reasonably  high  prices  for  Pull-  As  a  consequence,  it  was  alleged, 
man  accommodations,  and  exacts  “the  production  of  modern  rail- 
non-competitive  and  onerous  terms  road  equipment  by  independent 
from  railroads  for  the  sleeping-  manufacturers  and  its  use  by  the 


'  car  service  which  it  provides.” 

The  department  said  that  the 
Pullman  company  owned  approxi- 


railroads  have  been  hamstrung."  i 
Other  defendants  to  be  named 
were  listed  as  the  Pullman  Co., 


mately  6,000  sleeping  cars,  many  which  is  the  operating  unit;  Pull-j 
of  which  are  more  than  20  years  man-Standard  Car  Manufacturing! 
old,  and  in  “an  endeavor  to  protect  Co.,  which  is  the  manufacturing 
these  obsolete  cars  from  the  com-  unit;  Pullman,  Inc.,  a  holding! 


stock,  forced  the  railroads  to  i 


’  types  of  rolling  company  which  o 


>  and  Pullman  Car  &  Manufacturing 


existing  equipment  and  prevented 1  Corp.  of  Alabama. 


Superior.  Wis.,  Telegram 

FRIDAY,  JULY  12,  1940 


GREENFIELD  MASS  REC  GAZETTE 


U.  S.  Would  Split 
Pullman  Functions 

PHILADELPHIA  —  (IP)  —  The  U. 
S.  department  of  justice,  in  a  civil 
suit  against  the  Pullman  companies 
and  31  individuals,  asked  the  federal 
district  court  today  to  separate  the 
manufacture  of  sleeping  car  equip¬ 
ment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail- 
,  roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  perman¬ 
ent  injunction  against  such  con¬ 
tracts  and  practices. 

Papers  for  the  suit,  filed  under 
sec.  four  of  the  Sherman,  and  Clay¬ 
ton  anti-trust  act,  were  entered  by 
Special  Assistant  Attorney  General 
Fowler  Hamilton  of  Washington. 

Hamilton  also  petitioned  the  court 
for  appointment  of  a  three-judge 
court  to  expedite  hearing  of  the 
case.  Judge  John  Biggs,  jr„  senior 
member  of  the  third  circuit  court  of 
apneals,  will  rule  later  on  the  ex¬ 
peditionary  petition. 

Hamilton  emphasized  that  the 
government  had  no  thought  of  seek¬ 
ing  dissolution  of  the  Pulman  com¬ 
panies  through  the  suit. 


them  from  operating  light-weight,! 
stream-lined,  sleeping  cars." 

Production  Hamstrung. 

As  a  consequence,  it  was  alleged,  | 
■'the  production  of  modern  rail- 1 
road  equipment  by  independent] 
manufacturers  and  its  use  by  the] 
railroads  have  been  hamstrung.”  i 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  Co., 
which  is  the  operating  unit;  Pull-] 
man-Standard  Car  Manufacturing, 
Co.,  which  is  the  manufacturing 
unit;  Pullman,  Inc.,  a  holding1 
company  which  owns  the  first  two, 
and  Pullman  Car  &  Manufacturing 
Corp.  of  Alabama. 


department  said  today  that  It  teas; 
proceeding  "by  civil  action  rather 
than  by  criminal  action  because 
the  contracts  between  the  Pullman  j 
orcanization  and  the  railroads1 
which  contain  provisions  alleged  to 
be  in  restraint  of  trade  have  been 
publicly  recorded  for  many  years 
1  with  the  Interstate  Commerce 
I  Commission.  Hence  it  would  seem 
!  more  appropriate  at  this  date  to. 

I  institute  civil  proceedings  whe/i 
i  I  the  Government  has  been  on  no^ee 

Action  Alleges  Company  J°»« .of  ex>?tenf7  of 


PULLMAN  CO. 

,  T0FACESU1T 


Has  Refused  to  Operate 
New  Type  Cars 

By  Associated  Press  to  The  Patriot 

Washington,  July  11. — The  Jus¬ 
tice  Department  announced  to¬ 
night  that  it  would  file  in  Phila¬ 
delphia  Federal  District  Court  to¬ 
morrow  a  civil  action  against  the 
Pullman  Companies  and  thirty-one| 
individuals,  including  outstanding 
financial  leaders,  in  an  effort  to' 
divorce  control  of  sleeping  car  man¬ 
ufacture  from  operation  of  the' 
equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J.j 
Pierpont  Morgdn,  Richard  K.  Mel-j 
Ion,  Sewell  Avery,  Alfred  P.  Sloan, | 
Jr.,  Harold  S.  Vanderbilt,  George' 
Whitney,  C.  W.  Seabury,  H.  S.| 
Morgan,  all  directors  of  one  or, 
more  of  the  companies. 

The  complaint  will  charge,  the, 
department  said  in  a  statement,! 
that  the  Pullman  Companies  “havej 
refused  to  operate  modern  light-  j 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads' 
should  buy  and  operate  themselves  i 
any  cars  made  by  other  manu-i 
facturers.”  /  [ 

20  Years  Old  \  /  | 

The  statement  said  further  that! 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  “charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms  from 
railroads  for  the  sleeping-car  serv- , 
ice  which  it  provides.” 

The  department  said  that  the 
Pullman  Company  owned  approxi- 
j  mately  6000  sleeping  cars,  many 
of  which  are  more  than  twenty 
years  old,  and  in  “an  endeavor  to 

I  protect  these  obsolete  cars  from 
the  competition  of  new  types  of 
rolling  stock,  forced  the  railroads, 
to  use  existing  equipment  and  pre¬ 
vented  them  from  operating  light¬ 
weight,  streamlined,  sleeping  cars.” 

As  a  consequence,  it  was  al¬ 
leged,  “the  production  of  modern 
railroad  equipment  by  independent' 
manufacturers  and  its  use  by  the 
railroads  have  been  hamstrung.” 
Other  Defendants 
Other  defendants  to  be  named 
were  listed  as  the  Pullman  Com¬ 
pany,  which  is  the  operating  unit: 
Pullman-Standard  Car  Manufac¬ 
turing  Company,  which  is  the 
manufacturing  unit;  Pullman,  Inc., 
a  holding  company  which  owns  the 
first  two,  and  Pullman  Car  & 
Manufacturing  Corporation  of 
Alabama. 

It  was  disclosed  more  than  two! 
months  ago  that  the  department’s; 
Bnti-trust  division  was  studying, 
the  Pullman  Company  set-up.  Thej 


these  contracts  and  practices." 


OWOSSO  MTCTT  ARGUS  PRESS 
JULY  12  1940 


Pullman  Monopoly  | 
Is  Charged  by  U.S. 

CivuAction  Is  Begun  by 
Justice  Department 

PHILADELPHIA,  July  12.  — 
(A*)  —  A  nation-wide  Justice  De¬ 
partment  investigation  of  the  rail¬ 
road  sleeping  car  setup  moves  to¬ 
day  into  Federal  District  Court  in 
a  civil  action  against  the  Pullman 
companies  and  an  imposing  list  of 
•  financial  leaders. 

1  Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its. case  that  the  Pullman  compa¬ 
nies  : 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu-  I 
facturing  Company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

Further,  the  department  Mfid,  it 
would  attempt  to  prove  tjfat  the 
.Pullman  organization  through  an 
loperating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  SeweU  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea¬ 
bury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  Company  has  "ham¬ 
strung”  production  of  modern 
1  equipment  by  independent  manu¬ 
facturers,  the  department  charged. 

Civil  action,  rather  than  crimi¬ 
nal,  was  decided  on,  the  depart¬ 
ment  explained,  because  contracts 
between  the  Pullman  organization 
and  the  railroads  have  been  record¬ 
ed  for  many  years  with  the  Inter¬ 
state  Commerce  Commission  and 
the  government  "has  been  on  notice 
for  so  long  of  the  existence  of 
these  contracts  and  practices.” 


PIUHUPIRM 
FACES  CHARGE 
IN  U.  SJOURT 

Civil  lotion  Alleging  A 
Monopoly  Is  Started 
Against  Company 


PHILADELPHIA,  July  12  (AP)— 
A  nation-wide  Justice  department 
investigation  of  tne  railroad  sleep¬ 
ing  car  setup  moves  today  into  fed¬ 
eral  district  court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  leaders. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining  ifs 
case  that  the  Pullman  companies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  car  manufactur¬ 
ing  company,  aand  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate  them- 
selves  any  cars  made  by  other  man¬ 
ufacturers.” 

Further,  the  department  said  L 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly!  “c‘.iw*es  the 
public  artificial  and  uzrfeasonabiy 
high  prices  for  pullnran  accommo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides." 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery. 
Alfred  P.  Sloan,  Or.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea¬ 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

Other  defendants  were  listed  ns 
the  Pullman  company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  company,  the  man¬ 
ufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  the 
first  two;  and  Pullman  Car  & 
Manufacturing  corporation  of  Ala¬ 
bama  and  these  officers  of  one  or 
more  of  the  companies; 

David  A.  Crawford,  E.  Eugene 
Adams.  Louis  S.  Taylor.  George  A. 
Kelly,  Lowell  M.  Greenlaw,  Charles 
A  Llddle.  Ellis  W.  Test,  Wallace  N. 
Barker,  H.  H.  Gibert,  H.  M.  Dud¬ 
ley,  J.  A.  Knowlton  and  william  i. 
Peters. 

These  other  directors  were  nam¬ 
ed: 

James  F.  Bell.  William  Bierman, 
Arthur  O.  Choate.  J.  Frank  Drake. 
W.  R.  Euler,  R.  L.  Gordon,  P.  G. 
Jenks,  Donald  R.  McLennan,  John 
R.  Morron,  Alan  M.  Scalfe,  and 
Henry  S.  Sturgis. 
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PULLMAN  CO. 

TO  FACE  SUIT 

Action  Alleges  Company 
Has  Refused  to  Operate 
New  Type  Cars 

By  Associated  Press  tn  The  Patrtut 

Washington,  July  11. — The  Jus¬ 
tice  Department  announced  to¬ 
night  that  it  would  file  in  Phila¬ 
delphia  Federal  District  Court  to¬ 
morrow  a  civil  action  against  the 
Pullman  Companies  and  thirty-one 
individuals,  including  outstanding 
financial  leaders,  in  an  effort  to 
divorce  control  of  sleeping  car  man¬ 
ufacture  from  operation  of  the 
equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J.j 
Pierpont  Morgan,  Richard  K.  Mel-! 
Ion,  Sewell  Avery,  Alfred  P.  Sloan,] 
Jr.,  Harold  S.  Vanderbilt,  George! 
Whitney,  C.  W.  Seabury,  H.  S.| 
Morgan,  all  directors  of  one  or 
more  of  the  companies. 

The  complaint  will  charge,  the] 
department  said  in  a  statement,1 
that  the  Pullman  Companies  "have! 
refused  to  operate  modern  light-; 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves  i 
any  cars  made  by  other  manu¬ 
facturers.” 

20  Years  Old  I 

The  statement  said  further  that 
the  complaint  would  allege  that1 
the  Pullman  organization  through 
its  operating  monopoly  “charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms  from 
railroads  for  the  sleeping-car  serv¬ 
ice  which  it  provides.” 

The  department  said  that  the 
Pullman  Company  owned  approxi¬ 
mately  6000  sleeping  cars,  many/ 
of  which  are  more  than  twenty 
years  old,  and  in  "an  endeavor  to 
protect  these  obsolete  cars  froml 
the  competition  of  new  types  ofj 
rolling  stock,  forced  the  railroads 
to  use  existing  equipment  and  pre¬ 
vented  them  from  operating  light¬ 
weight,  streamlined,  sleeping  cars.” 

As  a  consequence,  it  was  al¬ 
leged,  “the  production  of  modern 
railroad  equipment  by  independent 
manufacturers  and  its  use  by  the 
railroads  have  been  hamstrung.” 

Other  Defendants 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  Com¬ 
pany,  which  is  the  operating  unit: 
Pullman-Standard  Car  Manufac¬ 
turing  Company,  which  is  the 
manufacturing  unit;  Pullman,  Inc., 
a  holding  company  which  owns  the 
first  two,  and  Pullman  Car  & 
Manufacturing  Corporation  of 
Alabama. 

It  was  disclosed  more  than  two! 
months  ago  that  the  department’s 
anti-trust  division  was  studying; 
the  Pullman  Company  set-up.  The 


department  said  today  that  it  was 
proceeding  “by  civil  action  rather 
than  by  criminal  action  because 
the  contracts  between  the  Pullman 
organization  and  the  railroads 
which  contain  provisions  alleged  to 
be  in  restraint  of  trade  have  been 
publicly  recorded  for  many  years 
with  the  Interstate  Commerce 
Commission.  Hence  it  would  seem 
more  appropriate  at  this  date  to 
institute  civil  proceedings  whe/i 
the  Government  has  been  on  nojjee 
for  so  long  of  the  existence  of 
these  contracts  and  practices,” 

oworso  Mien  a  nous  press 

JULY'  12  1940 


Pullman  Monopoly  | 
Is  Charged  by  U.S. 

Civil  Action  Is  Begun  by 
Justice  Department 

PHILADELPHIA,  July  12.  — 
(JP)  —  A  nation-wide  Justice  De¬ 
partment  investigation  of  the  rail¬ 
road  sleeping  car  setup  moves  to¬ 
day  into  Federal  District  Court  in 
a  civil  action  against  the  Pullman 
companies  and  an  imposing  list  of 
financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its.  case  that  the  Pullman  compa¬ 
nies  : 

"Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu-  j 
facturing  Company,  and  have 
threatened  to  withdraw  the  exist-  ] 
ing  sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

Further,  the  department  sjlid,  it 
would  attempt  to  prove  Ufat  the 
I  Pullman  organization  though  an 
I  operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  SeweU  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea¬ 
bury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  Company  has  “ham¬ 
strung”  production  of  modern 
T  equipment  by  independent  manu¬ 
facturers,  the  department  charged. 

Civil  action,  rather  than  crimi¬ 
nal,  was  decided  on,  the  depart¬ 
ment  explained,  because  contracts 
between  the  Pullman  organization 
and  the  railroads  have  been  record¬ 
ed  for  many  years  with  the  Inter¬ 
state  Commerce  Commission  and 
the  government  “has  been  on  notice 
for  so  long  of  the  existence  of 
these  contracts  and  practices.” 


PULLMAjLBRM 
FACES  CHARGE 
N  U.  SJOURT 

Civil  ^Action  Alleging  A 
Monopoly  Is  Started 
Against  Company 


PHILADELPHIA,  July  12  (AP)- 
A  nation-wide  justice  department 
Investigation  of  tne  railroad  sleep¬ 
ing  car  setup  moves  today  into  fed¬ 
eral  district  court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  leaders. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining  lfs 
case  that  the  Pullman  companies: 

"Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  car  manufactur¬ 
ing  company,  aand  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate  them¬ 
selves  any  cars  made  by  other  man¬ 
ufacturers.” 

Further,  the  department  said  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "changes  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery. 
Alfred  P.  Sloan.  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea¬ 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  company,  the  man¬ 
ufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  the 
first  two;  and  Pullman  Car  & 
Manufacturing  corporation  of  Ala¬ 
bama  and  these  officers  of  one  or 
more  of  the  companies; 

David  A.  Crawford,  E.  Eugene 
Adams.  Louis  S.  Taylor,  George  A. 
Kelly,  Lowell  M.  Greenlaw,  Charles 
A  Liddle,  Ellis  W.  Test,  Wallace  N. 
Barker,  H.  H.  Gibert,  H.  M.  Dud¬ 
ley,  J.  A.  Knowlton  and  •william  J. 
Peters. 

These  other  directors  were  nam¬ 
ed: 

James  F.  Bell.  William  Bierman, 
Arthur  O.  Choate.  J.  Frank  Drake 
W.  R.  Euler.  R.  L.  Gordon,  P.  G. 
Jenks,  Donald  R.  McLennan,  John 
R.  Morron.  Alan  M.  Scaife,  and 
Henry  S.  Sturgis. 
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%  S.  WILL  FILE 
COMPLAINT  ON 
PULLMAN  FIRM 


!? 


CIVIL  ACTION  TO  NAME 
SOME  LEADING  FINAN¬ 
CIAL  FIGURES. 


Washington,  July  11  VP). — The 
Justice  department  announced  to¬ 
night  that  it  would  file  In  Phila¬ 
delphia  Federal  District  court  to¬ 
morrow  a  civil  action  against  the 
Pullman  companies  and  31  Individ¬ 
uals,  Including  outstanding  finan¬ 
cial  leaders,  In  an  effort  to  divorce 
control  of  sleeping  car  manufac¬ 
turers  from  operation  of  the  equip¬ 
ment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 


Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury.  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge, 
department  said  In  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  arty 
manufacturer  other  than  the'^ull- 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.”  „  . 

Hie  statment  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping-car  service  which 
It  provides.” 

The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
and  in  "an  endeavor  to  protect  these 
obsolete  cars  from  the  competition 
of  new  types  of  rolling  stock,  forced 
the  railroads  to  use  existing  equip¬ 
ment  and  prevented  them  from  op¬ 


erating  light-weight,  stream-lined 
sleeping  cars.” 

As  a  consequence.  It  was  alleged, 
“the  production  of  modem  raihoad 
equipment  by  Independent  manu¬ 
facturers  and  Its  use  by  the  rail¬ 
roads  have  been  hamstrung.” 

Other  defendants  to  be  named 
ere  listed  as  the  Pullman  com¬ 
pany,  which  Is  the  operating  unit; 
Pullman-Standard  Car  Manufac¬ 
turing  company,  which  is  the  man¬ 
ufacturing  unit;  Pullman,  Inc.,  a 
holding  company  which  owns  the 
first  two,  and  Pullman  Car  and 
Manufacturing  Corporation  of  Ala¬ 
bama. 

These  officers  of  one  or  more  of 
the  companies  will  be  named:  David 
A.  Crawford,  E.  Eugene  Adams, 
Louis  S.  Taylor.  George  A.  Kelly, 
Lowell  M.  Greenlaw,  who  are  of¬ 
ficers  of  either  the  Pullman  com¬ 
pany,  or  Pullman,  Inc.;  Charles  A. 
Liddle,  Ellis  W.  Test,  Wallace  N. 
Barker,  H.  H.  Gilbert,  H.  M.  Dudley, 
J.  A.  Kncwlton,  and  William  J. 
Peters,  all  officers  of  Pullman-Stan¬ 
dard  Car  Manufacturing  company. 

Additional  directors  to  be  named 
were  listed  as  James  F.  Bell,  Wil¬ 
liam  Bierman,  Arthur  O.  Choate,  J. 
Frank  Drake,  R.  S.  Euler,  R.  L. 
Gordon,  P.  G.  Jenks,  Donald  R.  Mc¬ 
Lennan,  John  R.  Morron,  Alan  M. 
Scalfe,  and  Henry  R.  Sturgis. 

It  was  disclosed  more  than  two 
months  ago  that  the  department's 
anti-trust  division  was  studying  the 
Pullman  company  set-up.  The  de¬ 
partment  said  today  that  it  was 
proceeding  "by  civil  action  rather 
than  by  criminal  action  because  the  | 
contracts  between  the  Pullman  or¬ 
ganization  and  the  railroads  which 
contain  provisions  alleged  to  be  in 
restraint  of  trade  have  been  pub¬ 
licly  recorded  for  many  years  with 
the  Interstate  Commerce  Commis¬ 
sion.  Hence  It  would  seem  more 
appropriate  at  this  date  to  insti¬ 
tute  civil  proceedings  when  the 
government  has  been  on  notice  for 
so  long  of  the  existence  of  these 
contracts  and  practices.”  ^ , 
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Investigation  of 
Pullman  Company 
Moves  into  Court 

Pfmadelphia,  July  12 — (JP) — 
n*ion-wide  Justice  Departmei 
investigation  of  the  railroad  sleep 
ing  car  setup  moves  today  int 
federal  district  court  in  a  civ. 
action  against  the  Pullman  com 
panies  and  an  imposing  list  of  fi 
nancial  leaders. 

Seeking  to  separate  the  manu 
facture  of  sleeping  car  equipmen 
from  its  operation,  the  departmen 
charged  in  a  statement  outlininj 
its  case  that  the  Pullman  com¬ 
panies: 

"Have  refused  to  operate  mod 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  thar. 
the  Pullman-Standard  Car  Man¬ 
ufacturing  Company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

Further,  the  department  said, 
it  would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accom¬ 
modations,  and  exacts  non-com¬ 
petitive  and  onerous  terms  from 
railroads  for  the  sleeping  car 
service  which  it  provides.” 

Among  those  namedr'by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C. 
W.  Seabury,  H.  S.  Mqtgan,  all  di¬ 
rectors  of  one  or  more  of  the  ; 
companies.  / 

Other  defendant*  were  listed  as 
the  Pullman  Company,  the  operat¬ 
ing  unit;  Pulipsan-Standard  Car 
Manufacturing  Company,  the 
manufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  the 
first  two;  and  Pullman  Car  & 
Manufacturing  Corporation  of 

1  Alabama  and  these  officers  of 
one  or  more  of  the  companies: 

David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George 
A.  Kelly,  Lowell  M.  Greenlaw, 

I  Charles  A.  Liddle,  Ellis  W.  Test,  I 
Wallace  N.  Barker,  H.  H.  Gilbert, 
H.  M.  Dudley,  J.  A.  Knowlton  and  1 
William  J.  Peters. 

These  other  directors  were 
named: 

James  F.  Bell,  William  Bier¬ 
man,  Arthur  O.  Choate,  J.  Frank 
Drake,  W.  R.  Euler,  R.  L.  Gordon, 
P.  G.  Jenks,  Donald  R.  McLennan, 
John  R.  Morron,  Alan  M.  Scaife, 
and  Henry  S.  Sturgis. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  Company  has  “ham¬ 
strung”  production  of  modern 
equipment  by  independent  manu¬ 
facturers,  the  department  charged. 

Civil  action,  rather  than  crimi¬ 
nal,  was  decided  on,  the  depart¬ 
ment  explained  because  contracts 
between  the  Pullman  organization 
and  the  railroads  have  been  re¬ 
corded  for  many  years  with  the 
Interstate  Commerce  Commission 
and  the  government  "has  been  on 
notice  for  so  long  of  the  existence 
tof  these  contracts  and 
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%  S.  WILL  FILE 
COMPLAINT  ON 
PULLMAN  FIRM 


CIVIL  ACTION  TO  NAME 
SOME  LEADING  FINAN¬ 
CIAL  FIGURES. 


Washington,  July  11  (/P).— The 

Justice  department  announced  to¬ 
night  that  it  would  file  in  Phila¬ 
delphia  Federal  District  court  to¬ 
morrow  a  civil  action  against  the 
Pullman  companies  and  31  individ¬ 
uals,  including  outstanding  finan¬ 
cial  leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manufac¬ 
turers  from  operation  of  the  equip¬ 
ment. 

Among  those  whom  the  depart- 
jnent  said  would  be  named  are  J. 
Pierpont  Morgan,  Bichard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  .Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

The  statment  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  frcm  railroads 
for  the  sleeping-car  service  which 
it  provides.” 

The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
and  in  “an  endeavor  to  protect  these 
obsolete  cars  from  the  competition 
of  new  types  of  rolling  stock,  forced 
the  railroads  to  use  existing  equip¬ 
ment  and  prevented  them  from  op- 
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erating  light-weight,  stream-lined 
sleeping  cars.” 

As  a  consequence,  it  was  alleged, 
“the  production  of  modem  railroad 
equipment  by  independent  manu¬ 
facturers  and  its  use  by  the  rail¬ 
roads  have  been  hamstrung.” 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  com¬ 
pany,  which  is  the  operating  unit; 
Pullman-Standard  Car  Manufac¬ 
turing  company,  which  is  the  man¬ 
ufacturing  unit;  Pullman,  Inc.,  a 
holding  company  which  owns  the 
first  two,  and  Pullman  Car  and 
Manufacturing  Corporation  of  Ala¬ 
bama. 

These  officers  of  one  or  more  of 
the  companies  will  be  named:  David 
A.  Crawford,  E.  Eugene  Adams, 
Louis  S.  Taylor,  George  A.  Kelly, 
Lowell  M.  Greenlaw,  who  are  of¬ 
ficers  of  either  the  Pullman  com¬ 
pany,  or  Pullman,  Inc.;  Charles  A. 
Liddle,  Ellis  W.  Test.  Wallace  N. 
Barker,  H.  H.  Gilbert,  H.  M.  Dudley, 
J.  A.  Kncwlton,  and  William  J. 
Peters,  all  officers  of  Pullman-Stan¬ 
dard  Car  Manufacturing  company,  i 

Additional  directors  to  be  named 
were  listed  as  James  F.  Bell,  Wil¬ 
liam  Bierman,  Arthur  O.  Choate,  J.  j 
Frank  Drake,  R.  S.  Euler,  B.  L. 
Gordon,  P.  G.  Jenks,  Donald  B.  Mc¬ 
Lennan,  John  R.  Morron,  Alan  M. 
Scaife,  and  Henry  R.  Sturgis. 

It  was  disclosed  more  than  two 
months  ago  that  the  department's 
anti-trust  division  was  studying  the 
Pullman  company  set-up.  The  de¬ 
partment  said  today  that  it  was 
proceeding  “by  civil  action  rather  , 
than  by  criminal  action  because  the 
contracts  between  the  Pullman  or¬ 
ganization  and  the  railroads  which 
contain  provisions  alleged  to  be  in 
restraint  of  trade  have  been  pub¬ 
licly  recorded  for  many  years  with 
the  Interstate  Commerce  Commis¬ 
sion.  Hence  it  would  seem  mere 
appropriate  at  this  date  to  insti¬ 
tute  civil  proceedings  when  the 
government  has  been  on  notice  for 
so  long  of  the  existence  of  these 
contracts  and  practices.” 
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Investigation  of 
Pullman  Company 
Moves  into  Court 

Plmadelphia,  July  12 — (/ P ) — 
n*ion-wide  Justice  Departmei 
investigation  of  the  railroad  sleep 
ing  car  setup  moves  today  ini 
federal  district  court  in  a  civ 
action  against  the  Pullman  com 
panies  and  an  imposing  list  of  fi 
naneial  leaders. 

Seeking  to  separate  the  manu 
facture  of  sleeping  car  equipmen 
from  its  operation,  the  departmen 
charged  in  a  statement  outlinin; 
its  case  that  the  Pullman  com¬ 
panies: 

“Have  refused  to  operate  mod 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  thar. 
the  Pullman-Standard  Car  Man¬ 
ufacturing  Company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

Further,  the  department  said, 
it  would  attempt  to  prove  that  the 
Pullman  organization  through  an 

I  operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accom¬ 
modations,  and  exacts  non-com¬ 
petitive  and  onerous  terms  from 
railroads  for  the  sleeping  car 
service  which  it  provides.” 

Among  those  named1  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C. 
W.  Seabury,  H.  S.  Morgan,  all  di¬ 
rectors  of  one  or  more  of  the  ; 
companies. 

Other  defendants  were  listed  as 
the  Pullman  Company,  the  operat¬ 
ing  unit;  Pullpflan-Standard  Car 
Manufacturing  Company,  the 
manufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  the 
first  two;  and  Pullman  Car  & 
Manufacturing  Corporation  of 
Alabama  and  these  officers  of 
one  or  more  of  the  companies: 

David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George 
A.  Kelly,  Lowell  M.  Greenlaw, 
Charles  A.  Liddle,  Ellis  W.  Test,  | 
.  Wallace  N.  Barker,  H.  H.  Gilbert, 
H.  M.  Dudley,  J.  A.  Knowlton  and 
i  William  J.  Peters. 

These  other  directors  were 
named: 

James  F.  Bell,  William  Bier¬ 
man,  Arthur  O.  Choate,  J.  Frank 
Drake,  W.  R.  Euler,  R.  L.  Gordon, 
P.  G.  Jenks,  Donald  R.  McLennan, 
John  R.  Morron,  Alan  M.  Scaife, 
and  Henry  S.  Sturgis. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  Company  has  “ham¬ 
strung”  production  of  modern 
equipment  by  independent  manu-  1 
facturers,  the  department  charged. 

Civil  action,  rather  than  crimi¬ 
nal,  was  decided  on,  the  depart¬ 
ment  explained  because  contracts 
between  the  Pullman  organization 
and  the  railroads  have  been  re¬ 
corded  for  many  years  with  the 
Interstate  Commerce  Commission 
and  the  government  “has  been  on 
notice  for  so  long  of  the  existence 
,of  these  contracts  and  practices.” 
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'Uj,  S)  Government 
|  JrfS  Sues  Pullman  Co. 

Skiladelphia,  July  12  -4J.B1— The 
government,  In  an  effort  to  divorce 
control  of  sleeping  car  manufac¬ 
turers  from  operation  of  the  equip¬ 
ment,  today  filed  a  civil  suit  in  Fed¬ 
eral  District  Court  here  charging 
the  Pullman  Company,  three  affil¬ 
iates,  and  31  individuals  with  vio¬ 
lating  anti-trust  laws  by  forcing 
restrictive  contracts  on  railroads. 

The  suit  charged  the  defendants] 
with  having  prevented  the  rail- ; 
roads  from  using  modem,  light- 1 
weight,  stream-lined  cars'  manufac-  ; 
tured  by  competing  companies  in  I 
order  to  maintain  their  "obsolete: 
equipment"  in  service. 

It  alleged  that  the  Pullman  or¬ 
ganization’s  "dominant  position” 
has  been  used  "to  force  on  the  rail-  j 
roads  restrictive  contracts  which 
compel-  them  to  use  Pullman-built- 
and-operated  sleeping  car  equip-  j 
ment  exclusively,  or  it  cannot  be 
used  at  all.” 


Three- Judge  Court  to  , 
HearJPullman  Case 

;  Philadelphia,  July  17.— (IF) — Gov¬ 
ernment  charges  of  “monopolistic 
control”  against  the  Pulljjnancom-  - 
pany  and  its  affiliates  will  De 
.heard— by  a  special /three- judge 
court  but  attache?  yaid  the  easel 
probably  would  ndf  be  called  be- 1 
fore  October. 

United  States  Circuit  Judge  John 
Biggs,  Jr.,  yesterday  named  him¬ 
self  and  Circuit  Judges  Albert  B. 
"Maris  and  Herbert  F.  Goodrich  to 
the  “expedition  court”  asked  by 
.  the  justice  department  The  gov- 
?  ernment  is  seeking  under  the 
i  Sherman  and  Clayton  anti-trust|n 
1  laws  to  divorce  the  manufacture 
l  of  railroad  sleeping  car  equipment 
from  its  operation. 

St  Cloud,  MTnti .  Timel 

FRIDAY,  JULY  12,  1940 


Mil  Company 
Faces  Court  Sift 


Philadelphia  (fl5)— The  U.  S.  de- J 
partment  of  Justice,  in  a  civil  suit  | 
against  the  Pullman  companies  and  ' 
31  Individuals,  asked  Jfte  federal  dis¬ 
trict  court  today  to  separate  the  i 
manufacture  of  sleeping  car  equip- ) 
ment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  perma¬ 
nent  injunction  against  such  con¬ 
tracts  and  practices.  ^ ^ 


^Pullman  Firms'  Contracts 

2  Railroads  Attacked 

adelphia,  July  12.-WP)-The 
i  States  department  of  jus¬ 
tice,  in  a  civil  suit  against  the 
Pullman  companies  and  31  indi¬ 
viduals,  asked  the  federal  district 
court  Friday  to  separate  the  manu¬ 
facture  of  sleeping  car  "equipment 
from  its  operation.  / 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  perma¬ 
nent  injunction  against  such  con¬ 
tracts  and  practices.  .. 


PULLMAN  SUIT  I 
IS  FILED  BYU.S.! 


PHt/DELPHIA,  July  12— (AP) 

:  — TheVederal  government  formally! 
charge!  the  Pullman  Company  and ! 
its  affiliates  today  with  exercising  | 
"monopolistic  control”  of  the  Na- 
|  tion’s  railroad  sleeping-car  busi¬ 
ness. 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  individ¬ 
uals,  the  Department  of  Justice 
asked  the  U.  S.  Disittiet  Court  to 
order  cancellation  of  present  con- 
tractural  provisions  between  the 
companies  and  railroads  and  revi¬ 
sion  of  the  setup  under  which  man¬ 
ufacturing  and  operation  of  Pull¬ 
man  cars  are  allegedly  controled 
by  the  same  holding  company. 

The  action  was  filed  under  the  I 
Sherman  and  Clayton  anti-trust 1 
statutes. 

At  the  same  time,  Special  Assist¬ 
ant  Attorney-General  Fowler , 
Hamilton  asked  that  an  “expedi-f 
tionary  court”  of  three  circuit ! 

I  court  judges  be  convened  to  hear 
the  case. 

The  Pullman  Companies,  the  gov¬ 
ernment  contended,  control  the  in- 

Idustry  by  forcing  railroads  to  use 
equipment  leased  by  the  Pullman , 
Corporation  or  buy  new  equipment1 
from  the  Pullman-Standard  Car 
Manufacturing  Company,  an  af¬ 
filiate  and  one  of  the  defendant 
companies. 

Attempts  of  railroads  to  buy  and 
operate  cars  fnade  by  other  manu¬ 
facturers,  the  complaint  added, 
bring  threats  that  Pullman  service 
would  be  “cut  off.” 

The  company  hag  20  days  In 
which  to  reply  after  formal  notice 
of  the  suit  is  served. 


Pullman  Firm  Faces  I 
Anti-Trust  Suit 

PHILADELPHIA—  (U.R)  —The! 
government,  in  an  effort  to  di-1 
vorce  control  of  sleeping  car  man¬ 
ufacture  from  operation  of  the 
Equipment,  today  filed  a  civil  suit 
in  federal  district  court  here 
charging  the  PuMdraff  Co.,  three 
affiliates,  and  31  incmftcluals  with 
violating  anti-trust  laws  Jjy  forc¬ 
ing  restrictive  contracts  on  rail¬ 
roads. 

The  suit  charged  the  defend¬ 
ants  with  having  prevented  the 
railroads  from  using  modern, 
lightweight,  stream -lined  cars 
manufactured  by  competing  com¬ 
panies  in  order  to  maintain  thfeir 
“obsolete  equipment”  in  service. 

The  Justice  department  in  Wash¬ 
ington,  which  announced  last  night 
that  the  suit  would  be  filed  to¬ 
day,  predicted  that  the  litigation 
would  result  in  lower  rates  (W 
passengers  and  increased  revenues 
for  the  railroads.  / 


GOVERNMENT  SUIT 

against  rri  iiiyfftruTT  . 

Philadelphia— In  an  effort  to 
divorce  sle  eping  car  manufacture 
from  control  of  railroad  operation 
of  the  equipment,  the  Department 
of  Justice  tfcday  filed  a  civil  action 
against  Pullman  companies  and  31 
executives  and  financiers. 

In  taking  the  action  before  the 
U.  S.  District  Court  in  Philadelphia, 
Fowler  Hamilton,  a  special  Assis¬ 
tant  Attorney  General,  also  pre¬ 
sented  a  petition  asking  for  the  con¬ 
vening  of  a  three-judge  court  to  as¬ 
sure  an  early  hearing.  Court  at¬ 
taches  said,  however,  that  it  was 
doubtful  the  case  would  be  heard 
before  September. 

Among  individuals  named  in  the 
,  suit  are  J.  Pierpont  Morgan,  Alf- 
!  red  P.  Sloan  Jr.,  Richard  K.  Mel¬ 
lon,  H.  S.  Morgan,  C.  W.  Seabury, 
Harold  S.  Vanderbilt,  Sewell  Avery 
and  George  Whitney,  each  a  direc¬ 
tor  of  one  or  more  of  the  com¬ 
panies. 


at  the  workers  school. 


U.  S)  Government 
^  Sues  Pullman  Co. 

Philadelphia,  July  12  UJJb— The 
government,  in  an  effort  to  divorce 
control  of  sleeping  car  manufac¬ 
turers  from  operation  of  the  equip¬ 
ment,  today  filed  a  civil  suit  in  Fed¬ 
eral  District  Court  here  charging 
the  Pullman  Company,  three  affil¬ 
iates,  and  31  individuals  with  vio- 
lating  anti-trust,  laws  by  forcing' 
restrictive  contracts  on  railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  rail¬ 
roads  from  using  modem,  light¬ 
weight,  stream-lined  cars'  manufac¬ 
tured  by  competing  companies  in 
oi-der  to  maintain  their  “obsolete 
equipment"  m  service.  / 

It  alleged  that  the  Pullman  or¬ 
ganization’s  “dominant  position" 
has  been  used  “to  force  on  the  rail¬ 
roads  restrictive  contracts  which 
compel  them  to  use  Pullman-built- 
and-operated  sleeping  car-  equip¬ 
ment  exclusively,  or  it  cannot  be 
used  at  all.” 


Sftofeapolfe,  Mi 

WEDNESDAY,  JULY  17,  1940 

Three-Judge  Court  to 
Hear  Pullman  Case 


;  Philadelphia,  July  17.— (^—Gov¬ 
ernment  charges  of  "monopolistic 
control”  against  the  Pullman  com  - 
pany  and  its  affiliates  will  be 
hearcT~by  a  special  three- judge 
court  but  attaches  .tfaid  the  case  I 
probably  would  ndt  be  called  be- 1 


fore  October. 

United  States  Circuit  Judge  John 
Biggs,  Jr.,  yesterday  named  him¬ 
self  and  Circuit  Judges  Albert  B. 
Maris  and  Herbert  F.  Goodrich  to 
the  “expedition  court”  asked  by 
the  justice  department.  The  gov- 
ernment  is  seeking  under  the 
i  Sherman  and  Clayton  anti-trust,f, 
1  laws  to  divorce  the  manufacture 
l  of  railroad  sleeping  car  equipment 
from  its  operation. 


St  Cloud,  TVTmn  .  Time* 
FRIDAY,  JUDY  12,  1940 


company 
Faces  Court  Sift 

Philadelphia  </P)— The  U.  S.  de-  j 
partment,  of  justice,  in  a  civil  suit 
against  the  Pullman  companies  and 
31  Individuals,  asked  the  federal  dis¬ 
trict  court  today  to  separate  the 
manufacture  of  sleeping  car  equip¬ 
ment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  perma¬ 
nent  injunction  against  such  con¬ 
tracts  and  practices. 
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njllmfli]  Firms'  Contracts 
i  Railroads  Attacked 


Philadelphia,  July  12.-(7Pt-The 
United  States  department  of  jus¬ 
tice,  in  a  civil  suit  against  the 
Pullman  companies  and  31  indi¬ 
viduals,  asked  the  federal  district 
court  Friday  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  perma¬ 
nent  injunction  against  such  con¬ 
tracts  and  practices.  - 


JOHNSTOWN  PA  DEMOCRAT 

JULY  13  1940 

PULLMAN  SUIT 
IS  FILED  BY  U.  S. 

PHILADELPHIA,  July  12— (AP>  I 
— The\federal  government  formally! 
charged  the  Pullman  Company  and  i 
its  affiliates  today  with  exercising: 
“monopolistic  control"  of  the  Na¬ 
tion’s  railroad  sleeping-car  busi- 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  individ¬ 
uals,  the  Department  of  Justice 
asked  the  U.  S.  District  Court  to 
order  cancellation  of  present  con- 
tractural  provisions  between  the 
]  companies  and  railroads  and  revi¬ 
sion  of  the  setup  under  which  man¬ 
ufacturing  and  operation  of  Pull¬ 
man  cars  are  allegedly  controled 
by  the  same  holding  company. 

The  action  was  filed  under  the  j 
Sherman  and  Clayton  anti-trust 1 
statutes. 

At  the  same  time,  Special  Assist¬ 
ant  Attorney-General  Fowler  | 
Hamilton  asked  that  an  “expedi-* 
tionary  court”  of  three  circuit 
court  judges  be  convened  to  hear 
the  case. 

The  Pullman  Companies,  the  gov¬ 
ernment  contended,  control  the  in¬ 
dustry  by  forcing  railroads  to  use 
equipment  leased  by  the  Pullman 
Corporation  or  buy  new  equipment 
from  the  Pullman-Standard  Car 
Manufacturing  Company,  an  af¬ 
filiate  and  one  of  the  defendant 
companies. 

Attempts  of  railroads  to  buy  and 
operate  cars  made  by  other  manu¬ 
facturers,  the  complaint  added, 
bring  threats  that  Pullman  service 
would  be  “cut  off.’’ 

The  company  haf  20  days  In 
which  to  reply  after  formal  notice 
of  the  suit  is  served. 
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Pqllman  Firm  Faces 
Anti-Trust  Suit 

PHILADELPHIA—  (U.R)  —The 
government,  in  an  effort  to  di¬ 
vorce  control  of  sleeping  car  man-i 
ufacture  from  operation  of  the! 
equipment,  today  filed  a  civil  suit! 
in  federal  district  court  here; 
charging  the  Pullman  Co.,  three 
affiliates,  and  31  individuals  with 
violating  anti-trust  laws  by  fore-; 
ing  restrictive  contracts  on  rail-! 
roads. 

The  suit  charged  the  defend¬ 
ants  with  having  prevented  the 
railroads  from  using  modern, 
lightweight,  stream-lined  cars 
manufactured  by  competing  com¬ 
panies  in  order  to  maintain  their 
“obsolete  equipment"  in  service.  ! 

The  Justice  department  in  Wash- 1 
Ington,  which  announced  last  night 
that  the  suit  would  be  filed  to¬ 
day,  predicted  that  the  litigation 
would  result  in  lower  rates  fnev 
passengers  and  increased  revenues 
for  the  railroads. 
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GOVERNMENT  SUIT 
AGAINST  PULLMAN  CO. 


n/ 


Philadelphia — In  an  effort  to  I 
j  divorce  sleeping  car  manufacture 
from  control  of  railroad  operation 
j  of  the  equipment,  the  Department 
I  of  Justice  today  filed  a  civil  action 
j  against  Pullman  companies  and  31 
1  executives  and  financiers. 


!  In  taking  the  action  before  the 
U.  S.  District  Court  in  Philadelphia 
Fowler  Hamilton,  a  special  Assis 
tant  Attorney  General,  also  pre 
sented  a  petition  asking  for  the  con 
vening  of  a  three-judge  court  to  as 
sure  an  early  hearing.  Court  at¬ 
taches  said,  however,  that  it  was 
doubtful  the  case  would  be  heard 
before  September. 

Among  individuals  named  in  the 
suit  are  J.  Pierpont  Morgan,  Alf- 
:  red  P.  Sloan  Jr.,  Richard  K.  Mel¬ 
lon,  H.  S.  Morgan.  C.  W.  Seabury, 
Harold  S.  Vanderbilt,  Sewell  Avery 
and  George  Whitney,  each  a  direc¬ 
tor  of  one  or  more  of  the  com¬ 
panies. 


SCRANTON  PA  TRTBtTNB 
JULY  12  1940 


I.ANCASTER  TA  TNTET.T.TflKNCEn  Jf>TT» 

JULY  13  1940 


Pullman  Setup 
Is  Under  Fire 
In  Federal  Suit 

FJjrfces  Too  High,  New 
Cars  of  Other  Firms 
Bhrred,  U.  S.  Says 

WASHINGTON,  July  11  (/Ph— 
The  Justice  Department  an¬ 
nounced  tonight  it  would  file  in 
Philadelphia  federal  district  court 
'  tomorrow  a  civil  action  against  the 
j  Pullman  companies  and  31  indi- 
!  viduals,  including  outstanding  fl-  | 

I  nancial  leaders,  in  an  effort  to  di-  j 
'  vorce  control  of  sleeping  car 
manufacture  from  operation  of  the  i 
equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J.  I 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan. 
Jr.,  Harold  S.  Vanderbilt,  George ; 
Whitney,  C.  W.  Seabury,  H.  S. 
Morgan,  all  directors  of  one  or| 
more  of  the  companies. 

The  compaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  modern  light- 1 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  them¬ 
selves  any  cars  made  by  other 
manufacturers.” 

“UNREASONABLE  PRICES” 

I  The  statement  said  further  that 
I  Jhe  complaint  would  allege  that 
the  Pullman  organization  through  I 
its  operating  monopoly  “charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
comodations,  and  exacts  non-com¬ 
petitive  and  onerous  terms  from 
railroads  for  the  sleeping-car  serv¬ 
ice  which  it  provides.” 

The  department  .Said  that  the 
Pullman  Company  owned  ap¬ 
proximately  6,000/  sleeping  cars, 
many  of  which  are  more  than  20  | 
years  old,  and  iiy  “an  endeavor  to 
protect  these  bbsolete  cars  from  the 
competition  ofiiew  types  of  roll¬ 
ing  stock,  forced  the  railroads  to 
use  existing  equipment  and  pre¬ 
vented  them  from  operating  light¬ 
weight,  stream  -  lined,  sleeping 
cars.” 


Other  defendants  to  be  named , 
were  listed  as  the  Pullman  Com- 
pany,  which  is  the  operating  unit; 1 
Pullman-Standard  Car  Manufac¬ 
turing  Company,  which  is  the 
manufacturing  unit;  Pullman,  Inc., 
a  holding  company  which  owns  the 
first  two,  and  Pullman  Car  * 
Manufacture  Corporation  < 
bama. 


.  of  ai^- 


SUIT  FORMALLY  FILED 
AGAINST  PULLMAN  FIRM 

Philadelphia  (API— The  federal 
government  formally  charged  the 
Pul lmanl company  and  ils  affiliates 
Friday  with  exercising  “monopolis¬ 
tic  control”  of  the  nation's  rail¬ 
road  sleeping-car  business. 

In  a  civil  suit  filed  against,  four 
Pullman  companies  and  31  in¬ 
dividuals,  the  Department  of  Jus¬ 
tice  asked  the  U.  S.  District  Court 
to  order  cancellation  of  present 
contract  ural  provisions  between 


>  the  companies  and  railroads  and 
revision  of  the  setup  under  which 
manufacturing  and  operation  of 
Pullman  cars  are  allegedly  con¬ 
trolled  by  the  same  holding  com¬ 
pany. 

The  action  was  filed  under  the 
^Sherman  and  Clayton  Anti-Trust 
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me  Charges  Of 
Monopoly  Against 
Pullman  Company 

[Justice  Department 
Reports  Action;  Financiers 
Also  Involved 

WASHINGTON,  July  11.  (A5)— The 
Justice  Department  announced  to¬ 
night  that  it  would  file  in  Philadel¬ 
phia  Federal  District  Court  tomorrow 
a  civil  action  against  the  Pullman 
Companies  and  3”  individuals,  includ¬ 
ing  outstanding  financial  leaders,  in 
an  effort  to  divorce  control  of  sleep¬ 
ing  car  manufacturers  from  operation 
of  the  equipment. 

Among  those  whom  the  department 
said  would  be  named  are  J.  Pierpont 
Morgan,  Richard  K.  Mellon,  Sewell 
Avery,  Alfred  P.  Sloan  Jr.,  Harold 
S.  Vanderbilt.  George  Whitney,  C. 
W.  Seabury,  H.  p.  Morgan,  all  direc¬ 
tors  of  one  or  mkre  the  companies, 
j  The  complaintWill  charge,  the  de¬ 
partment  said  in  a  statement,  that 
the  Pullman  companies  “have  re¬ 
fused  to  operate  modern  light-weight 
railroad  equipment  purchased  by  the 
railroads  from  any  manufacturer  oth¬ 
er  than  the  Pullman-Standard  Car 
Manufacturing  Company,  and  have 
threatened  to  withdraw  the  existing 
sleeping  car-  service  and  operations 
if  railroads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its  op- 
:  crating  monopoly  “charges  the  public 
!  artificially  and  unreasonably  high 
prices  for  Pullman  accommodations, 
and  exacts  non-competitive  and  on¬ 
erous  terms  from  railroads  for  the 
sWplng-car  service  which  it  pro¬ 
vides.” 
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Pullman  Company 
^  Is  Named  in  Suit 

’  Philadelphia.  4-J  (U.R)  —  The 
.  government,  hgjWi  effort  to  div- 
\  orce  control  of  sleeping  car  man- 
i  ufacture  from  Operation  of  the 
equipment,  today  filed  civil  suit 
in  federal  district  court  here 
I  charging  the  Pullman  company, 
i  three  affiliates,  and^l  individuals 
with  violating  arm-trust  laws  by 
forcing  rgstrict/e  contracts  on 
!  railroads.  '  Y 

The  suit  charged  the  defendants 
with  having  prevented  the  rail¬ 
roads  from  using  wooden,  light¬ 
weight,  stream-lined  cars  manu¬ 
factured  by  competing  companies 
in  order  to  maintain  their  "obso¬ 
lete  equipment”  in  service. 

It  alleged  that  the  Pullman  or¬ 
ganization's  “dominant  position” 
has  been  used  “to  force  on  the 
railroads  restrictive  contracts 
which  compel  them  to  use  Pull- 
man-built-and-operated  sleeping 
car  equipment  exclusively,  or  it 
cannot  be  used  at  all.” 

,„The  justice  department  in 
Washington,  which  announced 
la,5*  n»ght  that  the  suit  would  be 
filed  today,  predicted  that  the  lit- 
/  igation  would  result  in  lower  rates 
for  passengers  and  increased  rev¬ 
enues  for  the  railroads. 

The  suit  was  filed  by  special 
Assistant  Attorney  General  Rob¬ 
ert  H.  Jackson  asking  for  con¬ 
vening  of  a  thijee-judge  “expe¬ 
ditionary  court"  to  give  the  case 
a  nearly  hearing/  It  was  believed 
m  federal  court  circles  that  the 
__would  not  he  heard  until 
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Pullman  Setup 
Is  Under  Fire 
In  Federal  Suit 

£jHtees  Too  High,  New 
Cars  of  Other  Firms 
Barred,  U.  S.  Says 

WASHINGTON,  July  11  (/PI.— ' 
The  Justice  Department  an¬ 
nounced  tonight  it  would  file  in 
Philadelphia  federal  district  court 
tomorrow  a  civil  action  against  the 
I  Pullman  companies  and  31  indi¬ 
viduals,  including  outstanding  fi- 
j  nancial  leaders,  in  an  effort  to  di- 
1  vorce  control  of  sleeping  car 
manufacture  from  operation  of  the 
equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 1 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan. 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  j 
Morgan,  all  directors  of  one  or 
more  of  the  companies. 

The  compaint  will  charge,  the  i 
department  said  in  a  statement, 
that  the  Pullman  companies  ‘‘have  | 
refused  to  operate  modern  light- 1 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull- 
!  man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  them¬ 
selves  any  cars  made  by  other 
manufacturers.” 

‘‘UNREASONABLE  PRICES” 

|  The  statement  said  further  that 
ithe  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  ‘‘charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
comodations,  and  exacts  non-com¬ 
petitive  and  onerous  terms  from 
railroads  for  the  sleeping-car  serv¬ 
ice  which  it  provides.” 

The  department  said  that  the 
Pullman  Company  owned  ap- 1 
proximately  6,000  sleeping  cars,  j 
many  of  which  afe  more  than  20 
years  old,  and  iiy  “an  endeavor  to 
protect  these  \>bs6lete  cars  from  the  i 
competition  ,new  types  of  roll¬ 
ing  stock,  forced  the  railroads  to 
use  existing  equipment  and  pre¬ 
vented  them  from  operating  light¬ 
weight,  stream  -  lined,  sleeping 
cars." 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  Com¬ 
pany,  which  is  the  operating  unit; 
Pullman-Standard  Car  Manufac¬ 
turing  Company,  which  is  the 
manufacturing  unit;  Pullman,  Inc., 
a  holding  company  which  owns  the 
first  two,  and  Pullman  Car  & 
Manufacture  Corporation  of  Ala¬ 
bama.  f 
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SUIT  FORMALLY  FILED 
AGAINST  PULLMAN  FIRM 


Philadelphia  (AP)  The  federal 
government  formally  charged  the 
rullmamcompanv  and  its  affiliates 
Friday  v»ilh  exercising  “monopolis¬ 
tic  control"  of  the  nation's  rail¬ 
road  sleeping-car  business. 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  in¬ 
dividuals.  the  Department  or  Jus¬ 
tice  asked  thp  f.  Si  District  Court 
to  order  cancellation  of  present 
contractural  provisions  between 


|  the  companies  and  railroads  and 
j  revision  of  the  setup  under  which 
manufacturing  and  operation  of 
Pullman  cars  are  allegedly  con¬ 
trolled  by  the  same  holding  com- 
I  pany. 


The  action  was  filed  under  the 
Sherman  and  Clayton  Anti-Trust 
[statute^ 
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rue  Charges  Of 
Monopoly  Against 
Pullman  Company 

^Justice  Department 
Reports  Action;  Financiers 
Also  Involved 

WASHINGTON,  July  II.  UP}—' The 
Justice  Department  announced  to¬ 
night  that  it  would  file  in  Philadel¬ 
phia  Federal  District  Court  tomorrow 
a  civil  action  against  the  Pullman 
Companies  and  3'  individuals,  includ¬ 
ing  outstanding  financial  leaders,  in 
an  effort  to  divorce  control  of  sleep¬ 
ing  car  manufacturers  from  operation 
of  the  equipment. 

Among  those  whom  the  department 
said  would  be  named  are  J.  Pierpont 
Morgan,  Richard  K.  Mellon,  Sewell 
Avery,  Alfred  P.  Sloan  Jr.,  Harold 
S.  Vanderbilt,  George  Whitney,  C. 
W.  Seabury,  H.  6.  Morgan,  all  direc¬ 
tors  of  one  or  mire  of  the  companies. 

The  complaint  .will  charge,  the  de¬ 
partment  said  In  a  statement,  that 
the  Pullman  companies  “have  re¬ 
fused  to  operate  modern  light-weight 
railroad  equipment  purchased  by  the 
railroads  from  any  manufacturer  oth¬ 
er  than  the  Pullman-Standard  Car 
Manufacturing  Company,  and  have 
threatened  to  withdraw  the  existing 
.sleeping  car  service  and  operations 
if  railroads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers," 

The  statement  said  further  that 
the  complaint  would  alleoe  that  the 
Pullman  organization  through  its  op- 
■  raiing  monopoly  “charges  the  public 
artificially  and  unreasonably  high 
prices  for  Pullman  accommodations, 
and  exacts  non-competitive  and  on¬ 
erous  terms  from  railroads  for  tin 
sDeping-car  service  which  It  pro¬ 
vides.”  ^ 
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P u liman  Company 
Is  Named  in  Suit 

Philadelphia.  V-J  (U.R)  —  The 
*  government,  iaU  effort  to  div¬ 
orce  control  of  iteping  car  man¬ 
ufacture  from  operation  of  the 
equipment,  today  filed  civil  suit 
in  federal  district  court  here 
charging  the  Pullman  company, 
three  affiliates,  and  31  individuals 
with  violating  anti-trust  laws  by 
forcing  restrictive  contracts  on 
railroads.  / 

The  suit  diferged  the  defendants 
with  liaviwf  prevented  the  rail¬ 
roads  from  using  wooden,  light¬ 
weight.  stream-lined  cars  manu- 
lactured  by  competing  companies 
in  order  to  maintain  their  “obso¬ 
lete  equipment”  in  service. 

It  alleged  that  the  Pullman  or¬ 
ganization's  “dominant  position” 
has  been  used  “to  force  on  the 
railroads  restrictive  contracts 
which  compel  them  to  use  Pull- 
man-built-and-operated  sleeping 
car  equipment  exclusively,  or  it 
cannot  be  used  at  all.” 

..The  justice  department  in 
Washington,  which  announced 
last  mght.  that  the  suit  would  be 
filed  today,  predicted  that  the  lit¬ 
igation  would  result  in  lower  rates 
tor  passengers  and  increased  rev¬ 
enues  for  the  railroads. 

The  suit  was  filed  by  special 
Assistant  Attorney  General  Rob¬ 
ert  H.  Jackson  asking  for  con¬ 
vening  ot  a  thrfee-judge  “expe¬ 
ditionary  court”  to  give  the  case 
a  nearly  hearing.  It  was  believed 
in  federal  court  circles  that  the 
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WAY  PULLMAN 
;  COMPANIES  SUED 

Government  Accuses  Them 
Of  Charging  the  Public 
'Artificial'  Prices 


PHILADELPHIA,  July  12  (JP)  *-  A 
nation-wide  justice  department  in-  i 
vestigation  of  the  railroad  sleeping 
car  setup  moves  today  into  federal 1 
district  court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  lead¬ 
ers. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies: 

"Have  refused  to  operate  modern 
light  -  weight  railroad  equipment 
purchased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  .non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  Car  service  which 
It  provides.”  / 

Among  those/named  by  the  de¬ 
partment  me  A.  Pierpont  Morgan, 
Richard  K.  \  Mellon,  •  Sewell  Avery, 
Alfred  P.  SloSn,  jr„  Harold  S,  Van¬ 
derbilt.  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operating 
unit;  Pullman-Standard  Car  Man¬ 
ufacturing  company,  the  manufac¬ 
turing  unit;  Pullman,  Inc.,  holding, 
company  which  owns  the  first  two, 
and  Puilman  Car  and  Manufactur¬ 
ing  corporation  of  Alabama,  and 
these  officers  of  one  or  more  of  the 
companies: 

David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George  A. 
Kelly,  Lowell  M.  Greenlaw,  Charles 
A.  Liddle,  Ellis  W.  Test.  Wallace 
N.  Barker,  H.  H.  Gilbert,  H.  M. 
Dudley,  J.  A.  Knowlton  and  William 
J.  Peters. 

These  other  directors  were  named : 

James  F.  Bell,  William  Bierman, 
Arthur  O.  Choate,  J.  Frank  Drake, 
W.  R.  Euler,  R.  L.  Gordon,  P.  G.  j 
Jenks,  Donald  R.  McLennan,  John: 
R.  Morron.  Alan  M.  Scalfe,  and  I 
Henry  S.  Sturgis. 

Forcing  the  railroads  to  use  its 
6.000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the  i 
Pullman  company  has  "hamstrung”1 
production  of  modern  equipment  by 
independent  manufacturers,  the  de- 1 
partment  charged. 
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Pullman  Firms 


Defendants  In 
Civil  Action 


WASHINGTON,  July  11— V— 
The  justice  department  announc¬ 
ed  tonight  that  it  would  file  in 
Philadelphia  federal  district  court 
tomorrow  a  civil  actio  i  against  the 
Pullman  companies  and  31  indivi¬ 
duals,  Including  outstanding  finan¬ 
cial  leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
‘Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S. 
Morgan,  all  directors  of  one  or 
more  of  the  companies. 

Charge  Coercion  on  Roads 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  modern  light- 
v.  eight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
tures.’’ 

The  statement  said  farther  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo-  i 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads  I 
for  the  sleeping-car  service  which 
it  provides.” 

The  department  said  that  the  j 
Pullman  company  owned  ap¬ 
proximately  6,000  sleeping  cars, 
many  of  which  are  more  them  20 
years  old,  and  in  “an  endeavor  to 
protect  these  obsolete  cars  from  I 
the  competition  of  new  types  of 
rolling  stock,  forced  the  railroads 
to  use  existing  equipment  and  pre¬ 
vented  them  from  operating  light¬ 
weight,  stream-lined,  sleeping 
cars.” 

Independent  Firms  ‘Hamstrung’ 

As  a  consequence,  it  was  alleged, 

I  "the  production  of  modern  rail¬ 
road  equipment  by  independent 
1  manufacturers  and  its  use  by  the 
railroads  have  been  hamstrung.” 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  com¬ 
pany,  which  is  the  operating  unit; 
Pulman-Standard  Car  Manufactur¬ 
ing  company,  which  is  the  manu¬ 
facturing  unit;  Pullman,  Inc.,  a 
holding  company  which  owns  the 
first  two,  and  Pullman  Car  &  Man¬ 
ufacturing  Corporation  of  Alaba¬ 
ma.  y 
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Pullman  Group 
Is  Sued  Under 
4^ti-Trust  Act 

Philadelphia,  July  12  (UP)— The 
government,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture  > 
from  operation  of  the  equipment, ! 
today  filed  a  civil  suit  in  Federal 1 
!  District  Court  here  charging  the 
,  Pullman  Company,  three  affiliates, 
and  31  Individuals  with  violating 
v  anti-trust  laws  by  forcing  restrictive 
contracts  on  railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  railroads 
from  using  modem,  light-weight, 
stream-lined  cars  manufactured  by 
competing  companies  in  order  to 
'  maintain  their  "obsolete  equipment” 
in  service. 

It  alleged  that  the  Pullman  or¬ 
ganization’s,  ‘.‘dominant  position” 
has  been  us%d  "to  force  on  the  rail¬ 
roads  restrictive  contracts  which 
compel  them  to  use  Pullman-built- 
and-operated  sleeping  car  equip¬ 
ment  exclusively,  or  it  cannot  be 
used  at  all." 

The  Justice  Department  in  Wash¬ 
ington,  which  announced  last  night 
that  the  suit  would  be  filed  today, 
predicted  that  the  litigation  would 
result  in  lower  rates  for  passengers 
and  Increased  revenues  for  the  rail¬ 
roads. 

The  suit  was  filed  by  Special  As¬ 
sistant  Attorney  General  Fowler 
:  Hamilton  and  was  accompanied  by 
;  a  petition  by  Attorney  General  Rob- 
‘  ert  H.  Jackson  asking  for  convening 
of  a  three-judge  "expeditionary 
court”  to  give  the  case  an  early  hear¬ 
ing.  It  was  believed  in  Federal 

I  Court  circles  that  the  case  would 
not  be  heard  until  September, 

In  addition  to  the  Pullman  Com¬ 
pany  the  defendants  are  the  Pull¬ 
man-Standard  Car  Manufacturing 
Co.,  Pullman  Incorporated,  Pullman 
Car  &  Manufacturing  Corp.,  of  Ala¬ 
bama,  and  officers  of  one  or  more 
of  the  companies,  some  of  whom  also 
i  are  directors. 

The  suit  charged  the  organization 
“by  virtue  of  Its  monopoly  .  .  . 
charges  the  public  artificial  and  un¬ 
reasonably  high  prices  for  puilman 
accommodations  and  exacts  non¬ 
competitive  and  onerous  terms  from 
railroads  for  the  sleeping-car  service 
which  it  provides  ...  the  Pullman 
Company  requires  railroads  to 
guarantee  it  a  profit  and  thus  em¬ 
ployes  its  powerful  position  to  reap 
|  profits  from  the  railroads  without 
.sharing  the  risk  of  that  business” 
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Government  Accuses  Them 


Of  Charging-  the  Public 
‘Artificial’  Prices 


PHILADELPHIA,  July  12  (A>)  *-  A 
nation-wide  justice  department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moves  today  into  federal 
district  court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  lead- 


Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies: 

•'Have  refused  to  operate  modern 
light  -  weight  railroad  equipment 
purchased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  afe  J.  Pierpont  Morgan, 
Richard  K.\  Mellon.  •  Sewell  Avery, 
Alfred  P.  Sloan,  jr„  Harold  S.  Van¬ 
derbilt.  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operating 
unit:  Pullman-Standard  Car  Man¬ 
ufacturing  company,  the  manufac¬ 
turing  unit:  Pullman,  Inc.,  holding 
company  which  owns  the  first  two, 
and  Puilman  Car  and  Manufactur¬ 
ing  corporation  of  Alabama,  and 
these  officers  of  one  or  more  of  the 
companies : 

David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George  A. 
Kelly,  Lowell  M.  Greenlaw,  Charles 
A.  Liddle.  Ellis  W.  Test.  Wallace 
N.  Barker,  H.  H.  Gilbert,  H.  M. 
Dudley,  J.  A.  Knowlton  and  William 
J.  Peters. 

These  other  directors  were  named : 

James  F.  Bell,  William  Bierman, 
Arthur  O.  Choate,  J.  Frank  Drake, 
W.  R.  Euler,  R.  L.  Gordon,  P.  G. 
Jenks,  Donald  R.  McLennan.  John 
R.  Morron,  Alan  M.  Scaife,  and1 
Henry  S.  Sturgis. 

Forcing  the  railroads  to  use  its 
6.000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  company  has  'hamstrung” 
production  of  modern  equipment  by 
independent  manufacturers,  the  de- : 
partment  charged. 
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Pullman  Firms 


Defendants  In  ' 
Ciyil  Action 

WASHINGTON,  July  11— fP— 
The  justice  department  announc¬ 
ed  tonight  that  it  would  file  in 
Philadelphia  federal  district  court 
tomorrow  a  civil  actio  i  against  the  j 
Pullman  companies  and  31  indivi-  i 
duals,  Including  outstanding  finan¬ 
cial  leaders,  in  an  effort  to  divorce 
control  of  sleeping  c  ar  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  depart- 
,  ment  said  would  be  named  are  J. 

I  Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S. 
Morgan,  all  directors  of  one  or 
more  of  the  companies. 

Charge  Coercion  on  Roads 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  modern  light- 
v.  eight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac-  j 
tures." 

The  statement  said  further  that 
the  complaint  would  allege  that  the  I 
1  Pullman  organization  through  its 
operating  monopoly  "charges  the 
I  public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo- 1 
dations,  and  exacts  non-competitive ' 
and  onerous  terms  from  railroads 
'  for  the  sleeping-car  service  which 
it  provides.” 

The  department  said  that  the 
Pullman  company  owned  ap¬ 
proximately  6,000  sleeping  cars, 
many  of  which  are  more  than  20 
years  old,  and  in  “an  endeavor  to 
protect  these  obsolete  cars  from 
the  competition  of  new  types  of 
rolling  stock,  forced  the  railroads 
to  use  existing  equipment  and  pre¬ 
vented  them  from  operating  light¬ 
weight,  stream-lined,  sleeping 
cars.” 

Independent  Firms  'Hamstrung' 

As  a  consequence,  it  was  alleged, 

I  "the  production  of  modern  rail- 
road  equipment  by  independent 
'  manufacturers  and  its  use  by  the 
railroads  have  been  hamstrung." 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  com¬ 
pany,  which  is  the  operating  unit; 
Pulman-Standard  Car  Manufactur-  I 
ing  company,  which  is  the  manu- 
facturing  unit;  Pullman.  Inc.,  a  I 
holding  company  which  owns  the 
first  two,  and  Pullman  Car  &  Man-  ' 
ufacturing  Corporation  of  Alaba-I 
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Pullman  Group 
Is  Sued  Under 
Ajkti-Trust  Act 


Philadelphia,  July  12  (UP)— The 
government,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
from  operation  of  the  equipment, 
today  filed  a  civil  suit  In  Federal 
District  Court  here  charging  the 
Pullman  Company,  three  affiliates, ; 
and  31  individuals  with  violating 
anti-trust  laws  by  forcing  restrictive 
contracts  on  railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  railroads 
from  using  modem,  light-weight, 
stream-lined  cars  manufactured  by 
competing  companies  in  order  to 
maintain  their  "obsolete  equipment" 
In  service. 

It  alleged  that  the  Pullman  or¬ 
ganization’s  “dominant  position" 
has  been  used  "to  force  on  the  rail¬ 
roads  restrictive  contracts  which 
compel  them  to  use  Pullman-built- 
and-operated  sleeping  car  equip¬ 
ment  exclusively,  or  it  cannot  be 
used  at  all.” 

The  Justice  Department  in  Wash¬ 
ington,  which  announced  last  night 
that  the  suit  would  be  filed  today, 
predicted  that  the  litigation  would 
result  in  lower  rates  for  passengers 
and  increased  revenues  for  the  rail¬ 
roads. 

The  suit  was  filed  by  Special  As¬ 
sistant  Attorney  General  Fowler 
Hamilton  and  was  accompanied  by 
a  petition  by  Attorney  General  Rob- 
i  ert  H.  Jackson  asking  for  convening 
of  a  three-judge  "expeditionary 
court”  to  give  the  case  an  early  hear¬ 
ing.  It  was  believed  in  Federal 
Court  circles  that  the  case  would 
not  be  heard  until  September. 

In  addition  to  the  Pullman  Com¬ 
pany  the  defendants  are  the  Pull¬ 
man-Standard  Car  Manufacturing 
Co.,  Pullman  Incorporated,  Pullman 
Car  &  Manufacturing  Corp.,  of  Ala¬ 
bama,  and  officers  of  one  or  more 
of  the  companies,  some  of  whom  also 
are  directors. 

The  suit  charged  the  organization 
“by  virtue  of  its  monopoly  .  .  . 
charges  the  public  artificial  and  un¬ 
reasonably  high  prices  for  puilman 
accommodations  and  exacts  non¬ 
competitive  and  onerous  terms  from 
railroads  for  the  sleeping-car  service 
which  it  provides  ...  the  Pullman 
Company  requires  railroads  to 
guarantee  it  a  profit  and  thus  em¬ 
ployes  its  powerful  position  to  reap 
|  profits  from  the  railroads  without 
sharing  the  risk  of  that  business." 
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US.  WILL  FILE 
SUIT  AGAINST 
PULLMAN  FIRM 

!  Government  says  company  re¬ 
straining  modernization  of 
equipment  on  railroads 

Washington,  D.  C.,  July  11  (JP) — 
The  justice  department  announced 
tonight  that  it  would  file  in  Phila¬ 
delphia  federal  district  court  to¬ 
morrow  a  civil  action  against  the, 
Pullman  companies  and  31  indivijjN 
uals,  including  outstanding  figjm- 
cial  leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manufac¬ 
ture  from  operation  of  the  equip¬ 
ment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S. 
Morgan,  all  directors  of  one  or 
more  of  the  companies. 

The  complaint  will  charge,  the 
department  saicl  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac- 
i  turers." 

High  Prices  Alleged 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  "charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  exacts  non-com¬ 
petitive  and  onerous  terms  from 
railroads  for  the  sleeping-car  serv¬ 
ice  which  it  provides.” 

The  department  said  the  Pull¬ 
man  Company  owned  approxi- 
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matelv  8,000  sleeping  cars,  many 
of  which  are  more  than  twenty 
years  old,  and  in  “an  endeavor  to 
protect  these  obsolete  cars  from 
the  competition  of  new  types  of ' 
rollin':  stock,  forced  the  railroads I 
to  use  existing  equipment  and  pre¬ 
vented  them  from  operating  light¬ 
weight,  streamlined,  sleeping 
cars.” 

As  a  consequence,  It  was  alleged, 
•‘the  production  of  modern  rail¬ 
road  equipment  by  independent 
manufacturers  and  its  use  by  the 
railroads  haye  been  hamstrung.’ 

Others  To  Be  Named 

Other  defendants  to  be  named 
Were  listed  as  the  Pullman  Com¬ 
pany.  which  is  the  operating  unit; 
Pullman-StanJard  Car  Manufac¬ 
turing  Company,  which  is  the 
manufacturing  unit;  Pullman,  Inc., 
a  holding  company  which  owns  the 
first  two,  and  Pullman  Car  & 
Manufacturing  Corporation  of 
Alabama. 

These  officers  of  one  or  more 
of  the  companies  will  be  named; 
David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George 
A.  Kelly,  Lowell  M.  Greenlaw, 
who  are  officers  of  either  the 
Pullman  Company,  or  Pullman, 
Inc.;  Charles  A.  Liddle,  Ellis  W. 
Test.  Wallace  N.  Barker,  H.  H. 
Gilbert,  H  M.  Dudley,  J.  A. 
Knowlton.  and  Wil'iam  J.  Peters, 
all  officers  of  Pullman-Standard 
Car.  Manufacturing  Company. 

Additional  directors  to  be  named 
were  listed  as  James  F.  Bell,  Wil¬ 
liam  Bierman,  Arthur  O.  Choate, 
J,  Frank  Drake,  R.  S.  Euler,  R. 
L.  Gordon,  P.  G.  Jenks,  Donald 
R.  McLennan,  John  R.  Morron, 
Alan  M.  Seaife,  and  Henry  S. 
Sturgis. 

Setup  Investigated 

It  was  disclosed  more  than  two 
months  ago  that  the  department’s 
anti-trust  division  was  studying 
the  Pullman  Company  setup  The 
department  said  today  that  it  was 
proceeding  “by  civil  action  rather 
than  by  criminal  action  because 
the  contracts  between  the  Pull¬ 
man  organization  and  the  rail¬ 
roads  which  contain  provisions 
alleged  to  be  in  restraint  of  trade 
have  been  publicly  recorded  for 
many  years  with  the  Inter  Com¬ 
merce  Commission.  Hence  It  would 
seem  more  appropriate  at  this 
date  to  institute  civil  proceedings 
when  the  government  has  been  on 
notice  for  so  long  of  the  existence 
of  these  contracts  and  practices.'1 


Sleeping  Car 

Trust  Charged 

By  Associated  Press 

j  PHILADELPHIA,  Puly  12— A 
nationwide  justice  department  in- 1 
vestiga\ion  of  the  railroad  sleep- 1 
1  ing  caf  setup  moves  today  intoj 
federal  district  court  in  a  civil 
action  against  the  Pullman  Com¬ 
panies  and  an  imposing  list  of  fi¬ 
nancial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
1  its  case  that  the  Pullman  Com¬ 
panies; 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  Company,  and  have 
threatened  th  withdraw  the  exist¬ 
ing  sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.’” 

Further,  the  department  said, 
it  would  attempt  to  prove  that  the 
Pullman  organization  throjigh  an 
operating  monopoly  "changes  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewel  Avery, 
Alfred  P.  Sloan.  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  di¬ 
rectors  of  one  or  more  of  the 
companies. 

Other  defendants  were  listed  as 
the  Pullman  Company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
|  Manufacturing  Company,  the 
manufacturing  unit;  Pullman,  Inc., 
holding  company,  which  owns  the 
first  two;  and  Pullman  Car  & 
Manufacturing  Corporation  of  Ala¬ 
bama. 
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U.  S.  WILL  FILE 
SUIT  AGAINST 
PULLMAN  FIRM 

J  Government  says  company  re¬ 
straining  modernization  of 
equipment  on  railroads 

Washington,  D.  C.,  July  11  l/P) — 
The  justice  department  announced 
tonight  that  it  would  file  in  Phila¬ 
delphia  federal  district  court  to¬ 
morrow  a  civil  action  against  the,. 
Pullman  companies  and  31  indivijj^ 
uals,  including  outstanding  finan¬ 
cial  leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manufac¬ 
ture  from  operation  of  the  equip¬ 
ment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel- 
;  Ion,  Sewell  Avery,  Alfred  P.  Sloan, 

|  Jr.,  Harold  S.  Vanderbilt,  George 
I  Whitney,  C.  W.  Seabury.  H.  S. 
Morgan,  all  directors  of  one  or 
more  of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  modem  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac- 
i  turers.” 

High  Prices  Alleged 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  “charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  exacts  non-com¬ 
petitive  and  onerous  terms  from 
railroads  for  the  sleeping-car  serv¬ 
ice  which  it  provides.” 

The  department  said  the  Pull¬ 
man  Company  owned  approxt- 

PULLMAN 

Continued  on  Page  Seven 
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matelv  9,000  sleeping  cars,  many 
of  which  are  more  than  twenty 
years  old,  and  in  "an  endeavor  to 
protect  these  obsolete  cars  from 
the  competition  of  new  types  of 
rollin"  stock,  forced  the  railroads  I 
to  use  existing  equipment  and  pre¬ 
vented  them  from  operating  light¬ 
weight,  streamlined,  sleeping 
cars.” 

As  a  consequence,  It  was  alleged, 
•‘the  production  of  modern  rail¬ 
road  equipment  by  independent 
manufacturers  and  its  use  by  the 
railroads  haye  been  hamstrung.’ 

Others  To  Re  Named 

Other  defendants  to  be  named 
Vere  listed  as  the  Pullman  Com¬ 
pany.  which  is  the  operating  unit; 
Pullman-StanJard  Car  Manufac¬ 
turing  Company,  which  is  the 
manufacturing  unit;  Pullman,  Inc., 
a  holding  company  which  owns  the 
first  two,  and  Pullman  Car  & 
Manufacturing  Corporation  of 
Alabama. 

These  officers  of  one  or  more 
of  the  companies  will  be  named: 
David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor.  George 
A.  Kelly,  Lowell  M.  Greenlaw, 
who  are  officers  of  either  the 
Pullman  Company,  or  Pullman, 
Inc.;  Charles  A.  Liddle,  Ellis  W. 
Test.  Wallace  N.  Barker,  H.  H. 
Gilbert.  H.  M.  Dudley,  J.  A. 
Knowlton.  and  Wil'iam  J.  Peters, 
all  officers  of  Pullman-Standard 
Car.  Manufacturing  Company. 

Additional  directors  to  be  named 
were  listed  as  James  F.  Bell,  Wil¬ 
liam  Bierman,  Arthur  O.  Choate, 
J.  Frank  Drake,  R.  S.  Euler,  R. 
L.  Gordon.  P.  G.  Jenks.  Donald 
R.  McLennan.  John  R.  Morron. 
Alan  M.  Seaife.  and  Henry  S. 
Sturgis. 

Setup  Investigated 

It  was  disclosed  more  than  two 
months  ago  that  the  department’s 
anti-trust  division  was  studying 
the  Pullman  Company  setup  The 
department  said  today  that  it  was 
proceeding  "by  civil  action  rather 
than  by  criminal  action  because 
the  contracts  between  the  Pull¬ 
man  organization  and  the  rail¬ 
roads  which  contain  provisions 
alleged  to  be  in  restraint  of  trade 
have  been  publicly  recorded  for 
many  years  with  the  Inter  Com¬ 
merce  Commission.  Hence  It  would 
seem  more  appropriate  at  this 
date  to  institute  civil  proceedings 
when  the  government  has  been  on 
notice  for  so  long  of  the  existence 
of  these  contracts  and  practices.” 
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Sleeping  Car 

Trust  Charged 

By  Associated  Press 

j  PHILADELPHIA,  Puly  12— A 
,J  nationwide  justice  department  in- 1 
vestiga^ion  of  the  railroad  sleep- 1 
ing  car  setup  moves  today  intoj 
;  federal  district  court  in  a  civil 
action  against  the  Pullman  Com- 

Ipanies  and  an  imposiagjist  of  fi¬ 
nancial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
l  from  its  operation,  the  department 
charged  in  a  statement  outlining 
1  its  case  that  the  Pullman  Com¬ 
panies: 

"Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
I  the  Pullman-Standard  Car  Manu- 
I  facturing  Company,  and  have 
threatened  th  withdraw  the  exist¬ 
ing  sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.’” 

Further,  the  department  said, 
it  would  attempt  to  prove  that  the  i 
Pullman  organization  through  an 
operating  monopoly  “chsrfges  the 
public  artificial  and  unreasonably  ] 
high  prices  for  Pullman  accomo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail- 

I  roads  for  the  sleeping  car  service 
which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewel  Avery, 
Alfred  P.  Sloan.  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 

1  Seabury,  H.  S.  Morgan,  all  di¬ 
rectors  of  one  or  more  of  the 
companies. 

Other  defendants  were  listed  as 
•he  Pullman  Company,  the  operat¬ 
ing  unit:  Pullman-Standard  Car 
'  Manufacturing  Company,  the 
manufacturing  unit:  Pullman,  Inc., 
holding  company,  which  owns  the 
first  two;  and  Pullman  Car  & 
Manufacturing  Corporation  of  Ala¬ 
bama. 
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pullmancSmpany 

FACES  LAW  SUIT! 


PULLMAN  COMPANY  HIT 


(By  Associated  Press) 

WASHINGTON,  July  11.— The 
Justice  Department  announced  to¬ 
night  that  it  would  file  in  Phila¬ 
delphia  Federal  District  Court  to¬ 
morrow  a  civil  action  against  the 
PulllHHU  ''Companies  and  31  individ¬ 
uals,  including  outstanding  finan¬ 
cial  leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manufac¬ 
ture  from  operation  of  the  equip¬ 
ment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are 
J.  Pierpont  Morgan,  Richard  K. 

Mellon,  Sewell  Avery,  Alfred  P. 

Sloan,  Jr.,  Harold  S.  Vanderbilt, 

George  Whitney,  C.  W.  Seabury, 

H.  S.  Morgan,  all  directors  of  one 
or  more  of  the'  companies. 

The  complaint '  will  charge,  the 
department  said  in  a  statement,  I 
that  the  Pullman  companies  “have 
refused  to  operate  jMem  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 

withdraw  the  existing  sleeping  car!  The  department  said  that  the 
service  and  operations  Jf  railroads  Pullman  Company  owned  approxi- 
should  buy  and  operate  themselves  mately  6,000  sleeping  cars,  many  or 
any  cars  made  by  ojher  manufac-  which  are  more  than  20  years  old. 
turers.”  y  and  in  "an  endeavor  to  protect 

High  Prices  Cited  these  obsolete  cars  from  the  com- 

The  statement  said  further  that  petition  of  new  types  of  rolling 
the  complaint  would  allege  that  stock,  forced  the  railroads  to  use 
the  Pullman  organization  through 1  existing  equipment  and  prevented 
its  operating  monopoly  "charges  the  them  from  operating  light-weight, 
public  artificial  and  unreasonably  streamlined,  sleeping  cars.” 
high  prices  for  pullman  accom-  As  a  consequence,  it  was  alleged, 
modations,  and  exacts  non-compe-  "the  porduction  of  modern  railroad 
titive  and  onerous  terms  from  rail-  equipment  by  independent  manu- 
roads  for  the  sleeping-car  service  facturers  and  its  use  by  the  rail- 
which  it  provides.”  roads  have  been  hamstrung.” 


:  Washington,  July  12 — (JP) — The 

Justice  Department  announced 
Thursday  night  that  it  would  file 
in  Philadelphia  Federal  District 
Court  today  a  civil  action  against  the 
Pullman  Companies  and  -31  indlvic>i- 
j  als,  including  outstanding  financial 
i  leaders,  in  an  effort  to  divorce  con- 
j  trol  of  sleeping  car  manufacture  from 
operation  of  the  equipment. 

Among  those  whom  the  department 
said  would  be  namtu  are  J.  Pierpont 
Morgan,  Richard  K.  Mellon,  Sewell 
j  Avery,  Alfred  P.  Sloan  Jr.,  Harold  S. 
Vanderbilt.  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

The  complaint  will  charge,  the ! 
department  said  in  a  statement,  that  i 
the  Pullman  companies  "have  refused ! 
to  operate  modem  lightweight  rail-  I 
road  equipment  purchased  by  the  I 
railroads  from  any  manufacturer ! 
other  than  the  Pullman-Standard 
Car  Manufacturing  Company,  and 
have  threatened  to  withdraw  the  ex¬ 
isting  sleeping  car  service  and  oper- 
I  ations  if  railroads  should  buy  and 
operate  themselves  any  cars  made  by 
!  other  manufacturers.” 


Philadelphia,  July  12— (£>)— The 
United  States  Department  of  Justice 
in  a  civil  suit  against  the  Pullman 
Companies  and  31  individuals  asked 
the  Fedtfal  District  Court  today  to 
separate  the  manufacture  of  sleeping 
car  equipment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  railroads 
are  illegal  and  monopolistic,  the  gov¬ 
ernment  asked  for  a  permanent  UK 
junction  against  such  contraktee€nd 
practices.  | 


ROCHESTER  N  V  TIMES  UNION 
JULY  12  1U40 


Pullman  Suit  Filed 

Philadelphia  —  tim^The  gov- 
ernmem  today  filed  a  civil  suit 
in  Federal  District  Court  here 
charging  the  Pullman  Company, 
three  affiliates,  and  31  individ¬ 
uals  with  violating  anti-trust 
laws  by  forcing  restrictive  con^ 
tracts  on  railroads. 
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PULLMAN  COMPANY 
FACES  LAW  SUIT! 


WASHINGTON,  July  11.— The 
Justice  Department  announced  to¬ 
night  that  it  would  file  in  Phila¬ 
delphia  Federal  District  Court  to¬ 
morrow  a  civil  action  against  the 
Puimreir  companies  and  31  individ¬ 
uals,  including  outstanding  finan¬ 
cial  leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manufac¬ 
ture  from  operation  of  the  equip¬ 
ment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are 
J.  Pierpont  Morgan,  Richard  K. 

Mellon,  Sewell  Avery,  Alfred  P- 
Sloan,  Jr.,  Harold  S.  Vanderbilt. 

George  Whitney,  C.  W.  Seabury, 

H.  S.  Morgan,  all  directors  of  one  ; 
or  more  of  the'  companies. 

The  complaint '  will  charge,  the  \ 
department  said  in  a  statement,  I 
that  the  Pullman  companies  "have 
refused  to  operate  ,/vodem  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 

withdraw  the  existing  sleeping  car'  . .  . .  . .  . 

service  and  operations  if  railroads  Pullman  Company  owned  approxi- 
should  buy  and  operate  themselves  mately  6,000  sleeping  cars,  many  of 
any  cars  made  lay  ojher  manufac-  |which  are  more  than  20  years  old. 
turers.”  /  and  in  “an  endeavor  to  protect 

High  Prices  Cited  these  obsolete  cars  from  the  com- 

The  statement  said  further  that  petition  of  new  types  of  rolling 
the  complaint  would  allege  that  stock,  forced  the  railroads  to  use 
the  Pullman  organization  through 1  existing  equipment  and  prevented 
its  operating  monopoly  "charges  the  them  from  operating  light-weight, 
public  artificial  and  unreasonably  streamlined,  sleeping  cars.” 
high  prices  for  pullman  accom-  As  a  consequence,  it  was  alleged, 
modations,  and  exacts  non-compe-  “the  porductlon  of  modern  railroad 
titive  and  onerous  terms  from  rail-  equipment  by  independent  manu- 
roads  for  the  sleeping-car  service  facturers  and  its  use  by  the  rail- 
which  it  provides.”  roads  have  been  hamstrung.” 


Washington,  July  12 — (/P) — The 
Justice  Department  announced  I 
Thursday  night  that  it  would  file 
in  Philadelphia  Federal  District 
Court  today  a  civil  action  against  the 
Pullman  Companies  and -31  indivic>i- 
j  als,  including  outstanding  financial 
i  leaders,  in  an  effort  to  divorce  con- 
|  trol  of  sleeping  car  manufacture  from 
operation  of  the  equipment. 

1  Among  those  whom  the  department 
said  would  be  namu  arc  J.  Pierpont 
Morgan,  Richard  K.  Mellon,  Sewell 
;  Avery,  Alfred  P.  Sloan  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

The  complaint  will  charge,  the  I 
department  said  in  a  statement,  that  i 
the  Pullman  companies  “have  refused 
to  operate  modern  lightweight  rail¬ 
road  equipment  purchased  by  the 
railroads  from  any  manufacturer  j 
other  than  the  Pullman-Standard 
Car  Manufacturing  Company,  and 
have  threatened  to  withdraw  the  ex¬ 
isting  sleeping  car  service  and  oper- 
)  ations  if  railroads  should  buy  and 
I  operate  themselves  any  cars  made  by 
I  other  manufacturers.” 


PULLMAN  COMPANY  HIT 

Philadelphia,  July  12— (A*)— The 
United  States  Department  of  Justice 
in  a  civil  suit  against  the  Pullman 
Companies  and  31  individuals  asked 
the  Federal  District  Court  today  to 
separate  the  manufacture  or  sleeping 
car  equipment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  railroads 
are  illegal  and  monopolistic,  the  gov¬ 
ernment  asked  for  a  permanent  ip* 
junction  against  such  contratte^Tnd 
practices.  | 


ROCHESTER  N  Y  TIMES  UNION 
JULY  12  1940 


The  department  said  that  the 


Pullman  Suit  Filed 

Philiulclphia  —  The  gov¬ 

ernment  today  filed  a  civil  suit 
in  Federal  District  Court  here 
charging  the  Pullman  (Company, 
three  affiliates,  and  31  individ¬ 
uals  with  violating  anti-trust 
laws  by  forcing  restrictive  con^r 
tracts  on  railroads. 
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CIVIL  ACTION  IS 
FILED  AGAINST 
PULLMAN  FIRMS 

Financial  Leaders  Named 
in  U.  S.  Accu- 
sations 

PHILADELPHIA,  July  12— (/P)— 
.The  U.  S.  Department  of  Justice, 
in  a  civil  suit  against  the  Pullman 
companies  and  31  individuals,  ask¬ 
ed  the  Federal  District  Court  to¬ 
day  to  separate  the  manufacture 
of  sleeping  car  equipment  from  its 
operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked « for  a  per¬ 
manent  injunction  against  such 
contracts  and  practices. 

Papers  for  the  feqjt,  filed  under  | 
Section  4  of  the  Shergam  and 
Clayton  anti-trust  act,  were  enter¬ 
ed  by  special  Assistant  Attorney  j 
General  Fowler  Hamilton  of  Wash¬ 
ington. 

Hamilton  also  petitioned  the 
court  for  appointment  of  a  three- 
judge  court  to  expedite  hearing  of 
the  case.  Judge  John  Biggs,  Jr., 
senior  member  of  the  third  circuit 
court  of  appeals,  will  rule  later 
on  the  expeditionary  petition. 

No  Dissolution 

Hamilton  emphasized  that  the 
government  had  no  thought  of 
seeking  dissolution  of  the  Pullman 
companies  through  the  suit. 

The  government’s  complaint 
charged  the  Pullman  companies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other 
than  the  Fuilmjm^£toadj 


Justice  Dept.  Sues 
Pullman  Company 

I  Washington,  Jhly  11  ' — (>P) —  The 
"Justice  Department  announced  to¬ 
night  that  it  would  file  in  Philadel¬ 
phia  Federal  District  Court  tomor¬ 
row  a  civil  action  against  the  Pull¬ 
man  companies  and  31  individuals, 
including  outstanding  financial 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  morr 
of  the  companies. 

The  complaint  will  charge  the  de¬ 
partment  said  in  a  statement,  that 


the  Pullman  com,  .lies  “have  re¬ 
fused  to  operate  modern  light-1 
weight  railroad  equipment  purchas¬ 
ed  by  the  railroads  from  any  man¬ 
ufacturer  other  than  the  Pullman- 
Standard  Car  Manufacturing  Com¬ 
pany,  and  have  threatened  to  with¬ 
draw  the  existing  sleeping  car  ser¬ 
vice  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping-car  service  which 
it  provides.” 


Manufacturing  _  _  , ,  _ 

have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

Further,  the  department  said.  It 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
hi£h  prices  for  Pullman  accomo¬ 
dations,  and  exacts  ncn-competi- 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 


which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr„  Harold  S. 
Vanderbilt.  George  Whitney,  C.W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 

Other  Defendants 

Other  defendants  were  listed  as 
the  Pullman  company,  the  oper¬ 
ating  unit;  Pullman-Standard  Car 
Manufacturing  Company,  the  Man¬ 
ufacturing  Unit;  Pullman,  Inc., 
holding  company  which  owns  the 
first  two;  and  Pullman  Car  &  Man¬ 
ufacturing  Corporation  of  Ala¬ 
bama  and  these  officers  of  one  or 
more  of  the  companies: 

David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  TAylor,  George 
A.  Kelly,  Lowell  M.  Greenlaw, 
Charles  A.  Liddle,  Ellis  W.  Test, 
Wallace  N.  Barker,  H.  H.  Gilbert, 
H.  M.  Dudley,  J.  A.  Knowlton 
and  William  J.  Peters. 

These  other  directors  were 
named: 

James  F.  Bell,  William  Bierman, 
Arthur  O.  Choate,  J.  Frank  Drake, 
W.  R.  Euler.  R.  L.  Gordon,  P.  G. 
Jenks,  Donald  R.  McLennan,  John 
R.  Morron.  Alan  M.  Scaife,  and 
Henry,  S.  Sturgis. 

Forcing  the  railroads  to  use  its' 


6,000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
the  Pullman  Company  has  "ham¬ 
strung”  production  of  modern 
equipment  by  independent  manu¬ 
facturers,  the  department  charged. 

Civil  action,  rather  than  crimi¬ 
nal,  was  decided  on  the  depart¬ 
ment  explained  because  contracts 
between  the  Pullman  organizaion 
and  the  railroads  have  been  re¬ 
corded  for  many  years  with  the 
Interstate  Commerce  Commission 
and  the  government  “has  been  on 
notice  for  so  long  of  the  exist¬ 
ence  of  these  contracts  and  prac* 
tiCeS.” 
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CIVIL  ACTION  IS 
FILED  AGAINST 
PULLMAN  FIRMS 


Financial  Leaders  Named 
in  U.  S.  Aecu- 

Lsations 

iADELPHIA,  July  12— (/P)— 
/The  U.  S.  Department  of  Justice, 
in  a  civil  suit  against  the  Pullman 
companies  and  31  individuals,  ask¬ 
ed  the  Federal  District  Court  to¬ 
day  to  separate  the  manufacture 
of  sleeping  car  equipment  from  its 
operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked,  for  a  per¬ 
manent  injunction  against  such 
contracts  and  practices. 


Papers  for  the  Suit,  filed  under 
Section  4  of  the  Shergam  and 
Clayton  anti-trust  act,  were  enter¬ 
ed  by  special  Assistant  Attorney 
General  Fowler  Hamilton  of  Wash¬ 
ington. 

Hamilton  also  petitioned  the 
court  for  appointment  of  a  three- 
judge  court  to  expedite  hearing  of 
the  case.  Judge  John  Biggs,  Jr., 
senior  member  of  the  third  circuit 
court  of  appeals,  will  rule  later 
on  the  expeditionary  petition. 

No  Dissolution 

Hamilton  emphasized  that  the 
government  had  no  thought  of 
seeking  dissolution  of  the  Pullman 
companies  through  the  suit. 

The  government’s  complaint 
charged  the  Pullman  companies: 

‘Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other 
than  the  Pnlln^p  -  Sl^urH  Car 
Manufacturing  company,  and 
have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers." 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomo¬ 
dations,  and  exacts  ncti-competi- 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 


Justice  Dept.  Sues 
Pullman  Company 

i  Washington.  July  11  — (/P) —  The 
'Justice  Department  announced  to¬ 
night  that  it  would  file  in  Philadel¬ 
phia  Federal  District  Court  tomor¬ 
row  a  civil  action  against  the  Pull¬ 
man  companies  and  31  individuals, 
including  outstanding  financial 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan.  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge  the  de¬ 
partment  said  in  a  statement,  that 


the  Pullman  c'/m,  -lies  “have  re¬ 
fused  to  operate  modern  light¬ 
weight  railroad  equipment  purchas¬ 
ed  by  the  railroads  from  any  man¬ 
ufacturer  other  than  the  Pullman- 
j  Standard  Car  Manufacturing  Com¬ 
pany,  and  have  threatened  to  with¬ 
draw  the  existing  sleeping  car  ser- 
Jvice  and  operations  if  railroads 
{should  buy  and  operate  themselves 
{any  cars  made  by  other  manufac- 
I  turers.” 


The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
nigh  prices  for  pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping-car  service  which 
it  provides." 


which  it  provides." 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 

/  If  red  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt.  George  Whitney,  C.W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 

Other  Defendants 

Other  defendants  were  listed  as 
the  Pullman  company,  the  oper¬ 
ating  unit;  Pullman-Standard  Car 
Manufacturing  Company,  the  Man¬ 
ufacturing  Unit;  Pullman,  Inc., 
holding  company  which  owns  the 
first  two;  and  Pullman  Car  &  Man¬ 
ufacturing  Corporation  of  Ala¬ 
bama  and  these  officers  of  one  or 
more  of  the  companies: 

David  A.  Crawford,  E.  Eugene ! 
Adams,  Louis  S.  TAylor,  George 
A.  Kelly,  Lowell  M.  Greenlaw, 
Charles  A.  Liddle.  Ellis  W.  Test, 
Wallace  N.  Barker,  H.  H.  Gilbert, 
H.  M.  Dudley,  J.  A.  Knowlton 
and  William  J.  Peters. 

These  other  directors  were 
named: 

James  F.  Bell,  William  Bierman, 
Arthur  O.  Choate,  J.  Frank  Drake, 
W.  R.  Euler,  R.  L.  Gordon,  P.  G. 
Jenks,  Donald  R.  McLennan,  John 
R.  Morron.  Alan  M.  Scaife,  and 
Henr&  S.  Sturgis. 

Forcing  the  railroads  to  use  its' 


6,000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
the  Pullman  Company  has  “ham¬ 
strung”  production  of  modern 
equipment  by  independent  manu¬ 
facturers,  the  department  charged. 

Civil  action,  rather  than  crimi¬ 
nal,  was  decided  on  the  depart¬ 
ment  explained  because  contracts 
between  the  Pullman  organizaion 
and  the  railroads  have  been  re¬ 
corded  for  many  years  with  the 
Interstate  Commerce  Commission 
and  the  government  “has  been  on 
notice  for  so  long  of  the  exist¬ 
ence  of  these  contracts  and  prac. 
tices.” 
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Pullman  Companies  Are 
Named  In  Court  Action 


Philadelphia.  — {/P)—  A  nation-] 
wide  justice  department  investiga¬ 
tion  of  the  railroad  sleeping  car 
setup  moves  today  into  federal 
district  court  in  a  civil  action 
against  the  Pullman  companies 
and  an  imposing  list  of  financial 
leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation  ,the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  compan¬ 
ies: 

‘‘Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  opera- 1 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artifiicial  and  unreasonably 


high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com- 
panies.  /  ..  ,  , 

Other  defendants  Vere  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit  Pullman-Standard  Car 
Manufacturing  company,  the  man¬ 
ufacturing  unit;  Pullman,  Inc.,  \ 
holding  company  which  owns  the 
first  two;  and  Pullman  Car  &  Man¬ 
ufacturing  Corporation  of  Alaba¬ 
ma. 


Antigo,  Wis.,  Journal 

FRIDAY,  JULY  1940 


Minneapolis.  Mirm.  Times-TrttniBe 
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Pullman  Company 
Issued  Under 
Anli-Trust  Law 

Philadelphia,  July  12.— MP)—A 
nation-wide  justice  department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moves  today  into  federaj 
district  court  in  a  civil  action 
against  the  Pullman  companies  and] 
an  imposing  list  of  financial  lead- 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department, 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  comparrtej^ 
'  "Have  refused  to  operate  mod-| 
]  ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  Co.,  and  have  threatened 

(to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate  them¬ 
selves  any  cars  made  /by  other 
manufacturers.”  J 


RAIL  ACTION 
IS  IN  COURT 

Justice  Department 
'^T^its  Pullman  Company, 
f  At  inane ial  Leaders 

/  PHILADELPHIA— UP)  —  A 
nation-wide  justice  department 
investigation  of  the  rail  road 
sleeping  car  setup  moves  today 
into  federal  district  court  in  a 
civil  action  against  the  Pullman 
companies  and  an  imposing  list 
of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment  I 
from  its  operation,  the  depart¬ 
ment  charged  in  a  statement  out¬ 
lining  its  case  that  the  Pullman 


“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other 
than  the  Pullman-standard  car 
manufacturing  company,  and 
have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  cats 
made  by  other  manufacturers.” 


Further,  the  department  said, 
it  would  attempt  to  prove  that 
the  Pullman  organization  through 
■an  operating  monopoly  "charges 
the  public  artificial  and  unreas¬ 
onably  high  prices  for  Pullman 
accommodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  rairoads  for  the  sleeping 
car  service  which  it  provides." 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.' 
W.  Seabury,  H.  S.  Morgan,  all  di¬ 
rectors  of  one  or  more  of  the 
companies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  oper¬ 
ating  unit;  Pullman  -  Standard 

manufacturing  unit;  Pullman, 
Inc.,  holding  company  which  owns 
the  first  two;  and  Pullman  Car 
&  Manufacturing  Corporation  of 
Alabama. 


CHARGE  UNREASONABLE  PRICE 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
•  public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo- 
l  dations,  and  exacts  noncompetitive 
and  onerous  terms  from  railroads 
for, the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea¬ 
bury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

OTHER  DEFENDANTS 

Other  defendants  were  listed  as 
the  Pullman  Co.,  the  operating  unit; 
Pullman-Standard  Car  Manufactur¬ 
ing  Co.,  the  manufacturing  unit; 
Pullman,  Inc.,  holding  company 
which  owns  the  first  two;  and  Pull-1 
man  Car  &  Manufacturing  Cor¬ 
poration  of  Alabama  and  these  of¬ 
ficers  of  one  or  more  of  the  com¬ 
panies. 
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Pullman  Companies  Are 
Named  In  Court  Action 


Philadelphia.  — iff)—  A  nation¬ 
wide  justice  department  investiga¬ 
tion  of  the  railroad  sleeping  car 
setup  moves  today  into  federal 
district  court  in  a  civil  action 
against  the  Pullman  companies 
and  an  imposing  list  of  financial 
leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation  .the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  compan¬ 
ies: 

"Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 


high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides." 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury.  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com- 
panies.  ,  ..  .  M 

Other  defendants  Were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit  Pullman-Standard  Car 
Manufacturing  company,  the  man¬ 
ufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  the 
first  two;  and  Pullman  Car  &  Man¬ 
ufacturing  Corporation  of  Alaba¬ 
ma. 


Antigo,  Wis.,  Journal 

FRIDAY,  JULY  -tS,  1940 
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Pullman  Company 
Is  Sued  Under 
Anti-Trusi  Law 

|  Philadelphia,  July  12.— (/P)— A 
nation-wide  justice  department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moves  today  into  federaj 
district  court  in  a  civil  action 
against  the  Pullman  companies  and, 
an  imposing  list  of  financial  lead-  \ 
ers. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department! 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  compafiigg^ 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip- 
j  ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  Co.,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate  them¬ 
selves  any  cars  made  /by  other 
1  manufacturers.”  J 


RAIL  ACTION 
IS  IN  CtNRT 

Justice  Department 
I^T^its  Pullman  Company, 
r  Arinancial  Leaders 

/  PHILADELPHIA — </P)  —  A 

nation-wide  justice  department 
investigation  of  the  rail  road 
sleeping  car  setup  moves  today 
into  federal  district  court  in  a 
civil  action  against  the  Pullman 
companies  and  an  imposing  list 
of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  depart-J 
ment  charged  in  a  statement  out¬ 
lining  its  case  that  the  Pullman 
companies:  > 

‘‘Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other 
than  the  Pullman-standard  car 
manufacturing  company,  and 
have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  caic 
made  by  other  manufacturers.” 


Further,  the  department  said, 
it  would  attempt  to  prove  that 
the  Pullman  organization  through 
■an  operating  monopoly  “charges 
the  public  artificial  and  unreas¬ 
onably  high  prices  for  Pullman 
accommodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  rairoads  for  the  sleeping 
|  car  service  which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C. 
W.  Seabury,  H.  S.  Morgan,  all  di¬ 
rectors  of  one  or  more  of  the 
companies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  oper¬ 
ating  unit;  Pullman  -  Standard 

manufacturing  unit;  Pullman, 
Inc.,  holding  company  which  owns 
the  first  two;  and  Pullman  Car 
&  Manufacturing  Corporation  of 
Alabama. 


CHARGE  UNREASONABLE  PRICE 

j  Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
I  Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  noncompetitive 
and  onerous  terms  from  railroads 
for  .  the  sleeping  car  service  which 
,  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea- 
I  bury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

OTHER  DEFENDANTS 

j  Other  defendants  were  listed  as 
|  the  Pullman  Co.,  the  operating  unit; 
Pullman-Standard  Car  Manufactur¬ 
ing  Co.,  the  manufacturing  unit; 
Pullman,  Inc.,  holding  company 
which  owns  the  first  two;  and  Pull¬ 
man  Car  &  Manufacturing  Cor¬ 
poration  of  Alabama  and  these  of¬ 
ficers  of  one  or  more  of  the  com¬ 
panies. 
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PULLMAN  CAR  SERVICE 

The  Justice  Department  has  filed  a  civil  action  against  the  Pull¬ 
man  compuoK.  t°  separate  the  control  of  sleeping  car  manufacture  | 
ffrqpt  operation  of  the  equipment. 

in  the  complaint  the  Government  charges  that  besides  refusal 
toiperate  modern  lightweight  equipment  other  than  their  own  man¬ 
ufacture,  the  Pullman  company  exacts  artificial  and  unreasonable 
hlA  prices  for  its  accommodations. 

It  has  always  been  a  mystery  why  American  railroads  never  pro¬ 
vided  sleeping  and  dining  car  service  of  their  own.  The  Canadian 
Pacific  has  done  it  for  years.  The  government  operated  roads  of 
Canada  did  it  a  few  years  ago.  Perhaps  they  still  do  it. 

Under  separate  ownership  of  equipment,  Pullman  service  is  nec¬ 
essarily  higher  than  it  would  be  if  the  service  was  provided  by  the 
rail  company. 

Pullman  service  is  a  monopoly  as  might  be  inferred  by  the  threat 
of  the  company  to  withdraw  its  sleeping  car  service  if  railroads 
should  buy  and  operate  themselves  any  cars  made  by  other  manu¬ 
facturers. 
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LEEPING  CAR 
SETUP  UNDER 
FIRE  BY  U.  S. 


Philadelphia,  July  12. — {JP) — A  na¬ 
tion  wide  justice  department  inves¬ 
tigation  of  the  railroad  sleeping  car 
setup  moves  today  into  federal  dis¬ 
trict  court  in  a  civil  action  against 
the  Pullman  companies  and  an  im- 1 
posing  list  of  financial  leaders. 

Seeking  to  separate  the  manufac-; 
ture  of  sleeping  car  equipment  i 
from  its^ operation,  the  department! 
charged  in  a  statement  outlining! 
its  case  that  the  Pullman  com¬ 
panies: 

"Have  refused  to  operate  modern 
lightweight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
I  service  and  operations  if  railroads 
should  buy  and  operate  themselves 
I  any  cars  made  by  other  manufac¬ 
turers.”  v- 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  thru  an  op¬ 
erating  monopoly  “charges  the  pub¬ 
lic  artificial  and  unreasonably  high 
prices  for  Pullman  accommoda¬ 
tions,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which, 
it  provides.” 

Among  those  named  by  the  de-! 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  company,  the  manu¬ 
facturing  unit;  Pullman,  Inc.,  hold- 


Pullman  Suit 
To  Be  Filed  Today 
In  Philadelphia 

Washington  CP) — The  Justice  De¬ 
partment)  announced  last  night 
that  it  would  file  in  Philadelphia 
Federal  District  Court  today  a  civ- 
i  il  action  against  the  Pullman  com¬ 
panies  and  31  individuals,  Including 
outstanding  financial  leaders,  in  an 
effort  to  divorce  control  of  sleeping 
car  manufacture  from  operation  of 
the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  Va^nAmed  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S. 
Morgan,  all  directors  of  one  or 
more  of  the  companies. 

The  complaint  will  charge,  the 
Department  said  in  a  statement, 
that  the  Pullman  companies  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
|  service  and  operations  if  railroads 
I  should  buy  and  operate  themselves 
jsny  cars  made  by  other  manufae- 
|  turers.” 


,ing  company  which  owns  the  first 
two;  and  Pullman  Car  &  Manufac- 
turing  corporation  of  Alabama. 
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ACTION  TAKEN 
AFTER  PULLMAN 
INVESTIGATION 

Monopoly  Charges 
Aired  In  Federal 
Y  Court 

PHILADELPHIA,  July  12— (JP)— 
A  nation-wide  Justice  Department 
investigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into 
federal  district  court  in  a  civil 
action  against  the  Pullman  com- 
!  panles  and  an.  imposing  list  of 
S  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman,  compa¬ 
nies  : 

“Have  refused  to  operate  modem 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturen/bther  than  the 
Pullman-Standard'Car  Manufactur¬ 
ing  Company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate  them¬ 
selves  any  cars  made  by  other 
manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides." 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 

Other  defendants  were  listed  as 
the  Pullman  Company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  Company,  the  man¬ 
ufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  die 
first  two;  and  Pullman  Car  & 
Manufacturing  Corporation  of  Ala¬ 
bama.  — 


PULLMAN  CAB  SERVICE 

The  Justice  Department  has  filed  a  civil  action  against  the  Pull¬ 
man  conrpaax  to  separate  the  control  of  sleeping  car  manufacture  i 
frqpn  operation  of  the  equipment. 

In  the  complaint  the  Government  charges  that  besides  refusal 
toJperate  modern  lightweight  equipment  other  than  their  own  man- 
nfl^cture,  the  Pullman  company  exacts  artificial  and  unreasonable 
high  prices  for  its  accommodations. 

rt  has  always  been  a  mystery  why  American  railroads  never  pro¬ 
vided  sleeping  and  dining  car  service  of  their  own.  The  Canadian 
Pacific  has  done  it  for  years.  The  government  operated  roads  of  | 
Canada  did  it  a  few  years  ago.  Perhaps  they  still  do  it. 

Under  separate  ownership  of  equipment,  Pullman  siervice  is  nec¬ 
essarily  higher  than  it  would  be  if  the  service  was  provided  by  the  J 
rail  company. 

Pullman  service  is  a  monopoly  as  might  be  inferred  by  the  threat 
of  the  company  to  withdraw  its  sleeping  car  service  if  railroads 
should  buy  and  operate  themselves  any  cars  made  by  other  manu¬ 
facturers. 


SLEEPING  CAR 
SETUP  UNDER 
j, FIRE  BY  U.  S. 

Philadelphia,  July  12.— W— A  na¬ 
tion  wide  justice  department  inves¬ 
tigation  of  the  railroad  sleeping  car 
setup  moves  today  into  federal  dis¬ 
trict  court  in  a  civil  action  against 
the  Pullnaampmpanies  and  an  im¬ 
posing  list  of  financial  leaders. 

Seeking  to  separate  the  manufac-;1 
ture  of  sleeping  car  equipment 
from  its^ operation,  the  department! 
charged  in  a  statement  outlining! 
its  case  that  the  Pullman  com¬ 
panies: 

"Have  refused  to  operate  modern 
lightweight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.”  y/ 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  thru  an  op¬ 
erating  monopoly  "charges  the  pub¬ 
lic  artificial  and  unreasonably  high 
prices  for  Pullman  accommoda¬ 
tions,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which, 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc-j 
tors  of  one  or  more  of  the  com¬ 
panies. 

Other  defendants  were  listed  as  j 
the  Pullman  company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car] 
Manufacturing  company,  the  manu¬ 
facturing  unit;  Pullman,  Inc.,  hold- 


Pullman  Suit 
To  Be  Filed  Today 
In  Philadelphia 

Washington  GPt—The  Justice  De¬ 
partment*  announced  last  night 
that  it  would  file  in  Philadelphia  [ 
Federal  District  Court  today  a  civ¬ 
il  action  against  the  Pullman  com¬ 
panies  and  31  individuals,  including 
outstanding  financial  leaders,  in  an 
effort  to  divorce  control  of  sleeping 
car  manufacture  from  operation  of  I 
the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  bqndmed  are  J. 
j  Pierpont  Morgan,  Richard  K.  Mel- 
j  Ion,  Sewell  Avery,  Alfred  P.  Sloan, 
jr„  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S. 
Morgan,  all  directors  of  one  or 
more  of  the  companies. 

The  complaint  will  charge,  the 
Department  said  in  a  statement, 
that  the  Pullman  companies  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  t  lie  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
|  service  and  operations  if  railroads 
|  should  buy  and  operate  themselves 
!  eny  cars  made  by  other  manufac-  , 
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ACTION  TAKEN 
AFTER  PULLMAN 
INVESTIGATION 

Monopoly  Charges 
^hred  In  Federal 
Court 


V 


ing  company  which  owm  the  first  i 
two;  and  Pullman  Car  &  Manufac-  | 
turing  corporation  of  Alabama. 
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PHILADELPHIA,  July  12— VP)— 
A  nation-wide  Justice  Department 
investigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into 
federal  district  court  in  a  civil 
action  against  the  Pullman  com- 
,  panles  and  an,  Imposing  list  of 
.'financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  compa- 

(nies: 

‘‘Have  refused  to  operate  modem 
light-weight  railroad  equipment 
purchased  by  the  yailroads  from 
any  manufacturei^&ther  than  the 
|  Pullman-Standard 'Car  Manufactur- 
,  ing  Company,  and  have  threatened 
j  to  withdraw  the  existing  sleeping 
\  car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate  them- 
1  selves  any  cars  made  by  other 
manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney.  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 

Other  defendants  were  listed  as 
the  Pullman  Company,  the  operat¬ 
ing  unit:  Pullman-Standard  Car 
Manufacturing  Company,  the  man¬ 
ufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  ihe 
first  two;  and  Pullman  Car  & 
Manufacturing  Corporation,  of  Ala¬ 
bama. 
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federal  Court 
Takes  Over 
Pullman  Probe 

Imposing  List  of  Fi¬ 
nancial  Leaders 
Named  in  Mpnop 
Jly  Charges  V 

PHILADELPHIA,  July  12  </P). 

A  nation-wide  Justice  Department 
investigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into 
Federal  district  court  in  a  civil 
action  against  the  Pullman  com¬ 
panies  and  an  imposing  list  of 
financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies: 

“Have  refused  to  Operate  mod¬ 
ern,  lightweight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  ether  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  Co.,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate 
themselves  any  cars  made  by  oth¬ 
er  manufacturers.” 

Further,  the  department  said, 
it  would  attempt  to  prove  that 
the  Pullman  organization,  through 
an  operating  monoply,  “charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations.  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping 
car  service  which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney.  C. 
W.  Seabury,  H.  S.  Morgan,  all  di¬ 
rectors  of  one  or  more/of  the 
companies.  \S 

Other  defendants  were  listed  as 
the  Pullman  Co.,  the  operating 
unit:  Pullman-Standard  Car  Man¬ 
ufacturing  Co.,  the  manufactur¬ 
ing  unit;  Pullman,  Inc.,  holding 
company  which  owns  the  first 
two,  arid  Pullman  Car  &  Manu¬ 
facturing  Corp.  of  Alabama  and 
officers  of  one  or  more  of  the 
companies. 
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PULLMAN  RATES  HIGH, 
GOVERNMENT  CHARGES 


Investigation  of  Sleeping-Car 
Setup  Launched 

PHILADELPHIA,  July  12  (IP). —  j 
i  A  nation-wide  Justice  Department 
investigation  of  the  railroad  sleep¬ 
ing-car  setup  moves  today  into  Fed¬ 
eral  District  Court  in  a  civil  action 
against  the  Pullman  Companies ; 
and  an  imposing  list  of  financial  j 
leaders.  Seeking  to  separate  the , 
manufacture  of  sleeping-car  equip-  [ 
ment  from  its  operation,  the  de¬ 
partment  charged  in  a  statement 
outlining  its  case  that  the  Pullman 
Companies: 

“Have  refused  to  operate  modern 
lightweight  railroad  equipment  j 
purchased  by  the  railroads  from  j 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  Company,  and  have  threat¬ 
ened  to  withdraw  the  existing  sleep¬ 
ing-car  service  and  operations  if 
railroads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping-car  service  which 
it  provides.” 

Among  those  named  by  the  de- 
]  partment  are  J.  Pierpont  Morgan, 

!  Richard  K.  Mellon,  Sewell  Avery. 
Alfred  P.  Sloan  Jr.,  Harold  S. 
Vanderbilt,  George  Fhitney,  C.  W. 
Seabury  and  H.  S.  Morgan,  all  di¬ 
rectors  of  one  or  more  of  the 
companies.  Other  defendants  were 
listed  as  the  Pullman  Company, 
the  orepating  unit;  Pullman-Stand¬ 
ard  Car  Manufacturing  Company, 
the  manufacturing  unit;  Pullman 
Inc.,  and  Pullman  Car  &  Manufac¬ 
turing  Corporation  of  Alabama. 

The  Pullman  Company  was 
“ham-strung”  production  of  mod¬ 
em  equipment,  the  department 
charged. 


CUMBERLAND  MP  NEWS 


Pullman  Group 
Faces  U.  S.  Suit 

WASHINGTON,  July  11,  f/P),  The 
t  Justice  department  announced  to- 
:  night  that  it  would  file  in  Phila- 
:  delphia  federal  district  court  to¬ 
morrow  a  civil  action  against  the 
Pllllmaiw-pinpanim.  a.L-u-1  thirty-one 
indtPIcTuals,  including  outstanding 
financial  leaders,  in  an  effort  to 
divorce  control  of  sleeping  car  man¬ 
ufacture  from  operation  of  the 
equipment. 

I  Among  those  whom  the  depart- 
iment  said  would  be  named  are  J. 

I  Pierpont  Morgan.  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan. 

|  Jr.,  Harold  S.  Vanderbilt,  George 
1  Whitney.  C.  W.  Seabury.  H.  S. 
Morgan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  wilf~  charge,  the 
department  said  in  a  statement, 
j  that  the  Pullman  companies  “have 
1  refused  to  operate  modern  light¬ 
weight  railroad  equipment  purchas¬ 
ed  by  the  railroads  from  any  man¬ 
ufacturer  other  than  the  Pullman- 
Standard  Car  Manufacturing  Com- 
t  pany.  and  have  threatened  to  with¬ 
draw  the  existing  sleeping  car  - ser¬ 
vice  and  opertions  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manu¬ 
facturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations.  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
•or  the  sleeping-car  service  which 
t  provides.” 
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Say  Pulhjjan 
Blocked  Shift 


To  Streamlines 

PHILADELPHIA  —  (UP)  — 
The  government  filed  a  civil  suit 
in  the  Federal  District  Court  here 
today  charging  the  Pullman  Com¬ 
pany.  three  affiliates,  and  31  indi¬ 
viduals  with  violating  anti-trust 
ilaws  by  forcing  restrictive  con¬ 
tracts  on  the  railroads, 
i  The  Justice  Department  an- 
Inounced  in  Washington  that  the 
j suit  would  allege  that  the  defend¬ 
ants  have  prevented  the  railroads 
;from  using  modern,  light  -  weight, 
streamlined  cars  manufactured  by 
I  competing  companies  in  order  to 
maintain  their  “obsolete  equip¬ 
ment’’  in  service. 

!  The  department  predicted  that 
the.  litigation  would  result  in  lowpf 
rates  for  passengers  and  increased 
revenues  for  the  railroads,  f 


COT.T’MTTTA  S  C  STATE 


Anti-Trust  Suit 
Against  Pullman 

PHIlJC^ELPHIA,  July  13.— (UP) 
—The  government  has  a  civil  suit 
in  the  federal  district  court  here 
today  charging  the  Pullman  com¬ 
pany,  three  affiliates,  and  31  indi¬ 
viduals  with  violating  anti-trust 
laws  by  forcing  restrictive  con¬ 
tracts  on  the  railroads. 

The  justice  department  announce 
ed  in  Washington  that  the  suit 
would  allege  that  the  defendants 
have  prevented  the  railroads  from 
using  modern,  light-weight,  stream¬ 
lined  cars  manufactured  by  com¬ 
peting  companies  in  order  to 
maintain  their  "obsolete  equip¬ 
ment”  in  service. 


RICHMOND  INP  PA  T.T.APItTM  ITEM 

JULY  12  1940 


Judges  Named  to  Heai 
Pullman  Trust  Case 

•  PHILADELPHIA.  July  17.— (/P 
—Government  charges  of  "monop¬ 
olistic  control”  against  the  Pull- 
mi*n  Company  and  its  affiliates 
"ill  be  heard  by  a  special  three- 
JUdge  court,  but  attaches  said  the 
case  probably  would  not  be  called 
,  before  October. 

U.  !3.  Circuit  Judge  John  Biggs 
Jr.  has  named  himself  and  Cir- 

iiUlf,1tl|es.Albc'rt  B-  Maris  and 

Ssj??rt  F-  Goodrich  to  the  “ex- 
j  pedition  court”  asked  by  the  Jus¬ 
tice  Department. 

|  The  judge  also  signed  a  special 
order  for  service  of  summons  upon 
the  thirty-one  individuals  named 
in  the  civil  suit  as  officers  and 
directors  of  Pullman  and  its  afili- 
ated  concerns. 


BOWLING  nnriPN  O  SENTINEL  TRIBtTH® 

JULY  13  1940 


Pullman  Suit 
To  Be  Filed 


Washington.  July  11— (AP)-Th« 
justice  department  announced  tonight 
I  that  it  would  file  in  Philadelphia  fed¬ 
eral  district  court  tomorrow  a  civil 
action  against  the  Pullman  companies 
and  31  individuals,  including  out¬ 
standing  financial  leaders,  in  an  ef¬ 
fort  to  divorce  control  of  sleeping 
car  manufacture  from  operation  of 
the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan.  Richard  K.  Mellon, 
Sewell  Avery.  Alfred  P.  Sloan.  Jr.. 
Harold  S.  Vanderbilt,  George  Whit¬ 
ney.  C.  W.  Seabury.  H.  S.  Morgan, 
all  directors  of  one  or  more  of  the 
companies. 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that 
the  Pullman  companies  "have  refused 
to  operate  modem  light-weight  rail¬ 
road  equipment  purchased  by  the 
railroadsf  rom  any  manufacturer  oth¬ 
er  than  the  Pullman-Standard  Cat 
Manufacturing  company,  and  have 
threatened  to  withdraw  the  existing 
sleeping  car  service  and  operations  i! 
railroads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 

The  statement  said  further  that  the 
complaint  would  allege  that  the  Pull¬ 
man  organization  through  its  operat¬ 
ing  monopoly  "charges  the  public  ar¬ 
tificial  and  unreasonably  high  prices 
for  Pullman  accommodations,  and 
exacts  non-comoetitive  and  onerous 
terms  from  railroads  for  the  sleep- 
^fccar  service  which  it  jjroyides.'’ 


II.  S.-Pullman 
Monopoly  Case 
Before  Court 

^PHILADELPHIA.  -(API-  A 
nsttion-wide  Justice  department 
investigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  Friday  into 
Federal  District  court  in  a  civil 
action  against  the  PulUmetn  com¬ 
panies  and  an  imposing  list  of 
financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com- 
J  panics: 

"Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  company,  and  have  threat- 
j  encd  to  withdraw'  the  existing 
sleeping  car  service  and  operations 
I  if  railroads  should  buy  and  oper¬ 
ate  themselves  any  cars  made  by 
i  other  manufacturers.” 

I  Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
J  Pullman  organization  through  an 
[  operating  monopoly  "charges  the 
public  artificial  and  unreasonable 
high  prices  for  Pullman  accom¬ 
modations,  and  exacts  noncompeti¬ 
tive,  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  .T.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Averv, 
Alfred  P.  Sloan,  jr.,  Harold  S.  Van- 
|  derbilt,  George  Whitney,  C.  W. 
Seabury,  and  H.  S.  Morgan,  direc- 
1  tors  of  one  or  more  of  the  com¬ 
panies. 


O.  S,  WOULD  DIVORCE 
PULLMJN  FBOM  R.  R. 

^KTLADELPHIA,  July  13  (INS)  — 
In  an  effort  to  divorce  sleeping  car 
manufacture  from  control  of  rail¬ 
road  operation  of  the  equipment, 
the  department  of  justice  yesterday 
filed  a  civil  action  against  pullman 
companies  and  31  executives  and 
financiers. 

In  taking  the  action  before  the 
U.  S.  District  court  in  Philadelphia, 
Fowler  Hamilton,  a  special  assistant 
attorney  general,  also  presented  a 
petition  asking  for  the  convening  of 
a  three-judge  court  to  assure  an 
early  hearing.  Court  attaches  said, 
however,  that  it  was  doubtful  the 
case  would  be  heard  before  Septem¬ 
ber. 

The  justice  department  plans  to 
attempt  to  prove  that  the  Pullman 
organization  through  an  averred 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  sleeping  car  service.” 

The  department  further  charges 
the  pullman  companies  "have  re¬ 
fused  to  operate  modernlightweight 
railroad  equipment  purchased  by 
the  railroads  ...  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  and  operations 
if  the  railroads  should  buy  and  op¬ 
erate  themselves  any  cars  made  by 
other  manufacturers.” 

Among  individuals  named  in  the 
suit  are  J.  Pierpoint  Morgan,  Alfred 

P.  Sloan,  Jr.,  Richard  K.  Mellon, 
H.  S.  Morgan,  C.  W.  Seabury,  Har¬ 
old  S.  Vanderbilt,  Sewell  Avery, 
and  George  Whitney,  each  a  di¬ 
rector  of  one  or  more  of  the  com¬ 
panies. 
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Pullman  Charged 
With  Monopoly 

PHILADELPHIA— UP)— The  U.  S. 
Department  of  Justice,  in  a  civil 
suit  against  the  Pullman  Com¬ 
panies  and  31  individuals,  asked 
ine  Federal  District  Court  today  to 
separate  the  manufacture  of  sleep¬ 
ing  car  equipment  from  its  opera- 

Charging  that  contracts  between 
tne  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  Government  asked  for  a  per¬ 
manent  injunction  against  such 
contracts  and  practices. 

Papers  for  the  suit,  filed  under 
|  Section  4  of  the  Sherman  and  Clay- 
I  ton  Anti-Trust  Act,  were  entered  by 
:  Special  Assistant  Attorney  General 
J  Fowler  Hamilton  of  Washington. 
I  He  emphasized  that  the  Govern- 
j  ment  had  no  thought,  of  seeking 
dissolution  of  the  Pullman  Com- 
i  panies  through  the  suit. 


PULLMAR  CO. 
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U.  S.  Moves  Against 

Pullman  Companies 

PHILADELPHIA,  July  12  (fi> 
- — A  nation-wide  justice  depart, 
ment  investigation  of  the  rail¬ 
road  sleeping  car  setup  moves 
today  into  Federal  District  court 
in  a  civil  action  against  the 
Pullman  companies  and  an  im¬ 
posing  list  of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equip¬ 
ment  from  its  operation,  the  de¬ 
partment  charged  in  a  statement 
outlining  its  case  that  the  Pull- 
i  companies: 

Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other 
than  the  Pullman-Standard  Car 
Manufacturing  company,  and 
have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
operations  if  railroads  should 
buy  and  operate  themselves  any 
^.ars  made  by  other  manufactur¬ 
es.  ” 

Further,  the  department  said, 
it  would  attempt  to  prove  that 
the  Pullman  organization 
through  an  operating  monopoly 
“charges  the  public  artificial  anil 
unreasonably  high  prices  for 
Pullman  accommodations,  and 
exacts  non-competitive  and  oner¬ 
ous  terms  from  railroads  for  the 
sleeping  car  service  which  it 
provides.” 


The* 


lelphia 
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i  HP) 


in 


effort  to 

|  divtlv-e  central  or  sleeping  car 
manifacture  from  operation  of  the 
equipment  .today  filed  a  civil  suit 
in  federal  distiict  court  here  clung 
ing  t^ie  Pullman  company,  three  af 
filiates,  and  31  individuals  with 
violating  anti-trust  laws  by  forcing 
restrictive  contracts  on  railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  railroads 
from  using  modern,  light-weight, 
stream-lined  cars  manufactured  by 
competing  companies  in  order  lo 
maintain  their  "obsolete  equip¬ 
ment  ”  in-  service. 


Sleeping  Car 
Set-Up  Probed 


PHILADELPHIA,  July  12.  (&)— 
Nation-wide  justice  department  in¬ 
vestigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  Friday  into 
|  federal  district  court  in  a  civil 
action  against  the  Pullman  com¬ 
panies  and  an  imposing  list  of 
financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manau- 
'acturing  company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  oper¬ 
ations  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  pullman  accommoda¬ 
tions,  and  exacts  non-rompetitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 


U.  S.  TO  NAME  PULLMAN 
IN  ANTI-TRUST  CHARGE 

WASHINGTON.  July  11  fU.R) — The 
Department  of  Justice  tonight  an¬ 
nounced  that  it  will  file  suit  in 
Philadelphia  tomorrow  charging  the 
Pqllman  Company,  three  affiliates 
and  31  individuals  with  violating 
:  the  anti-trust  laws  by  forcing  re- 
I  strictive  contracts  on  the  railroads. 

I  Officials  said  the  action  will  allege 
’  that  the  defendants  have  prevented 
the  railroads  from  using  modern, 
light-weight,  streamlined  cars  manu¬ 
factured  by  competing  companies, 
in  order  to  maintain  in  service 
their  own  "obsolete  equipment.” 

Defendants  to  be  named  in  addi- 
|  tion  to  the  Pullman  Company  are 
PiUhnglHiSJandard  Car  Manufac¬ 
turing  Co..  Pullman  Incorporated. 
Pullman  Car  A  Manufacturing  Cor¬ 
poration  of  Alabama,  and  officers* 
of  one  or  more  of  the  companies, 
some  of  whom  also  are  dire&wrrs. 


SALT  LAKE.  UTAH.  TH13UNE 

JULL  12, 194b 


Pullman  Units 
Face  Action 

WASHINGTON,  July  11  UP>— 
The  justice  department  announced 
Thursday  night  it  would  file  in 
Philadelphia  federal  district  court 
Friday  a  civil  action  against  the 
Pullman  companies  and  31  indi¬ 
viduals,  including  outstanding  fi¬ 
nancial  leaders,  in  an  effort  to 
divorce  control  of  sleeping  car 
i  manufacture  from  operation  of  the 
equipment. 

j  Among  those  whom  the  depart- 
i  ment  said  would  be  named  are  J. 

I  Pierpont  Morgan,  Richard  K.  Mel- 
!  ion,  Sewell  Avery,  Alfred  P.  Sloan 
Jr.,  Harold  S.  Vanderbilt,  George 
i  Whitney,  C.  W.  Seabury,  H.  S. 

I  Morgan,  all  directors  of  one  or 
more  of  the  companies. 

The  complaint  will  charge,  the 
I  department  said  in  a  statement, 

•  that  the  Pullman  companies  "have  > 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manu¬ 
facturers. 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  “charges 
the  public  artificial  and  unreas¬ 
onably  high  prices  for  Pullman  ac¬ 
comodations,  and  exacts  non-com¬ 
petitive  and  onerous  terms  from 
railroads  for  the  sleeping  car 
service  which  it  provides.” 
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Pullman  Company  Is  j 
CTwrged  mHh  Having  j 
Sleeping  Car  Trust 

Hehila^elphia,  July  13.  (AWThcJ 
f  4  dp-r^i  1  government  formYiRy 
clmrfeed  the  Pullman  company! 
andjits  affiliates  with  exercising 
“monopolistic  control’’  of  the  na¬ 
tion’s  sleeping-car  business. 

In  a  civil  suit  filed  against  four 
l Pullman  companies  and  31  in¬ 
dividuals,  the  department  of  jus¬ 
tice  asked  the  U.  S.  district  court 
'to  order  cancellation  of  present 
contractural  provisions  between 
the  companies  and  railroads  and 
[revision  of  the  setup  under  which 
manufacturing  and  operation  of 
Pullman  cars  are  allegedly  con¬ 
trolled  by  the  same  holding  com¬ 
pany. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trust 
statutes. 

The  Pullman  companies,  the  gov- 
i  eminent  contended,  control  the 
j  industry  by  forcing  railroads  to 
use  equipment  leased  by  the  Pull¬ 
man  corporation  or  buy  new  equip¬ 
ment  from  tlie  Pullman-Standard 
Car  Manufacturing  company,  an 
affiliate  and  one  of  the  defendant 
companies. 

Attempts  of  railroads  to  buy  and 
operate  cars  made  by  other  manu¬ 
facturers,  the  complaint  added, 
bring  threats  that  Pullman  service 
would  be  “cut  off.” 


Pullman  Hearings 
Set  for  October 

j  Philadelphia,  July  17  (/P)— Gov¬ 
ernment  charges  of  “monopolistic 
control”  against  the  Pullman  Com- 
I  pany  and  its  affiliates  will  be  heard 
by  a  special  three-judge  court  but 
attaches  said  the  case  probably 

I  would  not  be  called  before  October. 
U.  S.  Circuit  Judge  John  Biggs 
Jr.  yesterday  named  himself  and 
Circuit  Judges  Albert  B.  Maris  and 
Herbert  F.  Goodrich  to  the  “expedi¬ 
tion  court"  asked  by  the  Justice 
Department.  The  Government  is 
seeking  under  the  Sherman  and 
Clayton  anti-trust  l*ws  to  divorce 
the  manufacture  of  railroad  sleep¬ 
ing-car  equipment  from  its  opera¬ 
tion. 

The  judge  also  signed  a  special 
order  for  service  of  summons  upon 
the  31  individuals  named  in  the  civil 
suit  as  officers  and  directors  of 
Pullman  and  its  affiliated  concerns, 
Pullman-Standard  Car  Manufactur¬ 
ing  Company,  Pullman  Car  & 
Manufacturing  Corporation  and 
Pullman,  Inc. 


Pullman  Accused 
Of  Being  Monopoly 

|  PHILADELPHIA,  July  12. — (JP) 

,  T  e  federal  government  formally 
;  charged  the  Pullman  Company  i 
and  its  affiliates  today  with  ex- 
erasing  “monopolistic  control”  of  | 
the  nation’s  railroad  sleeping-car 
business. 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  indi- 
viduals,  the  Department  of  Justice 
asked  the  United  States  district 
court  to  order  cancellation  of  pres¬ 
ent  contractual  provisions  be¬ 
tween  the  companies  and  railroads 
and  revision  of  the  setup  under 
which  manufacturing  and  opera- 
tion  of  pullman  cars  are  allegedly 
I  controlled  by  the  same  holding 
company. 

The  action  was  filed  under  the 
statutes"  a"d  Clayton  anti-trust 
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TJie  Day 
[p  Washington 

t  By  the  Associated  Press 

The  national  defense  commission 
announced  that  $100,000,000  worth  of 
contracts  for  war  planes  had  been 
i  awarded  since  July  1,  when  funds  for 
|  the  expansion  program  became  avail- 


Congress  recessed  until  July  22  to 
enable  Democratic  members  to  at¬ 
tend  their  national  convention  at  Chi¬ 
cago. 

Sixty-four  Democratic  members  of, 
the  house  signed  a  statement  urging! 
that  President  Roosevelt  accept  re¬ 
nomination.  Secretary  Ickes  told  re- 
i  porters  that  he  had  not  the  slightest 
doubt  the  president  would  accept. 

The  justice  department  announced 
it  would  file  in  Philadelphia  federal 
district  court  today  (Friday)  a  suit 
against  the  Pullman  rom panics  and 
31  individualsTr-Hti  '(tfTfffl  fo  divorce 
control  of  sleeping  car  manufacture 
from  operation  of  the  equipment  | 


Pullman  Company 
Is  Named  by  U.  S. 
In  Anti-Trust  Suit 

PHILADELPHIA.— (fP)—' The  U.  S. 
Department  of  Justice,  in  a  civil 
suit  against  the  Pullman  companies 
and  31  individuals,  asked  the  Feder¬ 
al  District  Court  Friday  to  separate 
the  manufacture  of  sleeping  car 
equipment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  goevrnment  asked  for  a  perma¬ 
nent  injunction  against  such  con¬ 
tracts  and  practices. 

Papers  for  the  suit,  filed  under 
section  4  of  the  Sherman  and  Clay¬ 
ton  anti-trust  act,  were  entered  by 
Special  Assistant  Attorney  General 
Fowler  Hamilton  of  Washington. 

Hamilton  also  petitioned  the  court 
for  appointment  of  a  three-judge 
court  to  expedite  hearing  of  the 
case.  Judge  John  Biggs,  Jr.,  senior) 
member  of  the  third  circuit  court  of ! 
appeals,  will  rule  later  on  the  peti¬ 
tion. 


Day  In  Washington 

By  Thq  Associated  Press 

The  National  defense  commis¬ 
sion  announced  that  $100,000,000 
worth  of  contracts  for  warplanes 
had  been  awarded  since  July  1, 
when  funds  for  the  expansion  pro¬ 
gram  became  available. 

Congress  recessed  until  July  22 
to  enable  Democratic  members  to 
attend  their  national  convention 
at  Chicago. 

Sixty-four  Democratic  mem¬ 
bers  of  the  House  signed  a  state¬ 
ment  urging  that  President  Roose¬ 
velt  accept  renomination.  Secre¬ 
tary  Ickes  told  reporters  that  he 
had  not  the  slightest  doubt  the 
President  would  accept. 

The  justice  department  an¬ 
nounced  it  would  file  in  Phila¬ 
delphia  Federal  district  court  to¬ 
day  i  Friday  >  a  suit  against  the 
Pullman  companies  and  31  indi¬ 
viduals  In  an  effort  to  divorce 
control  of  sleeping  car  manufac¬ 
ture  from  operation  of  the  equip¬ 
ment. 


Saw  Dieco  (Cal.)  Trii  •  n  -Suit 
JULY  12,1940 


U.  S.  Sues  Pullman; 
Deals  Said  'Illegal' 

Philadelphia,  July  12  (A.p.) 

— -tyie  United  States  department  of 
justice,  in  a  civil  suit  against  the 
Pullman  companies  and  31  indi¬ 
viduals,  today  asked  the  federal  dis¬ 
trict  court  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation. 

Charging  contracts  between  the 
Pullman  companies  and  railroads 
are  illegal  and  monopolistic,  the 
!  government  asked  for  a  permanent 
injunction  against  such  contracts 
and  practices. 

Papers  for  the  suit,  filed  under 
Section  4  of  the  Sherman  and  Clay¬ 
ton  anti-trust  act,  were  entered  by 
Fowler  Hamilton,  of  Washington, 
special  assistant  attorney  general. 

Hamilton  petitioned  the  court  for 
appointment  of  a  three-judge  court 
to  expedite  hearing  of  the  case. 
Judge  John  Biggs  jr.,  senior  mem¬ 
ber  of  the  third  circuit  court  of 
appeals,  will  rule  later  on  the  expe¬ 
ditionary  petition. 

Hamilton  emphasized  that  the 
government  had  no  thought  of  seek¬ 
ing  dissolution  of  the  Pullman  com-^ 
panies  through  the  suit. 
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Gov  t  Attacks 
Pullman  Co.  j 

PHILADELPHIA.  July  12  (UfH 
The  government,  in  an  e  or 
divorce  control  of  sleeping  car  maim- 
facture  from  operation  of  the  equip 
ment,  today  filed  a  civil  suit  in  fed- 

Pullman  compa^..\  violating 
SS3CR5BfC--g  restrictive 
contracts  on  railroads, 
with ^iavingCprev«ited  the ^raUroads 

tolfraVlleged  that  the  Pullman  or- 
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PULLMAN  TO 
FACE  SUIT 

Justice  Department 
Files  Civil  Action 
At  Philadelphia. 

WASHINGTON,  July  11.  -4/P)— 
The  justice  department  announced 
tonight  that  it  would  file  in  Phila¬ 
delphia  district  court  tomorrow  a 
civil  action  against  the  Pullmatj 
companies  and  31  individuaTf'TTl  an 

(effort  to  divorce  control  of  sleeping 
car  manufacturers  and  operations 
of  the  equipment.  (. 

The  complaint  will  charge,  the 
department  said,  that  the  Pullman 
companies  have  refused  to  operate 
modern  light  weight  railroad  equip¬ 
ment  purchased  by  the  railroad  from 
any  manufacturer  other  than  Pull¬ 
man  and  have  threatened  to  with¬ 
draw  the  existing  sleeping  car  ser¬ 
vice  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.  "  4 
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Government  Strikes\  .  ...... 

At-PullmdliegTiTp^ 

A  SFor  Rail  Contract^  Wj/i 

|\l  Philadelphia,  July  12-(jP)-The  U.  S.  lfwAS 

department  of  justice.  In  a  civil  suit  IL  de 

against  the  Pullman  companies  and  OWy  nig 

31  individuals,  asked  the  federal  dls-  - - 

trlct  court  today  to  separate  the 
manufacture  of  sleeping  car  equip¬ 
ment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  railroad* 
are  Illegal  and  monopolistic,  the 
government  asked  for  a  permanent 
injunction  against  such  contracts  and 
practices. 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 

Richard  K.  Mellon,  Sewell  Avery, 

Alfred  P.  Sloan,  jr.,  Harold  S.  Van. 
derbilt,  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 


Pullman  Firms  \ 

Face  Charges) 

ASHINGTON  —  OP)—  The  Jus- 
department  announced  Thurs- 
night.  that  it  would  file  in  Phil¬ 
adelphia  Federal  District  court  to¬ 
day  a  civil  action  against  the  Pull¬ 
man  companies  and  31  individuals, 
including  outstanding  financial 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
from  operation  of  equipment. 

The  corJwlaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
I  manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 

Crrri»wW"«^threi*l*ne<1  t0  with¬ 
draw  the  existing  sleeping  car  serv- 
|  ire  and  operations  if  railroads 
should  buy  and  operate  themselvj) 
made  by  other  r 
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tlTs.  Charges.  Against 
Pullman  Co.  Are  Made 

WASHINGTON,  July  12— The 
government  was  to  file  in  Phila- 

Idelphia  today  an  anti-trust  suit 
against  the  Pullman  Co.,  operator 
of  vlrti78Tfy — every  sleeping  eat- 
in  the  United  States  and  carrier 
i  of  almost  half  the  railroad  pas¬ 
senger  traffic  in  recent  years. 

The  Pullman  concern,  the  De¬ 
partment  of  Justice  stated,  will 
be  charged  with  preventing  the 
railroads  from  using  light-weight, 
streamlined  cars  made  by  com¬ 
petitors,  charging  the  public  arti¬ 
ficial  and  unreasonably  high 
prices  and  exacting  onerous  terms 
from  the  railroads.  _ _ _ 
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U.  S.  Sues  Pullman; 
Deals  Said  'Illegal' 

PHILADELPHIA.  July  12  fA.P.) 
— 1 ttie  United  States  department  of 
justice,  in  a  civil  suit  against  the 
Pullman  companies  and  31  indi¬ 
viduals,  today  asked  the  federal  dis¬ 
trict  court  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation. 

Charging  contracts  between  the 
Pullman  companies  and  railroads 
are  illegal  and  monopolistic,  the 
government  asked  for  a  permanent 
injunction  against  such  contracts 
and  practices. 

Papers  for  the  suit,  filed  under 
Section  4  of  the  Sherman  and  Clay¬ 
ton  anti-trust  act,  were  entered  by 
Fowler  Hamilton,  of  Washington, 
special  assistant  attorney  general. 

Hamilton  petitioned  the  court  for 
appointment  of  a  three-judge  court 
to  expedite  hearing  of  the  case. 
Judge  John  Biggs  jr„  senior  mem¬ 
ber  of  the  third  circuit  court  of 
appeals,  will  rule  later  on  the  expe¬ 
ditionary  petition. 

Hamilton  emphasized  that  the 
government  had  no  thought  of  seek¬ 
ing  dissolution  of  the  Pullman  com¬ 
panies  through  the  suit.  yS 
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Gov't  Attacks 
IpbllmanCo. 

divorce  control  of  sleeping  car  manu- 
ment,  today  filed  a  civil  suit  in  fed 
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PULLMAN  TO 
FACE  SUIT 

Justice  Department 
Files  Civil  Action 
At  Philadelphia. 

WASHINGTON,  July  11. — KVP) — 

The  justice  department  announced 
tonight  that  it  would  file  in  Phila¬ 
delphia  district  court  tomorrow  a 
civil  action  against  the  Pullmap 
companies  and  31  individuals  Tn  an 
effort  to  divorce  control  of  sleeping 
car  manufacturers  and  operations 
of  the  equipment. 

The  complaint  will  charge,  the 
department  said,  that  the  Pullman 
companies  have  refused  to  operate 
modern  light  weight  railroad  equip¬ 
ment  purchased  by  the  railroad  from 
any  manufacturer  other  than  Pull¬ 
man  and  have  threatened  to  with¬ 
draw  the  existing  sleeping  car  ser¬ 
vice  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac- 
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Government  Strike.\  Pullman  RnTlS  \ 
AcFiillmcm  CflSnb&IPH*-  _  \ 


//for  Rail  Contract^ 

111  Philadelphia,  July  12-(JP)-The  U.  S. 
|  Department  of  justice,  in  a  civil  suit 
against  the  Pullman  companies  and 
31  individuals,  asked  the  federal  dis¬ 
trict  court  today  to  separate  the 
manufacture  of  sleeping  car  equip- 
!  ment  from  Its  operation. 

I  Charging  that  contracts  between 
the  Pullman  companies  and  railroads 
are  illegal  and  monopolistic,  the 
government  asked  for  a  permanent 
injunction  against  such  contracts  and 
practices. 

Among  those  named  by  the  de¬ 
partment  are  j.  Pierpont  Morgan. 
Richard  K.  Mellon,  Sewell  Avery- 
Alfred  P.  Sloan,  Jr..  Harold  S.  Van¬ 
derbilt,  George  Whitney.  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 


fface  Charges) 

ASHINGTON  —  OP)—  The  Jus 
department  announced  Thur* 
night  that  it  would  file  in  Phil 
adelphia  Federal  District  court  to 
day  a  civil  action  against  the  Pull 
man  companies  and  31  individuals 
including  outstanding  finaneia 
leaders,  in  an  effort  to  divorce  con 


department  said  in  a  statement, 
that  the  Pullman  companies  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
i  manufacturer  other  than  the  Pull¬ 
man-Standard  Car  ManufacltirWT’ 
fn  gmt  111  II  JJu  I  1 1  I  I  fl  to  with¬ 
draw  the  existing  sleeping  ear  serv¬ 
ice  and  operations  if  railroads 
should  buy  and  operate  themselvg** 
sany  cars  made  by  ullm  ntgtwfffr 


U,  S.  Charges.  Against 
Pullman  Co.  Are  Made 

WASHINGTON,  July  12— The 

I  government  was  to  file  in  Phila¬ 
delphia  today  an  anti-trust  suit 
against  the  Pullman  Co.,  operator 
of  virtiiJmy  rmf  "sleeping  car 
in  the  United  States  and  carrier 
of  almost,  half  the  railroad  pas¬ 
senger  traffic  in  recent  years. 

The  Pullman  concern,  the  De¬ 
partment  of  Justice  stated,  will 
be  charged  with  preventing  the 
railroads  from  using  light-weight, 
streamlined  cars  made  by  com¬ 
petitors,  charging  the  public  arti¬ 
ficial  and  unreasonably  high 
prices  and  exacting  onerous  terms 
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Action  Taken  Against 
Pullman  Companies 

PHIftADELl'HM,  TCTIy  12 — CP) — A 
natiWn-ypde  justice  department  in- 
vestfcmon  of  the  railroad  sleeping 
car  i» tup  moves  today  into  federal 
distrftt  court  in  a  civil  action 
againlt  the  Pullman  companies  and 
an  imposing  list  of  financial  lead¬ 
ers. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manaufac- 
turing  company,  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  and  operations 
if  railroads  should  buy  and  oper¬ 
ate  themselves  any  cars  made  by 
other  manufacturers.” 

Further,  the  department  said,  It 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomoda¬ 
tions,  and  exacts  non-competititve 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  company,  the  man¬ 
ufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  the 
first  two;  and  Pullman  Car  and 
Manufacturing  corporation,  of  Ala- 
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PULLMAN  CO. 
BJNDICTED 

Justice  Department 
Charges  “Monopo¬ 
listic  Control” 

- . -  \S  i 

Philadelphia,  July  12— (API—  j 
The  federal  government  formally 
charged  the  Pullman  Co.  and  its 
affiliates  today  with  exercising 
"monopolistic  control”  of  the  na¬ 
tion’s  railroad  sleeping-car  bus¬ 
iness. 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  individ¬ 
uals,  the  Department  of  Justice 
asked  the  U.  S.  district  court  to 
order  cancellation  of  present  con- 
tractural  provisions  between  the 
companies  and  railroads  and  re¬ 
vision  of  the  setup  under  which 
manufacturing  and  operation  of 
Pullman  rprs.  m  allegedly  con- 
trorreu  By  tne  same  holding  com¬ 
pany. 

The  action  was  filed  under  the 
I  Sherman  and  Clayton  anti-trust 
statutes. 

(At  the  same  time,  Special  Asst. 
Atty.  Gen.  Fowler  Hamilton  asked 
that  an  "expeditionary  court”  of 
three  circuit  court  judges  be  con- 
i  vened  to  hear  the  case, 
j  The  Pullman  companies,  the  gov- 
|  ernment  contended,  control  the  in¬ 
dustry  by  forcing  railroads  to  use 
equipment  leased  by  the  Pullman 
corporation  or  buy  new  equipment 
from  the  Pullman-Standard  Car 
Mfg.  Co.,  an  affiliate  and  one  of 
the  defendant  companies. 

Attempts  of  railroads  to  buy  and 
operate  cars  made  by  other  manu¬ 
facturers,  the  complaint  added, 
bring  threats  that  Pullman  service 
would  be  "cut  ofT." 

The  company  has  20  days  in 
which  to  reply  after  formal  notice 
of  the  suit  is  served. 
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Federal  Government  Avers 
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der  Sherman  and  Clayton 
Anti-Trust  Statutes- 
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PHILADELPHIA,  July  12  <£>)  -r 
The  federal  government  formally  ! 
charged  the  Pullman  Go.  and  its  | 
affiliates  today  •  with  exercising 
“monopolistic  control”  of  the  na-  | 
j  tion’s  railroad  sleeping-car  busi¬ 
ness. 

In  a  civil  suit  filed  against 
!  four  Pullman  companies  and  31 
!  individuals,  the  Department  of 
|  Justice  asked  the  U.  S.  District 
court  to  order  cancellation  of 
present  contractural  provisions  be- 

(  tween  the  companies  and  railroad* 
and  revision  of  the  setup  under 
which  manufacturing  and  opera¬ 
tion  of  Pullman  cars  are  allegedly 
controlled  by  the  same  holding 
company. 

The  action  was  filed  under  the 
|  Sherman  and  Clayton  anti-trust 
I  statutes. 

The  Pullman  companies,  the 
government- r i  n iti  mliuli  Luntlol  the  i 
!  industry  by  forcing  railroads  to ! 

I  use  equipment  leased  by  the  Pull¬ 
man  corporation  or  buy  new  equip¬ 
ment  from  the  Pullman-Standard. 
Car  Manufacturing  Co.,  an  affili¬ 
ate  and  one  of  the  defendant  com¬ 
panies. 

Attempts  of  railroads  to  buy  and 
I  operate  cars  made  by  other  manu¬ 
facturers,  the  complaint  added 
bring  threats  that  Pullman  service 
would  be  “cut  off.” 


Action  Taken  Against 
Pullman  Companies 

PHi&^DELPHiArJrriy  12— up>— a 

nation-wide  justice  department  in- 
vestfaftion  of  the  railroad  sleeping 
car  ®tup  moves  today  into  federal 
district  court  in  a  civil  action 
againlt  the  Pullman  companies  and 
an  imposing  list  of  financial  lead¬ 
ers. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manaufac- 
turing  company,  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  and  operations 
if  railroads  should  buy  and  oper¬ 
ate  themselves  any  cars  made  by 
other  manufacturers.” 

Further,  the  department  said.  It 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomoda¬ 
tions,  and  exacts  non-competititve 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.”  \^. 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  company,  the  man¬ 
ufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  the 
first  two;  and  Pullman  Car  and 
Manufacturing  corporation,  of  Ala- 
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PULLMAN  CO. 

IS  INDICTED 


Justice  Department 
Charges  “Monopo¬ 
listic  Control” 

— * —  s 

Philadelphia,  July  12 — CAP) — 
The  federal  government  formally 
charged  the  Pullman  Co.  and  its 
affiliates  today  with  exercising 
“monopolistic  control"  of  the  na- 
j  tion's  railroad  sleeping-car  bus- 

In  a  civil  suit  filed  against  four 
I  Pullman  companies  and  31  individ- 
t  uals,  the  Department  of  Justice 
asked  the  U.  S.  district  court  to 
J  order  cancellation  of  present  con- 
|  tractura!  provisions  between  the 
companies  and  railroads  and  re¬ 
vision  of  the  setup  under  which 
manufacturing  and  operation  of 
Pullman  cars.  are  allegedly  con¬ 
trolled"  py  the  same  holding  com¬ 
pany. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trust 
statutes. 

At  the  same  time,  Special  Asst. 
Atty.  Gen.  Fowler  Hamilton  asked 
that  an  "expeditionary  court"  of 
three  circuit  court  judges  be  con¬ 
vened  to  hear  the  case. 

The  Pullman  companies,  the  gov¬ 
ernment  contended,  control  the  in¬ 
dustry  by  forcing  railroads  to  use 
equipment  leased  by  the  Pullman 
corporation  or  buy  new  equipment 
from  the  Pullman-Standard  Car 
Mfg.  Co.,  an  affiliate  and  one  of 
the  defendant  companies. 

Attempts  of  railroads  to  buy  and 
operate  cars  made  by  other  manu¬ 
facturers,  the  complaint  added, 
bring  threats  that  Pullman  service 
would  be  “cut  off." 

The  company  has  20  days  in 
v,,„v,  repiy  after  formal  notice 
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Is  Formally 
Made  by  IJ.  S. 

Federal  Government  Avers 
‘Monopolistic  Control’  Un¬ 
der  Sherman  and  Clayton 
Anti-Trust  Statutes- 


PHILADELPHIA,  July  12  (IP)  — 
The  federal  government  formally 
charged  the  Pullman  Co.  and  its  I 
affiliates  today  .  with  exercising 
“monopolistic  control”  of  the  na-  | 
I  tion’s  railroad  sleeping-car  busi- 
ness. 

|  In  a  civil  suit  filed  against 
four  Pullman  companies  and  31 
!  individuals,  the  Department  of 
i  Justice  asked  the  U.  S.  District 
court  to  order  cancellation  of 
present  contractural  provisions  be¬ 
tween  the  companies  and  railroads 
and  revision  of  the  setup  under 
which  manufacturing  and  opera¬ 
tion  of  Pullman  cars  are  allegedly 
,  controlled  by  the  same  holding 
j  company. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trust 
statutes. 

The  Pullman  companies,  the 
government  aonlsadadj  eunfiol  the 
industry  by  forcing  railroads  to 
use  equipment  leased  by  the  Pull¬ 
man  corporation  or  buy  new  equip¬ 
ment  from  the  Pullman-Standard,! 
Car  Manufacturing  Co.,  an  affili¬ 
ate  and  one  of  the  defendant  com¬ 
panies. 

Attempts  of  railroads  to  buy  and 
operate  cars  made  by  other  manu- 
!  facturers,  the  complaint  added. 

}  bring  threats  that  Pullman  service 
would  be  “cut  off.” 
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IU/5.  Suing 
I  (Pullman  Co.s 
And  Others 


Asks  Thai  Court  Separate 
the  Manufacture  ol 
Sleeping  Car  Equipment 
from  Its  Operation 

Philadelphia,  July  13.  —  AP— 
The  U.  S.  department  of  jus¬ 
tice,  in  a  civil  suit  against  the 
Pullman  companies  and  31  in¬ 
dividuals,  asked  the  federal  dis¬ 
trict  court  yesterday  to  separate 
j  the  manufacture  of  sleeping  car 
equipment  from  its  operation. 

1  Charging  that  contracts  be¬ 
tween  the  Pullman  companies 
and  railroads  are  illegal  and 
monopolistic,  the  government 
asked  for  a  permanent  injunc¬ 
tion  against  such  contracts  and 
practices. 

Papers  for  the  suit,  filed  un¬ 
der  Section  4  of  the  Sherman 
and  Clayton  Anti-Trust  act,  were 
entered  by  Special  Assistant  At¬ 
torney  General  Fowler  Hamilton 
of  Washington. 

Hamilton  also  petitioned  the 
court  for  appointment  of  a 
three- judge  court  to  expedite 
hearing  of  the  case.  Judge  John 
Biggs,  Jr.,  senior  member  of  the 
third  circuit  court  of  appeals, 
will  rule  later  on  the  expedi¬ 
tionary  petition. 

Hamilton  emphasized  that  the 
government  had  no  thought  of 
seeking  dissolution  of  the  Pull¬ 
man  companies  through  the 
suit 
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PULLMAN  COMPANY 
\$UIT  IS  BROUGHT 

PHILADELPHIA,  July  12  (AP).— 
The  federal  government  formally 
*  charged  the  Pullman  company  and 
its  affiliates. Jaidajt— with-  -exercising 
•'monopolistic  control”  of  the  na¬ 
tion’s  failroad  sleeping-car  business. 

In  ft  civil  suit  field  against  four  ; 
Pullman  companies  and  31  indi-  1 
viduals,  the  department  of  justice  1 
asked  the  U.  S.  district  court  to 
order  cancellation  of  present  con-  | 
tractural  provisions  between  the . 
companies  and  railroads  and  revi-  I 
sion  of  the  setup  under  which  man-  ! 
ufacturing  and  operation  of  Pull-  1 
man  cars  are  allegedly  controlled  by 
the  same  holding  company. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trust 
statutes. 

At  the  same  time,  Special  Assist¬ 
ant  Attorney  General  Fowler  Ham¬ 
ilton  asked  that  an  “expeditionary 
court”  of  three  circuit  court  judges 
be  convened  to  hear  the  case. 

The  Pullman  companies,  the  gov¬ 
ernment  contended,  control  the  in¬ 
dustry  by  forcing  railroads  to  use  ; 
equipment  leased  by  the  Pullman 
corporation  or  buy  new  equipment 
from  the  Pullman-Standard  Car 
Manufacturing  company,  an  affili¬ 
ate  and  one  of  the  defendant  com¬ 
panies. 

Attempts  of  railroads  to  buy  and 
operate  cars  made  by  other  manu¬ 
facturers,  the  complaint  added, 
bring  threats  that  Pullman  service 
would  be  “cut  off.” 

The  company  has  20  days  in  which 
to  reply  after  formal  notice  of  the  ! 
suit  is  served. 
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Pullman  Company 
WfisTon  Railroad 

IJ0iacked  in  Court 

liVashington,  July  11.  (JP) — The 
jdltice  department  announced  to¬ 
night  that  it  would  file  in  PhilA- 
r  delphia  federal  district  court  tb- 
5  morrow  a  civil  action  against  the 
Pullman  companies  and  31  indi¬ 
viduals,  including  outstanding  fi¬ 
nancial  leaders,  in  an  effort  to 
divox-ce  control  of  sleeping  car 
manufacture  from  o iteration  'of  the 
equipment. 

Among  those  who  the  depart- 1 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
jr„  Harold  S.  Vanderbilt,  George  j 
Whitney,  C.  W.  Seabury,  H.  S.  Mor-| 
gan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur- 
1  chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manu¬ 
facturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organisation  through 
its  operating  monopoly  “charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations.  and  exacts  non¬ 
competitive  and  onerous  tei'ins 
from  railroads  for  the  sleeping 
car  service  which  it  provides." 


NORTHAMPTON  MASS  GAZETTE 


JUL  13194 


ILrS.  Suing 
Pullman  Co.s 
And  Others 


Asks  Tliat  Court  Separate 
the  Manufacture  oi 
Sleeping  Car  Equipment 
from  Its  Operation 

Philadelphia,  July  13.  —  AP— 
The  U.  S.  department  of  jus¬ 
tice,  in  a  civil  suit  against  the 
Pullman  companies  and  31  in¬ 
dividuals,  asked  the  federal  dis¬ 
trict  court  yesterday  to  separate 
|  the  manufacture  of  sleeping  car 
equipment  from  its  operation. 

Charging  that  contracts  be¬ 
tween  the  Pullman  companies 
!  and  railroads  are  illegal  and 
I  monopolistic,  the  government 
asked  for  a  permanent  injunc¬ 
tion  against  such  contracts  and 
practices. 

Papers  for  the  suit,  filed  un¬ 
der  Section  4  of  the  Sherman 
and  Clayton  Anti-Trust  act,  were 
entered  by  Special  Assistant  At¬ 
torney  General  Fowler  Hamilton 
of  Washington. 

Hamilton  also  petitioned  the 
court  for  appointment  of  a 
three- judge  court  to  expedite 
hearing  of  the  case.  Judge  John 
Biggs,  Jr.,  senior  member  of  the 
third  circuit  court  of  appeals, 
will  rule  later  on  the  expedi¬ 
tionary  petition. 

Hamilton  emphasized  that  the 
government  had  no  thought  of 
seeking  dissolution  of  the  Pull¬ 
man  companies  through  the 
suit. 


ROANOKE  VA  TIMES 

JUL  '3  ' 


PULLMAN  COMPANY 
SUIT  IS  BROUGHT 

PHILADELPHIA,  July  12  (AP).— 
The  federal  government  formally 
charged  the  Pullman  company  and 
its  affiliates.,  today,  with,  exercising 
“monopolistic  control”  of  the  na¬ 
tion’s  railroad  sleeping-car  business. 

In  a  civil  suit  field  against  four 
Pullman  companies  and  31  indi¬ 
viduals,  the  department  of  justice 
asked  the  U.  S.  district  court  to 
order  cancellation  of  present  con-  ! 
tractural  provisions  between  the , 
companies  and  railroads  and  revi-  ! 
sion  of  the  setup  under  which  man-  : 
ufacturing  and  operation  of  Pull¬ 
man  cars  are  allegedly  controlled  by 
the  same  holding  company. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti- trust 
statutes. 

At  the  same  time,  Special  Assist¬ 
ant  Attorney  General  Fowler  Ham¬ 
ilton  asked  that  an  “expeditionary 
court”  of  three  circuit  court  judges 
be  convened  to  hear  the  case. 

The  Pullman  companies,  the  gov¬ 
ernment  contended,  control  the  in¬ 
dustry  by  forcing  railroads  to  use  j 
equipment  leased  by  the  Pullman 
corporation  or  buy  new  equipment 
from  the  Pullman-Standard  Car 
Manufacturing  company,  an  affili¬ 
ate  and  one  of  the  defendant  com¬ 
panies. 

Attempts  of  railroads  to  buy  and 
operate  cars  made  by  other  manu¬ 
facturers,  the  complaint  added, 
bring  threats  that  Pullman  service 
would  be  "cut  off.” 

The  company  has  20  days  in  which 
to  reply  after  formal  notice  of  the 
suit  is  served. 
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FRIDAY,  JULY  12,  1940 

Pullman  Company 
HnETon  Railroad 
J0tacked  in  Court 

llVashington,  July  11.  (/P) — The 
jiiltice  department  announced  td- 
'  night  that  it  would  file  in  PhilA- 
|  delpliia  federal  district  court  to¬ 
morrow  a  civil  action  against  the 

I*  Pullman  companies  and  31  indi¬ 
viduals,  including  outstanding  fi¬ 
nancial  leaders,  in  an  effort  to 
divorce  control  of  sleeping  car 
manufacture  from  operation  of  the 
equipment. 

Among  those  who  the  depart- 1 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
jr.,  Harold  S.  Vanderbilt,  George! 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more1 
.  of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manu¬ 
facturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organisation  through 
its  operating  monopoly  “charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping 
car  service  which  it  provides." 


SPRINGFIELD  MASS  UNION 


JUL  1  3  1940 


Pullman  Company, 
Affiliates  Sued 

Fedetal  Government  Charges 
“Monopolistic  Control” 


PHILADELPHIA,  July  12  (AP)— 
The  federal  .  rovc-rnmont  formally 
chaifred  the  Pullman  Company  ami  it's 
affl  latra  .today  with  excrcislnK  "mon¬ 
opolistic  control"  of  the  nation's  rail¬ 
road  sleeping-car  business. 

In  a  clvlj  suit  filed  against  four 
Pullman  companies  and  31  Individuals 
the  Department,  of  Justice  asked  thel 
U.  S.  District  Court  to  order  cancel-* 
lation  of’  present  eontractural  itfovi-l 
sions  between  the  companies  and  rail-j 
roads  and  revision  of  the  setup  under* 
which  manufacturing  and  operation  of» 
Pullman  cars  are  allegedly  controlled:, 
by  the  sante  holding  .company. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trust  stat-' 

At  the  same  time,  Special  Assist. 
A  tty.  Gen.  Fowler  Hamilton  asked 
that  an  "eipeditionary  court"  of  three 
circuit  court  judges  be  convened  tc : 
hear  the  case. 

The  Pullman  companies,  the  govern 
ment  contended,  control,  the  indust r; 
by  forcing  railroads  to  use  equipmen 
leased  by  the  Pullman  eerpofatton  oi 
buy  new  eqnfprfienf  from  the  Pullman 
Standard  Car  Manufacturing  Com 
pany,  an  affilinl"  and  one  of  the  de 
fendant  companies. 

Attempts  o  railroads  to  buy  ant 
operate  cars  made  by  other  manufac 
turers.  the  complaint  added,  brini 
threats  that’  Pullman  service  woult 

The  comp, any  has  20  days  in  whirl 
to  reply  after  formal  notice  of  th< 
suit  Is  served. 


Omni  in.  NHv  fTpraTfi 

SATURDAY,  JULY  13,^1640 


^(Hadelphia.  Pa.,  July  12  <JPM- 
i  government  formally  chargfd 
I  Pullman  company  and  its 
fctes  today  with  exercising  "r Mo¬ 
nopolistic  control”  of  the  nation's 
railroad  sleeping  car  business. 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  indi¬ 
viduals,  the  department  of  justice 
asked  the  United  Stales  district 
court  to  order  cancellation  of  pres¬ 
ent  eontractural  provisions  be¬ 
tween  the  companies  and  railroads 
and  revision  of  the  setup  under 
which  manufacturing  and  opera¬ 
tion  of  Pullman  cars  are  allegedly 
controlled  by  the  same  holding 
company. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trust 
statutes. 


CHARLESTON  S  C  NEVJS  A  COOT 


U.  S/ID  FILE  SUIT 
AGAINSTPULLMAN 

Charges  of  Anti-Trust  Law 
Violation  Will  Be  Made  j 
in  Federal  Action 


Washington,  July  11. — (U.R):  The 
department  of  justice  tonight  an¬ 
nounced  it  would  file  suit  in  Phila¬ 
delphia  tomorrow  charging  the  Pull¬ 
man  company,  three  affiliates  and 
thirty-one  individuals  with  violat¬ 
ing  anti-trust  laws  by  forcing  re- 
contracts  on  the  railroads. 

Officials  said  the  action  would 
allege  the  defendants  had  prevented 
railroads  from  using  modern,  light- 
I  IveiJrtL  streamlined  cars  manufac¬ 
tured  by  competing  companies,  in 
order  to  maintain  in  service  their 
obsolete  equipment". 

‘Tt  will  be  charged  in  effect”. 

I  the  department  said,  "that  the  dom¬ 
inant  position  of  the  pullman  or- 
1  ganization  has  given  it  power  to 
i0*0*  °n  thf  railroads  restrictive 
contracts  which  compel  them  to  use 
pullman-built-and-operated  sleep¬ 
ing  car  equipment  exclusively  or 
it  can  not  be  used  at  all. 

W1]J  J*  alleged  that  the  rail- 
I  Foads  and  the  traveling  public  have 
been  denied  the  widespread  use  of 
modern  equipment  by  the  monopo- 
1  listic  practices  of  the  pullman  or¬ 
ganizations.” 

Defendants  to  be  named  in  addi- 
D°n  t0  thl  Pul,man  Company  are 
Pullman  Standard  Car  Manufac- 
^ngT,c?,mpany-  Pullman  Incorpor¬ 
ated,  Pullman  Car  &  Manufacturing 
Corporation  of  Alabama,  and  offi¬ 
cers  of  one  or  more  of  the  compan¬ 
ies,  some  of  whom  also  are  direc- 
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Pullman  Comoanv  I 


Washington,  July  11.  (yP) — The 
jusnee  department  announced  to- 
j  night  that  it  would  file  In  Phila- 
1  delphia  federal  district  court  to¬ 
morrow  a  civil  action  against  the 
'  Pullman  companies  and  31  Indi¬ 
viduals,  including  outstanding  fi¬ 
nancial  leaders,  In  an  effort  to  i 
!  divorce  control  of  sleeping  car 
manufacture  from  operation  of  the 
I  equipment. 

Among .  those  who  the  depart¬ 
ment  3aid  would  be  named  are  J. 
jPierpont  Morgan,  Richard  K.  Mel- 
j  Ion,  Sewell  Avery,  Alfred  P.  Sloan, 
jr„  Harold  S.  Vanderbilt,  George 
’  Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
,  of  the  companies, 
t  The  complaint  will  charge,  the 
I  department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  modern  light- 

i  weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull- 
|  man-Standard  Car  Manufacturing 
company,  and  have  threatened  to  | 

■  withdraw  the  existing  sleeping  car: 

I  service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manu¬ 
facturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  “charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping, 
car  service  which  it  provideg^**^ 


HENDERSONVILLE  V  C  TIMES  NEWS 
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JUSTICE  DEPT.  WILL 
|  FI1£  PULLMAN  SUIT 

Washington,  July  12.  <up) 

The  department  of  justice  last 
night  announced  it  would  file  suit 
in  Philadelphia  today  charging 
j  the  Pvjlman  company,  three  af¬ 
filiates  amt"  ST  individuals  with 
violating  anti-trust  laws  by  forc¬ 
ing  restrictive  contracts  on  the 
railroads. 

Officials  said  the  action  would 
allege  the  defendants  had  pre¬ 
vented  railroads  from  using  mod¬ 
ern,  light-weight,  streamlined 
cars  manufactured  by  competing 
companies,  in  order  to  maintain 
m  serivec  their  own  “obsolete 
equipment.” 


SPRINGFIELD  MASS  UNION 


Pullman  Company, 
Affiliates  Sued 

Fedetal  Government  Charges 
"Monopolistic  Control" 

Pmi.ADBM’HU,  July  12  (AD— 
The  Federal  Knvrrnmonl  formally 
i-hai-ced  ihr  I'nilman  Company  and 
afniiatrs  .today  with  exercising  "mon¬ 
opolists  control"  of  the  nation's  rail¬ 
road  sleep! hr- car  busint 


Pullman  compa'nii 


V.  i 


'  Dor 


Distrii 


filed  against  four 
i  and  31  individuals, 
I  of  Justice  asked  the 


sions  between  the  companies  and  rail-' 
roads  and  revision  of  the  setup  under, 
whieh  manufacl urins  and  operation  of 
Pullman  cars  are  allegedly  controlled1, 
by  the  same  holding  .company. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trust  stat¬ 
utes. 

At  the  same  time.  Special  Assist. 
A  tty.  Gen.  Fowler  Hamilton  aSkcr! 
that  an  ■"expeditionary  court”  of  three 
circuit  court  judges  be  convened  tc 
hear  the  case. 

The  Pullman  companies,  the  govern 
ment  contended,  control,  the  industry 
by  forcing  railroads  to  use  equlpmen 
leased  by  the  Pullman  corporation  or 
buy  new  rqntTmirnf  from  the  Pullman 
Standard  Cqr  Manufacturing  Com 
pany,  an  affinal"  and  one  of  the  de 
fendant  companies. 

Attempts  o  i  inroads  to  buy  anr 
operatp  cars  mad''  by  other  mantifac. 
turers.  the  complaint  added,  brint 
■  “  Pullman  service  woUlr 


be  ' 


The  c 


company  has  20  days  in  v 
to  reply  after  formal  notice  of 
suit  is  served. 


Omali.i.  Nclir  fleraTfl 

SATURDAY,  JULY  1J,:1040 


_  ladelphia.  Pa.,  July  12  (Abf- 
e  government  formally  chargld 
k  Pullman  company  and  its  il- 
fctes  today  with  exercising  "iro- 
nopolistic  control”  of  the  nation's 
railroad  sleeping  car  business. 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  indi¬ 
viduals,  the  department  of  justice 
asked  the  United  States  district  j 
court  to  order  cancellation  of  pres-  : 
ent  contractural  provisions  be¬ 
tween  the  companies  and  railroads  I 
and  revision  of  the  setup  under 
which  manufacturing  and  opera¬ 
tion  of  Pullman  cars  are  allegedly 
controlled  by  the  same  holding 
company. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trust 
statutes. 


CHARLESTON  S  C  NEWS  A  COV* 


U.  S.  TO  FILE  SUIT 
AGAIHSTPULOI/IAN 

Charges  of  Anti-Trust  Law 
Violation  Will  Be  Made  j 
in  Federal  Action 


i  Washington,  July  11. — CU.R):  The 
department  of  justice  tonight  an¬ 
nounced  it  would  file  suit  in  Phila¬ 
delphia  tomorrow  charging  the  Puli- 
,  rnan  company,  three  affiliates  and 
|  thirty-one  individuals  with  violat¬ 
ing  anti-trust  laws  by  forcing  re- 
S  ™VVe  ,contracts  °n  the  railroads. 

Officials  said  the  action  would 
allege  the  defendants  had  prevented 
railroads  from  using  modern,  light¬ 
weight,  streamlined  cars  manufac- 
tured  by  competing  companies,  in 
order  to  maintain  in  service  their 
obsolete  equipment”. 

^  wiIJ  he  charged  in  effect”, 
the  department  said,  “that  the  dom-  ■ 
inant  position  of  the  pullman  or-  ! 
ganization  has  given  it  power  to 
°,n  the  railroads  restrictive 
contracts  which  compel  them  to  use 
pullman-built-and-operated  sleep¬ 
ing  car  equipment  exclusively,  or 
it  can  not  be  used  at  all. 

'It  will  be  alleged  that  the  rail- 
I  h°^*ind-  ‘ho  Raveling  public  have 
been  denied  the  widespread  use  of 
modern  equipment  by  the  monopo¬ 
listic  practices  of  the  pullman  or¬ 
ganizations.” 

Defendants  to  be  named  in  addi- 
tjnn  to  the  Pullman  Company  are 
tnHUlTan  Standard  Car  Manufac- 
»Crpan£  Pullman  Incorpor¬ 
ated,  Pullman  Car  &  Manufacturing 
Corporation  of  Alabama,  and  offi¬ 
cers  of  one  or  more  of  the  compan- 
tors  SOme  °*  w^om  also  are  direc- 
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iroTTanLTirp,  neb.  stak-iter 
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pullman  Company 
Hold  on  Railroad 
Attacked  in  Court 

Washington,  July  11.  (/P) — The 
<  justice  department  announced  to- 
I  night  that  it  would  file  in  Phila- 
1  delphia  federal  district  court  to¬ 
morrow  a  civil  action  against  the 
Pullman  companies  and  31  Indi¬ 
viduals,  including  outstanding  fi- 
nancial  leaders,  in  an  effort  to ! 
divorce  control  of  sleeping  car 
manufacture  from  operation  of  the 
|  equipment. 

Among  those  who  the  depart¬ 
ment  said  would  be  named  are  J. 
jPierpont  Morgan,  Richard  K.  Mel- 
i  Ion,  Sewell  Avery,  Alfred  P.  Sloan, 
jr„  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the 
department  said  In  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  modern  light- 
,  weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
|  manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to  | 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manu¬ 
facturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
Us  operating  monopoly  “charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping, 
car  service  which  it  provide^{*<^ 
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JUSTICE  DEPT.  WILL 
|  FILE  PULLMAN  SUIT 

I  Washington,  July  12.  (up) 

1  The  department  of  justice  last 
i  night  announced  it  would  file  suit 
|  in  Philadelphia  today  charging 
i  the  PuJlman  company,  three  af¬ 
filiates  aitrf  ST  individuals  with 
violating  anti-trust  laws  by  forc¬ 
ing  restrictive  contracts  on  the  i 
railroads. 

Officials  said  the  action  would 
allege  the  defendants  had  pre¬ 
vented  railroads  from  using  mod¬ 
ern,  light-weight,  streamlined 
cars  manufactured  by  competing 
companies,  in  order  to  maintain 
in  serivec  their  own  “obsolete 
equipment.” 


W  PALM  BENCH  FLA.  POST 
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PULLMAN  COMPANY 
FACES  TRUST  SUIT 

ASHINGTON,  July  11.  UP)— 
The  Justice  Department  announc¬ 
ed  tonight  that  it  would  file  in 
Philadelphia  Federal  district  court 
Friday  a  civil  action  against  the 
Pullman  Companies  and  31  in¬ 
dividuals,  including  outstanding 
financial  leaders,  in  an  effort  to 
divorce  control  of  sleeping  car 
manufacture  from  operation  of 
the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are 
J.  Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P. 
Sloan,  Jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury, 
H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any , 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
1  withdraw  the  existing  sleeping  car  1 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.”  _ 


T.ewistown,  OToni.  New* 
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Pullman  Company 
Sued  AKMminiinl^ 
By  Government 

PHILADELPHIA,  July  12 — (A3) — 
The  federal  government  formally 
charged  the  Pullman  company  and 
its  affiliates  today  with  exercising 
"monopolistic  control”  of  the  na- 
t toil's  railroad  slccping-cnr  busi¬ 
ness.  ;  • 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  indi¬ 
viduals.  the  department  of  justice 
asked  the  IT.  S.  district  court  to 
order  'cancellation  of  present  con- 
tmctural  provisions  between  the 
companies  and  railroads  and  revi¬ 
sion  of  the  setup  under  which  man¬ 
ufacturing  and  operation  of  Pull¬ 
man  cars  are  allegedly  controlled 
by  the  same  holding  company. 


FREEPORT  IT  J,  .TOUR  STANDARD 

JULY  13  1940 

JUSTICE  DEPARTMENT  QUIZ 
OF  PULLMAN  CAR  SITUATION 
MOVES  INYO 'FEDERAL  COURT 

T*R[fcdelphia.  July  13. — (/P) — A  ! 
natfcn-wide  justice  department  in-  ■ 
vestkation  of  the  railroad  sleeping  , 
car  set-up  has  moved  into  federal 
district  court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manu¬ 
facturers." 

Further,  the  department  said,  it  ! 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomo- 
!  dations,  and  exacts  non-competitive  j 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which  , 
it  provides.” 

]  Among  those  named  by  the  de- 
I  partment  are  J.  Pierpont  Morgan,  j 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea¬ 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operating 
unit;  Pullman- Standard  Car  Manu¬ 
facturing  company,  the  manufactur¬ 
ing  unit:  Pullman,  Inc.,  holding 
company  which  owns  the  first  two; 
and  Pullman  Car  &  Manufacturing 
Corporation  of  Alabama. 
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Pullman  Firm  To 
Face  tJ.S.  Charges! 

WASHINGTON,  July  11  *«•».— 
The  Department  of  Justice  to¬ 
night  announced  that  it  will  file 
suit  in  Philadelphia  tomorrow 
charging  the  Pullman  Company,, 
three  affiliates  and  31  individuals 
with  violating  the  anti-trust  laws  > 
by  forcing  restrictive  contracts  on 
the  railroads. 

Officials  said  the  action  will  al¬ 
lege  that  the  defendants  have  pre¬ 
vented  the  railroads  from  using 
modern,  light-weight,  streamlined 
cars  manufactured  by  competing 
companies,  in  order  to  maintain 
in  service  their  own  “obsolete 
equipment.” 

“It  will  be  charged,  in  effect,”  j 
the  department  said,  “that  the  | 
dominant  position  of  the  Pullman 
organization  has  given  it  power  to 
I  force  on  the  railroads  restrictive 
!  contracts  which  compel  them  to 
use  Pullman-built-and-operated 
sleeping-car  equipment  exclu- 
I  sively,  or  it  can  not  be  used  at  all. 

‘‘It  will  be  alleged  that  the  rail¬ 
roads  and  the  traveling  public 
have  been  denied  the  widespread 
use  of  modern  equipment  by  the  ! 
monopolistic  practices  of  the  Pull- 
man  organ  izations^^^^^^* 


WASHINGTON  »  « 


JUL 


Pullman  Co.  Sued 


In  Antitrust  Action 

PHILADELPHIA,  July  12  (U.P.1 . 
A  civil  suit  was  filed  by  the  Gov¬ 
ernment  in  Federal  District  Court 
here  today  charging  the  Pullman 
Company,  three  affiliates,  and  31 
individuals  with  violating  anti¬ 
trust  laws  by  forcing  restrictive 
contracts  on  railroads.  The  action 
was  filed  by  Special  Assistant  At¬ 
torney  General  Fowler  Hamilton 
in  an  effort  to  divorce  control  of 
sleeping  car  manufacturers  from 
operation  of  the  equipment.  It  was 
accompanied  by  a  petition  by  At¬ 
torney  General  Robert  H.  Jackson 
asking  for  an  early  hearing. 


W  PALM  BEACH  FT.A  POST 


FACESTRUSTSUIT 


WASHINGTON,  July  11.  UP)— 
The  Justice  Department  announc¬ 
ed  tonight  that  it  would  file  in 
Philadelphia  Federal  district  court 
Friday  a  civil  action  against  the 
Pullman  Companies  and  31  in¬ 
dividuals,  including  outstanding 
financial  leaders,  in  an  effort  to 
divorce  control  of  sleeping  car 
manufacture  from  operation  of 
the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are 
J.  Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P. 
Sloan,  Jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury, 
H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing  | 
Company,  and  have  threatened  to  j 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 


T.ewfstown,  W6nt..  Newrn 

SATURDAY,  JULY  13,  1940 


fullman  Company 
Suul  V  PIuimiHilj^ 

By  Government 

PHILADELPHIA,  July  12— (A>)— 
The  federal  government  formally 
charged  the  Pullman  company  and 
its  affiliates  today  with  exercising 
"monopolistic  control"  of  the  na- 
t loti '8  railroad  sleeping-car  busi- 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  indi¬ 
viduals.  the  department  of  justice 
asked  the  IT.  S.  district  court  to 
order  cancellation  of  present  con- 
tractural  provisions  between  the 
companies  and  railroads  and  revi¬ 
sion  of  the  setup  under  which  man¬ 
ufacturing  and  operation  of  Pull¬ 
man  cars  are  allegedly  controlled 
by  the  same  holding  company. 


■nttwros  if  »  state  aA«m 


FRKEPORT  TT.T,  .TOUR  STANDARD 

JULY  13  1940 

JUSTICE  DEPARTMENT  QUIZ 
OF  PULLMAN  CAR  SITUATION 
MOVESlNfO  FEDERAL  COURT 

'Ppbdelphia'  July  13. — (IP) — A  ! 
natfcn-wide  justice  department  in-  I 
vestkation  of  the  railroad  sleeping  [ 
car  set-up  has  moved  into  federal  I 
district  court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies: 

"Have  refused  to  operate  modern 
light-weight  railroad  equipment 
|  purchased  by  the  railroads  from  any 
|  manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manu¬ 
facturers." 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomo- 
|  dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which  j 
it  provides." 

Among  those  named  by  the  de- 
i  partment  are  J.  Pierpont  Morgan,  j 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van- 
]  derbilt.  George  Whitney,  C.  W.  Sea¬ 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

1  Other  defendants  were  listed  as 
'  the  Pullman  company,  the  operating 
unit;  Pullman-Standard  Car  Manu¬ 
facturing  company,  the  manufactur¬ 
ing  unit;  Pullman,  Inc.,  holding 
company  which  owns  the  first  two; 
and  Pullman  Car  &  Manufacturing 
Corporation  of  Alabama. 
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Pullman  Firm  To 
Face  U.  S.  Charges 

WASHINGTON,  July  11 
The  Department  of  Justice  to¬ 
night  announced  that  it  will  file 
suit  in  Philadelphia  tomorrow 
1  charging  the  Pullman  Company, 
three  affiliates  and  31  individuals 
j  with  violating  the  anti-trust  laws 
by  forcing  restrictive  contracts  on 
I  the  railroads. 

j  Officials  said  the  action  will  al¬ 
lege  that  the  defendants  have  pre- 
'  vented  the  railroads  from  using 
!  modern,  light-weight,  streamlined 
|  cars  manufactured  by  competing 
I  companies,  in  order  to  maintain 
in  service  their  own  “obsolete 
equipment.” 

I  “It  will  be  charged,  in  effect,”  , 
the  department  said,  “that  the  i 
'  dominant  position  of  the  Pullman  I 
organization  has  given  it  power  to  I 
force  on  the  railroads  restrictive 
1  contracts  which  compel  them  to 
use  Pullman-built-and-operated 
sleeping-car  equipment  exclu¬ 
sively,  or  it  can  not  be  used  at  all. 

“It  will  be  alleged  that  the  rail¬ 
roads  and  the  traveling  public 
have  been  denied  the  widespread  | 
use  of  modern  equipment  by  the 
monopolistic  practices  of  the  Pull¬ 
man  organizations/^^^^-1 


JUl  t 3  v 


Pullman  Co.  Sued 
In  Antitrust  Action 

PHILADELPHIA,  July  12  (UP.) . 
A  civil  suit  was  filed  by  the  Gov¬ 
ernment  in  Federal  District  Court 
here  today  charging  the  Pullman 
Company,  three  affiliates,  and  31 
individuals  with  violating  anti¬ 
trust  laws  by  forcing  restrictive 
contracts  on  railroads.  The  action 
was  filed  by  Special  Assistant  At¬ 
torney  General  Fowler  Hamilton 
in  an  effort  to  divorce  control  of 
sleeping  car  manufacturers  from 
operation  of  the  equipment.  It  was 
accompanied  by  a  petition  by  At- 1 
torney  General  Robert  H.  Jackson 
asking  for  an  early  hearing. 


BOSTON  MASS  TRANSCRIPT 


PASADENA.  CAL..  POST 
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JUL  1 


Pullman  Trust 
Sijjit  Is  Filed 

Running,  Manufacture 
Separation  Sought 

PHILADELPHIA.  July  12  i'AP) 
j— The  United  States  Department, 

I  of  Justice.  In  a  civil  suit  against 
the  Pullman  companies  and  31 1 
individuals,  asked  the  Federal 
District  Court  today  to  separate 
the  manufacture  of  sleeping  car 
equipment  from  its  operation. 

Charging  that  contracts  be- 
]  tween  the  gullman  companies 
Jand  railroads'  iU'B  llM?Sa!  and 
monopolistic,  the  Government 
asked  for  a  permanent  injunc¬ 
tion  against  such  contracts  and 
practices. 

The  court  was  petitioned  for 
appointment  nf  a  three-judge 
court  to  expedite  hearing  of  the 
case.  Judge  John  Biggs.  Jr.,  se¬ 
nior  member  of  the  Third  Circuit 
Court  of  Appeals,  wih  rule  later 
on  the  expeditionary  petition. 

It  was  emphasized  that  the 
Government  had  no  thought  of 
seeking  dissolution  of  the  Pull¬ 
man  companies  through  the  suit.  | 


Pullman  Firm  1 
To  Face  Suit 

Anti  -  Trust  Charges 
Will  Be  Filed 

!  WASHINGTON,  July  11.  (U.R)— The 
Department  of  Justice  tonight  an¬ 
nounced  that  it  would  file  suit  in 
Phidaldephlia  tomorrow  charging 
the  Pullman  Company,  three  affili¬ 
ates  and  31  individuals  with  violat¬ 
ing  the  anti-trust  laws  by  forcing 
restrictive  contracts  on  the  rail¬ 
roads. 

Officials  said  the  action  will  al¬ 
lege  that  the  defendants  have 
prevented  the  railroads  from  us¬ 
ing  modern,  light  weight,  stream¬ 
lined  cars  manufactured  by  com¬ 
peting  companies  in  order  to 
maintain  in  service  their  own  "ob¬ 
solete  equipment.”  w 

“It  will  be  charged  in  effect,”  the 
department  said,  “that  the  dominant 
position  of  the  Pullman  organiza¬ 
tion  has  given  it  power  to  force  on 
the  railroads  restrictive  contracts 
which  compel  them  to  use  Pullman- 
built-and-operated  sleeping  car 
equipment  exclusively,  or  it  can  not 
be  used  at  all. 

"It  will  be  alleged  that  the  rail¬ 
roads  and  the  traveling  public  have 
been  denied  the  widespread  use  of 
modern  equipment  by  the  monopo¬ 
listic  practices  of  the  Pullman  or¬ 
ganizations.” 


JUl  1  3 194C 


MONOPOLY  CHARGE 
AGAINSTCOMPANY 

PHILADELPHIA,  July  12— (/P)— 
The  federal  government  formally 
charged  the  Pjhlmar^jnjgpany  and  j 
its  affiliates  tnWfPl,TtfnTrexereising  i 
"monopolistic  control”  of  the  na¬ 
tion's  railroad  sleeping-car  busi- 


In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  indi¬ 
viduals,  the  Department  of  Justice 
asked  the  U.  S.  district  court  to 
order  cancellation  of  present  con- 
tractural  provisions  between  the 
companies  and  railroads  and  revi- 
.  sion  of  the  setup  under  which  man- 
j  ufacturing  and  operation  of  Pull- 
■  man  cars  are  allegedly  controlled  by 
|  the  same  holding  company. 

The  action  was  filed  under  the 
I  Sherman  and  Clayton  anti-trust 
statutes.  ✓ 

The  Pullman  companies,  the  gov¬ 
ernment  contended,  control  the  in¬ 
dustry  by  forcing  railroads  to  use 
equipment  leased  by  the  Pullman 
Corporation  or  buy  new  equipment 
from  the  PulllllBii'QlUlfilard  Car 
Manufacturing  company,  an  affili¬ 
ate  and  one  of  the  defendant  com- 

|  Attempts  of  railroads  to  buy  and 
operate  cars  made  by  other  manu¬ 
facturers,  the  complaint  added, 
bring  threats  that  Pullman  service 
,  would  be  "cut  off”, 


KEW  TORE  N  T  SUN 


JUL  1 7  1940 


Three- Judge  Court 
To  Hear  Pullman  Case 

PHILADELPHIA,  July  17  (A.  I 
P.).— Government  charges  of  mo¬ 
nopolistic  control  against  the  Pull¬ 
man  Company  and  its  affiliates  will 
be  heard  by  a  special  three-judge 
court,  but  It  is  said  the  case  prob¬ 
ably  will  not  be  called  before 
October. 

United  States  Circuit  Judge  John 
Biggs  Jr.  yesterday  named  himself 
and  Circuit  Judges  Albert  B.  Maris 
and  Herbert  F.  Goodrich  to  the 
|  expedition  court  asked  J>y  the  De¬ 
partment  of  Justice.  The  Govern- 
|  ment  is  seeking  to  divorce  the  man¬ 
ufacture  of  sleeping  cars  from  their 
operation. 

The  judge  signed  a  special  order 
for  serivee  of  summons  upon  the 
thirty-one  individuals  named  as  of¬ 
ficers  and  directors  of  Pullman, 
Pullman-Standard  Car  Manufactur¬ 
ing  Co.,  Pullman  Car  and  Manu¬ 
facturing  Corporation,  and  Pull¬ 
man,  Inc. 


BURLINGTON  VT  F11EE  PRESS 


JUL  l  3 


Fed.  Govt.  Brings  Suit 
Against  Pullman  Co. 

PHILADELPHIA,  July  12.  (ff) 
— The  Federal  government  for¬ 
mally  charged  the  Pullman  Com¬ 
pany  and  its  affiliates  today  with 

I  exercising  "monopolistic  control” 
of  the  nation’s  railroad  sleeping- 
car  business. 

In  a  civil  suit  filed  against 
four  Pullman  companies  pnd  31 
Individuals,  the  Department  of! 
Justice  asked  the  U.  S.  District 
Court  to  order  cancellation  of 
present  contractural  provisions 
between  the  companies  and  rail¬ 
roads  and  revision  of  the  set-up 
under  which  manufacturing  and 
operation  of  Pullman  cars  are 
allegedly  controlled  by  the  same 
holding  company. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trust 
_  „  statutes. 
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.PHILADELPHIA  — (/P) —  The  U.  S. 
■partment  of  Justice,  in  a  civil  suit 
xfainst  the  Pullman  companies  and 
31  individuals,  asked  the  federal  dis- 
I  trict  court  Friday  to  separate  the 
|  manufacture  of  sleeping  car  equip¬ 
ment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  railroads 
are  illegal  and  monopolistic,  the  gov¬ 
ernment  asked  for  a  permanent  in¬ 
junction  against  such  contracts  and 
practices. 

Among  those  named  by  the  depart¬ 
ment  are  J.  Pierpont  Morgan,  Rich¬ 
ard  K.  Mellon,  Sewell  Avery,  Alfred 
P.  Sloan,  Jr„  Jr.,  Harold  S.  Vander¬ 
bilt,  George  Whitney,  C.  W.  Seabury 
/nd  H.  S.  Morgan,  all  directors  of  one 
joi •  more  of  the  companies. 
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Pullman  Trust 
Suit  Is  Filed 

Running,  Manufacture 
Separation  Sought 

PHILADELPHIA.  July  12  'API 
—The  United  States  Department 
t  of  Justice,  in  a  civil  suit  against 
the  Pullman  companies  and  31 
individuals,  asked  the  Federal 
District  Court  today  to  separate 
the  manufacture  of  sleeping  car 
equipment  from  its  operation. 

Charging  that  contracts  be- 
]  tween  the  gullman  companies 
and  railroads'"  UPP  Tffliga!  and 
monopolistic,  the  Government 
asked  for  a  permanent  injunc¬ 
tion  against  such  contracts  and 
practices. 

The  court  was  petitioned  for 
appointment  nf  a  three-.iudge 
court  to  expedite  hearing  of  the 
case.  Judge  John  Biggs.  Jr.,  se¬ 
nior  member  of  the  Third  Circuit 
Court  of  Appeals,  wiU  rule  later 
on  the  expeditionary  petition. 

It  was  emphasized  that  the 
Government  had  no  thought  of 
seeking  dissolution  of  the  Pull¬ 
man  companies  through  the  suit.  ■ 


Pullman  Firm 
To  Face  Suit 

Anti  -  Trust  Charges 
Will  Be  Filed 

1  WASHINGTON,  July  11.  (U.R)-The 
Department  of  Justice  tonight  an¬ 
nounced  that  it  would  file  suit  in 
Phidaldephlia  tomorrow  charging 
the  Pullman  Company,  three  affili¬ 
ates  and  31  individuals  with  violat¬ 
ing  the  anti-trust  laws  by  forcing 
restrictive  contracts  on  the  rail¬ 
roads. 

Officials  said  the  action  will  al¬ 
lege  that  the  defendants  have 
prevented  the  railroads  from  us¬ 
ing  modern,  light  weight,  stream¬ 
lined  cars  manufactured  by  com¬ 
peting  companies  in  order  to 
maintain  in  service  their  own  “ob¬ 
solete  equipment.”  w 

“It  will  be  charged  in  effect,”  the 
department  said,  “that  the  dominant 
position  of  the  Pullman  organiza¬ 
tion  has  given  it  power  to  force  on 
the  railroads  restrictive  contracts 
which  compel  them  to  use  Pullman- 
built-and-operated  sleeping  car 
equipment  exclusively,  or  it  can  not 
be  used  at  all. 

“It  will  be  alleged  that  the  rail¬ 
roads  and  the  traveling  public  have 
been  denied  the  widespread  use  of 
modern  equipment  by  the  monopo¬ 
listic  practices  of  the  Pullman  or¬ 
ganizations.” 


MONOPOLY  CHARGE 
i  AGAINSTCOMPANY 

I  PHILADELPHIA,  July  12— (AT— 
j  The  federal  government  formally 
charged  the  PihlmanCuBipany  and; 
its  affiliates  tolWTTfmi  exercising 
“monopolistic  control"  of  the  na¬ 
tion’s  railroad  sleeping-car  busi- 

,  In  a  civil  suit  filed  against  four 
1  Pullman  companies  and  31  indi¬ 
viduals,  the  Department  of  Justice 
asked  the  U.  S.  district  court  to 
'  order  cancellation  of  present  con- 
tractural  provisions  between  the 
1  companies  and  railroads  and  revi¬ 
sion  of  the  setup  under  which  man- 
I  ufacturing  and  operation  of  Pull¬ 
man  cars  are  allegedly  controlled  by 
I  the  same  holding  company. 

The  action  was  filed  under  the 
'  Sherman  and  Clayton  anti-trust 
statutes. 

The  Pullman  companies,  the  gov¬ 
ernment  contended,  control  the  in¬ 
dustry  by  forcing  railroads  to  use 
equipment  leased  by  the  Pullman 
Corporation  or  buy  new  equipment 
from  the  Pullinan-Snmdard  Car 
Manufacturing  company,  an  affili¬ 
ate  and  one  of  the  defendant  com¬ 
panies. 

|  Attempts  of  railroads  1o  buy  and 
operate  cars  made  by  other  manu¬ 
facturers,  the  complaint  added, 
bring  threats  that  Pullman  service 
,  would  be  "cut  off". 
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Three-Judge  Court 
To  Hear  Pullman  Case 

PHILADELPHIA,  July  17  (A. 

P,). — Government  charges  of  mo¬ 
nopolistic  control  against  the  Pull¬ 
man  Company  and  its  affiliates  will 
be  heard  by  a  special  three-judge 
court,  but  it  is  said  the  case  prob¬ 
ably  will  not  be  called  before 
October. 

United  States  Cirquit  Judge  John 
Biggs  Jr.  yesterday  named  himself 
and  Circuit  Judges  Albert  B.  Maris 
and  Herbert  F.  Goodrich  to  the 
expedition  court  asked  Jp y  the  De¬ 
partment  of  Justice.  The  Govern- 
|  ment  is  seeking  to  divorce  the  man¬ 
ufacture  of  sleeping  cars  from  their 
operation. 

The  judge  signed  a  special  order 
for  serivee  of  summons  upon  the 
thirty-one  individuals  named  as  of¬ 
ficers  and  directors  of  Pullman, 
Pullman-Standard  Car  Manufactur¬ 
ing  Co.,  Pullman  Car  and  Manu¬ 
facturing  Corporation,  and  Pull¬ 
man,  Inc. 


BURLINGTON  mi  r.  PRESS 
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Fed.  Govt.  Brings  Suit 
Against  Pullman  Co. 

PHILADELPHIA,  July  12.  VP) 
— The  Federal  government  for¬ 
mally  charged  the  Pullman  Com¬ 
pany  and  its  affiliates  today  with 
exercising  “monopolistic  control" 
of  the  nation’s  railroad  sleeping- 
1  car  business. 

In  a  civil  suit  filed  against  j 
four  Pullman  companies  end  31 
individuals,  the  Department  of' 
Justice  asked  the  U.  S.  District 
Court  to  order  cancellation  of 
present  contractural  provisions 
between  the  companies  and  rail¬ 
roads  and  revision  of  the  set-up 
under  which  manufacturing  and 
operation  of  Pullman  cars  are 
allegedly  controlled  by  the  same 
holding  company. 

The  action  was  hied  under  the 
Sherman  and  Clayton  anti-trust 
_  ,  statutes. 

3b 


Bismarck,  N.  Dak..  Tribune 


Spartment  of  justice,  in  a  civil  suit 
ainst  the  Pullman  companies  and 
31  individuals,  asked  the  federal  dis- 
I  trict  court  Friday  to  separate  the 
J  manufacture  of  sleeping  car  equip¬ 
ment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  railroads 
are  illegal  and  monopolistic,  the  gov¬ 
ernment  asked  for  a  permanent  in¬ 
junction  against  such  contracts  and 
practices. 

Among  those  named  by  the  depart¬ 
ment  are  J.  Pierpont  Morgan,  Rich¬ 
ard  K.  Mellon,  Sewell  Avery,  Alfred 
P.  Sloan,  Jr.,  Jr..  Harold  S.  Vander¬ 
bilt,  George  Whitney,  C.  W.  Seabury 
and  H.  S.  Morgan,  all  directors  of  one 
Jb,'  more  of  the  companies. 
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Sleeping  Car  Setup 

Is  Basis  Of  Suit 

Philadelphia,  July  13.  «■).—  A 
nationwide  Justice  department  in¬ 
vestigation  ol  the  railroad  sleeping 
car  setup  moves  today  into  federal 
district  court  in  a  civil  action  against 
the  Pullman  companies  and  an  im¬ 
posing  list  of  financial  leaders. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operaton,  the  department,  charg¬ 
ed  in  a  statement  outlining  its  case 
that  the  Pullman  companies: 

"Have  refused  to  operate  modern 
light  -  weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman  standard  Car  Manufac- 
turmjT'Cdmpany,  and  have  threat¬ 
ened  to  withdraw  the  existing  sleep¬ 
ing  car  service  and  operations  if 
railroads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers." 

Further,  the  department  said,  it 
would  attempt  to  prove  that  ihe 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 


Pullman  Suit 
By  U.S.  Slated 

WASHINGTON,  July  11  (A.P.l— 
The\  justice  department  announced 
tonight  it  would  file  in  Philadelphia 
federal  district  court  tomorrow  a 
civil  action  against  the  Pullman 
companies  and  31  individuals,  in¬ 
cluding  outstanding  financial  lead¬ 
ers,  in  an  effort  to  divorce  control  of 
sleeping  car  manufacture  from 
operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery  .Alfred  P.  Sloan 
jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
j  of  the  companies. 

The  complaint  will  charge,  the 
department  said,  that  the  Pullman 
companies  “have  refused  to  operate 
modern  light-weight  railroad  equip- 
|  ment  purchased  by  the  railroads 
j  from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  Co.,  and  that  the  Pullman 
I  organization  through  its  operating 
monopoly  “charges  the  public  arti¬ 
ficial  and  unreasonably  high  prices." 

The  department  said  that  the  Pull¬ 
man  company  owned  approximately 
6000  sleeping  cars,  many  of  which 
are  more  than  20  years  old. 


JUL 


Action  Against  Pallmga 
Companies  ff  Planned 

WASHINGTON,  July  11— W— The 
Justice  department  announced  to¬ 
night  that  it  would  file  in  Philadel¬ 
phia  federal  district  court  tomorrow 
<*  civil  action  against  the  Pullman 
companies  and  31  individuals,  in¬ 
cluding  outstanding  financial  lead¬ 
ers,  in  an  effort  to  divorce  control 
of  sleeping  car  manufacture  from 
operation  of  the  equipment. 

Among  those  whom  the  depart- 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mellon, 

I  Sewell  Avery,  Alfred  P.  Sloan,  Jr., 
Harold  S.  Vanderbilt,  George  Whit¬ 
ney.  C.  W.  Seabury,  H  S.  Morgan, 
all  directors  of  one  or  more  of  the 
'  companies. 

The  complaint  will  charge,  the  de-  : 
partment  said  in  a  statement,  that 
the  Pullman  companies  “have  re¬ 
fused  to  operate  modern  light-weight 
railroad  equipment  purchased  by  the 
railroads  from  any  manufacturer 
other  than  the  Pullman-Standard 
Car  Manufacturing  company,  and  I 
have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
operations  If  railroads  should  buy 
;  and  operate  themselves  any  cars 
made  by  other  manufacturers." 
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PHILADELPHIA,  July  12  (INS) 
— In  an  effort  to  divorce  sleeping 
car  manufacture  from  control  of 
railroad  operation  of  the  equip¬ 
ment,  the  Department  of  Justice 
today  filed  a  civil  action  against 
Pullman  companies  and  31  execu¬ 
tives  and  financiers. 

In  taking  the  action  before  the  i 
United  States  District  Court  in 
Philadelphia,  Fowler  Hamilton,  a 
special  assistant  attorney  general, 
also  presented  a  petition  asking 
for  the  convening  of  a  three- judge 
court  to  assure  an  early  hearing. 
Court  attaches  said,  however,  that 
it  was  doubtful  the  case  would  be 
heard  before  September. 

Among  individuals  named  in  the 
suit  are  J.  Pierpont  Morgan,  Al¬ 
fred  P.  Sloan  Jr.,  Richard  K.  Mel¬ 
lon,  H.  S.  Morgan,  C.  W.  Seabury, 
Harold  S.  Vanderbilt,  Sewell 
Avery  and  George  Whitney,  each 
a  director  of  one  or  more  of  the 
companies. 


LLMAN  ACCUSED 

'Company  Chargectfwith  Vio¬ 
lating  Anti-Trust  LAw* 

Philadelphia,  July  i\(u.R)— 
The  government  filed  a  civi\  suit 
In  the  federal  district  court  Yhere 
today  charging  the  Pullman  Cbm- 
chargtffg  -n*c^P  u  1 1  m  a  n  Com- 
viduals  with  .vioTSTtn*.  anti-trust 
laws  by  forcing  restrictive  contracts 
on  the  railroads. 

The  justice  department  an¬ 
nounced  in  Washington  that  the  suit 
would  allege  that  the  defendants 
have  prevented  the  railroads  from 
using  modem,  lightweight,  stream¬ 
lined  cars  manufactured  by  compet¬ 
ing  companies  in  order  to  maintain  | 
their  “obsolete  equipment"  in  ser-  j 
vice. 


The  Pullman  organization’s  “dom¬ 
inant  position”  has  been  used,  it 
said,  “to  force  on  the  railroads  re¬ 
strictive  contracts  which  compel 
them  to  use  Pullman-built-and-op- 
erated  sleepng  car  equipments^ 
clusively,  or  it  cannot  be  usda  at 
ail."  i  | 


iz,  1940 


WOULD  SPLIT  UP  PULLMAN. 


lV/*TyA.-.ks  Separation  of  Kqtiip- 
lneiur  Business  Prom  Operation. 

\  ( By  the  Associated  Press.) 

Philadelphia.  July  12. — The  Unit- 
i  ed  States  department  of  justice,  in  a 
civil  suit  against  the  Pullman  com- 
panies  and  thirty-on&  lHfllVlUU»L', 
asked  the  federal  district  court  today 
to  separate  the  manufacture  of 

I  sleeping  car  equipment  from  its 
operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  perma¬ 
nent  injunction  against  such  con¬ 
tracts  and  practices. 

Papers  for  the  suit,  filed  under 
section  4  of  the  Sherman  and  Clay¬ 
ton  anti-trust  act,  were  entered  by 
j  Fowler  Hamilton  of  Washington, 
special  assistant  attorney  general. 

Hamilton  also  petitioned  the  court 
for  appointment  of  a  3-judge  court 
to  expedite  hearing  of  the  case. 
Judge  John  Biggs,  jr..  senior  mem¬ 
ber  of  the  third  circuit  court  of 
appeals,  will  rule  later  on  the  expe- 
.  ditionary  petition. 

Hatnilton  emphasized  that  the 
government  had  no  thought  of  seek¬ 
ing  dissolution  of  the  Pullman  com-, 
panies  through  the  suit.  V 
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Sleeping  Car  Setup 

Is  Basis  Of  Suit 


I  Philadelphia.  July  12.  U5).—  A 
l  nation-wide  justice  department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moves  today  into  federal 
district  coui-t  in  a  civil  action  against 
the  Pullman  companies  and  an  im¬ 
posing  list  of  financial  leaders. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operaton,  the  department  charg¬ 
ed  in  a  statement  outlining  its  case 
that  the  Pullman  companies: 

•  Have  refused  to  operate  modern 
light  -  weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman  Standard  Car  Manufac¬ 
turing  company,  and  have  threat¬ 
ened  to  withdraw  the  existing  sleep¬ 
ing  car  service  and  operations  if 
railroads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.'’ 

Further,  the  department  said.  It 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations.  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  tlie  sleeping  car  service  which 
it  provides.” 


Pullman  Suit 
By  U.S.  Slated 

Washington,  July  n  (a.p.i— 

The  justice  department  announced 
tonight  it  would  file  in  Philadelphia 
federal  district  court  tomorrow  a 
civil  action  against  the  Pullman 
companies  and  31  individuals,  in¬ 
cluding  outstanding  financial  lead¬ 
ers,  in  an  effort  to  divorce  control  of 
sleeping  car  manufacture  from 
operation  of  the  equipment. 

Among  those  whom  the  depart- 1 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel- ! 
Ion,  Sewell  Avery  .Alfred  P.  Sloan 
jr„  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the 
department  said,  that  the  Pullman 
companies  "have  refused  to  operate 
modern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
j  from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu- 
J  facturing  Co.,  and  that  the  Pullman 
I  organization  through  its  operating 
monopoly  “charges  the  public  arti¬ 
ficial  and  unreasonably  high  prices.” 

The  department  said  that  the  Pull¬ 
man  company  owned  approximately 
6000  sleeping  cars,  many  of  which 
are  more  than  20  years  old. 


Action  Against  Pullman 
Companies  ts  Planned 

WASHINGTON.  July  n— W— ' The, 
Justice  department  announced  to- 1 
night  that  it  would  file  in  Philadel- 
I  phia  federal  district  court  tomorrow  j 
»  civil  action  against  the  Pullman  j 
companies  and  31  Individuals,  in- 1 
eluding  outstanding  financial  lead-j 
ers.  In  an  effort  to  divorce  control  j 
of  sleeping  car  manufacture  front' 
operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mellon, 
Sewell  Avery,  Alfred  P.  Sloan,  Jr., 
Harold  S.  Vanderbilt,  George  Whit¬ 
ney,  C.  W.  Seabury,  H  S.  Morgan, 
all  directors  of  one  or  more  of  the 
companies. 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that 
the  Pullman  companies  "have  re¬ 
fused  to  operate  modern  light-weight 
railroad  equipment  purchased  l>y  the 
railroads  from  any  manufacturer 
other  than  the  Pullman-Standard 
Car  Manufacturing  company,  and  I 
have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
operations  if  railroads  should  buy 
j  and  operate  themselves  any  cars 
made  by  other  manufacturers." 


Pullman  Companies 
stit* Defendants 

PHILADELPHIA,  July  12  (INS) 
^In  an  effort  to  divorce  sleeping 
car  manufacture  from  control  of 
railroad  operation  of  the  equip¬ 
ment,  the  Department  of  Justice 
today  filed  a  civil  action  against 
Pullman  companies  and  31  execu¬ 
tives  and  financiers. 


Philadelphia,  Fowler  Hamilton,  a 
special  assistant  attorney  general, 
also  presented  a  petition  asking 
for  the  convening  of  a  three-judge 
court  to  assure  an  early  hearing. 
Court  attaches  said,  however,  that 
it  was  doubtful  the  case  would  be 
heard  before  September. 

Among  individuals  named  in  the  ! 
suit  are  J.  Pierpont  Morgan,  Al- ' 
fred  P.  Sloan  Jr.,  Richard  K.  Mel¬ 
lon,  H.  S.  Morgan,  C.  W.  Seabury, 
Harold  S.  Vanderbilt,  Sewell 
Avery  and  George  Whitney,  each 
a  director  of  one  or  more  of  the 
companies. 


PULLMAN  ACCUSED 


PHILADELPHIA,  July  13\(U.R)— 
The  government  filed  a  civiA  suit 
in  the  federal  district  court  \rtere 
today  charging  the  Pullmau  .Cbm- 
chargins  P  u  liman  Com- 

viduals  with  .  vioTSTtn*-  anti-trust 
laws  by  forcing  restrictive  contracts 
on  the  railroads. 

The  justice  department  an¬ 
nounced  in  Washington  that  the  suit 
would  allege  that  the  defendants 
have  prevented  the  railroads  from 
using  modern,  lightweight,  stream¬ 
lined  cars  manufactured  by  compet¬ 
ing  companies  in  order  to  maintain 
their  "obsolete  equipment''  in  ser¬ 
vice. 

The  Pullman  organization's  "dom¬ 
inant  position”  has  been  used,  it 
said,  "to  force  on  the  railroads  re¬ 
strictive  contracts  which  compel 
them  to  use  Pullman-built-and-op- 
erated  sleep'ng  car  equipment  S**' 
clusively,  or  it  cannot  be  used  at 
all.”  /  i 


Will  LI)  SPLIT  I  P  PI  LUIAW 

Y  (BV  the  Associated  Press.) 

Philadelphia.  July  12. — The  Unit¬ 
ed  States  department  of  justice,  in  a 
civil  suit  against  the  Pullman  com- 
panies  and  thirty-one  UlTnviOtrals, 
aclied  the  federal  district  court  today 
to  separate  the  manufacture  of 
sleeping  car  equipment  from  its 
operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  perma¬ 
nent  injunction  against  such  con¬ 
tracts  and  practices. 

Papers  for  the  suit,  filed  under 
section  4  of  the  Sherman  and  Clay¬ 
ton  anti-trust  act,  were  entered  by 
Fowler  Hamilton  of  Washington, 
special  assistant  attorney  general. 

Hamilton  also  petitioned  the  court 
for  appointment  of  a  3-judge  court 
to  expedite  hearing  of  the  case. 
Judge  John  Biggs,  Jr.,  senior  mem¬ 
ber  of  the  third  circuit  court  of 
appeals,  will  rule  later  on  the  expe¬ 
ditionary  petition. 

HaVnilton  emphasized  that  the 
government  had  no  thought  of  seek¬ 
ing  dissolution  of  the  Pullman  com-, 
panies  through  the  suit.  -X 
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MONOPOLY  ALLEGED 

Sleepier  Gar  Case  Taken  to 
Federal  Court 

PHILADELPHIA,  July  12  UP).— A1 
natiofc-wide  justice  department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moves  today  into  federal 
district  court  in  a  civil  action  i 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  leaders. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department , 
charged  in  a  statement  outlining  its ' 
case  that  the  Pullman  companies:  f 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man  •  Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves  ‘ 
any  cars  made  by  other  manufac¬ 
turers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the  Pull¬ 
man  organization,  through  an  oper- , 
ating  monopoly,  “charges  the  pub¬ 
lic  artificial  and  unreasonably  high 1 
prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides." 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgon, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  oper¬ 
ating  unit;  Pullman  -  Standard: 
Car  Manufacturing  company,  the 
manufacturing  unit;  Pullman,  INC., ! 
holding  company  which  owns  the! 
first  two;  and  Pullman  Car  &  Man¬ 
ufacturing  corporation  of  Alabama 
and  these  officers  of  one  or  more  of 
the  companies: 

David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylqr,  George  A. 
Kelly,  Lowell  M.  Greenlaw,  Charles 
A.  Liddle,  Ellis  W.  TeU,  Wallace 
N.  Barker.  H.  H.  Gilbert,  H.  M.  Dud¬ 
ley,  J.  A.  Knowlton  and  William  J. 
Peters. 

These  other  directors  were 
named: 

James  F.  Bell,  William  Bierman, 
Arthur  O.  Choate,  J.  Frank  Drake, 
W.  R.  Euler,  R.  L.  Gordon,  P.  G. 
Jenks.  Donald  R.  McLennan,  John 
R.  Morron,  Alan  M.  Scaife  and 
Henry  S.  Sturgis. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  company  has  “hamstrung”  . 
production  of  motftrm  equipment  by  I 
independent  manufacturers,  the  de¬ 
partment  charged. 

Civil  action  .  alher  than  criminal,  i 
was  decided  on  the  department  ex¬ 
plained  because  contracts  between 
the  Pullman  organization  and  the 
railroads  have  been  recorded  for 
many  years  with  the  Interstate 
Commerce  commission  and  the  gov¬ 
ernment  “has  been  on  notice  for  so 
long  of  the  existence  of  these  cop*’ 
tracts  and, practices.” 


LAKE  CHARLES.  LA..  PRES! 
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Nationwide  Probe 
Of  Pullman  Car^ 
.Setup  Uncfer  Way 


I  PHILADELPHIA,  July  12.— A  na- 
j  tion-wide  justice  department  inves-  ! 
tlgation  of  the  railroad  sleeping  car 
setup  move  today  into  federal  dis-  1 
trict  court  in  a  civil  action  against 
Hie  Pullman  companies  and  an  im¬ 
posing  list  of  financial  leaders. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
jits  operation,  the  department 
I  charged  in  a  statement  outlining  its 
(case  that  the  Pullman  companies: 

“Have  refused  to  operate  modern  j 
light-weight  railroad  equipment 1 
purchased  by  the  railroads  from  any  ! 
manufacturer  other  than  the  Pull¬ 
man  Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
1  should  buy  and  operate  themselves  j 
any  car  made  by  other  manufac-  , 
turers.” 

“Monopoly” 

Further,  the  department  said,  it 

would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomoda¬ 
tions,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeplite  oAr  service  which 
it  provides.”  \y 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan. 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt.  George  Whitney,  C.  W 
Seabury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

Charge 

Forcing  the  railroads  to  use  its 
B.OflO  sleeping  cars,  many  of  which  j 
are  more  than  20  years  old.  the  I 
Pullman  company  has  “hamstrung”  j 
production  of  modern  equipment  by 
independent  manufacturers,  the  de¬ 
partment  charged. 

Civil  action,  rather  than  criminal, ! 
was  decided  on,  the  department  ex-  i 
plained,  because  contracts  between ! 
the  Pullman  organization  and  the 1 
railroads  have  been  recorded  for 
many  years  with  the  interstate 
commerce  commission  and  the  gov¬ 
ernment  “has  been  on  notice  for  sjyj 
long  of  the- existence  of  these  col£ 
tracts  and  practices."  S 


Pullman  Firms 
Face  Civil  Suit 

"j  PHILADELPHIA,  July  12— 
J(INS) — In  an  effort  to  divorce! 
[sleeping  car  manufacture  from 
i  control  of  railroad  operation  <5f  the 
equipment,  the  Department  of 
Justice  today  filed  a  civil  action 
against  Pullman  companies  and  31 
executives  and  financiers. 

In  taking  the  action  before  the 
U.  S.  District  Court  in  Philadel¬ 
phia,  Fowler  Hamilton,  a  special 
assistant  attorney  general,  also 

(presented  a  petition  asking  for  the 
convening  of  a  three-judge  court 
to  assume  an  early  hearing.  Court 
attaches  said,  however,  that' It  was 
doubtful  the  case  would  be  heard 
before  September. 

The  Justice  Department  plans  to 
attempt  to  prove  that  the  Pullman 
organization  through  an  averred 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  pullman  accom¬ 
modations,  and  exacts  non-com- 
petitlve  and  onerous  terms  from 
railroads  for  the  sleeping  car  ser¬ 
vice.” 

The  department  further  charges 
the  Pullman  companies  “have  re¬ 
fused  to  operate  modem  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads.  ,  .and1 
have  threatened  to  withdraw'  the 
existing  sleeping  car  service  and 
operations  if  the  railroads  should 
buy  and  operate  themselves  any 
'  cars  made  by  other  manufac¬ 
turers.” 

Among  individuals  named  in  the 
suit  are  J.  Pierpont  Morgan,  Al¬ 
fred  P.  Sloan,  Jr.,  Richard  K.  Mel¬ 
lon,  H.  s.  Morgan,  C.  W.  Seabury, 
Harold  S.  Vanderbilt,  Sewell 
Avery,  and  George  Whitney,  each 
a  director  of  one  or  more  of  the 


YORK  TA  DISPATCH 
JULY  12  1940 


MONOPOLY  ALLEGED 


Sleeping'  Car  Case  Taken  to 
Federal  Court 

PHILADELPHIA,  July  12  W). — A 
natioh-wide  justice  department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moves  today  into  federal 
district  court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  leaders. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation.  the  department 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies:  , 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man  -  Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the  Pull¬ 
man  organization,  through  an  oper¬ 
ating  monopoly,  "charges  the  pub¬ 
lic  artificial  and  unreasonably  high 
prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides." 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgon. 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr..  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  oper¬ 
ating  unit;  Pullman  *  Standard 
Car  Manufacturing  company,  the 
manufacturing  unit;  Pullman,  INC., 
holding  company  which  owns  the 
first  two;  and  Pullman  Car  &  Man¬ 
ufacturing  corporation  of  Alabama 
and  these  officers  of  one  or  more  of 
the  companies: 

David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  Oeorge  A. 
Kelly,  Lowell  M.  Greenlaw,  Charles 
A.  Liddle,  Ellis  W.  TeM.  Wallace 
N.  Barker.  H.  H.  Gilbert,  H.  M.  Dud¬ 
ley,  J.  A.  Knowlton  and  William  J. 
Peters. 

These  other  directors  were 
named: 

James  F.  Bell,  William  Bierman, 
Arthur  O.  Choate,  J.  Frank  Drake, 
W.  R.  Euler,  R.  L.  Gordon,  P.  G. 
Jenks,  Donald  R.  McLennan,  John 
R.  Morron,  Alan  M.  Scaife  and 
Henry  S.  Sturgis. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  company  has  “hamstrung" 
production  of  modern  equipment  by ! 
independent  manufacturers,  the  de¬ 
partment  charged. 

Civil  action  ather  than  criminal, 

as  decided  on  the  department  ex¬ 
plained  because  contracts  between 
the  Pullman  organization  and  the 
railroads  have  been  recorded  for 
many  years  with  the  Interstate 
Commerce  commission  and  the  gov¬ 
ernment  “has  been  on  notice  for  so 
long  of  the  existence  of  these  cop*- 
tracts  and.practices.” 


T.AKB  CHARLES.  LA..  PRESi 

)  ULY  12, 1940  J1Z 

Nationwide  Probe 
Of  Pullman  Car 
Setup  Under  Way 


I  PHILADELPHIA.  July  12.— A  na- 
j  tion-wide  justice  department  inves-  1 
tigation  of  the  railroad  sleeping  car 
setup  move  today  into  federal  dis¬ 
trict  court  in  a  civil  action  against 
the  Pullman  companies  and  an  im¬ 
posing  list  of  financial  leaders. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
I  its  operation,  the  department 
I  charged  in  a  statement  outlining  Its 
lease  that  the  Pullman  companies: 

“Have  refused  to  operate  modern  | 
light-weight  railroad  equipment 1 
purchased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man  Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
1  should  buy  and  operate  themselves  j 
any  car  made  by  other  manufac-  ’ 
turers." 

"Monopoly” 

Further,  the  department  said,  it  | 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomoda¬ 
tions,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  par  service  which 
it  provides."  S 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan. 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt.  George  Whitney,  C.  W 
Seabury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

Charge 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which  j 
are  more  than  20  years  old.  the  t 
Pullman  company  has  "hamstrung" ! 
production  of  modern  equipment  by 
independent  manufacturers,  the  dc-  I 
partment  charged. 

Civil  action,  rather  than  criminal. ! 
was  decided  on,  the  department  ex-  i 
plained,  because  contracts  between ! 
the  Pullman  organization  and  the 
railroads  have  been  recorded  for 
many  years  with  the  interstate 
commerce  commission  and  the  gov¬ 
ernment  "has  been  on  notice  for  scyj 
long  of  the  existence  of  these  coif- 
tracts  and  practices."  | . 


RIDGEWAY  PA  RECORD 
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Pullman  Firms 
Face  Civil  Suit 

PHILADELPHIA,  July  12—1 
(INS) — In  an  effort  to  divorce! 
sleeping  car  manufacture  from 
control  of  railroad  operation  <5f  the 
equipment,  the  Department  of 
Justice  today  'filed  a  civil  action 
against  Pullman  companies  and  31 
executives  and  financiers. 

In  taking  the  action  before  the 
U.  S.  District  Court  in  Philadel¬ 
phia,  Fowler  Hamilton,  a  special 
assistant  attorney  general,  also 
presented  a  petition  asking  for  the 
convening  of  a  three-judge  court 
to  assume  an  early  hearing.  Court 
attaches  said,  however,  that  it  was 
doubtful  the  case  would  be  heard 
before  September. 

The  Justice  Department  plans  to 
attempt  to  prove  that  the  Pullman 
organization  through  an  averred ! 
operating  monopoly  “charges  the  I 
public  artificial  and  unreasonably 
high  prices  for  pullman  accom¬ 
modations,  and  exacts  non-com¬ 
petitive  and  onerous  terms  from 
railroads  for  the  sleeping  car  ser¬ 
vice.” 

The  department  further  charges 
the  Pullman  companies  “have  re¬ 
fused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads.  .  .and' 
have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
operations  if  the  railroads  should 
buy  and  operate  themselves  any 
cars  made  by  other  manufac¬ 
turers.” 

Among  individuals  named  In  the 
suit  are  J.  Pierpont  Morgan,  Al¬ 
fred  P.  Sloan,  Jr.,  Richard  K.  Mel¬ 
lon,  H.  s.  Morgan,  C.  W.  Seabury, 
Harold  s.  Vanderbilt,  Sewell 
Avery,  and  George  Whitney,  each 
a  director  of  one  or  more  of  the 
companies.  / 


SAYRE  PA  EVE  TIMES 
JULY  12  1940 

IPullmanCompany 
Is  Sued  by  U.  S. 
On  Sherman  Act 

FirjxA-«^d  Affiliates  Cited  in 
Effort  to  Divorce  Sleeping 
Car  Manufacturing  and 
Operating 

PHILADELPHIA,  July  12  (UP) 

— The  government,  in  an  effort  to 
divorce  control  of  sleeping  car 
manufacture  from  operation  of  the 
equipment,  today  filed  a  civil  suit 
in  federal  district  court  here 
charging  the  Pullman  company, 
three  afiliates,  and  31  individuals 
with  violating  anti-trust  laws  by 
forcing  restrictive  contracts  on 
railroads. 

The  suit  charged  the  defend¬ 
ants  with  having  prevented  the 
railroads  from  using  modern, 
light-weight,  streamed-lined  cars 
manufactured  by  competing  com¬ 
panies  in  order  to  maintain  their 
"obsolete  equipment”  in  service. 

It  alleged  that  the  Pullman  or¬ 
ganization’s  “dominant  position” 
has  been  used  “to  force  on  the  i 
railroads  restrictive  contracts) 
which  compel  them  to  use  Pull- 
man-built-and-operated  sleeping  I 
car  equipment  exclusively*  or  it  i 
cannot  be  used  at  all.”  N/ 

The  justice  department  in 
Washington,  which  announced'  last 
night  that  the  suit  would  be  filed 
today,  predicted  that  the  litigation 
would  result  in  low^r  rates  for 
passengers  and  increased  revenues 
for  the  railroads.  ). 

The  suit  was  filed  by  special  as¬ 
sistant  attorney  general  Fowler 
Hamilton  and  was  accompanied 
!  by  a  petition  by  Attorney  General 
Robert  H.  Jackson  asking  for 

convening  of  a  three-judge  "ex-  The  suit  charged  the  organiza- 
peditionary  court”  to  give  the  case  tion  "by  virtue  of  its  monopoly  .  . 
an  early  hearing.  It  was  believed 1  charges  the  public  artificial  and 
in  federal  court  circles  that  the  unreasonably  high  prices  for  Pull- 
case  would  not  be  heard  until  man  accommodations  and  exacts 
September.  non-competitive  and  onerous 

In  addition  to  the  Pullman  Com-  terms  from  railroads  for  the  sleep- 
pany  the  defendants  are  the  Pull-)  ing-car  service  which  it  provides 
man-Standard  Car  Manufacturing)  .  •  •  •  the  Pullman  company  re- 
Co.,  Pullman  Incorporated,  Pull-  quires  railroads  to  guarantee  it  a 
man  Car  and  Manufacturing  Corp.,  profit  and  thus  employes  its  pow- 
of  Alabama,  and  officers  of  one  or  j  erful  position  to  reap  profits  from , 
more  of  the  companies,  some  of  the  railroads  without  sharing  the, 
whom  also  are  directors.  risk  of  that  business.” 


The  Sacramento  Bee  -  July  17,  1940 


Pullman  Company  Is 

Called  A  Monopoly 

■  The  Pullman  Standard  Car 
j  Manufacturing  Company  makes 
'  the  cars  in  which  overnight  trav¬ 
elers  on  the  American  railroads  j 
long  have  slept. 

The  Pullman  Company  owns 

I  and  operates  these  cars. 

Between  them,  they  long  have 
dictated  to  the  railroads  the  terms 
1  and  conditions  under  which  the 
sleepers  might  be  used. 

Now  the  government  has  begun 
an  action  in  Philadelphia  com¬ 
pletely  to  divorce  the  manufac¬ 
ture  from  the  operation  of  the 


It  is  alleged  in  the  complaint, 
charging  a  monopoly  in  restraint, 
that  the  Pullman  Company  owns 
some  6,000  cars,  many  of  them  in 
the  obsolete  class.  But,  it  is  set 
j  forth, 

in  an  endeavor  to  protect 
I  these  obsolete  cars  from  the 
competition  of  new  types  of 
rolling  stock,  it  has  forced  the 
railroads  to  use  existing  equip¬ 
ment  and  has  prevented  them 
from  operating  new  and  mo¬ 
dern  streamlined  sleeping  qirs. 
Further,  the  government  de¬ 
clares  that  through  its  operating 
monopoly  the  company 
charges  the  public  artificial  I 
and  unreasonably  high  prices 
for  accommodations  and  ex- 
i  acts  noncompetitive  and  oner¬ 
ous  terms  from  the  railroads 
for  the  sleeping  car  service 
provided. 

This  suit  provides  a  clue  to  the 
puzzle  of  why  the  modernization 
'  of  day  coaches  on  so  many  Ameri- 
'  can  railroads  has  failed  to  find 
1  its  counterpart  in  equally  im¬ 
proved  provisions  for  night  travel,  j 
The  outcome  of  this  suit  will  be 
awaited  by  the  public  with  in-  ! 
terest  and  with  a  hope  that  con¬ 
structive  progress  will  result. 


SAYHE  FA  F.VF  TIMES 
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!  PullmanCompany 
Is  Sued  by  U.  S. 
On  Sherman  Act 


Firm  -and  Affiliates  Cited  in 
Effort  to  Divorce  Sleeping 
Cat  Manufacturing  and 
Operating 

PHILADELPHIA,  July  12  (UP) 

— The  government,  in  an  effort  to 
divorce  control  of  sleeping  car  ' 
manufacture  from  operation  of  the 
equipment,  today  filed  a  civil  suit 
in  federal  district  court  here 
charging  the  Pullman  company, 
three  afiliates,  and  31  individuals 
with  violating  anti-trust  laws  by 
forcing  restrictive  contracts  on 
railroads. 

The  suit  charged  the  defend¬ 
ants  with  having  prevented  the 
railroads  from  using  modern, 
light-weight,  streamed-lined  cars 
manufactured  by  competing  com¬ 
panies  in  order  to  maintain  their 
“obsolete  equipment”  in  service. 

It  alleged  that  the  Pullman  or¬ 
ganization’s  “dominant  position” 
has  been  used  “to  force  on  the  i 
railroads  restrictive  contracts 
which  compel  them  to  use  Pull- 
man-built-and-operate^l  sleeping ! 
car  equipment  exclusively,  or  it 
cannot  be  used  at  all.”  V 
The  justice  department  in 
Washington,  which  announced  last 
night  that  the  suit  would  be  filed 
today,  predicted  that  the  litigation 
would  result  in  lower  rates  for 
passengers  and  increased  revenues 
for  the  railroads. 

The  suit  was  filed  by  special  as¬ 
sistant  attorney  general  Fowler 
Hamilton  and  was  accompanied 
by  a  petition  by  Attorney  General 
Robert  H.  Jackson  asking  for 

convening  of  a  three-judge  “ex- 1  The  suit  charged  the  organiza- 
peditionary  court”  to  give  the  easel  tion  "by  virtue  of  its  monopoly  .  . 
an  early  hearing.  It  was  believed  charges  the  public  artificial  and 
in  federal  court  circles  that  the  unreasonably  high  prices  for  Pull- 
case  would  not  be  heard  until  man  accommodations  and  exacts 
September.  non-competitive  and  onerous 

In  addition  to  the  Pullman  Com-  terms  from  railroads  for  the  sleep- 
pany  the  defendants  are  the  Pull-'  ing-car  service  which  it  provides 

man-Standard  Car  Manufacturing  t -  the  Pullman  company  re- 

Co.,  Pullman  Incorporated,  Pull-  Quires  railroads  to  guarantee  it  a 
man  Car  and  Manufacturing  Corp.,  profit  and  thus  employes  its  pow- 
of  Alabama,  and  officers  of  one  or  j  erful  position  to  reap  profits  from 
more  of  the  companies,  some  of  the  railroads  without  sharing  the  , 
whom  also  are  directors.  ]  risk  of  that  business.” 


The  Sacramento  Bee  -  July  17,  1940 


Pullman  Company  Is 

Called  A  Monopoly 

The  Pullman  Standard  Car 
Manufacturing  Company  makes 
the  cars  in  which  overnight  trav¬ 
elers  on  the  American  railroads 
long  have  slept. 

The  Pullman  Company  owns 
i  and  operates  these  cars. 

Between  them,  they  long  have 
|  dictated  to  the  railroads  the  terms 
and  conditions  under  which  the 
sleepers  might  be  used. 

Now  the  government  has  begun 
an  action  in  Philadelphia  com¬ 
pletely  to  divorce  the  manufac¬ 
ture  from  the  operation  of  the 
Pullmans.  / 


It  is  alleged  in  the  complaint, 
charging  a  monopoly  in  restraint, 
that  the  Pullman  Company  owns 
some  6,000  cars,  many  of  them  in 
the  obsolete  class.  But,  it  is  set 
forth, 

j  in  an  endeavor  to  protect  | 

I  these  obsolete  cars  from  the  I 
competition  of  new  types  of 
rolling  stock,  it  has  forced  the  | 
railroads  to  use  existing  equip-  ] 
ment  and  has  prevented  them  ) 
from  operating  new  and  mo¬ 
dern  streamlined  sleeping  c?rs. 
Further,  the  government  de¬ 
clares  that  through  its  operating 
monopoly  the  company 
charges  the  public  artificial 
and  unreasonably  high  prices 
for  accommodations  and  ex¬ 
acts  noncompetitive  and  oner¬ 
ous  terms  from  the  railroads 
for  the  sleeping  car  service 
provided. 

This  suit  provides  a  clue  to  the 
puzzle  of  why  the  modernization 
of  day  coaches  on  so  many  Ameri- 
1  can  railroads  has  failed  to  find 
:  its  counterpart  in  equally  im¬ 
proved  provisions  for  night  travel,  j 
The  outcome  of  this  suit  will  be 
awaited  by  the  public  with  in¬ 
terest  and  with  a  hope  that  con¬ 
structive  progress  will  result. 
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Philadelphia,  July  12.— W—  A 
ration-wide  Justice  Department  in¬ 
vestigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into 
Federal  District  court  in  a  civil  ac¬ 
tion  against  the  Pullman  com¬ 
panies  and  an  imposing  list  of 
financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 


SIOUX  CITY  TOWA  JOURNAL 
JULY  12  1040 

Bid  FINANCIERS 
'  WILL  FACE  SUIT 


from  any  manufacturer  other  than 
The  Pullman  Standard  Car  Manu¬ 
facturing  Company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.’’ 


Puling  Co.  Faces 
Anti-Trust  Case 

Philadelphia,  Julyjrfi  (UP)— The 
government  in  an  to  divorce 
.control  of  sleeping  car  manufacture 
Jrom  operation  of  tlie  edhipment 
(today  filed  a  civil  suit  Jfi  federal 
district  court  here  charging  the 
Pullman  company,  three  affiliates 
and  31  individuals  with  violating 
anti-trust  laws  by  forcing  restric¬ 
tive  contracts  on  railroads. _ i 


I'  ' 
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PifUmqii  Faces  Monopoly  Suit 


l  ^WASHINGTON,  July  11  <AP)— 
|  The  Justice  Department  announced 
tonight  that  it  would  file  in  Phila¬ 
delphia  Federal  District  Court  to- 
I  morrow  a  civil  action  against  the 
1  Pullman  companies  and  31  individu- 


Government  to  Strike 
at  Pullman,  Firms 
for  Monopoly 

Washington.— W—The  justice 
department  announced  Thursday 
night  that  it  would  file  in  Phila¬ 
delphia  federal  district  court  Fri¬ 
day  a  civil  action  against  the  pull- 
man  companies  and  31  individuals, 
including  outstanding  financial  j 
leaders,  in  an  effort  to  divorce  con- ! 
trol  of  sleeping  car  manufacture 
from  operation  of  the  equipment,  i 

Among  those  whom.  Uie  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel- 1 
Ion,  Sewell  Avery,  Alfred  P.  Sloan,  j 
jr.;  Harold  S.  Vanderbilt,  George  i 
Whitney,  C  .  W.  Seabury,  H.  S.  Mor-  [ 
gan,  all  directors  of  one  or  more  of 
the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  pullman  companies  “have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from 


manufacturer  other  than  the  Pull-  I 
man-Standard  Car  MDliufaitMi'iijg 
company,  and  have  threatened  to- 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads  j 
should  buy  andoderate  themselves 
any  cars  madefy  other  manufac¬ 
turers.” 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
pullman  organization  through  its 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  pullman  accommo¬ 
dations,  and  exacts  noncompeti¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 


40 


als,  outstanding  financial  leaders,  in 
afi/tf fort  to  divorce  control  of  sleep¬ 
ing  car  maVfufacture  from  operation 
of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney.  C.  W.  Seabury  KL  S.  Mor- 
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Action 

\  Against  Pullman 

IBy  The  Associated  Pros. 

PHILADELPHIA,  July  12.  -  The 
|U.  S.  department  of  justice,  in  a 
civil  suit  against  the  Pullman  com-; 
panies  and  31  individuals,  asked  the 
federal  district  court  today  to  sepa-  j 
rate  the  manufacture  of  sleeping 
(car  equipment  from  Its  operation. 

Charging  that  contracts  between 
jthe  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  per¬ 
manent  injunction  against  such 
J  contracts  and  practices. 

Papers  for  the  suit,  filed  under 
j  Section  4  of  the  Sherman  and  Clay- 
|  ton  anti-trust  act,  were  entered  by , 
Special  Assistant  Attorney  Generali 
j  Fowler  Hamilton  of  Washington, 
i  Hamilton  also  petitioned  the  court 
.  for  appointment  of  a  three- judge 
•  court  to  expedite  hearing  of  the 
case. 

Hamilton  emphasized  that  the 
government  had  no  thought  ol 
seeking  dissolution  of  the  Pullmar. 

|  companies  through  the  suit. 
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Pullman  Pj 

Enters  Court 


Philadelphia,  July  12. — (/P) —  A 
r.ation-wide  Justice  Department  in¬ 
vestigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into 
Federal  District  court  in  a  civil  ac¬ 
tion  against  the  Pullman  com¬ 
panies  and  an  imposing  list  of 
financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies  : 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
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from  any  manufacturer  other  than 
The  Pullman  Standard  Car  Manu¬ 
facturing  Company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 


Pullman  Co.  Faces 
Anti-Trust  Case 

Philadelphia.  July  fa  (UP)— The 
government,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
from  operation  of  the  eAipment, 
today  filed  a  civil  suit  Ih  federal 
district  court  here  charging  the 
Pullman  company,  three  affiliates, 
and  31  individuals  with  violating 
anti-trust  laws  by  forcing  restric¬ 
tive  contracts  on  railroads. 


euzt 
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Pullman  Faces  Monopoly  Suit 


tSTj^ 


ASHINGTON,  July  11  (AP)— 


Bll>  FINANCIERS 
WILL  FACE  SUIT 


Government  to  Strike 
at  Pullman,  Firms 
for  Monopoly 

Washington.— (Pi— -The  justice 
department  announced  Thursday 
night  that  it  would  file  in  Phila¬ 
delphia  federal  district  court  Fri¬ 
day  a  civil  action  against  the  pull- 
man  companies  and  31  individuals, 
including  outstanding  financial  j 
leaders,  in  an  effort  to  divorce  con- 1 
trol  of  sleeping  car  manufacture 
from  operation  of  the  equipment.  , 

Among  those  whom  depart¬ 
ment  sa  d  would  be  named  are  J. 
Fierpont  Morgan,  Richard  K.  Mel-  > 
Ion,  Sewell  Avery,  Alfred  P.  Sloan,  j 
jr.;  Harold  S.  Vanderbilt,  George; 
Whitney,  (  W.  Seabury,  H.  S.  Mor- 1 
pan,  all  directors  of  one  or  more  of 
the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  pullman  companies  “have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  ay 


I  manufacturer  other  than  the  Pull-  | 
man-Stanriard  Car  M9rmf*e*»*«ng 
company,  and  have  threatened  to 
1  withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads, 
should  buy  ari^  operate  themselves 
any  cars  made  'tyy  other  manufac¬ 
turers.” 

The  statement  said  further  that, 
the  complaint  would  allege  that  the 
pullman  organization  through  its 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  pullman  accommo¬ 
dations,  and  exacts  noncompeti¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 


^0 


als,  outstanding  financial  leaders,  in 
an-effort  fo  divorce  control  of  sleep¬ 
ing  car  m&mifacture  from  operation 
of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
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Anti-Trust  Action 
j  Against  Pullman 

iBy  The  Associated  Press.  . 

PHILADELPHIA,  July  12.  -  The 
jU.  S.  department  of  justice,  In  a 
civil  suit  against  the  Pullman  com-, 
panies  and  31  individuals,  asked  the ! 
federal  district  court  today  to  sepa- , 
rate  the  manufacture  of  sleeping 
,  car  equipment  from  its  operation,  j 

Charging  that  contracts  between  ] 
the  Pullman  companies  and  rail-j 
roads  are  illegal  and  monopolistic,! 
the  government  asked  for  a  per¬ 
manent  injunction  against  such 
contracts  and  practices. 

Papers  for  the  suit,  filed  under. 
Section  4  of  the  Sherman  and  Clay¬ 
ton  anti-trust  act,  were  entered  by) 
Special  Assistant  Attorney  General 
I  Fowler  Hamilton  of  Washington, 
i  Hamilton  also  petitioned  the  court 
lor  appointment  of  a  three-judge 
<  court  to  expedite  hearing  of  the 
case. 

Hamilton  emphasized  that  the 
government  had  no  thought  ol 
seeking  dissolution  of  the  Pullmat 
i  companies  through  the  suit. 
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petition  of  ne\v  types  of  rolling 
stork,  forced  the  railroads  to  use 
existing  equipment  and  prevented 
them  from  operating  light-weight, 
stream-lined,  sleeping  cars.” 

As  a  consequence,  it  was  alleged, 
'the  production  of  modern  railroad 


facture  knd  Control  of  n.mrt 

Sleeping  Car  Equipment.  ^ 

Pullman-Standard  Car  Manufactur- 


WASHINGTON,  July  12— (A.  P.)  I 
— The  Justice  Department  an¬ 
nounced  today  that  it  would  file 
in  Philadelphia  Federal  District 
Court  a  civil  action  against  the 
Pullman  companies  and  31  individ¬ 
uals,  including  outstanding  finan-i 
cial  leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manufac¬ 
ture  from  operation  of  the  equip¬ 
ment. 


ing  company,  which  is  the  manu¬ 
facturing  unit;  Pullman,  Inc.,  a 
holding  company  which  owns  the 
first  two,  and  Pullman  Car  &  Manu¬ 
facturing  Corporation  of  Alabama. 

It  was  disclosed  more  than  two 
months  ago  that  the  department’s 
anti-trust  division  was  studying  the 
Pullman  company  setup.  The  de¬ 
partment  said  Thursday  that  it 

ment  said  would  be  named  aie  the  contracts  hptwppn 

Plerpont  Morgan,  ^f'f,'^dpKsl”e^|Pullman  organization  and  the  rail- 
ion,  Sewell  Avery  Alfred  P.  Sloa.  i roads  which  contain  provisions  al- 

Whifn»v  ‘r  w  Se,hurv  H  S^Mor-  leged  ,0  be  in  rM,raint  of  trade 
Whitney,  C.  W.  Seaburj,  H.b.  Mor  hav(?  been  pubIicly  rec0rded  for 
gan,  all  directors  of  one  or  more  of  |  many  yearg  wjth  the  Interstate 
th^companlfs-'  4-  ni  u  „  „  tv,_  [Commerce  Commission.  Hence  it 
The  complaint  will  charge,  the  lVOuld  seem  more  appropriate  at 
department  _  said  in  a  statement  Vhis  date  to  ingtitu(e  clvj,  proceed. 

companies  have  |ngs  when  the  government  has  been 
-  mortem  lieht- notice for  so  long  of  the  exist- 


that  the  Pulli _ 

refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  company,  and 
have  threatened  to  withdraw  the 
existing  sleeping  car  Service  and 
operations  if  railroady  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  “charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
comodations.  and  exacts  non-com¬ 
petitive  and  onerous  terms  from 
railroads  for  the  sleeping-car  serv¬ 
ice  which  it  provides." 

The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many  of 
j  which  are  more  than  20  years  old, 
land  in  “an  endeavor  to  protect 
I  these  obsolete  cars  from  the  com- 
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Government  Charges 
Pullm^n-Contracts  Are 
Illegal,  Monopolistic 

PhiladelRhia,  July  12  (JP)  ^ u  The 
U.  S.  Department  of  Justice,  in  a  civil ' 
suit  against* the  Pullman  companies 
and  31  individuals,  asked  the  Federal  | 
District  Court  today  to  separate  the 
manufacture  of  sleeping  car  equip¬ 
ment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  railroads 
are  illegal  and  monopolistic,  the  gov¬ 
ernment  asked  for  a  permanent  in¬ 
junction  against  such  contracts  and 
practices. 


“  of  these  contracts  and  j 


I  Government  t  iles 
Civil  Suit  Against 
Pullman  jCompany ; 

Philadelphia,  July  12.— <U.P>— The 
government,  in  an  effort  to  divorce 
I  control  of  sleeping  car  manufac¬ 
ture  from  operation  of  the  equip¬ 
ment,  today  filed  a  civlj  suit  in  fed¬ 
eral  district  court  he^  charging 
the  Pullman  company,  three  affil¬ 
iates.  and  31  individuals  with 
violating  anti-trust  laws  by  forcing 
restrictive  contracts  on  railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight,  stream-lined  cars  manufac¬ 
tured  by  competing  companies  in 
order  to  maintain  their  “obsolete  I 
equipment”  in  service. 

it  alleged  that  the  Pullman  or-f 
ganization's  “dominant  position" 
has  been  used  “to  force  on  the  rail¬ 
roads  restrictive  contracts  which 
compel  them  to  use  Pullman-built- 
and-operated  sleeping  car  equip¬ 
ment  exclusively,  or  it  cannot  be 
used  at  all.” 

The  justice  department  in  Wash¬ 
ington.  which  announced  last  night 
that  the  suit  would  be  filed  today, 
predicted  that  the  litigation  would 
result  in  lower  rates  for  passengers 
and  Increased  revenues  for  the  raji* 
roads.  S 


Pullman  Companies 
face  Federal  Suit 

PHILADELPHIA  —MV-  The  U. 
S.  Depdj^ment  of  Justice,  in  a  civil 
suit  agalhst  the  Pullman  companies 
and  31  Individuals,  asked  the  Fed¬ 
eral  district  court  Friday  to  sep¬ 
arate  the  manufacture  of  sleeping 
car  equipment  from  its  operation. 

Charging  that  contracts  be¬ 
tween  the  Pullman  companies  and 
railroads  are  illegal  and  monopol¬ 
istic,  the  government  asked  for  a 
permanent  injunction  against  such 
contracts  and  practices. 

Special  Assistant  Attorney  Gen¬ 
eral  Fowler  Hamilton  of  Washing¬ 
ton  emphasized  government  had  no 
thought  of  seeking  dissolution  of 
th'e  Pullman  companies  through 
the  suit. 

Among  the  individuals  named 
are  J.  Plerpont  Morgan,  Richard 
K.  Mellon,  Sewell  Avery,  Alfred  P. 
Sloan,  Jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury, 
H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 

The  complaint  charged,  the  de¬ 
partment  said  In  a  statement,  tllat 
the  Pullman  Companies  “have  re¬ 
fused  to  operate  modern  light¬ 
weight  railroad  equipment  purchas¬ 
ed  by  the  railroads  from  any  man¬ 
ufacturer  other  than  the  Pullman- 
Standard  Car  Manufacturing  Com¬ 
pany  and  have  threatened  to  with¬ 
draw  the  existing  Bleeping  car  ser¬ 
vice  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers." 

The  statement  said  further 
that  the  complaint  would  allege 
that  the  Pullman  organization 
through  Ps  operating  monopoly 
"charges  the  public  artificial  and 
unreasonably  high  prices  for  Pull¬ 
man  accommodations,  and  exacts 
noncompetitive  and  onerous  terms 
from  railroads  for  the  sleeping* 
car  service  which  it  provides. 


r.  S.  Sl'ES  1‘ I'll  I  A!  A!*  UTllMS 

PHILADELPHIA  tf/P) — The  fed¬ 
eral  government  formally  charged 
the  Pullman  company  and  its  af- 
I  tiliatl‘3  with  exercising  “monopo¬ 
listic  woiitrol"  of  the  nation’s  rail¬ 
road  sleeping-car  business.  In  a 
civil  suit  filed  against  f^ur  Pull¬ 
man  companies  and  fc /  individ- 
qals,  the  department  of  justice 
ijisked  the  U.  S.  district  court  to 
[Order  cancellation  of  present  con- 
traoturul  provisions  between  the 
Companies  and  railroads  and  revi¬ 
sion  of  the  setup  under  which 
manufacturing  ami  operation  of 
Pullman  cars  are  allegedly  con¬ 
trolled  by  the  sdme  holding  com¬ 
pany. 
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Want  to.  Divorce  Manu-  tS&STJS  KSTihrSS: 
facture  and  Control  of  „“r,f  n 


petition  of  new  types  of  rolling 
stork,  forced  the  railroads  to  use 
existing  equipment  and  prevented 
them  from  operating  light-weight, 
stream-lined,  sleeping  cars.” 

As  a  consequence,  it  was  alleged, 
he  production  of  modern  railroad 


named 

the  Pullman  Com- 
the  operating  unit; 
Pullman-Standard  Car  Manufactur¬ 
ing  company,  which  is  the  manu¬ 
facturing  unit,  Pullman,  ]nc„  a 
holding  company  which  owns  the 
first  two,  and  Pullman  Car  &  Manu¬ 
facturing  Corporation  of  Alabama. 

It  was  disclosed  more  than  two 
months  ago  that  the  department's 
anti-trust  division  was  studying  the 
Pullman  company  setup.  The  de¬ 
partment  said  Thursday  that  it 

-  proceeding  “by  civil  action 

.  .  .  r  I  ban  by  criminal  action  be- 

ii!  ,  ,,  „  1  *  SSeV$.?-|«u«  the  contracts  between  the 
Pierpont  Morgan.  R.l^dpK<-”  '1Pullman  organization  and  the  rail- 
ion,  Sewell  Ase^.  Alf ted  p.  Sloan,  roads  which  contain  provisions  al- 
harold  ™frrvb,1‘'  £  Mr?r  !leged  ,0  be  in  restraint  of  trade 
Whitney  C.  W.Seaburj.H.S.  Mot  ,havp  hppn  puhlir-ly  recorded  for 
gari,  all  directors  of  one  or  more  of  ,1lanv  yPars  u  jn,  fl1P  interstate 
,  ..  „  Commerce  Commission.  Hence  it 

'  Chfr,^ih(e  rould  for.-  appropriate  at 

statement.  Vhis  da|p  to  institu(e  civil  pr0CPPd_ 
mes  i  v  i —  ,u.  gOVPrnmpnt  has  been 

long  of  t 


WASHINGTON,  July  12— (A.  P.' 
—The  Justice  Department  an¬ 
nounced  today  that  it  would  file 
in  Philadelphia  Federal  District 
Court  a  civil  action  against  the 
Pullman  companies  and  .11  individ¬ 
uals,  including  outstanding  finan¬ 
cial  leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manufac¬ 
ture  from  operation  of  the  equip- 


the  companies. 

The  complaint 

department  said  _...„  , 

that  the  Pullman  companies  "have  }ngs  whpn 

refused  to  operate  modern  light- Ln 
weight  railroad  equipment  pur-  I 
chased  bv  the  railroads  from  any  U 
manufacturer  other  than  the  Pull-  L 
man-Standard  Car  company,  and 
have  threatened  to  withdraw  the 
existing  sleeping  c^r  Service  and 
operations  if  railroads/ should  buy 
and  operate  themsVlyes  any  cars  , 

made  by  other  manufacturers.” 

The  statement  said  further  that 
(he  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  “charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
comodations.  and  exacts  non-com- 
pel  itive  and  onerous  terms  from 
railroads  for  the  sleeping-car  serv¬ 
ice  which  it  provides." 

The  department  said  that  the 
Pullman  company  owned  approxi-| 
matply  6,000  sleeping  cars,  many  of 
which  are  more  than  20  years  old,  I 
.and  in  "an  endeavor  to  protect 
I  these  obsolete  cars  from  the  com-; 


of  these  contracts  and  prac- 
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Government  Charges 
Pullman  Contracts  Are 
Illegal,  Monopolistic 

Philadelphia,  July  12  (JP)  X  The 
U.  S.  Department  of  Justice,  in  a  civil 
suit  against  the  Pullman  companies 
and  31  individuals,  asked  the  Federal 
District  Court  today  to  separate  the 
manufacture  of  sleeping  car  equip¬ 
ment  from  its  operation. 

Charging  that  contracts  between  j 
the  Pullman  companies  and  railroads 
are  illegal  and  monopolistic,  the  gov¬ 
ernment  asked  for  a  permanent  in¬ 
junction  against  such  contracts  and 
practices. 


Philadelphia,  July  12.— (LT.R)— The 
government,  in  an  effort  to  divorce 
control  of  sleeping  car  manufac¬ 
ture  from  operation  of  the  equip¬ 
ment,  today  filed  a  civil  suit  in  fed¬ 
eral  district  court  here  charging 
the  Pullman  company,  three  affil¬ 
iates.  and  31  individuals  with 
|  violating  anti-trust  laws  by  forcing 
restrictive  contracts  on  railroads. 

The  suit  charged  the  defendants 
,  with  having  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight,  stream-lined  cars  manufac- 
|  tured  by  competing  companies  in 
I  order  to  maintain  their  “obsolete 
[  equipment”  in  service. 

It  alleged  that  the  Pullman  or¬ 
ganization's  “dominant  position" 
has  been  used  “to  force  on  the  rail¬ 
roads  restrictive  contracts  which 
compel  them  to  use  Pullman-built- 
and-operated  sleeping  car  equip¬ 
ment  exclusively,  or  it  cannot  be 
used  at  all.” 

The  justice  department  in  Wash¬ 
ington.  which  announced  last  night 
that  the  suit  would  be  filed  today, 
predicted  that  the  litigation  would 
result  in  lower  rates  for  passengers 
and  increased  revenues  for  the  rail¬ 
roads.  S 


Pullman  Companies 
Face  Federal  Suit 


PHILADELPHIA  — Wl—  The  U. 
S.  Department  of  Justice,  In  a  civil 
suit  against  the  Pullman  companies 
and  31  individuals,  asked  the  Fed¬ 
eral  district  court  Friday  to  sep¬ 
arate  the  manufacture  of  sleeping 
car  equipment  from  its  operation. 

Charging  that  contracts  be¬ 
tween  the  Pullman  companies  and 
railroads  are  illegal  and  monopol¬ 
istic,  the  government  asked  fee  a 
permanent  injunction  against  such| 
contracts  and  practices. 

Special  Assistant  Attorney  Gen¬ 
eral  Fowler  Hamilton  of  Washing¬ 
ton  emphasized  government  had  no 
thought  of  staking  dissolution  of 
th'e  Pullman  companies  through 
the  suit. 

Among  the  individuals  named 
are  J.  Pierpont  Morgan,  Richard 
K.  Mellon,  Sewell  Avery,  Alfred  P. 
Sloan,  Jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury, 
H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 

The  complaint  charged,  the  de¬ 
partment  said  in  a  statement,  that 
the  Pullman  Companies  "have  re¬ 
fused  to  operate  modern  light¬ 
weight  railroad  equipment  purchas¬ 
ed  by  the  railroads  from  any  man¬ 
ufacturer  other  than  the  Pullman- 
Standard  Car  Manufacturing  Com¬ 
pany  and  have  threatened  to  with¬ 
draw  the  existing  Sleeping  car  ser¬ 
vice  and  operations  If  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers." 

The  statement  said  further 
that  the  complaint  would  allege 
that  the  Pullman  organization 
through  Its  operating  monopoly 
“charges  the  public  artificial  and 
unreasonably  high  prices  for  Pull¬ 
man  accommodations,  and  exacts 
noncompetitive  and  onerous  terms 
from  railroads  for  the  sleeping^ 
car  service  which  it  provides. 

NORWTCH  N  Y  SUN 

JULY  13  1940 

V.  S.  Sl'KS 

PHILADELPHIA  |,/P)  -The  fed¬ 
eral  government  formally  charged 
the  Pullman  company  and  Its  af¬ 
filiates  with  exercising  “monopo- 
1  listic  trouti'ol"  ot'  the  nation’s  rail- 
|  road  sleeping-car  business.  In  a 
i  civil  suit  filed  against  RJur  Pull¬ 
man  companies  and  pf  indivld- 
luals,  the  department  of  justice 
'asked  the  IT.  S.  district  court  to 
ibrder  cancellation  of  present  cou- 
'  traclural  provisions  between  the 
companies  and  railroads  and  revi¬ 
sion  of  the  setup  tinder  which 
manufacturing  ami  operation  of 
Pullman  cars  are  allegedly  eon- 
1  rolled  by  the  same  holding  com¬ 
pany. 
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Pullman  Monopoly 
Case  Taken  to  Court 


1940 


t  of  financial  leaders. 


PHILADELPHIA,  July  12. — 1® — A  nationwide  Justice  Depart¬ 
ment  investigation  of  the  railroad  sleeping  car  set-up  moves 
today  into  Federal  District  jCoijvfr'tn  a  civil  action  against  the  Pull¬ 
man  Companies  and  an  imposing  list  of 

Seeking  to  separate  the  manu-j|' 
facture  of  sleeping  car  equipment 
from  its  operation,  the  depart¬ 
ment  charged  in  a  statement 
outlining  its  case  that  the  Pull¬ 
man  Companies: 

“Have  refused  to  operate  mod¬ 
ern  lightweight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other 
than  the  Pullman-Standard  Car 
Manufacturing  Company,  and 
have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
operations 

buy  and  operate  themselves  any 

cars  made  by  other  manufactur-  ina\was  decided  the  dePart’ 

„  1  ment  explained,  because  con- 

ers-  I  tracts  between  the  Pullman  or-  , 

HIGH  PRICES  CHARGED  ganization  and  the  railroads  have 

Further,  the  department  said,  been  recorded  for  many  years 1 
it  would  attempt  to  prove  that  with  the  Interstate  Commerce 
the  Pullman  organization,  Commission, 
through  an  operating  monopoly,  [ 

“charges  the  public  artificial  and  i 
unreasonably  high  prices  for  | 

Pullman  accommodations,  and 
exacts  noncompetitive  and  oner- 


|  OTHERS  NAMED 

These  other  directors  were 
named:  James  F.  Bell,  William  I 
Bier-man,  Arthur  O.  Choate,  J.  | 
Frank  Drake,  W.  R.  Euler,  R.  L. 
Gordon,  P.  G.  Jenks,  Donald  R. 

.  McLennan,  John  R.  Morron,  Alan 
M.  Scaife  and  Henry  S.  Sturgis. 
Forcing  the  railroads  to  use 
1 1  its  6000  sleeping  cars,  many  of 
1  which  are  more  than  20  years 
•  old,  the  Pullman  Company  has 
I  “hamstrung”  production  of  mod- 
|  ern equipment  by  independent 
I  !  manufacturers,  the  department 

railroads  should  char£ed- 

Civil  action,  rather  than  crim- 


Pullman  Co.  Case  Up 
To  3-ludge  Court 

By  ( he  Associated  Press. 

PHILADELPHIA,  July  17.  — 
Government  charges  of  "monopo¬ 
listic  control”  against  the  Pullman 
Co.  and  its  affiliates  will  be  heard 
by  a  special  three-judge  court,  but 
attaches  said  the  case  probably 
would  not  be  called  before  Octo¬ 
ber. 

Federal  Circuit  Judge  John 
Biggs,  Jr.,  has  named  himself  and 
Circuit  Judges  Albert  B.  Maris  and 
Herbert  F.  Goodrich  to  the  "ex¬ 
pedition  court”  asked  by  the  Jus¬ 
tice  Department.  The  government 
is  seeking  under  the  Sherman  and 
Clayton  anti-trust  laws  to  divorce 
the  manufacture  of  railroad  sleep¬ 
ing  car  equipment  from  its  op¬ 
eration. 

The  judge  also  signed  a  special 
order  for  service  of  summons  upon 
the  31  individuals  named  in  the 
civil  suit  as  office: s  and  directors! 
of  Pullman  and  its  affiliated  con- 
[  cerns,  Pullman  -  Standard  Car 
Manufacturing  Co.,  Pullman  Car 
&  Manufacturing  Corp.  and  Pull¬ 
man,  Inc. 


ous  terms  from  railroads  for  the 
sleeping  car  service  which  it 
provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Mor¬ 
gan,  Richard  K.  Mellon,  Sewell  j 
Avery,  Alfred  P.  Sloan  Jr.,  Har- 
:  old  S.  Vanderbilt,  George  Whit- 
!  ncy,  C.  W.  Seabury  and  H.  S. 

;  Morgan,  all  directors  of  one  or 
more  of  the  companies. 

Other  defendants  were  listed 
as  the  Pullman  Company,  the 
}  operating  unit;  Pullman-Standard  1 
<  Car  Manufacturing  Company,  the  | 

'  manufacturing  unit;  Pullman, 
Inc.,  holding  company,  which 
owns  the  first  two,  and  Pullman 
car  and  Manufacturing  Corpora¬ 
tion  of  Alabama,  and  these  offi¬ 
cers  of  one  or  more  of  the  com- 
I  panies: 

David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George 
A.  Kelly,  Lowell  M.  Greenlaw, 
Charles  A.  Liddle,  Ellis  W.  Test, 
Wallace  N.  Barker,  H.  H.  Gilbert, 
H.  M.  Dudley,  J.  A.  Knowlton 
and  William  J.  Peters. 


PARKERSBURG  W  VA  NEW9 
JULY  16  1940 

PULLMAN  CAR  SERVICE 

The  Justice  Department  has  filed  a  civil 
action  against  the  Pullman  company  to  sep¬ 
arate  thX  c/ntrol  of  sleeping  car  manufacture 
from  opwation  of  the-equipment. 

In  the'complaint-  the  Goverment  charges 

r that  besides  refusal  to  opiate  modern  light¬ 
weight  equipment  othei'ihan  their  own  man¬ 
ufacture,  the  Pullman  company  exacts  arti¬ 
ficial  and  unreasonable  high  prices  for  its 
accommodations. 

It  has  always  been  a  mystery  why  Ameri¬ 
can  railroads  never  provided  sleeping  and 
dining  car  service  of  their  own.  The  Canadian 
Pacific  has  done  it  for  years.  The  govern¬ 
ment  operated  roads  of  Canada  did  it  a  few 
years  ago.  Perhaps  they  still  do  it. 

Under  separate  ownership  of  equipment, 
Pullman  service  is  necessarily  higher  than  it 
would  be  if  the  service  was  provided  by  the 
rail  company. 

Pullman  service  is  a  monopoly  as  might  bei 
inferred  by  the  threat  of  the  company  to 
withdraw  its  sleeping  car  service  if  railroads 
should  buy  and  operate  themselves  any  cars 
made  by  other  manufacturers. 
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Pullman  Monopoly 
Case  Taken  to  Court 


PHILADELPHIA,  July  12. — </P> — a  nationwide  Justice  Depart¬ 
ment  investigation  of  the  railroad  sleeping  car  set-up  moves 
today  into  Federal  District  Court  In  a  civil  action  against  the  Pull¬ 
man  Companies  and  an  imposing  list  of  financial  leaders. 

Seeking  to  separate  the  manu-f 
facture  of  sleeping  car  equipment  1 


from  its  operation,  the  depart¬ 
ment  charged  in  a  statement 
outlining  its  case  that  the  Pull¬ 
man  Companies: 

“Have  refused  to  operate  mod¬ 
ern  lightweight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other 
than  the  Pullman-Standard  Car 
I  Manufacturing  Company,  and 
I  have  threatened  to  withdraw  the 
I  existing  sleeping  car  service  and 


|  OTHERS  NAMED 

These  other  directors  were 
Inamed:  James  F.  Bell,  William  [ 

■  [Bierman,  Arthur  O.  Choate,  J.  j 
[Frank  Drake,  W.  R.  Euler,  R.  L. 
Gordon,  P.  G.  Jenks,  Donald  R. 
McLennan,  John  R.  Morron,  Alan 
M.  Scaife  and  Henry  S.  Sturgis. 

Forcing  the  railroads  to  use 
’  I  its  6000  sleeping  cars,  many  of 
which  are  more  than  20  years 

■  old,  the  Pullman  Company  has 
^“hamstrung”  production  of  mod- 

equipment  by  independent 
manufacturers,  the  department 
!  operations  if  railroads  should  charScd- 

buy  and  operate  themselves  any  Civil  ac,ion-  rather  than  cl’im' 
cars  made  by  other  manufactur-  inal-  was  *?cided  °n,  ‘he  depart- 
„  ment  explained,  because  con- 

;  tracts  between  the  Pullman  or- 
HIGH  PRICES  CHARGED  ganization  and  the  railroads  have 

Further,  the  department  said,  been  recorded  for  many  years 1 
it  would  attempt  to  prove  that  with  the  Interstate  Commerce 


the  Pullman  organizati 
through  an  operating  monopoly, 
“charges  the  public  artificial  and 
unreasonably  high  prices  for 
Pullman  accommodations,  and 
exacts  noncompetitive  and  oner- 
j  ous  terms  from  railroads  for  the 
I  sleeping  car  service  which  it 
I  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Mor¬ 
gan,  Richard  K.  Mellon,  Sewell 
Avery,  Alfred  P.  Sloan  Jr.,  Har¬ 
old  S.  Vanderbilt,  George  Whit¬ 
ney,  C.  W.  Seabury  and  H.  S. 
Morgan,  all  directors  of  one  or 
more  of  the  companies. 

Other  defendants  were  listed 
as  the  Pullman  Company,  the 
;  operating  unit;  Pullman-Standard 
j  Car  Manufacturing  Company,  the 
!  manufacturing  unit;  Pullman, 
Inc.,  holding  company,  which 
owns  the  first  two,  and  Pullman 
car  and  Manufacturing  Corpora¬ 
tion  of  Alabama,  and  these  offi¬ 
cers  of  one  or  more  of  the  com¬ 
panies: 

David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George 
A.  Kelly,  Lowell  M.  Greenlaw, 
Charles  A.  Liddle,  Ellis  W.  Test, 
j  Wallace  N.  Barker,  H.  H.  Gilbert, 
I II.  M.  Dudley,  J.  A.  Knowlton 
and  William  J.  Peters. 


Commission. 


Pullman  Co.  Case  Up 
To  3-Judge  Court 

By  the  Associated  Press. 

PHILADELPHIA,  July  17.  — 
Government  charges  of  “monopo¬ 
listic  control”  against  the  Pullman 
Co.  and  its  affiliates  will  be  heard 
by  a  special  three-judge  court,  but 
attaches  said  the  case  probably 
would  not  be  called  before  Octo¬ 
ber. 

Federal  Circuit  Judge  John 
Biggs.  Jr.,  has  named  himself  and 
Circuit  Judges  Albert  B.  Maris  and 
Herbert  F.  Goodrich  to  the  “ex¬ 
pedition  court”  asked  by  the  Jus¬ 
tice  Department.  The  government 
is  seeking  under  the  Sherman  and 
:  Clayton  anti-trust  laws  to  divorce ' 
l  the  manufacture  of  railroad  sleep¬ 
ing  car  equipment  from  its  op¬ 
eration. 

The  judge  also  signed  a  special 
I  order  for  service  of  summons  upon 
the  31  individuals  named  in  the 
civil  suit  as  officers  and  directors 
[of  Pullman  and  its  affiliated  con¬ 
cerns,  Pullman  -  Standard  Car 
Manufacturing  Co..  Pullman  Car 
&  Manufacturing  Corp.  and  Pull¬ 
man,  Inc. 
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PULLMAN  CAR  SERVICE 

The  Justice  Department  has  filed  a  civil 
action  agaittst  the  Pullman  company  to  sep¬ 
arate  the  centrol  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

In  the 'complaint  the  Goverment  charges 


that  besides  refusal  to  operate  modern  light¬ 
weight  equipment  othe/ihan  their  own  man¬ 
ufacture,  the  Pullman  company  exacts  arti¬ 
ficial  and  unreasonable  high  prices  for  its 
accommodations. 

It  has  always  been  a  mystery  why  Ameri¬ 
can  railroads  never  provided  sleeping  and 
dining  car  service  of  their  own.  The  Canadian 
Pacific  has  done  it  for  years.  The  govern¬ 
ment  operated  roads  of  Canada  did  it  a  few 
years  ago.  Perhaps  they  still  do  it. 

Under  separate  ownership  of  equipment, 
Pullman  service  is  necessarily  higher  than  it 
would  be  if  the  service  was  provided  by  the 
rail  company. 

Pullman  service  is  a  monopoly  as  might  be 
inferred  by  the  threat  of  the  company  to 
withdraw  its  sleeping  car  service  if  railroads 
should  buy  and  operate  themselves  any  cars 
made  by  other  manufacturers. 
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Pullman  Firms 
Facie  U.  S.  Suit 

31  Individuals  Named 
In  Anti-Trust  Action 


Th«  Department  of  Justice  last 
night  announced  that  it  will  file 
suit  in  Philadelphia  today  charg¬ 
ing  the  Pullman  Company,  three 
affiliates  ah‘d  yt  tntfivkluals  with 
violating  the  anti-trust  laws  by 
forcing  restrictive  contracts  on  the 
railroads. 

Officials  said  the  action  will 
allege  that  the  defendants  have 
prevented  the  railroads  from  using 
modern,  light-weight,  streamlined 
cars  manufactured  by  competing 
companies,  in  order  to  maintain 
in  service  their  own  "'obsolete 
equipment.” 

“It  will  be  charged  in  effect.” 
the  department  said,  “that  the 
dominant  position  of  the  Pullman 
organization  has  given  it  power  to 
force  on  the  railroads  restrictive 
contracts  which  compel  them  to 
use  Pullman-b  u  i  1  t-and-operated 
sleeping  car  equipment  exclu¬ 
sively,  or  it  can  not  be  used  at  all. 

‘"It  will  be  alleged  that  the  rail¬ 
roads  and  the  traveling  public 
have  been  denied  the  widespread 
use  of  modern  equipment  by  the! 
monopolistic  iractices  of  the  Pull¬ 
man  organizations.” 

Defendants  to  be  named  in  addi- 
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*tion  to  the  Pullman  Company  are* 
'■  Pullman-Standard  Car  Manufac¬ 
turing  Co.,  Pullman  Incorporated. 

[  Pullman  Car  &  Manufacturing 
|  Corp.  of  Alabama,  and  officers  of 
one  or  more  of  the  companies, 
some  of  whom  also  are  directors. 
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[Control  Is  Charged 
To  Pullman  Company 

Philadelphia,  JiYhf  12  <AP>— Th. 
Fedelel  government  today  formally 
charged  the  PuUrnap.jCBnrpany  and 
its  affiliates  with  exercising  “mo¬ 
nopolistic  control”  of  the  nation's 
railroad  sleeping-car  business. 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  indi¬ 
viduals.  the  Department  of  Justice 
asked  the  U.  S.  District  Court  to 
order  cancellation  of  present  con- 
tractural  provisions  between  the 
companies  and  railroads  and  re¬ 
vision  of  the  setup  under  which  9 
manufacturing  and  operation  oft 
Pullman  cars  are  allegedly  con¬ 
trolled  by  the  same  holding  com¬ 
pany. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trust 
statutes. 


Charge  Pullman  Co. 
Exercising  'Monopoly’ 

PHILAfSitRHIA.  July  12.  (/P>— ' The 
federal  government  formally  charged 
the  Pullman  company  and  its  affil¬ 
iates  todaf  with  exercising  "monop¬ 
olistic  control”  of  the  nation’s  rail¬ 
road  sleepfcg-car  business. 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  individuals, 
the  department  of  justice  asked  the 
U.  S.  district  court  to  order  cancella¬ 
tion  of  present  contractural  provis¬ 
ions  between  the  companies  and  rail¬ 
roads  and  revision  of  the  setup  under 
which  manufacturing  and  operation 
of  Pullman  cars  are  allegedly  con¬ 
trolled  by  the  same  holding  company,  i 
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Government  Takes  a  Hand  in  Vicious  j 
Monopoly — Says  Railroads  Forced 
To  Use  Rolling  Junk 

PHILADELPHIA,  July  12.  (/P)— Nation-wide  justice  de¬ 
partment  investigation  of  the  railroad  sleeping  car  setup 
moves  today  into  federal  district  court  in  a  civil  action  against 
the  Pullman  companies  and  an  imposing  list  of  financial 
leaders,  * 

Monopoly  Charged 
Seeking  to  separate  the  manu¬ 


facture  of  sleeping  car  equipment 


ling  its  case  that  the  Pull^igjrjcompanies. 


companies 

“Have  refused  to  operate 
modern  light  -  weight  railroad 
equipment  purchased  by  the  rail¬ 
roads  from  any  manufacturer 
other  than  the  Pullman-Standard 
Car  Manufacturing  company,  and 
have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
operations  it  railroads  should 
buy  and  operate  themselves  any 
cars  made  by  other  manu¬ 
facturers.” 

Further,  the  department  said, 
it  would  attempt  to  prove  that 
the  Pullman  organization 
through  an  operating -monopoly 
‘"charges  the  public  artlflcal 
and  unreasonably  high  prices 
for  Pullman  accommodations, 
and  extracts  non  •  competitive 
and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  ser¬ 
vice  which  it  provides." 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgaj* 


Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C. 


Forcing  the  railroads  to  use 
its  6,000  sleeping  cars,  many  of 
which  are  more  than  20  years 
old,  the  Pullman  company  has 
"‘hamstrung’’  production  of 
modern  equipment  by  independ¬ 
ent  manufacturers,  the  depart¬ 
ment  charged.  j 
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Pullman  Company  Is 
In  Anti-Txu&t-Gup 

PHILADELPHIA,  July  I2-(UP) 

| -The  government,  in  an  effort  to 
divorce  control  of  sleeping  car 
manufacture  from  operationLof'the 
equipment,  today  filed  a  civil  suit 
in  federal  district  court  here  charg¬ 
ing  the  Pullman  company,  three 
affiliates,  and  31  individuals  with 
violating  anti-trust  laws  by  forc¬ 
ing  restrictive  contracts  on  rail¬ 
roads. 


wastitooton  n  c  times  , .  ,  ■ 
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Pullman  Firms 
Face  U.  S.  Suit 


*tion  to  the  Pullman  Company  are' 
i  Pullman-Standard  Car  Manufac- 
|  turing  Co,.  Pullman  Incorporated. 

1  Pullman  Car  &  Manufacturing 
Corp.  of  Alabama,  and  officers  of 
one  or  more  of  the  companies, 
some  of  whom  also  are  directors. 


31  Individuals  Named 
In  Anti-Trust  Action 


Charge  Pullman  Co. 
Exercising- “Monopoly’ 

PHILADELPHIA,  July  12.  (/Pi— The 
federal  government  formally  charged 
the  Pullman  company  and  its  affil¬ 
iates  todat  with  exercising  "monop¬ 
olistic  control"  of  the  nation's  rail¬ 
road  sleepiig-car  business. 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  individuals, 
the  department  of  justice  asked  the 
U.  S.  district  court  to  order  cancella¬ 
tion  of  present  contractural  provis¬ 
ions  between  the  companies  and  rail¬ 
roads  and  revision  of  the  setup  under 
which  manufacturing  and  operation 
of  Pullman  cars  are  allegedly  con¬ 
trolled  by  the  same  holding  company. 


Ths  Department  of  Justice  last 
night  announced  that  It  will  file 
suit  in  Philadelphia  today  charg¬ 
ing  the  Pullman  Company,  three 
affiliates  and  J1  tncttviduals  with 
violating  the  anti-trust  laws  by 
forcing  restrictive  contracts  on  the 
railroads. 

Officials  said  the  action  will 
allege  that  the  defendants  have 
prevented  the  railroads  from  using 
modern,  light-weight,  streamlined 
cars  manufactured  by  competing 
companies,  in  order  to  maintain 
in  service  their  own  “obsolete 
equipment.' 

“It  will  be  charged  in  effect.” 
the  department  said,  "that  the 
dominant  position  of  the  Pullman 
organization  has  given  it  power  to 
force  on  the  railroads  restrictive 
contracts  which  compel  them  to 
use  Pullman-b  u  i  1  t-and-operated 
sleeping  car  equipment  exclu¬ 
sively.  or  it  can  not  be  used  at  all. 

"It  will  be  alleged  that  the  rail¬ 
roads  and  the  traveling  public 
have  been  denied  the  widespread 
use  of  modern  equipment  by  thei 
monopolistic  practices  of  the  Pull¬ 
man  organizations." 

Defendants  to  be  named  in  addi- 


LTNcrmmr.  va  news 


Control  Is  Charged 
To  Pullman  Company 

Pltyadelphia,  JiU/  12  (AP)— Th. 
Federal  government  today  formally 
charged  the  Pullman  Company  and 
its  affiliates  with  exercising  “mo¬ 
nopolistic  control”  of  the  nation's 
railroad  sleeping-car  business. 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  indi¬ 
viduals.  the  Department  of  Justice 
asked  the  U.  S.  District  Court  to 
1  order  cancellation  of  present  con¬ 
tractural  provisions  between  the 
companies  and  railroads  and  re¬ 
vision  of  the  setup  under  which  | 
manufacturing  and  operation  o£ 
Pullman  cars  are  allegedly  con- 1 
trolled  by  the  same  holding  com¬ 
pany. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trust 
statutes. 


tTENATCHEE.  WASH.  WORLD 
JULY  12,  1940 


SPARTANBURG  S  C  HERALD 


in.  mi  Anna 

MLM AN  PROBLEM 


i  Colnoanies  and  Financiers 
I  tp  Face  Suit  to  Divorce 
Manufacture,  Operation 

Washington.  July  11  M*).— ' The 

justice  department  announced  to¬ 
night  that  it  would  file  in  Phila¬ 
delphia  federal  district  court  tor 
morrow  a  civil  action  against  the 
Pullman  /wprvinipo  and  31  Individ- 
ilHIv  lllPHiding  outstanding  finan¬ 
cial  leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
from  oDerat-ion  of  the  enuipment. 

Amohe  those  whom  the  depart¬ 
ment-  said  would  he  named  are  J 
Pierpont  Morgan.  Richard  K  Mel¬ 
lon.  Sewell  Averv.  Alfred  P  Sloan. 
Jr..  Harold  S.  Vanderbilt.  George 
Whitnev.  C  W  Seabury.  H.  S..Mor- 


that  the  Pullman  companies  "have 
refused  to  operate  modem  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  •  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

The  statement  said  further  Chat 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  “charge*  the 
public  aitificial  and  unreasonably 
high  prices  for  Pullman  accomoda¬ 
tions.  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping-car  service  which 
it  provides.” 

I 


t'AKBfA.  WASH-  RFP1BLK. 

JULY  12, 1940 


PULLMAN  CASE  TO 
MOVE  INTO  COURT 

|  Justice  Department  Seeks  to  Sepa- 
I  rate  Manufacture  and  Operation 
of  Equipment 

I  Philadelphia,  July  12— (AP)— Na- 
tiol-wide  justice  department  inves¬ 
tigation  of  the  railroad  sleeping  car 
setup  moves  today  into  federal  dis¬ 
trict  court  in  a  civil  action  against 
the  Pullman  companies  and  an  im- . 
posing  list  of  financial  leaders.  | 
Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies: 
j  “Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Co.,  and  have  threatened  to  with- 
j  draw  the  existing  sleeping  car  serv¬ 
ice  and  operations  If  railroads 
j  should  buy  and  operate  themselves 
any  cars  made  by  other  manufac- 


PULLMAN  COMPANY, 

31  INDIVIDUALS 
FACE  COURT  ACTION 

Washington,  July  11  (IP)— The 
Justice  department  announced 
tonight  that  it  would  file  in 
Philadelphia  federal  district  court 
tomorrow  a  civil  action  against 
the  Pullman  companies  and  31 
individuals,  Including  outstanding 
financial  leaders,  In  an  effort  to 
divorce  control  of  sleeping  car 
manufacture  from  operation  of 
the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are 
-  J.  Pierpont  Morgan,  Richard  K. 

!  Mellon,  Sewell  Avery,  Alfred  P. 
Sloan,  Jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury, 
H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies 
“have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  company,  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  and  opera-  I 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made  | 
by  other  manufacturers.” 

The  statement  said  further  th&t 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  charges 
the  public  artificial  and  unreas¬ 
onably  high  prices  for  Pullman  ! 
accommodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping- 
car  service  which  it  provides.” 


Plillman  Faces 
Monopoly  Suit 
by  Government 

Use  of  Streamliners  by 
Railroads  Allegedly 
Being  Suppressed. 

WASHINGTON,  July  11.— <U.B> 
—The  Department  of  Justice  to¬ 
night  announced  that  it  would 
file  suit  in  Philadelphia  tomor-l 
row  charging  the  Pullman  Com- 1 
pany,  three  affiliates  and  31  in¬ 
dividuals  with  violating  the  anti¬ 
trust  laws  by  forcing  restrictive 
contracts  bn  the  railroads.  I 

Officials  said  the  action  will- 
allege  that  the  defendants  have 
prevented  the  railroads  from 
using  modern,  lightweight,, 
streamlined  cars  manufactured 
by  competing  companies,  in  or¬ 
der  to  maintain  in  service  their 
own  “obsolete  equipment.” 

“It  will  be  charged  in  effect,” 
the  department  said,  “that  the 
dominant  position  of  the  Pull-! 
man  organization  has  given  it, 
power  to  force  on  the  railroads' 
restrictive  contracts  which  com¬ 
pel  them  to  use  Pullman-built 
and  operated  sleeping  car  equip¬ 
ment  exclusively,  or  it  cajr  not 
be  used  at  all.  V/ 

“It  will  be  alleged  That  the 
railroads  and  the  traveling  pub¬ 
lic  have  been  denied  the  wide¬ 
spread  use  of  modern  equipment 
by  the  monopolistic  practices  of 
the  Pullman  organizations.” 

Defendants  to  be  named  in  ad¬ 
dition  to  the  Pullman  Company 
are  Pullman-Standard  Car  Manu¬ 
facturing  Co.,  Pullman,  Inc.,  Pull¬ 
man  Car  &  Manufacturing  Cor¬ 
poration  of  Alabama,  and  officers 
of  one  or  more  of  the  companies, 
some  of  .whom  also  are  directors. 


OSWEGO  N  V  PAT.T.AmrrM  TTMHS 

JULY  12  mo 

PULLMAN  FIRM  ACCUSED 
OF  MONOPOLISTIC  ACTS 

PHILADELPHIA,  July  12— 
UPi — The  U.  S.  Department  of 
|  Justice,  in  a  civil  suit  against 
|  the  Pullman  companies  and  31 
individuals,  asked  the/Federal 
District  court  today  l^o  separate 
the  manufacture  of  sleeping  car 
equipment  from  its  operation. 

Charging  that  contracts  be¬ 
tween  the  Pullman  companies 
and  railroads  are  illegal  and 
monopolistic,  the  government 
asked  for  a  permanent  injunc¬ 
tion  against  such  contracts  and 
practices. 


SPARTANBURG  S  G  HERALD 


Anione  those  whom  the  denar' 

‘  ment  said  would  he  named  are  .1 
.'Plerpont  Morgan.  Rirhnrd  K  Mel¬ 
lon.  Sewell  Averv.  Alfred  P  Sloan 
Jr..  Harold  S.  Vanderbilt.  Oeoree 
1  Whltnev,  c  W  Seabury,  H.  S  Mor¬ 
gan.  all  directors  of  one/r  more. 


July  12  mo 


[of  Ihe  companies. 

The  complaint  will  cha 
,  department  said  in  a  statement 
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PULLMAN  CASE  TO 
MOVE  INTO  COURT 

I  Justice  Department  Seeks  to  Sepa-  ' 
j  rate  Manufacture  and  Operation 
of  Equipment 

Philadelphia,  July  12—  (AP)— Na- ' 
tioa-wide  justice  department  inves¬ 
tigation  of  the  railroad  sleeping  car 
setup  moves  today  into  federal  dis¬ 
trict  court  in  a  civil  action  against 
the  Pullman  companies  and  an  im¬ 
posing  list  of  financial  leaders.  \/ , 
Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies:  : 
j  "Have  refused  to  operate  modern! 
light-weight  railroad  equipment 
purchased  by  the  railroads  from  any  | 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing  ■ 
Co.,  and  have  threatened  to  with- 
|  draw  the  existing  sleeping  car  serv¬ 
ice  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 


PULLMAN  COMPANY, 

31  INDIVIDUALS 
FACE  COURT  ACTION 

Washington,  July  11  (#)— The 
Justice  department  announced 
tonight  that  it  would  file  In 
j  Philadelphia  federal  district  court 
;  tomorrow  a  civil  action  against 
j  the  Pullman  companies  and  31 
1  individuals.  Including  outstanding 
i  financial  leaders,  in  an  effort  to 
|  divorce  control  of  sleeping  car 
I  manufacture  from  operation  of 
the  equipment. 

Among  those  whom  the  depart- 
1  ment  said  would  be  named  are 
J.  Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P. 
Sloan,  Jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury, 
H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 

The  complaint  will  charge,  the 
department  said  In  a  statement, 
that  the  Pullman  companies 
“have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  company,  and  have  threat¬ 
ened  to  withdraw  the  existing 
!  sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

The  statement  said  further  thv&t 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  “charges 
the  public  artificial  and  unreas¬ 
onably  high  prices  for  Pullman 
accommodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping- 
car  service  which  it  provides.” 


Pullman  Faces 
Monopoly  Suit 
by  Government 

Use  of  Streamliners  by 
Railroads  Allegedly 
Being  Suppressed. 

WASHINGTON,  July  11.— «J.P> 
—The  Department  of  Justice  to¬ 
night  announced  that  it  would 
file  suit  in  Philadelphia  tomor-j 
row  charging  the  Pullman  Com- 1 
pany,  three  affiliates  and  31  In¬ 
dividuals  with  violating  the  anti¬ 
trust  laws  by  forcing  restrictive 
contracts  on  the  railroads.  I 

Officials  said  the  action  will- 
allege  that  the  defendants  have 
prevented  the  railroads  from 
using  modern,  lightweight, 
streamlined  cars  manufactured  I 
by  competing  companies,  in  or¬ 
der  to  maintain  in  service  their 
own  “obsolete  equipment.” 

“It  will  be  charged  in  effect,” 
the  department  said,  “that  the 
dominant  position  of  the  Pull¬ 
man  organization  has  given  it . 
power  to  force  on  the  railroads ' 
restrictive  contracts  which  com¬ 
pel  them  to  use  Pullman-built 
and  operated  sleeping  car  equip¬ 
ment  exclusively,  or  it  cajr  not 
be  used  at  all.  V/ 

“It  will  be  alleged  that  the 
railroads  and  the  traveling  pub¬ 
lic  have  been  denied  the  wide¬ 
spread  use  of  modern  equipment 
by  the  monopolistic  practices  of 
the  Pullman  organizations.” 

Defendants  to  be  named  in  ad¬ 
dition  to  the  Pullman  Company 
are  Pullman-Standard  Car  Manu¬ 
facturing  Co.,  Pullman,  Inc.,  Pull¬ 
man  Car  &  Manufacturing  Cor¬ 
poration  of  Alabama,  and  officers 
of  one  or  more  of  the  companies, 
some  of  .whom  also  are  directors. 


OSWimO  N  V  PAT.T.ADTT7M  TIMES 

JULY  12  1U40 


PULLMAN  FIRM  ACCUSED 
OF  MONOPOLISTIC  ACTS 

PHILADELPHIA,  July  12— 
UP)— The  U.  S.  Department  of 
Juslic?,  in  a  civil  suit  against 
the  Pullman  companies  and  31 
individuals,  asked  the/ Federal 
District  court  today  >6  separate 
the  manufacture  of  sleeping  car 
equipment  from  its  operation. 

Charging  lhat  contracts  be¬ 
tween  the  Pullman  companies 
and  railroads  are  illegal  and 
monopolistic,  the  government 
asked  for  a  permanent  injunc¬ 
tion  against  such  contracts  and 
practices. 


BRADFORD  PA  ERA 

JULY  12  1940 


Plans  Action  Against 
Pullman  Companies  \ 

Washington,  luly)l  OP)— The  jus¬ 
tice  departmeni-emnounced  tonight 
that  It  would  pie  In  Philadelphia 
federal  district  court  tomorrow  a 
civil  action  against  the  pullman 
companies  and  31  individuals,  in¬ 
cluding  outstanding  financial  lead¬ 
ers,  in  an  effort  to  divorce  control 
of  sleeping  car  manufacture  opera¬ 
tion  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
jr„  Harold  S.  Vanderbilt,  George 
'Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  pullman  companies  “have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  purchas¬ 
ed  by  the  railroads  from  any  manu¬ 
facturer  other  than  the  pullman- 
standard  car  manufacturing  com¬ 
pany,  and  have  threatened  to  with¬ 
draw  the  existing  sleeping  car  ser¬ 
vice  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers."  y 

I  The  statement  said  further  that 
the  complaint  would  allege  that  the 
pullman  organization  through  its 
operating  monopoly  “charges  the 
(public  artificial  and  unreasonably 
I  high  prices  for  pullman  accomoda¬ 
tions,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping-car  service  whictpt 
provides.” 


NORFOLK  VA  PILOT 


JUL  1  3  1940 
v/  ‘ 

Pullman  Company 
Sped  as  Monopoly 

Philadelphia,  July  12.— (AV- ' The 
Federal  Government  formally 
charged  the  Pullman  Company  and 
1U  affiliates  tuilaj  wllTI~Wcerclslng 
“monopolistic  control"  of  the  na¬ 
tion's  railroad  sleeping-car  busi¬ 
ness. 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  indi¬ 
viduals,  the  Department  of  Justice 
asked  the  U.  S.  District  Court  to 
order  cancellation  of  present  con¬ 
tractual  provisions  between  the 
■  companies  and  railroads  and  re- 1 


CAMOW*  H  »  F0ST 
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FittS  HOST  SUIT 

Department  of  Justice  to 
Change  Monopolistic  Prac¬ 
tices  in  Phila.  Action 


Washington,  July  11  (UP) — The 

I  Department  of  Justice  tonight  an¬ 
nounced  it  will  file  suit  in  Phila¬ 
delphia  tomorrow  charging  the 
Pullman  Company,  three  affiliates 
and  31  individuals  with  violating 
the  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  the  rail¬ 
roads. 

Officials  said  the  action  will  al¬ 
lege  the  defendants  prevented  the 
railroads  from  using  modern,  light¬ 
weight,  streamlined  cars  manufac¬ 
tured  by  competing  companies,  in 
order  to  maintain  in  service  their 
own  "obsolete  equipment.” 

“It  will  be  charged  in  effect,” 
the  department  said,  "that  the 
dominant  position  of  the  Pullman 
organization  has  given  it  power  to 
force  on  the  railroads  restrictive 
contracts  which  compel  them  to 
use  Pullman  -  built  -  and  -  operated 
sleeping  car  equipment  exclusively, 
or  it  cannot  be  used  at  all. 

“It  will  be  alleged  that  the  rail¬ 
roads  and  the  traveling  public  have 
been  denied  the  widespread  use  of 
modern  equipment  by  the  monopo¬ 
listic  practices  of  the  Pullman  or¬ 
ganizations.” 

Defendants  to  be  named  in  ad¬ 
dition  to  the  Pullman  Company  are 
Pullman-Standard  Car  Manufac¬ 
turing  Corporation  of  Alabama, 
and  officers  of  one  or  more  of  the 
companies,  some  of  whom  also  are 
directors. 


Pullman  cars  are  allegedly  con¬ 
trolled  by  the  same  holding  com¬ 
pany. 

The  action  whs  filed  under  the 
Sherman  and  Clayton  anti-trust 
statutes. 


GOVERNMENT  HITS 
ippuciES 

Ci^T  Acii«R^sr  Filed  in  Fed- 
er*  Court  Against  Alleged 
Oppressive  Monopoly 


(By  The  Associated  Press ) 

PHILADELPHIA  July  12— A  na¬ 
tion-wide  Justice  Department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moves  today  into  federal 
district  court  in  a  civil  action 
against  the  Pullman  companies  and 
an  Imposing  list  of  financial  lead- 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  oar  equipment  from 
its  operation,  the  Department 
I  charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies: 

"Have  refused  to  operate  modern  [ 
light-weight  railroad  equipment  j 
purchased  by  the  railroads  from  $ny  | 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  othep  manufac¬ 
turers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organlzaion  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomoda¬ 
tions,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which  j 
it  provides.” 

Among  those  named  by  the  de-  | 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  jr..  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea¬ 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

Forcing  the  railroads  to  use  its  , 
6000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  company  has  “hamstrung” 
production  of  modern  equipment  by 
Independent  manufacturers,  the 
department  charged. 


45 
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Plans  Action  Against 
Pullman  Companies 

Washington,  iulyjl  tfP)— ' The  Jus¬ 
tice  departmeni-*ftnounced  tonight 
that  it  would  file  in  Philadelphia 
federal  district  court  tomorrow  a 
civil  action  against  the  pullman 
companies  and  31  individuals,  in¬ 
cluding  outstanding  financial  lead¬ 
ers,  in  an  effort  to  divorce  control 
of  sleeping  car  manufacture  opera¬ 
tion  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
jr„  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  pullman  companies  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  purchas¬ 
ed  by  the  railroads  from  any  manu¬ 
facturer  other  than  the  pullman- 
standard  car  manufacturing  com¬ 
pany,  and  have  threatened  to  with¬ 
draw  the  existing  sleeping  car  ser¬ 
vice  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac- 
!  turers.”  v 

'  The  statement  said  further  that 
the  complaint  would  allege  that  the 
pullman  organization  through  its 
j  operating  monopoly  “charges  the 
(public  artificial  and  unreasonably 
high  prices  for  pullman  accomoda¬ 
tions,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping-car  service  which  it 
provides.” 
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Pullman  Company 
Sued  as  Monopoly 

Philadelphia,  July  12. — (A5) — The 
Federal  Govern  ment  formally 
charged  the  Pullman  Company  and 
1U  affiliates  today -with  exercising 
"monopolistic  control”  of  the  na¬ 
tion’s  railroad  sleeping-car  busi¬ 
ness. 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  indi¬ 
viduals,  the  Department  of  Justice 
asked  the  U.  S.  District  Court  to 
order  cancellation  of  present  con¬ 
tractual  provisions  between  the 
companies  and  railroads  and  re¬ 
vision  pf  the  setup  under  which 
manufacturing  and  operation  of 


Department  of  Justice  to 
Change  Monopolistic  Prac¬ 
tices  in  Phila.  Action 

Washington,  July  11  (UP) — The 
Department  of  Justice  tonight  an¬ 
nounced  it  will  file  suit  in  Phila- 
|delphia  tomorrow  charging  the 
Pullman  Company,  three  affiliates 
and  31  individuals  with  violating 
the  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  the  rail¬ 
roads. 

Officials  said  the  action  will  al¬ 
lege  the  defendants  prevented  the 
railroads  from  using  modern,  light¬ 
weight,  streamlined  cars  manufac¬ 
tured  by  competing  companies,  in 
order  to  maintain  in  service  their 
own  “obsolete  equipment.” 

“It  will  be  charged  in  effect,” 
the  department  said,  “that  the 
dominant  position  of  the  Pullman 
organization  has  given  it  power  to 
force  on  the  railroads  restrictive 
contracts  which  compel  them  to 
use  Pullman  -  built  -  and  -  operated 
sleeping  car  equipment  exclusively, 
or  it  cannot  be  used  at  all. 

“It  will  be  alleged  that  the  rail¬ 
roads  and  the  traveling  public  have 
been  denied  the  widespread  use  of 
modern  equipment  by  the  monopo¬ 
listic  practices  of  the  Pullman  or¬ 
ganizations.” 

Defendants  to  be  named  in  ad¬ 
dition  to  the  Pullman  Company  are 
Pullman-Standard  Car  Manufac¬ 
turing  Corporation  of  Alabama, 
and  officers  of  one  or  more  of  the 
companies,  some  of  whom  also  are 
directors. 


Pullman  cars  are  allegedly  con¬ 
trolled  by  the  same  holding  com¬ 
pany. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trust 
statutes. 
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IMPOLICIES 

Ci\^  Filed  in  Fed- 

era  Court  Against  Alleged 
Oppressive  Monopoly 


(By  The  Associated  Press ) 

PHILADELPHIA  July  12— A  na¬ 
tion-wide  Justice  Department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moves  today  Into  federal 
district  court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  lead- 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  Department 
)  charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies: 

“Have  refused  to  operate  modern  [ 
light-weight  railroad  equipment  j 
purchased  by  the  railroads  from  qny  1 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac- 
turers.’* 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organlzaion  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomoda¬ 
tions,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which  i 
It  provides." 

Among  those  named  by  the  de-  j 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  jr„  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea¬ 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

Forcing  the  railroads  to  use  its 
6000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  company  has  "hamstrung" 
production  of  modern  equipment  by 
independent  manufacturers,  the 
department  charged. 
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"Have  refused  to  operate  modem , 
light-weight  railroad  equipment ; 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  Company,  and  have  threat¬ 
ened  to  withdraw  the  existing  sleep¬ 
ing  car  servioe  and  operations  if , 
railroads  should  buy  and  operate  | 
themselves  any  cars  made  by  other  i 
manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H. 
tors  of  one 
panies. 


Harrisonburg  va  news  record 


Pullman  Company 
Fcuies  Court  Test 

WASHINGTON,  July  11.  (£>)— 
The  Justice  Department  announc¬ 
ed  tonight  that  it  would  file  in 
Philadelphia  federal  district  court 
tomorrow  a  civil  action  against 
the  nilliiiiui  niiimimim  mnl  31 
individuals  UlUllldiug  outstanding 
financial  leaders,  in  an  effort  to 
divorce  control  of  sleeping  car  I 
manufacture  from  operation  of 
the  equipment. 
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5.  TO  PRESiN 
JLLMAM  CASE 

ashington-tff>)-The  justice  de¬ 
partment  announced  it  would  file 
Jin  Philadelphia  federal  district! 
|  court  today  a  civil  action  against 
'j  the  Pullman  companies  and  31  j 
individuals,  including  outstanding 
financial  leaders,  in  an  effort  to 


divorce  control  of  sleeping  car' 
manufacture  from  operation  of! 
the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are 
J.  Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P. 
Sloan,  jr.,  Harold  S.  Vanderbilt. 
George  Whitney,  C.  W.  Seabury, 
H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  cnmnaaiaa  “have 
refused  t?)  Upfcrale  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manu¬ 
facturers.” 

The  statement  said  further  the 
complaint  would  allege  the  Pull¬ 
man  organization  through  its  op¬ 
erating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accom¬ 
modations,  and  exacts  non-com- 1 
petitive  and  onerous  terms  from 
railroads  for  the  sleepingcar  serv¬ 
ice  which  it  provides.” 


.L  VMVTTI  talls.  OFF.  net* 
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(J.  $.  to  Sue 

t liman  Company 

ASHINGTON'.'JuTy  11  (U.R) 
The  department  of  justice  to¬ 
night  announced  it  would  file 
suit  in  Philadelphia  tomorrow 
charging  the  Pullman  company, 
three  affiliates  and  31  individu¬ 
als  with  violating  the  anti-trust 
laws  by  forcing  restrictive  con¬ 
tracts  on  the  railroads. 

Officials  said  the  action  will , 
allege  the  defendants  have  pre-  j 
vented  the  railroads  from  using  | 
modern,  light-weight,  stream¬ 
lined  cars  manufactured  by  com¬ 
peting  companies,  in  order  to 
maintain  in  service  their  own 
“obsolete  equipment." 


The  Pullman  Case 

Every  person  who  travels  will  follow 
the  gnti-trust  action  begun  by  the  Gov¬ 
ernment  against  the  Pullman  Company. 
It  Is  charged  by  the  Department  of 
Justice  that  the  companies  making  up 
the  Pullman  group  control  the  manu¬ 
facture  as  well  as  the  use  of  Pullman, 
equipment,  and  that  Pullman  prevents1 
the  railroads,  which  fear  to  lose  Pullman 
contracts,  from  using  lightweight  modern 
,  equipment  made  by  other  manufac¬ 
turers. 

Pullman  is  regarded  by  the  public  as 
a  monopoly  rather  than  as  a  trust  that 
throttles  competition.  For  more  than- 
two  generations  Pullman  has  provided 
travelers  with  de  luxe  accommodations. 

'  The  Government  makes  a  point  of  what 
may  be  the  fact,  that  6,000  Pullman  cars 
now  in  service  have  been  operated  a 
score  of  years  or  more.  That  Is  testi¬ 
mony  as  to  their  substantiality,  at  least. 
And  Pullman  porters  invariably  are 
courteous,  efficient  and  anxious  to 
render  the  best  service  to  those  in  their 
charge. 

It  looks  as  if  the  Government  seeks  to 
separate  the  manufacturing  business 
from  that  of  car  operating,  and  that  it 
also  seeks  to  bring  down  the  rates 
charged  for  Pullman  accommodations. 
The  complaint  alleges  that  the  public 
is  charged  artificial  and  unreasonably 
high  .rates,  and  that  onerous  terms  are 
exacted  from  the  railroads.  It  is  said 
that  half  of  the  rail  traffic  in  the  country 
is  handled  by  the  Pullman  Company,  so 
|  that  there  will  be  broad  public  interest 
I  in  the  case.  — 


SPRINGFIELD  MASS  REPUBLICAN 
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'JUSTICE  DEP’T  ....  J 
AmcksmcsiAN 

I  cpMPANYCONTRACTS ■ 

;  A*/r  g  e  s  Agreements ! 

!  \  With  Railroads  Are  j 
/illegal,  Monopolistic  j 

I  Philadelphia,  July  12— UP)— The 
U.  S.  department  of  justice,  in  a 
civil  suit  against  the  FullmgjjjaWta- 
panies  and  31  individuals,  «oked  the 
fttiiiul  rttntna^  court  today  to  sep-  1 
arate  the  manufacture  of  sleeping , 
car  equipment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  per¬ 
manent  injunction  against  such 
contracts  and  practices. 

The  complaint  charged  that  the 
Pullman  companies: 

'•Have  refused  to  operate  modern  , 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  Company,  and  have  threat¬ 
ened  to  withdraw  the  existing  sleep¬ 
ing  car  service  and  operations  if  , 
railroads  should  buy  and  operate  | 
themselves  any  cars  made  by  other  : 
manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr„  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W- 
Seabury,  H.  S.  Morgan,  all  direct 
tors  of  one  or  more  ofj’ 
panies. 


HAiuusoNiuinr.  va  news  record 


Pullman  Company 
Fades  Court  Test 

WASHINGTON,  July  11.  (JP)— 
The  Justice  Department  announc¬ 
ed  tonight  that  it  would  file  in 
Philadelphia  federal  district  court 
tomorrow  a  civil  action  against 
the  Pullman  Conujanies  and  31 
individual 'fiTCTtlmng  outstanding 
financial  leaders,  in  an  effort  to 
divorce  control  of  sleeping  car  j 
manufacture  from  operation  of 
the  equipment.  j* 


O.  TO  PRESS'- 
iiTOLLHAB  CASE 


Washington-! /P) -The  justice  de-| 
partment  announced  it  would  file, 
in  Philadelphia  federal  district 
court  today  a  civil  action  against 
the  Pullman  companies  and  31 
individuals,  including  outstanding 
financial  leaders,  in  an  effort  to 


divorce  control  of  sleeping  car 
manufacture  from  operation  of 
the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are! 
J.  Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P. 
Sloan,  jr.,  Harold  S.  Vanderbilt. 
George  Whitney,  C.  W.  Seabury, 
H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  cmmaaiaa  ‘‘have 
refused  to  uperale  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
j  company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads; 
should  buy  and  operate  themselves 
any  cars  made  by  other  manu¬ 
facturers.” 

The  statement  said  further  the' 
complaint  would  allege  the  Pull¬ 
man  organization  through  its  op¬ 
erating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accom¬ 
modations,  and  exacts  non-com¬ 
petitive  and  onerous  terms  from 
railroads  for  the  sleepingcar  serv¬ 
ice  which  it  provides.” 


iLAMATTI  FALLS.  OFF..  NET* 
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U.  S.  in  Sue 
Pullman  Company 

1  WASHINGTON,  July  11  (U.R) 
The  department  of  justice  to¬ 
night  announced  it  would  file 
suit  in  Philadelphia  tomorrow 
charging  the  Pullman  company, 
three  affiliates  and  31  individu¬ 
als  with  violating  the  anti-trust 
laws  by  forcing  restrictive  con¬ 
tracts  on  the  railroads. 

Officials  said  the  action  will , 
allege  the  defendants  have  pre-  i 
vented  the  railroads  from  using  I 
modern,  light-weight,  stream¬ 
lined  cars  manufactured  by  com¬ 
peting  companies,  in  order  to 
maintain  in  service  their  own 

|  “obsolete  equipment." 


VAATPAKB  COM*  TIMM 


The  Pullman  Case 

Every  person  who  travels  will  follow 
the  anti-trust  action  begun  by  the  Gov¬ 
ernment  against  the  Pullman  Company. 
It  is  charged  by  the  Department  of 
Justice  that  the  companies  making  up 
■  the  Pullman  group  control  the  manu- 
|  facture  as  well  as  the  use  of  Pullman 
J  equipment,  and  that  Pullman  prevents 
the  railroads,  which  fear  to  lose  Pullman 
j  contracts,  from  using  lightweight  modern 
equipment  made  by  other  manufac- 
1  turers. 

Pullman  is  regarded  by  the  public  as 
a  monopoly  rather  than  as  a  trust  that 
'throttles  competition.  For  more  than- 
•  two  generations  Pullman  has  provided 
travelers  with  de  luxe  accommodations. 
The  Government  makes  a  point  of  what 
may  be  the  fact,  that  6,000  Pullman  cars 
now  In  service  have  been  operated  a 
score  of  years  or  more.  That  Is  testi¬ 
mony  as  to  their  substantiality,  at  least. 
And  Pullman  porters  invariably  are 
courteous,  efficient  and  anxious  to 
render  the  best  service  to  those  In  their 
charge. 

It  looks  as  if  the  Government  seeks  to 
separate  the  manufacturing  business 
from  that  of  car  operating,  and  that  it 
also  seeks  to  bring  down  the  rates 
charged  for  Pullman  accommodations, 
ijhe  complaint  alleges  that  the  public 
j  is  charged  artificial  and  unreasonably 
J  high  .rates,  and  that  onerous  terms  are 
[exacted  from  the  railroads,  it  Is  said 
that  half  of  the  rail  traffic  in  the  country 
is  handled  by  the  Pullman  Company,  so 
that  there  will  be  broad  public  interest 
j  In  the  case. 


SPRINGFIELD  MASS  REPUBLICAN 


Pullman  Suit  Piled 

New  Jfiu-k.  July  1:1 — Justice  depart- 
,  nient  announced  it  would  tile  in  Phll- 
•idclihia.  federal  district  court  today 
I  the  1-ivil  action  against  the  Pullman 
cninilanics  and  31  individuals,  inclua-’ 
Ing  outstanding  rtimnelnl  leaders  in 
an  cffffo'rt  lo  divorce  control  of  sleep¬ 
ing  enr  manufacture  from  operation  of 
the  equipment.  Among  those  whom 
I  he  department  said  would  be  named 
are  J.  P.  Morgan.  Richard  K.  Mellon, 
Newell  Avery,  Alfred  P.  Sloan.  Jr., 
Hamid  S.  Vanderbilt.  George  Whitnev, 
C.  W.  Seabury.  H.  S.  Morgan,  all  di- 
j  rectors  of  one  or  more  of  the  com- 
j  panies. 


FRESNO.  CAL-  BEr 
JULY  12, 1940 


fullman  Firm  p 
Accused  By  U.i 

PHILADELPHIA.  July  12.— (IP)— \ 
The  U.  S.  Department  of  Justice.  In 
a  civil  suit  against  the  Pullman  com-1 
panles  and  thirty  one  individuals, 
asked  the  federal  district  court  to¬ 
day  to  separate  the  manufacture  of 
sleeping  car  equipment  from  its 
1  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  railroads 
are  illegal  and  monopolistic,  the 
government  asked  for  a  permanent 
injunction  against  such  contracts 
and  practices.  ,  / 

Papers  for  the  suit, Wiled  under 
section  4  of  the  Sherman  and  Clay¬ 
ton  anti  trust  act,  were  entered  by 
Special  Assistant  Attorney  General 
Fowler  Hamilton  of  Washington. 

Speed  Is  Urged 

Hamilton  petitioned  the  court  for 
appointment  of  a  three  judge  court 
to  expedite  hearing  of  the  case. 
Judge  John  Biggs,  Jr.,  senior  mem¬ 
ber  of  the  third  circuit  court  of  ap¬ 
peals,  will  rule  later  on  the  expedi¬ 
tionary  petition. 

Hamilton  emphasized  that  the 
government  has  no  thought  of  seek¬ 
ing  dissolution  of  the  Pullman  com¬ 
panies  through  the  suit. 

The  government’s  complaint  j 
charged  the  Pullman  companies: 

“Have  refused  to  operate  modern 
light  weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the! 
Pullman-Standard  Car  Manufactur¬ 
ing  Company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate  them¬ 
selves  any  cars  made  by  other  manu- 
facturs.”  ,  j 

Financers  Are  Named 

Among  those  named  by  the  de-] 
partment  are  J.  Pierpont  Morgan,' 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors  of 
or  more  of  the  companies. 


SHREVEPORT,  LA.  TrMES 
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SLEEPING  CAR 
SUIT  WILL  BE 
pFILED(T0DAY 

Effort  to  be  Maa^  Which 
|  Would  Divorce  Control 
of  Equipment 


Washington.  July  11  The  jus¬ 
tice  department  announced  tonight 
that  it  •would  file  In  Philadelphia 
federal  district  court  tomorrow  a  civil 
action  against  the  Pullman  com¬ 
panies  and  31  lndlvIduaisT  Including 
outstanding  financial  leaders,  in  an 
effort  to  divorce  control  of  sleeping 
car  manufacture  from  operation  of 


the  equipment. 

Among  those  whom  the  department 
eqld  would  be  named  are  J.  Pierpont 
Morgan.  Richard  K.  Mellon.  Sewell 
Avery,  Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that 
:  the  Pullman  companies  "have  refused 
I  to  operate  modern  light-weight  rail¬ 
road  equipment  purchased  by  the 
railroads  from  any  manufacturer 
other  than  the  Pullman-Standard  Car 
Manufacturing  company  and  have 
threatened  to  withdraw  the  existing 
sleeping  car  service  and  operations 
If  railroads  should  buy  and  operate 
themselves  any  cars  made  .toy  other 
manufacturers.”  Y 

The  statement  said  further  that 
the  complaint  would  alleged  that  the 
Pullman  organization  through  Its 
operating  monopoly  "charges  the  pub¬ 
lic  artificial  and  unreasonable  high 
prices  for  Pullman  accomodations^ 
and  exacts  non-competitive  and  onyf 
ous  terms  from  railroads  for  Jme 
l  sleeping-car  service  which  It  prides. 


Q  reens  berb,U-C  ~ 


HIM  FIMII  FACES  _ 
ANll-TRUST  CHARGES 

Justice  Department  to  File 
Complaint  At  Philadelphia 
Today. 


WASHINGTON,  July  11.— (API— ' 
The  justice  department  announced 
tonight  that  it  would  file  in  Phil- 
.  adelphia  federal  district  C9urt  to- 
I  morrow  a  civil  action  against  the 
Pullman  companies  and  31  individ- 
'  uals,  including  outstanding  financial 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr..  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that' 
the  Pullman  companies  "have  re¬ 
fused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers”. 

The  statement  Said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads  I 
-  -  ■  '  •  •  ih 
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Faces  Charges 

U.  S.  Cites  Pullman 
Co.  in  Court  Action 
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WASHINGTON,  July  11.  (U.R) — 
The  department  of  justice  tonight 
announced  that  it  would  file  suit 
in  Philadelphia  tomorrow  charg¬ 
ing  the  Pullman  Company,  three 
affiliates  and  31  individuals  with 
violating  the  anti-trust  laws  by , 
forcing  restrictive  contracts  onthe 
railroads.  v 

Officials  said  the  action  will  al- 1 
lege  that  the  defendants  have  pre¬ 
vented  the  railroads  from  using 
modern,  light-weight,  streamlined 
cars  manufactured  by  competing 
companies,  in  order  to  maintain 
their  own  "obsolete  eauipment,” 


FRESNO.  CAL..  HEt 
JULY  12, 1940 
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fullman  Firm  - 
Accused  By  U.  S. 

!  PHILADELPHIA.  July  12.— («—  I 
The  U.  S.  Department  of  Justice,  in 
la  civil  suit  against  the  Pullman  com- 
Ipanles  and  thirty  one  individuals, 
asked  the  federal  district  court  to¬ 
day  to  separate  the  manufacture  of 
sleeping  car  equipment  from  its 
operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  railroads 
iare  illegal  and  monopolistic,  the 
government  asked  for  a  permanent 
injunction  against  such  contracts 
and  practices. 

Papers  for  the  suit, Wiled  under 
section  4  of  the  Sherman  and  Clay¬ 
ton  anti  trust  act,  were  entered  by 
Special  Assistant  Attorney  General 
Fowler  Hamilton  of  Washington. 

Speed  Is  Urged 

Hamilton  petitioned  the  court  for 
appointment  of  a  three  judge  court 
to  expedite  hearing  of  the  case. 
Judge  John  Biggs,  Jr.,  senior  mem¬ 
ber  of  the  third  circuit  court  of  ap¬ 
peals,  will  rule  later  on  the  expedi¬ 
tionary  petition. 

Hamilton  emphasized  that  the 
government  has  no  thought  of  seek¬ 
ing  dissolution  of  the  Pullman  com¬ 
panies  through  the  suit. 

The  government’s  complaint, 
charged  the  Pullman  companies: 

“Have  refused  to  operate  modern 
light  weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  Company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate  them¬ 
selves  any  cars  made  by  other  manu- 
facturs.”  ,  | 

Kinancers  Are  Named  | 

Among  those  named  by  the  de-' 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea¬ 
bury,  H.  S.  Morgan,  all  directors  of 
or  more  of  the  companies. 


SHREVEPORT,  LA.  TIMES 
JULY  1~. 

SLEEPING  CAR 
SUIT  WILL  BE 
FILED  TODAY 

Effort  to  be  Made  Which 
Would  Divorce  Control 
of  Equipment 


Washington.  July  11  The  jus¬ 
tice  department  announced  tonight 
that  it  would  file  in  Philadelphia  1 
federal  district  court  tomorrow  a  civil ! 
action  against  the  jPullman  cem-j 
panies  and  31  individuals,  including  j 
outstanding  financial  leaders,  in  an 
effort  to  divorce  control  of  sleeping 
car  manufacture  from  operation  of 
the  equipment. 

Among  those  whom  the  department 
s^ld  would  be  named  are  .1.  Pierpont 
Morgan,  Richard  K.  Mellon,  Sewell 
Avery,  Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that! 

:  the  Pullman  companies  "have  refused 
|  to  operate  modern  light-weight  rail¬ 
road  equipment  purchased  by  the 
railroads  from  any  manufacturer' 
other  than  the  Pullman-Standard  Car 
Manufacturing  company  and  have 
threatened  to  withdraw  the  existing 
sleeping  car  service  and  operations 
if  railroads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers."  V' 

The  statement  said  further  that 
the  complaint  would  alleged  that  the 
Pullman  organization  through  its 
operating  monopoly  “charges  the  pub¬ 
lic  artificial  and  unreasonable  high 
prices  for  Pullman  accomodatlonsj 
and  exacts  non-competitive  and  onepF 
out  terms  from  railroads  for  Jme 
I  sleeping-car  service  which  it  prprffdes. 


PULLMAN  FIRM  FACES 
AMT  CHARGES 

Justice  Department  to  File 
Complaint  At  Philadelphia 
Today. 

WASHINGTON,  July  11. — (AP) — 
The  justice  department  announced 
tonight  that  it  would  file  in  Phil¬ 
adelphia  federal  district  cipurt  to- 
j  morrow  a  civil  action  against  the 
Pullman  companies  and  31  individ- 
I  uals,  including  outstanding  financial 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that' 
the  Pullman  companies  “have  re¬ 
fused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers”. 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads! 
for  the  sleeping-car  service  which1 
it  provides.” 


n  7 
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Faces  Charges 

- 

U.  S.  Cites  Pullman 
Co.  in  Court  Action 

WASHINGTON,  July  11.  OI.R)— 
The  department  of  justice  tonight 
announced  that  it  would  file  suit 
in  Philadelphia  tomorrow  charg¬ 
ing  the  Pullman  Company,  three 
affiliates  and  31  individuals  with 
violating  the  anti-trust  laws  by , 
forcing  restrictive  contracts  on  the 
railroads. 

Officials  said  the  action  will  al- ! 
lege  that  the  defendants  have  pre¬ 
vented  the  railroads  from  using 
modern,  light-weight,  streamlined 
cars  manufactured  by  competing 
companies,  in  order  to  maintain 
their  own  “obsolete  equipment.” 


Internal:'.  '  ■”  n  jonrnirt 
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Pullman  Trial  Judges  Named 

PHILADELPHIA,  July  16  (/P).— A 
three-judge  Federal  court  to  hear 
the  government’s  charges  that  the  I 
Fullman  Company  and  its  affiliates' 
exercise  “monopolistic  control”  over 
the  manufacture  and  operations  of 
railroad  sleeping  cars  was  named 
today  by  Judge  John  Biggs  jr.  The 
government  is  seeking  divorcement 
of  the  manufacturing  unit  from  the  I 
operating  unit.  Attaches  said  the 
case  probably  would  not  be  called 
before  October. 


^J.  S.  Sues  Pullman  Co. 

On  Monflpiy  Cfiarj* 

Philadelphia,  July  12— (/Pi— The 
I  U.  S.  department  of  justice,  in  a 
civil  suit  against,  the  Pullman  com¬ 
panies  and  .'',1  individuals,  asked 
the  federal  district  court  today  to 
separate  the  manufacture  of  sleep¬ 
ing  car  equipment  from  it.s  opera¬ 
tion.  t*- — _ 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  per¬ 
manent  injunction  against  such 
contracts  and  practices. 


.  nvcvnrw.  wash.,  new? 
JULY  12, 1940 
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Civil  Suit  To 
Bring  Probe  Of 
Pullman  Setup 

P  h  1 1  a  d  elphia,  July  12.-(/P)- 
Natlonwide  justice  department  in¬ 
vestigation  of  the  railroad  sleep¬ 
ing  car  setup  moved  today  into  fed¬ 
eral  district  court  in  a  civil  action 
against  the  Pullman  companies 
and  an  imposing  list  of  financial 
leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  compan- 1 
ies: 

Prices  Too  High? 

"Have  refused  to  operate  mod¬ 
ern  light  weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  Company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.’’ 

Further,  the  department  said,  it 
will  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artifiial  and  unreasonably 
high  prices  for  Pullman  accomo¬ 
dations,  and  exacts  noncompeti¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides." 

Many  Cars  Are  Old 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Alfred  P. 
Sloan,  Jr„  Harold  S.  Vanderbilt 
and  George  Whitney. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  Company  has  “ham¬ 
strung”  production  of  modem 
equipment  by  independent  manu¬ 
facturers,  the  department  charg- 

fea*  oklai™a* 


Pullman  Probe 
In  CmTCourt 

PHILADELPHIA,  July  12.— <A>> 
— Alnation-wide  . justice  depart- 
merl  investigation1  of  the  railroad 
sleeping  car  setup  moves  today  into 
federal  district  court  in  a  civil 
action  against  the  Pullman  com¬ 
panies  and  an  imposing  list  of 
financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  depart¬ 
ment  charged,  in  a  statement  out¬ 
lining  its  case,  that  the  Pullman 
companies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  Co.,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.’’ 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

Covington,  rrr„  post  n 
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ujtfiioves  Against 
Sleeping  Car  Makers 

By  th/Vnited  Press. 

J  Pml^DELPHIA,  July  12.— 
j  The  Government,  in  an  effort  to 
divert!  control  of  sleeping  car 
manufacture  from  operation  of 
the  equipment,  today  filed  a  civil 
suit  in  the  U.  S.  District  Court 
here,  charging  the  Pullman  Co., 
three  affiliates  and  3L  individuals 
with  violating  anti-trust  lawsSby 
forcing  restrictive  contracts  on 
railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  rail¬ 
roads  from  using  modern  light¬ 
weight,  stream-lined  cars  manu¬ 
factured  by  competing  companies 
in  order  to  keep  their  “obsolete 
equipment”  in  service. 

The  Justice  Department  ipr 
Washington,  which  announced  hist 
night  that  the  suit  would  b^nled 
predicted  that  the  litigatiop^voulr 
result  in  lower  rates  fpr  passen¬ 
ger:.  ai\d  infcreased  J^venues  foi 

the  railroad*- 
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Transportation 

"nsa  ride  to  Lincoln,  July  20 
2^^elephone  503-L. 
lS-2tp 

Hullman  Cnmnami  Is 
Charged  with  Having 
Sleeping  Car  Trust 

Philadelphia,  July  13.  (JP) — The 
federal  government  formally 
charged  the  Pullman  company 
and  its  affiliates  with  exercising 
“monopolistic  control”  of  the  na¬ 
tion’s  sleeping-car  business. 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  in¬ 
dividuals,  the  department  of  jus¬ 
tice  asked  the  U.  S.  district  court 
to  order  cancellation  of  present 
[contractural  provisions  between 
the  companies  and  railroads  and 
revision  of  the  setup  under  which 
manufacturing  and  operation  of 
Pullman  cars  are  allegedly  con¬ 
trolled  by  the  same  holding  com¬ 
pany. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trust 
statutes. 


The  Pullman  companies,  the  gov- 
'  eminent  contended,  control  the 
industry  by  forcing  railroads  to 
use  equipment  leased  by  the  Pull¬ 
man  corporation  or  buy  new  equip¬ 
ment  from  the  Pullman-Standard 
Car  Manufacturing  company,  an 
affiliate  and  one  of  the  defendant 
companies. 


Attempts  of.  railroads  to  buy  and 
operate  caTs  made  by  other  manu¬ 
facturers,  the  complaint  added, 
bring  threats  that  Pullman  service 
i  would  be  “cut  off.” 
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Pullman  Co. 
Is^Charged 

yVASHINGTON,  July  11  (UP) 
—The  department  of  justice  an¬ 
nounced  tonight  that  It  would 
file  suit  tomorrow  charging  the 
Pullman  company,  three  affili¬ 
ates  and  31  individuals  with 
violating  the  anti-trust  laws  by 
forcing  restrictive  contracts  on 
railroads. 

Officials  said  that  the  action 
will  allege  that  the  defendants 
have  prevented  the  railroads 
from  using  modern  streamlined 
cars  manufactured  by  compet¬ 
ing  companies  in  order  to  main¬ 
tain  in  service  their  own  "ob¬ 
solete  equipment.”  J 


.  nVGVTETT.  WASH..  NEW? 
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Civil  Suit  To 
Bring  Probe  Of 
Pullman  Setup 

P  h  1 1  a  d  elphia,  July  12.-(fl>)- 
Nationwide  justice  department  in¬ 
vestigation  of  the  railroad  sleep¬ 
ing  car  setup  moved  today  into  fed¬ 
eral  district  court  in  a  civil  action 
against  the  Pullman  companies 
and  an  imposing  list  of  financial 
leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  compan¬ 
ies: 

Prices  Too  High? 

“Have  refused  to  operate  mod¬ 
ern  light  weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  Company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made  ' 
by  other  manufacturers.” 

Further,  the  department  said,  it 
will  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artifiial  and  unreasonably 
high  prices  for  Pullman  accomo¬ 
dations,  and  exacts  noncompeti¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Many  Cars  Are  Old 

Among  those  named  by  the  de¬ 
partment  are  .1.  Pierpont  Morgan, 
Richard  K.  Melion,  Alfred  P. 
Sloan,  Jr.,  Harold  S.  Vanderbilt 
and  George  Whitney. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  Company  has  “ham¬ 
strung”  production  of  modern 
equipment  by  Independent  manu¬ 
facturers,  the  department  charg- 

DBLA.  CITY,  OK.  OKLAHOMA* 
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^Federal  Suit  Charges 
Putftjpan  Monopoly 

1HUADELPHIA,  July  12.  —  (/Pi  — 
'V  federal  government  formally 
sfd  the  Pullmancompany  and  its 
‘\rs  exercising 

ofcollstic  control"  of  trlfc  nation’s 
I  sleeping-car  business. 

I  ...  -J  civil  suit  filed  against  fou 
Pullman  companies  and  31  indivldi  " 
'the  department  of  justice  asked 
|  United  States  district  court  to  draer 
cancellation  of  present  contrfctual 
I  provisions  between  the  companfes  and 
railroads  and  revision  of  Ufe  setup 
under  which  manufacturing 
eration  of  Pullman  ears 
(controlled  by  the  same 
,  pany. 

The  action  was  fUld  under  the 


Pullman  Probe 
In  Civil  Court 

PHILADELPHIA,  July  12.— (A’l 
— AT  nation-wide  justice  depart¬ 
ment  investigation  of  the  railroad 
sleeping  car  setup  moves  today  into 
federal  district  court  in  a  civil 
action  against  the  Pullman  com¬ 
panies  and  an  imposing  list  of 
financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  depart¬ 
ment  charged,  in  a  statement  out¬ 
lining  its  case,  that  the  Pullman 
companies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  Co.,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

COVINGTON,  ITT,.  POST  ~ 

JLY  13,  1940  J23 

upmoves  Against 
keeping  Car  Makers 

|  By  thtflJnited.  Press. 

PHILADELPHIA,  July  12— 
The  government,  in  an  effort  to 
j  divorce  control  of  sleeping  car 
manufacture  from  operation  of 
j  the  equipment,  today  filed  a  civil 
suit  in  the  U.  S.  District  Court 
here,  charging  the  Pullman  Co., 
three  affiliates  and  ILwwJwiiduals 
with  violating  anti-trust  law^Ty 
forcing  restrictive  contracts  on 
railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  rail¬ 
roads  from  using  modern  light¬ 
weight,  stream-lined  cars  manu¬ 
factured  by  competing  companies 
in  order  to  keep  their  “obsolete 
equipment”  in  service. 

The  Justice  Department  Ur 
Washington,  which  announced  Hfst 
night  that  the  suit  would  bynled 
predicted  that  the  litigatio^voulr 
I  result  in  lower  rates  fprpassen- 
ger.  aryd  increased  jrfwenucs  foi 
the  railrbad*. 


T  ransportation 


HVTEDirlde  to  Lincoln,  July  20 
“  2^Te lephone  503-L. 

R-2tp 


Pullman  ('nmnanii  Is 
C hcCrged  with  Having 
Sleeping  Car  Trust 

Philadelphia,  July  13.  (JP) — The 
federal  government  formally 
charged  the  Pullman  company 
and  its  affiliates  with  exercising 
“monopolistic  control”  of  the  na¬ 
tion’s  sleeping-car  business. 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  in¬ 
dividuals,  the  department  of  jus- 
jtice  asked  the  U.  S.  district  court 
to  order  cancellation  of  present 
Icontractural  provisions  between 
'the  companies  and  railroads  and 
revision  of  the  setup  under  which 
manufacturing  and  operation  of 
Pullman  cars  are  allegedly  con¬ 
trolled  by  the  same  holding  com¬ 
pany. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trust 
statutes. 

The  Pullman  companies,  the  gov¬ 
ernment  contended,  control  the 
industry  by  forcing  railroads  to 
use  equipment  leased  by  the  Pull¬ 
man  corporation  or  buy  new  equip¬ 
ment  from  the  Pullman-Standard 
Car  Manufacturing  company,  an 
affiliate  and  one  of  the  defendant 
companies. 

Attempts  of  railroads  to  buy  and 
operate  cars  made  by  other  manu¬ 
facturers,  the  complaint  added, 
bring  threats  that  Pullman  service 
,  would  be  “cut  off.” 


CARTTIA  OE,  Mo  *  T 

*>  ULY  13,  10  40 


Pullman  Co. 

Is  Charged 

\WASHINGTON,  July  11  (UP) 
—The  department  of  justice  an¬ 
nounced  tonight  that  it  would 
file  suit  tomorrow  charging  the 
Pullman  company,  three  affili¬ 
ates  and  31  individuals  with 
violating  the  anti-trust  laws  by 
forcing  restrictive  contracts  on 
railroads. 

Officials  said  that  the  action 
will  allege  that  the  defendants 
have  prevented  the  railroads 
from  using  modern  streamlined 
cars  manufactured  by  compet¬ 
ing  companies  in  order  to  main¬ 
tain  in  service  their  own  "ob¬ 
solete  equipment.”  J 


M2 


COLUMBIA  MO.  MISSOURIAN; 
JULY  13, 1940 


Government  Files  Suit 
rpn  Pullman  Company 

PHILADELPHIA,  July  13  (U.P.)— 
The  government,  In  an  effort  to 
divorce  control  of  sleeping  car  manu¬ 
facture  from  operation  of  the  equip¬ 
ment,  today  filed  a  civil  suit  In  fed¬ 
eral  district  court  here  charging  the 
Pullman  Company,  three  affiliates, 
and  thirty-one  Individuals  with  vio¬ 
lating  anti-trust  laws  by  forcing 
restrictive  contracts  on  railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  railroads 
from  using  modern  light-weight, 
stream-lined  cars  manufactured  by 
competing  companies  in  order  to 
maintain  their  "obselete  equipment” 
In  service. 

It  alleged  that  the  Pullman  organ¬ 
ization’s  "dominant  position”  has  beer 
used  “to  force  on  the  railroads  re¬ 
strictive  contracts  which  compel 
them  to  use  Pullman-built-and-oper- 
ated  sleeping  car  equipment  exclus¬ 
ively,  or  Jt  cannot  be  used  at  all.” 

The  Justice  Department  In  Wash¬ 
ington  predicted  that  the  litigation 
!  would  result  in  lower  rates  for  pas¬ 
sengers  and  Increased  revenue  for 
1  railroads.  ^ 


CHARLESTON  TT.T.  NEWS 
JULY  13  1940 

To  File  Suit  Against 
PullmanCompanies 

By  The  Associated  Vrsw'a 

Philadelphia,  July  12. — A  civil  suit 
alleging  restraint  of  trade  will  be  filed 
in  United  States  District  Court  today 
by  thA-uepartment  of  Justice  against 
the  Pullman  companies  and  31officers 
and  directors,  including  a  number  of 
well-known  financiers. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department  charges 
in  a  statement  last  night  outlining  its 
case  that  the  Pullman  companies 
“have  refused  to  operate  modern 
lightweight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pullman- 
Standard  Car  Manufacturing  Co.,  and 
have  threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  operations 
if  railroads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 


HUDSON  N  Y  REGISTER 
JULY  12  1940 

PULLMAtLFIRMS  WILL 
BE  NAMED  IN  ACTION 


WASHINGTON,  July  12  (fP)—' The 

Justice  IBept  .,  announced  today  that 
it  wouldAfile  in  Philadelphia  Federal 
District  court  a  civil  action  against  the 
Pullman  companies  and  31  individuals, 
including  outstanding  financial  lead¬ 
ers,  In  an  effort  to  divorce  control  of 
sleeping  car  manufacture  from  opera¬ 
tion  of  the  equipment. 

Among  those  whom  the  department 
said  would  be  named  are  J.  Pierpont 
Morgan,  Richard  K.  Mellon,  Sewell 
Avery,  Alfred  P.  Sloan,  Jr„  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan  ,all  directors  of  one 
or  mom  of  the  companies. 

The  complaint  will  charge  ,the  de¬ 
partment  said  in  a  statement,  that  the 
Pullman  companies  “have  refused  to 
operate  modern  lightweight  equipment 
purchased  by  the  railroads  from  any 
manufacturer  other  than  the  Pullman- 
Standard  Car  Manufacturing  Co.,  and 
have  threatened  to  withdraw  the  exist¬ 
ing  car  service  and  operations  If  rail¬ 
roads  should  buy  and  operate  them¬ 
selves  any  cars  made  by  other  manu^ 
facturers.”  / 


WATER  VILLE  ME  SENTINEL 


TUPELO.  MISS,  JOURNAL 

JULY  12,  1940 
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Fujlnuifc-Cmfipany  Charged 
With  Monopoly  Practices 


PHILADELPHIA,  July  12 — W— 
The  federal  government  formally 
Charged  the  Pullman  Company  and 
Its  affiliates  today  with  exercising 
‘•monopolistic  control”  of  the  na¬ 
tion’s  railroad  sleeping-car  business. 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  individ¬ 
uals,  the  department  of- justice  ask¬ 
ed  the  U.  S.  district  court  to  order 
cancellation  of  present  contractural 
provisions  between  the  companies 
and  railroads  and  revision  of  the 
setup  under  which  manufacturing 
and  operation  of  Pullman  cars  are 
allegedly  controlled  by  the  same 
holding  company. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trus! 


statutes. 

The  Pullman  companies,  the  gov¬ 
ernment  contended,  control  the  in¬ 
dustry  by  forcing  railroads  to  use 
equipment  leased  by  the  Pullmar 
Corporation  or  buy  new  equipment 
from  the  Pullman-Standard  Car 
Manufacturing  Company,  an  affi¬ 
liate  and  one  ofKfle  defendant  com¬ 
panies.  /r 

Attempt*  of  railroads  to  buy  and 
operate /ehrs  made  by  other  manu¬ 
facturers,  the  complaint  added, 
threats  that  Pullman  service 
‘cut  off.” 


Monopoly  in 

PULLMANS  is 
I lO  trrSTCHARGE 

WASHINGTON,  July  H— OMD— 
The  Department  of  Justice  tonight 
announced  it  would  file  suit  in 
Philadelphia  tomorrow  charging 
the  Pullman  Company,  three  af¬ 
filiates  and  31  indiiduals  with 
violating  antitrust  laws  by  forc¬ 
ing  restrictive  contracts  on  the 
railroads. 

Officials  said  the  action  would 
allege  the  defendants  had  pre¬ 
vented  railroads  from  using  mod¬ 
ern,  light-weight,  streamlined  cars 
manufactured  by  competing  com- 
penies,  in  order  to  maintain  in 
service  their  own  "obsolete  equip¬ 
ment." 

“It  will  be  charged  in  effect, 
the  department  said,  “that  the 
dominant  position  of  the  Pullman 
organization  has  given  it  power 
to  force  on  the  railroads  restric¬ 
tive  contracts  which  compel  them 
to  use  Pullman-built-and-operated 
sleeping  car  equipment  exclusive¬ 
ly,  or  it  cannot  be  used  at  all. 

“It  will  be  alleged  that  the  rail¬ 
roads  and  the  traveling  public 
have  been  denied  the  widespread 
use  of  modern  equipment  by  the 
monopolistic  practices  of  the  Pull¬ 
man  organizations.” 


Pullman  Firms  Y 
Face  U.  S.  Action 


Philadelphia  —  m—  A  nationwide 
justice  department  investigation  of 
the  railroad  sleeping  car  setup 
moves  today  into  federal  district 
fcqurt  jn  a  civil  action  against  the 
PuBman  companies  and  an  impos¬ 
ing  list  of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
i  charged  in  a  statement  outlining  its 
case  that  the  Pullman  rnmnaniw: 

"Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate  them¬ 
selves  any  cars  made  by  other  man¬ 
ufacturers.” 

Further,  the  department  said,  It 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  treasonably 
high  prices  for  Pullman  accomoda¬ 
tions,  and  exacts  non-competitive 
and  onerous  termS  from  railroads 
}  for  the  sleeping  car  service  which 
|  it  provides.” 


CHARLESTON  IT  T.  NEWS 
JULY  13  1340 


HUDSON  N  V  TIFCTSTER 
JULY  12  1940 


COLUMBIA  MO.  MISSOURI  AM 
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Government  Files  Suit 

En  Pullman  Company 

jADELPHIA,  July  13  (U.P.)— 
The  government.  In  an  effort  to 
divorce  control  of  sleeping  car  manu¬ 
facture  from  operation  of  the  equip¬ 
ment,  today  filed  a  civil  suit  in  fed¬ 
eral  district  court  here  charging  the 
Pullman  Company,  three  affiliates, 
and  thirty-one  individuals  with  vio¬ 
lating  anti-trust  laws  by  forcing 
restrictive  contracts  on  railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  railroads 
from  using  modern  light-weight, 
stream-lined  cars  manufactured  by 
competing  companies  in  order  to 
maintain  their  "obselete  equipment” 
In  service. 

It  alleged  that  the  Pullman  organ¬ 
ization’s  "dominant  position”  has  beer 
used  “to  force  on  the  railroads  re¬ 
strictive  contracts  which  compel 
them  to  use  Pullman-built-and-oper- 
ated  sleeping  car  equipment  exclus¬ 
ively,  or  it  cannot  be  used  at  all.” 

I  The  Justice  Department  in  Wash- 
|ington  predicted  that  the  litigation 
would  result  in  lower  rates  for  pas¬ 
sengers  and  Increased  revenue  for 
1  railroads. 


To  File  Suit  Against 
Pullman  Companies 

By  The  Associated  Frees 

Philadelphia,  July  12. — A  civil  suit 
alleging-  restraint  of  trade  will  be  filed 
in  Unitqd  States  Distinct  Court  today 
by  the  Department  of  Justice  against 
the  Piillman  companies  and  31offieers 
and  directors,  including  a  number  of 
well-known  financiers. 

Seeking  to  separate  the  manufac- 
tui-e  of  sleeping  car  equipment  from 
its  operation,  the  department  charges 
in  a  statement  last  night  outlining  its 
case  that  the  Pullman  companies 
“have  refused  to  operate  modern 
lightweight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pullman- 
Standard  Car  Manufacturing  Co.,  and 
have  threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  operations 
if  railroads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 


PULLMAtLFIRMS  WILL 
BF.  NAMED  IN  ACTION 

WASHINGTON,  July  12  </P)— The 

Justice  i  Dept.,  announced  today  that 
it  woultUfile  in  Philadelphia  Federal 
District  court  a  civil  action  against  the 
Pullman  companies  and  31  individuals, 
including  outstanding  financial  lead¬ 
ers,  in  an  effort  to  divorce  control  of 
sleeping  car  manufacture  from  opera¬ 
tion  of  the  equipment. 

Among  those  whom  the  department 
said  would  be  named  are  J.  Pierpont 
Morgan,  Richard  K.  Mellon,  Sewell 
Avery,  Alfred  P.  Sloan,  Jr.,  Harold  S 
Vanderbilt.  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan  ,all  directors  of  one 
or  mom  of  the  companies. 

The  complaint  will  charge  ,the  de¬ 
partment  said  In  a  statement,  that  the 
Pullman  companies  “have  refused  to 
operate  modern  lightweight  equipment 
purchased  by  the  railroads  from  any 
manufacturer  other  than  the  Pullman- 
Standard  Car  Manufacturing  Co.,  and 
have  threatened  to  withdraw  the  exist¬ 
ing  car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate  them¬ 
selves  any  cars  made  by  other  manu¬ 
facturers.”  / 


WATER  YITXE  ME  SENTINEL 


TUPELO.  MISS-  JOURNAL 

JULY  12,  1940  JZii 
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Pullman  Company  Charged 
With  Monopoly  Practices 


PHILADELPHIA,  July  12— (/P>— 
The  federal  government  formally 
charged  the  Pullman  Company  and 
Its  affiliates  today  with  exercising 
"monopolistic  control”  of  the  na¬ 
tion's  railroad  sleeping-car  business. 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  individ¬ 
uals,  the  department  of- justice  ask¬ 
ed  the  U.  S.  district  court  to  order 
cancellation  of  present  contractural 
provisions  between  the  companies 
and  railroads  and  revision  of  the 
setup  under  which  manufacturing 
and  operation  of  Pullman  cars  art 
allegedly  controlled  by  the  same 
holding  company. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trus! 
statutes. 

The  Pullman  companies,  the  gov¬ 
ernment  contended,  control  the  in¬ 
dustry  by  forcing  railroads  to  use 
equipment  leased  by  the  Pullmar 
Corporation  or  buy  new  equipment 
from  the  Pullman-Standard  Oai 
Manufacturing  Company,  an  affi¬ 
liate  and  one  ot  the  defendant  com¬ 
panies. 

Attempts  of  railroads  to  buy  and 
operate  ears  made  by  other  manu¬ 
facturers,  the  complaint  added, 
brina' threats  that  Pullman  service 
woujd  be  “cut  off.” 


Monopoly  in 
PULLMANS  is 
»  trrsT CHARGE 

WASHINGTON,  July  11— OJ.R)— 
The  Department  of  Justice  tonight 
announced  it  would  file  suit  in 
Philadelphia  tomorrow  charging 
the  Pullman  Company,  three  af¬ 
filiates  and  31  indiiduals  with 
violating  antitrust  laws  by  forc¬ 
ing  restrictive  contracts  on  the 
railroads. 

Officials  said  the  action  would 
allege  the  defendants  had  pre¬ 
vented  railroads  from  using  mod¬ 
ern,  light-weight,  streamlined  cars 
manufactured  by  competing  com- 
penies,  in  order  to  maintain  in 
service  their  own  “obsolete  equip¬ 
ment." 

“It  will  be  charged  in  effect, 
the  department  said,  “that  the 
dominant  position  of  the  Pullman 
organization  has  given  it  power 
to  force  on  the  railroads  restric¬ 
tive  contracts  which  compel  them 
to  use  Pullman-built-and-operated 
sleeping  car  equipment  exclusive¬ 
ly,  or  it  cannot  be  used  at  all. 

“It  will  be  alleged  that  the  rail¬ 
roads  and  the  traveling  public 
have  been  denied  the  widespread 
use  of  modern  equipment  by  the 
monopolistic  practices  of  the  Pull¬ 
man  organizations." 


Pullman  Firms  Y 
Face  U.  S.  Action 


Philadelphia  —  (JF>—  A  nationwide 
justice  department  investigation  of 
the  railroad  sleeping  car  setup 
moves  today  into  federal  district 
court  in  a  civil  action  against  the 
Pullman  companies  and  an  impos¬ 
ing  list  of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate  them¬ 
selves  any  cars  made  by  other  man¬ 
ufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
I  Pullman  organization  through  an 
1  operating  monopoly  “charges  the 
public  artificial  and  wireasonably 
high  prices  for  Pullman  accomoda¬ 
tions,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
|  for  the  sleeping  car  service  which 
it  provides.” 


Chioago  Tribune i*July  IS,  1940 
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U.  S.  Naming 
Pullman  in 
Antitrust  Suit 


SUIT  TO  REVOKE 
PULLMAN -RAIL 
TIEUP  IS  FILES 


Separation  of  Sleeping 
Car  Units  Sought. 


Seeks  to  Separate 
Manufacturing  from 
Operating  Companies 


The  department  listed  the  com¬ 
panies  to  be  named  corporate  de¬ 
fendants  as  including  the  Pullman 
Company,  the  sleeping  car  operating 
unit;  Pullman-Standard  Car  Manu¬ 
facturing  Company,  the  manufi. 
turing  corporation;  Pullman,  Inc., 
the  holding  company  which  owns , 

HITS  31  INDIVIDUALS  ifnfcompa^1^ and  manufactur- 1 

Manufacturing 
|Alabama. 

Individual  directors  to  be  made 
defendant  were  named  in  the  de- ' 
partment  statement  as  follows: 

J.  Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P. 

{Antitrust  Suit 
To  Name  Pullman 

[From  page  1] 


WASHINGTON,  July  11.— (Spe¬ 
cial)  —  The  Department  of  Justice 
announced  here  tonight  that  it  will 
file  a  civil  action  in  the  federal  dis¬ 
trict  court  in  Philadelphia  tomor¬ 
row  seeking  to  separate  the  Pullman 
manufacturing  and  operating  com¬ 
panies.  Thirty-one  of  the  various 
officers  and  directors  of  the  Pullman 
companies  will  be  named  defendants 
with  the  corporations,  it  was  stated. 

The  department  in  a  statement 
disclosed  that  the  complaint  would  I  li  rom  page  lj 

allege  that  the  Pullman  corporations  'Sloan,  Jr.,  Harold  S.  Vanderbilt, 
“have  refused  to  operate  modern  George  Whitney,  C.  W.  Seabury,  H. 
lightweight  railroad  equipment  pur-  s-,  Morgan,  James  F.  Bell,  William 
chased  by  the  railroads  from  any  (Bierman,  Arthur  O.  Choate,  J. 
manufacturer  other  than  the  Pull-  Frank  Drake,  R.  S.  Euler,  E.  L.  Gor¬ 
man-Standard  Car  Manufacturing  °01)-  p-  G.  Jenks,  Donald  R.  Me 
Company,  and  have  threatened  to  Lennan,  John  R.  Morron,  Alan  M. 
withdraw  the  existing  sleeping  car  Scaife  and  Henry  S.  Sturgis, 
service  and  operations  if  railroads  -  Others,  officers  of  one  or  more 
should  buy  and  operate  themselves  companies,  were  named  as 

any  cars  made  by  other  manufac-  Davld  S.  Crawford,  E.  Eugene 
turers  ”  Adams.  Louis  S.  Taylor,  George  A. 

It  also  was  stated  that  the  com-  JfriweiJ.  “•  Greenlawwho  are 

plaint  would  charge  that  the  Pull-  p?,iwn  1  wP  tolr,anr, /5o,“pany 
man  organization  through  alleged  Liddle/ E1Us  w.  ’Test  WaUace®  N. 

Barker,  H.  H.  Gilbert,  F.  M.  Dudley, 
J.  A.  Knowlton  and  William  J. 
Peters,  officers  of  Pullman-Stand¬ 
ard  Car  Manufacturing  Company. 
Explains  Civil  Action 
The  department,  whose  antitrust 
division  was  known  to  be  studying 
the  Pullman  comprnies  some  two 
months  ago,  also  stated  that  it 


monopoly  “charges  the  public  arti¬ 
ficial  and  unreasonably  high  prices 
for  Pullman  accommodations,  and 
exacts  noncompetitive  and  onerous 
terms  from  the  railroads  for  the 
sleeping  car  service  which  it  pro¬ 
vides.” 

The  statement  added  that  the 
Pullman  company  owns  and  operates 
about  6,000  sleeping  cars,  many  of  would  proceed  “by  civil  action  rather 
which  are  over  20  years  old,  and  in  than  by  crimiral  action  because  the 
an  endeavor  to  protect  these  obso-  contracts  between  the  Pullman  or- 
lete  cars  from  the  competition  of  |  ganization  and  the  railroads  which 
new  types  of  rolling  stock,  forced  |  contain  provisions  alleged  to  be  in 
the  railroads  to  use  existing  equip-  j  restraint  of  trade  have  been  publicly 


ment  and  prevented  them  from  op¬ 
erating  lightweight,  streamlined 
sleeping  cars."  And,  as  a  result,  the 
statement  declared,  “the  production 
of  modern  railroad  equipment  by  in¬ 
dependent  manufacturers  and  its  „u..vc  .„,  au  „x.„Tpn. 

st™S."heraUr°adShaVebeCnham'[of  these  c0lltrac^  practices.’ 


recorded  for  many  years  with  the 
Interstate  Commerce  Commission. 

Hence  it  would  seem  more  appro¬ 
priate  to  institute  civil  proceedings 
when  the  government  has  been  on 
notice  for  so  long  of  the  existence 


)  Philadelphia,  Pa.,  July  12  OP).— The 
'  federal  government  formally  charged 
the  Pullman  company  and  its  affili¬ 
ates  today  with  exercising  “  monop¬ 
olistic  control”  of  the  nation's  rail¬ 
road  sleeping-car  business. 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  in- j 
dividuals,  the  department  of  justice 
asked  the  United  States  District  I 
Court  to  order  cancellation  of  present ' 
contractual  provisions  between  the  i 
companies  and  railroads. 

Asks  Separate  Control.  , 

It  also  asked  that  manufacturing 
and  operation  of  Pullman  cars  be  so 
separated  as  to  prevent  their  control 
by  the  same  holding  company. 

The  action  was  filed  under  the 
Sherman  and  Clayton  antitrust 
statutes.  I 

At  the  same  time.  Special  Attorney  | 
General  Fowler  Hamilton  asked  that 


Harold  S.  Vanderbilt,  George 
Whitney,  and  Richard  K.  Mellon 
(left  to  right)  among  the  31  in¬ 
dividuals  named  in  Pullman  suit. 

an  “  expeditionary  court  ”  of  three 
circuit  court  judges  be  convened  to 
i  hear  the  case. 
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Charges  Forced  Leasing. 

The  Pullman  companies,  the  govern¬ 
ment  contended,  control  the  industry 
by  forcing  railroads  to  use  equipment 
leased  by  the  Pullman  corporation  or 
buy  new  equipment  from  the  Pull¬ 
man  -  Standard  Car  Manufacturing 
company,  an  affiliate  and  one  of  the 
defendant  companies. 

Attempts  of  railroads  to  buy  and 
operate  cars  made  by  other  manu¬ 
facturers,  the  complaint  added,  bring 
threats  that  Pullman  service  would 
be  “  cut  off.” 

The  company  has  20  days  in  which 
to  reply  after  formal  notice  of  the 
suit  is  served. 

REFUSES  TO  COMMENT. 

Officials  of  Pullman,  Inc.,  in  Chi¬ 
cago,  said  yesterday  they  have  not 
received  a  copy  of  the  complaint  filed 
against  the  company  and  its  officers 
in  the  federal  court  in  Philadelphia. 
Until  they  have  had  an  opportunity 
to  examine  the  complaint  no  state¬ 
ment  will  be  made  regarding  the 
charges,  it  was  stated. 


Chioago  Tribune«-July  13,  1940 
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U.  S.  Naming 
Pullman  in 
Antitrust  Suit 


SUIT  TO  REVOKE 
PULLMAN -RAIL 
TIEUP  IS  FILED 

Separation  of  Sleeping 
Car  Units  Sought. 


Seeks  to  Separate 
Manufacturing  from 
Operating  Companies 

HITS  31  INDIVIDUALS 


WASHINGTON,  July  11.— (Spe¬ 
cial)  —  The  Department  of  Justice 
announced  here  tonight  that  it  will 
file  a  civil  action  in  the  federal  dis¬ 
trict  court  in  Philadelphia  tomor¬ 
row  seeking  to  separate  the  Pullman 
manufacturing  and  operating  com¬ 
panies.  Thirty-one  of  the  various 
officers  and  directors  of  the  Pullman 
companies  will  be  named  defendants 
with  the  corporations,  it  was  stated. 

The  department  in  a  statement 
disclosed  that  the  complaint  would 
allege  that  the  Pullman  corporations 
“have  refused  to  operate  modern 
lightweight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man  -  Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

It  also  was  stated  that  the  com¬ 
plaint  would  charge  that  the  Pull¬ 
man  organization  through  alleged 
monopoly  “charges  the  public  arti¬ 
ficial  and  unreasonably  high  prices 
for  Pullman  accommodations,  and 
exacts  noncompetitive  and  onerous 
terms  from  the  railroads  for  the 
sleeping  car  service  which  it  pro¬ 
vides." 

The  statement  added  that  the 
Pullman  company  owns  and  operates 
about  6,000  sleeping  cars,  many  of 
which  are  over  20  years  old,  and  in 
“an  endeavor  to  protect  these  obso¬ 
lete  cars  from  the  competition  of 
new  types  of  rolling  stock,  forced 
the  railroads  to  use  existing  equip¬ 
ment  and  prevented  them  from  op¬ 
erating  lightweight,  streamlined 
sleeping  cars.”  And,  as  a  result,  the 
statement  declared,  "the  production 
of  modern  railroad  equipment  by  in¬ 
dependent  manufacturers  and  its 
use  by  the  railroads  have  been  ham¬ 
strung.” 


The  department  listed  the  com¬ 
panies  to  be  named  corporate  de¬ 
fendants  as  including  the  Pullman 
Company,  the  sleeping  car  operating 
unit;  Pullman-Standard  Car  Manu¬ 
facturing  Company,  the  manuf^ 
turing  corporation;  Pullman,  Inc.. 
the  holding  company  which  owns , 
both  the  operating  and  manufactur-  ! 
ing  companies,  and  the  Pullman 
Manufacturing  Corporation  o  f  . 
|  Alabama. 

Individual  directors  to  be  made 
defendant  were  named  in  the  de¬ 
partment  statement  as  follows; 

J.  Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P. 

Antitrust  Suit 
To  Name  Pullman 

[From  page  11 

'Sloan,  Jr..  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury,  H. 
S.  Morgan,  James  F.  Bell,  William 
Bierman,  Arthur  O.  Choate,  J. 
Frank  Drake,  R.  S.  Euler,  E.  L.  Gor¬ 
don,  P.  G.  Jenks,  Donald  R.  Me 
Lennan,  John  R.  Morron,  Alan  M. 
Scaife  and  Henry  S.  Sturgis. 

.-  Others,  officers  of  one  or  more 
of  the  companies,  were  named  as 
David  S.  Crawford,  E.  Eugene 
Adams.  Louis  S.  Taylor,  George  A. 
Kelly.  Lowell  M.  Greenlaw,  who  are 
connected  with  Pullman  Company 
or  Pullman,  Inc.,  and  Charles  A. 
Liddle,  Ellis  W.  Test,  Wallace  N. 
Barker,  H.  H.  Gilbert,  H.  M.  Dudley, 
J.  A.  Knowlton  and  William  J. 
Peters,  officers  of  Pullman-Stand¬ 
ard  Car  Manufacturing  Company. 

Explains  Civil  Action 

The  department,  whose  antitrust 
division  was  known  to  be  studying 
the  Pullman  compmics  some  two 
months  ago,  also  stated  that  it 
would  proceed  “by  civil  action  rather 
than  by  crimiral  action  because  the 
contracts  between  the  Pullman  or¬ 
ganization  and  the  railroads  which 
contain  provisions  alleged  to  be  in 
restraint  of  trade  have  been  publicly 
recorded  for  many  years  with  the 
Interstate  Commerce  Commission. 

Hence  it  would  seem  more  appro¬ 
priate  to  institute  civil  proceedings 
when  the  government  has  been  on 
notice  for  so  long  of  the  existence 
of  these  contracts  and  proctices.” 


Philadelphia,  Pa.,  July  12  OP). — The 
federal  government  formally  charged 
the  Pullman  company  and  its  affili¬ 
ates  today  with  exercising  “  monop¬ 
olistic  control”  of  the  nation’s  rail¬ 
road  sleeping-car  business. 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  in- ; 
dividuals,  the  department  of  justice 
asked  the  United  States  District 
Court  to  order  cancellation  of  present 
contractual  provisions  between  the  I 
companies  and  railroads. 

Asks  Separate  Control, 
j  It  also  asked  that  manufacturing  I 
'  and  operation  of  Pullman  cars  be  so 
separated  as  to  prevent  their  control  | 
,,  by  the  same  holding  company. 

The  action  was  filed  under  the  I 
Sherman  and  Clayton  antitrust 
statutes. 

At  the  same  time,  Special  Attorney  | 
|  General  Fowler  Hamilton  asked  that  j 


•**’*!**  Ip? 


Harold  S.  Vanderbilt,  George 
Whitney,  and  Richard  K.  Mellon 
(left  to  right)  among  the  31  in¬ 
dividuals  named  in  Pullman  suit. 

an  “  expeditionary  court  ”  of  three 
circuit  court  judges  be  convened  to 
hear  the  case. 
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Charges  Forced  Leasing. 

The  Pullman  companies,  the  govern¬ 
ment  contended,  control  the  industry 
by  forcing  railroads  to  use  equipment 
leased  by  the  Pullman  corporation  or 
buy  new  equipment  from  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  an  affiliate  and  one  of  the 
defendant  companies. 

Attempts  of  railroads  to  buy  and 
operate  cars  made  by  other  manu¬ 
facturers,  the  complaint  added,  bring 
threats  that  Pullman  service  would 
be  “  cut  off.” 

The  company  has  20  days  in  which 
to  reply  after  formal  notice  of  the 
suit  is  served. 

REFUSES  TO  COMMENT. 

Officials  of  Pullman,  Inc.,  in  Chi¬ 
cago,  said  yesterday  they  have  not 
received  a  copy  of  the  complaint  filed 
against  the  company  and  its  officers 
in  the  federal  court  in  Philadelphia. 
Until  they  have  had  an  opportunity 
to  examine  the  complaint  no  state¬ 
ment  will  be  made  regarding  the 
charges,  it  was  stated. 


Chicago  Daily  Tribune  July  12,  1940 


SUIT  TO  DIVORCE  PULLMAN 
COMPANIES  STARTS  TODAY 

Monopoly  Charged 
by  Government  in 
Civil  Action. 


5! 


Washington,  D.  C.,  July  11  OP).— 
The  department  of  justice  announced 
tonight  that  it  would  file  in  Phi  la* 
delphia  federal  District  court  tomor* 
row  a  civil  action  against  the  Pull* 
man  companies  and  31  individuals,  in* 
eluding  outstanding  financial  leaders* 
in  an  effort  to  divorce  control  of 
sleeping  car  manufacture  from  oper* 
ation  of  the  equipment. 

Among  those  whom  the  depart* 
ment  said  would  be  named  are 
J.  Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  L.  Avery,  Alfred  P.  Sloart 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  and  H.  S, 
Morgan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that 
the  Pullman  companies  “  have  re¬ 
fused  to  operate  modern  lightweight 
railroad  equipment  purchased  by  the 
j  railroads  from  any  manufacturer 
other  than  the  Pullman-Standard  Car 
Manufacturing  company,  and  have 
threatened  to  withdraw  the  existing 
sleeping  car  service  and  operatiops 
if  railroads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 

Terms  Rates  Unreasonable. 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  thru  its  alleged 
operating  monopoly  “  charges  the 
public  artificial  and  unreasonably 
hlgll  prices  for  Pullman  accommoda- 


J.  P.  Morgan,  Alfred  P.  Sloan  Jr., 
and  Sewell  L.  Avery  (left  to  right), 
are  among  Pullman  directors  to  be 
named  in  government  suit, 
tions,  and  exacts  noncompetitive  and 
onerous  terms  from  railroads  for  the 
sleeping  car  service  which  it  pro- 


The  department  said  the  Pullman 
company  owned  approximately  6,000 
sleeping  cars,  many  of  which  are 
more  than  20  years  old,  and  in  "«n 
endeavor  to  protect  these  obsolete 
cars  from  the  competition  of  new 
I  types  of  rolling  stock,  forced  the  rail¬ 
roads  to  use  existing  equipment  and 
I  prevented  them  from  operating  light- 
(weight,  streamlined  sleeping  cars.” 

As  a  consequence,  it  was  alleged, 
“the  production  of  modern  railroad 
equipment  by  independent  manufac¬ 
turers  and  Its  use  by  the  railroads 
have  been  hamstrung.” 

List  Other  Defendants. 

Corporate  defendants  to  be  named 
i  were  listed  as  the  Pullman  company, 
[the  sleeping  car  operating  unit;; 

|  Pullman-Standard  Car  Manufacturing 
!  company,  the  manufacturing  unit;, 
Pullman,  Inc.,  a  holding  company 
which  owns  the  first  two,  and  Pull¬ 
man  Car  and  Manufacturing  Corpora¬ 
tion  of  Alabama. 

These  officers  of  one  or  more  of 
the  companies  will  be  named:  David 
A.  Crawford,  E.  Eugene  Adams,  Louis 
S.  Taylor,  George  A.  Kelly,  Lowell  M. 
Greenlaw,  Charles  A.  Liddle,  Ellis  W, 
Test,  Wallace  N.  Barker,  H.  H.  Gil¬ 
bert,  H.  M.  Dudley,  J.  A.  Knowlton, 
and  William  J.  Peters. 

Additional  directors  to  be  named 
were  listed  as  James  F.  Bell,  William 
Bierman,  Arthur  O.  Choate,  J.  Frank 
Drake,  R.  S.  Euler,  R.  L.  Gordon,  P. 
G.  Jenks,  Donald  R.  McLennan,  John 

R.  Morron,  Alan  M.  Scaife,  and  Henry 

S.  Sturgis. 

Began  Two  Months  Ago. 

i  It  was  disclosed  more  than  two 
j  months  ago  that  the  department’s 
[antitrust  division  was  studying  the 
|  Pullman  company.  The  department 
I  said  today  that  it  was  proceeding 
'  “  by  civil  actiori  rather  than  by  crim¬ 
inal  action  because  the  contracts  be¬ 
tween  the  Pullman  organization  and 
the  railroads  which  contain  provisions 
alleged  to  be  in  restraint  of  trade 
have  been  publicly  recorded  for  many 
years  with’  the  Interstate  Commerce 
commission.  Hence  it  would  seem 
more  appropriate  to  institute  civil 
proceedings,  since  the  government  has 
,  been  on  notice  for  so  long  of  the  ex- 
|  istence  of  these  contracts.” _ 
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SUIT  TO  DIVORCE  PULLMAN 
COMPANIES  STARTS  TODAY 

Monopoly  Charged 
by  Government  in 
Civil  Action. 


Washington,  D.  C.,  July  11  M5).— 
The  department  of  justice  announced 
tonight  that  it  would  file  in  Phila- 
delphia  federal  District  court  tomorw 
row  a  civil  action  against  the  Pull* 
man  companies  and  31  individuals,  in- 
eluding  outstanding  financial  leaders, 
in  an  effort  to  divorce  control  of 
sleeping  car  manufacture  from  oper« 
ation  of  the  equipment. 

Among  those  whom  the  depart* 
ment  said  would  be  named  are 
J.  Pierpont  Morgan,  Richard  K.  Mel* 
Ion,  Sewell  L.  Avery,  Alfred  P.  Sloan 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  and  H.  S, 
Morgan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that 
the  Pullman  companies  “  have  re¬ 
fused  to  operate  modern  lightweight 
railroad  equipment  purchased  by  the 
railroads  from  any  manufacturer 
other  than  the  Pullman-Standard  Car 
Manufacturing  company,  and  have 
threatened  to  withdraw  the  existing 
sleeping  car  service  and  operatiops 
if  railroads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 

Terms  Rates  Unreasonable. 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  thru  its  alleged 
operating  monopoly  “  charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommoda- 


J.  P.  Morgan,  Alfred  P.  Sloan  Jr., 
and  Sewell  L.  Avery  (left  to  right), 
are  among  Pullman  directors  to  be 
named  in  government  suit, 
tions,  and  exacts  noncompetitive  and 
onerous  terms  from  railroads  for  the 
sleeping  car  service  which  it  pro- 
vides.” 


1  The  department  said  the  Pullman 
I  company  owned  approximately  6,000 
sleeping  cars,  many  of  which  are 
more  than  20  years  old,  and  in  "„n 
(endeavor  to  protect  these  obsolete 
cars  from  the  competition  of  new 

(types  of  rolling  stock,  forced  the  rail¬ 
roads  to  use  existing  equipment  and 
prevented  them  from  operating  light¬ 
weight,  streamlined  sleeping  cars.” 

As  a  consequence,  it  was  alleged, 

"  the  production  of  modern  railroad 
equipment  by  independent  manufac¬ 
turers  and  its  use  by  the  railroads 
have  been  hamstrung.” 

List  Other  Defendants. 
Corporate  defendants  to  be  named 
j  were  listed,  as  the  Pullman  company, 

I  the  sleeping  car  operating  unit; 

I  Pullman-Standard  Car  Manufacturing 
'  company,  the  manufacturing  unit; 
Pullman,  Inc.,  a  holding  company 
which  owns  the  first  two,  and  Pull¬ 
man  Car  and  Manufacturing  Corpora¬ 
tion  of  Alabama. 

These  officers  of  one  or  more  of 
the  companies  will  be  named:  David 
A.  Crawford,  E.  Eugene  Adams,  Louis 
S.  Taylor,  George  A.  Kelly,  Lowell  M. 
Greenlaw,  Charles  A.  Liddle,  Ellis  W, 
Test,  Wallace  N.  Barker,  H.  H.  Gil¬ 
bert,  H.  M.  Dudley,  J.  A.  Knowlton, 
and  William  J.  Peters. 

Additional  directors  to  be  named 
were  listed  as  James  F.  Bell,  William 
Bicrman,  Arthur  C.  Choate,  J.  Frank 
Drake,  R.  S.  Euler,  R.  L.  Gordon,  P. 
G.  Jenks,  Donald  R.  McLennan,  John 
R.  Morron,  Alan  M.  Scaife,  and  Henry 
S.  Sturgis. 

Began  Two  Months  Ago. 

It  was  disclosed  more  than  two 
months  ago  that  the  department’s 
antitrust  division  was  studying  the 
Pullman  company.  The  department 
said  today  that  it  was  proceeding 
“by  civil  action  rather  than  by  crim¬ 
inal  action  because  the  contracts  be¬ 
tween  the  Pullman  organization  and 
the  railroads  which  contain  provisions 
alleged  to  be  in  restraint  of  trade 
have  been  publicly  recorded  for  many 
years  with*  the  Interstate  Commerce 
commission.  Hence  it  would  seem 
more  appropriate  to  institute  civil 
proceedings,  since  the  government  ha3 
been  on  notice  for  so  long  of  the  ex- 
j  istence  of  these  contracts." 
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4  PULLMAN  FIRMS 
ARE  SUED  BY  U.  S 
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Officers  Named  in  Civi 
Action  —  Separation 
Manufacturing  and  Oper 
ation  Sought. 


PHILADELPHIA,  July  12  (AP). 
— The  Department  of  Justice,  in  a 
civil  suit  against  the  Pullman  com¬ 
panies  and  31  offiueiM  AM_<TTiec- 
towr-asRed  the  United  States  Dis¬ 
trict  Court  today  to  separate  the 
manufacture  of  sleeping  car  equip¬ 
ment  from  its  operation. 

Charging  thai.  contracts  between, 
the  Pullman  ckmpailies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  Government\ayed  for  a  per-i 
manent  injunction/  against  such, 
contracts  and  practices.  The  suit 
was  filed  under  anti-trust  laws. 

Appointment  of  a  three-judge 
court  to  expedite  hearing  of  the 
case  was  requested.  Judge  John 
Biggs  Jr.,  senior  member  of  the 
Third  Circuit  Court  of  Appeals, 
will  rule  later  on  the  request. 

Special  Assistant  Attorney-Gen¬ 
eral  Fowler  Hamilton  emphasized 
that  the  Government  had  no. 
thought  of  seeking  dissolution  of; 
the  Pullman  companies. 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea- 
bury  and  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  compa¬ 
nies. 

Other  defendants  were  listed  as 
the  Pullman  Co.,  the  operating 
unit;  Pullman-Standard  Car  Man-' 
ufacturing  Co.,  the  manufacturing1 
unit;  Pullman,  Inc.,  holding  com¬ 
pany  which  owns  the  first  two,  and 
Pullman  Car  &  Manufacturing  Cor¬ 
poration  of  Alabama  and  these  of¬ 
ficers  of  one  or  more  of  the  com¬ 
panies: 

David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George  A. 
Kelly,  Lowell  M.  Greenlaw,  Charles 
A.  Liddle,  Ellis  W.  Test.  Wallace 
N.  Barker,  H.  H.  Gilbert,  H.  M. 
Dudley,  J.  A.  Knowlton  and  Wil¬ 
liam  J.  Peters. 

These  other  directors  were 
named : 

James  F.  Bell,  William  Blerman, 
Arthur  O.  Choate,  J.  Frank  Drake, 


Philadelphia,  July  12  (jpf-j The 
United  States  department  of  Justice, 
in  a  civil  suit  against  the  Pullman 
companies  and  31  individuals,  asked 
the  federal  district  court  today  to 
separate  the  manufacture  of  sleep¬ 
ing  car  equipment  from  its  opera¬ 
tion. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail- 
:  roads  are  illegfal  and,  monopolistic, 
the  government  asked  for  a  perma¬ 
nent  injunction'  against  such  con¬ 
tracts  and  practices. 

The  government’s  complaint 
charged  the  Pullman  companies: 
"Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
.service  and  operations  if  railroads 
.should  buy  and  operate  themselves 
any  cars  made  by  other  manufac- 
, turers.” 

“Unreasonably  High”  Prices? 
Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  thru  an  op¬ 
erating  monopoly  “charges  the  pub¬ 
lic  artificial  and  unreasonably  high 
prices  for  pullman  accommodations,  I 
and  exacts  non-competitive  and 
onerous  terms  from  railroads  for  the 
sleeping  car  service  which  it  pro¬ 
vides.”  * 

Forcing  the  railroads  to  use  Its 
6,000  sleeping  cars,  manv  of  which 
are  more  than  20  years  old,  the  Pull¬ 
man  company  has  "hamstrung” 
production  of  modern  equipment  hy' 
independent  manufacturers,  the>de- 1 
partment  charged. 


Forcing  the  railroads  to  use  its 
(00  sleeping  cars,  many  of  which 
:e  more  than  20  years  old,  the 
Pullman  Co.  has  "hamstrung"  pro¬ 
duction  of  modern  equipment  by 
independent  manufacturers,  the 
Justice  Department  charged. 

Civil  action  under  the  Sher- 
lan  Act,  rather  than  criminal, 
as  decided  on,  the  department 
explained,  because  contracts  be¬ 
tween  the  Pullman  organization 
and  the  railroads  have  been  record- 
aruiur  u.  onoaie,  j.  uranic  ijraice,  |  /or  J”any  year8  with  the  Inter- 
W.  R.  Euler,  R.  L.  Gordon,  P.  G.  ?*at®  Commerce  Commission  and 
Jenks,  Donald  R.  McLennan,  John  ^ ®  Government  “has  been  on  no- 
R.  Morron,  Alan  M.  Scaife  and,  .  ..1  80  "png  of  the  existence  1 

Henry  S.  Sturgis.  .  I0f.  these  contracts  and  practices."  | 


52 


MACON  GA  TEI.EGHAPn 


J  i 


Sleeping  Car 
Monopoly 
Is  Charged 

|  U.  S.  to  File  Action 
To  End  Pullman  Plan 

WASHINGTON,  CAP]  —  The 
Justice  D  e  p  a  i- 1  m  ent  announced 
Thursday  night  that  it  would  file 
in  Philadelphia  federal  district 
court  Friday  a  civil  action  against 
tHfi_Fllllir — — ■‘T'inir-  and  31  in- 
j  dividuals,  including  outstanding 
financial  leaders, /in  an  effort  to 
divorce  control  /of  sleeping  car 
manufacture  from  operation  of  the 
equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S. 
Morgan,  all  directors  of  one  or 
more  of  the  companies. 

Threats  Are  Made 
The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  Company,  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  and  opera¬ 
tions  If  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  "charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  terms  from  railroads 
j  for  the  sleeping-car  service  which 
I  it  provides.” 


ST.  LOUIS.  MO.  P0ST-DI5?ATCH 
JULY  Hi,  1640  Jl<5 
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4  PULLMAN  FIRMS 
ARE  SUED  BY  U.  S 
UNDERJRUSTLAM 

3I  Officers  Named  in  Civi 
Action  —  Separation  o 
Manufacturing  and  Oper 
ation  Sought. 


PHILADELPHIA,  July  12  (AP). 
—The  Department  of  Justice,  in  a 
civil  suit  against  the  Pullman  com¬ 
panies  and  31  officers  Mul "  JTiiec- 
to«r-  asked  the  United  States  Dis¬ 
trict  Court  today  to  separate  the 
manufacture  of  sleeping  car  equip¬ 
ment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  Government\adced  for  a  per¬ 
manent  injunction^  against  such 
contracts  and  practices.  The  suit 
was  filed  under  anti-trust  laws. 

Appointment  of  a  three-Judge 
court  to  expedite  hearing  of  the 
case  was  requested.  Judge  John 
Biggs  Jr.,  senior  member  of  the 
Third  Circuit  Court  of  Appeals, 
will  rule  later  on  the  request. 

Special  Assistant  Attorney-Gen¬ 
eral  Fowler  Hamilton  emphasizec 
that  the  Government  had  no 
thought  of  seeking  dissolution  of 
the  Pullman  companies. 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea- 
bury  and  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  compa¬ 
nies. 

Other  defendants  were  listed  as 
the  Pullman  Co.,  the  operating 
unit;  Pullman-Standard  Car  Man-' 
ufacturing  Co.,  the  manufacturing 
unit;  Pullman,  Inc.,  holding  com¬ 
pany  which  owns  the  first  two,  and 
Pullman  Car  &  Manufacturing  Cor¬ 
poration  of  Alabama  and  these  of¬ 
ficers  of  one  or  more  of  the 
panies; 

David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George  A. 
Kelly,  Lowell  M.  Greenlaw,  Charles 
A.  Liddle,  Ellis  W.  Test,  Wallace 
N.  Barker,  H.  H.  Gilbert,  H.  M. 
Dudley,  J.  A.  Knowlton  and  Wil¬ 
liam  J.  Peters. 

These  other  directors  were 
named: 

James  F.  Bell,  William  Bierman, 
Arthur  O.  Choate,  J.  -Frank  Drake, 
W.  R.  Euler,  R.  L.  Gordon,  P.  G. 
Jenks,  Donald  R.  McLennan,  John 
R.  Morron,  Alan  M.  Scaife  and 
Henry  S.  Sturgis. 


PULLMMIN  SUIT 

Govp*oment  Charges  MonJ>- 
fay  in  Contracts  Fortes 
IJse  of  Old  Cars.  / 

j  Philadelphia,  July  12  (/pj— The 
United  States  department  of  justice, 
in  a  civil  suit  against  the  Pullman 
companies  and  31  Individuals,  asked 
j  the  federal  district  court  today  to 
separate  the  manufacture  of  sleep¬ 
ing  car  equipment  from  its  opera¬ 
tion. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  perma¬ 
nent  injunction  against  such  con¬ 
tracts  and  practiced 
The  government’s  complaint 
charged  the  Pullman  companies: 
"Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
.service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

“Unreasonably  High”  Prices? 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  thru  an  op¬ 
erating  monopoly  “charges  the  pub¬ 
lic  artificial  and  unreasonably  high 
prices  for  pullman  accommodations,  I 
and  exacts  non-competitive  and 
onerous  terms  from  railroads  for  the 
sleeping  car  service  which  it  pro¬ 
vides." 

«£orcing  the  railr°ads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the  Pull¬ 
man  company  has  “hamstrung” 
production  of  modern  equipment  hf 
independent  manufacturers,  thexJe-  i 
partment  charged. 


Forcing  the  railroads  to  use  Its 
100  sleeping  cars,  many  of  which 
-re  more  than  20  years  old,  the 
Pullman  Co.  has  “hamstrung”  pro¬ 
duction  of  modern  equipment  by 
independent  manufacturers,  the 
Justice  Department  charged. 

Civil  action  under  the  Sher¬ 
man  Act,  rather  than  criminal, 
was  decided  on,  the  department 
explained,  because  contracts  be¬ 
tween  the  Pullman  organization 
and  the  railroads  have  been  record¬ 
ed  for  many  years  with  the  Inter¬ 
state  Commerce  Commission  and 
the  Government  “has  been  on  no¬ 
tice  for  so  long  of  the  existence 
(of  these  contracts  and  practices. ”j 
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Sleeping  Car 
Monopoly 
|  Is  Charged 

U.  S.  to  File  Action 
To  End  Pullman  Plan 

WASHINGTON.  [AP]  —  The 
Justice  Departm ent  announced 
Thursday  night  that  it  would  file 
in  Philadelphia  federal  district 
court  Friday  a  civil  action  against 
th^>uilauu*-companies  and  31  in- 
■  dividuals,  including  outstanding 
'financial  leaders,  in  an  effort  to 
divorce  control  of  sleeping  car 
manufacture  frorfi  operation  of  the 
equipment.  • ,  / 

Among  those  whom  the  depart- 
{ ment  said  would  be  named  are  J. 
j  Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 

|  Jr..  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S. 
Morgan,  all  directors  of  one  or 
more  of  the  companies. 

Threats  Are  Made 
The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  Company,  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  “charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations.  and  exacts  non¬ 
competitive  terms  from  railroads 
for  the  sleeping-car  service  which 
I  it  provides.” 
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PULLMAMMS 
NAMED  INPROBE 

Manipulation  ^J)f  Charges. 

Rail  Operations  Is  j 
♦  Charged  In  Suit  v/ 

Philadelphia,  July  12  —  I/P)  —  A 
nationwide  justice  department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moves  today  into  fed¬ 
eral  district  court  in  a  civil  action 
against  the  Pullman  companies 
and  an  imposing  list  of  financial 
leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment  I 
from  its  operation,  the  department  | 
charged  in  a  statement  outlining ; 
its  cast  that  the  Pullman  com-  j 
panics: 

“Have  refused  to  operate  modern 
lightweight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  company  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  and  operations 
if  railroads  should  buy  and  oper¬ 
ate  themselves  any  cars  made  by 
other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Motgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direct¬ 
ors  of  one  or  more  of  the  com¬ 
panies. 

Other  defendants  were  listed  as 
the  Pullman  companv,  the  operat¬ 
ing  unit,  Pullman-Standard  Car 
Manufacturing  company,  the  ma¬ 
nufacturing  unit,  Pullman,  Inc., 
holding  company  which  owes  the 
first  two,  and  Pullman  Car  and 
Manufacturing  corporation  ot  Ala¬ 
bama. 
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its  opera  _  _ .. 

the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping- 
car  service  which  it  provides.” 

Charge  Cars  Obsolete 
The  Department  said  that  the 
Pullman  Co.  owned  approximately 
6000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  and 
in  “an  endeavor  to  protect  these 
obsolete  cars  from  the  competition 
of  new  types  of  rolling  stock, 
forced  the  railroads  to  uje  exist- 
ing  equipment  and  prevented 


Pullman  Setup 
Basis  of  Suit  / 

J.  P.  Morgan,  Others 
To  Be  Named  in  Suit 
On  Sleeper  Control 

I  WASHINGTON,  July  11  (JP)- 
The  Justice  Department  an 
nounced  tonight  that  it  would!  ^ ^  ^Ttin^unit'PulT- 
file  in  Philadelphia  Federal  Dis-I  man-Standard  Car  Manufactur¬ 
ed  Court  tomorrow  a  civil  ac-  ing  Co.,  which  is  the  manufactur- 
tion  against  the  Pullman  com-  unit;  Pullman,  Inc.,  a  hold: 

i.  mg  company  which  owns  the  first 

pantos  and  31  individuals,  lnclud-  *5^  an£  pJullman  Car  &  Manu- 
ing  outstanding  financial  leaders.] 
in  an  effort  to  divorce  control  of 
sleeping  car  manufacture  fromj 
operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 

Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P., 
j  Sloan,  Jr.,  Harold  S.  Vanderbilt, 
j  George  Whitney,  C.  W.  Seabury, 

H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 


As  a  consequence,  it  was  al¬ 
leged,  “the  production  of  modern 
railroad  equipment  by  indepen¬ 
dent  manufacturers  and  its  use  by, 
the  railroads  have  been  ham¬ 
strung.” 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  Co., 


companies. 

“Exacts  Onerous  Terms’ 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  anyj 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping 
:ar  service  and  operations  if  rail¬ 
roads  should  buy  and  operate 


factoring  Corp.  of  Ala. 

These  officers  of  one  or  more 
of  the  companies  will  be  named: 
David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George 
A.  Kelly,  Lowell  M.  Greenlaw, 
who  are  officers  of  either  the 
Pullman  Co.,  or  Pullman,  Inc.; 
Charles  A.  Liddle,  Ellis  W.  Test, 
Wallace  N.  Barker,  H.  H.  Gilbert, 
H.  M.  Dudley,  J.  A.  Knowlton, 
and  William  J.  Peters,  all  officers 
of  Pullman-Standard  Car  Manu¬ 
facturing  Co. 

Additional  directors  to  be 
[named  were  listed  as  James  F. 
Bell,  William  Bierman,  Arthur  O. 
Choate,  J.  Frank  Drake,  R.  S.  Eu¬ 
ler,  R.  L.  Gordon,  P.  G.  Jenks, 
Donald  R.  McLennan,  John  R. 
Morrow,  Alan  M.  Scaife,  and 
Henry  S.  Sturgis. 

Acts  ‘Recorded’ 

It  was  disclosed  more  than  two 


hemselves  any  cars  made  bv  months  ago  that  the  Depart- 
3ther  manufacturers.”  ‘  iment’s  anti-trust  division  was 

The  statement  said  further  that  '  studying  the  Pullman  Co.  setup, 
ho  wo¥ld  allt?e  that  The  Department  said  today  that 

he  Pullman  organization  \hrough  it  was  proceeding  “by  civil  ac¬ 
tion  rather  than  by  criminal  ac¬ 
tion  because  the  contracts  be¬ 
tween  the  Pullman  organization 
and  the  railroads  which  contain 
provisions  alleged  to  be  in  re¬ 
straint  of  trade  have  been  public¬ 
ly  recorded  for  many  -years  with 
the  Interstate  Commerce  Com¬ 
mission.  Hence  it  would  seem 
more  appropriate  at  this  date  to 
institute  civil  proceedings  when 
the  Government  has  been  on  no¬ 
tice  for  so  long  of  the  existence 
of  these  contracts  and  practices.” 
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IPULLMAMMS 
NAMED  IN  PROBE 

Manipulation  Jpf  Charges, 
Rail  Operations  Is  / 
i  Charged  In  Suit  yj 

Philadelphia,  July  12  --  (JP)  —  A 
nationwide  justice  department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moves  today  into  fed¬ 
eral  district  court  in  a  civil  ".ction 
against  the  Pullman  companies 
and  an  imposing  list  of  financial 
leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  cast  that  the  Pullman  com¬ 
panies: 

“Have  refused  to  operate  modern 
lightweight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  company  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  and  operations 
if  railroads  should  buy  and  oper¬ 
ate  themselves  any  cars  made  by 
other  manufacturers.” 

Further,  the  department  said,  It 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Moigan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
geabury,  H.  S.  Morgan,  all  direct¬ 
ors  of  one  or  more  of  the  com¬ 
panies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit,  Pullman-Standard  Car 
Manufacturing  company,  the  ma¬ 
nufacturing  unit,  Pullman,  Inc., 
holding  company  which  owes  the 
first  two,  and  Pullman  Car  and 
Manufacturing  corporation  of  Ala¬ 
bama.  V 
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its  opera  .  .monopoly  “cli'arges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping- 
car  service  which  it  provides.” 

Charge  Cars  Obsolete 
The  Department  said  that  the 
Pullman  Co.  owned  approximately 
6000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  and 
in  “an  endeavor  to  protect  these 
obsolete  cars  from  the  competition 
of  new  types  of  rolling  stock, 
forced  the  railroads  to  use  exist¬ 
ing  equipment  and  prevented  | 


Pullman  Setup 
Basis  of  Suit  < 

J.  P.  Morgan,  Others 
To  Be  Named  in  Suit 
On  Sleeper  Control 

j  WASHINGTON,  July  11  (/P)- 
iThe  Justice  Department  an-,  -  r 
nounced  tonight  that  it  would] ^ich  isth< 
file  in  Philadelphia  Federal  Dis-'man-standa-- 
'trict  Court  tomorrow  a  civil  ac-  ing  Co.,  which  is  the  manufactur- 
tion  against  the  Pullman  com-  !n6  unit=  Pullman,  Inc.,  a  hold: 

o  1  ;VJiTT?i  mg  company  which  owns  the  first 

panies  and  31  individuals,  includ-  tw0>  and  punman  Car  &  Mantl¬ 
ing  outstanding  financial  leaders. jfacturing  Corp.  of  Ala. 


them  from  operating  light-weight, 
stream-lined,  sleeping  cars.” 

As  a  consequence,  it  was  al¬ 
leged,  “the  production  of  modern 
railroad  equipment  by  indepen¬ 
dent  manufacturers  and  its  use  by 
the  railroads  have  been  ham¬ 
strung.” 

Other  defendants  to  be  named 
ere  listed  as  the  Pullman  Co., 
which  is  the  operating  unit;  Pull- 
Standard  Car  Manufactur- 


_ 1  effort  to  divorce  control  of 

sleeping  car  manufacture  from 
operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P. 
Sloan,  Jr.,  Harold  S.  Vanderbilt, 

I  George  Whitney.  C.  W.  Seabury, 

H.  S.  Morgan,  all  directors  of  one 
Jor  more  of  the  companies. 

“Exacts  Onerous  Terms” 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur-L,Ilv 
chased  by  the  railroads  from  any  ]er 


These  officers  of  one  or  more 
of  the  companies  will  be  named: 
David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George 
A.  Kelly,  Lowell  M.  Greenlaw, 
who  are  officers  of  either  the 
Pullman  Co.,  or  Pullman,  Inc.; 
Charles  A.  Liddle,  Ellis  W.  Test, 
Wallace  N.  Barker,  H.  H.  Gilbert, 
H.  M.  Dudley,  J.  A.  Knowlton, 
and  William  J.  Peters,  all  officers 
of  Pullman-Standard  Car  Manu¬ 
facturing  Co. 

Additional  directors  to  be 
inamed  were  listed  as  James  F. 
Bell,  William  Bierman,  Arthur  O. 
Choate,  J.  Frank  Drake,  R.  S.  Eu- 
- v  —  -r — - — ■  — -^«ler,  R.  L.  Gordon,  P.  G.  Jenks, 

manufacturer  other  than  the  Pull-  Donald  R.  McLennan,  John  R. 

man-Standard  Car  Manufacturing  Morrow,  Alan  M.  Scaife,  and 

a,Kd  hav?  threatened  to'  Henry  S.  Sturgis, 
withdraw  the  existing  sleeping  1 

:ar  service  and  operations  if  rail-  Acts  Recorded 

roads  should  buy  and  operate  It  was  disclosed  more  than  two 
.hemselves  any  cars  made  by  months  ago  that  the  Depart- 
ither  manufacturers.”  ment's  anti-trust  division  was 

The  statement  said  further  that  studying  the  Pullman  Co.  setup. 

Plaint  W0“Id  all«e  that  The  Department  said  today  that 
he  Pullman  organization  through  it  was  proceeding  “by  civil  ac¬ 
tion  rather  than  by  criminal  ac¬ 
tion  because  the  contracts  be¬ 
tween  the  Pullman  organization 
and  the  railroads  which  contain 
provisions  alleged  to  be  in  re¬ 
straint  of  trade  have  been  public¬ 
ly  recorded  for  many  years  with 
the  Interstate  Commerce  Com¬ 
mission.  Hence  it  would  seem 
more  appropriate  at  this  date  to 
institute  civil  proceedings  when 
the  Government  has  been  on  no¬ 
tice  for  so  long  of  the  existence 
of  these  contracts  and  practices.” 
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SLEEPING  CAR 
PROBE  IN  COURT 

Justice  Department  Charges 
Monopoly  Maintained  by 
Pullman  Interests. 


Philadelphia,  July  12  UP) — A  na¬ 
tion-wide  justice  department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moves  today  into  feder¬ 
al  district  court  in  a  civil  action 
against  the  pullman  companies 
|  and  an  imposing  list  of  financial 
j  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equlp- 
1  ment  from  Its  operation,  the  de- 
!  partment  charged  in  a  statement 
outlining  its  case  that  the  pull- 
man  companies: 

"Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-standard  car  manu¬ 
facturing  company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  oper¬ 
ations  if  railroads  should  buy  and 
operate  themselves. 'any  cars  made 
by  other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  pullman  accommo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides." 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 


greensburc.  pa  tribune 

JULY  12  1940 

PULLMAN  CO. 

P  r  FACES  SUIT 

Government  Files  Anti- 
Trust  Action  In  Court 

I  PHILADELPHIA,  July  13.  •  U.R)— 

■  T^e  government,  in  an  effort  to  di- 
!  vorce  control  of  sleeping  ear  manu¬ 
facture  from  operation  of  the  equip¬ 
ment,  today  filed  a  civil  suit  in 
federal  district  court  here  charg¬ 
ing  the  Pullman  company,  three  af- 1 
filiates,  and  31  individuals  with  j 
violating  anti-trust  laws  by  forcing) 
gestrictive  contracts  on  railroads,  i 
The  suit  charged  the  defendants ; 
with  having  prevented  the  railroads ! 
from  using  modern,  light-weight. ' 
streamlined  cars  manufactured  by 
competing  companies/  in  order  to , 
maintain  their  “obsolete  equipment"  | 
in  service.  \  / 

It  alleged  thidr  t  he  Pullman’s  or- 1 
ganization’s  “dominant  position”  1 
has  been  used  “to  force  on  the  i 
railroads  restrictive  contracts  which  I 
i,  compel  them  to  use  Pullman-built-  j 
and-operated  sleeping  car  equipment 

(exclusively,  or  it  cannot  he  used 
;at  all.” 

The  Justice  department  in  Wash- ; 
i  ington,  which  announced  last  uight ! 
that  the  suit  would  be  filed  today,) 
predicted  thnt  the  litigation  would  j 
I  result  in  lower  rates  for  passengers  I 
and  increased  revenues  for  the  rail¬ 
roads. 

The  suit  was  filed  by  special  as- ! 
sistant  general  Fowler  Hamilton  j 
and  was  accompanied  by  a  petition 
by  Attorney  General  Robert  H.  I 
Jackson  asking  for  convening  of  a  I 
three-judge  “expeditionary  court”  to 
give  the  case  an  early  hearing.  It 
was  believed  in  federal  court  circles  | 
that  the  case  would  not  be  heard 
util  September. 
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JULY  12  1940 


GOVERNMENT  PUSHES 
PULLMAN.1NQUIRY 

PHILADELPHIA,  July  12  (AP)  — 

I  The  U.  S.  Department  of  Justice, 
in  a  civil  suit  against  the  Pullman 
companies  and  31  individuals,  asked 
I  the  federal  district  court  today  to 
iseparate  the  manufacture  of  sleep¬ 
ing  car  equipment  from  its  opera- 
» tion. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  per¬ 
manent  injunction  against  such 
contracts  and  practices. 

The  government’s  complaint 
charged  the  Pullman  companies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from  any 
manufacturer  other  thau  the  Pull¬ 
man-Standard  Car  Manufacturing 
Co.,  and  havA  threatened  to  with¬ 
draw  the  existing  sleeping  car  serv¬ 
ice  and  operation/  if  railroads 
should  buy  andXonfrate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

Further,  the  department  said,  It 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomoda¬ 
tions,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which  it 
provides.” 

Among  individuals  named  by  the 
department  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan.  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea¬ 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old.  the 
Pullman  company  has  "hamstrung” 
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SLEEPING  GAR 
PROBE  IN  COURT 


Justice  Department  Charges 
Monopoly  Maintained  by 
Pullman  Interests. 


Philadelphia,  July  12  UP) — A  na¬ 
tion-wide  Justice  department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moves  today  into  feder¬ 
al  district  court  in  a  civil  action 
against  the  pullman  companies 
,  and  an  imposing  list  of  financial 
I  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equip- 
ment  from  its  operation,  the  de- 
!  partment  charged  in  a  statement 
outlining  its  case  that  the  pull- 
man  companies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-standard  car  manu¬ 
facturing  company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  oper¬ 
ations  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  pullman  accommo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 
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PULLMAN  CO. 

I  “FACES  SUIT 

(  Government  Files  Anti- 
Trust  Action  In  Court 

PHILADELPHIA,  .Tilly  13.  VU.R)- 
Tfoe  government,  in  an  effort  to  (11- 
i  vorce  control  of  sleeping  car  manu¬ 
facture  from  operation  of  the  equip¬ 
ment,  today  filed  a  civil  suit  in 
federal  district  court,  here  charg¬ 
ing  the  Pullman  company,  three  af-| 
filiates,  and  31  individuals  with  j 
violating  anti-trust  laws  by  forcing  j 
restrictive  contracts  on  railroads,  j 
The  suit,  charged  the  defendants 
with  having  prevented  the  railroads  I 
from  using  modern,  light-weight. 1 
streamlined  cars  manufactured  by 
competing  companies  in  order  to 
maintain  their  “obsolete  equipment"  1 
in  service.  \  / 

It  alleged  tWr  the  Pullman's  or¬ 
ganization’s  “dominant  position”  1 
has  been  used  “to  force  on  the  f 
j  railroads  restrictive  contracts  which  j 
I  compel  them  to  use  Pullman-built- 1 
and-operated  sleeping  car  equipment 
exclusively,  or  it  cannot  he  used 
:  at  all.” 

The  justice  department  in  Wash- 1 
ington,  which  announced  last  night ! 
that  the  suit  would  be  filed  today.; 
predicted  that  the  litigation  would  j 
.  result  in  lower  rates  for  passengers  I 
and  increased  revenues  for  the  rail¬ 
roads. 

The  suit  was  filed  by  special  as- ! 
sistant  general  Fowler  Hamilton  j 
and  was  accompanied  by  a  petition  | 
by  Attorney  General  Robert  H.  t 
Jackson  asking  for  convening  of  a  I 
three-judge  "expeditionary  court”  to 
give  the  case  an  early  hearing.  It 
was  believed  in  federal  court  circles! 
that  the  case  would  not  he  heard  j 
util  September. 
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GOVERNMENT  PUSHES 
PULLMANJNQUIRY 

PHILADELPHIA,  July  12  (AP)  —  ! 
(The  U.  S.  Department  of  Justice,  I 
i  in  a  civil  suit  against  the  Pullman 
I  companies  and  31  individuals,  asked 
J  the  federal  district  court  today  to 
separate  the  manufacture  of  sleep-! 
ing  car  equipment  from  its  opera¬ 
tion. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  per¬ 
manent  injunction  against  such 
contracts  and  practices. 

The  government’s  complaint 
charged  the  Pullman  companies: 

“Have  refused  to  operate  modem 
light-weight  railroad  equipment 
purchased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Co.,  and  havA  threatened  to  with¬ 
draw  the  existing  sleeping  car  serv¬ 
ice  and  operation^  if  railroads 
should  buy  and\on«ate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomoda¬ 
tions,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which  it 
provides.” 

Among  individuals  named  by  the 
department  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon.  Sewell  Avery, 
Alfred  P-  Sloan.  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors  of 
I  one  or  more  of  the  companies, 
j  Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
|  are  more  than  20  years  old,  the 
Pullman  company  has  "hamstrung” 


Anti-Trust  Suit 
.  is  Filed  Against 
Pullman  Company! 


PHILADELPHIA,  (fcW The  I 
government,  in  an  efldlrto  divorce 
control  of  sleeping  chj  manufac-l 
ture  from  operation  ol  the  equip¬ 
ment,  today  filed  a  civil  suit  in 
federal  district  court  here  charg-j 
lng  the  Pullman  company,  three 
affiliates,  and  31  individuals  with 
|vlolating  anti-trust  laws  by  forc¬ 
ing  restrictive  contracts  on  rail¬ 
roads. 

The  suits  charged  the  defend¬ 
ants  with  having  prevented  thej 
railroads  from  using  modern, 
light-weight,  \  stream-lined  cars  I 
manufactured!  by/competing 
panies  in  ordAj/to  maintain  their  | 
“obsolete  equipment”  in  service. 

It  alleged  that  the  Pullman  or¬ 
ganisation’s  “dominant  position” 
has  been  used  “to  force  on  the 
.railroads  restrictive  contracts 
which  compel  the  mto  use  Pull- 
man-bullt-and-operated  sleep  1  n  g 
equipment  exclusively,  or  it 
cannot  be  used  at  all.” 


HOLYOKE  MASS  TRANS-TELEGRAM 


Gov't  Charges 
Pullman  With 
Restrictions 

PHILADELPHIA,  July  12  —  The 
government,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
from  operation  of  the  equipment,  to¬ 
day  filed  a  civil  suit  in  federal  dis-- 
trict  court  here  charging  the  Pull¬ 
man  company,  three  affiliates,  and 
31  individuals  with  violating  anti¬ 
trust  laws  by  forcing  restrictive  con¬ 
tracts  on  railroads 

The  suit  charged  the  defendants 
with  having  prevented  the  railroads 
from  using  modern,  light-weight, 
stream-lined  cars  manufactured  by 
competing  companies  in  order  to 
maintain  their  "obsolete  equipment-’  1 
in  service. 

It  alleged  that  tihe  Pullman  organi¬ 
zation's  "dominant  position"  has 
been  used  “to  force  on  the  railroads 
restrictive  contracts  which  compel 
them  to  use  Pullman-built-and- 
operated  sleeping  car  equipment  ex¬ 
clusively,  or  it  cannot  be  used  at 
aU.” 


*uAnnxo.  TW'.  nteW® 
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Pullman  Firm 
Sajt  Ordered 

W?fsHINGTON,  July  11  (/P)r-The 
jisttce  department  announced  to¬ 
night  that  it  would  file  in  Philadel¬ 
phia  federal  district  court  tomor- 
Irow  a  civil  action  against  the  Pull¬ 
man  companies  and  31  individuals, 
including  the  outstanding  financial 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  arr3. 
Plerpont  Morgan,  Richard  K  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W-  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more  of 
the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement,  that 
the  Pullman  pompanj^s  "have  re¬ 
fused  to  operate  modern  light-weight 
railroad  equipment  .purchased  by  the 
railroads  front  any  manufacturer 
other  than  thy  Pullman-Standard 
Car  Manufacturing  Company,  and 
have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

It  was  disclosed  more  than  two 
months  ago  that  the  department’s 
anti-trust  division  was  studying  the 
Pullman  Company  set-up. 
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Pullman  Co. 

Is  'Charged 

.^SHINGTON,  July  11  (UP 
-Vine  department  of  justice  an 
niunced  tonight  that  it  woulc 
file  suit  tomorrow  charging  the 
Pullman  company,/  three  affili¬ 
ates  and  3L  individuals  with 
violating  the  \pn-trust  laws  by 
forcing  restrictive  contracts  on 
railroads. 

Officials  said  that  the  actior 
will  allege  that  the  defendants 
have  prevented  the  railroads 
from  using  modern  streamlined 
cars  manufactured  by  compet¬ 
ing  companies  in  order  to  main¬ 
tain  in  service  their  own  “oJK' 
solete  equipment.” 


Birmingham,  Ala, -Ape  Heeald 
July  Iff,  1940 

PULLMAN  GROUP 
FACING JLS.  SUIT 

j  Civil  Action  Is  Planned 
To  Divorce  Operation 
From  Manufacture 


WASHINGTON,  July  11— (>P) — 
The  Justice  Department  announced 
tonight  that  it  would  file  in  Phila¬ 
delphia  U.  S.  District  Court  tomor¬ 
row  a  civil  action  against  the  Pull¬ 
man  Companies  and  31  individuals, 
including  outstanding  financial 
I  leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
I  from  operation  of  the  equipment 

Among  those  whom  the  depart- 
1  ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more  of 
the  companies.  y 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that 
the  Pullman!  Companies  “have  re¬ 
fused  to  oberafe  modern  light¬ 
weight  railrcfeur  equipment  purchas¬ 
ed  by  the  railroads  from  any  manu¬ 
facturer  other  than  the  Pullman- 
Standard  Car  Manufacturing  Com¬ 
pany,  and  have  threatened  to  with¬ 
draw  the  existing  sleeping  car  serv¬ 
ice  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  Company  owned  ap- 
proximately  6,000  sleeping  cars,  I 

many  of  which  are  more  than  20 
years  old,  and  in  “an  endeavor  to 
protect  these  obsolete  cars  from  the  i 
competition  of  new  types  of  rolling  j 
stock,  forced  the  railroads  to  use 
existing  equipment  and  prevented 
them  from  operating  lightweight, 
stream-lined,  sleeping  cars.” 

As  a  consequence,  it  was  alleged, 
“the  production  of  modern  railroad 
equipment  by  independent  manu¬ 
facturers  and  its  use  by  the  rail¬ 
roads  have  been  hamstrung.” 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  Com¬ 
pany,  which  is  the  operating  unit; 
Pullman-Standard  Car  Manufactur¬ 
ing  Company,  which  is  the  manu¬ 
facturing  unit;  Pullman,  Inc.,  a 
holding  company  which  owns  the 
first  two,  and  Pullman  Car  &  Man¬ 
ufacturing  Corporation  of  Alabama. 

These  officers  of  one  or  more  of 
the  companies  will  be  named:  Da¬ 
vid  A.  Crawford,  E.  Eugene  Adams, 
Louis  S.  Taylor,  George  A.  Kelly, 
Lowell  M.  Greenlaw,  who  are  offi¬ 
cers  of  either  the  Pullman  Com¬ 
pany,  or  Pullman,  Inc.;  Charles  A. 
Liddle,  Ellis  W.  Test,  Wallace  N. 
Barker,  H.  H.  Gilbert,  H.  M.  Dud¬ 
ley,  J.  A.  Knowlton,  and  William  J. 
Peters,  all  officers  of  Pullman- 
Standard  Car  Manufacturing  Com¬ 
pany. 

Additional  directors  to  be  named 
were  listed  as  James  F.  Bell,  Wil¬ 
liam  Bierman.  Arthur  O.  Choate.  J. 
Frank  Drake.  R.  S.  Euler,  R.  L.  Gor¬ 
don,  P.  G.  Jenks.  Donald  R.  Mc¬ 
Lennan,  John  R.  Morrow,  Alan  M. 
Scatfe  and  Henry  S.  Sturi  - 
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Anti-Trust  Suit 
is  Filed  Against 
Pullman  Company 

PHILADELPHIA.  (On.—  The  I 
government,  in  an  efldfrlo  divorce 
control  of  sleeping  c»f  manufac¬ 
ture  from  operation  ol  the  equip¬ 
ment.  today  filed  a  civil  suit  in 
federal  district  court  here  charg-j 
ing  the  Pullman  company,  three! 
affiliates,  and  31  individuals  with  I 
violating  anti-trust  laws  by  forc¬ 
ing  restrictive  contracts  on  rail- 1 
roads. 

The  suits  charged  the  defend- 1 
ants  with  having  prevented  the 
railroads  from  using  modern, 
light-weight,  stream-lined  cars 
manufactured  by/competing  com¬ 
panies  in  ordap-'to  maintain  their 
"obsolete  equipment”  in  service. 

It  alleged  that  the  Pullman  or¬ 
ganization’s  "dominant  position” 
has  been  used  "to  force  on  the 
.railroads  restrictive  contracts 
which  compel  the  into  u;e  Pull- 
man-built-and-operated  sleep  i  n  g 
equipment  exclusively,  or  it 
cannot  be  used  at  all.’*  I 


HOLYOKE  MASS  TP  ANS-TET.Efih  AM 


Gov#t  Charges 
Pullman  With 
Restrictions 

PHILADELPHIA,  July  12  —  The 
government,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
from  operation  of  the  equipment,  to¬ 
day  filed  a  civil  suit  in  federal  dis¬ 
trict  court  here  charging  the  Pull¬ 
man  company,  three  affiliates,  and 
31  individuals  with  violating  anti¬ 
trust  laws  by  forcing  restrictive  con¬ 
tracts  on  railroads 

The  suit  charged  the  defendants 
with  having  prevented  the  railroads 
from  using  modern,  light-weight, 
stream-lined  cars  manufactured  by 
competing  companies  in  order  to 
maintain  their  "obsolete  equipment'' 
in  service. 

It  alleged  that  the  Pullman  organi¬ 
zation’s  "dominant  position”  has 
been  used  “to  force  on  the  railroads 
restrictive  contracts  which  compel 
them  to  use  Pullman-built-and- 
operated  sleeping  car  equipment  ex¬ 
clusively,  or  it  cannot  be  used  at 
all.” 


.JULY  12, 1940 

Pullman  Firm 


ASHINGTON,  July  11  (£>)— The 
department  announced  to¬ 
night,  that  it  would  file  in  Phllade]- 
jphia  federal  district  court  tomor- 
Irow  a  civil  action  against  the  Pull¬ 
man  companies  and  31  individuals, 
including  the  outstanding  financial 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are- J. 
Picrpont  Morgan,  Richard  K  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  yif.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more  of 
the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement,  that 
the  Pullman  companies  "have  re¬ 
fused  to  operate  modern  light-weight 
railroad  equipment  .purchased  by  the 
railroads  front  any  manufacturer 
other  than  tils' Pullman-Standard 
Car  Manufacturing  Company,  and 
have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides." 

It  was  disclosed  more  than  two 
months  ago  that  the  department's 
anti-trust  division  was  studying  the 
Pullman  Company  set-up. 


JULY^4E0Ma  DE3I°CJAT 

Pullman  Co. 

Is  Charged 

WASHINGTON,  July  11  (UP 
—■The  department  of  justice  an 
ndunced  tonight  that  it  woult 
file  suit  tomorrow  charging  the 
Pullman  company,/  three  affili¬ 
ates  and  31  injnviduals  with 
violating  the  qpfi-trust  laws  by 
forcing  restrictive  contracts  on 
railroads. 

Officials  said  that  the  actior 
will  allege  that  the  defendants 
have  prevented  the  railroads 
from  using  modern  streamlined 
cars  manufactured  by  compet¬ 
ing  companies  in  order  to  main¬ 
tain  in  service  their  own  "obf' 
solete  equipment.” 


July  18?,  1940 

PILLIWAN  CROUP 
FACING  U.S.  SUIT 

Civil  Action  Is  Planned 
To  Divorce  Operation 
From  Manufacture 


WASHINGTON,  July  11 — (>GP) — 
The  Justice  Department  announced 
tonight  that  it  would  file  in  Phila¬ 
delphia  U.  S.  District  Court  tomor¬ 
row  a  civil  action  against  the  Pull¬ 
man  Companies  and  31  individuals, 
including  outstanding  financial 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more  of 
the  companies.  j 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that 
the  Pullmanl  Companies  “have  re¬ 
fused  to  operate  modern  light¬ 
weight  railrtfasT  equipment  purchas¬ 
ed  by  the  railroads  from  any  manu¬ 
facturer  other  than  the  Pullman- 
Standard  Car  Manufacturing  Com¬ 
pany,  and  have  threatened  to  with-  I 
draw  the  existing  sleeping  car  serv-  | 
ice  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  Company  owned  ap- 
proximately  6.000  sleeping  cars,  I 

many  of  which  are  more  than  20 
years  old,  and  in  “an  endeavor  to 
protect  these  obsolete  cars  from  the 
competition  of  new  types  of  rolling 
stock,  forced  the  railroads  to  use 
existing  equipment  and  prevented 
them  from  operating  lightweight, 
stream-lined,  sleeping  cars.” 

As  a  consequence,  it  was  alleged, 
“the  production  of  modern  railroad 
equipment  by  independent  manu¬ 
facturers  and  its  use  by  the  rail¬ 
roads  have  been  hamstrung.” 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  Com¬ 
pany,  which  is  the  operating  unit; 
Pullman-Standard  Car  Manufactur¬ 
ing  Company,  which  is  the  manu¬ 
facturing  unit;  Pullman,  Inc.,  a 
holding  company  which  owns  the 
first  two,  and  Pullman  Car  &  Man¬ 
ufacturing  Corporation  of  Alabama. 

These  officers  of  one  or  more  of 
the  companies  will  be  named:  Da¬ 
vid  A.  Crawford,  E.  Eugene  Adams, 
Louis  S.  Taylor,  George  A.  Kelly, 
Lowell  M.  Greenlaw,  who  are  offi¬ 
cers  of  either  the  Pullman  Com¬ 
pany,  or  Pullman,  Inc.;  Charles  A. 
Liddle.  Ellis  W.  Test,  Wallace  N. 
Barker,  H.  H.  Gilbert,  H.  M.  Dud¬ 
ley,  J.  A.  Knowlton,  and  William  J. 
Peters,  ah  officers  of  Pullman- 
Standard  Car  Manufacturing  Com¬ 
pany. 

Additional  directors  to  be  named 
were  listed  as  James  F.  Bell.  Wil¬ 
liam  Bierman.  Arthur  O.  Choate.  J. 
Frank  Drake.  R.  S.  Euler,  R.  L.  Gor¬ 
don,  P.  G.  Jenks,  Donald  R.  Mc¬ 
Lennan,  John  H.  Morrow,  Alan  M. 

~  “  and  Henry  S.  Sturgis. 
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(Tail  action 

is  IN  COUNT 

Justice  Departiqgpt 
Hits  Pullman  Coknpany, . 
Financial  Leaded 

PHILADELPHIA — UP)  —  A 
nation-wide  justice  department 
investigation  of  the  rail  road 
sleeping  car  setup  moves  today 
into  federal  district  court  in  a 
civil  action  against  the  Pullman 
companies  and  an  imposing  list 
of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  depart¬ 
ment  charged  in  a  statement  out¬ 
lining  its  case  that  the  Pullman, 
companies:  ■  1 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other 
than  the  Pullman-standard  car 
manufacturing  Company,  and 
have  threatened  t ^withdraw  the 
existing  sleeping  car  service  and 
operations  if  railroads  should  buy  | 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

Further,  the  department  said, 
it  would  attempt  to  prove  that 
the  Pullman  organization  through 
an  operating  monopoly  "charges 
the  public  artificial  and  unreas¬ 
onably  high  prices  for  Pullman 
accommodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  rairoads  for  the  sleeping 
car  service  which  it  provides.” 

Among  those  named  by  the  d&- 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold 
Vanderbilt,  George  Whitney, 

W.  Seabury,  H.  S.  Morgan,  all  di¬ 
rectors  of  one  or  more  of  the 
companies. 

Other  defendants  were  listed 
the  Pullman  company,  the  oper¬ 
ating  unit;  Pullman  -  Standard 
Car  Manufacturing  company,  the 
manufacturing  unit;  Pullman, 
Inc.,  holding  company  which  owns 
the  first  two;  and  Pullman 
&  Manufacturing  Corporate 
Alabama. 


lman  Cap 
oratiap^f 
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Civil  Suit  To 
Bring  Probe  Of 
Pullman  Setup 

PhWad  elphia,  July 
Nationwide  justice  department  in¬ 
vestigation  of  the  railroad  sleep- 1 
ing  car  setup  move  today  into  fed¬ 
eral  district  court  in  a  civij  action 
against  the  Pullman  companies 
and  an  imposing  list  of  financial 
leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
lrom  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  compan¬ 
ies: 

Prices  Too  High? 

“Have  refused  to  operate  mod¬ 
ern  light  weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  PuUmari-Standard  Car  Manu¬ 
facturing/  Company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

Further,  the  department  said,  it 
will  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artifical  and  unreasonably 
i  high  prices  for  Pullman  accomo- , 
dations,  and  exacts  noncompeti-  f 
tive  and  onerous  terms  from  rail- ! 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Many  Cars  Are  Old 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  *  Alfred  P. 
Sloan,  Jr.,  Harold  S.  Vanderbilt 
and  George  Whitney. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  Company  has  “ham¬ 
strung”  production  of  modern 
equipment  by  independent  manu¬ 
facturers,  the  department  charg- 
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j  PullrnarLCompanies 
I  Facing  |I  S.  Probe 

Philadelphia  July  12 — (JP) — A  na- 
,  tion-wide  justice  department  in¬ 
vestigation  Jf  the  railroad  sleeping , 
car  setup  fcioves  today  into  fed-! 
eral  district  court  in  a  civil  action 
against  the  Pullman  companies 
and  an  Imposing  list  of  financial 
leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
!  its  case  that  the.  Pullman  com¬ 
panies:  \ 

“Have  refused  to  operate  mod¬ 
ern  light-we^ht  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

Further,  the  department  said,  It 
would  attempt  to  prove  that  the'\ 
Pullman  organization  through  an, 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably1 
high  prices  for  Pullman  accomo- 
i  dations,  and  exacts  non-competl- ' 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  It  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  oper¬ 
ating  unit;  Pullman-Standard  Car 
Manufacturing  company,  the  man¬ 
ufacturing  unit;  Pullman,  Inc., 
bolding  company  which  owns  the 
first  two:  and  Pullman  Car  A 
Manufacturing  corporation  of  Ala¬ 
bama. 
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(Tail  action 

IS  IN  COURT 

Justice  Department 
Hits  Pullman  Cofnpany, 
Financial  Leadens 

PHILADELPHIA— CP)  —  A 
nation-wide  justice  department 
investigation  of  the  rail  road 
sleeping  car  setup  moves  today 
into  federal  district  court  in  a 
civil  action  against  the  Pullman 
companies  and  an  imposing  list 
of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  depart¬ 
ment  charged  in  a  statement  out¬ 
lining  its  case  that  the  Pullman, 
companies:  -- 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other 
than  the  Pullman-standard  car 
manufacturing  Company,  and 
have  threatened  to^vithdraw  the 
existing  sleeping  car  service  and 
operations  if  railroads  should  buy  | 
and  operate  themselves  any  cats 
made  by  other  manufacturers.” 

Further,  the  department  said. 

'  it  would  attempt  to  prove  that 
the  Pullman  organization  through 
•an  operating  monopoly  "charges 
the  public  artificial  and  unreas¬ 
onably  high  prices  for  Pullman 
accommodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  rairoads  for  the  sleeping 
car  service  which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C. 
W.  Seabury,  H.  S.  Morgan,  all  di¬ 
rectors  of  one  or  more  of  the 
companies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  oper¬ 
ating  unit;  Pullman  -  Standard 
Car  Manufacturing  company,  the 
manufacturing  unit;  Pullman, 
Inc.,  holding  company  which  owns 
the  first  two;  and  Pullman  Cap 
&  Manufacturing  Corporatiqp^f 
Alabama. 


'JlNCVTEW.  WASH..  NTW? 
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Civil  Suit  To 
Bring  Probe  Of 
Pullman  Setup 

P  h  H  a  d  elphia,  July  12.-(i<P)- 
Nationwide  justice  department  in¬ 
vestigation  of  the  railroad  sleep-  j 
ing  car  setup  move  today  into  fed¬ 
eral  district  court  in  a  civil  action  j 
against  the  Pullman  companies 
and  an  imposing  list  of  financial 
leaders. 

i  Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
irom  its  operation,  the  department 
j  charged  in  a  statement  outlining 
|  its  case  that  the  Pullman  compan- 

J  Prices  Too  High? 

|  “Have  refused  to  operate  mod- 
1  ern  light  weight  railroad  equip- 
j  ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  PuUmah-Standard  Car  Manu¬ 
facturing^/  Company,  and  have 
I  threatened  to  withdraw  the  exist¬ 
ing  sleeping  ear  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

Further,  the  department  said,  it 
will  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artifical  and  unreasonably 
high  prices  for  Pullman  accomo¬ 
dations,  and  exacts  noncompeti- 1 
tive  and  onerous  terms  from  rail- ' 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Many  Cars  Are  Old 

Among  those  named  by  the  de¬ 
partment  are  .1.  Pierpont  Morgan, 
Richard  K.  Mellon,  *  Alfred  P. 
Sloan,  Jr„  Harold  S.  Vanderbilt 
and  George  Whitney. 

Forcing  the  railroads  to  use  its 
6.000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  Company  has  “ham¬ 
strung”  production  of  modern 
equipment,  by  independent  manu¬ 
facturers,  the  department  charg¬ 
ed. 
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Pullman  .Companies 
Facing  U.  S.  Probe 

Philadelphia^,  July  12 — CP) — A  na¬ 
tion-wide  jjSstice  department  in¬ 
vestigation  if  the  railroad  sleeping  j 
car  setup  faoves  today  into  fed-! 
j  era!  district  court  in  a  civil  action 
against  the  Pullman  companies 
land  an  imposing  list  of  financial 
|  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com- 
,  panies: 

“Have  refAsejl  to  operate  mod- 
|  ern  light-weight  railroad  equip- 
I  ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  opera¬ 
tions  If  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers." 

Further,  the  department  said,  it- 
would  attempt  lo  prove  (hat  the; 
Pullman  organization  through  ant 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably' 
high  prices  for  Pullman  accomo¬ 
dations,  and  exacts  non-competi-i 
;  tive  and  onerous  terms  from  rail- • 
roads  for  the  sleeping  car  service 

(which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery,  I 
Alfred  P.  Sloan,  Jr„  Harold  S. 1 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  oper¬ 
ating  unit;  Pullman-Standard  Car 
Manufacturing  company,  the  man¬ 
ufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  the 
first  two;  and  Pullman  Car  & 
Manufacturing  corporation  of  Ala¬ 
bama. 
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SEATTLE.  WASH..  "nfES 

JULY  12,  m, 


Justice  Dept. 
Acts  Against 
Pullman  Co. 


PHILADELPHIA.  Friday.  July 
12.  -T<^>  —  The  United  States  De¬ 
partment  of  Justice,  in  a  civil  suit 
agaiifct  the  Pullman  companies  and 
thirty-one  individuals,  asked  the 
Federal  District  Court  today  to 
separate  the  manufacture  of  sleep- 
iing-car  equipment  from  Its  opera¬ 
tion. 

I  Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  perma¬ 
nent  injunction  against  — — 
tracts  and  practices. 

Papers  for  the  suit,'  filed  under 
Section  4  of  the  Sherman  and  Clay¬ 
ton  Antitrust  Act,  were  entered  by 
— .  Attorney-Gen- 


(milton  of  Wash- 


Special  Assis 
eral  Fowler 
ington. 

3-Judge  Court  Asked 

Hamilton  petitioned  the  court  for 
appointment  of  a  three-judge  court 
to  expedite  hearing  of  the  case 
Judge  John  Briggs,  Jr.,  senior  mem-  . 
ber  of  the  Third  Circuit  Court  of 
Appeals,  will  rule  later  on  the  ex¬ 
peditionary  petition. 

Hamilton  emphasized  that  the 
government  had  no  thought  of 
seeking  dissolution  of  the  Pullman 
companies  through  the  suit. 

The  government’s  complain 
charged  the  Pullman  companies: 

‘‘Have,  refused  to  operate  modern 
light-weight  railroad  equipment , 
purchased  from  any  manufacturer 
other  than  the  Pullman-Standard 
Car  Manufacturing  Company,  and 
have  threatened  to  withdraw  the 
existing  sleeping-car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

Prices  Held  Unreasonable 

Further,  the  department  said,  it  I 
would  attempt  to  prove  that  the 
Pullman  organization,  through  an 
operating  monoply,  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations.  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping-car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan.  Jr..  Harold  S. 
Vanderbilt.  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com- 


CITT-  KS.  GLOBB 
JULY  i2, 1940 


Hit  Car 
Trust 

Pullman  Company 
Told  To  Change 
Organization 

Philadelphia,  July  12.— (/P)— The 

S.  department  of  justice,  in  a 
civil  suit  against  the  Pullman 
companies  and  31  individuals, 
asked  the  federal  district  court  to¬ 
day  to  separate  the  manufacture 
of  sleeping  car  equipment  from  Its 
operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  per¬ 
manent  injunction  against  such 
contracts  and  practipes. 


Papers  for  the^uit,  filed  under 
■  section  4  of  the  Sherman  and 
J  Clayton  anti-trust  act,  were  enter¬ 
ed  by  Special  Assistant  Attorney 
I  General  Fowler  Hamilton  of  Wash- 
!  ington. 

I  Hamilton  also  petitioned  the  court 
for  appointment  of  a  three-judge 
'court  to  expedite  hearing  of  the 
!  case. 


i1  Hamilton  emphasized  that  the 
govenment  had  no  thought  of 
seeking  dissolution  of  the  Pullman 
companies  through  the  suit. 

The  government’s  complaint 
charged  the  Pullman  companies: 

'  ‘‘Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
;  Pullman -Standard  Car  Manufac- 
itwing- company,  and  have  theaten- 
ed  to  withdraw  the  existing  sleeping 
1  car  service  and  operations  if  rall- 
.  roads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers."’  ;  •  a 
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TOLEDO  OTITO  MORNTNG  TIMES 
JULY  13  1940 


Pullman  Co. 
Sued  by  U.  S. 


Court  Asked  To  End 
“*^Rail  Contracts 

PHILADELPHIA,  July  12  m  — 
The’" federal  government  formally 
charged  the  Pullman  Co.  and  its 
affiliates  today  /with  exercising 
"monopolistic  control”  of  the  na¬ 
tion’s  railroad/  sleeping-car  busi¬ 


ness.  V/ 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  individ-| 
uals,  the  Department  of  Justice 
asked  the  U.  S.  district  court  to  or¬ 
der  cancellation  of  present  contrac- 
tural  provisions  between  the  com¬ 
panies  and  railroads  and  revision 
of  the  setup  under  which  manufac¬ 
turing  and  operation  of  Pullman 
cars  are  allegedly  controlled  by  the 
same  holding  company. 

Use  Anti-Trust  Laws 


The  action  was  filed  under  the 
Sherman  and  Clayton  Anti-Trust 
statutes. 

At  the  same  time,  special  Assist¬ 
ant  Attorney  General  Fowler  Ham- 1 
ilton  asked  an  “expeditionary 
court"  of  three  circuit  court  judges 
be  convened  to  hear  the  case. 

The  Pullman  companies,  the  gov¬ 
ernment  contended,  control  the  in¬ 
dustry  by  forcing  railroads  to  use 
'equipment  leased  by  the  Pullman 
Corp.  or  buy  new  equipment  from 
the  Pullman-Standard  Car  Manu¬ 
facturing  Co.,  an  affiliate  and  one 
|  of  the  defendent  companies.  ■ 


Threats  Alleged 


Attempts  of  railroads  to  buy  and 
operate  cars  made  by  other  manu¬ 
facturers,  the  complaint  added, 
bring  threats  that  Pullman  service 
would  be  “cut  off.” 

The  company  has  20  days  In 
which  to  reply  after  formal  notice 
of  the  suit  is  served. 


SEATTLE.  WASH.,  TIES 

JULY  12, 194*- 


!  Justice  Dept. 
Acts  Against 
Pullman  Co. 


PHILADELPHIA.  Friday.  July 
12.  ---  —  The  United  States  De¬ 

partment  of  Justice,  in  a  civil  suit 
against  the  Pullman  companies  and 
thirty-one  individuals,  asked  the 
Federal  District  Court  today  to 
separate  the  manufacture  of  sleep¬ 
ing-car  equipment  from  its  opera¬ 
tion. 

I  Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  perma¬ 
nent  injunction  against  —  ’  — 

tracts  and  practices. 

Papers  for  the  suit,  filed  under 
Section  4  of  the  Sherman  and  Clay¬ 
ton  Antitrust  Act.  were  entered  by 
Special  Assistant  Attorney-Gen¬ 
eral  Fowler  Hamilton  of  Wash¬ 
ington.  ' 

3-Judge  Court  Asked 
Hamilton  petitioned  the  court  fori 
appointment  of  a  three-judge  court 
to  expedite  hearing  of  the  case. 
Judge  John  Briggs,  Jr.,  senior  mem¬ 
ber  of  the  Third  Circuit  Court  of 
Appeals,  will  rule  later  —  " 
peditionary  petition. 

Hamilton  emphasized  that  the 
government  had  no  thought  of 
seeking  dissolution  of  the  Pullman 
companies  through  the  suit. 

The  government’s  complain 
charged  the  Pullman  companies: 

“Have,  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  from  any  manufacturer 
other  than  the  Pullman-Standard 
Car  Manufacturing  Company,  and 
have  threatened  to  withdraw  the 
existing  sleeping-car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

Prices  Held  Unreasonable 
Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization,  through  an 
operating  monoply,  “charges  the 
artificial  and  unreasonably 


public  i 
high  pri 


ugh  prices  for  Pullman  accommo¬ 
dations.  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping-car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan.  Jr..  Harold  S. 
Vanderbilt.  George  Whitney,  C.  W. 
Seabuiy,  H.  S.  Morgan,  all  direc- 


of  or 


'  more  of  the  ( 


P™ ^  r'-TT.  CT  Qpu 


companies  and  31  individuals, 
asked  the  federal  district  court  to¬ 
day  to  separate  the  manufacture 
of  sleeping  car  equipment  from  Its 
operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  per¬ 
manent  injunction  against  such 
contracts  and  practices. 

Papers  for  the  .-Suit,  filed  under 
section  4  of  the  Sherman  and 
Clayton  anti-trust  act,  were  enter¬ 
ed  by  Special  Assistant  Attorney 
I  General  Fowler  Hamilton  of  Wash- 
;  ington. 

j  Hamilton  also  petitioned  the  court 
l  for  appointment  of  a  three-judge 
'court  to  expedite  hearing  of  the 
'  case. 

|  Hamilton  emphasized  that  the 
>  govenment  had  no  thought  of 
seeking  dissolution  of  the  Pullman 
companies  through  the  suit. 

The  government's  complaint 
charged  the  Pullman  companies: 
“Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
;  Pullman-Standard  Car  Manufac- 
i  taring  company,  and  have  theaten- 
ed  to  withdraw  the  existing  sleeping 
car  service  and  operations  i 1  rail- 
;  roads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.'’ 
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TOLEDO  OTTTO  MORNTNG  TIMES 
JULY  13  1940 

Pullman  Co. 
Sued  by  U.  S. 

Court  Asked  To  End 
^Rail  Contracts 

PHILADELPHIA,  July  12  (/P)  — 
The*  federal  government  formally 
charged  the  Pullman  Co.  and  its 
affiliates  today  with  exercising 
“monopolistic  control”  of  the  na¬ 
tion’s  ratyroad'  sleeping-car  busi¬ 
ness.  V/ 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  individ-1 
uals,  the  Department  of  Justice 
asked  the  U.  S.  district  court  to  or¬ 
der  cancellation  of  present  contrac- 
tural  provisions  between  the  com¬ 
panies  and  railroads  and  revision 
of  the  setup  under  which  manufac¬ 
turing  and  operation  of  Pullman 
cars  are  allegedly  controlled  by  the 
same  holding  company. 

Use  Anti-Trust  Laws 

The  action  was  filed  under  the 
Sherman  and  Clayton  Anti-Trust 
statutes. 

At  the  same  time,  special  Assist¬ 
ant  Attorney  General  Fowler  Ham- 1 
ilton  asked  an  “expeditionary 
court”  of  three  circuit  court  judges 
be  convened  to  hear  the  case. 

The  Pullman  companies,  the  gov¬ 
ernment  contended,  control  the  in¬ 
dustry  by  forcing  railroads  to  use 
equipment  leased  by  the  Pullman 
Corp.  or  buy  new  equipment  from 
the  Pullman-Standard  Car  Manu¬ 
facturing  Co.,  an  affiliate  and  one 
of  the  defendent  companies. 

Threats  Alleged 

Attempts  of  railroads  to  buy  and 
operate  cars  made  by  other  manu¬ 
facturers,  the  complaint  added, 
bring  threats  that  Pullman  service 
would  be  “cut  off.” 

The  company  has  20  days  in 
which  to  reply  after  formal  noticp 
of  the  suit  is  served. 


FLORENCE  S  C  NEWS 


IL  SL  Takes  Action 
0^1 Pullman  Firm 


Monopoly  Charges  to  Be 
Made  By  Federal 
Justice  Dep’t. 

WASHINGTON. .  July  11  —  (IP)— 
The  justice  department  announc¬ 
ed  tonight  that  it  would  file  in 
Philadelphia  federal  district  court 
‘  tomorrow  a  civil  action  against  the 
Pullman  companies  anJ  31  indi¬ 
viduals.  including  outstanding  fin¬ 
ancial  leaders,  in  an  effort  to  di¬ 
vorce  control  of  sleeping  car  manu¬ 
facture  from  operation  of  the 
equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierp-nt  Morgan,  Richard  K.  Mel 
Ion,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr..  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S. 
Morgan,  all  directors  of  one  or 
more  of  the  companies. 

The  complaint  will  charge,  the! 
department,  said  in  a  /statement,, 
l  that  the  pullman  companies  "have 
refused  to  operate  modern  light-* 
j  weight  railroad  equipment  purch-  , 
1  t-.sed  by  the  railroads  from  any 
manufacturer  othef  than  the  Pull¬ 
man-Standard  C/v  Manufacturing 
company,  and  liave  threatened  to 
withdraw  tltq/existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manu¬ 
facturers.” 

The  statement  said  further  that 
.  the  complaint  would  allege  that 
I  the  pullman  organization  through 
■  its  operating  monopoly  “charges 
the  public  artificial  and  unreason- 
I  ably  high  prices  for  pullman  ac¬ 
commodations,  and  exacts  non- 
|  competitive  and  onerous  terms  , 

I  from  railroads  for  the  sleeping- 
I  car  service  which  it  provides.”  | 


LITTLE  ROCK,  ARK.  GAZETTE 
;ULY  12,  1940  J1S 


U.  S.  to  Sue 
Four  Pullman 

Companies 

C  _ _ 

Washington,  July  11  (£>).—' The  Jus-  | 
tice  Department  announcedo  tonight ; 
that  it  would  file  in  Philadelphia  Fed¬ 
eral  District  Court  tomorrow  a  civil 
action  against  the  Pullman  companies' 
and  31  individuals  in  an  effort  to 
divorce  control  of  sleeping  car  manu¬ 
facture  from  operation  of  the  equip¬ 
ment.  Amang  those  to  be  named  are 
J.  Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury  and  H.  ~ 


roads  for  sleeping-car  service.” 

Sleeping  Cars  "Obsolete.” 

The  department  said  the  Pullman 
company  owned  approximately  6,000 
sleeping  cars,  many  of  which  are  more 
than  20  years  old,  and  in  "an  en¬ 
deavor  to  protect  these  obsolete  cars 
from  the  competition  of  new  types  of 
rolling  stock,  forced  the  railroads  to 
use  existing  equipment.” 

Other  Defendants. 

Other  defendants  were  listed  as  the 
Pullman  Company,  which  is  the  oper¬ 
ating  unit;  Pullman-Standard  Car 
Manufacturing  Company,  which  Is  the 
manufacturing  unit;  Pullman,  Inc.,  a 
holding  company  which  owns  the  fbr 
two,  and  Pullman  Car  &  Manuftc 
turing  Corporation  of  Alabamsy^ 
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ACTION  AGAINST 
Ip  PULLMAN  FIRMS 

Covt.  Seeks  lo  Divorce  Control  of  Man¬ 
ufacture  From  OperationJ 


THIRTY-ONE  INDIVIDUALS  NAMED1 


Harold  S.  Vanderbilt . .  Included  In 
)  %  List  Of  Directors 


WASHINGTON,  July  111  ,(A>)— Tht  ( 

Justice  Department  announced  to¬ 
night  that  it  .would  file  in  Philadelphia 
court  tomorrow  a  civil  action  against 
the  Pullman  'Companies  and  31  indi- 
duals  insludswy  ml  si  inding  financial 
leaders  in  an.  effort  (to  divorce  control 
pf  sleeping  car  manufacture  from  .oper- 1 
ation  of  the  equipment. 

Among  those  whom  the  department 
said  would  be  named  are  J.  Pierpon: 
Morgan,  Richard  K.  .Mellon,  Sewei. 
Avery,  Alfred  P.  Sloan  Jr.  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury  and  H.  S.  Morgan,  all  direc  tors 
of  one  or  more  ctidhe  companies. 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  the 
Pullman  companies  "have  refused  to 
operate  modern  lightweight  railroac 
equipment  purchased  by*  the  railrca. 
from  any  manufacturers  other  thar. 
the  ,F  ullman-S  tandard  .Oar  Manufac¬ 
turing  company  and  have  threatene. 
to  withdraw  the  existing  sleeping  car 
service  and  operation  if  railroacs  shouL 
buy  and  operate  themselves  any  can 
made  by  other  manufacturers” 


FLORENCE  5! 


NEWS 


ILS/ -Takes  Action 
Oty  Pullman  Firm 

Monopoly  Charges  to  Be 
Made  By  Federal 
Justice  Dep’t. 


LITTLE  ROCK,  ARK.  GAZETTE 
£ULY  12,  1940  £16 


U.S.toSue 


Four  Pullman 


anies 


Washington,  July  11  (£>).—' The  Jus-  | 
tice  Department  announced,  tonight 
that  it  would  file  in  Philadelphia  Fed¬ 
eral  District  Court  tomorrow  a  civil 
action  against  the  Pullman  companies 
and  31  individuals  in  an  effort  to 
divorce  control  of  sleeping  car  manu¬ 
facture  from  operation  of  the  equip¬ 
ment.  Amang  those  to  be  named  are 
J.  Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury  and  H.  S. 
Morgan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  wjll  charge  that 
Pullman  companies  /"have  refused  to 
operate  modem  light-weight  railroad 
equipment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manufac¬ 
turing  Company,  and  have  threatened 
to  withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves  any 
:ars  made  by  other  manufacturers." 

The  complaint  will  allege  that  the 
Pullman  organization,  through  its 
operating  monopoly,  "charges  the 
public  unreasonably  high  prices  for 
accommodations,  and  exacts  non-com¬ 
petitive  and  onerous  terms  from  rail¬ 
roads  for  sleeping-car  service.” 

Sleeping  Cars  “Obsolete.” 

The  department  said  the  Pullman 
company  owned  approximately  6,000 
sleeping  cars,  many  of  which  are  more 
than  20  years  old,  and  in  "an  en¬ 
deavor  to  protect  these  obsolete  cars 
from  the  competition  of  new  types  of 
rolling  stock,  forced  the  railroads  to 
use  existing  equipment.” 

Other  Defendants. 

Other  defendants  were  listed  as  the 
Pullman  Company,  which  is  the  oper¬ 
ating  unit;  Pullman-Standard  Car 
Manufacturing  Company,  which  is  the 
manufacturing  unit;  Pullman,  Inc.,  g, 
holding  company  which  owns  the  tjjt' 
two,  and  Pullman  Car  &  Manufac¬ 
turing  Corporation  of  Alabama^ 


Comp 

?  - 
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ACTION  AGAINST 
PULLMAN  FIRMS 


Govt.  Seeks  to  Divorce  Control  oi  Man¬ 
ufacture  From  Operation, 

IHIRTY-ONE  INDIVIDUALS  NAMEo' 

Harold  S.  Vanderbilt..  Included  In, 
i  List  Of  Directors 


SALEM.  ORE..  STAT-SilJUl 
JULY  12, 1940 


Will  File  Suit 
Against  Pullman 

Separation  of  Manufacture 
and  Operation  of 
Cars  Is  Aim 

WASHINGTON,  July 
Tha  justice  department  an¬ 
nounced  tonight  that  It  would  file 
in  Philadelphia  district  court  to¬ 
morrow  a  civil  action  against  the 
Pullman  companies  and  31  indi¬ 
viduals,  Including  outstanding  fi¬ 
nancial  leaders,  in  an  effort  to 
divorce  control  of  sleeping  car 
manufacture  from  operation  of 
the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are 
J.  Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P. 

1  Sloan,  jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury, 
H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 

The  complaint  will  charge,  the 
i  department  said  in  a  statement, 
that  the  Pullman  companies 
"have  refused  to  Operate  modern 
light-weight  raUroad  equipment  i 
purchased  by  tire  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  company,  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

The  statement  said  further 
that  the  complaint  would  allege 
that  the  organization  through  its 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  pullman  accom¬ 
modations,  and  exacts  non-com¬ 
petitive  and  onerous  terms  from 
railroads  for  the  sleeping  car 
service  which  it  provides.” 


JACKSON,  MISS.  NEWS 


JULY  12;  1940 


PULLMECAR 
SETUP  UNDER 
fU.SJNQUIRY 

PHILADELPHIA  —  (AP)  —  A 
nationwide  justice  department  in¬ 
vestigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into  fed¬ 
eral  district  court  in  a  civil  action 
against  the  Pullman  companies 
and  an  imposing  list  of  financial 
leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies: 

"Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman- standard, Car  manufactur¬ 
ing  Company,  and  have  threatened 
to  withdraw  tjfe  existing  sleeping 
car  service  aw'd  operations  if  rail¬ 
roads  fchoujfl  buy  and  operate 
themsevisXny  cars  made  by  other 
manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  noncompetitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides-’ 

Among  those  named  by  the  de¬ 
partment  are:  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt.  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  company 
ies.  X 
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Suit  is  Started 
Against  Company 


jj 


Philadelphia,  July  12.— (JP)— 
The  U.  S.  Department  of  Justice, 
--  m  civil  suit  against  the  Pullman 
jfcpanies  and  thirty-one  individ- 
lals,  asked  the  federal  district 

[court  today  to  separate  the  man¬ 
ufacture  of  sleeping  car  equipment 
from  its  operation. 

Charging  that  contracts  between 
e  PUiiman- companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  perma¬ 
nent  injunction  against  such  con¬ 
tracts  and  practices. 

The  government’s  complaint 
charged  the  Pullman  companies: 

“Have  refused/to  operate  mod¬ 
em  light-weighjr  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  Company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  oper- 
,  ations  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Among  individuals  named  by 
,  the  department  are  J.  Pierpont 
Morgan,  Richard  K.  Mellon,  Sewell 
Avery,  Alfred  P.  Sloan,  Jr.,  Har¬ 
old  S.  Vanderbilt,  George  Whitney, 
C.  W.  Seabury,  H.  S.  Morgan,  qjl 
directors  of  one  or  more  of  tne 
companies. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  twenty  years  old, 
the  Pullman  company  has  "ham¬ 
strung”  production  of  modern 
equipment  by  independent  manu¬ 
facturers,  the  department  charged. 


SALEM.  ORE..  STAT-SMA* 
JULY  12, 1910 


Will  File  Suit 
Against  Pullman 

Separation  of  Manufacture 
and  Operation  of 
Cars  Is  Aim 

WASHINGTON,  July  ll-(/P)- 
The  justice  department  an¬ 
nounced  tonight  that  it  would  file 
in  Philadelphia  district  court  to¬ 
morrow  a  civil  action  against  the 
Pullman  companies  and  31  indi¬ 
viduals,  including  outstanding  fi¬ 
nancial  leaders,  in  an  effort  to 
divorce  control  of  sleeping  car 
manufacture  from  operation  of 
the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are 
J.  Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P. 

I  Sloan,  jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury, 
H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies 
"have  refused  to  operate  modern 
light-weight  railroad  equipment  i 
purchased  by  thte  railroads  from  I 
j  any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac- 
!  turing  company,  and  have  threat- 
I  ened  to  withdraw  the  existing 
i  sleeping  car  service  and  opera- 
|  tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

The  statement  said  further 
i  that  the  complaint  would  allege 
I  that  the  organization  through  its 
j  operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
j  high  prices  for  pullman  accom- 
j  modations,  and  exacts  non-com- 
j  petitive  and  onerous  terms  from 
railroads  for  the  sleeping  car 
|  service  which  it  provides.” 


JACKSON',  MTSS.  NETVS 
JULY  I-,  10M 


PULLMAUCAR 
SETUP  UNDER 
fU.SJQUIRY 

PHILADELPHIA  —  CAP)  —  A 
nationwide  justice  department  in¬ 
vestigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into  fed¬ 
eral  district  court  in  a  civil  action 
against  the  Pullman  companies 
and  an  imposing  list  of  financial 
leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies: 

‘‘Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullmah- standard  Car  manufactur¬ 
ing  Company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  arid  operations  if  rail¬ 
roads  shoujfl  buy  and  operate 
themsevesydny  cars  made  by  other 
manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  noncompetitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.!’ 

Among  those  named  by  the  de¬ 
partment  are:  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt.  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  company 
*es.  Jr 
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Suit  is  Started 
Against  Company 

Philadelphia,  July  12. — (JP)— 
The  U.  S.  Department  of  Justice, 
in  ,a  civil  suit  against  the  Pullman 
companies  and  thirty-one  individ¬ 
uals,  asked  the  federal  district 
court  today  to  separate  the  man¬ 
ufacture  of  sleeping  car  equipment 
from  its  operation. 

Charging  that  contracts  between 
the  PulTman~  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  perma¬ 
nent  injunction  against  such  con- 
,  tracts  and  practices. 

I  The  government’s  complaint 
charged  the  Pullman  companies: 

1  “Have  refused /fo  operate  mod¬ 
em  light-weighjr  railroad  equip¬ 
ment  purch^syu  by  the  railroads 
|  from  any  manufacturer  other  than 
j  the  Pullman-Standard  Car  Manu- 
1  facturing  Company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  oper¬ 
ations  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Among  individuals  named  by 
the  department  are  J.  Pierpont 
Morgan,  Richard  K.  Mellon,  Sewell 
Avery.  Alfred  P.  Sloan,  Jr.,  Har¬ 
old  S.  Vanderbilt,  George  Whitney, 
C.  W.  Seabury,  H.  S.  Morgan,  ajl 
directors  of  one  or  more  of  the 
companies. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  twenty  years  old, 
the  Pullman  company  has  "ham¬ 
strung”  production  of  modern 
equipment  by  independent  manu¬ 
facturers,  the  department  charged. 


EDITORIAL  PAGE  PHILADELPHIA  INQUIRER 
SATURDAY  JULY  IS,  1940 


Pullman  Company  Is  Now  on  the  Carpet 

The  Government’s  suit  against  the  Pullman  Company 
and  its  subsidiaries,  under  the  anti-trust  laws,  is  of  wide¬ 
spread  interest  to  the  public,  which  for  many  years  has 
been  so  largely  dependent  on  this  organization  for  its 
traveling  accomodations. 

Its  virtual  monopoly  of  sleeping  car  services  and  ex¬ 
tensive  control  of  parlor  and  dining  cars  do  not,  in  them¬ 
selves,  constitute  a  violation  of  the  Sherman  or  Clayton 
Acts.  The  question  is  whether  or  not  they  have  imposed 
unreasonable  and  injurious  restraint  on  interstate  com¬ 
merce. 

Obviously  when  the  public  has  nowhere  else  to  go  for 
the  highest  class  of  railroad  accomodations,  there  is  a 
strong  temptation  to  charge  all  the  traffic  will  bear. 

Railroad  coach  fares  have  been  reduced  throughout 
the  country,  but  Pullman  rates  are  higher  than  they  were 
some  years  ago  and  have  given  rise  to  many  complaints. 

On  this  point  the  Government  says  the  public  has  been 
■  charged  “artificial  and  unreasonably  high  prices”  while  at 
the  same  time  the  Pullman  monopoly  “exacts  non-com¬ 
petitive  and  onerous  terms  from  railroads  for  the  sleeping- 
car  service  which  it  provides.” 

The  traveling  public  is  entitled  pbt  only  to  reasonable 
rates,  but  to  the  most  up-to-date  and  comfortable  equip¬ 
ment.  The  Government  alleges  that  the  Pullman  Company 
refuses  to  operate  light-weight,  streamlined  sleeping  cars 
purchased  from  any  other  concern  than  its  own  manu¬ 
facturing  subsidiary. 

It  is  charged  that  many  of  the  cars  still  in  use  are 
more  than  twenty  years  old,  but  the  Pullman  Company  will 
not  permit  their  replacement  by  new  types  of  rolling  stock. 
If  proved,  this  would  constitute  interference  with  inde¬ 
pendent  manufacturers  engaged  in  interstate  trade. 

Since  the  Government  had  so  long  acquiesced  in  the 
high  fares  and  been  familiar  with  the  Pullman  Company’s 
practices,  a  criminal  suit  would  not  have  been  in  order.  But 
the  public  will  welcome  this  proceeding,  designed  to  insure 
a  fairer  deal  than  many  Pullman  patrons  feel  they  have 
been  receiving. 

Pullmans,  especially  for  those  who  must  travel  at 
night,  have  become  a  necessity.  In  recent  years  these  cars 
have  carried  almost  half  of  the  entire  non-suburban  rail- 
read  passenger  traffic. 

In  view  of  these  facts  and  the  numerous  complaints 
from  travelers,  the  wonder  is  that  the  Government  has 
delayed  so  long  in  bringing  this  suit  in  the  interest  of  the 
public.  #  , 


Chicago  Taibune 
July  8,  1940 


CONSIDER  TRUST 
ACTION  AGAINST 
PULLMAN  GROUP 

Washington.  D.  C.,  May  7  (JP).—An 
official  said  today  that  the  depart¬ 
ment  of  justice  was  studying  the 
possibility  of  antitrust  action  against 
the  Pullman  companies. 

The  group  includes  a  holding  com¬ 
pany,  an  operating  company  which 
handles  licenses  and  contracts  with 
the  railroads,  and  a  manufacturing 
company  which  makes  Pullman  sleep- 
,  ing  and  chair  cal's  for  rental  to  the 
I  railroads.  \/ 

A  department  spokesman  said  the 
antitrust  division  was  investigating 
the  question  of  whether  the  operat¬ 
ing  company  was  using  its  exclusive 
contracts  with  the  railroads  to  give 
t  h  e  manufacturing  company  a 
monopoly  in  the  manufacture  of  sleep¬ 
ing  cars. 

AWARE  OF  INVESTIGATION. 

An  official  of  the  Pullman  company 
said  last  night  that  the  company  was 
aware  of  the  department  of  justice 
investigation.  He  said  no  comment 
j  would  be  made  by  the  corporation 
I  until  and  unless  some  formal  action 
1  is  begun  by  the  government. 


EDITORIAL  PAGE  PHILADELPHIA  INQUIRER 
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Pullman  Company  Is  Now  on  the  Carpet 

The  Government’s  suit  against  the  Pullman  Company 
and  its  subsidiaries,  under  the  anti-trust  laws,  is  of  wide¬ 
spread  interest  to  the  public,  which  for  many  years  has 
been  so  largely  dependent  on  this  organization  for  its 
traveling  accomodations. 

Its  virtual  monopoly  of  sleeping  car  services  and  ex¬ 
tensive  control  of  parlor  and  dining  cars  do  not,  in  them¬ 
selves,  constitute  a  violation  of  the  Sherman  or  Clayton 
Acts.  The  question  is  whether  or  not  they  have  imposed 
unreasonable  and  injurious  restraint  on  interstate  com¬ 
merce. 

Obviously  when  the  public  has  nowhere  else  to  go  for 
the  highest  class  of  railroad  accomodations,  there  is  a 
strong  temptation  to  charge  all  the  traffic  will  bear. 

Railroad  coach  fares  have  been  reduced  throughout 
the  country,  but  Pullman  rates  are  higher  than  they  were 
some  years  ago  and  have  given  rise  to  many  complaints. 

On  this  point  the  Government  says  the  public  has  been 
charged  “artificial  and  unreasonably  high  prices’’  while  at 
the  same  time  the  Pullman  monopoly  “exacts  non-com¬ 
petitive  and  onerous  terms  from  railroads  for  the  sleeping- 
car  service  which  it  provides.” 

The  traveling  public  is  entitled  not  only  to  reasonable 
rates,  but  to  the  most  up-to-date  and  comfortable  equip¬ 
ment.  The  Government  alleges  that  the  Pullman  Company 
refuses  to  operate  light-weight,  streamlined  sleeping  cars 
purchased  from  any  other  concern  than  its  own  manu¬ 
facturing  subsidiary. 

It  is  charged  that  many  of  the  cars  still  in  use  are 
more  than  twenty  years  old,  but  the  Pullman  Company  will 
not  permit  their  replacement  by  new  types  of  rolling  stock. 
If  proved,  this  would  constitute  interference  with  inde¬ 
pendent  manufacturers  engaged  in  interstate  trade. 

Since  the  Government  had  so  long  acquiesced  in  the 
high  fares  and  been  familiar  with  the  Pullman  Company’s 
practices,  a  criminal  suit  would  not  have  been  in  order.  But 
the  public  will  welcome  this  proceeding,  designed  to  insure 
a  fairer  deal  than  many  Pullman  patrons  feel  they  have 
been  receiving. 

Pullmans,  especially  for  those  w'ho  must  travel  at 
night,  have  become  a  necessity.  In  recent  years  these  cars 
have  carried  almost  half  of  the  entire  non-suburban  rail- 
read  passenger  traffic. 

In  view  of  these  facts  and  the  numerous  complaints 
from  travelers,  the  wonder  is  that  the  Government  has 
delayed  so  long  in  bringing  this  suit  in  the  interest  of  the 
public.  # 


Chicago  Tnibune 
July  8,  1940 


CONSIDER  TRUST 
ACTION  AGAINST 
PULLMAN  GROUP 

Washington,  D.  C.,  May  7  (£>).— An 
official  said  today  that  the  depart¬ 
ment  of  justice  was  studying  the 
possibility  of  antitrust  action  against 
the  Pullman  companies. 

The  group  includes  a  holding  com¬ 
pany,  an  operating  company  which 
handles  licenses  and  contracts  with 
the  railroads,  and  a  manufacturing 
company  which  makes  Pullman  sleep- 
,  ing  and  chair  cars  for  rental  to  the 
railroads.  J 

A  department  spokesman  said  the 
antitrust  division  was  investigating 
the  question  of  whether  the  operat¬ 
ing  company  was  using  its  exclusive 
contracts  with  the  railroads  to  give 
the  manufacturing  company  a 
monopoly  in  the  manufacture  of  sleep¬ 
ing  cars. 

AWARE  OF  INVESTIGATION. 

An  official  of  the  Pullman  company 
said  last  night  that  the  company  was 
aware  of  the  department  of  justice 
investigation.  He  said  no  comment 
:  would  be  made  by  the  corporation 
I  until  and  unless  some  formal  action 
1  is  begun  by  the  government. 


Philadilphia  Evening  Bulletin 
July  12,  1940 


U.S.  SUES  PULLMAN 
UNDER  TRUST  ACT 

Would  Separate  Service 
|  From  Manufacturing; 
Probe  Centers  Here 

The  \j.  S.  Government  filed  suit! 
against  the  Pullman  Company  in 
U.  S.  District  Court  today,  in  an  ef¬ 
fort  to  smash  what  it  calls  a  monop¬ 
oly  in  the  operation  of  sleeping  car| 
service. 

The  action  was  based  on  an  inves¬ 
tigation-some  of  it  centered  in 
Philadelphia  —  which  involved  a 
i  number  of  prominent  financiers  and 
i  executives  of  sleeping  ofer  compan- 
:  ies  throughout  the  chy/try. 

1  In  general,  the  Department  of 
Justice  is  seeking,  under  provisions 
ot  the  Sherman  and  Clayton  anti¬ 
trust  acts,  to  separate  the  manufac¬ 
ture  of  equipment  from  the  actual 
operation  of  the  cars. 

Flower  Hamilton,  special  assistant 
to  Attorney  General  Robert  H.  Jack- 
son,  emphasized  when  he  filed  the 
papers  that  the  Government  does 
not  seek  dissolution  of  the  Pullman 
Company. 

He  said  the  suit  asks  a  permanent  I 
injunction  along  two  lines: 

1.  Cancellation  of  present  con¬ 
tractual  provisions  between  the 
Pullman  company  and  the  railroads. 

2.  Revision  of  the  setup  under 


which,  according  to  the  Government, 
manufacturing  and  operation  are 
both  controlled  by  the  same  holding 
company. 

Expediting  Certificate 

Hamilton  said  the  Attorney  Gen¬ 
eral  was  requesting  what  is  called 
expediting  certificate,  under 
which  three  Circuit  Court  Judges 
would  sit  with  the  District  Court 
when  the  case  is  called  some  time 
late  in  the  fall. 

The  expediting  certificate,  it  u/o« 
said,  will  be  taken  before  Judge 
John  Biggs,  Jr.,  senior  member  of 
the  Circuit  Court  of  Appeals,  for  his 
decision. 

With  his  petition,  Hamilton  filed 
voluminous  documents  presumably 
setting  forth  the  results  of  the  Gov¬ 
ernment’s  investigation.  He  was 
accompanied  by  Edward  A.  Kallick, 
new  acting  U.  S.  Attorney  here. 

It  was  revealed  that  agents  of  the 
anti-trust  division  of  the  Depart¬ 
ment  of  Justice  worked  in  Phila¬ 
delphia  for  the  past  six  months  to 
|  uncover  some  of  the  material  con¬ 
tained  in  the  Government’s  case. 

One  of  the  complainants  against 
the  Pullman  Company’s  asserted 
monopolistic  practices,  it  was  said, 
was  the  Edward  G.  Budd  Company, 
of  this  city,  which  manufactures 
most  of  the  country’s  lightweight 
railroad  equipment. 

A  statement  issued  by  the  De¬ 
partment  said : 

“The  Pullman  companies  have  re¬ 
fused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturing  company,  and  have 
threatened  to  withdraw  the  existing 
sleeping  car  service  and  operations 
if  the  railroads  should  buy  and  oper¬ 
ate  themselves  any  cars  made  by 
other  manufacturers.” 

“Artificial  Prices” 

The  department  said  it  would  at¬ 
tempt  to  prove  that  the  Pullman 
organization  through  an  operating 
monopoly  “charges  the  public  ar¬ 
tificial  and  unreasonably  high  prices 
for  Pullman  accommodations,  and 
exacts  non-competitive  and  onerous 
terms  from  railroads  for  the  sleep¬ 
ing  car  service  which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  Company,  the  manu¬ 
facturing  unit;  Pullman,  Inc.,  hold-! 
ing  company  which  owns  the  first 
two,  and  Pullman  Car  &  Manufac¬ 
turing  Corporation  of  Alabama  and 
these  officers  of  one  or  more  of  the 
companies: 

David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George  A. 
Kelly,  Lowell  M.  Greenlaw,  Charles 
A.  Liddle,  Ellis  W.  Test,  Wall.  -  N. 
Barker,  H.  H.  Gilbert,  H.  M.  Du. 
j.  A.  Knowlton  and  William 
Peters. 
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which,  according  to  the  Government, 
I!  f*  cure  mil  I  ll/I  i  \T  I  manufacturing  and  operation  are 
II  J  jU  C  J  rllLL  UAn  both  controlled  by  the  same  holding 
company. 

UNDER  TRUST  ACT  Exp""“n,!  c*rt"l“,“ 

Would  Separate  Service 
From  Manufacturing; 

Probe  Centers  Here 

The  V.  S.  Government  tiled  suitl 
against  the  Pullman  Company  in' 

U.  S.  District  Court  today,  in  an  of-’ 
fort  to  smash  what  it  calls  a  monop¬ 
oly  in  the  operation  of  sleeping  car| 
service. 

The  action  was  based  on  an  inves¬ 
tigation-some  of  it  centered  Ir 
Philadelphia  —  which  involved  c 
;  number  of  prominent  financiers  and 
'  executives  of  sleeping  oar  compan¬ 
ies  throughout  the  country. 

In  general,  the  Department  of 

Justice  is  seeking,  under  provisions. - 

of.  the  Sherman  and  Clayton  anti-  tained  in  the  Government 
trust  acts,  to  separate  the  manufac-  One  of  the  complainants  against 


Hamilton  said  the  Attorney  Gen¬ 
eral  was  requesting  what  is  called 
expediting  certificate,  under 
which  three  Circuit  Court  Judges 
ould  sit  with  the  District  Court 
I  when  the  case  is  called  some  time 
[late  in  the  fall. 

The  expediting  certificate,  it  was 
said,  will  be  taken  before  Judge 
John  Biggs,  Jr.,  senior  member  of 
the  Circuit  Court  of  Appeals,  for  his 
decision. 

With  his  petition,  Hamilton  filed 
voluminous  documents  presumably 
setting  forth  the  results  of  the  Gov¬ 
ernment’s  investigation.  He  was 
accompanied  by  Edward  A.  Kallick, 
:w  acting  U.  S.  Attorney  here. 

It  was  revealed  that  agents  of  the 
anti-trust  division  of  the  Depart¬ 
ment  of  Justice  worked  in  Phila¬ 
delphia  for  the  past  six  months  to 
uncover  some  of  the  material  con- 


ture  of  equipment  from  the  actual  I 
operation  of  the  cars. 

Flower  Hamilton,  special  assistant 
to  Attorney  General  Robert  H.  Jack- 
son,  emphasized  when  he  filed  the 
papers  that  the  Government  does 
not  seek  dissolution  of  the  Pullman 
Company. 

He  said  the  suit  asks  a  permanent 
injunction  along  two  lines: 

1.  Cancellation  of  present  con¬ 
tractual  provisions  between  the 
Pullman  company  and  the  railroads. 

2.  Revision  of  the  setup  under 


the  Pullman  Company’s  asserted 
monopolistic  practices,  it  was  said, 
was  the  Edward  G.  Budd  Company, 
of  this  city,  which  manufactures 
most  of  the  country’s  lightweight 
railroad  equipment. 

A  statement  issued  by  the  De¬ 
partment  said: 

“The  Pullman  companies  have  re¬ 
fused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturing  company,  and  have 
threatened  to  withdraw  the  existing 
sleeping  car  service  and  operations 
if  the  railroads  should  buy  and  oper¬ 
ate  themselves  any  cars  made  by 
other  manufacturers." 

“Artificial  Prices” 

The  department  said  it  would  at¬ 
tempt  to  prove  that  the  Pullman 
organization  through  an  operating 
monopoly  “charges  the  public  ar¬ 
tificial  and  unreasonably  high  prices 
for  Pullman  accommodations,  and 
exacts  non-competitive  and  onerous 
terms  from  railroads  for  the  sleep- 
g  car  service  which  it  provides.” 
Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  directors 
'  one  or  more  of  the  companies. 
Other  defendants  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  Company,  the  manu¬ 
facturing  unit;  Pullman,  Inc.,  hold- 
ing  company  which  owns  the  first 
two,  and  Pullman  Car  &  Manufac¬ 
turing  Corporation  of  Alabama  and 
these  officers  of  one  or  more  of  the 
companies: 

David  A.  Crawford,  E.  Eugens 
Adams,  Louis  S.  Taylor,  George  A. 
Kelly,  Lowell  M.  Greenlaw,  Charles 
A.  Liddle,  Ellis  W.  Test,  Walt.  *•»  N. 
Barker,  H.  H.  Gilbert,  H.  M.  Du. 

J.  A.  Knowlton  and  William 
Peters. 
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Unreasonable  Prices 
And  Monopoly  laid 
ToVullman  Company 

Justice  Department  Takes 
Nationwide  Investigation 
|  Of  Firm  Into  Civil  Court 

I  PHILADELPHIA — (*P) — The  U.  S. 

I  Department  of  Justice,  in  a  civil 
I  suit  against  the  Pullman  Companies 
and  31  individuals,  asked  the  Fed¬ 
eral  District  Court  today  to  sepa- 
'  rate  the  manufacture  or  sleeping 
car  equipment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  Companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  per¬ 
manent  injunction  against  such  con- 
i  tracts  and  practices, 
i  Papers  for  the  suit,  filed  under 
Section  4  of  the  Sherman  and  Clay- 
,!  ton  anti-trust  act,  were  entered  by 
Special  Asst.  Att.v.  .  Gen.  Fowler 
Hamilton,  of  Washington. 

Hamilton  also  petitioned  the  court 
for  appointment  of  a  three-judge 
court  to  expedite  hearing  of  the 
case.  Judge  John  Biggs,  Jr.,  senior 
member  of  the  Third  Circuit  Court 
of  Appeals,  will  rule  later  on  the 
expeditionary  petition. 

Hamilton  emphasized  the  govern¬ 
ment  had  no  thought  of  seeking 
dissolution  of  the  Pullman  Com¬ 
panies  through  the  suit. 

The  government's  complaint 
charged  the  Pullman  Companies: 

“Have  refused  to  operate  modern 
lightweight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 


Manufacturing  CompaWy,  the  manu-  { 
facturing  unit;  Pullman.  Inc.,  hold-  | 
ing  company  which  owns  the  first 
two;  and  Pullman  Car  &  Manufac¬ 
turing  Corporation  of  Alabama  and 
these  officers  of  one  or  more  of  the 
companies: 

David  A.  Crawford,  E.  Eugene  | 
Adams.  Louis  S.  Taylor.  George  A. 
.......  i  Kelly.  Lowell  M.  Greenlaw.  Charles 

manufacturer  othar^an  V^  Bul^A.  Liddle,  Ellis  W.  Test.  Wallace  N. 
Standard  Car  Manufacturing  r 


I'-nnunim"  nnri-trr—  threatened  i 
ttrnhdraw  the  existing  sleeping  c< 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
I  any  cars  made  by  other  manufactur- 

Further.  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
,  public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations.  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which  it 
provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan. 
Richard  K.  Mellon,  Sewell  Avery. 
Alfred  P.  Sloan,  Jr..  Harold  S.  Van¬ 
derbilt.  George  Whitney.  C.  W.  Sea- 
bury.  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

Other  defendants  were  listed  as 
the  Pullman  Company,  the  operat¬ 
ing  unit;  Pullman  ^_gtandard  Car 


These  other  directors  were  named: 

James  F..Bell,  William  Bisrman, 
Arthur  O.  Choate,  J.  Frank  Drake, 
W.  R.  Euler,  R.  L.  Gordon.  P.  G. 
Jenks.  Donald  R.  MeClennan.  John 
R.  Morron,  Alan  M.  Scaife  and  Hen-  1 
ry  S.  Sturgis. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  icarsVmany  of  which 
are  more  than  E0  vfears  old,  the  Pull¬ 
man  Company  p/s  "hamstrung”  pro¬ 
duction  of  modlfrn  equipment  by  in¬ 
dependent  manufacturers,  the  de¬ 
partment  charged. 

Civil  action,  rather  than  criminal, 
was  decided  on  the  department  ex¬ 
plained  because  contracts  between 
the  Pullman  organization  and  the 
railroads  have  been  recorded  for 
many  years  with  the  Interstate 
Commerce  Commission  and  the  gov¬ 
ernment  “has  been  on  notice  for  so  i 
long  of  the  existence  of  these  con- 1 
tracts  and  practices.”  s 


Violation 

WASHINGTON,  July  11  (U.P.)— 
The  Department  of  Justice  tonight 
announced  It  would  tile  suit  In 
Philadelphia  tomorrow  charging 
the  Pullman  Company*  three  affili¬ 
ates  and  thirty-one  individuals  with 
violating  the  anti-lru|t  -  by 
forcing  restrictive  contracts  on  the 
railroads. 

Officials  said  tlie  action  will 
allege  tin*  defendants  have  pre¬ 
vented  the  rail roads  from  using 
modern,  ligi  :  weight,  stream¬ 
lined  cars  inanulartured  by 
competing  companies,  in  order 
to  maintain  in  service  their  own 
“obsolete  equipment.” 

Restrictive  Contracts  Alleged 
"It  will  be  charged  in  effect,” 
the  department  said,  "that  the  dom¬ 
inant  position  of  the  Pullman  or¬ 
ganization  has  given  it  power  to 
force  on  the  railroads  restrictive 
contracts  which  compel  them  to 
use  Pullman-built-and^^  rated 
sleeping-car  equipment  exclusively, 
or  it  can  not  be  used  at  all. 

“It  will  be  alleged  the  railroads 
and  the  traveling  public  have  been” 
denied  the  widespread  use  of  mod¬ 
ern  equqipment  by  the  monopolis¬ 
tic  practices  of  the  Pullman^sr- 
ganizations.”  ■ 

Name  Defendants 
Defendants  to  be  named  in  addi¬ 
tion  to  the  Pullman  Company  are 
Pullman-Standard  Car  Manufactur¬ 
ing  Company,  Pullman  Incorpo¬ 
rated,  Pullman  Car  &  Manufactur¬ 
ing  Corporation  of  Alabama,  and 
officers  of  one  or  more  of  the  com¬ 
panies,  some  of  whom  also  are  di¬ 
rectors.  * 
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Unreasonable  Prices 
Add  Monopoly  Laid 
Ttmillman  Company 

Justice  Department  Takes 
Nationwide  Investigation 
|  Of  Firm  Into  Civil  Court 


PHILADELPHIA — (fP) — The  U.  S. 

I  Department  of  Justice,  in  a  civil 
I  suit  against  the  Pullman  Companies 
!  and  31  individuals,  asked  the  Fed¬ 
eral  District  Court  today  to  sepa- 
rate  the  manufacture  or  sleeping 
car  equipment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  Companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  per¬ 
manent  injunction  against  such  con- 
j  tracts  and  practices, 
j  Papers  for  the  suit,  filed  under 
Section  4  of  the  Sherman  and  Clay- 
1  ton  anti-trust  act,  were  entered  by 
Special  Asst.  Attv.  .  Gen.  Fowler 
Hamilton,  of  Washington. 

Hamilton  also  petitioned  the  court 
for  appointment  of  a  three-judge 
court  to  expedite  hearing  of  the 
case.  Judge  John  Biggs,  Jr.,  senior 
member  of  the  Third  Circuit  Court 
of  Appeals,  will  rule  later  on  the  I 
expeditionary  petition. 

Hamilton  emphasized  the  govern¬ 
ment  had  no  thought  of  seeking 
dissolution  of  the  Pullman  Com¬ 
panies  through  the  suit. 

The  government's  complaint 
charged  the  Pullman  Companies: 

"Have  refused  to  operate  modern 
lightweight  railroad  equipment  pur¬ 
chased  by  the  railroads^  from^any 

man-Standard  Car  Manufacturing 
Comaa«<f- -«md-  have  threatened  to 
Withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
!  should  buy  and  operate  themselves 
any  cars  made  by  other  manufactur- 

61  Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which  it 
provides." 

Among  those  named  by  the  de 
partment  are  J.  Pierpont  Morgan 
Richard  K.  Mellon,  Sewell  Avery 
Alfred  P.  Sloan.  Jr..  Harold  S.  Van¬ 
derbilt.  George  Whitney.  C.  W.  Ssa- 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

Other  defendants  were  listed  as 
the  Pullman  Company,  the  operat 
ing  unit;  Pullman  -_§tandard  Car 


Manufacturing  CompaWy,  the  manu- 
facturing  unit;  Pullman.  Inc.,  hold-  j 
ing  company  which  owns  the  first 1 
two:  and  Pullman  Car  &  Manufac¬ 
turing  Corporation  of  Alabama  and 
these  officers  of  one  or  more  of  the 
companies: 

David  A.  Crawford.  E.  Eugene 
Adams.  Louis  S.  Taylor,  George  A. 
Kelly.  Lowell  M.  Greenlaw.  Charles 
A.  Liddle.  Ellis  W.  Test,  Wallace  N. 
Barker.  H.  H.  Gilbert,  H.  M.  Dudley, 
J.  A.  Knowlton  and  William  J.  Pe¬ 
ters. 

These  other  directors  were  named: 

James  F..Bell,  William  Bierman, 
Arthur  O.  Choate,  J.  Frank  Drake. 
W.  R.  Euler.  R.  L.  Gordon.  P.  G. 
Jenks,  Donald  R.  McClennan.  John 
R.  Morron,  Alan  M.  Scaife  and  Hen¬ 
ry  S.  Sturgis. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  <carsVmany  of  which 
are  more  than  E0  years  old.  the  Pull¬ 
man  Company  \\/s  "hamstrung”  pro¬ 
duction  of  modkrn  equipment  by  in¬ 
dependent  manufacturers,  the  de¬ 
partment  charged. 

Civil  action,  rather  than  criminal, 
was  decided  on  the  department  ex¬ 
plained  because  contracts  between 
the  Pullman  organization  and  the 
railroads  have  been  recorded  for 
many  years  with  the  Interstate 
Commerce  Commission  and  the  gov¬ 
ernment  "has  been  on  notice  for  so 
long  of  the  existence  of  these  con- 
l  tracts  and  practices."  s 
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f  Violation 

WASHINGTON,  July  11  <U.R> — 
The  Department  of  Justice  tonight 
announced  it  would  tile  suit  in 
Philadelphia  tomorrow  charging 
the  Pullman  Company,,  three  affili¬ 
ates  and  thirty-one  individuals  with 
|  violating  the  anti-uuit  v.-  by 
I  forcing  restrictive  contracts  on  the 
railroads. 

Officials  said  the  notion  will 
n'lege  the  dei'cndniug  have  pre-  j 
vented  the  railroads  from  using; 
. .  .  I*:  rweiKhi,  stream¬ 
lined  cars  manufactured  by 
competing  companies,  in  order 
to  maintain  in  service  tlieir  own 
“obsolete  equipment.” 

Restrietlve  Contracts  Alleged 
“It  will  be  charged  in  effect,” 
the  department  said,  “that  the  dom¬ 
inant  position  of  the  Pullman  or¬ 
ganization  has  given  it  power  to 
force  on  the  railroads  restrictive 
contracts  which  compel  them  to 
use  Pullman-built-andj^^  rat.-  d 
sleeping-car  equipment  exclusively, 
or  it  can  not  be  used  at  all. 

"It  will  be  alleged  the  railroads 
and  the  traveling  public  have  been' 
denied  the  widespread  use  of  mod- 
'  ern  equqipment  by  the  monopolis- 
!  tic  practices  of  the  Pullman^or- 
I  ganizations.” 

Name  Defendants 
I  Defendants  to  be  named  in  addi¬ 
tion  to  the  Pullman  Company  are 
Pullman-Standard  Car  Manufactur¬ 
ing  Company,  Pullman  Incorpo¬ 
rated,  Pullman  Car  &  Manufactur¬ 
ing  Corporation  of  Alabama,  and 
officers  of  one  or  more  of  the  com¬ 
panies,  some  of  whom  also  are  di¬ 
rectors. 


SOUTH  BEND  TNf)  TRTBUNE 
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PULLMAN  FIRMS 
ACCUSED  BY  U.  S, 

Charges  of  Monopoly 
Bring  Court 
,  Action.  ... 


By  Associated  Press. 

PHILADELPHIA,  Pa.,  July  12. 
—A  nation-wide  justice  depart¬ 
ment  investigation  of  the  railroad 
sleeping  car  setup  moves  today 
Into  federal  district  court  in  a  civil 
action  against  the  Pullman  com¬ 
panies  and  an  imposing  list  of 
Qnancial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equip¬ 
ment  from  its  operation,  the  de¬ 
partment  charged  in  a  statement 
outlining  its  case  that  the  Pull¬ 
man  companies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other 
than  the  Pullman-Standard  Car 
Manufacturing  company,  and 
have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

High  Prices  Alleged. 
Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accom¬ 
modations,  and  exacts  noncompeti¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  MoiWaK,  all  direc¬ 
tors  of  one  or  mor^  of  the  com¬ 
panies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operat-, 
Ing  unit:  Pullman-Standard  Car 
Manufacturing  company,  the 
manufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  the 
first  two;  and  Pullman  Car  & 
Manufacturing  corporation  of  Ala¬ 
bama  and  these  officers  of  one  or 
more  of  the  companies: 

David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George  A. 
Kelly,  Lowell  M.  Greenlaw, 
Charles  A.  Liddle,  Ellis  W.  Test, 
Wallace  N.  Barker,  H.  H.  Gilbert, 
H.  M.  Dudley,  J.  A.  Knowlton  and 
William  J.  Peters. 


Others  Are  Named. 

These  other  directors  were 
named: 

James  F.  Bell,  William  Bierman, 
Arthur  O.  Choate,  J.  Frank  Drake, 
W.  R.  Euler,  R.  L.  Gordon,  P.  G. 
Jenks,  Donald  R.  McLennan,  John1 
R.  Morron,  Alan  M.  Scaife  and' 
Henry  S,  Sturgis.  i 

Forcing  the  railroads  to  use  its! 
.6,000  sleeping  cars,  many  of  which  1 
are  more  than  20  years  old,  the 
Pullman  company  has  “ham¬ 
strung”  production  of  modern 
equipment  by  independent  manu- 
factureri,  the  department  charged. 

Civil  action,  rather  than  crim¬ 
inal,  was  decided  on  the  depart¬ 
ment  explained  because  contracts 
between  the  Pullman  organization 
and  the  railroads  have  been  re¬ 
corded  for  many  years  with  the  in¬ 
terstate  commerce  commission  and 
the  government  “has  been  on  no¬ 
tice  for  so  long  of  the  existence  of 


SLEEPING  CAR 
SETUP  PROBE 
N0WIN  COURT 

Justipe  Department  Starts 
Action  Against  Pullman 
Company  And  Others 

PHILADELPHIA  (A*)— A  nation¬ 
wide  justice  department  investiga- 
I  tion  of  the  railroad  sleeping  car 
|  setup  moves  today  into  federal  dis¬ 
trict  court  in  a  civil  action  against 
1  the  Piiitmari  r-nnuuiiiipa  and  an  im¬ 
posing  list  of  financial  leaders. 

Seeking  to  separate  the  manu- 
]  i'acture  of  sleeping  car  equipment 
I  from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  cam- 
panies: 

Threatened  Roads 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman  Standard  Car  Manufactur¬ 
ing  Company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  thru  an  op¬ 
erating  monopoly  “charges  the  pub¬ 
lic  artificial  and  unreasonably  high 
prices  for  Pullman  accommodations, 
and  exacts  non-competitive  and 
onerous  terms  from  railroads  for 
the  sleeping  car  service  which  it 
provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  -P.  Sloan,  Jr„  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea¬ 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

Used  Old  Cars 

Forcing  the  railroaods  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  company  has  “hamstrung” 
production  of  modern  equipment  by 
I  independent  manufacturers,  the  de¬ 
partment  charged. 

Civil  action,  rather  than  criminal, 
was  decided  on  the  department  ex¬ 
plained  because  contracts  between 
the  Pullman  organization  and  the 
railroaods  have  been  recorded  for 
many  years  with  the  Interstate 
Commerce  Commission  and  the  gov¬ 
ernment  “has  been  on  notice  for 
so  long  of  the  existence  of  these 
contracts  and  practices.”  s 
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PULLMAN  FIRMS 
ACCUSED  BY  U.S, 


Charges  of  Monopoly 
Bring  Court 
Action. 


PHILADELPHIA,  Pa.,  July  12. 
—A  nation-wide  justice  depart¬ 
ment  investigation  of  the  railroad 
sleeping  car  setup  moves  today 
Into  federal  district  court  in  a  civil 


action  against  the  Pullman  com¬ 
panies  and  an  imposing  list  of 
financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equip¬ 
ment  from  its  operation,  the  de¬ 
partment  charged  in  a  statement 
outlining  its  case  that  the  Pull¬ 
man  companies: 

"Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other 
than  the  Pullman-Standard  Car 
Manufacturing  company,  and 
have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

High  Prices  Alleged. 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accom¬ 
modations,  and  exacts  noncompeti¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  jr„  Harold  S. 
Vanderbilt,  George  Whitriey,  C.  W. 
Seabury,  H.  S.  M01W9/,  all  direc¬ 
tors  of  one  or  morPof  the  com¬ 
panies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  company,  the 
manufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  the 
first  two;  and  Pullman  Car  & 
Manufacturing  corporation  of  Ala¬ 
bama  and  these  officers  of  one  or 
more  of  the  companies: 

David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George  A. 
Kelly,  Lowell  M.  Greenlaw, 
Charles  A.  Liddle,  Ellis  W.  Test, 
Wallace  N.  Barker,  H.  H.  Gilbert, 
H.  M.  Dudley,  J.  A.  Knowlton  and 
William  J.  Peters. 


Others  Are  Named. 

These  other  directors  were 
named: 

James  F.  Bell,  William  Bierman, 
Arthur  O.  Choate.  J.  Frank  Drake, 
W.  R.  Euler,  R.  L.  Gordon,  P.  G. 
Jenks,  Donald  R.  McLennan,  John 
R.  Morron,  Alan  M.  Scaife  and 
Henry  S.  Sturgis. 

Forcing  the  railroads  to  use  its! 
6,000  sleeping  cars,  many  of  which ' 
are  more  than  20  years  old,  the 
Pullman  company  has  "ham- 
j  strung”  production  of  modern 
(equipment  by  independent  manu¬ 
facturers,  the  department  charged. 

Civil  action,  rather  than  crim- ; 
final,  was  decided  on  the  depart¬ 
ment  explained  because  contracts 
between  the  Pullman  organization 
and  the  railroads  have  been  re¬ 
corded  for  many  years  with  the  in¬ 
terstate  commerce  commission  and 
the  government  "has  been  on  no¬ 
tice  for  so  long  of  the  existence  of 
these  contracts  and  practices.”  ^ 


SLEEPING  CAR 
SETUP  PROBE 
PW  IN  COURT1 

Justice  Department  Starts 
Action  Against  Pullman 
Company  And  Others 

PHILADELPHIA  (JP) — A  nation¬ 
wide  justice  department  investiga¬ 
tion  of  the  railroad  sleeping  car 
I  setup  moves  today  into  federal  dis¬ 
trict  court  in  a  civil  action  against 
the  P11  iTma.ii  fnmnanipg  and  an  im¬ 
posing  list  of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
1  from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  cam- 
panies: 

Threatened  Roads 

"Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman  Standard  Car  Manufactur¬ 
ing  Company,  and  have  threatened! 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  thru  an  op¬ 
erating  monopoly  "charges  the  pub¬ 
lic  artificial  and  unreasonably  high 
prices  for  Pullman  accommodations, 
and  exacts  non-competitive  and 
onerous  terms  from  railroads  for 
the  sleeping  car  service  which  it 
provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan. 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr„  Harold  S.  Van¬ 
derbilt.  George  Whitney,  C.  W.  Sea- 
lntry,  11.  S.  Morgan,  all  directors  of 
I  one  or  more  of  the  companies. 

Used  Old  Cars 

Forcing  the  railroaods  to  use  ils 
G,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  company  has  “hamstrung” 
production  of  modern  equipment  by 
independent  manufacturers,  the  de¬ 
partment  charged. 

Civil  action,  rather  than  criminal, 
was  decided  on  the  department  ex¬ 
plained  because  contracts  between 
the  Pullman  organization  and  the 
railroaods  have  been  recorded  for 
many  years  with  the  Interstate 
Commerce  Commission  and  the  gov¬ 
ernment  "has  been  on  notice  for 
so  long  of  the  existence  of  these 
contracts  and  practices.” 
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.  U7-®-  Sl,ES  PULLMAN-FoI- 
'“"7\  charges  the  Pullman  Co. 
"  af  /,on°l,oli*'nir 
oarfbJsinrss  and Jprfing  railroads 
Ih  TfcC  its lOutlrfoded  equipment, 
*"•  A,  7;  Wartment  of  Justice 
,n  a  W'll  today  against  the 
company  and  thirty-one  individ- 
uals.  asked  Federal  Court  to  sep¬ 
arate  the  manufacturing  concern 
Irom  its  operating  subsidiary. 


Charging 
P  r  a  c  t  ices, 
Seek's  to  Separate  Opera¬ 
tion  and  Manufacture. 


By  Associated  rress. 

Philadelphia,  July  12.— A  na¬ 
tion-wide  Justice  Department  in¬ 
vestigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into  fed¬ 
eral  district  court  in  a  civil  action 
against  the  Pullman  companies 
and  an  imposing  list  of  financial 
leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment, 
from  its  operation,  the  department  I 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  compa- 

"'^Have  refused  to  operate  mod¬ 
ern  lightweight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  Company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  opera- 
tions  if  railroads  should  buy  and| 
operate  themselves  anwkiars  made 
by  other  manufacturer.” 

o  oW 

High  Prices  Alleged* 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 

Other  defendants  were  listed  as 
the  Pullman  Company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  Company,  the  man¬ 
ufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  the 
first  two;  and  Pullman  Car  and 
Manufacturing  Corporation  of  Ala¬ 
bama,  and  these  officers  of  one  or 
more  of  the  companies: 

David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  A. 


Kellv,  Lowell  M.  Greenlaw,  Ellis 
W.  Test,  Charles  A.  Liddle,  Wal¬ 
lace  N.  Barker,  H.  H.  Gilbert,  H. 
M.  Dudley,  J.  A.  Knowlton  and 
William  J.  Peters. 

o  o  o 

Directors  Named. 

These  other  directors  were 
named: 

James  F.  Bell,  William  Bier- 
man,  Arthur  O.  Choate,  J.  Frank 
.Drake,  W.  R.  Euler,  R.  L.  Gordon, 
P.  G.  Jenks,  Donald  R.  McLennan, 
John  R.  Morron,  Alan  M.  Scaife 
and  Henry  S.  Sturgis. 

Forcing  the  railroads  to  use  their 
„J00  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the; 
Pullman  Company  has  “ham¬ 
strung”  production  of  modern  I 
equipment  by  independent  manu¬ 
facturers,  the  department  charged. 

Civil  action,  rather  than  crimi¬ 
nal,  was  decided  on,  the  depart¬ 
ment  explained,  because  contracts 
between  the  Pullman  organization 
and  the  railroads  have  been  re¬ 
corded  for  many  years  with  the 
Interstate  Commerce  Commission 
and  the  government  “has  been  on 
notice  for  so  long  of  the  existence 
of  these  contracts  and  practices.” 
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Chcnpcr  Pullmans  | 

There  is  one  legal  action  filed  by 
the  federal  government  against  a 
private  firm  which  will  receive  en¬ 
thusiastic  cheers  from  the  public. 

It  is  an  action  filed  by  the  Depart¬ 
ment  of  Justice  against  the  Pullman 
company,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture  from 
its  operation. 

It  is  charged  that  the  Pullman  com¬ 
panies  have  refused  to  operate  (any 
other  equipment  except  that  oper¬ 
ated  by  the  Pullman-Standard  Car 
Manufacturing  Co.,  and  have  threat- 

Iened  to  withdraw  sleeping  car  service 
from  any  railrdad  buying  and  operat¬ 
ing  cars  of  othe\  manufacturers. 

It  is  also  charged  that  the  Pull¬ 
man  company,  through  an  operating 
monopoly,  “charges  the  public  arti¬ 
ficial  and  unreasonably  high  prices 
for  Pullman  accommodations.” 

The  justice  department  claims  that 
the  Pullman  company,  which  owns 
6000  sleeping  cars,  compels  the  rail¬ 
roads  to  use  obsolete  equipment  and 
prevents  them  from  purchasing  light¬ 
weight,  streamlined  sleeping  cars. 

Travelers  who  have  felt  for  years 
that  they  were  being  overcharged  for 
the  service,  are  happy  that  retribu¬ 
tion  seems  to  be  catching  up  with  the 
Pullman  officials.  The  railroads 
which  have  been  compelled  to  pay 
through  the  nose  for  their  Pullman 
cars  and  service  should  also  be  happy. 

Even  the  Pullman  porters  should 
be  happy  in  hoping  that  some  mod¬ 
ern  equipment  may  be  expected  in 
place  of  the  old  uppers  and  lowers 
that  they  have  worked  with  for  years. 


HOUSTON.  TEK.  CHROMIULB 
JULY  12,  1940  <!*“» 


TOPEKA  KS.  CAPITAL 
JULY  12,  1940  i26 
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FEDERAL  SUIT 
FILED  AGAINST 
PULLMAN  FIRM 


iVould  accept. 


■  SUES  PULLMAN— Fol- 

J[  charges  the  Pullman  Co.  , 
nonopolizing  lln  i  Iiii  nj.ii 
sincss  and  Jjwclng  railroad?" 
e  its  ouUffhded  equipment,  | 
k  S.  Department  of  Justice 
MDil  shit  today  against  the 
compaWv  and  thirty-one  individ¬ 
uals,  asked  Federal  Court  to  sep¬ 
arate  the  manufacturing  concern 
from  its  operating  subsidiary.  | 


Government,  Charging 
Moilppolistic  Practices, 
Seeks  to  Separate  Opera¬ 
tion  and  Manufacture. 


Philadelphia.  July  12.— A  na¬ 
tion-wide  Justice  Department  in¬ 
vestigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into  fed¬ 
eral  district  court  in  a  civil  action  j 
against  the  Pullman  companies 
and  an  imposing  list  of  financial  j 
leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  ear  equipment 
from  its  operation,  the  department ' 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  compa- 
nies: 

“Have  refused  to  operate  mod¬ 
ern  lightweight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  Company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  opera- 
tions  if  railroads  should  buy  and] 
operate  themselves  anwcars  made 
by  other  manufacture^!.” 


High  Prices  Alleged: 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 

Other  defendants  were  listed  as 
the  Pullman  Company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  Company,  the  man¬ 
ufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  the 
first  two;  and  Pullman  Car  and 
Manufacturing  Corporation  of  Ala¬ 
bama,  and  these  officers  of  one  or 
more  of  the  companies: 

David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  A. 


Kellv,  Lowell  M.  Greenlaw,  Ellis 
W.  Test,  Charles  A.  Liddle,  Wal¬ 
lace  N.  Barker,  H.  H.  Gilbert,  H. 
M.  Dudley,  J.  A.  Knowlton  and 
William  J.  Peters. 

Directors  Named. 

These  other  directors  were 
named: 

James  F.  Bell.  William  Bier- 
man,  Arthur  O.  Choate,  J.  Frank 
Drake,  W.  R.  Euler,  R.  L.  Gordon, 
P.  G.  Jenks,  Donald  R.  McLennan, 
John  R.  Morron,  Alan  M.  Scaife 
and  Henry  S.  Sturgis. 

Forcing  the  railroads  to  use  their 
6000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  Company  has  “ham¬ 
strung”  production  of  modern 
equipment  by  independent  manu¬ 
facturers,  the  department  charged. 

Civil  action,  rather  than  crimi¬ 
nal,  was  decided  on,  the  depart¬ 
ment  explained,  because  contracts 
between  the  Pullman  organization 
and  the  railroads  have  bepn  re¬ 
corded  for  many  years  with  the 
Interstate  Commerce  Commission 
and  the  government  “has  been  on 
notice  for  so  long  of  the  existence 
of  these  contracts  and  practices.” 


RIVERSIDE.  CAL..  ENTERPRISE 
JULY  20.  1941 


Iheaper  Pullmans 

There  is  one  legal  action  filed  by 
the  federal  government  against  a 
private  firm  which  will  receive  en¬ 
thusiastic  cheers  from  the  public. 

It  is  an  action  filed  by  the  Depart¬ 
ment  of  Justice  against  the  Pullman 
company,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture  from 
its  operation. 

It  is  charged  that  the  Pullman  com¬ 
panies  have  refused  to  operate  any 
other  equipment  except  that  oper¬ 
ated  by  the  Pullman-Standard  Car 
Manufacturing  Co.,  and  have  threat¬ 
ened  to  withdraw  sleeping  car  service 
from  any  railroad  buying  and  operat¬ 
ing  cars  of  other  manufacturers. 

It  is  also  charged  that  the  Pull¬ 
man  company,  through  an  operating 
monopoly,  “charges  the  public  arti¬ 
ficial  and  unreasonably  high  prices 
for  Pullman  accommodations.” 

The  justice  department  claims  that 
the  Pullman  company,  which  owns 
6000  sleeping  cars,  compels  the  rail¬ 
roads  to  use  obsolete  equipment  and 
prevents  them  from  purchasing  light¬ 
weight,  streamlined  sleeping  cars. 

Travelers  who  have  felt  for  years 
that  they  were  being  overcharged  for 
the  service,  are  happy  that  retribu¬ 
tion  seems  to  be  catching  up  with  the 
Pullman  officials.  The  railroads 
which  have  been  compelled  to  pay 
through  the  nose  for  their  Pullman 
cars  and  service  should  also  be  happy. 

Even  the  Pullman  porters  should 
be  happy  in  hoping  that  some  mod¬ 
ern  equipment  may  be  expected  in 
place  of  the  old  uppers  and  lowers 
that  they  have  worked  with  for  years. 


RIVERSIDE.  CAL..  P"  f* 
j  ULY  19, 1940 

Cheaper  Pullmans  J 

There  is  one  legal  action  filed  by 
the  federal  government  against  a 
private  firm  which  will  receive  en¬ 
thusiastic  cheers  from  the  public. 

It  is  an  action  filed  by  the  Depart¬ 
ment  of  Justice  against  the  Pullman 
company,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture  from 
its  operation. 

It  is  charged  that  the  Pullman  com¬ 
panies  have  refused  to  operate  any 
'  other  equipment  except  that  oper¬ 
ated  by  the  Pullman-Standard  Car 
Manufacturing  Co.,  and  have  threat¬ 
ened  to  withdraw  sleeping  car  service 
from  any  railroad  buying  and  operat¬ 
ing  cars  of  other  manufacturers. 

It  is  also  charged  that  the  Pull¬ 
man  company,  through  an  operating 
monopoly,  “charges  the  public  arti¬ 
ficial  and  unreasonably  high  prices 
for  Pullmajumjpimodations.’’ 

Tne  justice  department  claims  that 
the  Pullman  company,  which  owns 
6000  sleeping  cars,  compels  the  rail¬ 
roads  to  use  obsolete  equipment  and 
prevents  them  fr\yfi  purchasing  light¬ 
weight,  streamlined  sleeping  cars. 

Travelers  who  have  felt  for  years 
that  they  were  being  overcharged  for 
the  service,  are  happy  that  retribu¬ 
tion  seems  to  be  catching  up  with  the 
Pullman  officials.  The  railroads 
which  have  been  compelled  to  pay 
through  the  nose  for  their  Pullman 
cars  and  service  should  also  be  happy. 

Even  the  Pullman  porters  should 
be  happy  in  hoping  that  some  mod¬ 
ern  equipment  may  be  expected  in 
place  of  the  old  uppers  and  lowers 
that  they  have  worked  with  for  years. 


Justice  Department  to 

(A5).— The 

J  s  t  i  c  e  Department  announced 
Bursday  night  that  it  would  tile 
Philadelphia  Federal  District 
Court  Friday  a  tivil  action  against, 
the  Pullman  companies  and  31  in¬ 
dividuals,  including  outstanding  li- 
nancial  leaders,  in  an  effort  to  di 
vorce  control  of  sleeping  car  manu 
facture  from  operation  of  the  equip 
ment  _ 
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j  Pullman  Company  Is 
'  Called  A  Monopoly 

The  Pullman- ~ Standard  Car 
Manufacturing  Company  makes 
the  cars  in  which  overnight  trav¬ 
elers  on  the  American  railroads 
long  have  slept. 

The  Pullman  Company  owns 
and  operates  these  cars. 

Between  them,  they  long  have 
dictated  to  the  railroads  the  terms 
and  conditions  under  which  the 
sleepers  might  be  used. 

Now  the  government  has  begun 
an  action  in  Philadelphia  com¬ 
pletely  to  divorce  the  manufac¬ 
ture  from  the  operation  of  the 
Pullmans. 

It  is  alleged  in  the  complaint, 
charging  a  monopoly  in  restraint, 
that  the  Pullman  Company  owns 
some  6,000 Nears,  nsffny  of  them  in 
the  obsolete\cjrfss.  But,  it  is  set 
forth,  V 

in  an  endeavor  to  protect 
these  obsolete  cars  from  the 
competition  of  new  types  of 
rolling  stock,  it  has  forced  the 
railroads  to  use  existing  equip¬ 
ment  and  has  prevented  them 
from  operating  new  and  mod¬ 
ern  streamlined  sleeping  cars. 
Further,  the  government  de¬ 
clares  that  through  its  operating 
monopoly  the  company 
charges  the  public  artificial 
,  and  unreasonably  high  prices 
'  for  accommodations  and  ex- 
I  acts  noncompetitive  and  oner¬ 
ous  terms  from  the  railroads 
for  the  sleeping  car  service 
provided. 

This  suit  provides  a  clue  to  the 
puzzle  of  why  the  modernization 
of  day  coaches  on  so  many  Ameri¬ 
can  railways  has  failed  to  find  its 
counterpart  in  equally  improved 
provisions  for  night  travel. 

The  outcome  of  this  suit  will  be 
awaited  by  the  public  with  Inter¬ 
est  and  with  a  hope  that  con¬ 
structive  progress  will  result. 
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Pullman  Grtjup 
ToBe  Charged 

justice  Department  To 
Aflempt  To  Take  Control 
OfJCars  From  Builders 

WASHINGTON,  July  11  (£»>—' The 
Justice  department  announced  tonigp 
that  it  would  file  in  Philadelphia  fed¬ 
eral  district  court  tomorrow  a  civil 
action  against  the  Pullman  companies 
and  31  individuals,  including  out¬ 
standing  financial  leaders,  in  an  ef¬ 
fort  to  divorce  control  of  sleeping  car 
manufacture  from  operation  of  the 
equipment. 

Among  those  whom  the  department 
said  would  be  named  are  J.  Plerpont 
Morgan.  Richard  K.  Mellon,  Sewell 
Avery,  Alfred  P.  Sloan,,  Jr.,  Harold'S. 
Vanderbilt,  George  Whitney,  C.  fy. 
Seabury,  H.  S.  Morgah,  all  directors 
of  one  or  more  of  the  companies. 

Prices  Too  High 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that 
the  Pullman  companies  “have  refused 
to  operate  modern  lightweight  rail¬ 
road  equipment  purchased  by  the 
railroads  from  any  manufacturer  other 
than  the  Pullman-Standard  Car  Man- 
,  ufacturing  company,  and  have  threat- 
I  ened  to  withdraw  existing  sleeping 
car  service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

The  statement  s^id  further  that  the 
!  complaint  would  allege  that  the  Pull- 
!  man  organization  through  Its  operat-  j 
lng  monopoly  “charges  the  public  I 
artificial  and  unreasonably  high  prices 
for  Pullman  acdommodations,  and 
'  exacts  non-competittve  and  onerous 
terms  from  railroads  for  the  sleeping 
car  service  which  it  provides.” 

By  Civil  Action 

It  was  disclosed  more  than  two 
months  ago  that  the  department’s 
anti-trust  division  was  studying  the 
Pullman  company  set-up.  The  de¬ 
partment  said  today  that  It  was  pro¬ 
ceeding  "by  civil  action  rather  than 
by  criminal  action  because  the  con¬ 
tracts  between  the  Pullman  organiza- 
sions  alleged  to  be  in  restraint  of 
trade  have  been  publicly  recorded  for  | 
many  years  with  the  interstate  com-  j 
merce  commission.  Hence  it  would 
seem  more  appropriate  at  this  date 
to  Institute  civil  proceednigs  whena 
,the  government  has  been  on  not torn 
for  so  long  of  the  existence  of  trae 
contracts  and*  practices.”  Jr 
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Cheaper  Pullmans  j 

There  is  one  legal  action  filed  by 
the  federal  government  against  a 
private  firm  which  will  receive  en¬ 
thusiastic  cheers  from  the  public. 

It  is  an  action  filed  by  the  Depart¬ 
ment  of  Justice  against  the  Pullman 
company,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture  from 
its  operation. 

It  is  charged  that  the  Pullman  com¬ 
panies  have  refused  to  operate  any 
other  equipment  except  that  oper¬ 
ated  by  the  Pullman-Standard  Car 
Manufacturing  Co.,  and  have  threat¬ 
ened  to  withdraw  sleeping  car  service 
from  any  railroad  buying  and  operat¬ 
ing  cars  of  other  manufacturers. 

It  is  also  charged  that  the  Pull¬ 
man  company,  through  an  operating 
monopoly,  “charges  the  public  arti¬ 
ficial  and  unreasonably  high  prices 
for  Pullman  accommodations.” 

Tne  justice  department  claims  that 
the  Pullman  company,  which  owns 
6000  sleeping  cars,  compels  the  rail¬ 
roads  to  use  obsolete  equipment  and 
prevents  them  fityfi  purchasing  light¬ 
weight,  streamlined  sleeping  cars. 

Travelers  who  have  felt  for  years 
that  they  were  being  overcharged  for 
the  service,  are  happy  that  retribu¬ 
tion  seems  to  be  catching  up  with  the 
Pullman  officials.  The  railroads 
which  have  been  compelled  to  pay 
through  the  nose  for  their  Pullman 
cars  and  service  should  also  be  happy. 

Even  the  Pullman  porters  should 
be  happy  in  hoping  that  some  mod¬ 
ern  equipment  may  be  expected  in 
place  of  the  old  uppers  and  lowers 
that  they  have  worked  with  for  years. 


Justice  Department  to 
'  Pullman  - - 

|#4hINGTON,  July  11  (/PI— 1 The 

j  c  l  i  c  e  Department  announced 
■ursday  night  that  it  would  file I. 
Jr  Philadelphia  Federal  District 
Court  Friday  a  Civil  action  against 
the  Pullman  companies  and  31  in 
dividuals,  including  outstanding  ti 
nancial  leaders,  in  an  effort  to  di 
vorce  control  of  sleeping  car  manu 
facture  from  operation  of  the  equip¬ 
ment 
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|  Pullman  Company  Is 
Called  A  Monopoly 

The  Pullman  Standard  Car 
Manufacturing  Company  makes 
the  cars  in  which  overnight  trav¬ 
elers  on  the  American  railroads 
long  have  slept. 

The  Pullman  Company  owns 
and  operates  these  cars. 

Between  them,  they  long  have 
dictated  to  the  railroads  the  terms 
and  conditions  under  which  the 
sleepers  might  be  used. 

Now  the  government  has  begun 
an  action  in  Philadelphia  com¬ 
pletely  to  divorce  the  manufac¬ 
ture  from  the  operation  of  the 
Pullmans. 

It  is  alleged  in  the  complaint, 
charging  a  monopoly  in  restraint, 
that  the  Pullman  Company  owns 
some  6,000  Vars,  nr&ny  of  them  in 
the  obsolete\.cjirfss.  But,  it  is  set 
forth,  ^ 

in  an  endeavor  to  protect 
these  obsolete  cars  from  the 
competition  of  new  types  of 
rolling  stock,  it  has  forced  the 
railroads  to  use  existing  equip¬ 
ment  and  has  prevented  them 
from  operating  new  and  mod¬ 
ern  streamlined  sleeping  cars. 
Further,  the  government  de¬ 
clares  that  through  its  operating 
monopoly  the  company 
charges  the  public  artificial 
and  unreasonably  high  prices 
for  accommodations  and  ex¬ 
acts  noncompetitive  and  oner¬ 
ous  terms  from  the  railroads 
for  the  sleeping  car  service 
provided. 

This  suit  provides  a  clue  to  the 
puzzle  of  why  the  modernization 
of  day  coaches  on  so  many  Ameri¬ 
can  railways  has  failed  to  find  its 
counterpart  in  equally  improved 
provisions  for  night  travel. 

The  outcome  of  this  suit  will  be 
awaited  by  the  public  with  Inter¬ 
est  and  with  a  hope  that  con¬ 
structive  progress  will  result. 
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Pullman  Gr<jup 
To  Be  Charged 

V}^stice  Department  To 
Attempt  To  Take  Control 
Of  JCars  From  Builders 

WASHINGTON,  July  11  (/F)— The 
Justice  department  announced  tonigl 
that  it  would  file  in  Philadelphia  fed¬ 
eral  district  court  tomorrow  a  civil 
action  against  the  Pullman  companies 
and  31  individuals,  including  out¬ 
standing  financial  leaders,  in  an  ef¬ 
fort  to  divorce  control  of  sleeping  car 
manufacture  from  operation  cf  the 
equipment. 

Among  those  whom  the  department 
said  would  be  named  ate  J.  Pierpont 
Morgan,  Richard  K.  Mellon,  Sewell  . 
Avery,  Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W- 
Seabury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies.  ' 
Prices  Too  High 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that 
the  Pullman  companies  “have  refused 
to  operate  modern  lightweight  rail¬ 
road  equipment  purchased  by  the 
railroads  from  any  manufacturer  other 
than  the  Pullman-Standard  Car  Man- 
.  ufacturing  company,  and  have  threat- 
I  ened  to  withdraw  existing  sleeping 
car  service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

The  statement  said  further  that  the 
!  complaint  would  allege  that  the  Pull¬ 
man  organization  through  its  operat-  j 
ing  monopoly  "charges  the  public  I 
artificial  and  unreasonably  high  prices 
for  Pullman  accommodations,  and 
exacts  non-competitive  and  onerous 
terms  from  railroads  for  the  sleeping 
car  service  which  it  provides.” 

By  Civil  Action 

It  was  disclosed  more  than  two 
months  ago  that  the  department's 
anti-trust  division  was  studying  the 
Pullman  company  set-up.  The  de¬ 
partment  said  today  that  It  was  pro¬ 
ceeding  “by  civil  action  rather  than 
by  criminal  action  because  the  con¬ 
tracts  between  the  Pullman  organiza- 
sions  alleged  to  be  In  restraint  of 
trade  have  been  publicly  recorded  for  | 
many  years  with  the  interstate  com-  1 
merce  commission.  Hence  it  would 
seem  more  appropriate  at  this  date 
to  institute  civil  proceednigs  ' 
ithe  government  has  been  t 
for  so  long  of  the  existence  of  tl]/f 
contracts  antP  practices.” 
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RullniaiiXa^ — 
Firm  Accused 
In  Trust  Suit 

Vjkhington,  July  11  (UP).— The 
PepVrtment  of  Justice  tonight  an- 

nounced  that  it  would  file  suit  in 
Philadelphia  tomorrow  charging  the 
Pullman  Company,  three  affiliates 
end  31  individuals  with  violating 
the  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  the  railroads. 

Officials  said  the  action  will  al¬ 
lege  that  the  defendants  have  pre¬ 
vented  the  railroads  from  using 
modern,  Vght-weight,  streamlined 
cars  manufactured  by  competing 
companies,  in  order  to '  maintain  in 

service  their  own  "obsolete  equip-, 
nient.” 

“It  will  be  charged  in  effect,"  the! 
department  said,  “that  the  dominant 
position  of  the  Pullman  organiza¬ 
tion  has  given  it  power  to  force 
on  the  railroads  restrictive  con¬ 
tracts  which  compel  them  to  use 
Pullman-built-anc-operated  sleeping 
car  equipment  exclusively,  or  it 
ran  hot  be  used  at  all. 

|  “It  will  be  allaged  that  the  rail- 

(been  denied  the  widespread  i 
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PHI)  INTERESTS 


jJifice  Bureau  to  Charge 
^Monopoly,  Unreasonable 
Rates,  Onerous  Terms 


WASHINGTON.  July  11  (AP)— : 

The  justice  department  announced 
tonight  that  it  would  file  In  Phila- 1 
delphta  federal  district  court  tomor¬ 
row  a  civil  action  against  the  Pull¬ 
man  companies  and  31  individuals, 
Including  outstanding  financial  lead¬ 
ers,  in  an  effort  to  divorce  control 
of  sleeping  car  manufacture  from 
operation  of  the  equipment. 

Among  those  who  the  department 
said  would  be  named  are  J.  Pierpont 
Morgan,  Richard  K.  Mellon,  Sewell 
Avery,  Alfred  P.  Sloan,  Jr.,  Harold 
S.  Vanderbilt,  George  Whitney,  C. 
W.  Seabury,  H.  S.  Morgan,  all  di¬ 
rectors  of  one  or  more  of  the  com- 

'  The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that 
the  Pullman  companies  “'have  re¬ 
fused  to  operate  modern  light¬ 
weight  railroad  \equiofnent  pur¬ 
chased  by  the  raitoads  from  any 
npanufacturer  other\/nan  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
Should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers." 

’..The  statement  said  further  that 
the  complaint  would  allege  that  the 
Allman  organization,  thru  its  oper¬ 
ating  monopoly,  “charges  the  public 
artificial  and  unreasonably  high 
prices  for  Pullman  accommodations, 
and  exacts  non-competitive  and  on- 
afous  terms  from  railroads  for  the 
sleeping  car  service  whiph  it  pro¬ 
vides.” 


PULLMAN  CAR  | 
SUITS JJLATEDj 

Financial  Leaders  To 
'  Be  Named  Also 

WASHINGTON— (/P)— The  Justice 
I  Department  announced  Thursday 
I  night  that  it  would  file  in  Phila¬ 
delphia  federal  district  court  Fri¬ 
day  a  civil  action  against  the  Pull¬ 
man  Companies  and  31  individuals, 
including  outstanding  financial 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  d-^art- 
ment  said  would  ibe  nanyed  are  J.  • 
Pierpont  Morgan,  Nfticfrafd  K.  Mel¬ 
lon,  Sewell  Avery.  Alfred  P.  Sloan, 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that 
the  Pullman  companies  "have  re¬ 
fused  to  operate  modern  light¬ 
weight  railroad  equipment  purchas¬ 
ed  by  the  railroads  from  any  manu¬ 
facturer  other  than  the  Pullman- 
Standard  Car  Manufacturing  Com¬ 
pany,  and  have  threatened  to  with¬ 
draw  the  existing  sleeping  car  serv¬ 
ice  and  operations  if  railroads  should 
buy  and  operate  themselves  any 
cars  made  by  other  manufactur¬ 
ers.” 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
|  for  the  sleeping  car  service  which 
I  it  provides.”  A 
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j  u.  o.  to  rile  trust  j 
I  Charge  on  Pullman 
i  (/Company  FricTay 

I  ^WASHINGTON.  July  11.  (UP) 
-*The  department  of  justice  to- 
I  nfcht  announced  that  it  would  file 
1  silt  in  Philadelphia  Friday  charg- 
ini  the  Pullman  company,  three 
1  affiliates  and  31  individuals  with 
I  violating  the  anti-trust  laws  by 
I  forcing  restrictive  contracts  on  the 
J  railroads. 

,  Officials  said  the  action  will  al¬ 
lege  that  the  defendants  have  pre¬ 
vented  the  railroads  from  using 
modern,  light-wdight,  streamlined 
cars  manufactured  by  competing 
companies,  in  orcft^-iyifriaintain  in 
service  their  own^obsolete  equip¬ 
ment.”  .  .  „  .  „ , 

1  “It  will  be  charged  in  effect, 

;  the  department  said,  “that  the  j 
dominant  position  of  the  Pullman 
organization  has  given  to  power 
to  force  on  the  railroads  restric¬ 
tive  contracts  which  compel  them 
]  to  use  Pullman-built-and-operat- 
I  ed  sleeping  car  equipment  exclu¬ 
sively,  or  it  can  not  be  used  at  j 

,  al“It  will  be  alleged  that  the  rail- 
\  roads  and  the  traveling  public 
have  been  denied  the  widespread] 
use  of  modern  equipment  by  the 
monopolistic  practices  of  the  Pull¬ 
man  organizations.” 

Defendants  to  be  named  in  ad¬ 
dition  to  the  Pullman  company  are 
,  Pullman-Standard  Car  Manufac¬ 
turing  Co.,  Pullman  Incorporated, 
Pullman  Car  &  Manufacturing 
Corporation  of  Alabama,  and  offi¬ 
cers  of  one  or  more  of  the  corny 
panies,  some  of  whom  also  are  djF 
rectors.  _ 
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nounced  1hnt  it  would  file  suit  in 
.  Philadelphia  tomorrow  charging  the] 
Pullman  Company,  three  affiliates 
end  31  individuals  with  violating 
the  anti-trust  laws  by  forcing  re-| 
strictive  contracts  on  the  railroads. 

Officials  -aid  the  action  will  al¬ 
lege  that  the  defendants  have  pre- 
t  ented  the  railroads  from  using 

-  modern,  tight- weight,  streamlined! 

Washington,  July  II  < U PI  .—The :  cars  manufactured  by  competing 
Department  of  Justice  tonight  an- 1  companies,  in  order  to  maintain  ' 


PullniaiiXa*: — 
Firm  Accused 
In  Trust  Suit 


service  their  c 

ment.”  i  .  ,  ,  i  ■ 

position  of  the  Pullman  organiza- >  eanlzatl°ns- 
tion  has  given  it  power  to  force 
on  the  railroads  restrictive  con¬ 
tracts  which  compel  them  to  use 
Pullman-built-anc-operated  sleeping 
•  equipment  exclusively,  or  it 
i  not  be  used  at  all. 

It  will  be  allaged  that  the  rail- 
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J^TTce  Bureau  to  Charge 
'Monopoly,  Unreasonable 
Rates,  Onerous  Terms 


WASHINGTON,  July  11  <AF)— 

The  justice  department  announced 
tonight  that  it  would  file  in  Phila¬ 
delphia  federal  district  court  tomor¬ 
row  a  civil  action  against  the  Pull¬ 
man  companies  and  31  individuals, 
including  outstanding  financial  lead¬ 
ers,  in  an  effort  to  divorce  control 
of  sleeping  car  manufacture  from 
operation  of  the  equipment. 

Among  those  who  the  department 
said  would  be  named  are  J.  Plerpont 
Morgan,  Richard  K.  Mellon,  Sewell 
Avery,  Alfred  P.  Sloan,  Jr.,  Harold 
S.  Vanderbilt,  George  Whitney,  C. 
W.  Seabury,  H.  S.  Morgan,  all  di¬ 
rectors  of  one  or  more  of  the  com¬ 
panies. 

*The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that 
the  Pullman  companies  "have  re¬ 
fused  to  operate  modern  light¬ 
weight  railroad  tequipfnent  pur- 1 
phased  by  the  raiboads  from  any 
manufacturer  othery/nan  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
Withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers." 

The  statement  said  further  that 
tj?e  complaint  would  allege  that  the 
Pullman  organization,  thru  its  oper¬ 
ating  monopoly,  "charges  the  public 
artificial  and  unreasonably  high 
prices  for  Pullman  accommodations, 
^nd  exacts  non-competltlve  and  on¬ 
erous  terms  from  railroads  for  the 
Sleeping  car  service  which  it  pro¬ 
vides." 


Financial  Leaders  To 
'  Be  Named  Also 

WASHINGTON — (fP) — The  Justice 
Department  announced  Thursday 
|  night  that  it  would  file  in  Phila¬ 
delphia  federal  district  court  Fri¬ 
day  a  civil  action  against  the  Pull¬ 
man  Companies  and  31  individuals, 
including  outstanding  financial 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  d^art- 
ment  said  would  ibe  named  are  J. 
Pierpont  Morgan,  \Ricb*rd  K.  Mel- 
Ion,  Sewell  Avery.  Alfred  P.  Sloan, 
jr„  Harold  S.  Vanderbilt.  George  j 
Whitney,  C.  W.  Seabury,  H.  S.  Mor-  j 
gan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that 
the  Pullman  companies  "have  re-  ! 
fused  to  operate  modern  light¬ 
weight  railroad  equipment  purchas¬ 
ed  by  the  railroads  from  any  manu¬ 
facturer  other  than  the  Pullman- 
Standard  Car  Manufacturing  Com¬ 
pany,  and  have  threatened  to  with¬ 
draw  the  existing  sleeping  car  serv¬ 
ice  and  operations  if  railroads  should 
buy  and  operate  themselves  any 
cars  made  by  other  manufactur¬ 
ers.’’ 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations.  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
j  for  the  sleeping  car  service  which 
lit  provides.”  A 


u.  o.  to  rile  i  rust  j 
Charge  on  Pullman 

Sompany  FncTay 

3HINGTON,  July  11.  (UP) 
department  of  justice  to- 
announced  that  it  would  file 
i  Philadelphia  Friday  charg- 
le  Pullman  company,  three 
affiliates  and  31  individuals  with 
violating  the  anti-trust  laws  by 
forcing  restrictive  contracts  on  the 
railroads. 

Officials  said  the  action  will  al¬ 
lege  that  the  defendants  have  pre¬ 
vented  the  railroads  from  using 
modern,  light-wdight,  streamlined 
cars  manufactured  by  jpompeting 
companies,  in  ora^rJxr  maintain  in 
service  their  own ’’obsolete  equip¬ 
ment.”  .  ,  „  .  _ 

"It  will  be  charged  m  effect, 
the  department  said,  "that  the  j 
dominant  position  of  the  Pullman 
organization  has  given  to  power 
to  force  on  the  railroads  restric¬ 
tive  contracts  which  compel  them 
;  to  use  Pullman-built-and-operat- 
I  ed  sleeping  car  equipment  exclu- ; 
'ely,  or  it  can  not  be  used  at 


all. 


•ail- 


•It  will  be  alleged  that  the.  r 
roads  and  the  traveling  public 
have  been  denied  the  widespread 
use  of  modern  equipment  by  the 
monopolistic  practices  of  the  Pull¬ 
man  organizations.” 

Defendants  to  be  named  in  ad¬ 
dition  to  the  Pullman  company  are 
Pullman-Standard  Car  Manufac¬ 
turing  Co.,  Pullman  Incorporated, 
Pullman  Car  &  Manufacturing 
Corporation  of  Alabama,  and  offi¬ 
cers  of  one  or  more  of  the  corny 
panics,  some  of  whom  also  are  djF 
rectors.  / 


(ob 


PULLMAN  SLEEPING 
GAR ‘MONOPOLY’ IS 

.-DENOUNCED  BY  U.S. 

F  - - 

ILnti-Trust  Proceedings  Are 
Started  by  Government 
in  Philadelphia 


PHILADELPHIA,  July  12.-UP) 
— The  United  States  department 
of  justice,  In  a  civil  suit  against 
the  Pullman  companies  and  thir¬ 
ty-one  individuals,  asked  the  fed¬ 
eral  district  court  today  to  sepa¬ 
rate  the  manufacture  of  sleeping 
car  equipment  from  Its  operation. 

Charging  that  contracts  be¬ 
tween  the  Pullman  companies  and 
railroads  are  Illegal  and  monopo¬ 
listic,  the  government  asked  for  a 
permanent  Injunction  against 
such  contracts  and  practices. 

Papers  for  the  suit,  filed  under 
,  section  4  of  the  Sherman  and 
|  Clayton  anti-trust  acts,  were  en- 
I  tered  by  special  Assistant  Attor¬ 
ney  General  Fowler  Hamilton  of 
Washington. 


any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  Company,  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  It  provides.” 

Production  “Hamstrung.’' 

Forcing  the  railroads  to  use  Its 
6,000  sleeping  cars,  many  of  which 
are  more  than  twenty  years  old, 
the  Pullman  Company  has  “ham¬ 
strung”  production  of  modern 
equipment  by  independent  manu¬ 
facturers,  the  department  charged. 

Civil  action,  rather  than  crimi¬ 
nal,  was  decided  on,  the  depart¬ 
ment  explained,  because  contracts 
between  the  Pullman  organization 
and  the  railroads  have  been  re¬ 
corded  for  many  years  with  the 
interstate  commerce  commission 
I  and  the  government  "has  been  on 
I  notice  for  so  long  of  the  existence 
of  these  contracts  and  practices.” 


Asks  Three-Judge  Court. 

Hamilton  also  petitioned  the 
court  for  appointment  of  a  three- 
judge  court  to  expedite  hearing  of 
the  case. 

Hamilton  emphasized  that  the 
government  had  no  thought  of 
I  seeking  dissolution  of  the  Pullman 
1  companies  through  the  suit. 

The  government’s  complaint 
charged  the  Pullman  companies: 
“Have  refused  to  operate  modern ! 
lightweight  railroad  equipment 
purchased  by  the  railroadyjfrom 


'lirUHan  Science  Monk  r.  'louse 
JULY  13,  1940 

Pullman  Car  Case  Goes  to  U.  S.  Court 


PHILADELPHIA,  July  12  (JP)— 
The  United  States  Department  of 
JusUcej/in  a  civil  suit  against  the 
PullfllSn  companies  and  31  indi¬ 
viduals,  asked  the  Federal  District 
Court  today  to  separate  the  manu¬ 
facture  of  sleeping  car  Equipment 
from  its  operulluil.  ■*.  \ 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  Government  asked  for  a  per¬ 
manent  injunction  against  such 
contracts  and  practices. 

Papers  for  the  suit,  filed  under 
Section  4  of  the  Sherman  and 
Clayton  Antitrust  Act,  were  entered 
by  Special  Assistant  Attorney  Gen¬ 
eral  Fowler  Hamilton  of  Washing¬ 
ton. 

Mr.  Hamilton  emphasized  that 


the  Government  had  no  thought  of 
seeking  dissolution  of  the  Pullman 
companies  through  the  suit. 

The  Government’s  complaint 
charged  thd  Pullman  companies: 

“Have  refused  to  operate  mod¬ 
em  light-weight  railroad  equip-, 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Stapdard  Car  Manu¬ 
facturing  Company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 


4.7 


'A.LAUC  V  COL.  COURT??* 
JULY  13,  i'J40  Jltf 


Pullman  Co.  sued 


violation  charges 

Philadelphia,  July  12 — (UP)— 
The  government,  In  an  effort  to 
divorce  control  of  sleeping-  car 
manufacturer  from  operation  of 
...the  equipment,  today  filed  a  civil 
Stilt  in  ■  federal  district  court  here 
.  charging  the  Pullman  company, 
three  affiliates,  and  31  individuals 
I  with  violating  anti-trust  laws  by 

1  forcing  restrictive  contracts  on 
railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  railroads 
from  using  modem,  light-weight, 
stream-lined  cars  manufactured  by 
competing  companies/  In  order  to 
maintain  their  “obsdlhte  equipment” 
in  service. 

It  alleged  that  the  Pullman  or¬ 
ganization's  "dominant  position” 
had  been  used  “to  force  on  the  rail¬ 
roads  restrictive  contracts  which 
compel  them  to  use  Pullman-built- 
and-operated  sleeping  car  equip¬ 
ment  exclusively,  or  It  cannot  be^ 
used  at  all.” 

The  justice  department  in  Wash-J 
ington,  predicted  that  the  litigatioy 
would  result  In  lower  rates  for  piy 
sengers  and  increased  revenues  f 
the  railroads. 


KANSAS  CITY.  MO.  JOUHNAL 


Antitrust  Suits 
LPullman  Co. 


Philadelphia  (UP)— Th^  govern, 
enfi.  ln  an  effort  to  divotce  control 
of  sleeping  car  manufacture  from 
operation  nf  the  eSuimnent.  today 
filed'a  civil  suit  in  TeUeral  District’ 
Court  here  charging*  the  Pullman 
company.  3  affiliates  and  31  indi¬ 
viduals  with  violating  antitrust  laws 
by  forcing  restrictive  contracts  on 
railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  railroads 
from  using  modern,  lightweight, 
streamlined  cars  manufactured  by 
competing  companies  in  order  to 
maintain  their  "obsolete  equipment” 
!n  service. 

i  It  allegel  the  Pullman  organiza¬ 
tion’s  "dominant  position”  has  been 
jused  “to  force  on  the  railroads  re¬ 
strictive  contracts  which  compel 
ithem  to  use  Pullman-built-and-op- 
'erated  sleeping  car  equipment  ex¬ 
clusively,  or  it  cannot  be  used  at 


I  The  Justice  Deparment  in  Wash¬ 
ington  predicted  the  litigation 
I  would  result  in  lower  rates  for  pas- 
[  sengers  and  increased  revenues  for 
i  the  railroads. 


PULLMALSLEEPING 
GAR ‘MONOPOLY' IS 
,  DENOUNCED  BY  U.S. 

anti-Trust  Proceedings  Are 
Started  by  Government 
in  Philadelphia 


PHILADELPHIA,  July  12.— UP) 

— The  United  States  department  1 
of  justice,  In  a  civil  suit  against 
the  Pullman  companies  and  thir-  g 
j  ty-one  Individuals,  asked  the  fed-  t 
eral  district  court  today  to  sepa-  s 
j  rate  the  manufacture  of  sleeping  * 

|  car  equipment  from  its  operation. 

Charging  that  contracts  be¬ 
tween  the  Pullman  companies  and 
railroads  are  illegal  and  monopo¬ 
listic,  the  government  asked  for  a 
permanent  injunction  against 
such  contracts  and  practices. 

Papers  for  the  suit,  filed  under 
,  section  4  of  the  Sherman  and  j 
j  Clayton  anti-trust  acts,  were  en¬ 
tered  by  special  Assistant  Attor¬ 
ney  General  Fowler  Hamilton  of 
Washington. 

Asks  Three-Judge  Court. 

Hamilton  also  petitioned  the 
court  for  appointment  of  a  three- 
judge  court  to  expedite  hearing  of 
the  case. 

Hamilton  emphasized  that  the 
government  had  no  thought  of 
I  seeking  dissolution  of  the  Pullman 
companies  through  the  suit. 

The  government’s  complaint 
charged  the  Pullman  companies: 
"Have  refused  to  operate  modern 
lightweight  railroad  equipment 
purchased  by  the  railroad^from 


any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  Company,  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
htgh  prices  for  Pullman  accommo¬ 
dations.  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Production  “Hamstrung.” 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  twenty  years  old, 
the  Pullman  Company  has  "ham¬ 
strung”  production  of  modern 
equipment  by  independent  manu-  j 
facturers,  the  department  charged,  i 

Civil  action,  rather  than  crimi¬ 
nal,  was  decided  on,  the  depart¬ 
ment  explained,  because  contracts 
between  the  Pullman  organization 
and  the  railroads  have  been  re¬ 
corded  for  many  years  with  the 
interstate  commerce  commission 
and  the  government  “has  been  on 
'  notice  for  so  long  of  the  existence 
of  these  contracts  and  practices.” 


'fullman  Co.  sued 


Pullman  Car  Case  Goes  to  U.  S.  Court 


PHILADELPHIA,  July  12  (/P) — 
The  United  States  Department  of 
Justice,/ in  a  civil  suit  against  the 
Pullihan  companies  and  31  indi¬ 
viduals,  asked  the  Federal  District 
Court  today  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operauoiT“'~»». 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  Government  asked  for  a  per¬ 
manent  injunction  against  such 
contracts  and  practices. 

Papers  for  the  suit,  filed  under 
Section  4  of  the  Sherman  and 
Clayton  Antitrust  Act,  were  entered 
by  Special  Assistant  Attorney  Gen¬ 
eral  Fowler  Hamilton  of  Washing¬ 
ton. 

Mr.  Hamilton  emphasized  that 


the  Government  had  no  thought  of 
seeking  dissolution  of  the  Pullman 
companies  through  the  suit. 

The  Government’s  complaint 
charged  thd  Pullman  companies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Stapdard  Car  Manu¬ 
facturing  Company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 


violation  charges 

Philadelphia,  July  12. — (UP) — 
The  government,  in  an  effort  to 
divorce  control  of  sleeping  car 
manufacturer  from  operation  of 
...the  equipment,  todoy  filed  a  civil 
Suit  in  federal  district  court  here 
charging  the  Pullman  company, 
three  affiliates,  and  31  individuals 
with  violating  anti-trust  laws  by 
forcing  restrictive  contracts  on 
railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  railroads 
from  using  modem,  light-weight, 
stream-lined  cars  manufactured  by 
competing  companies  ' in  order  to 
maintain  their  “obsdtete  equipment” 
in  service. 

It  alleged  that  the  Pullman  or¬ 
ganization’s  “dominant  position” 
bad  been  used  “to  force  on  the  rail¬ 
roads  restrictive  contracts  which 
compel  them  to  use  Pullman-built- 
and-operated  sleeping  car  equip¬ 
ment  exclusively,  or  it  cannot  be 
used  at  all.” 

The  justice  department  In  Wash-i 
ington,  predicted  that  the  litlgatloi/ 
would  result  in  lower  rates  for 
sengers  and  increased  revenues  Mix 
the  railroads 


Antitrust  Suits 
Hit  Pullman  Co. 


operation  of  the  ebuij/ment.  today 
filed  a  civil  suit  in  roHeral  District 

I  Court  here  chargingv  the  Pullman 
company,  3  affiliates  and  31  indi¬ 
viduals  with  violating  antitrust  laws 
by  forcing  restrictive  contracts  on 
railroads. 

The  suit  charged  the  defendants 
with  having  prevented  Ihe  railroads 
|  from  using  modern,  lightweight, 
streamlined  cars  manufactured  by 
competing  companies  in  order  to 
maintain  their  "obsolete  equipment” 

It  allegel  the  Pullman  organiza¬ 
tion's  "dominant  position”  has  been 
used  “to  force  on  the  railroads  re¬ 
strictive  contracts  which  compel 
them  to  use  Pul!man-built-and-op- 
erated  sleeping  car  equipment  ex¬ 
clusively,  or  it  cannot  be  used  at 
all." 

j  The  Justice  Deparment  in  Wash¬ 
ington  predicted  the  litigation 
j  would  result  in  lower  rates  for  pas- 
\  sengers  and  increased  revenues  for 
the  railroads. 


JOHNSTOWN  PA  DEMOCRAT 

JULY  12  1940 


CHICAGO  TT.T.  DROVERS  JOURNAI 
JULY  12  1040 


'PULLMAH  FACES 
ANTI-TRUST  SUIT 

WASHINGTON,  July  11— (UP)— 
The  Department  of  Justice  tonight 
announced  that  it  will  file  suit  in 
Philadelphia  tomorrow  charging 
the  Pullman  Company,  three  af¬ 
filiates  and  31  individuals  with  vio¬ 
lating  the  Anti-Trust  Law  by  forc¬ 
ing  restrictive  contracts  on  the 
railroads. 

Officials  said  the  action  will  al¬ 
lege  that  the  defendants  have 
prevented  the  railroads  from  using 
modern,  lightweight,  streamlined 
cars  manufactured  by  competing 
companies,  in  order  to  maintain  in 
|  service  their  owp'  “obsolete  equip- 

1  “It  will  be  charged  in  effect,” 

I  the  department  said,  "that  the 
dominant  position  of  the  Pullman 
organization  has  given  it  power  to 
force  on  the  railroads  restrictive 
contracts  which  compel  them  to 
use  Pullman-built-and-operated 
sleeping  car  equipment  exclusively, 
or  it  can  not  be  used  at  all. 

"It  will  be  alleged  that  the  rail¬ 
roads  and  the  traveling  public 
have  been  denied  the  widespread 
use  of  modern  equipment  by  the 
monopolistic  practices  of  the  Pull¬ 
man  organizations.” 


MILWAUKEE  WTR  POST 
JULY  13  1940 


Pullman  Co.  Hit  / 
Under  Trust  Law  j 

Philadelphia  (U.P.) — The  govern¬ 
ment,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
f rofn  operation  of  the  equipment,  I 
yesterday  filed  a  civil  suit  in  fed¬ 
eral  district  court  here  charging 
the  Pullman  company,  three  affili¬ 
ates,  and  31  individuals  with  vio¬ 
lating  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight  streamlined  cars  manufac¬ 
tured  by  competing  companies  In 
order  to  maintain  their  “obsolete 
equipment”  in  service.  It  alleged 
that  the  Pullman  organization's 
“dominant  position”  has  been  used 
“to  force  on  the  railroads  restric¬ 
tive  contracts.” 


MILWAUKEE  WTS  SENTINEL 
JULY  13  1940 


U.  S.  Files  Suit 
^gainst  Pullman 

Charge  Firm  and  31 
Individuals  With 
Monopoly 

PHILADELPHIA,  July  12 —UP) 
— The  federal  government  formal¬ 
ly  charged  the  Pullman  co.  and 
its  affiliates  today  with  exercising 
“monopolistic  control”  of  the  na¬ 
tion’s  railroad  sleeping  car  busi¬ 
ness. 

In  a  civil  suit  filed  against  four 
Pullman  companies '  and  31  Indi¬ 
viduals,  the  department  of  jus¬ 
tice  asked  the  U.  S.  district  court 
to  order  cancellation  of  present 
contractural  provisions  between 
the  companies  and  railroads  and 
revision  of  the  setup  under  which 
manufacturing  and  operation  of 
Pullman  cars  are  allegedly  con¬ 
trolled  by  the  same  holding  com¬ 
pany.  . 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-tryst 
statutes. 

The  Pullman  companies,  the 
government  contended,  control 
the  industry  by  forcing  railroads 
to  use  equipment  leased  by  the 
Pullman  corp.  or  buy  new  equip¬ 
ment  from  the  Pulman-Standard 
Car  Manufacturing  co.,  an  afflTi-1 
ate  and  one  of  the  defendant  com¬ 
panies. 


U.  S.  to  File  Suit  Against 
Pullman  Corporations 

WASHINGTON  July  12.— The  de¬ 
partment  of  justice  has  announced 
that  it  will  file  a  civil  action  in  the 
fedesaUdistrict  court  in  Philadelphia 
seeking To  separate  the  Pullman  man- 
i  ufactuiiijg  and  operating  compamflT 
Thirty-pne  of  the  various  officers  and 
directors  of  the  Pullman  company  will 
be  namfed  defendants  with  the  corpo¬ 
rations,  it  was  stated. 

The  department  in  a  statement  dis¬ 
closed  that  the  complaint  would  allege 
that  the  Pullman  corporations  “have 
refused  to  operate  modern  light  weight 
railroad  equipment  purchased  by  the 
,  railroads  from  any  manufacturer  other 
than  the  Pullman-Standard  Car  Manu¬ 
facturing  company,  and  have  threat¬ 
ened  to  withdraw  the  existing  sleeping 
car  service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

Individual  directors  to  be  named  de¬ 
fendant  were  named  in  the  depart¬ 
ment  statement  as  follows: 

J.  Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P.  Sloan 
,Jr.,  Harold  S.  Vanderbilt,  George 
|  Whitney,  O.  W.  Seabury,  H.  S.  Mor- 
;  Ran.  James  F.  Bell,  William  Bierman,  1 
Arthur  O.  Choate.  J.  Frank  Drake,  R.  i 
S.  Euler,  E.  L.  Gordon,  P.  G.  Jenks,  ‘ 
I  Donald  R.  McLennan,  John  R.  Mor-  ' 
I  ron,  Alan  M.  Scaife  and  Henry  S. 
Sturgis.  -J 
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Pullman  Is 

~“Zt£cused  of 

a  Monopoly 

Philadelphia,  July  12  —  (U.D  — 
■The  government,  in  an  effort  to 
divorce  control  of  sleeping  car 
manufacture  from  operatic)*  of  j 
the  equipment,  today  filed  A  civil  j 
suit  in  federal  district  court  here 
charging  the  Pullmah  ^Company,  | 
three  affiliates,  and  3l\/ndividuals  | 
with  violating  anti-trust  laws  by 
forcing  restrictive  contracts  on 
railroads. 

The  suit  charged  the  defendants,: 
with  having  prevented  the  rail- ! 
roads  from  using  modern,  light¬ 
weight,  stream-lined  cars  manu¬ 
factured  by  competing  companies 
in  order  to  maintain  their  "obso¬ 
lete  equipment”  in  service. 

The  justice  department  in 
Washington,  which  announced  last 
night  that  the  suit  would  be  filed 
today,  predicted  that  the  litigation 
passengers  and  increased  revenues 
would  result  (n  lower  rates  for 
|  for  the  railroads. 


JOHNSTOWN  PA  DEMOCRAT 
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PULLMAN  FACES 
ANTI-TRUST  SUIT 

WASHINGTON,  July  11— (UP)— 
The  Department  of  Justice  tonight 
announced  that  it  will  file  suit  in 
Philadelphia  tomorrow  charging 
the  Pullman  Company,  three  af¬ 
filiates  and  31  individuals  with  vio¬ 
lating  the  Anti-Trust  Law  by  forc¬ 
ing  restrictive  contracts  on  the 
railroads. 

Officials  said  the  action  will  al¬ 
lege  that  the  defendants  have 
prevented  the  railroads  from  using 
modern,  lightweight,  streamlined 
cars  manufactured  by  competing 
companies,  in  order  to  maintain  in 
I  service  their  ow?  "obsolete  equip- 

“It  will  be  charged  in  effect," 
(the  department  said,  "that  the 
dominant  position  of  the  Pullman 
|  organization  has  given  it  power  to 
force  on  the  railroads  restrictive 
contracts  which  compel  them  to 
use  Pullman-built-and-operated 
sleeping  car  equipment  exclusively, 
or  it  can  not  be  used  at  all. 

“It  will  be  alleged  that  the  rail¬ 
roads  and  the  traveling  public 
have  been  denied  the  widespread 
use  of  modern  equipment  by  the 
monopolistic  practices  of  the  Pull¬ 
man  organizations." 


MILWAUKEE  WTS  POST 
JULY  13  1940 


Pullman  Co.  Hit 
Under  Trust  Law 

Philadelphia  (U.P.) — The  govern¬ 
ment,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
from  operation  of  the  equipment, 
yesterday  filed  a  civil  suit  in  fed¬ 
eral  district  court  here  charging 
the  Pullman  company,  three  affili¬ 
ates,  and  31  individuals  with  vio¬ 
lating  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight,  streamlined  cars  manufac¬ 
tured  by  competing  companies  in 
order  to  maintain  their  "obsolete 
equipment”  in  service.  It  alleged 
that  the  Pullman  organization’s 
"dominant  position"  has  been  used 
"to  force  on  the  railroads  restric¬ 
tive  contracts.” 


MILWAUKEE  WTS  SENTINEL 
JULY  13  1940 


U.  S.  Files  Suit 
Against  Pullman 

Charge  Firm  and  31 
Individuals  With 
Monopoly 

PHILADELPHIA,  July  12— MP) 
-The  federal  government  formal¬ 
ly  charged  the  Pullman  co.  and 
its  affiliates  today  with  exercising 
“monopolistic  control”  of  the  na¬ 
tion’s  railroad  sleeping  car  busi- 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  indi¬ 
viduals,  the  department  of  jus- 1 
tice  asked  the  U.  S.  district  court  [ 
to  order  cancellation  of  present! 
contractural  provisions  between  I 
the  companies  and  railroads  and 
revision  of  the  setup  under  which 
manufacturing  and  operation  of 
Pullman  cars  are  allegedly  con¬ 
trolled  by  the  same  holding  com¬ 
pany.  , 

The  action  was  filed  under  the  | 
Sherman  and  Clayton  anti-trust 
statutes. 

The  Pullman  companies,  the 
government  contended,  control 
the  industry  by  forcing  railroads 
to  use  equipment  leased  by  the 
Pullman  corp.  or  buy  new  equip¬ 
ment  from  the  Pulman-Standard 
Car  Manufacturing  co„  an  afflfl-l 
ate  and  one  of  the  defendant  com¬ 
panies. 


U.  S.  to  File  Suit  Against 
Pullman  Corporations 

|  WASHINGTON.  July  12.  -The  de- 
,,?f  .justice  has  announced 
lf.  'vl11  fllB  a  civil  action  in  the 
federal,  district  court  in  Philadelphia 
seeking  to  separate  the  Pullman  man¬ 
ufacturing  and  operating  companies. 
Thirty-bne  of  the  various  officers  and 
directors  of  the  Pullman  company  will 
be  named  defendants  with  the  corpo¬ 
rations,  it  was  stated. 

The  department  in  a  statement  dis- 
i  closed  that  the  complaint  would  allege 
i  that  the  Pullman  corporations  "have 
;  refused  to  operate  modern  light  weight 
railroad  equipment  purchased  by  the 
railroads  from  any  manufacturer  other 
than  the  Pullman-Standard  Car  Manu¬ 
facturing  company,  and  have  threat¬ 
ened  to  withdraw  the  existing  sleeping 
car  service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

Individual  directors  to  be  named  de¬ 
fendant  were  named  in  the  depart¬ 
ment  statement  as  follows: 

J.  Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P.  Sloan 
Jr..  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor- 
;  Ran,  James  F.  Bell,  William  Bierman,  ! 
Arthur  O.  Choate,  J.  Frank  Drake,  R.  ; 
S.  Euler,  E.  L.  Gordon,  P.  G.  Jenks,  * 
'  Donald  R.  McLennan,  John  R.  Mor-  j 
I  ron,  Alan  M.  Scaife  and  Henry  S. 
Sturgis.  — i 
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Pullman  Is 

"Accused  of 

a  Monopoly! 

Philadelphia,  July  12  —  (U.B  — 
The  government,  in  an  effort  to 
divorce  control  of  sleeping  car 
manufacture  from  operation  ot 
the  equipment,  today  filed  4  civil  J 
suit  in  federal  district  cotfrt  here 
charging  the  Pullman  jCompany, , 
three  affiliates,  and  31yindividuals  J 
with  violating  anti-trust  laws  by 
forcing  restrictive  contracts  on ! 
railroads. 

The  suit  charged  the  defendants, 
with  having  prevented  the  rail- 1 
roads  from  using  modern,  light¬ 
weight,  stream-lined  cars  manu¬ 
factured  by  competing  companies 
in  order  to  maintain  their  “obso¬ 
lete  equipment”  in  service. 

The  justice  department  in  i 
Washington,  which  announced  last! 
night  that  the  suit  would  be  filed  | 
today,  predicted  that  the  litigation  I 
passengers  and  increased  revenues  I 
would  result  in  lower  rates  for 
j  for  the  railroads. 
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TRUST  VIOLATION 
BY  SLEPING  CAR 
FIR^I  IS  CHARGED 

PHILADELPHIA,  July  12  -  The 
governnfent,  in  an  effort  to  divorce 
control  of  sleeping  car  manufact- 
j  ure  from  operation  of  the  equip- 
jment,  today  filed  a  civil  suit  in 
|  federal  district  court  here  charging 
|  the  Pullman  Company,  three  affil¬ 
iates,  and  31  Individuals  with  vio¬ 
lating  anti-trust  laws  by  forcing 
restrictive  contracts  on  railroads.  ! 

The  suit  charged  the  defendants] 
with  having  prevented  the  railroads' 
from  using  modem,  lightweight, ! 
streamlined  cars  manufactured  by 
competing  companies  in  order  to, 
maintain  their  "obsolete  equipment”! 
in  service. 

The  justice  department  in  Wash-  ! 
ington,  predicted  that  the  litigation 
would  result  in  lo^er  rates  for  pas-j 
sengers  and  Increased  revenues  for; 
the  railroads  - 


BELL  A  IRE  OHIO  LEADER 
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Pullman  .Company 
Sued  by  Government 


meat?  in  an  effort  to  divorce  control 
of  (leeping  car  manufacture  from 
operation  of  the  equipment,  today , 
filed  a  civil  suit  in  federal  district 
court  here  charging  the  Pullman 
company,  three  affiliates,  and  31  in-  i 
dividuals  with  violating  anti-trust 
laws  by  forcing  restrictive  contracts 
on  railroads. 

'  The  suit  charged  the  defendants  i 
[with  having  prevented  the  railroads 
from  using  modem,  light  weight, 
'streamlined  cars  manufactured  by 
competing  companies  in  order  to 
maintain  their  "obsolete  equipment" 


in  service. 

It  alleged  that  the  Pullman  or¬ 
ganization's  "dominant  position"  has 
been  used  "to  force  on  the  railroads 
restrictive  contracts  which  compel 
them  to  use  Pullman  built  and  oper¬ 
ated  sleeping  car  equipment  exclu- 
I  sively,  or  it  cannot  be  used  at  all.” 

!  The  Justice  department  in  Wash¬ 
ington  predicted  that  the  litigation 
would  result  in  lower  rates  for  pas¬ 
sengers  and  increased  revenues  for 
the  railroads. 


WABASTT  TND  PT.ATNDEALER 
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NEW  GOVERNMENT 
SUIT  AIMED  AT 
PULLMAN 

PHILADELPHIA,  July  12  .— 
The  fcoyirnment,  in  an  effort  to. 
divo fear  control  of  sleeping  car 
manufacture  from  operation  of 
the  equipment,  today  filed  a  civ¬ 
il  suit  in  federal  district  court 
here  charging  the  Pullman  com¬ 
pany,  three  affiliates,  and  31  in¬ 
dividuals  with  violating  anti¬ 
trust  laws  by  forcing  restrictive 
contracts  on  railroads. 

The  suit  charged  the  defend-' 
ants  with  having  prevented  the 
railroads  from  using  modern, 
light-weight,  streamlined  cars 
manufactured  by  competing 
companies  in  order  to  maintain 
their  “obsolete  equipment’’  in 
service.  • 

It  alleged  that  the  Pullman 
organization’s  “dominant  posi¬ 
tion”  has  been  usejpno  force  on 
the  railroads  ^flstrictive  con¬ 
tracts  which  Ytfmpel  them  to  use 
Pullman  -  built  -  a-nd  -  operated 
l  sleeping  car  equipment  exclu¬ 
sively  or  it  cannot  be  used  at 
all.” 

The  justice  department  in 
Washington,  which  announced 
last  night  that  the  suit  would 
be  filed  today,  predicted  that 
the  litigation  would  result  in 
lower  rates  for  passengers  and 
increased  revenues  for  the  rad- 
roads.  y 


upucal  company  at  aucueeuir,  IN. 


File  Suit  Against 
Pullman  Company 

PHILADELPHIA,  July  12  —The 
government,  in  an  effort  to  divorce 
control  of  sleeping  car  manufac¬ 
ture ’.from  operation  of  the  equip¬ 
ment?  .today  filed  a  civil  suit  In 
federal  district  court  here  charg¬ 
ing  the  Pullman  Company,  three 
affiliates,  and  31  Individuals  with 
violating  anti-trusVftws  by  forcing 
restrictive  contracts  on  railroads. 

I  The  suit  charged  the  defendants 
with  having  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight,  stream-lined  cars  manu¬ 
factured  by  competing  companies 
in  order  to  maintain  their  “obso¬ 
lete  equipment”  in  service. 


MARIETTA  OHTO  TIMES 
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Federal  Monopoly 
Charge  Confronts 
Pullman  Cpmpetny 


Philadelphia,  July  12  —  <UE)  — 
The  government,  in  an  effort  to 
divorce  control  of  sleeping  car 
manufacture  from  operation  of  the 
equipment,  has  filed  a  civil  suit  in 
Federal  District  Court  here  charg¬ 
ing  the  Pullman  Company,  three 
affiliates  and  31  individuals  with 
violating  anti-trust  laws  by  forc¬ 
ing  restrictive  contracts  on  rail¬ 
roads. 

The  suit  charged  the  defend¬ 
ants  with  having  prevented  the 
railroads  from  using  modern, 
light-weight,  stream-lined  cars 
manufactured  by  competing  com¬ 
panies  in  order  to  maintain  their 
“obsolete  equipment”  in  service.  / 
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TRUST  VIOLATION 
BY  SLEPING  CAR 
FIRM  IS  CHARGED 

PHILADELPHIA,  July  12  -  The 
governnfent,  in  an  effort  to  divorce 
control  of  sleeping  car  manufact- 
j  ure  from  operation  of  the  equip- 
I  ment,  today  fUed  a  civil  suit  in 
.  federal  district  court  here  charging 
!  the  Pullman  Company,  three  affil¬ 
iates,  and  3l  individuals  with  vio- . 
lating  anti-trust  laws  by  forcing] 
restrictive  contracts  on  railroads.  , 

The  suit  charged  the  defendants] 
with  having  prevented  the  railroads' 
from  using  modem,  lightweight, ! 
streamlined  cars  manufactured  by 
competing  companies  in  order  to 
maintain  their  “obsolete  equipment”] 
in  service. 

The  justice  department  in  Wash-! 
ington,  predicted  that  the  litigation 
would  result  in  lO’-er  rates  for  Das-  j 
sengers  and  increased  revenues  for] 
the  railroads - 
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Pullman  jCompany 
SuecHily  Government 

PHILADELPHIA  —  The  govern¬ 
ment]  in  an  effort  to  divorce  control 
of  Jleeping  car  manufacture  from 
operation  of  the  equipment,  today 
filed  a  civil  suit  in  federal  district 
court  here  charging  the  Pullman 
company,  three  affiliates,  and  31  in¬ 
dividuals  with  violating  anti-trust 
laws  by  forcing  restrictive  contracts 
I  on  railroads. 

,  The  suit  charged  the  defendants 
]  with  having  prevented  the  railroads 
from  using  modem,  light  weight, 
streamlined  cars  manufactured  by 
competing  companies  in  order  to 
maintain  their  "obsolete  equipnent” 
in  service. 

It  alleged  that  the  Pullman  or¬ 
ganization’s  "dominant  position”  has 
been  used  “to  force  on  the  railroads 
restrictive  contracts  which  compel 
them  to  use  Pullman  built  and  oper- 
!  ated  sleeping  car  equipment  exclu- 
i  sively,  or  it  cannot  be  used  at  all.” 

!  The  Justice  department  in  Wash¬ 
ington  predicted  that  the  litigation 
would  result  in  lower  rates  for  pas¬ 
sengers  and  increased  revenues  for 
the  railroads. 
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NEW  GOVERNMENT 
SUIT  AIMED  AT 
PULLMAN 

PHILADELPHIA.  July  12 
The  tov£rnment,  in  an  effort  to 
divorce’'  control  of  sleeping  car 
manufacture  from  operation  of 
the  equipment,  today  filed  a  civ¬ 
il  sua  in  federal  district'  court 
here  charging  the  Pullman  com¬ 
pany,  three  affiliates,  and  31  in¬ 
dividuals  with  violating  anti¬ 
trust  laws  by  forcing  restrictive 
contracts  on  railroads. 

The  suit  charged  the  defend-' 
ants  with  having  prevented  the 
railroads  from  using  modern, 
light-weight,  streamlined  cars 
manufactured  by  competing 
companies  in  order  to  maintain 
their  “obsolete  equipment”  in 
service. 

It  alleged  that  the  Pullman 
organization's  “dominant  posi¬ 
tion”  has  been  used^to  force  on 
the  railroads  restrictive  con¬ 
tracts  which  Yt5mpel  them  to  use 
Pullman  -  built  -  a-n  d  -  operated 
sleeping  car  equipment  exclui 
sively  or  it  cannot  be  used  at 
j  all.” 

The  justice  department  in 
Washington,  which  announced 
last  night  that  the  suit  would 
be  filed  today,  predicted  that 
the  litigation  would  result  in 
lower  rates  for  passengers  and 
increased  revenues  for  the  rail¬ 
roads. 


Optical  company  ai  uutueoiei ,  i>. 


File  Suit  Against 
Pullman  Company 


PHILADELPHIA,  July  12  —The 
gov^rjment,  in  an  effort  to  divorce 
control  of  sleeping  car  manufac¬ 
ture  from  operation  of  the  equip¬ 
ment  .today  filed  a  civil  suit  in 
federal  district  court  here  charg¬ 
ing  the  Pullman  Company,  three 
affiliates,  and  31  individuals  with 
violating  anti-trusVIaws  by  forcing 
restrictive  contracts  on  railroads. 

The  suit  charged  the  defendant* 
with  having  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight,  stream-lined  cars  manu¬ 
factured  by  competing  companies 
in  order  to  maintain  their  "obso¬ 
lete  equipment”  in  service. 


MARIETTA  OTTTO  TIMES 

JULY  12  1940 


Federal  Monopoly 
Charge  Confronts 
Pullman  Company 


Philadelphia,  July  12  —  <U.E)  — 
The  government,  in  an  effort  to 
divorce  control  of  sleeping  car 
I  manufacture  from  operation  of  the 
|  equipment,  has  filed  a  civil  suit  in 
'  Federal  District  Court  here  charg¬ 
ing  the  Pullman  Company,  three 
affiliates  and  31  individuals  with 
violating  anti-trust  laws  by  forc¬ 
ing  restrictive  contracts  on  rail¬ 
roads. 

The  suit  charged  the  defend¬ 
ants  with  having  prevented  the 
railroads  from  using  modern, 
light-weight,  stream-lined  cars 
manufactured  by  competing  com¬ 
panies  in  order  to  maintain  their 
“obsolete  equipment”  in  service.  ✓ 


TOLEDO  OTTTO  MORNTNG  TIMES 
JULY  12  1940 

Suit  to  Seek  Divorce 
Of  Pullman  Concerns 

Link  in  Making,  Operating  Cars  Claimed 
Curb  on  New  Equipment 

WASHINGTON,  July  11  (IP) — The  Justice  department 
announced  tonight  it  would  file  in  Philadelphia  federal  dis¬ 
trict  court  tomorrow  a  civil  action  against  the  Pullman  com¬ 
panies  and  31  individuals,  including  outstanding  financial 
leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manu¬ 
facture  from  operation  of  the 
equipment.  . 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J 
Pierpiont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
I  of  the  companies. 

'  High  Kat^s  Alleged 

The  complaint  will  charge,  the 
department  teald  in  a  statement, 
that  the  Pullifian  companies  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  purchas¬ 
ed  by  the  railroads  from  any  man¬ 
ufacturer  other  than  the  Pullman- 
Standard  Car  Manufacturing  Co., 
and  have  threatened  to  withdraw 
existing  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  cars 
|  made  by  other  manufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  “charges 
the  public  artificial  and  unreason- 

See  PULLMAN,  Page  4,  CqL/4 

Pullman  s 

Continued  From  First  Page 

ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non-  other  defendanta  t0  be  „amed| 
competitive  and  onerous  terms  were  listed  as  the  Pullman  Co., 
from  railroads  for  the  sleeping-car  which  is  the  operating  unit;  Pull- 1 
service  it  provides.”  man-Standard  Car  Manufacturing 

Co.,  which  is  the  manufacturing 
Owns  6,000  Cars  unit;  Pullman,  Inc.,  a  holding  com- 

The  department  said  the  Pullman  pany  which  owns  the  first  two,  and ! 
company  owned  approximately  Pullman  Car  &  Manufacturing! 
6,000  sleeping  cars,  many  ofiCorp-  °f  A,abama' 
which  are  more  than  20. years  old,  Others  To  Be  Named 

and  in  “an  endeavor  to  protect  These  officers  of  one  or  more  of 

f _ _  the  companies  will  be  named; 

these  obsolete  cars  from  the  com-  nQ,.jj  A  it  it, 

sS^forced^he  Adams,  touts  S  TaSior  Ge^rge  Ai 

Kelly.  Lowell  M.  Greenlaw,  officers 
"{Lfi ^  ^  of  either  the  Pullman  Co.,  or 

!lg^t,'welght’  Pullman,  Inc.;  Charles  A.  Liddle, 

KpoSlWn  '.S  willlm  J 

SiSS1”  S, 

have  been  hametruna.  Additioa.l  dheetera  to  be  named 

were  listed  as  James  F.  Bell,  Wil¬ 
liam  Bierman,  Arthur  O.  Choate, 
J.  Frank  Drake,  R.  S.  Euler,  R.  L. 
Gordon,  P.  G.  Jenks,  Donald  R.  Mc¬ 
Lennan,  John  R.  Morron,  Alan  M. 
Scaife  and  Henry  S.  Sturgis.  i 


Diilntli.  Minn..  fTews-Trilmne 
SATURDAY,  JULY  13,  1940 


ffTlLADELPHIA,  July  12.— 

Tfm  federal  government  formaUf- 
cHTrged  the  Pullman  company  add 
iff  affiliates 

“monopolistic  control”  of  the  na¬ 
tion's  railroad  sleeping-car  busi¬ 
ness.  In  a  civil  suit  filed  against 
four  Pullman  companies,  and  31 
individuals,  the  department  of  jus¬ 
tice  asked  the  U.  S.  district  court 
to  order  cancellation  of  present 
contracturil  provisions  between  the 
companies  and  railroads  and  re¬ 
vision  of  the  setup  under  which 
manufacturing  and  operation  of 
jhiilman  cars  are  allegedly  con¬ 
trolled  by  the  same  holding  com¬ 
pany. 


T,n  Crow*.  WTt..  Tribune 
FRIDAY,  JULY  12,  1940 


Probe  Sleeping 
(P  Car  Business 

Philadelphia  —  (/P)  —  A  nation*' 
J  wide  justice  department  investi- 
I  gation  of  the  railroad  sleeping  car 
setup  moves  Friday  into  federal 
district  court  in  a  civil  action 

i",oi~t  *’t  Piijlrniiri  rnrT””;“”  and 

an  imposing  list  of  financial  lead¬ 
ers. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 1 
from  its  operation  thc/department 
charged  in  a  stattngent  outlining 
its  case  that  the  Piflinan  compan- 

‘  Have  refused  to  operate  mod- 
1  ern  light-weight  railroad  equip- 

Sment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
!  the  Pullman-Standard  car  man¬ 
ufacturing  company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  op¬ 
erations  if  railroads  should  buy 
and  operate  themselves  any  cars 
|  made  by  other  manufacturers.” 

1  Further,  the  department  said, 
it  would  attempt  to  prove  that  the 
Pullman  organization  through  an 
|  operating  monopoly  “charges  the 
public  artifical  and  unreasonably 
high  prices  for  Pullman  accomo¬ 
dations.  and  exacts  non-competi- 
|  tive  and  onerous  terms  from  rail- 
I  roads  for  the  sleeping  car  service 
i  which  it  provides.” 


TOLEDO  0TTTO  MORNING  TTMES 
JULY  12  1040 

Suit  to  Seek  Divorce 
Of  Pullman  Concerns 

Link  in  Making,  Operating  Cars  Claimed! 
Curb  on  New  Equipment 

WASHINGTON,  July  11  (IP) — The  Justice  department 
announced  tonight  it  would  file  in  Philadelphia  federal  dis¬ 
trict  court  tomorrow  a  civil  action  against  the  Pullman  com¬ 
panies  and  31  individuals,  including  outstanding  financial 
leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manu¬ 
facture  from  operation  of  the 
equipment.  . 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
,Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor- 
gan,  all  directors  of  one  or  more 
|  of  the  companies. 

High  Kates  Alleged 
j  The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  purchas¬ 
ed  by  the  railroads  from  any  man¬ 
ufacturer  other  than  the  Pullman- 
Standard  Car  Manufacturing  Co., 
and  have  threatened  to  withdraw 
existing  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  cars 
Imade  by  other  manufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 


See  PULLMAN,  Page  4,  QjL/4 

Pullman 

Continued  From  First  Page 

[ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non-  Qther  defendants  to  be  named, 
competitive  and  onerous  terms  were  listed  as  the  Pullman  Co., 
from  railroads  for  the  sleeping-car  which  is  the  operating  unit;  Pull-! 
service  it  provides.”  man-Standard  Car  Manufacturing 

_  Co.,  which  is  the  manufacturing 

Owns  6,000  Cars  unit;  Pullman,  Inc.,  a  holding  com-. 

The  department  said  the  Pullman  pany  which  owns  the  first  two,  and ! 
company  owned  approximately  Pul,man  Car  &  Manufacturing! 
6,000  sleeping  cars,  many  of,Corp-  °f  A,abama- 

Others  To  Be  Named 


which  are  more  than  20. years  old, 
and  in  “an  endeavor  to  protect 
these  obsolete  cars  from  the  com-i 
petition  of  new  types  of  rolling  | 
stock,  forced  the  railroads  to  use 
existing  equipment  and  prevented 
them  from  operating  light-weight, 
stream-lined,  sleeping  cars.”  j 

As  a  consequence,  it  was  alleged, 

"the  production  of  modern  railroad 

equipment  by  independent  manu-  all  0„.p.ra  of  H.,llrn 
facturers  and  its  use  by  the  rail-  Manufacturing  C? 
roads  have  been  hamstrung.”  Ca.r  Manufacturing  Co. 


These  officers  of  one  or  more  of 
the  companies  will  be  named: 
David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George  A.  I 
Kelly,  Lowell  M.  Greenlaw,  officers 
of  either  the  Pullman  Co.,  or| 
Pullman,  Inc.;  Charles  A.  Liddle,1 
Ellis  W.  Test,  Wallace  N.  Baker,  H. 
H.  Gilbert,  H.  M.  Dudley,  J.  A. 
Knowlton,  and  William  J.  Peters,  I 
all  officers  of  Pullman-Standard 


Additional  directors  to  be  named 
were  listed  as  James  F.  Bell,  Wil¬ 
liam  Bierman,  Arthur  O.  Choate, 
J.  Frank  Drake,  R.  S.  Euler,  R.  L. 
Gordon,  P.  G.  Jenks,  Donald  R.  Me- 
Lennan,  John  R.  Morron,  Alan  M.j 
Scaife  and  Henry  S.  Sturgis. 


Diilutli.  Minn.,  Wews-Tribnni* 
SATURDAY,  JULY  13,  1040 


.ADELPHIA,  July  12. 
federal  government  formal! 
[rged  the  Pullman  company 
affiliates 

...onopolistic  control”  of  the 
lion's  railroad  sleeping-car  busi¬ 
ness.  In  a  civil  suit  filed  against 
four  Pullman  companies  and  31 
individuals,  the  department  of  jus¬ 
tice  asked  the  U.  $.  district  court 
to  order  cancellation  of  present 
conlractural  provisions  between  the 
companies  and  railroads  and  re¬ 
vision  of  the  setup  under  which 
manufacturing  and  operation  of 
Pullman  cars  are  allegedly  con¬ 
trolled  by  the  same  holding  com¬ 
pany. 


T.n  Crosse.  WTs ..  Tribune 

FRIDAY,  JULY  12,  1040 


Probe  Sleeping 
(p  Car  Business 

Philadelphia  —  (JP)  —  A  nation*’ 
j!  wide  justice  department  investi¬ 
gation  of  the  railroad  sleeping  car 
setup  moves  Friday  into  federal 
'  district  court  in  a  civil  action 
!  <it  PiiUmnn  and 

an  imposing  list  of  financial  lead- 
1  ers. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 1 
from  its  operation,  thc/department 
charged  in  a  state tatnt  outlining 
its  case  that  the  Pfcfiinan  compan- 

‘Have  refused  to  operate  mod- 
:  ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
I’  from  any  manufacturer  other  than 
■  the  Pullman-Standard  car  man¬ 
ufacturing  company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  op¬ 
erations  if  railroads  should  buy 
and  operate  themselves  any-  cars 
made  by  other  manufacturers.” 

Further,  the  department  said, 
it  would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artifical  and  unreasonably 
high  prices  for  Pullman  accomo¬ 
dations.  and  exacts  non-competi- 
i  five  and  onerous  terms  from  rail- 
I  roads  for  the  sleeping  car  service 
i  which  it  provides.” 


P UIXALLJi— QA R  SERVICE  j 

The  Justice  Department  has  filed  a  civil  ( 
action  against  the  Pullman  company  to  sep-  , 
arate  the-Cbntrol  of  sleeping  car  manutac- 
ture  frofi  operation  of  the  equipment. 

In  theTcomplaint  the  Government  charges 
that  besides  refusal  to  operate  modern 
lightweight  equipment  other  than  their  own 
manufacture,  the  Pullman  company  exacts 
,  artificial  and  unreasonable  high  prices  lor 
its  accommodations.  .  . 

It  has  always  been  a  mystery  why  Ameri¬ 
can  railroads  never  provided  sleeping  and 
dining  car  service  of  their  own.  Ihe  Cana¬ 
dian  Pacific  has  done  it  for  years.  1  he :  gov¬ 
ernment  operated  roads  of  Canada  did  it  a 
few  years  ago.  Perhaps  they  still  do  it. 

Under  separate  ownership  of  equipment, 

Pullman  service  is  necessarily  higher  tnan 
it  would  be  if  the  service  was  prided  Dy 
the  rail  company. 

i  Pullman  service  is  a  monopoly  as  mign 
!  be  inferred  by  the  threat  of  the  company  to 
,  withdraw  its  sleeping  car  serviceifrad- 
I  roads  should  buy  and  operate  themselves 
any  cars  made  by  other  manufacturers. 


Rapid  City,  S.  Dak.,  Journal 

FRIDAY,  JULY  12,  1940 

tULLMAN  COMPANY 
ME  D.TSU1T 

Philadelphia,  July  12  —  UP)—  The 
U.  S.  department  of  justice,  in  a 
civil  suit  against  the  Pullman  com¬ 
panies  and  31  individuals,  asked  the 
federal  district:-"'court  today  to  sep¬ 
arate  the  manufacture  of  sleeping 
car  equipment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  perma¬ 
nent  injunction  against  such  con¬ 
tracts  and  practices. 

The  complaint  charged  that  the 
(Pullman  companies: 

“Have  refused  to  operate  modern 
light  -  weight  railroad  equipment 
purchased  by  the  railroads  frorr 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur 
ing  company,  and  have  threatener 
to  withdraw  the  existing  sleepin; 
car  service  and  operation^  if  rail 
roads  should  buy  and  oper/te  them’ 
selves  any  cars  made  by  ofher  man 
ufacturers.”  / 

Further,  the  depaYtmetit  said,  i 
would  attempt  to  prove  that  the 
Pullman  o rganization\  through  ar 
operating  monopoly  ‘xharges  the 
public  artificial  and  unreasonabij 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 

I  for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  ,Mellon,  Sewell  Avery, 
Alfred  P.  Sloan.  Jr..  Harold  S.  Van¬ 
derbilt.  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors  oi 
one  or  more  of  the  companies. 


CLEVELAND,  TENN.  BANNER 
^ULY  12,  19-10  ni 

hullman  Group  1 8  \  anti-trust  laws  by  forcing  restric- 

„ ,  "  "  \v  civc  contracts  on  the  railroads. 

Charged  With  Vs —  Officials  said  the  action  would 

S4r««r,/r'Mn  r»  •» _ allege  the  defendants  had  prevent- 

OVnuigiing  Itailroaas  ed  railroads  from  using  modem, 

4.1 .  .  ,  .  „  light-weight,  streamlined  cars 

WASHINGTON,  July  12 — (U.R) —  manufactured  by  competing' ‘com - 
The  Department  of  Justice  last  panies,  in  order  to  maintain  in 
night  announced  it  would  file  suit  service  their  own  “obsolete  equi-p- 
in  Philadelphia  today  charging  the  ment.” 

'Pullman  company,  three  affiliates  “It  will  be  charged  in  effect,’’ j 
and  31  individual  with  violating  the  department  said,  “that  the 
l  dominant  position  of  the  Pullman  ] 

organization  has  given  it  power  to 
force  on  the  railroads  restrictive 
contracts  which  compel  them  to  1 
use  Pullman-built-a  n  d-operated  ' 
sleeping  car  equipment  exclusive-  j 
ly,  or  it  can  not  be  used  at  all.  1 

“It  will  be  alleged  that  the  rail-  | 
roads  and  the  traveling  public1 
have  been  denied  the  widespread 
use  of  modern  equipment  by  the 
monopolistic  practices  of  the  Pull- 
man  organizations.” 

|.  Defendants  to  be  named  in  addi- 

"71 

tion  to  the  Pullman  company  are 
Pullman-Standard  Car  Manufac¬ 
turing  Co.,  Pullman  Incorporated, 
Pullman  Car  &  Manufacturing 
corporation  of  Alabama,  and  offi¬ 
cers  of  one  or  more  of  the  com¬ 
panies,  some  of  whom  also  are  di¬ 
rectors.  J 

pulijmajk-cFar  service  j 

The  Justice  Department  has  filed  a  civil  j 
action  agates  the  Pullman  company  to  sep-  , 
arate  thp  Control  of  sleeping  car  manufac¬ 
ture  from  operation  of  the  equipment. 

In  theTcomplaint  the  Government  charges 
that  besides  refusal  to  operate  modern 
lightweight  equipment  other  than  their  own 
manufacture,  the  Pullman  company  exacts 
artificial  and  unreasonable  high  prices  tor 
its  accommodations. 

It  has  always  been  a  mystery  why  Ameri¬ 
can  railroads  never  provided  sleeping  and 
dining  car  service  of  their  own!  The  Cana¬ 
dian  Pacific  has  done  it  for  years.  1  he  gov¬ 
ernment  operated  roads  of  Canada  did  it  a 
few  years  ago.  Perhaps  they  still  do  it. 

Under  separate  ownership  of  equipment, 

Pullman  service  is  necessarily  higher  than 
it  would  be  if  the  service  was  prided  hy 
the  rail  company.  \S  .  j 

l  Pullman  service  is  a  monopoly  as  mignt 
be  inferred  by  the  threat  of  the  company  to 
withdraw  its  sleeping  car  service  if  rad- 
!  roads  should  buy  and  operate  themselves 
any  cars  made  by  other  manuf acturei  s.  j 


Ranid  City,  S.  Dak.,  Journal 

FRIDAY,  JULY  12,  1940 

JULLMAN  COMPANY 
FSCESmuiT 

Philadelphia.  July  12  —(A*)—  The 
U.  S.  department  of  justice,  in  a 
civil  suit  against  the  Pullman  com¬ 
panies  and  31  individuals,  asked  the 
federal  district- court  today  to  sep¬ 
arate  the  manufacture  of  sleeping 
car  equipment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  perma¬ 
nent  injunction  against  such  con¬ 
tracts  and  practices. 

The  complaint  charged  that  the 
(Pullman  companies: 

"Have  refused  to  operate  modern 
light  -  weight  railroad  equipmenl 
purchased  by  the  railroads  frorr 
any  manufacturer  other  than  th( 
Pullman-Standard  Car  Manufactur 
ing  company,  and  have  threatenec 
to  withdraw  the  existing  sleeping 
car  service  and  operations/  if  rail 
roads  should  buy  and  operate  them¬ 
selves  any  cars  made  by  oflier  man 
ufacturers.”  / 

Further,  the  department  said,  i 
would  attempt  to  ptoVe  that  th< 
Pullman  organization^ through  at 
operating  monopoly  ‘xharges  the 
public  artificial  and  unreasonabij 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
I  for  the  sleeping  car  service  which 
;  it  provides.” 

Among  those  named  by.  the  de¬ 
partment  are  J.  Pierpont  Morgan. 
Richard  K.  .Mellon,  Sewell  Avery 
Alfred  P.  Sloan.  Jr..  Harold  S.  Van 
c'erbilt.  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors  ol 
one  or  more  of  the  companies. 


CT.EVET.  f-yT).  TE\'>T.  F  ' '  "*Fn 
(JULY  12, 1940 


Pullman  Group  Is  \ 
Charged  With  Vs- 
StfSPgling  Railroads 


The  Department  of  Justice  last 
night  announced  it  would  file  suit 
in  Philadelphia  today  charging  the 
Pullman  company,  three  affiliates 
and  31  individuals  with  violating 


anti-trust  laws  by  forcing  restric-  organization  has  given  it  power  to 
live  contracts  on  the  railroads.  I  force  on  the  railroads  restrictive 
Officials  said  the  action  would  contracts  which  compel  them  to  I 
allege  the  defendants  had  prevent-  j  use  Pullman-built-a  n  d-operated  ' 
ed  railroads  from  using  modern,  I  sleeping  car  equipment  exclusive-  j 
light-weight,  streamlined  c  a  r  s  i  ly,  or  it  can  not  be  used  at  all.  I 
manufactured  by  competing' corn- I  "It  will  be  alleged  that  the  rail- j 
panies,  in  order  to  maintain  in  I  roads  and  the  traveling  public 
service  their  own  “obsolete  equip-  I  have  been  denied  the  widespread 
ment.”  I  use  of  modern  equipment  by  the 

“It  will  be  charged  in  effect,’’ )  monopolistic  practices  of  the  Pull- 
thc  department  said,  “that  the  man  organizations.” 
dominant  position  of  the  Pullman).  Defendants  to  be  named  in  addi- 


71 


tion  to  the  Pullman  company  are 
Pullman-Standard  Car  Manufac¬ 
turing  Co.,  Pullman  Incorporated, 
Pullman  Car  &  Manufacturing 
corporation  of  Alabama,  and  offi¬ 
cers  of  one  or  more  of  the  com¬ 
panies,  some  of  whom  also  are  di¬ 
rectors. 


MAVSVTILE,  T'Y.  JNDT’PSNDENl 

JULY  12,  1940  JlV 


PULLMAN  FIRM 
IS  SUIT  TARGE! 


Justice  Department  A,  'nouncos  1 

Will  Flic  Civil  Suit.  gainst  Rail 

way  Car  Company — t»4l\1<luals  T 

Be  Named. 

Washington,  July  11  — &— Th<J 

justice  department  announced  to-, 
night  it  would  file  in  Philadelphia 
federal  district  court  tomorrow  r; 
civil  action  against  the  Pullman 
companies  and  31  individuals,  in-1 
eluding  outstanding  financial  leaders; 
in  an  effort  to  divorce  control  of 
sleeping  car  manufacture  from  oper¬ 
ation  of  the  equipment. 

Among  *  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan',  RtcMtfiT  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr.,  Harold  S.  Vanderbilt,  George 
j  Whitney,  C.  W.  Seabury  and  H.  S. 
i  Morgan,  all  directors  of  one  or  more  I 
of  the  companies. 

j  The  complaint  will  charge,  the 
j  department  said  in  a  statement,  that 
'the  Pullman  companies  “have  re¬ 
fused  to  operate  modern  lightweight 
railroad  equipment  purchased  by  the 
railroads  from  any  manufacturer 
other  than  the  Pullman-Standard 
Car  Manufacturing  company,  and 
have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  car3  j 
made  by  other  manufacturers.” 

The  statement!s4id  further  that 
the  complaint  womd  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably! 
high  prices  for  Pullman  accommo- : 
dations,  and  exacts  non-competitive; 
and  onerous  terms  from  railroads) 
for  the  sleeping-car  service  which  1 
it  provides.” 

The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  6,006  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
and  in  “an  endeavor  to  protect 
these  obsolete  cars  from  the  com- 1 
petition  of  new  types  of  rollingj 
stock,  forced  the  railroads  to 
existing  equipment  and  prevy^dj 
them  from  operating  light  j 
atream-lined  sleeping 


CLEVELAND  DITTO  NEWS 
JULY  12  1940 


Pullman  Firms 
Sued  by  U.  S. 

As  Monopoly 

PHILADELPHIA  VP)— The  U.  S.' 
DeArtment  of  Justice,  in  a  civil 
suit! against  the  Pullman  companies 
and*  31  individuals,  asked  the  Fed¬ 
eral  District  Co  urt  today  to  separ¬ 
ate  the  manufacture  of  sleeping  car 
equipment  from  its  operation. 

Charging  that  contracts  between 
tjie  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  per¬ 
manent  injunction  against  such  con; 
tracts  and  practices. 

Papers  for  the  suit,  ljled  under 
section  4  of  the  Sherman  and  Clay¬ 
ton  Anti-Trust  Act,  were  entered 
by  Special  Assistant  Attorney  Gen¬ 
eral  Fowler  Hamilton  of  Washing¬ 
ton. 

Hamilton  also  petitioned  the  court 
for  appointment  of  a  three-judge 
court  to  expedite  hearing  of  the 
case.  He  emphasized  that  the  gov¬ 
ernment  had  no  thought  of  seeking 
dissolution  of  the  Pulln)ah  cqm- 
panies  through  the  suit/ 

The  government^^o  mplaint 
charged  the  Pullmafr  companies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
;  Co.,  and  have  threaded  to  with¬ 
draw  the  existing  sleeping  car  serv¬ 
ice  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an  op¬ 
erating  monopoly  “charges  the  pub¬ 
lic  artificial  and  unreasonably  high 
prices  for  Pullman  accommodations, 
and  exacts  non-competitive  and 
onerous  terms  from  railroads  for 
the  sleeping  car  service  which  it, 
provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan., 
Richard  K.  Mellon,  Sewell  Avery, I 
Alfred  P.  Sloan  Jr..  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea¬ 
bury.  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies.  ^ 

1Z 
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Trust  Suit  Filed 
Against  Pullman 

Seeks  to  Divorce  Manufac¬ 
turing  and  Operation 


By  Uni leW  Press 

PHILADELPHIA,  July  12— The 
Government,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
from  operation  of  the  equipment, 
today  filed  a  civil' suit  in  Federal 
District )  Court  here  charging  the 
Pullman!  Co^/three  affiliates  and 
31  lnfllwdjMfJs  with  violating  anti¬ 
trust  laws  by  forcing  restrictive  con¬ 
tracts  on  railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  railroads 
I  from  using  modern,  light-weight. 

]  stream-lined  cars  manufactured  by 
competing  companies  in  order  to 
'maintain  their  “obsolete  equipment” 
in  service. 

It  alleged  that  the  Pullman  or¬ 
ganization’s  "demonant  position” 
has  been  used  "to  force  on  the  rail¬ 
roads  restrictive  contracts  which 
compel  them  to  use  Pullman-built- 
and-operated  sleeping  car  equipment 
exclusively,  or  it  cannot  be  used  at 
all.” 

i  The  Justice  Department  in  Wash¬ 
ington,  which  announced  last  night 
:  that  the  suit  would  be  filed  today, 
predicted  that  the  litigation  would 
result  in  lower  rates  for  passengers 
and  increased  revenues  for  the  rail- 
I  roads. 

I  The  suit  was  accompanied  by  a 
petition  by  Attorney  General  Robert 
H.  Jackson  asking  for  convening  of 
a  three-judge  "expeditionary  court” 
to  give  the  case  an  early  hearing. 
It  was  believed  in  Federal  Court 
circles  that  the  case  would  not  be 
heard  until  September,  ,  ^*0 
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PULLMAN  FIRM 
IS  SUIT  TARGE! 

Justice  Department  A  •nnunees  I 
Will  File  Civil  Suit  gainst  Rail 
way  Car  Company — It  divUlitals  T 
Be  Nnnied. 

!  Washington,  July  11  —  JP — Th<! 

justice  department  announced  to-( 
night  it  would  file  in  Philadelphia' 
federal  district  court  tomorrow  a 
civil  action  against  the  Pullman 
companies  and  31  individuals,  in¬ 
cluding  outstanding  financial  leaders 
in  an  effort  to  divorce  control  of 
sleeping  car  manufacture  from  oper¬ 
ation  of  the  equipment. 

Among  !  those  whom  the  depart¬ 
ment  said  would  be  mimed  are  J. 
Pierpont  Morgan',  RichSfcl  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury  and  H.  S. 

I  Morgan,  all  directors  of  one  or  more 
of  the  companies. 

I  The  complaint  will  charge,  the 
!  department  said  in  a  statement,  that 
the  Pullman  companies  “have  re¬ 
fused  to  operate  modern  lightweight 
(railroad  equipment  purchased  by  the 
railroads  from  any  manufacturer 
other  than  the  Pullman-Standard 
Car  Manufacturing  company,  and 
have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  car3 
made  by  other  Manufacturers.” 

The  statement ^said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
|  operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads  j 
for  the  sleeping-car  service  which’ 
it  provides.” 

The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  6,00i>  sleeping  cars,  many  of 
which  are  more  than  20  years  old. 
and  in  “an  endeavor  to  protect  I 
these  obsolete  cars  from  the  com-| 
petition  of  new  types  of  rollingi 
stock,  forced  the  railroads  to  us^ 
existing  equipment  and  prevep<ed  | 
them  from  operating  light  alight, 
atream-lined  sleeping  j 
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Pullman  Firms 
Sued  by  U.  S. 

As  Monopoly 

PHILADELPHIA  (JP)— The  U.  S. 
Dewrtment  of  Justice,  in  a  civil 
suit!  against  the  Pullman  companies 
and*  31  individuals,  asked  the  Fed¬ 
eral  District  Co  urt  today  to  separ¬ 
ate  the  manufacture  of  sleeping  car 
equipment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  per¬ 
manent  injunction  against  such  con¬ 
tracts  and  practices. 

Papers  for  the  suit,  filed  under 
section  4  of  the  Sherman  and  Clay¬ 
ton  Anti-Trust  Act,  were  entered 
by  Special  Assistant  Attorney  Gen¬ 
eral  Fowler  Hamilton  of  Washing- 

Hamilton  also  petitioned  the  court 
for  appointment  of  a  three-judge 
court  to  expedite  hearing  of  the 
case.  He  emphasized  that  the  gov¬ 
ernment  had  no  thought  of  seeking 
dissolution  of  the  Pullman  com¬ 
panies  through  the  sxiiy 

The  government^  j(  ■>  m  p  1  a  i  n  t 
charged  the  Pullmarr  companies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Co.,  and  have  threaded  to  with¬ 
draw  the  existing  sleeping  car  serv¬ 
ice  and  operations  if  railroads  i 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an  op¬ 
erating  monopoly  "charges  the  pub¬ 
lic  artificial  and  unreasonably  high 
prices  for  Pullman  accommodations, 
and  exacts  non-competitive  and 
onerous  terms  from  railroads  for 
the  sleeping  car  service  which  it, 
provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan., 
Richard  K.  Mellon,  Sewell  Avery. 
Alfred  P.  Sloan  Jr..  Harold  S.  Van¬ 
derbilt.  George  Whitney,  C.  W.  Sea¬ 
bury.  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies.  ^ 
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Trust  Suit  Filed 
Against  Pullman 

Seeks  to  Divorce  Manufac¬ 
turing  and  Operation 

By  (JnilXprex. » 

PHILADELPHIA,  July  12— The 
Government,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
from  operation  of  the  equipment, 
today  filed  a  civil  suit  in  Federal 
District  ]  Court  here  charging  the 
Pull  mail  Co^/three  affiliates  and 
31  Individuals  with  violating  anti¬ 
trust  laws'  by  forcing  restrictive  con¬ 
tracts  on  railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  railroads 
from  using  modern,  light-weight, 
j  stream-lined  cars  manufactured  by 
|  competing  companies  In  order  to 
maintain  their  "obsolete  equipment” 
in  service. 

It  alleged  that  the  Pullman  or¬ 
ganization’s  "demonant  position” 
has  been  used  "to  force  on  the  rail¬ 
roads  restrictive  contracts  which 
J  compel  them  to  use  Pullman-built- 
and-operated  sleeping  car  equipment 
exclusively,  or  it  cannot  be  used  at 
|  all.” 

The  Justice  Department  in  Wash¬ 
ington,  which  announced  last  night 
that  the  suit  would  be  filed  today, 
predicted  that  the  litigation  would 
result  in  lower  rates  for  passengers 
and  increased  revenues  for  the  rail¬ 
roads. 

The  suit  was  accompanied  by  a 
petition  by  Attorney  General  Robert 
H.  Jackson  asking  for  convening  of 
a  three-judge  "expeditionary  court” 
to  give  the  case  an  early  hearing. 
It  was  believed  in  Federal  Court 
circles  that  the  case  would  not  be 
heard  until  September, 
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Government  Charges  They  Operated 
Monopoly  in  Pullman  Car  Industry 


CFI.TNA  OTTTO  FT  AND  A  UP 
JULY  12  1940 


Charge  Pullman  Co. 
With  Violajioir  Of 
Anti-Trust  T.aws 

PHILADELPHIA,  July  12  (UP)— The 
gover&jjiRit  in  an  effort  to  divorce 
cont»l  of  sleeping  car  manu- 
facti*-e  from  operations  of  the  equip¬ 
ment  today  filed  a  civil  suit  in  federal 
district  court  here  charging  the  Pull¬ 
man  Company,  three  affiliates  and  31 
individuals  with  violating  anti-trust 
laws  by  forcing  restrictive  contracts  on 
railroads.  ^ 

The  suit  charged  the  defendants  with 
having  prevented  the  railroads  from 
using  modern  light-weight  stream¬ 
lined  cars  manufactured  by  competing 
countries  in  order  to  maintain  their 
obsolete  equipment  in  service. 

It  alleged  that  the  Pullman  organi¬ 
zation’s  "dominant  position”  has  been 
used  “to  force  on  the  railroads  re¬ 
strictive  contracts  whioh  compel  them 
to  use  Pullman  -  built  -  and-operated 
sleeping  car  equipment  exclusively  or 
it  cannot  be  used  at  all.” 

The  justice  department  in  Washing¬ 
ton  predicted  that  the  litigation  would 
result  in  lower  rates  for  passengers 
and  increased  revenues  for  the  rail-1 
roads. 


FINANCIERS  TO  “ 

FACE  CHARGES 

31  Persons  Named  in 
Federal  Action 

WASHINGTON,  July  11— <£*)— 

The  Justice  Department  announc¬ 
ed  tonight  that  it  would  file  in 
Philadelphia  Federal  District  Court 
tomorow  a  civil  action  against  the 
Pullman  rnmnanies  and  31  indi¬ 
viduals,  including  outstanding  fi¬ 
nancial  leaders,  in  an  effort  to 
divorce  control  of  sleeping  car 
manufacture  from  operation  of  the 
equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are 
J.  Pierpont  Motgam.  Itichard  K. 

Mellon,  Sewell  Aygfy,  Alfred  P. 

Sloan  Jr.,  HarAld  S.  Vanderbilt, 

George  Whitney,  C.  W.  Seabury, 

H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  "have 

refused  to  operate  modern  light-j  The  statement  gaid  further  that 
weight  railroad  equipment  pur- the  compIaint  would  allege  that 
chased  by  the  railroads  from  any  the  puuman  organization  through 
manufacturer  other  than  the  Pull- its  operating  monopoly  "charges 
man-Standard  Car  Manufacturing!  ^  pubUc  artificial  and  unreason- 
Company,  and  have  threatened  tO|aWy  hiffh  prices  for  Pullman  ac- 
withdraw  the  existing  sleeping  car  cornmodations,  and  exacts  non¬ 
service  and  operations  if  railroads  competitive  and  onerous  terms 
should  buy  and  operate  themselves ,from  railroads  for  the  sleeping, 
any  cars  made  by  other  manufac-car  SCI.vice  which  it  provides.^^ 
turers.” 
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Government  Charges  They  Operated 
Monopoly  in  Pullman  Car  Industry 


Charge  Pullman  Co. 
With  Violation  Of 
Anti-Trust  Laws 

PHILADELPHIA,  July  12  (UP)— The 
goverpjjinit  in  an  effort  to  divorce 
ccntipl  of  sleeping  car  manu- 
facti»e  from  operations  of  the  equip¬ 
ment  today  filed  a  civil  suit  in  federal 
district  court  here  charging  the  Pull¬ 
man  Company,  three  affiliates  and  31 
individuals  with  violating  anti-trust 
laws  by  forcing  restrictive  contracts  on 
railroads. 

The  suit  charged  the  defendants  with 
having  prevented  the  railroads  from 
using  modern  light-weight  stream¬ 
lined  cars  manufactured  by  competing 
countries  in  order  to  maintain  their 
obsolete  equipment  in  service. 

It  alleged  that  the  Pullman  organi¬ 
zation’s  “dominant  position”  has  been 
used  “to  force  on  the  railroads  re¬ 
strictive  contracts  which  compel  them 
to  use  Pullman  -  built  -  and-operated 
sleeping  car  equipment  exclusively  or 
it  cannot  be  used  at  all.” 

The  justice  department  in  Washing¬ 
ton  predicted  that  the  litigation  would 
result  in  lower  rates  for  passengers 
and  increased  revenues  for  the  rail-] 
roads. 


FINANCIERS  TO 
FACE  CHARGES 


31  Persons  Named  in 
Federal  Action 


WASHINGTON,  July  11— iff)— 
The  Justice  Department  announc¬ 
ed  tonight  that  it  would  file  in 
Philadelphia  Federal  District  Court 
tomorow  a  civil  action  against  the 
Pullman  companies  and  31  indi¬ 
viduals,  including  outstanding  fi¬ 
nancial  leaders,  in  an  effort  to 
divorce  control  of  sleeping  car 
manufacture  from  operation  of  the 
equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are 
J.  Pierpont  Moi'gan,  Richard  K. 
Mellon,  Sewell  Avel'y.  Alfred  P. 
Sloan  Jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury, 
H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 


The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  "have 
refused  to  operate  modern  light-i 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  anyj 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing! 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac- 


The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  “charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
railroads  for  the  sleeping^ 
•vice  which  It  provides.^L^ 
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Fflt^ivil  Suit  Against 
^Pullman  Companies 

Walhington,  July  11  (i P )  —  The 
Justice  Department  announced  to¬ 
night  that  it  would  file  in  Philadel¬ 
phia  Federal  District  Court  tomor¬ 
row  a  civil  action  against  the  Pull¬ 
man  Conjjaanies  and  31  indivtorfiTls, 
including  "outstanding  financial 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P 
Sloane,  Jr..  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  ,  Sefibury, 
and  H.  S.  Morgan,  all  dineetors  of 
one  or  more  of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  b  statement, 
that  the  Pullman  Companies  “have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment,  pur¬ 
chased  .by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 


serylce  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accom¬ 
modations  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 


Suit  Formally  Entered 
Against  Pullman  Co. 

Philadelphia,  July-™.  (AP).— The 
Federal  Government  formally  charg¬ 
ed  Jka^ullman  company  and  tts 
affiilles  Friday  with  exercising 
“.monopolistic  control”  of  the  na¬ 
tion's  railroad  sleeping-car  business. 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  individ¬ 
uals,  the  Department  of  justice  ask¬ 
ed  the  U.  S.  District  court  to  order 
cancellation  of  present  contractural 
provisions  between  the  companies 
and  railroads  and  revision  of  the 
setup  under  which  manufacturing 
and  operation  of  Pullman  cals  are 
allegedly  controlled  by  thy  same 
holding  company.  / 

The  action  was  filed  y/der  the 
Eherman  and  Clayton  anti-trust 
statutes. 

At  the  same  time,  Special  Assist¬ 
ant  Attorney  General  Fowler  Hamil¬ 
ton  asked  that  an  “expeditionary 
court"  of  three  circuit  court  judges 
be  convened  to  hear  the  case.  J 
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CHARGE  PULLMAN  CO. 

Wholesale  violation 

OF  ANTI-TRUST  LAWS 

Washington,  July  12 ,— (U.R) — The 
Department  of  Justice  last  night 
announced  that  it  would  file  suit 
in  Philadelphia  today  uharging 
the  Pullman  company .ytfiree  af¬ 
filiates  and  31 'NridiEiQuals  with 
violating  the  antkif'ust  laws  by 
forcing  restricitive  contracts  on  the 
railroads. 

Officials  said  the  action  will  al¬ 
lege  that  the  defendants  have  pre¬ 
vented  the  railroads  from  using 
modern,  light-weight,  streamlined 
cars  manufactured  by  competing 
•ompanie^HtTordeh  to  maintain  in 
servic^Kfeir  own  “obsolete  equip^, 
metpr 
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The  Pullnyjjireztse 

EVERY  PERSON  WHO  travels  will  follow  the  anti 
trust  action  begun  by  the  Government  against  the  Pullmai 
Company.\Jt  is  charged  by  the  Department  of  Justice  tha 
the  companies  making  up  the  Pullm^gT  group  control  thi 
manufacturers  well  as  the  use  of  Ptlrlman  equipment,  anc 
that  Pullman  i  prevents  the  railridads,  which  fear  to  los< 
Pullman  contracts,  from  using  lightweight  modem  equip 
ment  made  by.  other  manufacturers. 

Pullman  is  regarded  by  the  public  as  a  monopoly  rathei 
than  as  a  trust  that  throttles  competition.  For  more  thar 
two  generations  Pullman  has  provided  travelers  with  d< 
luxe  accommodations.  The  Government  makes  a  point  oi 
what  may  be  the  fact,  that  6,000  Pullman  cars  now  in  serv¬ 
ice  have  been  operated  a  score  of  years  or  more.  That  is 
testimony  as  to  their  substantiality,  at  least.  And  Pullman 
porters  invariably  are  courteous,  efficient  and  anxious  to 
render  the  best  service  to  those  in  their  charge. 

It  looks  as  if  the  Government  seeks  to  separate  the 
manufacturing  business  from  that  of  car  operating,  and 
that  it  also  seeks  to  bring  down  the  rates  charged  for  Pull¬ 
man  accommodations.  The  complaint  alleges  that  the  pub¬ 
lic  is  charged  artificial  and  unreasonably  high  rates,  and 
that  onerous  terms  are  exacted  from  the  railroads.  It  is 
said  that  half  of  the  rail  traffic  in  the  country  is  handed 
by  the  Pullman  Company,  so  that  there  will  be  broad  pub¬ 
lic  Interest  in  the  case.  ' 
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File  (^ivil  Suit  Against 
Pullman  Companies 

Watyington,  July  11  UP)  —  The 
Justice  Department  announced  to¬ 
night  that  it  would  file  in  Philadel¬ 
phia  Federal  District  Court  tomor¬ 
row  a  civil  action  against  the  Pull¬ 
man  Companies  and  31  indivtetrSIs, 
including  outstanding  financial 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P 
Sloane,  Jr„  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W,  Seabury, 
and  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  Companies  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment,  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 


seryice  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accom¬ 
modations  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 


Suit  Formally  Entered 
Against  Pullman  Co. 

Pnila«lphia,  July  14,  (AP). — The 
Federal  ^government  formally  charg¬ 
ed  iW'Tullman  company  and  its 
afflliSes  Friday  with  exercising 
"monopolistic  control”  of  the  na¬ 
tion's  railroad  sleeping-car  business. 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  individ¬ 
uals,  the  Department  of  justice  ask¬ 
ed  the  U.  S.  District  court  to  order 
cancellation  of  present  contractural 
provisions  between  the  companies 
and  railroads  and  revision  of  the 
setup  under  which  manufacturing 
and  operation  of  Pullman  cafe  are 
allegedly  controlled  by  the/  same 
holding  company.  / 

The  action  was  filed  u/der  the 
Eherman  and  Clayton  anti-trust 
statutes. 

At  the  same  time,  Special  Assist¬ 
ant  Attorney  General  Fowler  Hamil¬ 
ton  asked  that  an  "expeditionary 
court”  of  three  circuit  court  judges 
be  convened  to  hear  the-ease,  V 
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CHARGE  PULLMAN  CO. 

Wholesale  violation 

OF  ANTI-TRUST  LAWS 


Washington,  July  12,— (U.R) — The 
Department  of  Justice  last  night 
announced  that  it  would  file  suit 
in  Philadelphia  today  charging 
the  Pullman  company,  .three  af¬ 
filiates  and  31 r '^ndi^ifluals  with 
violating  the  antWfcnist  laws  by 
forcing  restricitive  contracts  on  the 
railroads. 

Officials  said  the  action  will  al¬ 
lege  that  the  defendants  have  pre¬ 
vented  the  railroads  from  using 
modern,  light-weight,  streamlined 
cars  manufactured  by  competing 
companies^fTordeh  to  maintain  in 
servic^meir  own  “obsolete  equips, 
meytr  ^ 
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The  Pullmjw  tZase 

EVERY  PERSON  WHO  travels  will  follow  the  anti 
trust  action  begun  by  the  Government  against  the  Pullmai 
Company.-  Jt  is  charged  by  the  Department  of  Justice  tha 
the  compahjes  making  up  the  Pullmfwr  group  control  th< 
manufacturers  well  as  the  use  of  Ptlilman  equipment,  ant 
that  Pullman'  prevents  the  raihldads,  which  fear  to  los< 
Pullman  contracts,  from  using  lightweight  modern  equip 
ment  made  by.  other  manufacturers. 

Pullman  is  regarded  by  the  public  as  a  monopoly  rathei 
than  as  a  trust  that  throttles  competition.  For  more  thar 
two  generations  Pullman  has  provided  travelers  with  d< 
luxe  accommodations.  The  Government  makes  a  point  ol 
what  may  be  the  fact,  that  6,000  Pullman  cars  now  in  serv¬ 
ice  have  been  operated  a  score  of  years  or  more.  That  is 
testimony  as  to  their  substantiality,  at  least.  And  Pullman 
porters  invariably  are  courteous,  efficient  and  anxious  to 
render  the  best  service  to  those  in  their  charge. 

It  looks  as  if  the  Government  seeks  to  separate  the 
manufacturing  business  from  that  of  car  operating,  and 
that  it  also  seeks  to  bring  down  the  rates  charged  for  Pull¬ 
man  accommodations.  The  complaint  alleges  that  the  pub¬ 
lic  is  charged  artificial  and  unreasonably  high  rates,  and 
that  onerous  terms  are  exacted  from  the  railroads.  It  is 
said  that  half  of  the  rail  traffic  in  the  country  is  handled 
by  the  Pullman  Company,  so  that  there  will  be  broad  nrib- 
lic  Interest  in  the  case.  ' 
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Pullman  Cos. 
Fpee  Federal 
Court  Action 


Justice  Dept.  Announces 
Suits  to  Divorce  Manufac¬ 
ture  from  Operation  of 
Railway  Sleeping-Cars 


WASHINGTON,  July  11  (/P)— 
The  Justice  department  announced 
tonight  that  it  would  file  in  Phila¬ 
delphia  Federal  District  court  to¬ 
morrow  a  civil  action  against  the 
Pullman  companies  and  il  indi¬ 
viduals,  including  outstanding  fi¬ 


nancial  leaders,  in  an  effort  to 
divorce  control  of  sleeping-car 
manufacture  from  operation  of  the 
equipment. 

Among  those  who  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan 
jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury  and  H. 
S.  Morgan,  all  directors  of  one'  or 
more  of  the  companies.  |  / 

The  complaint  will  change,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  "have 
refused  to  operate  modern  light- 
i  weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Mfg.  Co.,  and 
hav  threatened  to  withdraw  the 
existing  :leeping-car  service  and 
operations  railroads  should  buy 
and  operate  themselves  any  cars 


made  by  other  manufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  poerating  monopoly  ‘-charges 
the  public  artificial  and  unreason^ 
ably  high  prices  cor  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping- 
car  service  which  it  provides.”  . 
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U.  S.  Takes  Civil  Action 

,***  *  *  *  **  *  * 

3eeks  to  Break  Grip  on  Railroad  Business 

*  *  *  *  *  *  *  *  * 

I  Against  Pullman  Companies  I 


PHILADELPHIA,  July  12  UP)  — 
A  nation-wide  Justice  Department 
investigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into  fed¬ 
eral  district  court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  lead- 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  compan- 

“Have  refused  to  operate  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 

I  public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 


for  the  sleeping  cap'service  which 
it  provides.”  ^ 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  p.  Sloan  jr.,  Harold  S.  Van¬ 
derbilt.  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

Other  defendants  were  listed  as 
the  Pullman  Company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  Company,  the  man¬ 
ufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  the 
first  two;  and  Pullman  Car  &  Man¬ 
ufacturing  Corporation  of  Alabama. 
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Several  Financial  Leaders  Are 
Named  by  Government. 

PHILADELPHIA.  July  12.— W— O 
nation-wide  Justice  Department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moves  today  into  Federal 
District  Court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  leaders. 

Seeking  to  separate  the  manufac-  i 
;  ture  of  sleeping  car  equipment  from  i 
j  its  operation,  the  department 
I  charged  in  a  statement  outlining  its  1 
i  case  that  the  Pullman  companies; 

I  “Have  refused  to  operate  modern 
light-weight  railroad  equipment  pur- 
1  chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Cat'  Manufacturing 
Company ,  aAd  hjfve  threatened  to 
withdraw  thd  existing  sleeping  car 

(service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers. 

Charge  Operating  Monopoly. 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomoda¬ 
tions.  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which  it 
j  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon.  Sewell  Avery,  Al¬ 
fred  P.  Sloan,  Jr.,  Harold  S.  Vander¬ 
bilt,  George  Whitney,  C.  W.  Sea¬ 
bury,  H.  S.  Morgan,  all  directors  of 
cne  or  more  of  the  companies. 

Other  defendants  were  listed  as 
the  Pullman  Company,  the  operat¬ 
ing  unit;  Pullman-Standard  Manu-  i 
facturing  Company,  the  manufac¬ 
turing  unit;  Pullman,  Inc.,  holding  I 
company  which  owns  the  first  two; 
land  Pullman  Car  &  Manufacturing 
’Corporation  of  Alabama. 
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Justice  Dept.  Announces 
Suits  to  Divorce  Manufac¬ 
ture  from  Operation  of 
Railway  Sleeping-Cars 


WASHINGTON,  July  11  (&)—  * 
The  Justice  department  announced  I 
tonight  that  it  would  file  in  Phila-  I 
delphia  Federal  District  court  to-  I 
morrow  a  civil  action  against  the  j 
Pullman  companies  and  31  indi¬ 
viduals,  including  outstanding  fi¬ 


nancial  leaders,  in  an  effort  to 
divorce  control  of  sleeping-car 
manufacture  from  operation  of  the 
equipment. 

Among  those  who  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan 
jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury  and  H. 
S.  Morgan,  all  directors  of  one  or  I 
more  of  the  companies,  i  / 

The  complaint  will  change,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  "have  I 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any  I 
manufacturer  other  than  the  Pull-  j 
man-Standard  Car  Mfg.  Co.,  and  ] 
hav  threatened  to  withdraw  the 
existing  .leeping-car  service  and 
operations  railroads  should  buy 
and  operate  themselves  any  cars 
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made  by  other  manufacturers.’* 
The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  poerating  monopoly  "charges 
the  public  artificial  and  unreason* 
ably  high  prices  cor  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping- 
car  service  which  it  provides.” 
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U.  S.  Takes  Civil  Action 

*  *  *  *  *  *  *  *  * 

Seeks  to  Break  Grip  on  Railroad  Business 

*  *  *  *  *  *  *  *  * 

Against  Pullman  Companies 


PHILADELPHIA,  July  12  <2P)  — 
A  nation-wide  Justice  Department 
investigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into  fed- 
|  eral  district  court  in  a  civil  action 
I  against  the  Pullman  companies  and 
I  an  imposing  list  of  financial  lead- 
j  ers. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  compan- 

"Have  refused  to  operate  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
:  public  artificial  and  unreasonably 
I  high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
I  and  onerous  terms  from  railroads 


for  the  sleeping  cap'service  which 
it  provides.”  ^ 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  p.  Sloan  jr.,  Harold  S.  Van¬ 
derbilt.  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

Other  defendants  were  listed  as 
the  Pullman  Company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  Company,  the  man¬ 
ufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  the 
first  two;  and  Pullman  Car  &  Man¬ 
ufacturing  Corporation  of  Alabama. 
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Several  Financial  Leaders  Are 
Named  by  Government. 

PHILADELPHIA,  July  12.— OP)— O 
nation-wide  Justice  Department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moves  today  into  Federal 
District  Court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  leaders. 

Seeking  to  separate  the  manufac-  j 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department  I 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies: 

I  "Have  refused  to  operate  modern 
I  light-weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  ai\d  have  threatened  to 
withdraw  th<3  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers. 

Charge  Operating  Monopoly. 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomoda¬ 
tions,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which  it 
provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon.  Sewell  Avery,  Al¬ 
fred  P.  Sloan,  Jr.,  Harold  S.  Vander¬ 
bilt,  George  Whitney.  C.  W.  Sea¬ 
bury,  H.  S.  Morgan,  all  directors  of 
cne  or  more  of  the  companies. 

Other  defendants  were  listed  as 
the  Pullman  Company,  the  operat¬ 
ing  unit;  Pullman-Standard  Manu-  i 
facturing  Company,  the  manufac- 
'  turlng  unit;  Pullman,  Inc.,  holding  I 
j  company  which  owns  the  first  two; 

.  and  Pullman  Car  &  Manufacturing 
i  Corporation  of  Alabama. 
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U  S.  TO  ACCUSE 
PULLMAN  FIRMS 

Ute  of  New  Equipment 
Balked,  Says  Justice  i 
Department. 


Washington,  July  11.— </P>— The  ]' 
Justice  Department  announced  to¬ 
night  that  it  would  file  in  Phila- , 
delphia  Federal  District  Court  to- 1 
morrow  a  civil  action  against  the' 
Pullman  companies  and  31  individ¬ 
uals,  including  outstanding  finan¬ 
cial  leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manufac¬ 
ture  from  operation  of  the  equip- 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpoint  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury  and  H.  S. 
Morgan,  all  directors  of  one  or 
more  of  the  companies. 

Threats  Charged. 

i  The  complaint,  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  "have 
refused  to  operate  modern  light- 
I  weight  railroad  equipment  pur- 
i  chased  by  the  railroads  from  any 
| manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers." 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  "charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
comodations,  and  exacts  non-com¬ 
petitive  and  onerous  terms  from 
railroads  for  the  sleeping-car  serv¬ 
ice  which  it  provides.” 

Says  Many  Cars  Obsolete. 

The  department  said  that  the 
Pullman  company  owned  approx¬ 
imately  6,000  sleeping  cars,  many 
of  which  are  more  than  20  years 
old,  and  in  "an  endeavor  to  protect 
these  obsolete  cars  from  the  com¬ 
petition  of  new  types  of  rolling 
stock,  forced  the  railroads  to  use 
existing  equipment  and  prevented 
them  from  operating  light-weight 
stream-lined,  sleeping  cars.” 

As  a  consequence,  it  was  al¬ 
leged,  "the  production  of  modern 
railroad  equipment  by  independ¬ 
ent  manufact  urers  and  its  use  by  j 
the  railroads  have  been  ham¬ 
strung.” 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  Com¬ 
pany,  which  is  the  operating  unit; 
Pullman-Standard  Car  Manufac¬ 
turing  Company,  which  is  the  man¬ 
ufacturing  unit;  Pullman,  Inc.,  a 
holding  company  which  owns  the| 
first  two,  and  Pullman  Car  and 
Manufacturing  Corporation  of 
Alabama. 


i  AnliTrust  Suit  I 
Is  Filed  Against 
Pullman  Co. 

phUiAOBLEBJA,  July  12.  (U.B — 
The  government,  in  an  effort  to  di¬ 
vorce  ctmtrol  of  sleeping  car  manu¬ 
facture  iom  operation  of  the  equip- 
merti^*ddr.y  filed  a  civil  suit  in  Fed¬ 
eral  District  Court  here  charging 
the  tpullman  company,  three  afili- 
ates,  and  31  individuals  with  violat¬ 
ing  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  railroads. 

The  suit  charged  the  defendants] 
with  having  prevented  the  railroads 
from  using  modem,  light-weight, 
stream-lined  cars  manufactured  by 
competing  companies  in  order  to 
maintain  their  “obsolete  eqlupment” 
in  service. 

It  alleged  that  the  pullman  or- 
i  ganiaation’s  "dominant  position”  has 
been  used  “to  force  on  the  railroads, 
!  restrictive  contracts  which  compel1 
them  to  use  pullman-bullt-and-op- 
erated  sleeping  car  equipment  ex¬ 
clusively,  o.  it  cannot  be  used  at  all.” 

The  Justice  Department  in  Wash¬ 
ington.  which  announced  last  night 
that  the  suit  would  be  filed  today, 
predicted  that  the  litigation  would 
result  in  lower  rates  for  passengers 
and  increased  revenues  for  the  rail- 
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U.  S.  to  File  Action 
Against  Pullman  Firms 

WastyUfeton.  July  11  (/P)  —  The 
Justice  Department  announced  to¬ 
night  that  it  would  file  in  Phila¬ 
delphia  federal  district  court  to- 
j  mot'rolw  a  civil  actio/i  against  the 
Pullman  CompaniW  and  31  indi¬ 
viduals,  including  ^outstanding  fi¬ 
nancial  leaders,  in  an  .effort  to 
divorce  control  of  sleeping  car  man¬ 
ufacture  from  operation  of  the  i 
equipment. 

The  department  said  that  the 
Pullman  Company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
and  in  "an  endeavor  to  protect 
these  obsolete  cars  from  the  com¬ 
petition  of  new  types  of  rolling 
stock,  forced  the  railroads  to  use 
existing  equipment  and  prevented 
them  from  operating  light-weight, 
stream-lined,  sleeping  cars.” 


Pullman  Firms 
Face  Charges 

WASHINGTON, ^  J' u\l  1  •  W— 

The  vustice  department  jounced 

tonignt  that  it  would  file  XPhil* 
adelphia  federal  district  coiiXtO' 
morrow  a  civil  action  against^be 
Pullman  companies  and  31  mail 
viduals,  including  outstanding  fi¬ 
nancial  leaders,  in  an  effort  to -di¬ 
vorce  control  of  sleeping  car  man¬ 
ufacture  from  operation  of  the 
equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr„  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S. 
Morgan,  all  directors  of  one  or 
more  of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  modern  light-  j 
weight  railroad  equipment  pur-j 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
Withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.”  / 

The  statement  saidlm-ther  that 
the  complaint  woWl  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  “charges 
the  public  artificial  and  unreason¬ 
ably  high  '»^es  for  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping-* 
car  service  which  it  provides.”  I\ 

MONROE  WTS  TIMES 
JULY  13  1940 

PfiOBE  OF  SLEEPHHHMIR 
SETUP  G0ES1HT0  COURT 

Philadelphia. — ()p)  A  nation- 1 
wide  justice  departnrient  investi-  j 
gation  of  the  Aeilrojfd  sleeping  car  1 
setup  moved  Friday  into  federal 
district  court  In  a  civil  action 
against  the  Pnjfman. — companies 
and  an  imposing  list  of  financial 
leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  depart¬ 
ment  charged  in  a  statement  out¬ 
lining  its  case  that  the  Pullman 
companies; 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads  | 
from  any  manufacturer  other, 
than  the  Pullman-standard  car 
manufacturing  company,  and 
have  threatened  to  withdraw  the 1 
existing  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 


MT  PAR  MKT.  PA  TTEM 

July  12  mo 


Ills.  TO  ACCUSE 
i  PULLMAH  FIRMS 

U»e  of  New  Equipment 
Balked,  Says  Justice 
Department. 


mnNso?;  oit~  tenm.  crnicwia 

JU-Ll  12.  i.  . . 
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Washington,  July  11. — </PV — The 
Justice  Department,  announced  t.o- 
j  night  that  it  would  file  in  Phiia- 
[delphia  Federal  District  Court  to- 1 
j  morrow  a  civil  action  against,  the 
Pullman  companies  and  31  individ¬ 
uals,  including  outstanding  finan¬ 
cial  leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manufac¬ 
ture  from  operation  of  the  equip- 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpoint  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury  and  H.  S. 
Morgan,  all  directors  of  one  or 
more  of  the  corapaniei 
Threats  Charged. 

I  The  complaint  will  charge,  the 
|  department  said  in  a  statement, 
that  the  Pullman  companies  "have 
j  refused  to  operate  modern  light- 
i  weight,  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac- 

The  statement  said  further  that 
I  the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  "charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
comodations,  and  exacts  non-com- 
'petitive  and  onerous  terms  from 
railroads  for  the  sleeping-car  serv¬ 
ice  which  it  provides.” 

S»y*  Many  Cars  Obsolete. 

The  department  said  that  the 
Pullman  company  owned  approx¬ 
imately  6,000  sleeping  cars,  many 
of  which  are  more  than  20  years 
old,  and  in  “an  endeavor  to  protect 
these  obsolete  cars  from  the  com¬ 
petition  of  new  types  of  rolling 
stock,  forced  the  railroads  to  use  I 
existing  equipment  and  prevented] 
them  from  operating  light-weight 
stream-lined,  sleeping  cars.” 

As  a  consequence,  it  was  al¬ 
leged,  "the  production  of  modern 
railroad  equipment  by  independ¬ 
ent  manufacturers  and  its  use  by 
the  railroads  have  been  ham¬ 
strung.” 

Other  defendants  to  he  named 
were  listed  as  the  Pullman  Com¬ 
pany,  which  is  the  operating  unit; 
Pullman-Standard  Car  Manufac¬ 
turing  Company,  which  is  the  man¬ 
ufacturing  unit:  Pullman.  Inc.,  a 
holding  company  which  owns  the 
first  two,  and  Pullman  Car  and 
Manufacturing  Corporation  of 
Alabama.  _ 


i  AntiTrusf  Suit 
Is  Filed  Against 
Pullman  Co. 

PHILADELPHIA,  July  12.  (U.PJ— 
The  government,  in  an  effort  to  di¬ 
vorce  control  of  sleeping  car  manu¬ 
facture  from  operation  of  the  equip- 
menLAddr.y  filed  a  civil  suit  in  Fed¬ 
eral!  District  Court  here  charging 
the  \pullman  company,  three  afili- 
ates,  and  31  individuals  with  violat¬ 
ing  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  railroads.  j 

The  suit  charged  the  defendants 
with  having  prevented  the  railroads! 
from  using  modem,  light-weight, 
stream-lined  cars  manufactured  by 
competing  companies  in  order  to 
maintain  their  “obsolete  eqiupment" 
in  service. 

It  alleged  that  the  pullman  or¬ 
ganization's  "dominant  position”  has 
been  used  “to  force  on  the  railroads. 

!  restrictive  contracts  which  compel ' 
them  to  use  pullman-built-and-op- 
erated  sleeping  car  equipment  ex- j 
clusively,  o.  it  cannot  be  used  at  all.”  | 

The  Justice  Department  in  Wash-  ( 
ington,  which  announced  last  night 
that  the  suit  would  be  filed  today.  I 
predicted  that  the  litigation  would 
result  in  lower  rates  for  passengers 
and  increased  revenues  for  the  rail¬ 
roads. 


REA  D1VC  PA  TIMES 
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U.  S.  to  File  Action 
Against  Pullman  Firms 

Washington,  July  11  i/P)  —  The 
Justice  Department  announced  to¬ 
night  that  it  would  file  in  Phila¬ 
delphia  federal  district  court  to- 
morr*v  a  civil  action  against  the 
Pullman  Compani^  and  31  indi¬ 
viduals,  including  'outstanding  fi¬ 
nancial  leaders,  in  an  .effort  to 
divorce  control  of  sleeping  car  man¬ 
ufacture  from  operation  of  the 
equipment. 

The  department  said  that  the 
Pullman  Company  owned  approxi¬ 
mately  6.000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
and  in  “an  endeavor  to  protect 
these  obsolete  cars  from  the  com¬ 
petition  of  new  types  of  rolling 
stock,  forced  the  railroads  to  use 
existing  equipment  and  prevented 
them  from  operating  light-weight, 
stream-lined,  sleeping  cars.” 


PuUinanJiirms 

Face  Charges 

WWS^INGTON,  JuWll.  (A’)— 
The  (justice  department  denounced 
tonigHt  that  it  would  file  XPhil- 
adelpnia  federal  district  court,  to¬ 
morrow  a  civil  action  against  ve 
Pullman  companies  and  31  indr^ 
viduals,  including  outstanding  fi¬ 
nancial  leaders,  in  an  effort  to  "di¬ 
vorce  control  of  sleeping  car  man¬ 
ufacture  from  operation  of  the 
«quipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr.,  Harold  S.  Vanderbilt,  George  | 
Whitney,  C.  W.  Seabury,  H.  S. 
Morgan,  all  directors  of  one  or 
more  of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  modern  light-  j 
weight  railroad  equipment  pur-j 
chased  by  the  railroads  from  any  | 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

The  statement  saidfdrther  that 
the  complaint  wotAd  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  “charges 
the  public  artificial  and  unreason¬ 
ably  high  w:es  for  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping-* 
car  service  which  it  provides.” 


PROBE  OF  SLEEPING  GAR 
SETUP  BOES  HTTO  COURT 

Philadelphia. — (^)  —  A  nation- 1 
wide  justice  \departprtent  investi- I 
gation  of  the  railroad  sleeping  car  1 
setup  moved  PrUJay  into  federal 
district  court  fn  a  civil  action 
against  the  Pullman — eempanies 
and  an  imposing  list  of  financial 
leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  depart¬ 
ment  charged  in  a  statement  out¬ 
lining  its  case  that  the  Pullman 
companies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads! 
from  any  manufacturer  other! 
than  the  Pullman-standard  ear 
manufacturing  company,  and 
have  threatened  to  withdraw  the 1 
existing  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 


Rochester.  Minn..  P0,, 
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U.  S.  Attacks 
Contracts  of 
Pujlmc 

y'toj^pany  Asked 
Separate  Car 
u  Manufacturing 

PHILADELPHIA  UP>— The  U.  S. 
department  ol  jusllee,  in  a  civil 
suit  against  the  Pullman  com¬ 
panies  and  31  individuals,  asked 
the  Icderal  district  court  today  to 
separate  the  manufacture  of  sleep¬ 
ing  car  equipment  from  its  opera¬ 
tion. 

Charging  that  contracts  between 
the  Pullman  companion  and  rail¬ 
roads  are  Illegal  dsuMuonopolistic, 
the  government  aijred  for  a  per¬ 
manent  injunction  against  Bitch 
contracts  and  practices. 

The  complaint  charged  that  the 
Pullman  companies: 

"Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 

Pullman-Standard  Car  Manufnetur- 

- 


DM  ATT  A,  NEB.  WOULD  HERALD 
^|ULY  10, 1840 

Pullman  Monopoly 
Charge  Is  Filed 

PhmtWphia,  Pa.,  Jul*y\l2  Iff)— 
The  Mvernment  formally Wiarged 
the  Pallman  company  an  (A  its  af¬ 
filiates  today  with  exercising  “mo¬ 
nopolistic  control”  of  the  nation’s 
railroad  sleeping  car  business. 

In  a  civil  suit  filed  against  fout 
Pullman  companies  and  31  indi¬ 
viduals,  the  department  of  justice 
asked  the  United  States  district 
court  to  order  cancellation  of  pres¬ 
ent  contractural  provisions  be¬ 
tween  the  companies  and  railroads 
and  revision  of  the  setup  under 
which  manufacturing  and  opera¬ 
tion  of  Pullman  cars  are  allegedly 
controlled  by  the  same  holding 
company. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trust 
tatutes. 


ing  company,  and  have  threatened 
to  withdraw  the  existing  sleepi* 
car  service  and  operations  if  rail! 
roads  should  buy  and  operate 
I  hern  selves  any  cars  made  by  oth4 
er  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  acommo- 
datlons,  anil  exacts  non-competitive 
ami  onerous  terms  from  railroads 
tor  tile  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  .1.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 

1  Alfred  P.  Sloan,  Jr.,  Harold  s.  Van- 
I  derblli,  George  Whitney.  C.  W. 

|  Seabur.v .  H.  S.  Morgan,  all  dlrec- 
e  of  the  j 

psnie 
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U.S.  CIVIL  SUIT! 


PULLMAN  SUIT 
FILEDJJY  U.  S. 

Violation  of  Anti-Trust 
Law  Charged 

B.r  The  rnited  Pres* 

PHILADELPHIA,  July  12.— The 
government,  in  an  effort  to  divorce 


ment.  tod  a>c  filed  a  civil  suit  in 
Federal  District  court  here  charg¬ 
ing  the  Pullman  Co.,  three  affili¬ 
ates,  and  31  individuals  with  vio¬ 
lating  anti-trust  laws  by  forcing 
restrictive  contracts  on  railroads. 

The  suit  charged  the  defend- 1 
(ants  with  having  prevented  the 
railroads  from  using  modem,  light¬ 
weight,  stream-lined  cars  manu¬ 
factured  by  competing  companies 
In  order  to  maintain  their  "obso¬ 
lete  equipment”  in  service. 

It  alleged  that  the  Pullman  or¬ 
ganization’s  "dominant  position" 
lias  been  used  “to  force  on  the 
railroads  restrictive  contracts 
which  compel  them  to  use  Pull- 
man-buiit  -  and  -  operated  sleeping 
car  equipment  exclusively,  or  it 
cannot  be  used  at  all.” 

The  Justice  Department  In 
Washington,  which  announced  last 
night  that  the  suit  would  be  filed 
[today,  predicted  that  the  litigation 


would  result  In  lower  rates  for 
passengers  and  increased  revenues 
for  the  railroads. 


incerns  Accused  of  Forcing 
Railroads  to  Use  Outmoded 
Equipment. 

PHILADELPHIA,  July  12.— (U. 
P.)— The  government,  in  an  effort 
to  divorce  control  of  sleeping  car 
manufacture  from  operation  of  the 
quipment,  filed  a  civil  suit  in  Fed¬ 
eral  District  Court  here  today 
charging  the  Pullman  Co.,  three  af¬ 
filiates  arm  ■.tWtrty- - - 

with  violating  anti-trust  laws  by 
forcing  restrictive  contracts  on  rail- 
rads. 

The  suit  charged  the  defendants 
with  having  prevented  the  railroads 
from  using  modern,  light-weight, 
streamlined  cars  manufactured  by 
competing  companies  in  order  to 
maintain  their  “obsolete  equipment” 
In  service. 

It  alleged  that  the  Pullman  organ-  j 
ization's  “dominant  position”  has  I 
been  used  "to  force  on  the  railroads  j 
restrictive  contracts  which  compel  j 
them  to  use  Pullman-built-and-  , 
operated  sleeping  car  equipment  ex¬ 
clusively,  or  It  cannot  be  used  at 
.all.” 

The  Justice  Department  in  Wash¬ 
ington,  which  announced  last  night 
that  the  suit  would  be  filed  today, 
predicted  that  the  litigation  would 
.result  in  lower  rates  for  passengers 
and  increased  revenues  for  the  rail¬ 
roads. 

I  The  suit  was  filed  by  Special  As¬ 
sistant  Attorney  General  Fowler 
'Hamilton  and  was  accompanied  by 
a  petition  by  Attorney  General  Rob¬ 
ert  H.  Jackson  asking  for  conven¬ 
ing  of  a  three-judge  “expeditionary 
court”  to  give  the  case  an  early  hear¬ 
ing.  It  was  believed  in  federal  court 
circles  that  the  case  would  not  be 
heard  until  September. 

In  addition  to  the  Pullman  com¬ 
pany  the  defendants  are  the  Pull¬ 
man-Standard  Car  Manufacturing 
Co.,  Pullman,  Inc.,  Pullman  Car  & 
Manufacturing  Corp.,  of  Alabama, 
and  officers  of  one  or  more  6f  the 
companies,  some  of  whom  alto  are 
directors. 

Directors  of  one  or  more  compa¬ 
nies  named  among  the  individual 
defendants  included  J.  Pierpont 
Morgan,  H.  S.  Morgan,  Alfred  P. 
Sloan,  Jr.,  Harold  S.  Vanderbilt. 
George  Whitney  and  Richard  K. 

*  Mellon. 

The  suit  charged  the  organiza- 
|  tion  "by  virtue  of  its  monopoly  .  .  . 
charges  the  public  artificial  and  un¬ 
reasonably  high  prices  for  Pullman 
accommodations  and  exacts  non¬ 
competitive  and  onerous  terms  from 
railroads  for  the  sleeping  car  serv¬ 
ice  which  it  provides  ...  the  Pull¬ 
man  company  requires  railroads  to 
guarantee  it  a  profit  and  thus  em¬ 
ploys  its  powerful  position  to  reap 
profits  from  the  railroads  without 
sharing  the  risk  of  that  business,/ 
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Charging  that  contracts  between 
the  Pullman  companiqA  and  rail- 
rouds  are  illegal  dnd/fnonopolistlc, 
the  government  a.4Jrfcd  for  a  pcr- 
manenl  injunction  against  such 
contracts  and  practices. 

Tlie  complaint  charged  I  hat  the 
Pullman  companies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur- 


OMATTA,  NOT-  WORLD  HERALD 
JULY  13, 1340 


Pullman  Monopoly 
Charge  Is  F^led 

Philadelphia,  Pa..  Jufy\l2  (Ab— 
The  government  formally Vharged 
the  Ptlllman  company  ancK  its  af¬ 
filiates  today  with  exercising  “mo¬ 
nopolistic  control”  of  the  nation's 
railroad  sleeping  car  business. 

In  a  civil  suit  filed  against  fom 
Pullman  companies  and  31  indi¬ 
viduals,  the  department  of  justice 
asked  the  United  States  district 
court  to  order  cancellation  of  pres¬ 
ent  contractural  provisions  be¬ 
tween  the  companies  and  railroads 
and  revision  of  the  setup  under 
which  manufacturing  and  opera¬ 
tion  of  Pullman  cars  are  allegedly 
controlled  by  the  same  holding 
company. 

The  action  was  filed  under  Ihe 
Sherman  and  Clayton  anti-trust 
tatutes. 


PULLMAN  SUIT 
FILEDJ5Y  U.  S. 

Violation  of  Anti-Trust 
Law  Charged 


By  The  C  nlted  I>re„ 

PHILADELPHIA,  July  12.— The 
government,  in  an  effort  to  divorce 
[Control  of  sleeping  car  manufactur¬ 
ing  from  opejr&tion  of  the  equip¬ 
ment,  today 'filed  a  civil  suit  in 
Federal  District  Court  here  charg¬ 
ing  the  Pullman  Co.,  three  affill- 
jates,  and  31  individuals  with  vio¬ 
lating  ar.ti-trust  laws  by  forcing 
restrictive  contracts  on  railroads. 

The  suit  charged  the  defend-! 
(ants  with  having  prevented  the 
I  railroads  from  using  modern,  light- 
J  weight,  stream-lined  cars  manu¬ 
factured  by  competing  companies 
in  order  to  maintain  their  “obso¬ 
lete  equipment”  in  service. 

It  alleged  that  the  Pullman  or¬ 
ganization’s  “dominant  position” 
has  been  used  "to  force  on  the 
railroads  restrictive  contracts 
which  compel  them  to  use  Pull- 
man-buiit  -  and  -  operated  sleeping! 
car  equipment  exclusively,  or  it 
cannot  be  used  at  all.” 

The  Justice  Department  in 
Washington,  which  announced  last 
night  that  the  suit  would  be  filed 
today,  predicted  that  the  litigation 


would  result  In  lower  rates  for 
passengers  and  increased  revenues 
for  the  railroads. 


ruLLMAN  CO.  AND; 
AFFILIATES  NAMED 
IN  U.  S.  CIVIL  SUIT 


Concerns  Accused  of  Forcing 
Railroads  to  Use  Outmoded 
Equipment. 


PHILADELPHIA,  July  12.— (U. 
P.)— The  government,  in  an  effort 
to  divorce  control  of  peeping  car 
manufacture  from  operation  of  the 
quipment,  filed  a  civil  suit  in  Fed-  i 
eral  District  Court  here  today 
charging  the  Pullman  Co.,  three  af¬ 
filiates  and  f.hirtii.nna  .individuals 
with  violating  anti-trust  laws  by! 
forcing  restrictive  contracts  on  rail-  I 
roads. 

The  suit  charged  the  defendants 
with  having  prevented  the  railroads 
from  using  modern,  light-weight,  | 
streamlined  cars  manufactured  by  ’ 
competing  companies  in  order  to 
maintain  their  "obsolete  equipment” 
in  service. 

It  alleged  that  the  Pullman  organ- 
ization's  "dominant  position"  has  | 
been  used  "to  force  on  the  railroads  j 
restrictive  contracts  which  compel  | 
them  to  use  Pullman-built-and- 
operated  sleeping  car  equipment  ex¬ 
clusively,  or  it  cannot  be  used  at 
all.” 

The  Justice  Department  in  Wash¬ 
ington,  which  announced  last  night 
that  the  suit  would  be  filed  today 
predicted  that  the  litigation  wouid 
result  in  lower  rates  for  passengers 
and  increased  revenues  for  the  rail¬ 
roads. 

The  suit  was  filed  by  Special  As¬ 
sistant  Attorney  General  Fowler 
Hamilton  and  was  accompanied  by 
a  petition  by  Attorney  General  Rob¬ 
ert  H.  Jackson  asking  for  conven¬ 
ing  of  a  three-judge  “expeditionary 
court”  to  give  the  case  an  early  hear¬ 
ing.  It  was  believed  in  federal  court 
circles  that  the  case  would  not  be 
heard  until  September. 

In  addition  to  the  Pullman  com¬ 
pany  the  defendants  are  the  Pull¬ 
man-Standard  Car  Manufacturing 
Co.,  Pullman.  Inc.,  Pullman  Car  & 
Manufacturing  Corp.,  of  Alabama, 
and  officers  of  one  or  more  of  the 
companies,  some  of  whom  also  are 
j  directors. 

Directors  of  one  or  more  compa¬ 
nies  named  among  the  individual 
defendants  included  J.  Pierpont 
Morgan,  H.  S.  Morgan,  Alfred  P. 

|  Sloan.  Jr..  Harold  S.  Vanderbilt. 
George  Whitney  and  Richard  K. 
Mellon. 

The  suit  charged  the  organiza¬ 
tion  "by  virtue  of  its  monopoly  .  .  . 
charges  the  public  artificial  and  un¬ 
reasonably  high  prices  for  Pullman 
accommodations  and  exacts  non¬ 
competitive  and  onerous  terms  from 
railroads  for  the  sleeping  car  serv¬ 
ice  which  it  provides  ...  the  Pull¬ 
man  company  requires  railroads  to 
guarantee  it  a  profit  and  thus  em¬ 
ploys  its  powerful  position  to  reap 
profits  from  the  railroads  without 
sharing  the  risk  of  that  business,/ 
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Pullman  in  the  Courts 

H»*  filing  of  a  suit  against  the  Pullman 
nmAoanv  which  operates  piautll'ttUy  BTT 
sleeping  cars  on  the  railways  of  the  United 
States,  caused  little  surprise.  The  charges 
against  the  concern  are  that  it  has  pre¬ 
vented  railroads  from  using  modem  light-  I 
weight,  streamlined^  cars  made  by  competi¬ 
tors,  charging  the  public  artificial  and  un¬ 
reasonably  high  prices  and  exacting  burden¬ 
some  terms  from  the  railways. 

The  traveling  public  has  felt  that  the 
Pullman  Company  was  not  the  most  gener¬ 
ous  of  concerns  toward  its  customers.  Thou¬ 
sands  of  travelers  ride  the  coaches  because 
they  are  unwilling  to  comply  with  Pullman 
demands,  it  was  not  generally  known  until 
this  suit  was  discussed  that  there  is  a  hold¬ 
ing  company,  known  as  Pullman  Incor¬ 
porated,  which  controls  other  concerns.  The 
attorneys  for  the  government  will  ask  that 
the  holding  company  be  dissolved  and  that 
manufacturing  and  operating  companies 
be  separated  that  railways  may  be  permitted 
to  buy  streamlined  equipment  from  other 
manufacturers.  .  - 

If  there  are  any  travelers^  the  United 
8tates  who  hope  the  suit  against  the  Pull¬ 
man  Company  will  fail,  let  them  hold  up 
their  hands. 


DELAY  EXPECTED 
IN  PIIMAN  CASE 

Governirtekt^Suit  To  Break  Pull¬ 
man  Control  Will  Probably 
Not  Be  Heard  Before  Octo¬ 
ber —  Special  Group  Named 


POUUAlUg-INVOLVED 


Philadelphia,  July  18  (LP)— Court  at¬ 
taches  predicted  that  the  government's 
civil  suit  to  “break  the  40-year  con¬ 
trol  of  the  Pullman  group  over  the 
sleeping  and  parlor  car"  arrangements 
with  the  railroads  probably  would  not 
be  heard  before  October. 

Judge  John  Biggs,  Jr.,  senior  mem¬ 
ber  of  the  Third  U.  S.  Circuit  Court 
of  Appeals,  named  himself,  and  Circuit 
Judges  Albert  B.  Maris  and  Herbert 
F.  Goodrich  as  the  “expedition  court” 
to  hear  the,  case. 

The  suit,  filed  last  week  against  four 
Pullman  companies  and  31  individuals 
as  officers  and  directors,  seeks  U»  div¬ 
orce  the  sleeping  car  compan^/group's 
manufacturing  unit  from UM'operating 
unit.  v 

Judge  Biggs  also  signed  a  special  or¬ 
der  for  service  of  summons  on  the, 
31  named.  J/r 


Asks  Separation  of  Manufac¬ 
turing  From  Operation^ 

wniladelphia,  July  12.  UP) — Tl 
U”S.  department  of  justice,  J 
civil  suit  against  the  Pullman  coi 
panies  and  31  individuals,  asked  foe 
federal  district  court  today  to  sep¬ 
arate  the  manufacture  of  sleeping 
car  equipment  from  its  operation, 
n.  «r?,in,r  that  contracts  between 
the  Pullman  companies  and  rail- 1 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  perma-  I 
nent  injunction  against  such  con- ; 
tracts  and  practices. 

Papers  for  the  suit,  filed  under 
section  4  of  the  Sherman  and  Clay-  1 
-  ton  anti-trust  act,  were  entered  by 
Spe,c™’  Assistant  Attorney  Gen¬ 
eral  Fowler  Hamilton  of  Washing- 

also  petitioned  the 
court  for  appointment  of  a  three- 
thecasCe°Urt  t0  expedite  hewing  of 
Hamilton  emphasize  that  the 
we,rnmwt,had  "°  thought  of  seek¬ 
ing  dissolution  of  the  Pullman  com¬ 
panies  thru  the  suit. 

,  Th«  .  government's  complaint 
charged  the  Pullman  companies: 

■  r.e*i,.sed  t?  operate  modem 

i  h&ht-weijjht  railroad  equipment 
1  purchased  by  the  railroads  £om 
^an^actJurei  °ther  than  the 
Pullman-Standard  Car  Manufac- 
co.™iymy,  and  have  threat¬ 
ened  towj*rdraw  the  existing  sleep- 
“SJfcT ««™ce  and  operations  if 
rajl^ads  should  buy  and  operate 
^remselves  any  cars  made  by  other 
manufacturers.” 
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Move  to  Curb 
Alleged  Pullm  an 
Car  Combination 

Philadelphia,  July  ins  — 
In  an  effort  to  divtfrci  sleeping 
car  manufacture  .from  control  of 
railroad  operation  of  the  equip¬ 
ment,  the  department  of  justice 
today  filed  a  civil  action  against 
Pullman  companies  and  31  exec-  j 
[utives  and  financiers. 

The  justice  department  plans 
an  attempt  to  prove  .that  the  Pull¬ 
man  organization  through  an  aver¬ 
red  monopoly  “charges  the  public 
artificial  and  unreasonably  high 
prices  for  Pullman  'accommoda¬ 
tions,  and  exacts  non-competitive 
an  onerous  terms  from  railroads 
for  the  sleeping  car  service.” 

- -  / 


TO  HEAR  PULLMAN  SUIT 

PhiladelpJjia.  July  IT.  (U.R) — Court 
attaches  jfredi^ted  today  that  the 
govemment’y'civii  suit  to  “break 
the  40-yeat  control  of  the  Pullman 
group  tfvei  the  sleeping  and  parlor 
car”  arrangements  with  the  rail¬ 
roads  pfoljably  would  not  be  heard 
before  October. 

Judge  John  Biggs,  Jr.,  senior 
member  of  the  Third  U.  S.  Circuit 
Court  of  Appeals,  yesterday  named 
himself,  and  Circuit  Judges  Albert 
B.  Maris  and  Herbert  F.  Goodrich 
as  the  “expedition  court”  to  hear  the 
case. 

The  suit,  filed  last  week  against 
four  Pullman  companies  and  31.  in¬ 
dividuals  as  officers  and  directors, 
seeks  to  divorce  the  sleeping  car 
company  group’s  manufacturing 
unlt  from  It  operating  unit. 

Judge  Biggs  also  signed  a  special 
order  for  service  of  summons  on 
the  31  named. 

18  . 
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Pullman  in  the  Courts 

The  filing  of  a  suit  against  the  Pullman 
nmnnanv  whirh  operates  practically  BIT 
sleeping  cars  on  the  railways  of  the  United 
States,  caused  little  surprise  The  charges 
against  the  concern  are  that  it  has  pre¬ 
vented  railroads  from  using  modern  light¬ 
weight,  streamlined^  cars  made  by  competi¬ 
tors,  charging  the  public  artificial  and  un¬ 
reasonably  high  prices  and  exacting  burden¬ 
some  terms  from  the  railways. 

The  traveling  public  has  felt  that  the 
Pullman  Company  was  not  the  most  gener¬ 
ous  of  concerns  toward  its  customers.  Thou¬ 
sands  of  travelers  ride  the  coaches  because 
they  are  unwilling  to  comply  with  Pullman 
demands.  It  was  not  generally  known  until 
this  suit  was  discussed  that  there  is  a  hold¬ 
ing  company,  known  as  Pullman  Incor¬ 
porated,  which  controls  other  concerns.  The 
attorneys  for  the  government  will  ask  that 
the  holding  company  be  dissolved  and  that 
manufacturing  and  operating  companies 
be  separated  that  railways  may  be  permitted 
to  buy  streamlined  equipment  .from  other 
manufacturers. 

If  there  are  any  travelers  in  the  United 
States  who  hope  the  suit  against  the  Pull¬ 
man  Company  will  fail,  let  them  hold  up 
their  hands. 


DELAY  EXPECTED 
IN  PULLMAN  CASE 


Government  "Suit  To  Break  Pull¬ 
man  Control  Will  Probably 
Not  Be  Heard  Before  Octo¬ 
ber —  Special  Group  Named 


Philadelphia,  July  18  <LP) — Court  at¬ 
taches  predicted  that  the  government's 
civil  suit  to  “break  the  40-year  con¬ 
trol  of  the  Pullman  group  over  the 
sleeping  and  parlor  car"  arrangements 
with  the  railroads  probably  would  not 
be  heard  before  October. 

Judge  John  Biggs,  Jr„  senior  mem¬ 
ber  of  the  Third  U.  S.  Circuit  Court 
of  Appeals,  named  himself,  and  Circuit 
Judges  Albert  B.  Maris  and  Herbert 
F.  Goodrich  as  the  “expedition  court" 
to  hear  the  case. 

The  suit,  filed  last  week  against  four 
Pullman  companies  and  31  individuals 
as  officers  and  directors,  seeks  to  div¬ 
orce  the  sleeping  car  company,  group's 
manufacturing  unit  from  itotoperating 
unit. 

Judge  Biggs  also  signed  a  special  or¬ 
der  for  service  of  summons  on  the, 
31  named. 


PIH*LMAN4&  INVOLVED 

V.  Asks  Separation  of  Maruifac- 
\  turing  From  Operation  Ny 

Philadelphia,  July  12.  UP) — THe 
U."S.  department  of  justice,  in  Ja 
civil  suit  against  the  Pullman  com¬ 
panies  and  31  individuals,  asked  the 
federal  district  court  today  to  sep¬ 
arate  the  manufacture  of  sleeping 
caJL equipment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail- 1 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  perma-  I 
nent  injunction  against  such  con-  , 
tracts  and  practices. 

Papers  for  the  suit,  filed  under 
section  4  of  the  Sherman  and  Clay-  1 
ton  anti-trust  act,  were  entered  by 
Special  Assistant  Attorney  Gen¬ 
ial  Fowler  Hamilton  of  Washing- 

Hamilton  also  petitioned  the 
court  for  appointment  of  a  three- 
the  CeasCe  Urt  t0  expedite  bearing  of 
Hamilton  emphasize  that  the 
government  had  no  thought  of  seek¬ 
ing  dissolution  of  the  Pullman  com¬ 
panies  thru  the  suit. 

Jb®  .  government’s  complaint 
charged  the  Pullman  companies: 
Have  refused  to  operate  modem 
b^bt-weight  railroad  equipment 

I  Purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac- 
C0.™Pan>’>  ?nd  have  threat¬ 
ened  towjthdraw  the  existing  sleep- 
\nd  options  if 
n4l»ads  should  buy  and  operate 

Icsa'ss'*"  ™de  by  oiheri 
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Move  to  Curb 
Alleged  Pull  man 
Car  Combination 

Philadelphia,  July  12  —  INS  — 
In  an  effort  to  divorce  sleeping 
car  manufacture  .from  control  of 
railroad  operation  of  the  equip¬ 
ment,  the  department  of  justice 
today  filed  a  civil  action  against 
Pullman  companies  and  31  exec-  } 
utives  and  financiers. 

T'he  justice  department  plans 
an  attempt  to  prove  .that  the  Pull¬ 
man  organization  through  an  aver¬ 
red  monopoly  “charges  the  public 
artificial  and  unreasonably  high 
prices  lor  Pullman  " accommoda¬ 
tions,  and  exacts  non-competitive 
an  onerous  terms  from  railroads 
for  the  sleeping  car  service.” 


TO  HEAR  PULLMAN  SUIT 

Philadelphia^  July  17.  <U.R) — Court 
attaches  predicted  today  that  the 
government';?-' 'civil  suit  to  “break 
the  40-yeat-  control  of  the  Pullman 
group  over  the  sleeping  and  parlor 
car”  arrangements  with  the  rail¬ 
roads  probably  would  not  be  heard 
before  October. 

Judge  John  Biggs.  Jr.,  senior 
member  of  the  Third  U.  S.  Circuit 
Court  of  Appeals,  yesterday  named 
himself,  and  Circuit  Judges  Albert 
B.  Maris  and  Herbert  F.  Goodrich 
as  the  “expedition  court”  to  hear  the 
case. 

The  suit,  filed  last  week  against 
four  Pullman  companies  and  31.  in¬ 
dividuals  as  officers  and  directors, 
seeks  to  divorce  the  sleeping  car 
company  group’s  manufacturing 
unit-  from  it  operating  unit. 

Judge  Biggs  also  signed  a  special 
order  for  service  of  summons  on 
the  31  named. 


fnan  Company  1 
rrYUwal  Charg 

insradio  Press 

(Washington,  D.  C.,  July  u  _ 
SH  tdePa/tJmen  1  announce 

-•might  that  a  federal  anti-trui 

complaint  will  be  filed  agatost  th 
vaUr£no^a!tWayfrar  con,Pyny  and 
ated  compantos  f'CerS  an<1  affili- 

- 

The  government  deckfad  that 

lined  cais  manufactured  bv  com 
Peting  firms.  y  om' 

The  complaint  also  said  that  I 
'nonopoiy  imposed  artificTaf8^! 
tbns.  "ullman  accommoda- . 
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I  Claimed  it  Wont  Agree  to 
Let  Equipment  of  Rivals 
Be  Used  by  Railroads. 

PHILADELPHIA,  July  12.  (£•)  —  j 
A  nation-wide  justice  department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moves  today  into  federal 
district  court  in  a  civil  action  against 
the  Pullman  companies  and  an  im¬ 
posing  list  of  financial  leaders. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department  charg¬ 
ed  in  a  statement  outlining  its  case 
that  the  Pullman  companies: 

“Have  refused  to  operate  modern! 
light-weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any] 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  an!  have  threatened  to 
withdraw  the  existing  sleeping 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufactur¬ 
ers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommoda¬ 
tions,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the  Pull¬ 
man  company  has  “hamstrung”  pro-] 
duction  of  modern  equipment  by  in¬ 
dependent  manufacturers,  the/  de¬ 
partment  charged. 

Civil  action,  rather  than  criminal,] 
was  decided  on  the  department  ex-: 
plained  because  contracts  between 
the  Pullman  organization  and  the 
railroads  have  been  recorded  for 
many  years  with  the  Interstate  Com¬ 
merce  Commission  and  the  govern¬ 
ment  “has  been  on  notice  for  so  long 
of  the  existence  of  these  contracts 
and  practices.” 


GOVERNMENT  MOVE 
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Justice  Department  Charges 

Company  Has  Refused  to 
Operate  Modern  Light 
Weight  Cars 

Philadelphia  —  W5)—  A  nation¬ 
wide  justice  department  investiga¬ 
tion  of  the  railroad  sleeping  car 
setup  moves  today  into  federal 
district  court  in  a  civil  action 
against  the  Pullman  companies: 
and  an  imposing  list  of  financial! 
leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  depart¬ 
ment  charged  in  a  statement  out¬ 
lining  its  case  that  the  Pullman 
companies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  Company,  and  have 
threatened  to  withdraw  the  ex¬ 
isting  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  care 
made  by  other  manufacturers.” 

CHARGE  MONOPOLY 

Further,  the  department  said, 
it  would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  noncompeti¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harom  S. 
Vanderbilt,  George  Whitney,  fc.  W. 
Seabury,  H.  S.  Morgan,  all  qirec- 
tors  of  one  or  more  of  the  com- 


t'ne  Pullman  Company,  the  oper¬ 
ating  unit;  Pullman-Standard  Car 
Manufacturing  Company,  th( 
manufacturing  unit;  Pullman,  Inc. 
holding  company  which  owns  the 
first  two;  and  Pullman  Car  and 
Manufacturing  Corporation  of 
Alabama.  , 


Moves  Aga 
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vernment  Says 
'ractices  Illegal 

idelphia  UP)  —  The  United/ 
States  department  of  justice,  in  a' 
civil  suit  against  the  Pullman  com¬ 
panies  and  31  individuals,  asked 
the  federal  district  court  today  to 
separate  the  manufacture  of  sleep¬ 
ing  car  equipment  from  its  opera- 
]  tion. 

Charging  that  contracts  between 
I  the  Pullman  companies  and  rail- 
I  roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  per- 
|  manent  injunction  against  such 
]  contracts  and  practices. 

Papers  for  the  suit,  filed  under 
|  section  4  of  the  Sherman  and  Clay- 
ton  anti-trust  act,  were  entered  by 
Special  Assistant  Attorney  Gen¬ 
eral  Fowler  Hamilton  of  Washing- 
!ton. 

Hamilton  also  petitioned  the 
court  to  expedite  hearing  of  the 
case. 

No  Dissoluilion 

Hamilton  emphasized  that  the 
government  had  no  thought  of 
seeking  dissolution  of  the  Pullman 
companbs  through  the  suit. 

The  government's  complaint 
charged  the  Pullman  companies: 
“Have  refused  to  operate  modem 
lightweight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  company,  and  have  threatened 
I  to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate 
themselves  any  cars  made  by  other 
'manufacturers.” 

Further,  the  department  said,  it 
jwould  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
jtigh  prices  for  Pullman  accommo- 
liations,  and  exacts  non-competi- 
Live  and  onerous  terms  from  rail- 
[roads  for  the  sleeping  car  service 
'which  it  provides.” 

Many  Cars  Old 

Forcing  the  railroads  to  use  Its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  company  has  “hamstrung” 
production  of  modem  equipment 
by  independent  manufacturers,  the 
department  charged. 

Civil  action,  rather  than  crimi¬ 
nal,  was  decided  on  the  depart¬ 
ment  explained  because  contracts 
j  between  the  Pullman  organization- 
‘and  the  railroads  have  beep  re-* 
corded  for  many  years  rtmh  the 
interstate  commerce  commission 
and  the  government  “has  been  on  } 
notice  for  so  long  of  the  existence 
of  these  contracts  and  practices.’^ 
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Pullman  Co. 
j  Is  Under  Fire 

Claimed  it  Wont  Agree  to 
Let  Equipment  of  Rivals 
Be  Used  by  Railroads. 

PHILADELPHIA,  July  12.  (ff>)  — 

A  nation-wide  justice  department  in- 1 
vestigation  of  the  railroad  sleeping! 
car  setup  moves  today  into  federal! 
district  court  in  a  civil  action  against  • 
the  Pullman  companies  and  an  im¬ 
posing  list  of  financial  leaders. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department  charg-  | 
ed  in  a  statement  outlining  its  case 
that  the  Pullman  companies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
j  Company,  anl  have  threatened  to 
j  withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufactur-  , 
ers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
'  high  prices  for  Pullman  accommoda¬ 
tions,  and  exacts  non-competitive  ■ 
■  and  onerous  terms  from  railroads 
1  for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  directors  i 
of  one  or  more  of  the  companies. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the  Pull¬ 
man  company  has  “hamstrung”  pro¬ 
duction  of  modern  equipment  by  in¬ 
dependent  manufacturers,  the;  de¬ 
partment  charged. 

Civil  action,  rather  than  criminal, 
was  decided  on  the  department  ex-: 
plained  because  contracts  between 
the  Pullman  organization  and  the 
railroads  have  been  recorded  for 
many  years  with  the  Interstate  Com¬ 
merce  Commission  and  the  govern¬ 
ment  “has  been  on  notice  for  so  long 
of  the  existence  of  these  contracts 
and  practices.” 


GOVERNMENT  MOVE 
LAUNCHED  AGAINST 


Justice  Department  Charges 

Company  Has  Refused  to 
Operate  Modern  Light 
Weight  Cars 

Philadelphia  — WP) —  A  nation- 
I  wide  justice  department  investiga¬ 
tion  of  the  railroad  sleeping  car 
setup  moves  today  into  federal 
district  court  in  a  civil  action 
against  the  Pullman  companies 
and  an  imposing  list  of  financial 
leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
J  from  its  operation,  the  depart¬ 
ment  charged  in  a  statement  out¬ 
lining  its  case  that  the  Pullman 
companies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  Company,  and  have 
threatened  to  withdraw  the  ex¬ 
isting  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

CHARGE  MONOPOLY 

Further,  the  department  said, 
it  would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  noncompeti¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  HarolH  S. 
Vanderbilt,  George  Whitney,  fc.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 

Other  defendants  were  listed  as 
the  Pullman  Company,  the  oper¬ 
ating  unit;  Pullman-Standard  Car 
Manufacturing  Company,  the 
manufacturing  unit;  Pullman,  Inc., 
'  holding  company  which  owns  the 
first  two;  and  Pullman  Car  and 
Manufacturing  Corporation  of 
Alabama. 


1°[ 


Moves  Against 
PulIimaJhFuin 

AQovernment  Says 
practices  Illegal  j 

Philadelphia  (,P>  —  The  United,' 
States  department  of  justice,  in  a 
civil  suit  against  the  Pullman  com- 
|  panies  and  31  individuals,  asked 
1  the  federal  district  court  today  to 
separate  the  manufacture  of  sleep¬ 
ing  car  equipment  from  its  opera¬ 
tion. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail-  , 

I  roads  are  illegal  and  monopolistic, 

:  the  government  asked  for  a  per- 
i  manent  injunction  against  such  < 
j  contracts  and  practices. 

Papers  for  the  suit,  filed  under 
section  4  of  the  Sherman  and  Clay¬ 
ton  anti-trust  act,  were  entered  by 
Special  Assistant  Attorney  Gen- 
I  eral  Fowler  Hamilton  of  Washing- 
!  ton. 

Hamilton  also  petitioned  the 
court  to  expedite  hearing  of  the 

No  Dissoluition 

Hamilton  emphasized  that  the 
government  had  no  thought  of 
seeking  dissolution  of  the  Pullman 
companies  through  the  suit. 

The  government's  complaint 
charged  the  Pullman  companies: 
“Have  refused  to  operate  modern 
lightweight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers." 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
oublic  artificial  and  unreasonably 
ligh  prices  for  Pullman  accommo- 
‘  lations,  and  exacts  non-competi- 

ive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service  | 
which  it  provides.” 

Many  Cars  Old 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  company  has  “hamstrung" 
production  of  modern  equipment 
by  independent  manufacturers,  the 
department  charged. 

Civil  action,  rather  than  crimi¬ 
nal,  was  decided  on  the  depart¬ 
ment  explained  because  contracts 
.between  the  Pullman  organization  • 
and  the  railroads  have  been  re-' 
corded  for  many  years '  TVith  the 
interstate  commerce  commission 
and  the  government  “has  been  on  1 
notice  for  so  long  of  the  existence 
of  these  contracts  and  practices.”* 


PLATTSmiRCTT  N  Y  PRESS 
JULY  12  1940 


PULLMAN  COMPANY  WILL 
DEFEND  CIVIL  ACTION 

WASHINGTON,  July  11.  OT— The 
Justice  department  announced  to¬ 
il  !ght  thatr-it  would  file  in  Philadel¬ 
phia  Federal  District  court  tomor¬ 
row  a  civil  action  against  the  Pull¬ 
man  companies  and  31  individuals, 
including  outstanding  financial  lead¬ 
ers,  in  an  effort  to  divorce  control  of 
sleeping  car  manufacture  from  oper¬ 
ation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mellon, 
Sewell  Avery,  Alfred  P.  Sloan,  Jr., 
Harold  S.  Vanderbilt,  George  Whit¬ 
ney,  C.  W.  Seabury,  H.  S.  Morgan, 
all  directors  of  one  or  more  of  the 
companies. 

Tne  complaint  will  charge,  tne  de¬ 
partment  said  In  a  statement,  that 
tlifi  Pullman  companies  “have  re¬ 
fused  to  operate  modern  light¬ 
weight  railroad  equipment  purchased 
toy  the  railroads  from  any  manu¬ 
facturer  other  than  the  Pullman- 
Staneard  Car  Manufacturing  Com¬ 
pany,  and  have  threatened  to  with¬ 


draw  the  existing  sleeping  car  ser¬ 
vice  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  toy  other  manufaet- 
1  urers." 

Tne  sia  cment  said  further  that 
„he  ccmplahit  would  allege  that  the 
Pullman  organization  through  .its 
,  ,)pc:;...ng  monopoly  “charges  the 
I  public  artificial  and  -  unreasonably 
i  gh  prices  for  Pullman  accoirxnoda- 
'  Dions,  and  exacts  non-competitive 
,and  onerous  terms  from  railroads 
.for  the  sleeping-car  service  which  it 
|  provides.” 


U.  S.  Charges  Pullman  &a, 
Violating  Trust  Laws 

Philadelphia  (UP) — The  govern¬ 
ment  files  a  civil  suit  in  the  Fed¬ 
eral  district  court  here  today 
charging  the  Pullman  company, 
three  affiliates  and  31  individuals 
with  violating  anti-trust  laws  by 
forcing  restrictive  contracts  on  the 
railroads. 

The  Justice  department  announc-! 
ed  in  Washington  that  the  suit! 
would  allege  that  the  defendants 
have  prevented  the  railroads  from 
using  modern,  light-weight,  stream-, 
lined  cars  manufactured  toy  com¬ 
peting  companies  in  order  to  main¬ 
tain  their  "obsolete  equipment”  in 
service. 

:  The  Pullman  organization's 
"dominant  position”  has  been  used, 
it  said,  “to  force  -on  the  railroads 
restrictive  contracts  which  compel 
them  to  use  Pullman-built-and-op-  j 

I  erated  sleeping  car  equipment  er 
clusively,  or  it  cannot  be  used  at 
all.” 
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U.  S.  Challenges 
Pullman  Control 

~  Washington,  D.  C.  (AP) 

TheS^stice  department  announc¬ 
ed  itst  night  that  it  would  file  in 
Philadelphia  federal  district  court 
today  a  civil  action  against  the 
Pullman  companies  and  31  indivi¬ 
duals,  including  outstanding  finan- 
|  cial  leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manufac¬ 
ture  from  operation  of  the  equip¬ 
ment. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  ‘‘have 
refused  to  operate  a  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Co.,  and  have  threatened  to  with¬ 
draw  the  existing  sleeping  car 
service  and  operation* 'if  railroads 
should  buy  and  opesifto  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  ‘‘charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail 
roads  for  the  sleeping-car  service 
which  it  provides.” 

The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many 
of  which  are  more  than  20  years 
old,  and  in  ‘‘an  endeavor  to  pro¬ 
tect  these  obsolete  cars  from  the 
competition  of  new  types  of  rolling 
stock,  forced  the  railroads  to  use 
existing  equipment  and  prevented 
them  from  operating  light  weight, 
stream-lined,  sleeping  cars.”  ^ 


ELMIRA  N  Y  ADVERTISER 
JULY  12  1940 


- i - - 

Pullman  Co., 
Financiers 
Face  Suit  t»y 
Government 

Washington  (AP)-1 The  Justice 
Department  announced  Thursday 
night  th^t  it  would  file  in  Phila¬ 
delphia  Federal  District  Court  to¬ 
day  a  civil  action  against  the  Pull¬ 
man  Companies  and  31  individuals, 
including  outstanding  financial 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  Companies  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate 
themselves  any  cars  made  by 
other  manufacturers.” 


ine  complaint  would  allege  that 
the  Pullman  organization  through 
Us  operating  monopoly  “charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  l«,rmg 
from  railroads  for  the  sleeplng- 
|car  service  which  it  provides.” 


SO 
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PULLMAN  COMPANY  WILL 
DEFEND  CIVIL  ACTION 


draw  tli?  existing  sleeping  car  ser¬ 
vice  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufact- 


I  WASHINGTON,  July  11.  (£»)— The 
I  Justice  department  announced  to- 
I  n'ght  that  It  would  file  in  Philadel¬ 
phia  Federal  District  court  tomor¬ 
row  a  civil  action  against  the  Pull¬ 
man  companies  and  31  individuals, 
including  outstanding  financial  lead¬ 
ers,  in  an  effort  to  divorce  control  of 
sleeping  car  manufacture  from  oper¬ 
ation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mellon, 
Sewell  Avery,  Alfred  P.  Sloan,  Jr., 
Harold  S.  Vanderbilt.  George  Whit¬ 
ney,  C.  W.  Seaibury,  H.  S.  Morgan, 
all  directors  of  one  or  more  of  the 
companies. 

Inc  complaint  will  charge,  tne  de¬ 
partment  said  in  a  statement,  that 
the  Pullman  companies  “have  re¬ 
fused  to  operate  modern  light¬ 
weight  railroad  equipment  purchased 
by  the  railroads  from  any  manu¬ 
facturer  other  than  the  Pullman- 
Staneard  Car  Manufacturing  Com¬ 
pany,  and  have  threatened  to  with- 
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U.  S.  Charges  Pullman  Co. 
Violating  Trust  Laws 

Philadelphia  (UP) — The  govern¬ 
ment  files  a  civil  suit  in  the  Fed¬ 
eral  district  court  here  today 
charging  the  Pullman  company, 
three  affiliates  and  31  individuals 
with  violating  anti-trust  laws  by 
forcing  restrictive  contracts  on  the 
railroads. 

The  Justice  department  announc-' 
ed  in  Washington  that  the  suit’ 
would  allege  that  the  defendants 
have  prevented  the  railroads  from 
using  modern,  light-weight,  stream¬ 
lined  cars  manufactured  T>y  com¬ 
peting  companies  in  order  to  main¬ 
tain  their  "obsolete  equipment”  in  j 
service. 

The  Pullman  organization's ' 
I  "dominant  position”  has  been  used,! 
it  said,  “to  force  -on  the  railroads ! 
restrictive  contracts  which  compel  j 
them  to  use  Pullman-built-and-op-j 
j  si  ated  sleeping  car  equipment  | 
clusively,  or  it  cannot  be  used  at 
all." 


1..3  rment  said  further  that 
*he  con'p’.a  r.t  wou'd  a'.lrga  that  the 
Pullman  organization  through  Us 
ip::...  ng  monopoly  “charges  the 
public  sr'iflj’.il  and  •  unreasonably 
l  gh  p.hc?;  for  Pullman  aeeon.i.noda- 
Vom.  r.nd  exacts  non-compotiUve 
and  or.eious  terms  from  railroads 
for  the  sleeping-car  service  which  it 
provides." 
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U.  S.  Challenges 
Pullman  Control 

Washington,  D.  C.  (AP) 

The^ustice  department  announc¬ 
ed  iWst  night  that  it  would  file  in 
Philadelphia  federal  district  court 
today  a  civil  action  against  the 
I  Pullman  companies  and  31  indivi¬ 
duals,  including  outstanding  finan- 
]  cial  leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manufac¬ 
ture  from  operation  of  the  equip¬ 
ment. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  a  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Co.,  and  have  threatened  to  with¬ 
draw  the  existing  sleeping  car 
service  and  operation^  if  railroads 
should  buy  and  opeMrto  themselves 
any  cars  made  by  other  manufac- 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competi 
i  tive  and  onerous  terms  from  rail 
1  roads  for  the  sleeping-car  service 
which  it  provides.” 

The  department  said  that  the 
I  Pullman  company  owned  approxi- 
j  mately  6,000  sleeping  cars,  many 
of  which  are  more  than  20  years 
'  old,  and  in  "an  endeavor  to  pro- 
!  tect  these  obsolete  cars  from  the 
competition  of  new  types  of  rolling 
I  stock,  forced  the  railroads  to  use 
|  existing  equipment  and  prevented 
them  from  operating  light  weight, 
stream-lined,  sleeping  cars."  ^ 
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Pullman  Co., 
Financiers 
Face  Suit  by 
Government 

Washington  (AP)-1 The  Justice 
Departntent  announced  Thursday 
|  night  that  it  would  file  in  Phila- 
j  delphia  Federal  District  Court  to- 
'  day  a  civil  action  against  the  Pull¬ 
man  Companies  and  31  individuals, 
including  outstanding  financial 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  Companies  “have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  tbd  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate 
themselves  any  cars  made  by 
other  manufacturers.” 


the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  “charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terras 
from  railroads  for  the  sleeping- 
car  service  which  it  provides.” 


go 
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I  Pullman  Co.  Must  Answer 

|  Philadelphia,  July  12— The  govern¬ 
ment  filed  a  civil  suit  in  the  federal 
!  district  court  here  today  charging  the 
I  Pullman  Co „  three  affiliates  and  31 
indivnnms' with  violating  anti-trust 
laws  by  forcing  restrictive  contracts 
on  the  railroads.  > 

The  justice  departmatot  announced 
in  Washington  that  the  suit  wonld 
allege  that  the  defendants  have  pre¬ 
sented  the  railroads  from  using  mod¬ 
ern,  lightweight,  stream-lined  cars 
manufactured  by  competing  compa¬ 
nies  in  order  to  maintain  their  "obso-i 
lete  equipment”  in  service. 


U.  S.  FILES  SUIT 
AGAINST  PULLMAN 
F)RM  AND  OTJHMS 

Prlfcadeplhia,  July  12  (/P) — The 
U.  S.ldepartment  of  Justice,  in  a 
civil  shit  against  the  pullman  com¬ 
panies  and  31  individuals,  asked 
the  federal  district  court  today  to 
ssparate  tl\e  manufacture  of 
sleeping  car  .equipment  from  its 
operation.  v 

Charging  that  contracts  between 
the  pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic 
the  government  asked  for  a  per¬ 
manent  injunction  against  such 
contracts  and  practices. 

Papers  for  the  suit,  filed  under 
section  4  of  the  Sherman  and 
Clayton  anti-trust  act,  were  enter¬ 
ed  by  special  assistant  Attorney 


WAUKESHA  WTS  FREEMAN 

JULY  12  1940 


MEMPHIS  TENN.,  COMX-APPEW 

JULY  12,  1910  JiS 


PULUMH-FACES 
TFU^ST  CHARGE 

PHILADELPHIA,  July  12-<U.R1 
— The  government,  in  an  effort  to 
divorce  control  of  sleeping  car  man¬ 
ufacture  from  operation  of  the 
equipment,  today  filed  a  civil  suit 
in  federal  district  court  here  charg¬ 
ing  the  Pullman  company,  three  af¬ 
filiates,  and  31  individuals  with  vio¬ 
lating  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight,  stream-lined  cars  manufac¬ 
tured  by  competing  companies  in 
order  to  maintain  their  "obsolete 
equipment”  in  service. 

It  alleged  that  the  Pullman  organ¬ 
ization’s  "dominant  position”  has 
been  used  “to  force  on  the  railroads 
restrictive  contracts  which  Compel 
them  to  use  Pullman-bulltcand-op- 
erated  sleeping  car  equipment  ex¬ 
clusively,  or  it  cannot  J»e  used  at 
all."  XS 

The  justice  department  in  Wash¬ 
ington,  which  announced  last  night 
that  the  suit  would  be  filed  today, 
predicted  that  the  litigation  would 
result  in  lower  rates  for  passengers 
and  increased  revenues  for  the  rail¬ 
roads. 

The  suit  was  filed  by  Special  As¬ 
sistant  Attorney  General  Fowler 
Hamilton  and  was  accompanied  by 
a  petition  by  Attorney  General  Rob¬ 
ert  H.  Jackson  asking  for  conven¬ 
ing  of  a  three-judge  "expeditionary 
court"  to  give  the  case  an  early 
hearing..  It  was  believed  In  federal 
court  circles  that  the  case  would 
not  be  heard  until  September.  ** 


fPULLMAN  COMPANIES  1 
i  m ACEO. CHARGE 

|  Sui  Will  Seek  TA  Divorce 
Production  And  Operation 

WASHINGTON,  July  ll\-(AP)— 
The  Justice  Department  aimounced 
I  Thursday  night  that  it  would  file 
j  in  Philadelphia  Federal  District 
court,  a  civil  action  against  the 
Pullman  companies  and  31  individ- 
unlui  including  outstanding  finan¬ 
cial  leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
from  operation  of  the  equipment.  , 
Among  those  whom  the  Depart- 1 
mcnt  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel-  i 
'  Ion,  Sewell  Avery,  Alfred  P.  Sloan  | 
.  Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Sqabury,  H.  S.  Mor¬ 
gan,  all  directors  gF-  one  or  more 
of  the  companies.  ’ 

The  complaint  will  charge,  the 
department  said,  that  the  Pullman 
companies  "have  refused  to  op- 1 
erate  modern  light-weight  railroad 
equipment  purchased  by  the  rail¬ 
roads  from  any  manufacturer  other 
than  the  Pullman-Standard  Car 
Manufacturing  Co.,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  noncompetitive 
and  onerous  terms  from  railroads^ 
for  the  sleeping-car  service  whipaj 
it  provides.”  T4  f  \ 


U.  S.  PLANS  SUIT 
AGAINST  PULLMAN 

Car  'npmpany  anil  Affim^es 
WnJ  Bp  Charged  With 
Anti-Trust  Violation 


WASHINGTON,  July  11 — <IP) — 
The  department  of  Justice  tonight 
announced  it  would  file  suit  In 
Philadelphia  tomorrow  charging 
the  PullfpSn  Pnnagianv  three  af¬ 
filiates hnd  31  Individuals  with 
violating  anti-trust  laws  by  forcing 
restrictive  contracts  on  the  rail- 

Officials  said  the  action  would 
allege  the  defendants  had  prevent¬ 
ed  railroads  from  using  modern, 
lightweight,  streamlined  cars  manu¬ 
factured  by  competing  companies, 
In  order  to  maintain  in  service 
their  own  "obsolete  equipment.” 

"It  will  be  charged  in  effect,” 
the  department  said,  "that  the 
dominant  position  of  the  Pullman 
organization  has  given  it  power  to 
force  on  the  railroads  restrictive 
contracts  which  compel  them  to 
use  Pullman  -  built  -  and-operated 
sleeping  car  equipment  exclusively,  ' 
or  it  can  not  be  used  at  all. 

Defendants  to  be  named  in  addi¬ 
tion  to  the  Pullman  Company  are 
Pullman-Standard  Car  Manufactur¬ 
ing  Co.,  Pullman  Incorporated,  Pull¬ 
man  Car  &  Manufacturing  Cor¬ 
poration  of  Alabama,  and  officers  of 
one  or  more  of  the  companies,  some 
of  whom  also  are  directors. 


LUDTNCTON  MTCTT  NEWS 

JULY  12  1940 


Probe  Sleeping 
Ca  r  Situation 

PHILADELPHIA ,  July  12.— 

I  (A5) — A^  nation-wide  justice  de- 
■  partment  investigation  of  the 
railroad  sleeping  car  setup 
moves  today  into  federal  dis¬ 
trict  court  in  a  civil  /  action 
against  the  Pullman  companies 
and  an  imposing  lrat/of  finan¬ 
cial  leaders. 

Seeking  to  separate  the  man¬ 
ufacture  of  sleeping  car  equip¬ 
ment  from  its  operation,  the 
department  charged  in  a  state¬ 
ment  outlining  its  case  that  the 
Pullman  companies: 

“Have  refused  to  operate 
modern  light-weight  railroad 
equipment  purchased  by  the 
railroads  from  any  manufac¬ 
turer  other  than  the  Pullman- 

I  Standard  Car  Manufacturing 
company,  and  have  threatened 
to  withdraw  the  existing  sleep-  | 
ing  car  service  and  operations! 
if  railroads  should  buy  and  op- 1 
erate  themselves  any  cars  made 
by  other  manufacturers.” 


WINSTim  row  CITIZEN 


HILLSDALE  MTCTT  NEWS 
JULY  12  1940 


NHfl,RV7T  LE’  TENN 

JULY  12, 


TENN^SUAjf 

Jio 


!  Pullman  Co.  Must  Answer 

j  Philadelphia,  July  12— The  govern- 
|  ment  filed  a  civil  suit  in  the  federal 
district  court  here  today  charging  the 
i  Pullman  Co.,  three  affiliates  and  31 
indivfdnas  with  violating  anti-trust 
laws  by  forcing  restrictive  contracts 
on  the  railroads. 

The  justice  department  announced 
in  Washington  that  tne  suit  wonld 
allege  that  the  defendants  have  pre¬ 
vented  the  railroads  from  using  mod¬ 
ern,  lightweight,  stream-lined  cars 
manufactured  by  competing  compa¬ 
nies  in  order  to  maintain  their  "obso-] 
lete  equipment”  in  service. 


U.  S.  FILES  SUIT 
AGAINST  PULLMAN 
FIRM  AND  OTHERS 

PrMladeplhia.  July  12  (IP)— The 
U.  S.  ^department  of  justice,  in  a 
civil  suit  against  the  pullman  com¬ 
panies  and  31  individuals,  asked 
the  federal  district  court  today  to 
separate  the  manufacture  of 
sleeping  car  equipment  from  its 
operation.  I 

Charging  that  contracts  between 
the  pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic 
the  government  asked  for  a  per¬ 
manent  injunction  against  such 
contracts  and  practices. 

Papers  for  the  suit,  filed  under 
section  4  of  the  Sherman  and 
Clayton  anti-trust  act,  were  enter¬ 
ed  by  special  assistant  Attorney 
General  Fowler  Hamilton  of 
Washington. 


WAUKESHA  WIS  ETTEEMAN 

JULY  12  1940 


MEMPHIS  TFNN.,  COJrL.APPEAJ 

JULY  12,  1010 


PULLMAWf  ftCES 
TRUST  CHARGE 


PHILADELPHIA,  July  12-<U.P.) 
— The  government,  in  an  effort  to 
divorce  control  of  sleeping  car  man¬ 
ufacture  from  operation  of  the 
equipment,  today  filed  a  civil  suit 
in  federal  district  court  here  charg¬ 
ing  the  Pullman  company,  three  af¬ 
filiates,  and  31  individuals  with  vio¬ 
lating  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight,  stream-lined  cars  manufac¬ 
tured  by  competing  companies  in 
order  to  maintain  their  "obsolete 
equipment”  in  service. 

It  alleged  that  the  Pullman  organ¬ 
ization’s  “dominant  position”  has 
been  used  "to  force  on  the  railroads 
restrictive  contracts  which  compel 
them  to  use  Pullman-builtrand-op- 
erated  sleeping  car  equipment  ex¬ 
clusively,  or  it  cannot  be  used  at 
all." 

The  justice  department  in  Wash¬ 
ington,  which  announced  last  night 
that  the  suit  would  be  filed  today, 
predicted  that  the  litigation  would 
result  in  lower  rates  for  passengers 
and  increased  revenues  for  ths  rail¬ 
roads. 

The  suit  was  filed  by  Special  As¬ 
sistant  Attorney  General  Fowler 
Hamilton  and  was  accompanied  by 
a  petition  by  Attorney  General  Rob¬ 
ert  H.  Jackson  asking  for  conven¬ 
ing  of  a  three-judge  "expeditionary 
court"  to  give  the  case  an  early 
hearing..  It  was  believed  in  federal 
court  circles  that  the  case  would 
not  be  heard  until  September. 


PULLMAN  COMPANIES 
TO  FACET  S.  CHARGE 

Suit  Will  Seek  TA  Divorce 
Production  And  Operation 

WASHINGTON,  July  llV'APt 
j  The  Justice  Department  announced 
Thursday  night  that  it.  would  file 
in  Philadelphia.  Federal  District 
court  a  civil  action  against  the 
Pullman  companies  and  31  individ- 
uuliii  inrtndmg  outstanding  finan¬ 
cial  leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
from  operation  of  the  equipment.  , 
Among  those  whom  the  Depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan  | 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the! 
department  said,  that  the  Pullman 
companies  "have  refused  to  op¬ 
erate  modern  light-weight  railroad 
equipment  purchased  by  the  rail¬ 
roads  from  any  manufacturer  other 
than  the  Pullman-Standard  Car 
Manufacturing  Co.,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
op.erate  themselves  any  cars  made 
by  other  manufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  noncompetitive 
and  onerous  terms  from  railroad^ 
for  the  sleeping-car  service  V  ’  ’ 
it  provides.” 


i  railroad^ 
/ice  whi pn 


U.  S.  PLANS  SLIT 
AGAINST  PULLMAN 

Car  CYimpanv  and 

WnJ  Bp  Charged  With  \ 
Anti-Trust  Violation 


WASHINGTON,  July  11— ftp) — 
The  department  of  justice  tonight 
announced  it  would  file  suit  in 
Philadelphia  tomorrow  charging  I 
the  Pullman  Comnanv.  three  af-  ' 
filiates  hnd  31  individuals  with  i 
violating  anti-trust  laws  by  forcing  | 
restrictive  contracts  on  the  rail¬ 
roads. 

Officials  said  the  action  would 
allege  the  defendants  had  prevent¬ 
ed  railroads  from  using  modern, 
lightweight,  streamlined  cars  manu¬ 
factured  by  competing  companies, 
In  order  to  maintain  in  service 
their  own  "obsolete  equipment." 

"It  will  be  charged  in  effect,” 
the  department  said,  “that  the 
dominant  position  of  the  Pullman 
organization  has  given  it  power  to 
force  on  the  railroads  restrictive 
contracts  which  compel  them  to 
use  Pullman  -  built  -  and-opera  ted 
sleeping  car  equipment  exclusively,  1 
or  it  can  not  he  used  at  all. 

Defendants  to  be  named  in  addi¬ 
tion  to  the  Pullman  Company  are 
Pullman-Standard  Car  Manufactur¬ 
ing  Co.,  Pullman  Incorporated,  Pull¬ 
man  Car  &  Manufacturing  Cor¬ 
poration  of  Alabama,  and  officers  of 
one  or  more  of  the  companies,  some 
of  whom  also  are  directors. 


LUDINGTON  MTCTT  NEWS 

JULY  12  1940 


Probe  Sleeping 
Car  Situation 

PHILADELPHIA,  July  12.— 

'  (IP) — A  nation-wide  justice  de¬ 
partment  investigation  of  the 
railroad  sleeping  car  setup 
moves  today  into  federal  dis¬ 
trict  court  in  a  civil  action 
against  the  Pullman  campanies 
and  an  imposing  Hsfi^of  finan¬ 
cial  leaders. 

Seeking  to  separate  the  man¬ 
ufacture  of  sleeping  car  equip¬ 
ment  from  its  operation,  the 
department  charged  in  a  state¬ 
ment  outlining  its  case  that  the 
Pullman  companies: 

‘‘Have  refused  to  operate 
modern  light-weight  railroad 
equipment  purchased  by  the 
railroads  from  any  manufac¬ 
turer  other  than  the  Pullman- 
Standard  Car  Manufacturing 
company,  and  have  threatened 
to  withdraw  the  existing  sleep-  | 
ing  car  service  and  operations! 
if  railroads  should  buy  and  op¬ 
erate  themselves  any  cars  made 
by  other  manufacturers.” 


HANNIBAL.  MO.  COURIER-POST 

JULY  12,  1940 


WATERTOWN  N  V  TIMES 

JULY  12  1940 


WAUSAU  WIR  RECORD  HERALD 

JULY  12  1940 


Government  Sues 
-Pullman  Firms  T o 
K  Divid e\)per ation 

PHILADELPHIA,  July  12— (P) 
— The  U.  S.  Department  of  Justice, 
in  a  civil  suit  against  the  Pullman 
companies  and  31  individuals,  ask¬ 
ed  the  federal  district  court  today 
to  separate  the  manufacture  of 
sleeping  car  equipment  from  its 
operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  perm¬ 
anent  injunction  against  such  con¬ 
tracts  and  practices. 

Papers  for  the  suit,  filed  under, 
section  4  of  the  Sherman  and] 
Clayton  anti-trust  act.  were  en¬ 
tered  by  special  agent  Assistant 
j  Attorney  General  Fowler  Hamil-, 
ton  of  Washington, 
j  Hamilton  also  petitioned  the 
court  for  appointment  of  a  three- 
judge  court  to  expedite  hearing  of 
the  case. 

Hamilton  emphasized  that  the 
government  had  no  thought  of 
seeking  dissolution  of  the  Pullman 
companies  through  the  suit. 

The  government’s  complaint 
charged  the  Pullman  companies: 
“Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from, 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  Company,  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  and  operations  j 
if  railroads  should  buy  and  oper- . 
ate  themselves  any  cars  made  by  I 
other  manufacturers”.  * 

Further,  the  department  said,  it! 
would  attempt  to  prove  that  the; 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides”. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  company  has  “ham¬ 
strung”  production  of  modern 
equipment  by  independent  manu¬ 
facturers,  the  department  charged. 

Civil  action,  rather  than  crim¬ 
inal,  was  decided  on  the  depart- 
|ment  explained  because  contracts 
between  the  Pullman  organization 
and  the  railroads  have  been  re¬ 
corded  for  many  years  with  the 
interstate  commerce  commission 
and  the  government  “has  been  on 
notice  for  so  long  of  the  existence ! 
Inf  thncp  contracts  and  practices”. 


PULLMAN  FIRMS 
FACirailllCES 

MONOPOLIZING  OF  RAIL 
CONTRACTS  ALLEGED 

ANTITRUST  Icfi  STARTED 

Government  Brings  Civil  Suit 
Charging  Pullman  Company, 
Three  Affiliates  and  31  Individ¬ 
uals  With  Forcing  Roads  to  Us« 
Their  Equipment. 

Philadelphia,  July  12.  (UP)  — 
The  government,  in  an  effort  to 
divorce  control  of  sleeping  car 
manufacture  from  operation  of 
the  equipment,  today  filed  a 
civil  suit  in  federal  district  court 
here  charging  the  Pullman  com¬ 
pany,  three  affiliates,  and  31  in¬ 
dividuals  with  violating  anti¬ 
trust  laws  by  forcing  restrictive 
contracts  on  railroads. 

The  suit  charged  the  defend¬ 
ants  with  having  prevented  the 
railroads  from  using  modern, 
light-weight,  stream-lined  cars 
manufactured  by  competing  com¬ 
panies  in  order  to  maintain  their 
“obsolete  equipment”  in  service. 

It  is  alleged  that  the  Pullman 
organization’s  “dominant  posi¬ 
tion”  had  been  used  “to  force  on 
the  railroads  restrictive  contracts 
which  compel  them  to  use  Pull- 
man-built-and-operated  sleep¬ 
ing  car  equipment  exclusive^,  or 
it  cannot  be  used  at  all.’L" 

The  justice  department  in 
Washington,  which  announced 
last  night  that  the  suit  would  be 
filed  today,  predicted  that  the 
litigation  would  result  in  lower 
rates  for  passengers  and  increas¬ 
ed  revenues  for  the  railroads. 

The  suit  was  filed  by  Special 
Assistant  Attorney  General  Fow¬ 
ler  Hamilton  and  was  accom¬ 
panied  by  a  petition  by  Attorney 
(General  Robert  H.  Jackson  ask¬ 
ing  for  convening  of  a  three- 
judge  “expeditionary  court”  to 
give  the  case  an  early  hearing.  It 
was  believed  in  federal  court  cir¬ 
cles  that  the  case  would  not  bo 
heard  until  September. 
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government 
Moves  Against" 
PuHmafrflrms 


i  Seeks  to  Separate 

I  Manufacture  from 

Operation 

Philadelphia,  July  12. — UP) — A 
nation-wide  justice  depaigment  in¬ 
vestigation  of  the  railroad  sleeping 
!  car  setup  moves  today  into  federal 
district  court  in  a  civil  action 
I  against  the  Pullman  companies  and 
an  imposing  list  of  financial  lead- 

|  Seeking  to  separate  the  manufac- 

Iture  of  sleeping  car  equipment 
from  its  operation,  the  department 
J  charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers." 


HANNIBAL,  MO.  COURIER-POST 

JULY  12,  1940 


WATERTOWN  N  Y  TIMES 

JULY  12  1940 


WAUSAE  WIS  RECORD  TTERALD 

JULY  12  1940 


j Government  Sues 
Pullman  Firms  T o 

t*  Divide  ^Operation 

HILADELPH1A,  July  12— (JP) 
—The  U.  S.  Department  of  Justice, 
in  a  civil  suit  against  the  Pullman 
companies  and  31  individuals,  ask¬ 
ed  the  federal  district  court  today 
to  separate  the  manufacture  of 
sleeping  car  equipment  from  its 
operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  perm¬ 
anent  injunction  against  such  con¬ 
tracts  and  practices. 

Papers  for  the  suit,  filed  under  i 
section  4  of  the  Sherman  and 
Clayton  anti-trust  act.  were  en¬ 
tered  by  special  agent  Assistant 
'Attorney  General  Fowler  Hamil¬ 
ton  of  Washington. 

Hamilton  also  petitioned  the 
|  court  for  appointment  of  a  three- 
j  judge  court  to  expedite  hearing  of 
the  case. 

Hamilton  emphasized  that  the 
government  had  no  thought  of 
seeking  dissolution  of  the  Pullman 
companies  through  the  suit. 

The  government’s  complaint 
charged  the  Pullman  companies: 
“Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from, 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  Company,  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  and  operations ; 
if  railroads  should  buy  and  oper- 
ate  themselves  any  cars  made  by  I 
other  manufacturers”. 

Further,  the  department  said,  it' 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides”. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  company  has  “ham¬ 
strung”  production  of  modern 
equipment  by  independent  manu¬ 
facturers,  the  department  charged. 

Civil  action,  rather  than  crim-  i 
inal,  was  decided  on  the  depart-  [ 
I  ment  explained  because  contracts  | 
between  the  Pullman  organization : 
and  the  railroads  have  been  re- ; 
corded  for  many  years  with  the  j 
interstate  commerce  commission 
and  the  government  “has  been  on  j 
notice  for  so  long  of  the  existence ' 
i  nf  thosp  non  tracts  and  practices”. 


PULLMAN  FIRMS 
FACINGCHAHGES 

MONOPOLIZING  OF  RAIL 
CONTRACTS  ALLEGED 

ANTI-TRUST  ^ACTION  STARTED 

Government  Brings  Civil  Suit 
Charging  Pullman  Company, 
Three  Affiliates  and  31  Individ¬ 
uals  With  Forcing  Roads  to  Use 
Their  Equipment. 

Philadelphia,  July  12.  (UP)  — 
The  government,  in  an  effort  to 
divorce  control  of  sleeping  car 
manufacture  from  operation  of 
the  equipment,  today  filed  a 
civil  suit  in  federal  district  court 
here  charging  the  Pullman  com¬ 
pany,  three  affiliates,  and  31  in¬ 
dividuals  with  violating  anti¬ 
trust  laws  by  forcing  restrictive 
contracts  on  railroads. 

The  suit  charged  the  defend¬ 
ants  with  having  prevented  the 
railroads  from  using  modern, 
light-weight,  stream-lined  cars 
manufactured  by  competing  com¬ 
panies  in  order  to  maintain  their 
“obsolete  equipment”  in  service. 

It  is  alleged  that  the  Pullman 
organization’s  “dominant  posi¬ 
tion”  had  been  used  “to  force  on 
the  railroads  restrictive  contract* 
which  compel  them  to  use  Pull- 
man-built-and -opera  ted  sleep¬ 
ing  car  equipment  exclusively,  or 
it  cannot  be  used  at  all.’V 
The  justice  department  in 
Washington,  which  announced 
last  night  that  the  suit  would  be 
filed  today,  predicted  that  the 
litigation  would  result  in  lower 
rates  for  passengers  and  increas¬ 
ed  revenues  for  the  railroads. 

The  suit  was  filed  by  Special 
Assistant  Attorney  General  Fow¬ 
ler  Hamilton  and  was  accom¬ 
panied  by  a  petition  by  Attorney 
i  General  Robert  H.  Jackson  ask¬ 
ing  for  convening  of  a  three- 
judge  “expeditionary  court”  to 
give  the  case  an  early  hearing.  It 
was  believed  in  federal  court  cir¬ 
cles  that  the  case  would  not  be 
heard  until  September. 


Government 
Moves  Againsf 
Pullman  Firms 


Seeks  to  Separate 
Manufacture  from 
Operation 

Philadelphia,  July  12. — </P) — A 
nation-wide  justice  department  in¬ 
vestigation  of  the  railroad  sleeping 
ear  setup  moves  today  into  federal 
1  district  court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  lead- 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining  its 
j  case  that  the  Pullman  companies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-compctitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Picrpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr..  Harold  S 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc- 
ors  of  one  or  more  of  the  com- 
lanies. 

Other  defendants  were  listed  as 
he  Pullman  company,  the  operat- 
ng  unit;  Pullman-Standard  Car 
Manufacturing  company,  the  man- 
Jfacturing  unit;  Pullman,  Inc., 
lending  company  which  owns  the 
'list,  two;  and  Pullman  Car  &  Man¬ 
ufacturing  corporation  of  Alabama. 
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ANTI-TRUST  SUIT 
AGAINST  BUILDERS 
OF  PULLMAN  CARS 


To  P^Tiled  Today ;  Charge 
Companies  Block  Use  of 
Modern  Equipment. 


By  the  Associated  Press 

Washington,  July  12.— The  Jus¬ 
tice  department  announced  last 
night  that  it  would  file  in  Phila¬ 
delphia  federal  district  court  to¬ 
day  a  civil  action  against  the  Pull¬ 
man  companies  and  31  individuals, 
|  including  outstanding  financial 
I  leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon.  Sewell  Avery,  Alfred  P.  Sloan, 
Jr„  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  companies  “have 

refused  to  operate  a  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  opier  manu¬ 
facturers.”  / 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pyllman  organization  through  its 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping-car  service  which 
it  provides.” 

The  department  said  that  the 
Pullman  company  owns  approxi¬ 
mately  6,000  sleeping  cars,  many  of 
Which  are  more  than  20  years  old, 
and  in  "an  endeavor  to  protect  these 
obsolete  cars  from  the  competition 
of  new  types  of  rolling  stock,  forced 
the  railroads  to  use  existing  equip¬ 
ment  and  prevented  them  from  op¬ 
erating  light-weight,  stream-lined 
sleeping  cars.” 

As  a  consequence,  it  was  alleged, 
‘the  production  of  modern  railroad 
equipment  by  independent  manu¬ 
facturers  and  its  use  by  the  rail¬ 
roads  have  been  hamstrung." 


Pulman  Co^to 
Bje?$ued  as  Trust 

prominent  Financiers 
to  Be  Named  in 
Government  Action 


By  Associated  Press. 

WASHINGTON,  July  11.— The 
Justice  Department  announced  to¬ 
night  that  it  would  file  in  Philadel¬ 
phia  Federal  District  Court  tomor¬ 
row  a  civil  action  against  the  Pull¬ 
man  Companies  and  31  individuals, 
including  outstanding  financial 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sieeping-car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are:  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  Companies  “have 

weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing  I 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping-car  | 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.”  y 

The  statement  said  further  that  j 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 1 
high  prices  for  Pullman  accomoda¬ 
tions,  and  exacts  noncompetitive 
and  onerous  terms  from  railroads 
for  the  sleeping-car  service  which 
It  provides.” 

The  department  said  that  the 
Pullman  Company  owns  approxi¬ 
mately  6000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
and  in  “an  endeavor  to  protect 
these  obsolete  cars  from  the  com¬ 
petition  of  new  types  of  rolling 
stock,  forced  the  railroads  to  use 
existing  equipment  and  prevented 
them  from  operating  light-weight, 
streamlined,  sleeping  cars.” 

As  a  consequence,  it  was  al¬ 
leged,  “the  production  of  modern 
railroad  equipment  by  independent 
manufacturers  and  its  use  by  the 
railroads  have  been  hamstrung.” 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  Com¬ 
pany,  which  is  the  operating  unit; 
Pullman-Standard  Car  Manufac¬ 
turing  Company,  which  is  the  man-, 
ufacturing  unit;  Pullman,  Inc.,  al 
holding  company,  which  owns  the 
first  two,  and  Pullman  Car  and 
Manujfecturinz  Corporation  of 
Alabama. 


PULLMAN  CAR 
CCUSED 
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PHILADELPHIA,  July  12  (£>)— A 
nation-wide  justice  department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moves  today  into  federal 
district  court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  leaders. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies: 

“Have  refused  to  operate  modem 
light-weight  railroad  equqipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate  them¬ 
selves  any  cars  made  by  other 
manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt.  George  Whitney,  C.  W.  Sea¬ 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies.  . 
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PHILADELPHIA,  July  12  OP] 
— TiyJ  iy.  S.  department  of  jus¬ 
tice,  In  a  civil  suit  against  the 
Pullman  companies  and  31  indi¬ 
viduals,  asked  the  federal  district 
'  court  today  to  separate  the  mam- 
I  faeture  of  sleeping  car  equip¬ 
ment  from  its  operation. 

Charging  that  contracts  be¬ 
tween  the  pullman  companies  and 
railroads  are  illegal  and  rnono- 
•  polistic,  the  government  asked 
for  a  permanent  injunction 
against  such  contracts  and  pray 
lices. 
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ANTI-TRUST  SUIT 
AGAINST  BUILDERS 
OF  PULLMAN  CARS 

Today;  Charge 
Companies  Block  Use  of 
Modern  Equipment. 


Washington,  July  12. — The  Jus¬ 
tice  department  announced  last 
night  that  it  would  file  in  Phila¬ 
delphia  federal  district  court  to¬ 
day  a  civil  action  against  the  Pull¬ 
man  companies  and  31  individuals, 
i  including  outstanding  financial 
I  leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon.  Sewell  Avery,  Alfred  P.  Sloan, 
Jr„  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  RuJlrpnn  companies  "have 
!  refused  to  operate  a  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
!  manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  ojher  manu¬ 
facturers." 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping-car  service  which 
it  provides.” 

The  department  said  that  the 
Pullman  company  owns  approxi¬ 
mately  6,000  sleeping  cars,  many  of 
Which  are  more  than  20  years  old, 
and  in  “an  endeavor  to  protect  these 
obsolete  cars  from  the  competition 
of  new  types  of  rolling  stock,  forced 
the  railroads  to  use  existing  equip¬ 
ment  and  prevented  them  from  op¬ 
erating  light-weight,  stream-lined 
sleeping  cars.” 

As  a  consequence,  it  was  alleged, 
"the  production  of  modern  railroad 
equipment  by  independent  manu¬ 
facturers  and  its  use  by  the  rail¬ 
roads  have  been  hamstrung.” 


Pullman  Ca  to 
Be-Sued  as  Trust 

prominent  Financiers 
to  Be  Named  in 
Government  Action 


By  Associated  Press. 

WASHINGTON,  July  11.— The 
Justice  Department  announced  to¬ 
night  that  it  would  file  in  Philadel¬ 
phia  Federal  District  Court  tomor¬ 
row  a  civil  action  against  the  Pull¬ 
man  Companies  and  31  individuals, 
including  outstanding  financial 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping-car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are:  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  Companies  "have  j 
refused  to  upWATC  ■lllUllei n-light- 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing  I 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping-car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves  i 
any  cars  made  by  other  manufac¬ 
turers.” 

The  statement  said  further  that 
the  complaint  would  allege  that  the  I 
Pullman  organization  through  its 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomoda¬ 
tions,  and  exacts  noncompetitive 
and  onerous  terms  from  railroads 
for  the  sleeping-car  service  which 
it  provides.” 

The  department  said  that  the 
Pullman  Company  owns  approxi¬ 
mately  6000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
and  in  “an  endeavor  to  protect 
these  obsolete  cars  from  the  com¬ 
petition  of  new  types  of  rolling 
stock,  forced  the  railroads  to  use 
existing  equipment  and  prevented 
them  from  operating  light-weight, 
streamlined,  sleeping  cars.” 

As  a  consequence,  it  was  al¬ 
leged,  “the  production  of  modern 
railroad  equipment  by  independent 
manufacturers  and  its  use  by  the 
railroads  have  been  hamstrung.” 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  Com¬ 
pany,  which  is  the  operating  unit; 
Pullman-Standard  Car  Manufac¬ 
turing  Company,  which  is  the  man-, 
ufacturing  unit;  Pullman,  Inc.,  a' 
holding  company,  which  owns  the 
first  tyo,  and  Pullman  Car  and 
Manufacturing  Corporation  of 
Alabama. 
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PULLMAN  CAR 
MACCUSED 

PHILADELPHIA,  July  12  UP) — A 
nation-wide  justice  department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moves  today  into  federal 
district  court  in  a  civil  action, 
against  the  Pullman  companies  and  j 
an  imposing  list  of  financial  leaders. ' 

Seeking  to  separate  the  manufac- 1 
ture  of  sleeping  car  equipment 
from  its  operation,  the  department ' 
charged  in  a  statement  outlining  its 
I  case  that  the  Pullman  companies:  i 
I  "Have  refused  to  operate  modern 
I  light-weight  railroad  equqipment 
j  purchased  by  the  railroads  from 
j  any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  company,  and  have  threatened  ' 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate  them¬ 
selves  any  cars  made  by  other 
I  manufacturers.” 

i  Further,  the  department  said,  it 
|  would  attempt  to  prove  that  the 
J  Pullman  organization  through  an 
|  operating  monopoly  “charges  the 
|  public  artificial  and  unreasonably 

ii  high  prices  for  Pullman  accommo- 
j|  dations,  and  exacts  non-competi- 1 
1  tive  and  onerous  terms  from  x'ail- 

roads  for  the  sleeping  car  service 
which  it  provides.” 

!  Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt.  George  Whitney,  C.  W.  Sea-  1 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  conjpanies. 
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SUES  PULLMAN 
COMPANIES - 

PHILADELPHIA,  Jjulyl  12  i/P) 

-TM  fy’.  s.  department  of  jus¬ 
tice,  Tn  a  civil  suit  against  the 
Pullman  companies  and  ”1  indi¬ 
viduals,  asked  the  federal  district 
court  today  to  separate  the  manu¬ 
facture  of  sleeping  ear  equip¬ 
ment  from  its  operation. 

Charging  that  contracts  he- 
,  tween  the  pullman  companies  and 
railroads  are  illegal  and  mono¬ 
polistic,  the  government  asked 
for  a  permanent  injunction 
against  such  contracts  and  prajp 
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j  Jackson  Cites 
‘Biggies’  in 
New  Trust  Suit 


WASHINGTON,  July  11  (JP>  —  i 
The  Justice  Department  announced 
tonight  that  it  would  file  in  Phila-  I 
delphia  Federal  District  Court  to¬ 
morrow  civil  action  against  the  ! 
Pullman  companies  and  31  individ- 
ual  i,  liisliiillllg'OUtstanding  financial  . 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
from  operation  of  the  equipment.  ] 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor-  , 
gan,  all  directors  of  one  or  more  of 
the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  "have 
refused  to  operate  modem  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
i  operating  monopoly  "charges  the 
I  public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo- 
I  dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping-car  service  which 
j  it  provides." 

The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
and  in  “an  endeavor  to  protect 
these  obsolete  cars  from  the  com¬ 
petition  of  new  types  of  rolling 
stock,  forced  the  railroads  to  use 
existing  equipment  and  prevented 
them  from  operating  lightweight, 
stream-lined,  sleeping  cars." 

As  a  consequence,  it  was  alleged, 
“the  production  of  modern  railroad 
equipment  by  independent  manu¬ 
facturers  and  its  use  by  the  rail¬ 
roads  have  been  hamstrung." 


Government 
Is  Suing 
Pullman  Co. 

Monopolism1  1'attics 


Deprive  Public  of 
Comforts,  Is  Charge 

WASHINGTON,  July  11.— (U.PJ— 
The  department  of  justice  tonight 
announced  it  would  file  suit  in 
Philadelphia  tomorrow  charging  the 
Pullman  Co.,  three  affiliates  and  j 
31  individuals  with  violating  anti¬ 
trust  laws  by  forcing  restrictive! 
contracts  on  railroads. 

Officials  said  the  action  will  allege 1 
the  defendants  have  prevented  rail¬ 
roads  from  using  modern,  light¬ 
weight,  streamlined  cars  manufac¬ 
tured  by  competing  companies  in 
order  to  maintain  in  service  their 
own  “obsolete  equipment." 

“It  will  be  charged,  in  effect,”  the 
department  said,  “that  the  domi¬ 
nant  position  of  the  Pullman  organi¬ 
zation  has  given  it  power  to  force 
on  the  railroads  restrictive  contracts, 
which  compel  them  to  use  Pullman- 
bullt-and-operated  ,.  sleeping  car 
i  equipment  exclusively,  or  it  can  not 
be  used  at  all. 

j  “It  will  be  alleged  the  railroads 
and  the  traveling  public  have  been 
denied  the  widespread  use  of  mod¬ 
ern  equipment  by  the  monopolistic 
practices  of  the  Pullman  organiza¬ 
tions." 


Defendants  to  be  named  in  addi¬ 
tion  to  the  Pullman  company  are 
Pullman-Standard  Car  Manufactur¬ 
ing  Co.,  Pullman,  Inc.,  Pullman  Car 
'  &  Manufacturing  Corp  of  Alabama, 
and  officers  of  one  or  more  of  the 
companies,  some  of  whom  also  are 
directors. 


DOYI.ESTOWN  PA  INTELLIGENCE* 

JULY  12  1940 

PULLMAN  MONOPOLY 

I  Being  Fought  In  .BSuTtf  By  Justica 
Department 

Washington.  .Tuljf  11—  The  Justice 
Department  announced  tonight  that  it 
would  file  in  Philadelphia  Federal 
Pisn  ict  Court  tomorrow  a  civil  action 
against  the  Pullman  companies  aud 
I  31  individuals,  including  outstanding 
financial  leaders,  in  an  effort  to  di¬ 
vorce  control  of  sleeping  car  manu¬ 
facture  from  operation  of  the  equip¬ 
ment. 

Among  those  whom  the  Department 
,  said  would  be  named  are  J.  Pierpont 
!  Morgan,  Richard  K.  'Mellon,  Sewell 
,  Avery,  Alfred  P.  Sloan,  Jr..  Harold  S. 
j  Vanderbilt,  George  Whitney,  C.  W. 

I  .Seabury,  II.  iS.  Morgan,  all  directors 
|  of  one  or  more  of  the  companies. 


MADISON  WTS  CAPITAL  TIMES 
JULY  12  1940 


lyuaii  *  - - 

Taction  Against 
Pullm  an  Co. 


In  U.  S.  Courts 


Claim  MonopjM<  Brings 
Unreasonable  High 
Prices 


I  PHILADELPHIA—  (/P)  —A  nation¬ 
wide  justice  department  investigation 
of  the  railroad  sleeping  car  setup 
moves  today  into  federal  district  court 
In  a  civil  action  against  the  Pullman 
Sompanies  and  an  imposing  list  of 
nnbUcial  leaders. 

SeeCTwg,  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department  charged 
in  a  statement  outlining  its  case  that 
I  the  Pullman  companies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing^ 
and  have  threatened  to  withdraw  the 
existing  sleeping  car  service  and  op¬ 
erations  If  railroads  should  buy  and 
operate  themselves  any  cars  made  by 
other  manufacturers." 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the  Pull¬ 
man  organization  through  an  oper- 
,  ating  monopoly  “charges  the  public 
I  artificial  and  unreasonably  high  prices 
for  Pullman  accomodations,  and  ex¬ 
acts  non-competitive  and  onerous 
terms  from  railroads  for  the  sleeping 
car  service  which  It  provides.” 

Among  those  named  by  the  depart¬ 
ment  are  P.  Pierpont  Morgan,  Rich¬ 
ard  K.  Mellon,  Sewell  Avery,  Alfred 
P.  Sloan,  Jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury,  H. 
S.  Morgan,  all  directors  ,of  one  or 
more  of  the  companies. 

Other  defendants  were  listed  as  the 
Pullman  Co.,  the  operating  unit;  Pull-  ! 
man-standard  Car  Manufacturing  Co.,  | 
the  manufacturing  unit;  Pullman, 
Inc.,  holding  company  which  owns  i 
the  first  two;  and  Pullman  Car  &  - 
Manufacturing  Corp.  of  Alabama. 


2H 
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overnment 


BCITENFCTADY  N  Y  GAZETTE 

JULY  12  1940 


Jackson  Cites 
'Biggies’  in 
New  Trust  Suit 


I  WASHINGTON,  July  II  UP).— 
The  Justice  Department  announced  I 
tonight  that  it  would  file  in  Phila-  | 
I  delphia  Federal  District  Court  to-  | 
]  morrow  a  civil  action  against  the 
J  Pullman  companies  and  31  individ- 
n  il  i  iiiplinltin  nut'll  ii  inline  finn  m  in  I 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan 
Jr.,  Harold  S.  Vanderbilt,  George 
|  Whitney,  C.  W.  Seabury,  H.  S.  Mor- 
!  gan,  all  directors  of  one  or  more  of 
the  companies. 

1  The  complaint  will  charge,  the 
j  department  said  in  a  statement, 
j  that  the  Pullman  companies  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur- 
!  chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads  I 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo- 
!  dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping-car  service  which 
j  it  provides." 

The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
and  in  “an  endeavor  to  protect 
these  obsolete  cars  from  the  com¬ 
petition  of  new  types  of  rolling 
stock,  forced  the  railroads  to  use 
existing  equipment  and  prevented 
them  from  operating  lightweight, 
stream-lined,  sleeping  cars.” 

As  a  consequence,  it  was  alleged, 
“the  production  of  modern  railroad 
equipment  by  independent  manu¬ 
facturers  and  its  use  by  the  rail¬ 
roads  have  been  hamstrung.” 


Is  Suing 
Pullman  Co. 

Monopolism.1  I1  Me  tics 
Deprive  Public  of 
Comforts,  Is  Charge 


WASHINGTON,  July  11.— (U.PJ— 
The  department  of  justice  tonight 
announced  It  would  file  suit  In 
Philadelphia  tomorrow  charging  the 
Pullman  Co.,  three  affiliates  and 
31  individuals  with  violating  anti¬ 
trust  laws  by  forcing  restrictive 
contracts  on  railroads. 

Officials  said  the  action  will  allege 
the  defendants  have  prevented  rail¬ 
roads  from  using  modern,  light¬ 
weight,  streamlined  cars  manufac¬ 
tured  by  competing  companies  in 
order  to  maintain  in  service  their 
own  “obsolete  equipment.” 

“It  will  be  charged,  in  effect,”  the 
department  said,  “that  the  domi¬ 
nant  position  of  the  Pullman  organi¬ 
zation  has  given  it  power  to  force 
on  the  railroads  restrictive  contracts, 
which  compel  them  to  use  Pullman- 
built-and-operated  ..  sleeping  car 
equipment  exclusively,  or  it  can  not 
ibe  used  at  all. 

j  “It  be  alleged  the  railroads 
and  the  traveling  public  have  been 
denied  the  widespread  use  of  mod¬ 
ern  equipment  by  the  monopolistic 
practices  of  the  Pullman  organiza¬ 
tions.” 

Defendants  to  be  named  in  addi¬ 
tion  to  the  Pullman  company  are 
Pullman-Standard  Car  Manufactur¬ 
ing  Co.,  Pullman,  Inc.,  Pullman  Car 
i  &  Manufacturing  Corp  of  Alabama, 
and  officers  of  one  or  more  of  the 
companies,  some  of  whom  also  are 
directors. 


DOTLESTOWN  PA  INTELLIGENCE* 
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PULLMAN  MONOPOLY 

Being  Fought  In  CfiuTts  By  Justice 
Department 

.  Washington,  July I  II  The  Justice 
'Department  announced  tonight  that  it 
would  file  in  Philadelphia  Federal 
District  Court  tomorrow  a  civil  action 
against  the  Pullman  companies  and 
31  individuals,  including  outstanding 
1  financial  leaders.  In  an  effort  to  di¬ 
vorce  control  of  sleeping  car  manu¬ 
facture  from  operation  of  the  equip- 

Among  those  whom  the  Department 
said  wo*ild  be  named  are  J.  Pierpont 
Morgan,  Richard  K.  .Mellon,  Sewell 
.Averv.  Alfred  p.  Sloan.  ,lr„  Harold  S. 

I  Vanderbilt,  George  VVhilncy,  C.  W. 
Seabury,  ill.  iS.  Morgan,  all  directors 
J  of  one  or  more  of  the  companies. 


MADISON  WTS  CAPITAL  TIMES 
JULY  12  1940 


fAction  Against 
Pullman  Co. 
In  U.  S.  Courts 

Claim  MonopjMy  Brings 
Unreasonable  High 
Pric<AJ 


PHILADELPHIA-  (/P)  —A  nation¬ 
wide  justice  department  investigation 
|  of  the  railroad  sleeping  car  setup 
moves  today  into  federal  district  court 
in  a  civil  action  against  the  Pullman 
Companies  and  an  imposing  list  of 
I  nrlh^eml  leaders. 

SeelBwg^  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department  charged 
in  a  statement  outlining  its  case  that 
the  Pullman  companies: 

“Have  refused  to  operate  modem 
light-weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  PuU- 
;  man-standard  Car  Manufacturing  UfT 
,  «nd  have  threatened  to  withdraw  the 
existing  sleeping  car  service  and  op¬ 
erations  if  railroads  should  buy  and 
operate  themselves  any  cars  made  by 
other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the  Pull¬ 
man  organization  through  an  oper¬ 
ating  monopoly  “charges  the  public 
artificial  and  unreasonably  high  prices 
for  Pullman  accomodations,  and  ex¬ 
acts  non-competitive  and’  onerous 
terms  from  railroads  for  the  sleeping 
car  service  which  it  provides.” 

Among  those  named  by  the  depart¬ 
ment  are  P.  Pierpont  Morgan,  Rich¬ 
ard  K.  Mellon,  Sewell  Avery,  Alfred 
P.  Sloan,  Jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury,  H 
S.  Morgan,  all  directors  of  one  or 
more  of  the  companies. 

Other  defendants  were  listed  as  the 
Pullman  Co.,  the  operating  unit;  Pull-  I 
man-standard  Car  Manufacturing  Co.,  i 
the  manufacturing  unit;  Pullman, 
Inc.,  holding  company  which  owns 
the  first  two;  and  Pullman  Car  & 
Manufacturing  Corp.  of  Alabama. 


TTTTCA  N  V  PRTCS8 
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Pulhn&ttXoinpanies 
Face  U.S.  Civil  Action 

Washington  — (.V) —  The  Justice  I 
Department  announced  last  night  1 
that  it  would  file  in  Philadelphia' 
'Federal  District  Court  today  a  civil 
action  against  the  Pullman  com¬ 
panies  and  31  individuals,  includ¬ 
ing  outstanding  financial  leaders, 
in  an  effort  to  divorce  control  of 
sleeping  car  manufacture  from 
operation  of  the  equipment. 

Among  those  whom  the  Depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan 
jr„  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the' 
Department  said,  that  the  Pullman 
companies  "have  refused  to  oper¬ 
ate  modern  light-weight  railrpad 
equipment  purchased  by  the /ail- 
roads  from  any  manufacturer 
other  than  the  Pullmttjy^fandard 
Car  Manufacturing  Company,  and 
have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  caraj 
made  by  other  manufacturers."  ' 


ELMIRA  N  ?  STAR  C. AZETTB 

JULY  12  1940 


SAN  ANTONIO,  TBX.  LX8HT 

JULY  12,  1940 


tOURT  OPENS 


PMLADELPHIA,  July  [12.— </P)— 
A  nation -wide  Justice  department, 
investigation  of  the  railroad  sleep- 1 
ing  car  setup  moves  today  Into  fed¬ 
eral  district  court  In  a  civil  action, 
against  the  Pullman  companies 
and  an  imposing  list  of  financial 
leaders. 

The  department  charged  in  a 
statement  outlining  its  case  that 
the  Pullman  companies: 

-Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Oar  Manufac¬ 
turing  company,  and  have  threat¬ 
ened  to  withdraw  the  existing  ser¬ 
vice  if  railroaids,  shrould  buy  and 
operate  any  Mrs  made  by  other 
•manufacturers. 

Further,  the  department  said,  it 
would  attempt  to  prove  the  Pull¬ 
man  organization  through  an  op¬ 
erating  monopoly  “charges  the  pub¬ 
lic  artificial  and  unreasonably  high 
prices  for  Pullman  accommodations, 
and  exacts  non-competitive  and 
onerous  terms  from  railroads  for 
the  sleeping  car  service  which  it 
provides.  ” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  oMrgan. 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr..  Harold  S.  Van¬ 
derbilt,  George  Whitney,  H.  8.  Morw 
gan,  all  directors  of  one  or  i — 
of  the  companies. 
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Pullgaan  Cos. 
Face  U.  S. 
Civil  Action 


After  Pullman 
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BULLETIN 
Philadelphia,  July  12— (U.R)  —  The 
government,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
from  operation  of  the!  equipment,  to¬ 
day  filed  a  civil  suit  in  federal  district 
court  here  charging  the  Pullman  com¬ 
pany,  three  affiliates,  and  31  Individ¬ 
uals  with  violating  Anti-Trust  laws 
by  forcing  restrictive  contracts  on 
railroads. 


withdraw  the  existing  sleeping 
car  service  and  operation*  if  rail¬ 
roads  should  buy  and  operate 
themselves  any  care  made  by 
other  manufacturers.” 
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4  FIRMS  FACE 
TRUST  CHARGE 

Philadelphia  -UP)—  The  federal 
government  formally  charged  the 
Pullman  Oftnpapy  and  its  affiliates 
yesterday  with  exercising  ‘‘monopo¬ 
listic  control”  of  the  nation's  rail¬ 
road  sleeping-car  business. 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  indi¬ 
viduals,  the  Department  of  Justice 
asked  the  U.  S.  District  Court  to 
order  cancellation  of  present  con- 
tractural  provisions  between  the 
companies  and  railroads  and  re¬ 
vision  of  the  setup  under  which 
manufacturing  and  operation  of 
Pullman  cars  are  allegedly  con¬ 
trolled  by  the  same  holding  com¬ 
pany. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trust 
statutes. 

At  the  sqme  time,  special  as¬ 
sistant  Attorney  General  Fowler 
Hamilton  asked  that  an  “expedi¬ 
tionary  court”  of  three  Circuit 
Court  judges  be  convened  to  hear 
the  case. 

The  Pullman  companies,  the  gov¬ 
ernment  contended,  control  the  in¬ 
dustry  by  forcing  railroads  to  use 
equipment  leased  by  the  Pullman 
Corporation  or  buy  new  equipment 
from  the  Pullman-Standard  Car 
Manufacturing  Company,  an  affili¬ 
ate  and  one  of  the  defendant  com¬ 
panies. 

Attempts  of  railroads  to  buy  and 
operate  cars  made  by  other  manu¬ 
facturers,  the  complaint  added, 
bring  threats  that  Pullman  service 
would  be  “cut  off.” 

The  company  has  20  days 
which  to  reply  after  formal  notij 
of  the  suit  is  served. 


ys  inj 
notice 
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FRIDAY,  JULY  12,  1940 


ust  Suit) 

Eladelphia,  July  12  (U.P.) — Thj 
nment,  in  an  effort  to  divorj 
ol  of  sleeping  car  manufacti 
from  operation  of  the  efmfoment,  to¬ 
day  filed  a  civil  suit  in  federal  dis¬ 
trict  court  here,  charging  the -Pull¬ 
man  company,  three  affiliates  and 
31  individuals  with  violating  anti¬ 
trust  laws  by  forcing  restrictive  con¬ 
tracts  on  railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  railroads 
from  using  modern,  light-weight 
streamlined  cars  manufactured  by 
competing  companies  in  order  to 
maintain  their  obsolete  equipment  in 
service. 


TTTTCA  N  T  PRESS 
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PullmanXompanies 
Face  U.S.  Civil  Action 

Washington  — LV) —  The  Justice  | 
pt- parlment  announced  last  night 
that  it  would  file  in  Philadelphia 
Federal  District  Court  today  a  civil 
action  against  the  Pullman  com¬ 
panies  and  31  individuals,  includ¬ 
ing  outstanding  financial  leaders, 
in  an  effort  to  divorce  control  of 
sleeping  car  manufacture  from 
operation  of  the  equipment. 

Among  those  whom  the  Depart¬ 
ment  said  would  he  named  are  .1. 
Pierpont.  Morgan,  Richard  K.  Mel¬ 
lon.  Sewell  Avery,  Alfred  r.  Sloan 
Jr.,  Harold  S.  Vanderbilt,  fieorge 
Whitney.  P.  \V.  Scahury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the 
Department  said,  that  the  Pullman 
companies  •'have  refused  to  oper¬ 
ate  modern  light-weight  railroad 
equipment  purchased  by  the  rail¬ 
roads  from  any  manufacturer 
other  than  the  Pullmdn^Snandard 
Car  Manufacturing  Company,  and 
have  threatened  to  withdraw  the 
existing  sleeping  oar  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  cars; 
made  by  other  manufacturers." 


ALMIRA  N  Y  STAR  CAZETTB 
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eral  district  court  in  a  civil  action, 
against  the  Pullman  companies 
and  an  imposing  list  of  financial 
leaders. 

The  department  charged  in  a 
statement  outlining  its  case  that 
the  Pullman  companies: 

-Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  company,  and  have  threat¬ 
ened  to  withdraw  the  existing  ser¬ 
vice  if  railroads  shrduld  buy  and 
operate  any  oars  made  by  other 
manufacturers. 

Further,  the  department  said,  it 
would  attempt  to  prove  the  Pull¬ 
man  organization  through  an  op¬ 
erating  monopoly  -charges  the  pub¬ 
lic  artificial  and  unreasonably  high 
prices  for  Pullman  accommodations, 
and  exacts  non-competitive  and 
onerous  terms  from  railroads  for 
the  sleeping  car  service  which  it 
provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  oMrgan. 
Richard  K.  Mellon.  8ewell  Avery, 
Alfred  P.  Sloan  Jr..  Harold  S.  Van¬ 
derbilt,  George  Whitney,  H.  S.  Mory 
gan.  all  directors  of  one  or  mal 
of  the  companies.  X 
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4  FIRMS  FACE 
TRUST  CHARGE  • 

Philadelphia  —  (JP)—  The  federal 
government  formally  charged  the 
Pullman  Company  and  its  affiliates 
yesterday  with  exercising  “monopo¬ 
listic  control”  of  the  nation's  rail¬ 
road  sleeping-car  business. 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  indi¬ 
viduals,  the  Department  of  Justice 
asked  the  U.  S.  District  Court  to 
order  cancellation  of  present  con- 


tractural  provisions  between  the 
companies  and  railroads  and  re¬ 
vision  of  the  setup  under  which 
manufacturing  and  operation  of 
Pullman  cars  are  allegedly  con¬ 
trolled  by  the  same  holding  com¬ 
pany. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trust 
statutes. 

At  the  same  time,  special  as¬ 
sistant  Attorney  General  Fowler 
Hamilton  asked  that  an  "expedi¬ 
tionary  court”  of  three  Circuit 
Court  judges  be  convened  to  hear 
the  case. 

The  Pullman  companies,  the  gov¬ 
ernment  contended,  control  the  in¬ 
dustry  by  forcing  railroads  to  use 
equipment  leased  by  the  Pullman 
Corporation  or  buy  new  equipment 
from  the  Pullman-Standard  Car 
Manufacturing  Company,  an  affili¬ 
ate  and  one  of  the  defendant  com- 

Attempts  of  railroads  to  buy  and 
operate  cars  made  by  other  manu¬ 
facturers,  the  complaint  added, 
bring  threats  that  Pullman  service 
would  be  "cut  off.” 

The  company  has  20  days  in  i 
which  to  reply  after  formal  notip* 
of  the  suit  is  served. 
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Pullman  Cos. 
Face  U.  S. 

Civil  Action 

Washington  (AP)— The  Justice 
Department  says  it  will  file  in  Phila¬ 
delphia  Federal  District  Court  to¬ 
day  a  civil  action  against  the  Pull¬ 
man  Companies  and  31  individuals, 
including  outstanding  financial 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
,  from  operation  of  the  equipment. 

1  Among  those  whom  the  depart- 
jment  said  would  be  named  are  J. 

1  Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P-  Sloan 
Jr„  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the 
i  department  said  in  a  statement, 
j  that  the  Pullman  Companies  “have 
I  refused  to  operate  modern  light- 
I  weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened 


LATROPE  PA  RTTT.T.ETIN 

JULY  12  1940 


After  Pullman 

T'  — ■ — 

f  BULLETIN 
Philadelphia,  July  12— (U.R)  —  The 
government,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
from  operation  of  the  equipment,  to¬ 
day  filed  a  civil  suit  in  federal  district 
court  here  charging  the  Pullman  com¬ 
pany,  three  affiliates,  and  31  individ¬ 
uals  with  violating  Anti-Trust  laws 
by  forcing  restrictive  contracts  on 
railroads. 


withdraw  the  existing  sleeping 
car  service  and  operation*  if  rail¬ 
roads  should  buy  and  operate 
themselves  any  cars  made  by 
other  manufacturers.” 
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PULLMAN  CAR 
FIRMS  FACING 
ACTION  R¥  U.'  S. 

Justice  Department! 
To  File  Suit 
Today 

Washington,  July  11.— tAP)— Tty 
justice  department  announced  to 
night  that  it  would  file  in  Philadell 
phia  Federal  District  court  tomorj 
row  a  civil  action  against  the  Pull 
man  companies  and  31  individuals, 
including  outstanding  financial 
leaders,  in  an  effort  to  divorce  cop-1 
trgl  of  sleeping  car  manufa/ttp‘e| 
from  operation  of  the  equipment.^' 
Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan,, 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  and  H.  S.l 
Morgan,  all  directors  of  one  or  more  j 
of  the  companies. 

Accused  Of  Forcing  Way  ! 
i  The  complaint  will  charge,  the  | 
department  said  in  a  statement, 
that  the  Pullman  companies  "have 
refused  to  operate  a  modern  light- 1 
weight  railroad  equipment  purchased  j 
by  the  railroads  from  any  manufac-  ' 
turer  other  than  the  Pullman-Stand¬ 
ard  Car  Manufacturing  company, 
and  have  threatened  to  withdraw ' 
the  existing  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
[high  prices  for  Pullman  accom¬ 
modations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rall- 
I  roads  for  the  sleeping-car  service 
which  it  provides.” 

Owns  6,000  Cars 

The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
and  in  “an  endeavor  to  protect 
these  obsolete  cars  from  the  com-' 
petition  of  new  types  of  rolling 
stock,  forced  the  railroads  to  use 
existing  equipment  and  prevented 
them  from  operating  lightweight, 
streamlined,  sleeping  cars.” 

As  a  consequence,  it  was  alleged, 
'the  production  of  modern  railroad 
equipment  by  independent  manu¬ 
facturers  and  its  use  by  the  rail-1 
roads  have  been  hamstrung,’’  A 

—  FREE  ORANGES  AND  GRAPEFRUIT^ | 
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Luxury  Travel  for  Less? 

The  antitrust  suit  announced  by  the 
Goverr^nent  against  the  Pullman  Com¬ 
pany  brings  into  question  several  prac¬ 
tices  which  seem  to  withhold  advan¬ 
tages  of  more  modern,  low  cost  travel 
to  Americans  and  which  may  or  may 
not  be  justified. 

One  is  the  alleged  resistance  of  the 
Pullman  Company  to  introduction  of 
light-weigljt^streamlined  cars  made  by 
competitors  of  its  own  manufacturing 
company.  The  company,  through  a 
subsidiary,  manufactures  all  its  own 
cars  and  some  other  equipment  for 
railroads  while  at  the  same  time  engag¬ 
ing  in  the  operation  of  sleeping  cars 
on  practically  all  American  railroads. 
Whether  through  its  operating  arrange¬ 
ments  it  has  exerted  undue  pressure  on 
railroads  to  prevent  their  adoption  of 
lighter  cars,  which  would  be  more  eco¬ 
nomical  to  pull,  is  largely  a  question 
of  fact  for  the  Department  of  Justice 
to  prove  or  the  company  to  disprove. 

There  is  another  aspect  of  the  matter, 
however,  which  will  interest  the^Jrdi- 
nary  traveler  and  which  rjrfay  be 
affected  at  least  indirectly  Ijyahe  anti¬ 
trust  suit.  This  is  the  comparison  be¬ 
tween  coach  fares  of  approximately  2 
cents  a  mile  and  the  so-called  first-class 
fare  which  railroads  now  collect  on 
Pullman  car  travel.  The  difference  be¬ 
tween  these  fares  is  about  50  per  cent, 
or  often  more  than  the  berth  or  seat 
charge  which  must  be  added.  Railroads 
say  this  is  necessary  since  Pullman 
traffic  involves  hauling  more  cars  per 
hundred  passengers.  But  that  consid¬ 
eration  might  be  modified  by  lighter 
cars. 

In  the  light  of  the  reductions  which 
I  have  been  made  in  coach,  bus,  and  air 
travel  costs  during  recent  years,  this  I 
situation  has  operated  to  leave  sleeping- 
car  or  parlor-car  charges  up  on  a  shelf,  i 
apparently  somewhat  out  of  line  with  j 
the  others.  It  is  true  that  the  Pullman 
company  has  been  progressive  in  the 
introduction  of  new  and  ingenious  de¬ 
signs  for  its  cars  and  that  it  has  pro- 
,  vided  America  with  a  sleeping-car  serv¬ 
ice  relatively  much  more  available  in 
price  to  the  average  traveler  than  simi¬ 
lar  services  abroad.  Yet  some  investi¬ 
gation.  of  the  subject  may  bring  out 
useful  possibilities. 


BERWICK  PA  ENTERPRISE 
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ANTI-TRUST  SUIT 
NAMES  PULLMAN 

Govc^junent  Seeks  To  Divorce 
Operation  of  Sleeping  Cars 
From  Manufacture  of  Equip¬ 
ment  By  Pullman  Company 


Philadelphia,  July  12  (IP) — The  gov- 
I  eminent,  in  an  effort  to  divorce  con- 
.  trol  of  sleeping  car  manufacture  from 
I  operation  of  the  equipment,  today  fil¬ 
ed  a  civil  suit  in  federal  district  court 
here  charging  the  Pullman  Compiny, 
three  affiliates,  and  31  individuals 
with  violating  anti-trust  laws  by  for¬ 
cing  restrictive  contracts  on  railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  railroads 
from  using  modern,  light-weight, 
stream-lined  cars  manufactured  by 
competing  companies  in  order  to 
maintain  their  “obsolete  equipment” 
in  service. 

It  alleged  that  the  Pullman  organi¬ 
zation's  ‘‘dominant  position"  has  been 
used  “to  force  on  the  railroads  re¬ 
strictive  contracts  which  compel  them 
to  use  Pullman-built-and-operated 
sleeping  car  equipment  exc-Ii  Jsively,  or 
it  cannot  be  used  at  all.”  y  ’ 

The  Justice  Department  in  Washing- 
'ton,  which  announced  last  night  that 
the  suit  would  be  filed  today,  predict¬ 
ed  that  the  litigation  would  result  in 
lower  rates  for  passengers  and  in¬ 
creased  revenues  for  the  railroads. 

The  suit  was  filed  by  special  assis¬ 
tant  Attorney  General  Fowler  Hamil- 
I  ton  and  was  accompanied  by  a  peti- 
j  tion  by  Attorney  General  Robert  H. 
Jackson  asking  for  convening  of  a 
three- judge  ‘‘expeditionary  court”  to 
give  the  case  an  early  hearing.  It  was 
!  believed  in  federal  court  circles  that 
the  case  would  not  be  heard  until 
September. 

In  addition  to  the  Pullman  company 
the  defendants  are  the  Pullman-Stand¬ 
ard  Car  Manufacturing  Co.,  Pullman 
Incorporated,  Pullman  Car  &  Manu- 1 
facturing  Corp.,  of  Alabama,  and  of¬ 
ficers  of  one  or  more  of  the  companies! 
some  of  whom  are  also  directors.  , 

The  suit  charged  the  organization 
“by  virtue  of  its  monopoly ...  charges 
the  public  artificial  and  unreasonably 
high  prices  for  Pullman  accomodations 
and  exacts  non-competitive  and  oner¬ 
ous  terms  from  railroads  for  the  sleep¬ 
ing-car  service  which  it  provides... 
the  Pullman  company  requires  rail¬ 
roads  to  guarantee  it  a  profit  and  thus  , 
employes  its  powerful  position  to  reap 
profits  from  the  railroads  without 
sharing  the  risk  of  that  business.” 
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PULLMAN  CAR 
FIRMS  FACINC 
ACTION  RY  U.'  S. 

Justice  Department 
To  File  Suit 
Today 

Washington,  July  11—  (AP>— ' Thi 
justice  department  announced  to 
night  that  it  would  file  in  Philadcty 
phia  Federal  District  court  tomor 
row  a  civil  action  against  the  Pull 
man  companies  and  31  individuals 
including  outstanding  financial 
leaders,  in  an  effort  to  divorce  con-, 
trpl  of  sleeping  car  manufacture1 
from  operation  of  'the" equipment. V 
Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  p-  Sloan, 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  and  H.  S. 
Morgan,  all  directors  of  one  or  more 
|of  the  companies. 

Accused  Of  Forcing  Way 
The  complaint  will  charge,  the 
department  said  in  a  statement, 
i  that  the  Pullman  companies  "have 
refused  to  operate  a  modem  light¬ 
weight  railroad  equipment  purchased 
by  the  railroads  from  any  manufac¬ 
turer  other  than  the  Pullman-Stand¬ 
ard  Car  Manufacturing  company, 
and  have  threatened  to  withdraw 
the  existing  sleeping  car  service  and 
operations  If  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that  the! 
[Pullman  organization  through  its 
loperating  monopoly  “charges  the 
[public  artificial  and  unreasonably 
j  high  prices  for  Pullman  accom¬ 
modations,  and  exacts  non-competi- j 
Itive  and  onerous  terms  from  rail-i 
roads  for  the  sleeping-car  service 
(which  it  provides.” 

Owns  6,000  Cars 

The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
and  in  “an  endeavor  to  protect 
these  obsolete  cars  from  the  com-' 
I  petition  of  new  types  of  rolling 
[stock,  forced  the  railroads  to  use 
existing  equipment  and  prevented 
them  from  operating  lightweight, 
[streamlined,  sleeping  cars.” 

As  a  consequence,  it  was  alleged, 
“the  production  of  modern  railroad 
equipment  by  independent  manu¬ 
facturers  and  its  use  by  the  rail¬ 
roads  have  been  hamstrung.” 

I  K  ORAMil.S  AMI  (IHAIU  I  HI  IT  ,^| 


CHRIS1  IAN  SCIENCE  MONITOR 
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Luxury  Travel  for  Less? 

The  antitrust  suit  announced  by  the 
Government  against  the  Pullman  Com¬ 
pany  brings  into  question  several  prac¬ 
tices  which  seem  to  withhold  advan¬ 
tages  of  more  modern,  low  cost  travel 
to  Americans  and  which  may  or  may 
not  be  justified. 

One  is  the  alleged  resistance  of  the 
Pullman  Company  to  introduction  of 
light- weight  streamlined  cars  made  by 
competitors  of  its  own  manufacturing 
company.  The  company,  through  a 
subsidiary,  manufactures  all  its  own 
cars  and  some  other  equipment  for 
railroads  while  at  the  same  time  engag¬ 
ing  in  the  operation  of  sleeping  cars 
on  practically  all  American  railroads. 
Whether  through  its  operating  arrange¬ 
ments  it  has  exerted  undue  pressure  on 
railroads  to  prevent  their  adoption  of 
lighter  cars,  which  would  be  more  eco¬ 
nomical  to  pull,  is  largely  a  question 
of  fact  for  the  Department  of  Justice 
to  prove  or  the  company  to  disprove. 

There  is  another  aspect  of  the  matter, 
however,  which  will  interest  tho/Ordi- 
nary  traveler  and  which  play  be 
affected  at  least  indirectly  by'the  anti¬ 
trust  suit.  This  is  the  comparison  be¬ 
tween  coach  fares  of  approximately  2 
cents  a  mile  and  the  so-called  first-class 
fare  which  railroads  now  collect  on 
Pullman  car  travel.  The  difference  be¬ 
tween  these  fares  is  about  50  per  cent, 
or  often  more  than  the  berth  or  seat 
charge  which  must  be  added.  Railroads 
say  this  is  necessary  since  Pullman 
traffic  involves  hauling  more  cars  per 
hundred  passengers.  But  that  consid¬ 
eration  might  be  modified  by  lighter 
cars. 

In  the  light  of  the  reductions  which 
have  been  made  in  coach,  bus,  and  air 
travel  costs  during  recent  years,  this  I 
situation  has  operated  to  leave  sleeping- 
car  or  parlor-car  charges  up  on  a  shelf, 
apparently  somewhat  out  of  line  with 
the  others.  It  is  true  that  the  Pullman 
company  has  been  progressive  in  the 
introduction  of  new  and  ingenious  de¬ 
signs  for  its  cars  and  that  it  has  pro¬ 
vided  America  with  a  sleeping-car  serv¬ 
ice  relatively  much  more  available  in 
price  to  the  average  traveler  than  simi¬ 
lar  services  abroad.  Yet  some  investi¬ 
gation.  of  the  subject  may  bring  out 
useful  possibilities. 
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ANTI-TRUST  SUIT 
NAMES  PULLMAN 


Gov^-nment  Seeks  To  Divorce 
Operation  of  Sleeping  Cars 
From  Manufacture  of  Equip¬ 
ment  By  Pullman  Company 


I  Philadelphia,  July  12  (IP) — The  gov- 
|  ernment,  in  an  effort  to  divorce  con- 
I  t.ol  of  sleeping  car  manufacture  from 
operation  of  the  equipment,  today  fil¬ 
ed  a  civil  suit  in  federal  district  court  I 
here  charging  the  Pullman  Comp,  ny, 
three  affiliates,  and  31  individuals 
with  violating  anti-trust  laws  by  for¬ 
cing  restrictive  contracts  on  railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  railroads 
I  from  using  modern,  light-weight, 
stream-lined  cars  manufactured  by 
competing  companies  in  order  to 
maintain  their  "obsolete  equipment” 
in  service. 

It  alleged  that  the  Pullman  organi¬ 
zation's  •'dominant  position"  has  been 
used  “to  force  on  the  railroads  re¬ 
strictive  contracts  which  compel  them 
to  use  Pullman-built-and-  operated 
sleeping  car  equipment  exeh  ’yively,  or 
it  cannot  be  used  at  all.” 

The  Justice  Department  in  Washing¬ 
ton,  which  announced  last  night  that 
the  suit  would  be  filed  today,  predict¬ 
ed  that  the  litigation  would  result  in 
lower  rates  for  passengers  and  in¬ 
creased  revenues  for  the  railroads. 

The  suit  was  filed  by  special  assis¬ 
tant  Attorney  General  Fowler  Hamil- 
J  ton  and  was  accompanied  by  a  peti- 
;  tion  by  Attorney  General  Robert  H. 

|  Jackson  asking  for  convening  of  a 
three-judge  "expeditionary  court”  to 
give  the  case  an  early  hearing.  It  was 
believed  in  federal  court  circles  that  [ 
the  case  would  not  be  heard  until 
September. 

In  addition  to  the  Pullman  company 
the  defendants  are  the  Pullman-Stand-  I 
ard  Car  Manufacturing  Co.,  Pullman 
Incorporated,  Pullman  Car  &  Manu¬ 
facturing  Corp.,  of  Alabama,  and  of¬ 
ficers  of  one  or  more  of  the  companies^ 
some  of  whom  are  also  directors. 

The  suit  charged  tfte  organization  I 
"by  virtue  of  its  monopoly ..  .charges  I 
the  public  artificial  and  unreasonably 
high  prices  for  Pullman  accomodations 
and  exacts  non-competitive  and  oner¬ 
ous  terms  from  railroads  for  the  sleep¬ 
ing-car  service  which  it  provides... 
the  Pullman  company  requires  rail¬ 
roads  to  guarantee  it  a  profit  and  thus 
employes  its  powerful  position  to  reap  | 
profits  from  the  railroads  without 
sharing  the  risk  of  that  business.” 
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U.S.  to  File 
Pullman  Suit 


rge  Alleges 
ces  Too  High 


„  ’ASHINGTON,  July  12.— (AP)— 
Tfie  justice  department  announced 
today  that  it  would  tile  in  Phila¬ 
delphia  federal  district  court  a 
civil  aotion  against  the  Pullman 
companies  and  31  individuals,  in¬ 
cluding  outstanding  financial  lead¬ 
ers,  in  an  effort  to  divorce  control 
of  sleeping  car  manufacture  from 
operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies.  / 

Prices  Too  High  / 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers." 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
pullman  organization  through  its 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  pullman  accommo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Posted  With  ICC 

It  was  disclosed  more  than  two 
months  ago  that  the  department’s 
anti-trust  division  was  studying  the 
pullman  company  set-up.  The  de¬ 
partment  said  today  that  it  was 
proceeding  “by  civil  action  rather 
than  by  criminal  action  because  the 
(contracts  between  the  pullman  or¬ 
ganization  and  the  railroads  which 
contain  provisions  alleged  to  be  in 
restraint  of  trade  have  been  pub¬ 
licly  recorded  for  many  years  with 
the  interstate  commerce  commis¬ 
sion.  Hence  it  would  seem  more  ap¬ 
propriate  at  this  date  to  institute 
civil  proceedings  when  the  gov¬ 
ernment  has  been  on  notice  for  so 
long  of  the  existence  of  these  con¬ 
tracts  and  practices.” 


GRAFTON  W  VA  SENTINEL 
'  JULY  12  1940 

PULLMAN  HIT 
BY  U.S.  ACTION 

r  _ 

Contracts  Between  Rails, 
Pulman  Company  Held 
Monopolistic 

PHILADELPHIA,  July  12.  UP)*— 
The  U.  S.  Department  of  Justice, 
in  a  civil  suit  against  the  Pullman 
companies  and  31  individuals,  ask- 
(ed  the  federal  district  court  today 
to  separate  the  manufacture  of 
sleeping  car  equipment  from  its 
operation. 

I  Charging  the  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  per¬ 
manent  injunction  agialnst  suph 
contracts  and  practices.  / 
Railroads  Threatened  ' 

The  government’s  complaint 
charged  the  Pullman  companies: 

“Have  refused  to  operate  modem 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manuf^c- 
•.uinrg  company,  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  and  operations 
if  railroads  should  buy  and  oper¬ 
ate  themselves  any  oars  made  by 
other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomoda¬ 
tions,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

J.  P.  Morgan  Accused 
Among  individuals  named  by  the 
department  are  J.  Pierpont  Mor¬ 
gan,  Richard  K.  Mellon,  Sewell 
Avery,  Alfred  P.  Sloan,  Jr.,  Harold  I 
S.  Vanderbilt,  George  Whitney,  C. 
W.  Seabury,  H.  S.  Morgan,  all  di¬ 
rectors  of  one  or  more  of  the  com-  j 
panies. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  company  has  “ham¬ 
strung”  production  of  modem 
equipment  by  independent  manu¬ 
facturers,  the  department  charg- 
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GARY  TND  POST  TRIBUNE 
JULY  13  1940 

SLEEPING  CAR 
SETUP  FACES 
.CIVILACTION 

Pullman  Units  Operate 
Monopoly,  Federal 
Agency  Says 


Philadelphia,  July  13.— (AP)— A 
nationwide  justice  department  in¬ 
vestigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into  fed¬ 
eral  district  court  in  a  civil  action 
against  tha  Pllllmar.  /.nrrmani—  and 

an  imposing  list  of  financial  lead- 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department  charg¬ 
ed  in  a  statement  outlining  Its 
case  that  the  Pullman  companies: 

“Have  refused  to  operate  modern 
lightweight  railroad  equipment  pur- 
j  chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull- 
j  man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  tha 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van- 
derbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  company,  the  man¬ 
ufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  the 
first  two;  and  Pullman  Car  and 
Manufacturing  company  of  Ala¬ 
bama. 


AUSTIN,  TEX.  AMERICAN 

^JULY  12.  1940  _ **» 


U.S.  lo  File 
Pullman  Suit 

Srge  Alleges 
es  Too  High 

JGTON,  July  12 (API— 
I  The  justice  department  announced 
'  today  that  it  would  file  in  Phila¬ 
delphia  federal  district  court  a 
civil  action  against  the  Pullman 
companies  and  31  individuals,  in¬ 
cluding  outstanding  financial  lead¬ 
ers,  in  an  effort  to  divorce  control 
of  sleeping  car  manufacture  from 
operation  of  the  equipment 
Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies. 

♦  ♦  ♦  / 
Prices  Too  High 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers." 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
pullman  organization  through  its 
operating  monopoly  ‘‘charges  the 
public  artificial  and  unreasonably 
high  prices  for  pullman  accommo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides." 

Posted  With  ICC 

It  was  disclosed  more  than  two 
months  ago  that  the  department's 
anti-trust  division  was  studying  the 
pullman  company  set-up.  The  de¬ 
partment  said  today  that  it  was 
proceeding  “by  civil  action  rather 
than  by  criminal  action  because  the 
contracts  between  the  pullman  or¬ 
ganization  and  the  railroads  which 
contain  provisions  alleged  to  be  in 
restraint  of  trade  have  been  pub¬ 
licly  recorded  for  many  years  with 
the  interstate  commerce  commis¬ 
sion.  Hence  it  would  seem  more  ap¬ 
propriate  at  this  date  to  institute 
civil  proceedings  when  the  gov¬ 
ernment  has  been  on  notice  for  so 
long  of  the  existence  of  these  con¬ 
tracts  and  practices.” 


GRAFTON  W  VA  RFNTTNEL 

JULY  12  1940 

PULLMAN  HIT 
BY  U.S.  ACTION 

Contracts  Between  Rails, 
Pulman  Company  Held 
Monopolistic 

PHILADELPHIA,  July  12,  f/P), — 
The  U.  S.  Department  of  Justice, 
in  a  civil  suit  against  the  Pullman 
companies  and  31  individuals,  ask¬ 
ed  the  federal  district  court  today 
to  separate  the  manufacture  of 
sleeping  car  equipment  from  its 
.operation . 

I  Charging  the  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  per¬ 
manent  injunction  against  such 
contracts  and  practices.  / 
Railroads  Threatened 
The  government's  complaint 
charged  the  Pullman  companies: 

“Have  refused  to  operate  modem 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac- 
i-ui  mg  company,  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  and  operations 
if  railroads  should  buy  and  oper¬ 
ate  themselves  any  oars  made  by 
other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomoda¬ 
tions,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

J.  P.  Morgan  Accused 
Among  individuals  named  by  the 
department  are  J.  Pierpont  Mor¬ 
gan,  Richard  K.  Mellon,  Seweil 
Avery,  Alfred  P.  Sloan,  Jr.,  Harold 
S.  Vanderbilt,  George  Whitney,  C. 
W.  Seabury,  H.  S.  Morgan,  ali  di- 
tectors  of  one  or  more  of  the  com¬ 
panies. 

Forcing  the  railroads  to  use  its 
6.000  sleeping  cars,  many  of  which  j 
are  more  than  20  years  old,  the 
Pullman  company  has  “ham¬ 
strung”  production  of  modem 
equipment  by  independent  manu¬ 
facturers,  the  department  charg- 
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GARY  TND  POST  TRIBUNE 
JULY  13  1940 

SLEEPING  CAR 
SETUP  FACES 
CIVIL  ACTION 

Pullman  Units  Operate 
;  Monopoly,  Federal 
;  Agency  Says 

Philadelphia,  July  13.— (AP)— A 
nationwide  justice  department  in¬ 
vestigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into  fed¬ 
eral  district  court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  lead- 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department  charg¬ 
ed  in  a  statement  outlining  its 
case  that  the  Pullman  companies: 

“Have  refused  to  operate  modern 
lightweight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
I  manufacturer  other  than  the  Pull- 
|  man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers." 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  company,  the  man¬ 
ufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  the 
first  two;  and  Pullman  Car  and 
Manufacturing  company  of  Ala- 
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Action  to  Be  Filed 
Against  Pullman  Cos. 


ASHINGTON,  July  11  —  <A>>— The 
Justice  department  announced  to¬ 
night  that  It  would  file  in  Philadel¬ 
phia  Federal  District  court  tomor¬ 
row  a  civil  action  against  the  Pull¬ 
man  companies  and  31  individuals, 
including  outstanding  financial  lead¬ 
ers,  in  an  effort  to  divorce  control 
of  sleeping  car  manufacture  from 
operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  woyld  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr„  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more  of 
the  companies. 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that  1 
the  Pullman  companies  “have  re¬ 
fused  to  operate  modern  light-  • 
weight  equipment  purchased  by  the 
railroads  from  any  manufacturer 
I  other  than  the  Peullman -Standard 
Car  Manufacturing  co„  and  have 
threatened  to  withdraw  the  existing 
car  service  and  operations  if  rail-  j 
roads  should  buy  and  operate  them¬ 
selves  any  cars  made  by  other  man¬ 
ufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-cempetitive 
and  onerous  terms  from  railroads 
for  the  sleeping-car  service  which  it 
provides.” 

The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
and  in  “an  endeavor  to  protect  these 
obsolete  cars  from  the  competition 
of  new  types  of  rolling  stock,  f opted 
the  railroads  to  use  existing  ^quip- 


Start  Investigation  of 
Railroad  SleepepSetup 


Philadelphia,  July  1|.— (AP)— A 
nation-wide  justice  department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moves  today  into  federal 
district  court  in  a  civil  action  against 
the  Pullraaa-fletnpanies  and  an  im¬ 
posing  list  of  financial  leaders. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies: 

"Have  refused  to  operate  modern 
lightweight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
I  any  cars  made  by  other  manufac- 
I  turers.” 

Further,  the  department  said,  it 
I  would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomoda¬ 
tions,  and  exacts  noncompetitive  and 
onerous  terms  from  railroads  for  the 
sleeping  car  service  which  it  pro¬ 
vides.” 


Among  those  4£Med  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt.  George  Whitney,  C.  W.  S&l- 
bury,  H.  S.  Morgan,  all  directors  T>f 
*one  or  more  of  the  companies.  I" 
Other  defendants  were  listed  ie 
■the  Pullman  company,  the  operate 


ing  unit;  Pullman -Standard  Car 


ment  and  prevented  tyem  from  op¬ 
erating  light-weight,  stream-lined, 
sleeping  cars.” 

As  a  consequence,  it  was  alleged, 
“the  production  of  modern  railroad1 
equipment  by  dependent  manufac¬ 
turers  and  its  use  by  the  railroads 
have  been  hamstrung." 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  co., 
which  is  the  operating  unit;  Pull¬ 
man-Standard  Car  Manufacturing 
co„  which  is  the  manufacturing 
;  unit:  Pullman,  inc.,  a  holding  com- 
1  pany  which  owns  the  first  two,  and 
!  Pullman  Car  &  Manufacturing  corp. 

I  of  Alabama. 

These  officers  of  one  or  more  of 
the  companies  will  be  named:  David 
A.  Crawford.  E.  Eugene  Adams, 
Louis  S.  Taylor,  George  A.  Kelly. 

1  Lowell  M.  Greenlaw,  who  are  direc- 
tors  of  either  the  Puilman  co..  or 
,  Pullman,  inc.;  Charles  A.  Liddle, 
Ellis  W.  Test,  Wallace  N.  Barker,  H. 
H.  Gilbert,  H.  M.  Dudley,  J.  A. 
Knowlton,  and  William  J.  Peters,  all 
officers  of  Pullman-Standard  Car 
Manufacturing  co. 

Additional  directors  to  be  named 
were  listed  as  James  F.  Bell,  Wil¬ 
liam  Bierman,  Arthur  O.  Choate,  J. 
Frank  Drake,  R.  S.  Euler,  R.  L.  Gor¬ 
don,  P.  G.  Jenks,  Donald  R.  Mc¬ 
Lennan,  John  R.  Morrow,  Alan  M. 
Scaife,  and  Henry  S.  Sturgis. 


ivAaiiuiautuiiiig  cumpany, 


ufacturing  unit;  Pullman,  inc.,  hold¬ 
ing  company  which  owns  the  first 
two;  and  Pullman  Car  &  Manufac¬ 
turing  corporation  of  Alabama. 


It'  was  disclosed  more  than  two 
months  ago  that  the  department 
anti-trust  division  was  studying  the 
Pullman  company  set-up.  The  de¬ 
partment  said  today  that  it  was  pro¬ 
ceeding  "by  civil  action  rather  than 
by  criminal  action  because  the  con¬ 
tracts  between  the  Pullman  organi¬ 
zation  and  the  railroads  which  con¬ 
tain  provisions  alleged  to  be  in  re- 
strant  of  trade  have  been  publicly 
recorded  for  many  years  with  the 
Interstate  Commerce  commission. 
Hence  it  would  seem  more  appropri¬ 
ate  at  this  date  to  insttute  civil  pro¬ 
ceedings  when  the  government  has 
been  on  notice  for  so  long  of  the  ex¬ 
istence  of  these  contracts  and  prac¬ 
tices.” 
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Pullman  Case 
il  U.  S.  Court 


Justice  Department  Be¬ 
gins  Civil  Action 

'  Philadelphia,  July  12.  —  (JP)  —  A 
nation-wide  Justice  Department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moves  today  into  Federal 
District  Court  in  a  civil  action 
against  the  Pullman  companiesamt 
an  imposing  H&LolTmanetal^aders 
(  Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies: 

"Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  Company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate  them¬ 
selves  any  cars  made  by  other 
manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an  I 
operating  monopoly  “charges  the  I 
public  artificial  and  unreasonably; 
jliigh  prices  for  Pullman  accommo-l 
dations,  and  exacts  non-competitive 
jand  onerous  terms  from  railroads 
■for  the  sleeping  car  service' which 
it  provides."  ‘ 

Among  those  rmp&by  the  de¬ 
partment  are  J.  Pfermont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr„  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

Other  defendants  were  listed  as 
The  Pullman  Company,  the  oper¬ 
ating  unit;  Pullman-Standard  Car 
Manufacturing  Company,  the  manu- 
acturing  unit;  Pullman,  Inc.,  hold¬ 
ing  company  which  owns  the  first 
'.wo;  and  Pullman  Car  &  Manufac¬ 
turing  Corporation  of  Alabama  and 
officers  of  one  or  more  of  the 
companies. 

Forcing  the  railroads  to  use  its 
--.000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  company  has  "hamstrung” 
production  of  modern  equipment' 
P.V  independent  manufacturers,  the 
department  charged. 

Civil  action,  rather  than  crlml- 
nal,  was  decided  on  the  department 
explained  because  contracts  be- 
tween  the  Pullman  organization 
and  the  railroads  have  been  record¬ 
ed  for  many  years  with  the  Inter¬ 
state  Commerce  Commission  and 
the  government  “has  been  on  no¬ 
tice  for  so  long  of  the  existence  of 
these  contracts  and  practices.” 
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Action  to  Be  Filed 
Against  Pullman  Cos. 


ASHINGTON,  July  11— (A1)— The 
Justice  department  announced  to¬ 
night  that  It  would  file  in  Philadel¬ 
phia  Federal  District  court  tomor¬ 
row  a  civil  action  against  the  Pull¬ 
man  companies  and  31  individuals, 
including  outstanding  financial  lead¬ 
ers,  in  an  effort  to  divorce  control 
of  sleeping  car  manufacture  from 
operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon.  Sewell  Avery,  Alfred  P.  Sloan, 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more  of 
the  companies. 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that 
the  Pullman  companies  “have  re¬ 
fused  to  operate  modern  light¬ 
weight  equipment  purchased  by  the 
railroads  from  any  manufacturer 
other  than  the  Peullman-Standard 
Car  Manufacturing  co.,  and  have 
threatened  to  withdraw  the  existing 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate  them¬ 
selves  any  cars  made  by  other  man¬ 
ufacturers." 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-cempetitive 
and  onerous  terms  from  railroads 
for  the  sleeping-car  service  which  it 
provides.” 

The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
and  in  “an  endeavor  to  protect  these 
obsolete  cars  from  the  competition 
of  new  types  of  rolling  stock,  forced 
the  railroads  to  use  existing  equip¬ 


Start  Investigation  of 
Railroad  Sleepe^-Setup 

Philadelphia,  July  12.— (AP)—  A 
nation-wide  justice  department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moves  today  into  federal 
district  court  in  a  civil  action  against 
the  Pullman  companies  and  an  im¬ 
posing  list  of  financial  leaders. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies: 

“Have  refused  to  operate  modern 
lightweight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
i  operating  monopoly  “charges  the 
|  public  artificial  and  unreasonably 
(high  prices  for  Pullman  accomoda- 
I  tions,  and  exacts  noncompetitive  and 
onerous  terms  from  railroads  for  the 
sleeping  car  service  which  it  pro¬ 
vides.” 

Among  those  darned  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt.  George  Whitney,  C.  W.  Sea¬ 
bury.  H.  S.  Morgan,  all  directors  iof 
one  or  more  of  the  companies.  \ 

Other  defendants  were  listed  tip 
the  Pullman  company,  the  operat¬ 


ing  unit;  Pullman-Standard  Car 


ment  and  prevented  them  from  op¬ 
erating  light-weight,  stream-lined, 
sleeping  cars.” 

As  a  consequence,  it  was  alleged,  j 
“the  production  of  modern  railroad 
equipment  by  dependent  manufac¬ 
turers  and  its  use  by  the  railroads 
have  been  hamstrung.” 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  co., 
which  is  the  operating  unit;  Pull¬ 
man-Standard  Car  Manufacturing 
co.,  which  is  the  manufacturing 
unit:  Pullman,  inc.,  a  holding  com¬ 
pany  which  owns  the  first  two.  and 
Pullman  Car  &  Manufacturing  corp. 
of  Alabama. 

J  These  officers  of  one  or  more  of 
the  companies  will  be  named:  David 
A.  Crawford.  E.  Eugene  Adams, 
Louis  S.  Taylor,  George  A.  Kelly. 
Lowell  M.  Greenlaw,  who  are  direc¬ 
tors  of  either  the  Puilman  co..  or 
Pullman,  inc.:  Charles  A.  Liddle, 
Ellis  W.  Test.  Wallace  N.  Barker,  H. 
H.  Gilbert,  H.  M.  Dudley,  J.  A. 
Knowlton,  and  William  J.  Peters,  all 
officers  of  Pullman-Standard  Car 
Manufacturing  co. 

Additional  directors  to  be  named 
were  listed  as  James  F.  Bell.  Wil¬ 
liam  Bierman,  Arthur  O.  Choate.  J. 
Frank  Drake,  R.  S.  Euler,  R.  L.  Gor¬ 
don,  P.  G.  Jenks,  Donald  R.  Mc¬ 
Lennan.  John  R.  Morrow,  Alan  M. 
Scaife,  and  Henry  S.  Sturgis. 


ufacturing  unit;  Pullman,  inc.,  hold¬ 
ing  company  which  owns  the  first 
two;  and  Pullman  Car  &  Manufac¬ 
turing  corporation  of  Alabama. 


It  was  disclosed  more  than  two 
months  ago  that  the  department 
anti-trust  division  was  studying  the 
Pullman  company  set-up.  The  de¬ 
partment  said  today  that  it  was  pro¬ 
ceeding  "by  civil  action  rather  than 
by  criminal  action  because  the  con¬ 
tracts  between  the  Pullman  organi¬ 
zation  and  the  railroads  which  con¬ 
tain  provisions  alleged  to  be  in  re- 
strant  of  trade  have  been  publicly 
recorded  for  many  yews  with  the 
Interstate  Commerce  commission. 
Hence  it  would  seem  more  appropri¬ 
ate  at  this  date  to  insttute  civil  pro¬ 
ceedings  when  the  government  has 
been  on  notice  for  so  long  of  the  ex¬ 
istence  of  these  contracts  and  prac¬ 
tices.” 
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Pullman  Case 
In  U.  S.  Court 

Justice  Department  Be¬ 
gins  Civil  Action 


Philadelphia,  July  12.  —  (/P)  — A 
nation-wide  Justice  Department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moves  today  into  Federal 
District  Court  in  a  civil  action 
against  the  Pullman  companies  gnri 
an  imposing  list  of  finanefctrTeaders 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
j  Pullman-Standard  Car  Manufactur¬ 
ing  Company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate  them¬ 
selves  any  cars  made  by  other 
manufacturers.” 


woiuu  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
.high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service' which 
,it  provides.” 

Among  those  najpdd  by  the  de¬ 
partment  are  J.  Pfermont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney.  C.  W. 
Seabury,  H.  S.  Morgan,  all  directors 
at  one  or  more  of  the  companies. 

Other  defendants  were  listed  as 
The  Pullman  Company,  the  oper- 
tting  unit;  Pullman-Standard  Car 
Manufacturing  Company,  the  manu- 
acturing  unit;  Pullman,  Inc.,  hold- 
ng  company  which  owns  the  first 
wo;  and  Pullman  Car  &  Manufac¬ 
turing  Corporation  of  Alabama  and 
officers  of  one  or  more  of  the 
companies. 

Forcing  the  railroads  to  use  its 
■i.OOO  sleeping  cars,  many  of  which 
are  more  titan  20  years  old,  the 
Pullman  company  has  "hamstrung” 
production  of  modern  equipment- 
°y  independent  manufacturers,  the 
department  charged. 

Civil  action,  rather  than  crimi¬ 
nal,  was  decided  on  the  department 
explained  because  contracts  be¬ 
tween  the  Pullman  organization 
and  the  railroads  have  been  record¬ 
ed  for  many  years  with  the  Inter¬ 
state  Commerce  Commission  and 
the  government  “lias  been  on  no¬ 
tice  for  so  long  of  the  existence  of 
these  contracts  and  practices.” 
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PULLMAN  FIRM 
CHARGED  WITH 
MONOPOLY  ACT 


Trust  Suit  Asks 
Pullman  Divorce 
From  Car  Building 

i  Philadelphia —  ( AP )  — The  U.  S. 

!I|epartment  of  Justice,  in  a  civil? 

^iit  against  the  Pullman  Compa¬ 
nies  and  31  individuals,  asked  the 
Federal  District  Court  today  to 
separate  the  manufacture  of  sleep¬ 
ing  car  equipment  from  its  oper-, 
ation. 

Charging  that  contracts  be¬ 
tween  the  Pullman  companies  and 
railroads  are  illegal  and  monopo¬ 
listic,  the  government  asked  for 
a  permanent  Injunction  against 
such  contracts  and  practices. 

Papers  for  the  suit,  filed  under 
the  Sherman  Anti-Trust  Act, 
were  entered  by  special  Assistant 
Attorney  General  Fowler  Hamil¬ 
ton  of  Washington. 

Hamilton  also  petitioned  tho 
court  for  appointment  of  a  three- 
judge  court  to  expedite  hearing 
of  the  case.  Judge  John  Biggs  Jr., 
senior  member  of  the  Third  Cir¬ 
cuit  Court  of  Appeals,  will  rule 
later  on  the  expeditionary  peti¬ 
tion. 

Hamilton  emphasized  that  the 
government  had  no  thought  of 
seeking  dissolution  of  the  Pullman 
companies  through  the  suit. 

I  Government  Charges  \ 

The  government’s  complaint 
, charged  the  Pullman  companies: 

“Have  refused  to  operate  mod¬ 
ern  lightweight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  Company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  oper¬ 
ations  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

Further,  the  department  said, 
it  would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
[high  prices  for  Pullman  accom¬ 
modations,  and  exacts  non-com¬ 
petitive  and  onerous  terms  from 
railroads  for  the  sleeping  car  serv¬ 
ice  which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan,  Forcing  the  railroads  to  use  its 
Richard  K.  Mellon.  Sewell  Avery, -i00o  sleeping  cars,  many  of  which 
Alfred  P.  Sloan  Jr.,  Harold  S.  are  more  than  20  years  old.  the 
Vanderbilt,  George  Whitney,  C.  PuUman  Company  has  ham- 
W.  Seabury,  H.  S.  Morgan,  all  strung”  production  of  modern 
directors  of  one  or  more  of  the  equipment  by  independent  rnanu- 
companies.  facturers,  the  department  charged. 
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Government  SuA*<  Financial  Lenders  I 

in  Effort  toWhnrate  Maim-  | 
.facture  ami  Alteration. 

Philadelphia,  -^uly  12.— (Asso-' 
elated  Press.) — A>  nation-wide  jus-, 
lice  department  ’investigation  of 
the  railroad  sleeping  ear  setup 
moves  today  into  federal  district 
court  in  a  civil  action  against  the 
Pullman  companies  and  an  impos¬ 
ing  list  of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies  : 

"Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manutacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  op¬ 
erations  if  railroads  should  buy 
and  operate  themselves  and  cars 
made  by  other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  seityce  which 
It  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr..  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  unit;  Pullman,  Inc- 
Holding  company  which  owns  the 
first  two;  and  Pullman  Car  &l 
Manufacturing  Corporation  of  Alrf-  j 
bama. 


PULLMAN  COMPANY 
IS  NAMED  IN  U.$. 
ANTITRUST  CASE 

Affiliates  and  31  Individuals 
1  Are  also  Accused  in  Phil¬ 
adelphia  Action. 


PHILADELPHIA.  (U.R).— The  gov¬ 
ernment  files  a  civil  suit  in  the 
federal  district  court  here  today 
charging  the  Pullman  company, 
three  affiliates,  and  31  individuals 
with  violating  anti-trust  laws  by 
forcing  restrictive  contracts  on  the 
railroads. 

The  justice  department  announced 
in  Washington  that  the  suit  would 
allege  that  the  defendants  have  pre¬ 
vented  the  railroads  from  using  j 
modern,  light-weight,  streamlined 
cars  manufactured  by  competing 
companies  in  order  to  maintain  their  j 
“obsolete  equipment”  in  service. 

The  Pullman  organization's  "dom¬ 
inant  position"  has  been  used,  it 
said,  “to  force  /On  the  railroads  re- 

Istrictive  contracts  which  compel 
them  to  us*  Pullman-built-and-op- 
erated  sleeping  car  equipment  ex- 
clusivplyf  or  it  cannot  be  used  at 
I  all." 

Deefndants  to  be  named  in  addi¬ 
tion  to  the  Pullman  company  are 
Pullman-Standard  Car  Manufactur¬ 
ing  company,  Pullman,  Inc.,  Pull¬ 
man  Car  and  Manufacturing  cor¬ 
poration,  of  Alabama,  and  officers 
of  one  or  more  of  the  companies, 
some  of  whom  also  are  directors. 

The  department  predicted  that  the 
litigation  would  result  in  lower  rates 
for  passengers  and  increased  re¬ 
venues  for  the  railroads. 

The  organization,  it  said,  “by 
virtue  of  its  monopoly  .  .  .  charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  pullman  accom¬ 
odations  and  exacts  non-competitive 
and  onerous  terms  from  railroads  for 
the  sleeping  car  service  which  it 
provides.  .  .  .  The  Pullman  company 
requires  railroads  to  guarantee  it  a 
profit  and  thus  employs  its  power y 
ful  position  to  reap  profits  from  thf 
railroads  without  sharing  the  riak^f 
that  business.”  f 
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(Trust  Suit  Asks 
Pullman  Divorce 
From  Car  Building 

Philadelphia— f  API— The  U.  8. 
department  of  Justice,  in  a  civil 
guit  against  the  Pullman  Compa¬ 
nies  and  31  individuals,  asked  the 
Federal  District  Court  today  to 
separate  the  manufacture  of  sleep¬ 
ing  car  equipment  from  its  oper-. 
ation. 

Charging  that  contracts  be¬ 
tween  the  Pullman  companies  and 
railroads  are  illegal  and  monopo¬ 
listic,  the  government  asked  for 
a  permanent  injunction  against 
such  contracts  and  practices. 

Papers  for  the  suit,  filed  under 
the  Sherman  Anti-Trust  Act, 
were  entered  by  special  Assistant 
Attorney  General  Fowler  Hamil¬ 
ton  of  Washington. 

Hamilton  also  petitioned  tho 
court  for  appointment  of  a  three- 
judge  court  to  expedite  hearing 
of  the  case.  Judge  John  Biggs  Jr., 
senior  member  of  the  Third  Cir¬ 
cuit  Court  of  Appeals,  will  rule 
later  on  the  expeditionary  peti¬ 
tion. 

Hamilton  emphasized  that  the 
government  had  no  thought  of 
seeking  dissolution  of  the  Pullman 
companies  through  the  si^it. 
Government  Charges 

The  government’s  complaint 
,  charged  the  Pullman  companies: 

“Have  refused  to  operate  mod- 
i  ern  lightweight  railroad  equip- 
1  ment  purchased  by  the  railroads 
;  from  any  manufacturer  other  than 
the  Pullman -Standard  Car  Manu¬ 
facturing  Company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  oper¬ 
ations  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

I  Further,  the  department  said, 

|  it  would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accom¬ 
modations,  and  exacts  non-com¬ 
petitive  and  onerous  terms  from 
railroads  for  the  sleeping  car  serv¬ 
ice  which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon.  Sewell  Avery, 
Alfred  P.  Sloan  Jr..  Harold  S. 
Vanderbilt,  George  Whitney,  C. 
W.  Seabury,  H.  S.  Morgan,  all 
directors  of  one  or  more  of  the 
companies. 

Defendant  Companies 

Other  defendants  were  listed  as 
the  Pullman  Company,  the  oper¬ 
ating  unit;  Pullman-Standard  Car 
Manufacturing  Company,  the  man- 
iufacturing  unit:  Pullman,  Inc. 
holding  company  which  owns  the 
first  two:  and  Pullman  Car  & 
|  Manufacturing  Corporation  of 


PULLMAN  FIRM 
CHAU)  WITH 
MONOPOLY  ACT 


its  case  that  the  Pullman  com¬ 
panies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  op¬ 
erations  if  railroads  should  buy 
and  operate  themselves  and  cars 
made  by  other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  frofn  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr..  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  unit;  Pullman.  Inc- 
Holding  company  which  owns  the 
first  two;  and  Pullman  Car  & 
Manufacturing  Corporation  of  Ala-  j 
bama. 


j  Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  or  wmc.i 
are  more  than  20  years  old.  the 
iPullman  Company  has  “ham¬ 
strung”  production  of  modern 
'equipment  by  independent  manu¬ 
facturers,  the  department  charged. 

Civil  action,  rather  than  crimi¬ 
nal,  was  decided  on,  the  depart¬ 
ment  explained,  because  contracts 
between  the  Pullman  organization 
and  the  railroads  have  been  re¬ 
corded  for  many  years  with  the 
Interstate  Commerce  Commission 
and  the  government  “has  been  on 
notice  for  so  long  of  the  existence 
of  these  contracts  and  practices. 


IS  NAMED  IN  U.S, 
ANTI-TRUST  CASE 

Affiliate  and  31  Individuals 
Are  a*o  Accused  in  Phil¬ 
adelphia  Action. 


PHILADELPHIA,  (U.R).— The  gov¬ 
ernment  files  a  civil  suit  in  the 
federal  district  court  here  today 
charging  the  Pullman  company, 
three  affiliates,  and  31  individuals 
with  violating  anti-trust,  laws  by 
forcing  restrictive  contracts  on  the 
railroads. 

The  justice  department  announced 
in  Washington  that  the  suit  would 
allege  that  the  defendants  have  pre¬ 
vented  the  railroads  from  using  j 
modern,  light-weight,  streamlined , 
cars  manufactured  by  competing 
companies  in  order  to  maintain  their  I 
"obsolete  equipment”  in  service. 

The  Pullman  organization's  “dom¬ 
inant  position”  has  been  used,  it 
said,  “to  force  on  the  railroads  re¬ 
strictive  contracts  which  compel 
them  to  use  Pullman-built-and-op- 
erated  sleeping  car  equipment  ex¬ 
clusively,  or  it  cannot  be  used  at 
all.” 

Deefndants  to  be  named  in  addi¬ 
tion  to  the  Pullman  company  are 
Pullman-Standard  Car  Manufactur¬ 
ing  company,  Pullman,  Inc.,  Pull¬ 
man  Car  and  Manufacturing  cor¬ 
poration,  of  Alabama,  and  officers 
of  one  or  more  of  the  companies, 
some  of  whom  also  are  directors. 

The  department  predicted  that  the 
litigation  would  result  in  lower  rates 
for  passengers  and  increased  re¬ 
venues  for  the  railroads. 

The  organization,  it  said,  “by 
virtue  of  its  monopoly  .  .  .  charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  pullman  accom¬ 
odations  and  exacts  non-competitive 
and  onerous  terms  from  railroads  for 
the  sleeping  car  service  which  it 
provides.  .  .  .  The  Pullman  company 
requires  railroads  to  guarantee  it  a 
profit  and  thus  employs  its  power-, 
l'ul  position  to  reap  profits  from  the 
railroads  without  sharing  the  risk^f 
that  business.”  / 
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PULLMAN  CASE  MOVES 
TO  O.S.  DISTRICT  COURT 

Justice  Department  Probes 
Sleeping  Car  Setup  j 

By  The  Associated  Press 

PHILADELPHIA  —  A  nation-  : 
wide  Justice  Department  investi¬ 
gation  of  the  railroad  sleeping  car 
setup  moves  today  into  Federal 
District  Court  in  a  civil  action  [ 
against  the  Pullman  companies 
and  an  imposing  list  of  financial 
leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  Depart¬ 
ment  charged  in  a  statement  out¬ 
lining  its  case  that  the  Pullman 
companites: 

"Have  refused  to  operate  mod¬ 
em  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer,  other 
than  the  Pullman-Standard  Car 
Manufacturing  Company,  and 
have  threatened  to  withdraw  the  , 
existing  sleeping  car  service  and 
operations  if  railroads  should  buy  . 
and  operate  themselves  any  cars  / 
made  by  other  manuf acturersyV/ 

Further,  the  Department  sSid, 
it  would  attempt  to  prove  that 
the  Pullman  organization  through 
an  operating  monopoly  “charges 
the  public  artificial  and  unrea¬ 
sonably  high  prices  for  Pullman 
accommodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  Sleeping  car 
|  service  which  it  provides.” 

|  Among  those  named  by  the  De- 
I  partment  are  J.  Pierpont  Morgan, 

I  Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C. 
W.  Seabury,  H.  S.  Morgan,  all  di¬ 
rectors  of  one  or  more  of  the  com¬ 
panies. 


Pullman  Car  Case  Goes  to  U.  S.  Court 
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U.  S.  Moves  to  Break 
Pullman-Rail  Tieup 

Philadelphia  —  (#)  —  A  nation¬ 
wide  justice  department  investi- 
gati«i  of  the  railroad  sleeping  car 
setup!  moved  Friday  into  federal 
district  court  in  a  civil  action 
against  the  Pullman  companies  and 

Ian  imposing  list  of  financial  lead¬ 
ers,  seeking  to  separate  manu-  j 
facture  of  sleeping  car  equipment  I 
from  operation. 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  jr„  Harold  S.  Van- 1 
derbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  companies. 

Other  defendants  were  listed  ns 
the  Pullman  Co.,  the  operating 
unit;  Pullman-Standard  Cfir-*1" 
the  manufacturing  unit;  Pullman, 
Inc.,  holding  company  that  owns 
the  first  two,  and  Pullman  Car 
&  Manufacturing  corporation  of 
Alabama  and  officers  of  one  or 
more  of  the  companies. 


PHILADELPHIA,  July  12  (By 
International  News  Service). — In, 
jan  effort  to  divorce  sleeping  car| 
manufacture  from  operation  of  the 
equipment,  the  Department  of 
I  Justice  today  filed  a  civil  action 
against  Pullman  companies  and  31 
executives  and  financiers. 

The  Justice  Department  plans 
to  attempt  to  prove  that  the  Pull¬ 
man  organization,  through  operat¬ 
ing  monopoly,  “charges  the  public 
artificial  and  unreasonably  high 
prices  for  Pullman  accommoda¬ 
tions,  and  exacts  non-competitivf 
and  onerous  terms  from  railroad? 
for  the  sleeping  car  service.” 
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PULLMAN  CASE  MOVES 
TO  U.S.  DISTRICT  COURT 

Justice  Department  Probes 
Sleeping  Car  Setup 

By  The  Associated  Press 

PHILADELPHIA  —  A  nation-  , 
wide  Justice  Department  investi-  1 
gation  of  the  railroad  sleeping  car 
setup  moves  today  into  Federal 
District  Court  in  a  civil  action 
against  the  Pullman  companies 
and  an  imposing  list  of  financial 
leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  Depart¬ 
ment  charged  in  a  statement  out¬ 
lining  its  case  that  the  Pullman 
companies: 

“Have  refused  to  operate  mod¬ 
em  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer,  other 
than  the  Pullman-Standard  Car 
Manufacturing  Company,  and 
have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  cars  < 
made  by  other  manufacturers*”, , 

Further,  the  Department  s£id, 
it  would  attempt  to  prove  that 
the  Pullman  organization  through 
an  operating  monopoly  “charges 
the  public  artificial  and  unrea¬ 
sonably  high  prices  for  Pullman 
accommodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  Sleeping  car 
service  which  it  provides.” 

Among  those  named  by  the  De- 
'  partment  are  J.  Pierpont  Morgan. 

'  Richard  K.  Mellon,  Sewell  Avery, 

|  Alfred  P.  Sloan.  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C. 
W.  Seabury,  H.  S.  Morgan,  all  di¬ 
rectors  of  one  or  more  of  the  com¬ 
panies. 


Pullman  Car  Case  Goes  to  U.  S.  Court 


PHILADELPHIA,  July  12  (#)— 
The  United  States  Department  of 
Justice,  in  a  civil  suit  against  the 
Pullman  companies  and  31  indi¬ 
viduals,  asked  the  Federal  District 
Court  today  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  Government  asked  for  a  per¬ 
manent  injunction  against  such 
contracts  and  practices.  V 

Papers  for  the  suit,  filed  under 
Section  4  of  the  Sherman  and 
Clayton  Antitrust  Act,  were  entered 
by  Special  Assistant  Attorney  Gen¬ 
eral  Fowler  Hamilton  of  Washing¬ 
ton. 

Mr,  Hamilton  emphasized  that 
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U.  S.  Moves  to  Break 

Pullman-Rail  Tieup 

Philadelphia  —  UP)  —  A  nation¬ 
wide  justice  department  investi- 
gati«i  of  the  railroad  sleeping  car 
setupl  moved  Friday  into  federal 
district  court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  lead¬ 
ers,  seeking  to  separate  manu- 
I  facture  of  sleeping  car  equipment  1 
1  from  operation. 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  jr..  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  companies. 

Other  defendants  were  listed  ns 
the  Pullman  Co.,  the  operating 
unit;  Pullman-Standard  C.at^Co., 
the  manufacturing  unit;  Pullman, 
Inc.,  holding  company  that  owns 
the  first  two,  and  Pullman  Car 
&  Manufacturing  corporation  of 
Alabama  and  officers  of  one  or 
more  of  the  companies. 


the  Government  had  no  thought  of 
seeking  dissolution  of  the  Pullman 
companies  through  the  suit. 

The  Government’s  complaint 
charged  the  Pullman  companies; 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  Company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 


Sea  Fossils  in  Desert 

Marine  fossils  have  been  found 
in  the  Grand  Canyon  and  Painted 
Desert  regions  of  northern  Ari¬ 
zona. 
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Pullman  Co.Sued 
As  Monopoly 

PHILADELPHIA,  July  12  (By 
International  News  Service) .— In , 
an  effort  to  divorce  sleeping  carl 
manufacture  from  operation  of  the 
equipment,  the  Department  of 
I  Justice  today  filed  a  civil  action 
against  Pullman  companies  and  31 
executives  and  financiers. 

The  Justice  Department  plans 
to  attempt  to  prove  that  the  Pull¬ 
man  organization,  through  operat¬ 
ing  monopoly,  “charges  the  public 
artificial  and  unreasonably  high 
prices  for  Pullman  accommoda¬ 
tions,  and  exacts  non-competitivc 
and  onerous  terms  from  railroad.' 
for  the  sleeping  car  service.” 
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'PULLMAN  SUIT 
LAUNCHED  BY 
JUSTICE  DEPT. 

Civil  Action  Started 
On  Monopoly  Charges 
In  Philadelphia  Court 

Philadelphia,  July  12  The 
U.  S.  Department  of  Justice,  in  a 
civil  suit  against  the  Pullman 
companies  and  31  individuals,  asked 
the  Federal  District  Court  today  to 
separate  the  manufacture  of  sleep¬ 
ing  car  equipment  from  its  op¬ 
eration. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  Government  asked  for  a  perma¬ 
nent  injunction  against  such  pon- 
tracts  and  practices.  \J 

Papers  for  the  suit,  filed  under 
Section  4  of  the  Sherman  and 
Clayton  anti-trust  act,  were  en¬ 
tered  by  Special  Assistant  Attorney 
General  Fowler  Hamilton  of  Wash¬ 
ington. 

Hamilton  also  petitioned  the 
court  for  appointment  of  a  three- 
judge  court  to  expedite  hearing  of 
the  case.  Judge  John  Biggs  Jr., 
senior  member  of  the  Third  Circuit 
Court  of  Appeals,  will  rule  later  on 
the  expeditionary  petition. 

Hamilton  emphasized  that  the 
Government  had  no  thought  of 
seeking  dissolution  of  the  Pullman 
companies  through  the  suit. 

"Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  company,  and  have  threat¬ 
ened  to  withdraw  the  existnig  sleep¬ 
ing  car  service  and  operations  if 
railroads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers." 

Directors  Are  Named 

Further,  the  Department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
r  the  sleeping  car  service  which 
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Probe  is  f 
[Conducted 


Investigate  The  Railroad 
Sleeping  Car  Setup 

PHILADELPHIA,  (/F) — A  nation¬ 
wide  Justice  department  investiga¬ 
tion  of  the  railroad  sleeping  car  set¬ 
up  moves  today  into  federal  dis¬ 
trict  court  in  a  civil  action  against 

the  Pullman  nnmnanlM  Slid  an  ilg- 

posing  list  of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining  Us 
case  that,  the  Pullman  companies 
Threaten  Withdrawal 
“Have  refused  to  operate  modern 
light-weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-standard  car  manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  othqr  jhanulac- 
turers.”  w  j 

Further,  the  department  saidi  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  ian 
operating  monopoly  “chargee  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  wmch 
it  provides.”  J 
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Among  those  named  by  the  De¬ 
partment  are  J.  Plerpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

5  Companies  Cited 

Other  defendants  were  listed  as 
the  Pullman  Company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car  I 
Manufacturing  Company,  the  man¬ 
ufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  the 
first  two,  and  Pullman  Car  and 
Manufacturing  Corporation  of  Ala¬ 
bama  and  these  officers  of  one  or 
more  of  the  companies: 

David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George  A. 
Kelly,  Lowell  M.  Greenlaw,  Charles 
A.  Liddle,  Ellis  W.  Test,  Wallace  N. 
Barker,  H.  H.  Gibert,  H.  M.  Dudley, 
l  J.  A.  Knowlton  and  William  J. 

I  Peters. 

These  other  directors  were 
|  named; 

James  F.  Bell,  William  Bierman, 
Arthur  O.  Choate,  J.  Frank  Drake, 
W.  R.  Euler,  R.  L.  Gordon,  P.  G. 
Jenks,  Donald  R.  McLennan,  John 
;R.  Morron,  Alan  M.  Scaife  and 
I  Henry  8.  Sturgis. 


Pullman  Companies  Cited 
In  Anti-Trust  Act  Suit 

(Bureau  of  Journal  of  Commerce) 

PHILADELPHIA,  .July  12.— The 
Federal  Government  filed  suit  to¬ 
day  against  the  Pullman  compa¬ 
nies  In  the  United  States  District 
Court  here,  seeking  In  general,  un- 
f  der  the  provisions  of  the  Sherman 
j  and  Clayton  Anti-Trust  acts,  to 
separate  the  manufacture  of  such 
equipment  from  actual  operation 
of  the  cars. 

Fowler  Hamilton,  special  as¬ 
sistant  to  Attorney-General  Robert 
H.  Jackson,  emphasized  when  he 
filed' the  papers  that  the  Govern¬ 
ment  does  not  seek  dissolution  of 
the  Pullman  Co. 

He  said  the  suit — a  civil  action 
—asks  a  permanent  Injunction 
along  two  lines:  (1)  Cancellation 
of  present  contractual  provisions 
between  the  Pullman  Co.  and  the 
railroads,  and,  (2)  revision  of  the 
set-up  under  which,  according  to 
the  Government,  manufacturing 
and  operations  are  both  controlled 
by  the  same  holding  company. 


SUIT  INSTITUTED  I 
BY  U.  S.  AGAINST 
PULLMAN  COMPANY 


PHILADELPHIA,  July  12.— Tho 
government,  in  Ian  effort  to  divorce 
control  of  sleeping  car  manufac¬ 
ture  from  operation  of  the  equip¬ 
ment,  today  filed  a  civil  suit  in 
federal  district  court  here  charg¬ 
ing  the  Pullman  company,  three 
affiliates,  and  thirty-one  individuals 
with  violating  anti-trust  laws  by 

(forcing  restrictive  contracts  on 
railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  rail¬ 
roads  from  using  modern,  light- 

I*  weight,  stream-lined  cars  manufac¬ 
tured  by  competing  companies  in 
order  to  maintain  their  “obsolete 
equipment"  in  service. 

It  alleged  that  the  Pullman  or: 
ganization's  “dominant  position” 
has  been  used  “to  force  on  the 
railroads  restrictive  contracts 
which  compel  them  to  use  Pull- 
man-built-and-operated  sleeping 
car  equipment  exclusively,  or  it 
cannot  be  used  at  all." 

The  justice  department  in  Wash¬ 
ington,  which  announced  last  night 
I  that  the  suit  would  be  filed  today, 
!  predicted  that  the  litigation  would 
result  in  lower  rates  for  passengers 
and  increased  revenues  for  the 
railroads. 
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PULLMAN  SUIT 
LAUNCHED  BY 
JUSTICE  DEPT. 

Civil  Action  Started 
On  Monopoly  Charges 
In  Philadelphia  Court 

Philadelphia,  July  12  OP)—' The 
U.  S.  Department  of  Justice,  in  a 
civil  suit  against  the  Pullman  | 
companies  and  31  individuals,  asked  | 
the  Federal  District  Court  today  to  j 
separate  the  manufacture  of  sleep¬ 
ing  car  equipment  from  its  op¬ 
eration. 

Charging  that  contracts  between  I 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  Government  asked  for  a  perma¬ 
nent  injunction  against  such  con¬ 
tracts  and  practices.  s/ 

Papers  for  the  suit,  filed  under 
Section  4  of  the  Sherman  and  j 
Clayton  anti-trust  act.  were  en-  j 
tered  by  Special  Assistant  Attorney 
General  Fowler  Hamilton  of  Wash¬ 
ington.  | 

Hamilton  also  petitioned  the 
court  for  appointment  of  a  three- 
judge  court  to  expedite  hearing  of 
the  case.  Judge  John  Biggs  Jr., 
senior  member  of  the  Third  Circuit 
Court  of  Appeals,  will  rule  later  on 
the  expeditionary  petition. 

Hamilton  emphasized  that  the 
Government  had  no  thought  of 
seeking  dissolution  of  the  Pullman 
companies  through  the  suit. 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  Company,  and  have  threat¬ 
ened  to  withdraw  the  existnig  sleep¬ 
ing  car  service  and  operations  if 
railroads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 

Directors  Are  Named 
Further,  the  Department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
It  provides." 
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Probe  is  p 
Conducted 


Investigate  The  Railroad 
Sleeping  Car  Setup 

PHILADELPHIA,  (TP) — A  nation- 
!  wide  Justice  department  investiga¬ 
tion  of  the  railroad  sleeping  car  set¬ 
up  moves  today  into  federal  dis- 
trict  court  in  a  civil  action  against 
I  the  Hallman  companies  and  an  im¬ 
posing  list  of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies: 

Threaten  Withdrawal 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-standard  car  manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manutac- 
1  turers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  Jhe 
I  Pullman  organization  through  ,an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.”  ^ 


Among  those  named  by  the  De-  j 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery,  I 
Alfred  P.  Sloan  Jr.,  Harold  S.  Van-  j 
derbilt,  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

5  Companies  Cited 

Other  defendants  were  listed  as  [ 
the  Pullman  Company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car  [ 
Manufacturing  Company,  the  man¬ 
ufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  the 
first  two,  and  Pullman  Car  and 
Manufacturing  Corporation  of  Ala¬ 
bama  and  these  officers  of  one  or 
more  of  the  companies: 

David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George  A. 
Kelly,  Lowell  M.  Greenlaw,  Charles 
A.  Liddle,  Ellis  W.  Test,  Wallace  N. 
Barker,  H.  H.  Gibert,  H.  M.  Dudley, 
J.  A.  Knowlton  and  William  J.  j 
Peters. 

These  other  directors  were 
named: 

James  F.  Bell,  William  Bierman. 
Arthur  O.  Choate,  J.  Frank  Drake, 
W.  R.  Euler,  R.  L.  Gordon,  P.  G. 
Jenks,  Donald  R.  McLennan,  John  j 
R.  Morron,  Alan  M.  Scalfe  and ! 
.Henry  S.  Sturgis. 
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Pullman  Companies  Cited 
In  Anti-Trust  Act  Suit 

(Bureau  of  Journal  of  Commerce) 

PHILADELPHIA,  July  13.— The 
Fedeial  Government  filed  suit  to¬ 
day  against  the  Pullman  compa¬ 
nies  in  the  l  tilled  Slates  District 
Court  here,  seeking  in  general,  un¬ 
der  the  provisions  of  the  Sherman 
and  Clayton  Anti-Trust  acts,  to 
separate  the  manufacture  of  such 
equipment  from  actual  operation 

Fowler  Hamilton,  special  as¬ 
sistant  to  Attorney-General  Robert 
H.  Jackson,  emphasized  when  he 
riled"  the  papers  that  the  Govern¬ 
ment  does  not  seek  dissolution  of 
the  Pullman  C'o. 


He  s 


suit- 


permanent  Injunction 
along  two  lines:  (1)  Cancellation 
of  present  contractual  provisions 
between  the  Pullman  Co.  and  the 
railroads,  and,  (3)  revision  of  the 
set-up  under  which,  according  to 
the  Government,  manufacturing 
and  operations  are  both  controlled 
by  the  same  holding  company. 


SUIT  INSTITUTED  I 
BY  U.  S.  AGAINST 
PULLMAN  COMPANY 


.By  i;t*le*-Pr->s  i 

PHILADELPHIA,  July  12.  -The 
government,  in  Jan  effort  to  divorce 
I  control  of  sleeping  car  manufac¬ 
ture  from  operation  of  >fie  equip- 
1  ment,  today  filed  a  civil  suit  in 
federal  district  court  here  charg¬ 
ing  the  Pullman  company,  three 

(affiliates,  and  thirty-one  individuals 
with  violating  anti-trust  laws  by 
forcing  restrictive  contracts  on 
(I  railroads. 

|  The  suit  charged  the  defendants 
with  having  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight,  stream-lined  ears  manufac- 
1  tured  by  competing  companies  in 
order  to  maintain  their  "obsolete 
|  equipment”  in  service. 

!  It  alleged  that  the  Pullman  or¬ 
ganization's  “dominant  position” 
has  been  used  "to  force  on  the 
railroads  restrictive  contracts 
which  compel  them  to  use  Full- 
man-built-and-operated  sleeping 
car  equipment  exclusively,  or  it 
cannot  be  used  at  all.” 

The  justice  department  in  Wash¬ 
ington.  which  announced  last  night 
j  that  the  suit  would  be  filed  today, 
predicted  that  the  litigation  would 
result  in  lower  rates  for  passengers 
and  increased  revenues  for  the 
railroads. 


Philadelphia,  July  12.  W)— The  U. 
S.  department  of  justice,  In  a  civil 
suit  against  the  Pullman  companies 

district  court  today  to  separate  the 
manufacture  of  sleeping  car  equip¬ 
ment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  per¬ 
manent  injunction  against  such  con¬ 
tracts  and  practices. 


Papers  for  the  suit,  filed  under 
Section  4  of  the  Sherman  and  Clay¬ 
ton  anti-trust  act,  were  entered  toy 
Special  Assistant  Attorney  Ctaferal 
Fowler  Hamilton  of  Washington. 

Hamilton  also  petitioned/lhe  court 
for  appointment  of  Yiyfhree -judge 
court  to  expedite  hemring  of  the 
case.  Judge  John  Biggs,  Jr.,  senior 
member  of  the  Third  circuit  court 

(Continued  on  Page  Nine) 


U.  S.  Initiates 
Move  To  Divide 
V)  Pullman  Firms 

RPhiladelphia,  July  12 — (/P) — The 
HI  S.  Department  of  Justice,  in  a 
ciW  suit  against  the  Pullman  com¬ 
panies  and  31  individuals,  asked 
the  federal  district  court  today  to 
separate  the  manufacture  of  sleep¬ 
ing  ear  equipment  from  its  oper- 
1  ation. 

Charging  that  contracts  between 
the  PuHb*M^ompanies  and  rail- 
loads  are  illegartmS  monopolistic, 
the  government  asked  for  a  per¬ 
manent  injunction  against  such  ) 
contracts  and  practices.  / 

The  complaint  charged  thatythe 
Pullman  companies:  / 

“Have  refused  to  operate*  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  Company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  oper¬ 
ations  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

Further,  the  department  said,  It 
would  attempt  to  prove  that  the 
Pullman  organization  through 
monopoly  “charges  the  public  ar¬ 
tificial  and  unreasonably  high 
prices  for  Pullman  accommoda¬ 
tions  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.”  , 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr..  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com- 
-jjgnies. 


U.  S.  Files  Suit  Against  Pullman 
Companies  And  31  Individuals 


(Contlnuea  irom  Page  One) 


of  appeals,  will  rule  later  on  the  ex¬ 
peditionary  petition. 

Hamilton  emphasized  that  the 
government  had  no  thought  of  seek¬ 
ing  dissolution  of  the  Pullman  com¬ 
panies  through  the  siTTfr- - 

The  government's  complaint 
charged  the  Pullman  companies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  company,  and  have  threaten¬ 
ed  to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate  them¬ 


selves  any  cars  made  by  other 
manufacturers.” 

Further,  the  department  said,  It 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
artificial  and  unreasonably  high 
prices  for  Pullman  accommodations, 
and  exacts  non-competitive  and 
onerous  terms  from  railroads  for  the 
sleeping  car  service  which  it  pro¬ 
vides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr..  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea¬ 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 


U 
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U.  SrFTTesSuit  Against  Pullman 
Companies  And  31  Individuals 


Philadelphia,  July  12.  OP)—1 The  U. 
S.  department  of  justice,  in  a  civil 
suit  against  the  Pullman  companies 

district  court  today  to  separate  the 
manufacture  of  sleeping  car  equip¬ 
ment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  per¬ 
manent  injunction  against  such  con¬ 
tracts  and  practices. 


Papers  for  the  suit,  filed  under 
Section  4  of  the  Sherman  and  Clay¬ 
ton  anti-trust  act,  were  entered  by 
Special  Assistant  Attorney  General 
Fowler  Hamilton  of  Washington. 

Hamilton  also  petitioned  the  court 
for  appointment  of  la  -three-judge 
court  to  expedite  hearing  of  the 
case.  Judge  John  Biggs,  Jr..  senior 
member  of  the  Third  circuit  court 

(Continued  on  Page  Nine) 


U„  S.  Initiates 
Move  To  Divide 
v  Pullman  Firms 

nPhiladelphia,  July  12— IVP)— The 
(US.  Department  of  Justice,  in  a 
ei*l  suit  against  the  Pullman  com¬ 
panies  and  31  individuals,  asked 
the  federal  district  court  today  to 
separate  the  manufacture  of  sleep¬ 
ing  car  equipment  from  its  oper¬ 
ation. 

Charging  that  contracts  between 
the  Pulhatj^ompanies  and  rail- 
loads  are  illegal  Slid  monopolistic, 
the  government  asked  for  a  per¬ 
manent  injunction  against  such 
contracts  and  practices. 

The  complaint  charged  that/the 
Pullman  companies:  / 

“Have  refused  to  operate^ mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  Company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  oper¬ 
ations  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through 
monopoly  “charges  the  public  ar¬ 
tificial  and  unreasonably  high 
prices  for  Pullman  accommoda¬ 
tions  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com- 
«Jjinies. 


U.  S.  Files  Suit  Against  Pullman 
Companies  And  31  Individuals 


(Contlnuea  worn  Page  One) 


of  appeals,  will  rule  later  on  the  ex¬ 
peditionary  petition. 

Hamilton  emphasized  that  the 
government  had  no  thought  of  seek¬ 
ing  dissolution  of  the  Pullman  com¬ 
panies  through  the  s3Tt~-~^._ 

The  government’s  complaint 
charged  the  Pullman  companies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  company,  and  have  threaten¬ 
ed  to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate  them- 


I  selves  any  cars  made  by  other 
manufacturers." 

Further,  the  department  said,  It 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
artificial  and  unreasonably  high 
prices  for  Pullman  accommodations, 
and  exacts  non-competitive  and 
onerous  terms  from  railroads  for  the 
sleeping  car  service  which  it  pro¬ 
vides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea¬ 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 


n 
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U.  $.  CHARGES  , 
PULLMAN -BAH 
!  |  PACTS  ILLEGAL 

Asks  Court  For  Perma 
nent  In j  unction  Against  j 
Present  Practice.  I 

ALLEGES  MONOPOIX 

- | 

PHILADELPHIA,  July  12.— 
(AP) — The  United  States  Depart¬ 
ment  of  Justice,  in  a  civil  suit 
against  Pullman  companies  and 
thirty-one  individuals,  today  ask- 
1  ed  a  federal  court  nere  to  separ¬ 
ate  the  manufacture  of  sleeping 
I  car  equipment  from  operation  of 
sleeping  car  equipment. 

Charging  that  contracts  be- 
tween  Pullman  companies  and  the 
railroads  are  illegal  and  monopo¬ 
listic,  the  government  asked  a 
permanent  injunction  against 
such  contracts  ana  practices, 
j  Among  those  whom  the  depart¬ 
ment  named  are  J.  Pierpont  Mor- 
|  gan,  Richard  K.  Mellon,  Sewell 
:  Avery,  Alfred  P.  Sloan  Jr.,  Har- , 
old  S.  Vanderbilt,  George  Whit- 1 
ney,  C.  W.  Seabury  and  H.  3.1 
Morgan,  all  directors  of  one  or 
more  of  the  companies. 


Refuse  Modern  Equipment, 
j  The  complaint  charges  that  the 
Pullman  companies  “have  refus¬ 
ed  to  operate  modem/ lightweight 
I  railroad  equipment  mirchased  by 
the  railroads  from  yany  manufac¬ 
turer  other  than  /the  Pullman- 
Standard  Car \/  Manufacturing 

OwuiJffliy,  uud  Iiiml  threatened  to 
'withdraw  the  existing  sleeping  car; 
service  and  operations  if  fail- 1 
roads  should  buy  and  operate* 
themselves  any  cars  made  by  oth-’ 
er  manufacturers.” 

The  complaint  further  alleges 
that  the  Pullman  organization 
through  its  operating  monopoly 
j  "charges  the  public  artificial  and 
unreasonably  high  prices  for  Pull¬ 
man  accommodations,  and  exacts 
non-competitive  and  onerous 
terms  from  railroads  for  the 
sleeping  car  service  which  it  prj 
vides.” 


h  l^prcj^ 


Huron.  S.  Dak..  TTutonite 
SATURDAY,  JULY  13,  1940 


doesn’t  produce  gravefcivilian  dis¬ 
orders  in  many  countMts,  unless  the 
vpx  finds  an  ending  ^Lry  soon. 


Charge  Pullman 
With  Monopoly 


Department  Of  Justice 
Starts  Suit  In  Effort 
To  Separate  Company 


PHILADELPHIA,  July  13.— (/P)—  1 
The  U.  S.  Department  of  justice  in  a 
civil  suit  against  the  Pullman  com¬ 
panies  and  31  individuals,  asked  the 
federal  district  court  today  to  sep¬ 
arate  the  manufacture  of  sleeping 
car  equipment  from  its  operation.  ; 

Charging  that  contracts  between] 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  perma¬ 
nent  injunction  against  such  con¬ 
tracts  and  practices. 

The  complaint  charged  that  the 
Pullman  companies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull- , 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to  j 
withdraw  the  existing  sleeping  car  ] 
service  and  operations  if/railroads  | 
should  puy  and  operate /themselves  j 
any  cars  made  by  other  manufac-  ] 
turers.” 

Further,  the  department  said,  it  I 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommoda¬ 
tions,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which  it 
provides.” 

Among  those  named  by  the  depart¬ 
ment  are  J.  Pierpont  Morgan,  Rich- , 
ard  K.  Melton,  Sewell  Avery,  Alfred  i 
P.  Sloan,  Jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury,  H.  I 
S.  Morgan,  all  directors  of  one  or 
more  of  the  companies. 


Mom’coMr.irr.  ala.  APT’jnrs'l 
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Pullman  Firms 
|  To  Face  Charges 

f  iy  Associated  Pr...  //  i 

WASHINGTON,  July  ll.-ThejJus- 
tiell  Department  announced  toilight 
tha*  It  would  file  In  Philadelphia 
Federal  District  Court  tomorro*  a 
I  civil  action  against  the  Pullman  , 
companies  and  31  individuals,  inchld-  , 
ing  outstanding  financial  leaders,  in  ; 
an  effort  to  divorce  control  of  sleep¬ 
ing  car  manufacture  from  operation 
of  the  equipment. 

Among  those  whom  the/ depart¬ 
ment  said  would  be  named  are  J.  Pier¬ 
pont  Morgan,  Richard  A.  Mellon, 
Sewell  Avery,  Alfred  Ef  Sloan,  Jr., 
Harold  S.  Vanderbilt  Gfeorge  Whitney, 
C.  W.  Seabury,  H.  ^Morgan.  all  di¬ 
rectors  of  one  or  more  of  the  com¬ 
panies. 

The  complaint  will  charge,  the  de¬ 
partment  said  In  a  statement,  that 
the  Pullman  companies  "have  re¬ 
fused  to  operate  modern-light-weiglit 
raliroad  equipment  purchased  by  the 
railroads  from  any  manufacturer 
other  than  the  Pullman-Standard  Car 
j  Manufacturing  Company,  and  have 
threatened  to  withdraw  the  existing 
sleeping  car  service  and  operations  if 
I  railroads  should  buy  and  operate 
j  themselves  any  cars  made  by  othei 
manufacturers.'’ 

>  The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its  op¬ 
erating  monopoly  "charges  the  pub¬ 
lic  artificial  and  unreasonably  high 
prices  for  Pullman  accommodations, 
and  exacts  non-competitive  and  oner¬ 
ous  terms  from  railroads  for  the 
sleeping-car  service  which  it  pro¬ 
vides"  — - . - .. - -  e 
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U.S.  CHARGES  j 
PULLMAN -RAIL i 
|  PACTS  ILLEGAL 

Asks  Court  For  Perma  ' 
l  nent  In  j  unction  Against 
Present  Practice. 

ALLEGES  MONOPOLY' 

-  V- 

PHILADELPHIA,  July  12.— 
(A)P)— The  United  States  Depart¬ 
ment  of  Justice,  in  a  civil  suit 
against  Pullman  companies  and 
thirty-one  individuals,  today  ask¬ 
ed  a  federal  court  nere  to  separ- 
i  ate  the  manufacture  of  sleeping 
I  car  equipment  from  operation  of 
sleeping  car  equipment. 

|  Charging  that  contracts  be- 
l  tween  Pullman  companies  and  the 
I  railroads  are  illegal  and  monopo- 
|  listic,  the  government  asked  a 
I  permanent  injunction  against 
such  contracts  ana  practices. 

Among  those  whom  the  depart- 
I  ment  named  are  J.  Pierpont  Mor- 
]  gani  Richard  K.  Mellon,  Seweil 
Avery,  Alfred  P.  Sloan  Jr.,  Har¬ 
old  S.  Vanderbilt,  George  Whit-  j 
ney,  C.  W.  Seabury  and  H.  S. 
i  Morgan,  all  directors  of  one  or 
more  of  the  companies. 

Refuse  Modern  Equipment. 

!  The  complaint  charges  that  the 
Pullman  companies  “have  refus¬ 
ed  to  operate  modern  lightweight 
I  railroad  equipment  purchased  by 
the  railroads  from  yany  manufac¬ 
turer  other  thgn  j  the  Pullman- 
Standard  Car  \l  Manufacturing 
Compt'.Ti ji ,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  fail- 1 
roads  should  buy  and  operate1 
themselves  any  cars  made  by  oth¬ 
er  manufacturers." 

The  complaint  further  alleges 
that  the  Pullman  organization 
through  its  operating  monopoly 
"charges  the  public  artificial  and 
unreasonably  high  prices  for  Pull¬ 
man  accommodations,  and  exacts 
j  non-competitive  and  onerous 
j  terms  from  railroads  for  the 
I  sleeping  car  service  which  it  pro* 

1  vidos.” 


Huron.  S.  Dak..  TTuronite 
SATURDAY,  JULY  13,  1940 


I  doesn’t  produce  graveTcivilian  dis¬ 
orders  in  many  countrfs,  unless  the 
r  finds  an  ending  yry  soon. 


P 


Charge  Pullman 
With  Monopoly 

Department  Of  Justice 
Starts  Suit  In  Effort 
To  Separate  Company 

PHILADELPHIA,  July  13.— {IP)—  ' 
The  U.  S.  Department  of  justice  in  a 
civil  suit  against  the  Pullman  com¬ 
panies  and  31  individuals,  asked  the 
federal  district  court  today  to  sep¬ 
arate  the  manufacture  of  sleeping 
car  equipment  from  its  operation.  , 

Charging  that  contracts  between] 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  perma¬ 
nent  injunction  against  such  con¬ 
tracts  and  practices. 

The  complaint  charged  that  the 
Pullman  companies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment  pur- 
!  chased  by  the  railroads  from  any 
]  manufacturer  other  than  the  Pull- 
I  man-Standard  Car  Manufacturing 
(Company,  and  have  threatened  to 
(withdraw  the  existing  sleeping  ear 
(service  and  operations  if/railroads 
'should  buy  and  operate /themselves 
any  cars  made  by  o^»6r  manufac¬ 
turers.” 

Further,  the  department  said,  it; 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommoda¬ 
tions,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which  it 
provides.” 

Among  those  named  by  the  depart¬ 
ment  are  J.  Pierpont  Morgan,  Rich¬ 
ard  K.  Melton,  Sewell  Avery,  Alfred 
P.  Sloan,  Jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury,  H. 
S.  Morgan,  all  directors  of  one  or 
more  of  the  companies. 


acniYnoMFr.’*.  ala.  AT}~r 
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Pullman  Firms 
To  Fare  Charges 

v/aSHINOTON,  July  11.  Thebus- 
Ui:M  Department  announced  toilight 
that  It  would  file  in  Philadelphia 
Federal  District  Court  tomorro*  a 
civil  action  against  the  PulltAan 
companies  and  31  individuals,  Includ¬ 
ing  outstanding  financial  leaders,  in 
j  an  effort  to  divorce  control  of  sleep- 
I  ing  car  manufacture  from  operation 
I  of  the  equipment. 

'  Among  those  whom  the/ depart- 
f  ment  said  would  be  named  are  ,T.  Pier- 

Ipont  Morgan,  Richard  >K  Mellon, 
Sewell  Avery.  Alfred  V/  Sloan,  Jr., 
Harold  S.  Vanrierbil|.,  Gfeorge  Whitney, 
C.  W.  Seabury,  H.  y  Morgan,  all  dt- 
i  rectors  of  one  or  more  of  the  com- 
?  panics. 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that 
i  the  Pullman  companies  "have  re¬ 
fused  to  operatp  modern-light-weight 
raliroad  equipment  purchased  by  the 
railroads  front  any  manufacturer 
other  than  the  Pullman-Standard  Car 
Manufacturing  Company,  and  have 
]  threatened  to  withdraw  the  existing 
sleeping  car  service  and  operations  if 
I  railroads  should  buy  and  operate 
|  themselves  any  cars  made  by  othei 
manufacturers.’’ 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its  op¬ 
erating  monopoly  "charges  the  pub¬ 
lic  artificial  and  unreasonably  high 
prices  for  Pullman  accommodations, 
and  exacts  non-competitive  and  oner¬ 
ous  terms  from  railroads  for  the 
sleeping-car  service  which  it  pro- 


To  File  Suit  I 
Vs.  Pullman 

U.  S.  To  Ask  Divorce 
Operation,  Output 

WASHINGTON.  July  11.  —[IP)— 
The  Justice  department  announced 
tonight  that  it  would  file  in  Phila- 
delphia  federal  district  court  to¬ 
morrow  a  civil  action  against  the 
Pullman  companies  and  31  individ¬ 
uals,  including  outstanding  financial 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

SOME  OF  DEFENDANTS 
Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr„  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor-  j 

§an,  all  directors  of  one  or  more  of 
ie  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac- 
turers.’* 

OPERATING  MONOPOLY  HAD 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  “charges  the 
public  axtificial  and  unreasonably 
high  prices  for  Pullman  accomoda¬ 
tions,  and  exacts  non-competitive 
and  onerous  terms  from/ railroads 
for  the  sleeping-car  'advice  which 
it  provides.” 

The  department  said  that  the 
PuUman  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
and  in  “an  endeavor  to  protect 
these  obsolete  cars  from  the  com¬ 
petition  of  new  types  of  rolling 
stock,  forced  the  railroads  to  use 
existing  equipment  and  prevented! 
them  from  ot - - —  “  -  ■  •  -■  ■  1 


Sleeping  Caro 
Setup  Probed 

^ullman  Company  Faces 
Federal  Court  Action 
On  Charges  of  Monopoly 

PHILADELPHIA  —IIP)—  A  na¬ 
tion-wide  justice  department  in¬ 
vestigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into 
federal  district  court  in  a  civil 
action  against  the  Patman  coim- 
panies  and  an  imposing  list  of 
financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  depart¬ 
ment  charged  in  a  statement  out¬ 
lining  its  case  that  the  Pullman 
companies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other 
than  the  Pullman-Standard  Car 
Manufacturing  company,  and 
have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 
Prices  Too  High  \yS 

■  Further,  the  department  said, 
it  would  attempt  to  prove  that 
the  Pullman  organization  through 
an  operating  monopoly  “charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping 
car  service  which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery 
Alfred  P.  Sloan  Jr.,  Hafold  S. 
Vanderbilt,  George  Vafitney,  C. 


W.  Seabury,  H.  S.  Morgan,  all  di¬ 
rectors  of  one  or  more  of  the 
companies. 

Other  defendahts  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  company,  the 
manufacturing  unit;  Pullman, 
Inc.,  holding  company  which 
owns  the  first  two;  and  Pullman 
Car  and  Manufacturing  Corpora¬ 
tion  of  Alabam^ _ 


i  from  operating  light-weight, 
m-lined  sleeping  cars.” 


facturers  and  its  use  by  the  rail¬ 
roads  have  been  hamstrung.” 
OTHER  DEFENDANTS  LISTED 
Other  defendants  to  be  named 
were  listed  as  the  Pullman  com¬ 
pany,  which  is  the  operating  unit; 
Pullman-Standard  Car  Manufactur¬ 
ing  company,  which  is  the  manu¬ 
facturing  unit;  Pullman,  Inc.,  a 
holding  company  which  owns  the 
first  two,  and  Pullman  Car  &  Man¬ 
ufacturing  corporation  of  Alabama. 

These  officers  of  one  or  more  of 
the  companies  will  be  named:  David 
A.  Crawford,  E.  Eugene  Adams, 
Lcuis  S.  Taylor,  George  A.  Kelly, 
Lowell  M.  Greenlaw,  who  are  ot- 
flcers  of  either  the  Pullman  com- 
or„ PuUman,  Inc.;  Charles  A. 
--Je,  Ellis  W.  Test,  Wallace  II. 
Barker.  H.  H.  Gilbert.  H.  M.  Dud- 


ffie, 

Peters,  1  £°S 


Standard  Car  Manufacturing  com¬ 
pany. 

Additional  directors  to  be  named 
were  listed  as  James  F.  Bell,  Wil¬ 
liam  Bierman,  Arthur  O.  Choate,  J. 
Frank  Drake,  R.  S.  Euler,  R.  L. 
Gordon,  P.  G.  Jenks,  Donald  R. 
McLennan,  John  R.  Morrow  Alan 
M.  Scaife,  and  Henry  S.  Sturgis. 

CIVIL  SUIT  BE  FILED 

It  was  disclosed  more  than  two 
months  ago  that  the  department’s 
anti-trust  division  was  studying  the 
Pullman  company  set-up.  The  de¬ 
partment  said  today  that  it  was 
proceeding  “by  civil  action  rather 
than  by  criminal  action  because 
the  contracts  between  the  Pullman 
organization  and  the  railroads 
which  contain  provisions  alleged  to 
be  in  restraint  of  trade  have  been 
publicly  recorded  for  many  years 
with  the  Interstate  Commerce  com¬ 
mission.  Hence  it  would  seem  more 
appropriate  at  this  date  to  institute 
civil  proceedings  when  the  govern¬ 
ment  has  been  on  notice  for  so 
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Philadelphia,  July  12. — UP) — A  na¬ 
tion-wide  justice  department  in¬ 
vestigation  of  the  railroad  sleeping 
car  set-up  moves  today  into  federal 
district  court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  leaders. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
'  its  operation,  the  department 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the  - 
Pullman-Standard  Car  Manufac¬ 
turing  company,  and  have  threat¬ 
ened  to  withdraw  the  existing  sleep-  | 
ing  car  service  and  operations  if  I 
railroads  should  buy  and  operate 1 
themselves  any  cars  made  by  other 
manufacturers." 

Further,  the  department  said,  It 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
1  public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
i  and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

!  Among  those  named  by  the  de- 
|  partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 

|  Alfred  P.  Sloan.  Jr.,  Harold  S.  Van- 
|  derbilt,  George  Whitnfty,  C.  W.  Sea¬ 
bury.  H.  S.  Morgan-  all  directors  of 
one  or  more  of  tbq  companies.  ] 
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To  File  Suit 
Vs.  Pullman 

U.  S.  To  Ask  Divorce 
Operation,  Output 

WASHINGTON.  July  11.  — (/P)— 
The  Justice  department  announced 
tonight  that  it  would  file  in  Phila¬ 
delphia  federal  district  court  to¬ 
morrow  a  civil  action  against  the 
Pullman  companies  and  31  individ¬ 
uals,  including  outstanding  financial 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

SOME  OF  DEFENDANTS 
Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more  of 
the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers." 

OPERATING  MONOPOLY  HAD 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomoda- 


Sjeeping  Car^ 
Setup  Probed 

^ullman  Company  Faces 
Federal  Court  Action 
On  Charges  of  Monopoly 

PHILADELPHIA  — (/P) A  na¬ 
tion-wide  justice  department  in¬ 
vestigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into 
federal  district  court  in  * 
action  against  the 
panies  and  an 
financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  depart¬ 
ment  charged  in  a  statement  out¬ 
lining  its  case  that  the  Pullman 
companies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other 
than  the  Pullman-Standard  Car 
Manufacturing  company,  and 
have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 
Prices  Too  High 

Further,  the  department  said, 
it  would  attempt  to  prove  that 
the  Pullman  organization  through 
an  operating  monopoly  “charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Puliman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping 
car  service  which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery 
Alfred  P.  Sloan  Jr.,  Hal-old  s! 
Vanderbilt,  George  V^Kitncv,  c. 


high  prices  for  Pullman  accomoda¬ 
tions,  and  exacts  non-competitive 
and  onerous  terms  frorn/ railroads 
for  the  sleeping-car  sWVice  which 
it  provides.” 

The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
and  in  "an  endeavor  to  protect 
these  obsolete  cars  from  the  com¬ 
petition  of  new  types  of  rolling 
stock,  forced  the  railroads  to  use 
existing  equipment,  and  prevented; 
them  from  operating  light-weight, 
stream-lined  sleeping  cars.” 

As  a  consequence,  it  was  alleged, 
the  production  of  modern  railroad 
equipment  by  independent  manu¬ 
facturers  and  its  use  by  the  rail¬ 
roads  have  been  hamstrung.” 

OTHER  DEFENDANTS  LISTED 
Other  defendants  to  be  named 
were  listed  as  the  Pullman  com¬ 
pany,  which  is  the  operating  unit; 
Pullman-Standard  Car  Manufactur¬ 
ing  company,  which  is  the  manu¬ 
facturing  unit;  Pullman.  Inc.,  a 
holding  company  which  owns  the 
first  two,  and  Pullman  Car  &  Man- 
ufacturing  corporation  of  Alabama. 

These  officers  of  one  or  more  of 
the  companies  will  be  named:  David 
A.  Crawford.  E.  Eugene  Adams, 

Ixuis  S.  Taylor,  George  A.  Kelly, 

Lowell  M.  Greenlaw,  who  are  ot- 
ficers  of  either  the  Pullman  com¬ 
pany,  or  Pullman,  Inc.;  Charles  A. 

Liddle.  Ellis  W.  Test,  Wallace  N. 

Barker.  H.  H.  Gilbert,  H.  M.  Dud- 

Peter*.  VWi'T. ‘of' TOStf  I  SA 


Standard  Car  Manufacturing  com¬ 
pany. 

Additional  directors  to  be  named 
were  listed  as  James  F.  Bell,  Wil¬ 
liam  Bierman,  Arthur  O.  Choate,  J. 
Frank  Drake,  R.  S.  Euler,  R.  L. 
Gordon,  P.  G.  Jenks,  Donald  R. 
McLennan.  John  R.  Morrow,  Alan 
M.  Scaife,  and  Henry  S.  Sturgis. 

CIVIL  SUIT  BE  FILED 

It  was  disclosed  more  than  two 
months  ago  that  the  department’s 
anti-trust  division  was  studying  the 
Pullman  company  set-up.  The  de¬ 
partment  said  today  that  it  was 
proceeding  “by  civil  action  rather 
than  by  criminal  action  because 
the  contracts  between  the  Pullman 
organization  and  the  railroads 
which  contain  provisions  alleged  to 
be  in  restraint  of  trade  have  been 
publicly  recorded  for  many  years 
with  the  Interstate  Commerce  com¬ 
mission.  Hence  it  would  seem  more 
appropriate  at  this  date  to  institute 
civil  proceedings  when  the  govern- 


W.  Seabury,  H.  S.  Morgan,  all  di¬ 
rectors  of  one  or  more  of  the 
companies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  company,  the 
manufacturing  unit;  Pullman, 
Inc.,  holding  company  which 
owns  the  first  two;  and  Pullman 
Car  and  Manufacturing  Corpora¬ 
tion  of  Alabamaj _ 
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U.  S.  Charges  Company 
Exerts  Pressure  on 
Railroads. 
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Philadelphia,  July  12. — OP) — A  na¬ 
tion-wide  justice  department  in¬ 
vestigation  of  the  railroad  sleeping 
car  set-up  moves  today  into  federal 
district  court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  leaders. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the  j 
Pullman-Standard  Car  Manufac¬ 
turing  company,  and  have  threat¬ 
ened  to  withdraw  the  existing  sleep-  I 
ing  car  service  and  operations  if  I 
railroads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
,  and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

I  Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 

|  Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P  Sloan,  Jr.,  Harold  S.  Van- 
j  derbilt.  George  WhitMy.  C.  W.  Sea. 

I  bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  th^  companies.  | 
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CHARGE  THAT 
PULLMAN  CO. 
HASJONOPOLY 

Justice  Department  Investi¬ 
gation  Moves  Info  Federal 
District  Court. 

PHILADELPHIA,  July  12— (#)— 
A  nation-wide  justice  department 
investigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into  fed¬ 
eral  district  court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  lead¬ 
ers. 

Seeking  to  separate  the  manufac- 
ture  of  sleeping  car  equipment 
from  its  operation,  the  department  ■ 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies:  I 
"Have  refused  to  operate  modern  | 
light-weight  railroad  equipment  j 
purchased  by  the  railroads  from ' 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
j  car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.”  / 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the  | 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably! 
high  prices  for  pullman  accommoda- 1 
tions,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides." 

Among  those  named  by  the  de¬ 
partment  are  J.  Piermont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  opera¬ 
ting  unit:  Pullman-Standard  Car 
Manufacturing  company,  the  manu¬ 
facturing  unit;  Pullman,  Inc.,  hold¬ 
ing  company  which  owns  the  first 
two;  and  Pullman  Car  &  Manufac- 1 
turing  Corporation  of  Alabama. 


Pullman  Go. 
Is  Sued  by 
Government 


Violation  of 
Anti-Trust 
Laws  Charged 

PHILADELPHIA  (UP)  —  Th< 
government  filed  a  civil  suit  in  th< 
Federal  District  Court  here  todaj 
charging  the  Pullman  Company 
three  affiliates,  and  31  individuals 
with  violating  anti-trust  laws  by 
forcing  restrictive  contracts  on  the 
railroads.  s^/r 

The  Justice  Department  an¬ 
nounced  in  Washington  that  the 
suit  would  allege  that  the  defend¬ 
ants  have  prevented  the  railroads 
from  using  modern,  light-weight, 
streamlined  cars  manufactured  by 
competing  companies  in  order  to 
maintain  their  "obsolete  equip¬ 
ment”  in  service. 

The  Pullman  organization’s 
"dominant  position”  has  been  used, 
it  said,  “to  force  on  the  railroads 
restrictive  contracts  which  com¬ 
pel  them  to  use  Pullman-built-and- 
operated  sleeping  car  equipment 
exclusively,  or  it  cannot  be  used  at 
all.” 

Defendants  to  be  named  in  ad¬ 
dition  to  the  Pullman  Company 
we  Pullman-Standard  Car  Manu¬ 
facturing  Company,  Pullman  In-, 
corported,  Pullman  Car  &  Manu¬ 
facturing  Corp.,  of  Alabama,  and  j 
officers  of  one  or  more  of  the  com-i 
panies,  some  of  whom  also  are  di-j 
rectors. 

The  department  predicted  that 
the  litigation  would  result  in  lower 
rates  for  passengers  and  increased 
revenues  for  the  railroads. 

The  organization,  it  said,  "by  vir¬ 
tue  of  its  monopoly  .  .  .  charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping- 
car  service  which  it  provides.  .  .  . 
The  Pullman  Company  requires 
railroads  to  guarantee  it  a  profit 
and  thus  employs  its  powerful  po¬ 
sition  to  reap  profits  from  the  ral1' 
roads  without  sharing  the  risk 
that  business." 
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Pullman  Co. 
Is  i^ccTosed 

jOperating  Monopoly  Is 
Charged  Aft^*  Inquiry 
by  Justice  Dept. 


Philadelphia  — <iD —  A  nation¬ 
wide  justice  department  investiga¬ 
tion  of  the  railroad  sleeping  car 
setup  moves  today  into  federal  dis¬ 
trict  court  in  a  civil  action  against 
the  Pullman  companies  and  an  im¬ 
posing  list  of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Bellman  compa¬ 
nies; 

"Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  opera- 
i  tions  if  railroads  should  buy  and 
Operate  themselves  any  cars  made 
by  other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an ; 
’  operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo- 
dations,  and  exacts  non-competi- 

Itive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

,  Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
t  Richard  K.  Mellon,  Sewell  Avery, 
•Alfred  P.  Sloan,  Jr.,  Harold  S. 
IVanderbilt.  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com- 


.tors  or  i 
I  panies. 


Other  defendants  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  company,  the  Man¬ 
ufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  the 
first  two;  and  Pullman  Car  and 
Manufacturing  Corporation  of 
Alabama.  ^ 
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CHARGE  THAT 
PULLMAN  CO. 
HAS  MONOPOLY 

Justice  Department  Investi¬ 
gation  Moves  Into  Federal 
District  Court. 

PHILADELPHIA,  July  12— (*>)— 
A  nation-wide  justice  department 
investigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into  fed¬ 
eral  district  court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  lead¬ 
ers. 

Seeking  to  separate  the  manufac- 1 
ture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies:  | 

“Have  refused  to  operate  modern  J 
light-weight  railroad  equipment  j 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  company,  and  have  threatened 
|  to  withdraw  the  existing  sleeping 
|  car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the ; 
Pullman  organization  through  an  I 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably  j 
high  prices  for  pullman  accommoda- 1 
tions,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Piermont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  opera¬ 
ting  unit;  Puljman-Standard  Car 
Manufacturing  company,  the  manu¬ 
facturing  unit;  Pullman,  Inc.,  hold¬ 
ing  company  which  owns  the  first 
two;  and  Pullman  Car  &  Manufac-  J 
turing  Corporation  of  Alabama. 
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Pullman  Co. 
Is  Sued  by 
Government 


Violation  of 
Anti-Trust 
Laws  Charged 

PHILADELPHIA  (UP)  —  Th( 
government  filed  a  civil  suit  in  the 
Federal  District  Court  here  todaj 
charging  the  Pullman  Company 
three  affiliates,  and  31  individual! 
with  violating  anti-trust  laws  bj 
forcing  restrictive  contracts  on  the 
railroads.  yj' 

The  Justice  Department  an¬ 
nounced  in  Washington  that  the 
suit  would  allege  that  the  defend¬ 
ants  have  prevented  the  railroads 
from  using  modern,  light-weight, 
streamlined  cars  manufactured  by 
competing  companies  in  order  to 
maintain  their  “obsolete  equip¬ 
ment”  in  service. 

The  Pullman  organization’s 
"dominant  position”  has  been  used, 
It  said,  “to  force  on  the  railroads, 
restrictive  contracts  which  com¬ 
pel  them  to  use  Pullman-built-and- 
operated  sleeping  car  equipment 
exclusively,  or  it  cannot  be  used  at 
all.” 

Defendants  to  be  named  in  ad¬ 
dition  to  the  Pullman  Company 
are  Pullman-Standard  Car  Manu¬ 
facturing  Company,  Pullman  In- 
corported,  Pullman  Car  &  Manu-i 
factoring  Corp.,  of  Alabama,  and' 
officers  of  one  or  more  of  the  com-( 
panies,  some  of  whom  also  are  di-i 
rectors. 

The  department  predicted  that; 
the  litigation  would  result  in  lower 
rates  for  passengers  and  increased 
revenues  for  the  railroads. 

The  organization,  it  said,  "by  vir¬ 
tue  of  its  monopoly  .  .  .  charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping- 
car  service  which  it  provides.  .  .  . 
The  Pullman  Company  requires 
railroads  to  guarantee  it  a  profit 
and  thus  employs  its  powerful  po¬ 
sition  to  reap  profits  from  the  rail¬ 
roads  without  sharing  the  risk 
that  business.” 
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Pullman  Co. 
Is  Accused 

(Operating  Monopoly  Is 
Charged  Aft^*  Inquiry 
by  Justice  Dept. 

Philadelphia  —  I.T)  —  A  nation¬ 
wide  justice  department  investiga¬ 
tion  of  the  railroad  sleeping  car 
setup  moves  today  into  federal  dis¬ 
trict  court  in  a  civil  action  against 
the  Pullman  companies  and  an  im¬ 
posing  list  of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  staten>ent  outlining 
its  case  that  th(e  Bdllman  compa- 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  company,  and  have  | 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
Operate  themselves  any  cars  made  I 
by  other  manufacturers.” 

Further,  the  department  said,  it  \ 
would  attempt  to  prove  that  the  j 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations.  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
L  which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
.Richard  K.  Mellon.  Sewell  Avery, 
■Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt.  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com- 
|  panies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  company,  the  Man¬ 
ufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  the 
first  two;  and  Pullman  Car  and 
Manufacturing  Corporation  of 
Alabama.  ^ 
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PULLMAN  FIRM  TO 
FACE  CHARGES  BY 
3EPT.  OF  JUSTICE 

Suit  Seeks  To  Divorce  Manu¬ 
facture  And  Control  Of  Sleep¬ 
ing  Car  Equipment 

Washington— (AP)— The  Justice 
Department  announced  Thursday 
night  that  it  would  file  in  Philadel¬ 
phia  Federal  District  Court  Friday 
a  civil  action  against  the  Pullman 
companies  and  31  individuals,  in¬ 
cluding  outstanding  financial  lead¬ 
ers,  in  an  effort  to  divorce  control 
of  sleeping  car  manufacture  from 
operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K-  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan. 
jr„  Harold  S.  Vanderbilt.  George, 
Whitney,  C.  W.  Seabury,  H.  S.  Mor-  j 
gan,  all  directors  of  one  or  mpre  of 
the  companies. 

CHARGES  MADE 

The  complaint  will  charge,  the 
department  said  In  a  statement, 
that  the  Pullman  companies  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull-1 
man-Standard  Car  company,  and 
have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
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WASHINGTON,  July  11.  (U.R>— 
i  The  department  of  juBtlce  tonight 
announced  it  would  file  suit  in 
Philadelphia  tomorrow  charging 
the  Pullman  company,  three  af-  I 
filiates  and  31  individuals  with  I 
violating  the  anti-trust  laws  by  ! 
forcing  restrictive  contracts  on 
the  railroads. 

Officials  said  the  action  will  | 
allege  the  defendants  have  pre-  j 
i  vented  the  railroads  from  using  i 
i  modern,  lightweight,  streamlined. 

1  cars  manufactured  by  competing 
companies,  in  order  to  maintain  in 
service  their  own  "obsolete  equip¬ 
ment.” 

"It  win  be  charged  in  effect,” 
the  department  said,  ‘‘that  the 
dominant  position  of  the  Pullman 
organization  has  given  it  power 
to  Force  on  the  railroads  restric¬ 
tive  contracts  which  compel  them 
ito  use  Pullman-built-and-operated 
I  sleeping  car  equipment  exclusive¬ 
ly,  or  it  cannot  be  used  at  all. 
a  "It  will  be  alleged  the  railroads 
and  the  traveling  public  have 
I  been  denied  the  widespread  use 
of  modern  equipment  by  the  mon- 
:  opolistic  practices  of  the^Ptillman 
organizations.” 

Defendants  to  be  named  in  ad¬ 
dition  to  the  Pullman  company  | 
the  Pullman-Standard  Car  Manu- 1 
facturing  Co.,  Pullman  incorpor- 1 
jated.  Pullman  and  Manufactur- 
I  ing  corporation  of  Alabama,  and 
I  officers  of  one  or  more  of  the 1 
companies,  some  of  whom  also  are 
|  directors.  _ _ _  ^ 


operations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  “charges  I 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
comodations,  and  exacts  non-com- 
f.  petitive  and  onerous  terms  from 
railroads  for  the  sleeping-car  serv- 
.  ice  which  it  provides.” 

The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
and  in  "an  endeavor  to  protect 
these  obsolete  cars  from  the  com¬ 
petition  of  new  types  of  rolling  f 

stock,  forced  the  railroads  to  use  ™  disclosed  more  than  two 
^months  ago  that  the  department’s 
t  fant  -trust  division  was  studying  the 
’  11  ullman  company  setup.  The  de¬ 
partment  said  Thursday  that  it 


existing  equipment  and  prevented 
them  from  operating  light-weight, 
|  stream-lined,  sleeping  cars." 

|  As  a  consequence,  it  was  alleged, 
“the  production  of  modern  railroad 
equipment  by  independent  manu¬ 
facturers  and  its  use  by  the  rail¬ 
roads  have  been  hamstrung.” 
OTHER  DEFENDANTS 


Proceeding  “by  civil  action 
rather  than  by  criminal  action  be¬ 
cause  the  contracts  between  the 
rullman  organization  and  the  rail- 
roads  which  contain  provisions  al- 


pany,  which  is  the  operating  unit; 
Pullman-Standard  Car  Manufactur¬ 
ing  company,  which  is  the  manu¬ 
facturing  unit;  Pullman,  Inc.,  a 
holding  company  which  owns  the 
first:  two,  and  Pullman  Car  &  Manu- 


many  years  with  the  Interstate 
Commerce  Commission.  Hence  it 
would  seem  more  appropriate  at 
thus  date  to  institute  civil  proceed¬ 
ings  when  the  government  has  been 
""  notice  for  so  long  of  the  exist- 


Sleeper  Car 
Inquiry  in  Court 

Pullman  Firms 
Are  Defendants 


PHILADELPHIA— (API  —  A  na¬ 
tion-wide  Justice  department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moves  today  into  Federal 

I  District  court  in  a  civil  action 
against  the  Pullman  companies  and 
an  Imposing  list  of  financial  lead¬ 
ers. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department  charg¬ 
ed  in  a  statement  outlining  its  case 
that  the  Pullman  companies; 

"Have  refused  to  operate  modem 
light-weight  railroad  equipment 
purchased  by  the  railroads  from  any 

(manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
j  should  buy  and  operate  themselves 
I  any  cars  made  by  other  manufac- 
]  turers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  SCWell  Avery, 
Alfred  P.  Sloan,  Jr.^Harold  S.  Van¬ 
derbilt,  George  Wpftney,  c.  W.  Sea¬ 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  company,  the  manu¬ 
facturing  unit;  Pullman,  inc.,  hold¬ 
ing  company  which  owns  the  first 
two;  and  Pullman  Car  and  Manu¬ 
facturing  Corporation  of  Alabama 
and  numerous  officers. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  company  has  “hamstrung’’ 
production  of  modern  equipment  in? 
independent  manufacturers,  theJt- 
partment  charged. 


facturing  Corporation  of  Alabama"  tiies.”°f  tht>Se  contracts  and  Prac* 
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PULLMAN  FIRM  TO 
FACE  CHARGES  BY 
JEPT.  OF  JUSTICE 

Suit  Seeks  To  Divorce  Manu¬ 
facture  And  Control  Of  Sleep-  j 
ing  Car  Equipment 

Washington— (AP)— The  Justice 
Department  announced  Thursday 
night  that  it  would  file  in  Philade¬ 
lphia  Federal  District  Court  Friday 
I  a  civil  action  against  the  Pullman  ; 
companies  and  31  individuals,  in¬ 
cluding  outstanding  financial  lead- 
|  ers,  in  an  effort  to  divorce  control  | 
of  sleeping  car  manufacture  from  j 
operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 

Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan. 

Jr„  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  mpre  of ; 
the  companies. 

CHARGES  MADE 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  company,  and 
have  threatened  to  withdraw  the- 
|  existing  sleeping  car  service  and 

operations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

The  statement  said  further  that 
I  he  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  "charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
comodations,  and  exacts  non-com¬ 
petitive  and  onerous  tprms  from 
railroads  for  the  sleeping-car  serv¬ 
ice  which  it  provides." 

The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  6,000  sleeping  ears,  manv  of 
which  are  more  than  20  years  old, 
and  in  “an  endeavor  to  protect 
these  obsolete  cars  from  the  com¬ 
petition  of  new  types  of  rolling 

stock,  forced  the  railroads  to  use  L  .  . 

existing  equipment  and  prevented  lhat  ,hp  department’s 

them  from  operating  light-weight,  !i „  rlIst  division  was  studying  the 
stream-lined,  sleeping  cars.”  ”  unman  company  setup.  The  de- 
As  a  consequence,  it  was  alleged  Partment  said  Thursday  that  it 
I  “the  production  of  modern  railroad  I  wa?  pr°ceed'ng  "by  civil  action 
equipment  by  independent  manu-  ,  r  'han  bY  criminal  action  be- 
facturers  and  its  use  by  the  rail-  £aY,se  the  con.,racls  between  the 
roads  have  been  hamstrung"  iruilman  organization  and  the  rail- 
OTHER  DEFENDANTS  'w£?  Profvis‘on,s 
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holding  company  which  ow  ns  "t)„. !  bpPn 


Pullman  Company 

Is  Facing  Suit 

WASHINGTON,  July  11.  (U.R)  — 
The  department  of  justice  tonight 
announced  it  would  file  suit  in 
Philadelphia  tomorrow  charging 
the  Pullman  company,  three  af¬ 
filiates  and  31  individuals  with 
violating  the  anti-trust  laws  by 
forcing  restrictive  contracts  on 
the  railroads. 

Officials  said  the  action  will  | 
allege  the  defendants  have  pre-  j 
vented  the  railroads  from  using  i 
modern,  lightweight,  streamlined 
cars  manufactured  by  competing 
i  companies,  in  order  to  maintain  in 
j  service  their  own  "obsolete  equip- 
1  ment.” 

“It  win  be  charged  in  effect,” 
the  department  said,  "that  the 
dominant  position  of  the  Pullman 
organization  has  given  it  power 
to  Force  on  the  railroads  restric¬ 
tive  contracts  which  compel  them 
to  use  Pullman-butlt-and-operated 
sleeping  car  equipment  exclusive- 
i  ly,  or  it  cannot  be  used  at  all. 
j  ’  “It  will  be  alleged  the  railroads 
1  and  the  traveling  public  have 
been  denied  the  widespread  use 
of  modern  equipment  by  the  mon¬ 
opolistic  practices  of  the  .Pullman 
organizations." 

Defendants  to  be  named  in  ad¬ 
dition  to  the  Pullman  company 
the  Pullman-Standard  Car  Manu- j 
facturlng  Co.,  Pullman  incorpor-  ] 
!ated.  Pullman  and  Manufactur- 
!  ing  corporation  of  Alabama,  and 
officers  of  one  or  more  of  the 
companies,  some  of  whom  also  are 
I  directors.  .  _ _  _ 
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Sleeper  Car 
Inquiry  in  Court 


Pullman  Firms 
Are  Defendants 


PHILADELPHIA—  ( API  —  A  na<. 
tion-wide  Justice  department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moves  today  Into  Federal 
District  court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  lead¬ 
ers. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department  charg¬ 
ed  in  a  statement  outlining  its  case 
that  the  Pullman  companies: 

"Have  refused  to  operate  modem 
light-weight  railroad  equipment 
purchased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
i  company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
i  should  buy  and  operate  themselves 
j  any  cars  made  by  other  manufac¬ 
turers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
,  Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
|  high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.  .Harold  S.  Van¬ 
derbilt.  George  Wbttney,  c.  W.  Sea¬ 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

Other  defendants  were  listed  as 
!  the  Pullman  company,  the  operat- 
I  Ing  unit;  Pullman-Standard  Car 
|  Manufacturing  company,  the  manu¬ 
facturing  unit:  Pullman,  inc„  hold- 
!  ing  company  which  owns  the  first 
1  two:  and  Pullman  Car  and  Manu¬ 
facturing  Corporation  of  Alabama 
and  numerous  officers. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old.  the 
Pullman  company  has  "hamstrung" 
production  of  modem  equipment  bw 
independent  manufacturers,  the  de¬ 
partment  charged. 
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CORTLAND  N  Y  STANDARD 
JULY  12  1940 


MIDDLETOWN'  N  T  TIMES  HERALD 

JULY  12  1940 


PULLMAN  SUIT 
BY  U.  S.  SEEKS 
SPLIT  IN  SETUP 

Would  Divorce  Sleeping  Car  Manu¬ 
facture  From  Operation  of  the 
Equipment 

INCLUDES  MANY  FINANCIERS 

Monopoly  ii  Charged  With  Rail*  I 
roadt  Prevented  From  Buy¬ 
ing  the  Cars 

■Washington  (IP) — The  Justice  De¬ 
partment  announced  last  night  that  I 
It  would  file  in  Philadelphia  Dis¬ 
trict  Court  today  a  civil  action  j 
against  the  Pullman  companies  and 


WAUKEGAN  ILL  POST 

JULY  12  1940 


U.S.  Files  Civil  Suit 
Against  Pullman  Co. 

PHILADELPHIA,  July  12  — 
(INS) — In  an  effort  to  divorce 
I  sleeping  car  manufacturing  from 
I  control  of  railroad  operation  of  the 
equipment,  the  departmen  of  jus¬ 
tice  today  filed  a  civil  action 
against  Pullman  companies  and  31 
executives  and  financiers.  jr 


81  individuals,  including  outstand¬ 
ing  financial  leaders,  in  an  effort  to 
divorce  control  of  sleeping  car 


manufacture  from  operation  of  the 


Pullman  Company 
And  3  Affiliates 
Accused  by  U.  S. 

Suit  Also  Charges  31  Indi¬ 
viduals  with  Anti-trust 
Law  Violations 


PHILADELPHIA  —  The  govern-  j 
ment  filed  a  civil  suit  in  the  Fed¬ 
eral  District  Court  here  today 
charging  the  Pullman  Company,  I 
three  affiliates,  and  thirty-one  in-  j 
dividuals  with  violating  anti-trust  | 
laws  by  forcing  restrictive  contracts  : 
on  the  railroads. 

The  Justice  Department  an¬ 
nounced  in  Washington  that  the 
suit  would  allege  that  the  defend¬ 
ants  had  prevented  the  railroads 
from  using  modern,  light-weight, 
stream-lined  cars  manufactured  by 
competing  companies  in  order  to 
!  maintain  their  "obsolete  equip- 
I  ment"  in  service. 

!  The  Pullman  organization’s 
"dominant  position”  has  been  used,  I 
it  said,  “to  force  on  the  railroad’s 
restrictive  contracts  which  compel 
them  to  use  Pqllman-built-and 
operated  sleeping”  car  equipment 

exclusively,  ofit  canpot  be  used  at1 
all.” 

Defendants  to  b»  named  in  ad¬ 
dition  to  the  Pullman  Company  are 
Pullman-Standard  Car  Manufac¬ 
turing  .  Co.,  Pullman  Incorporated, 
Pullman  Car  &  Manufacturing 
Corp.,  of  Alabama,  and  officers  of 
more  of  the  companies,  some  of 
whom  also  are  directors. 

The  department  predicted  that 
the  litigation  would  result  in  lower  i 
rates  for  passengers  and  increased  | 
revenues  for  the  railroads. 

The  organization,  it  said,  “by  vir¬ 
tue  of  its  monopoly  .  .  .  charges 
the  public  artificial  and  unreason¬ 
ably  high  rates  for  Pullman  ac¬ 
commodations  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping- 
car  service  which  it  provides  .  .  . 
The  Pullman  Company  requires 
railroads  to  guarantee  it  a  profit 
and  thus  employs  its  powerful  po¬ 
sition  to  reap  profits  from  th# 
railroads  without  sharing  the  risk 
of  that  business.” 
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JULY  12  1940 


PULLMAN  SUIT 
BY  U.  S.  SEEKS 
SPLIT  IN  SETUP 
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Pullman  Company 
And  3  Affiliates 


Would  Divorce  Sleeping  Car  Manu¬ 
facture  From  Operation  of  the 
Equipment 

INCLUDES  MANY  FINANCIERS 

Monopoly  ii  Charged  With  Rail-  I 
roads  Prevented  From  Buy-  | 
ing  the  Cars 

Washington  (IP) — The  Justice  De- 1 
partment  announced  last  night  that ! 
it  would  file  in  Philadelphia  Dis¬ 
trict  Court  today  a  civil  action  j 
against  the  Pullman  companies  and  j 
31  individuals,  including  outstand¬ 
ing  financial  leaders,  in  an  effort  to 
divorce  control  of  sleeping  car ! 
manufacture  from  operation  of  the 


U.S.  Files  Civil  Suit 
Against  Pullman  Co. 

PHILADELPHIA,  July  12  — 
(INS) — In  an  effort  to  divorce 
sleeping  car  manufacturing  from 
i  control  of  railroad  operation  of  the 
equipment,  the  departmen  of  jus¬ 
tice  today  filed  a  civil  action 
against  Pullman  companies  and  31 
executives  and  financiers.  jr 


equipment. 

The  complaint  will  charge,  the 
said  would  be  named  are  J.  Pier- ' 
pont  Morgan,  Richard  K.  Mellon, 
j  Sewell  Avery,  Alfred  P.  Sloan,  jr., 
Harold  S.  Vanderbilt,  George  Whlt- 
j  ney,  C.  W.  Seabury  and  H.  S.  Mor- 
1  gan,  all  directors  of  one  or  more  of 
1  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies,  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  "charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping-car 
service  which  it  provides." 

The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many 
of  which  are  more  than  20  years 
old,  and  in  “an  endeavor  to  protect 
these  obsolete  cars  from  the  com¬ 
petition  of  new  types  or  rolling 
stock,  forced  the  railroads  to  use 
existing  equipment  and  prevented 
them  from  operating  lightweight, 
streamlined,  sleeping  cars.” 

As  a  consequence,  it  was  al¬ 
leged,  “the  production  of  modern 
railroad  equipment  by  independent 
manufacturers  and  its  use  by  the 
railroads  have  been  hamstrung.” 


Other  defendants  to  be  named 1 
were  listed  as  the  Pullman  Com¬ 
pany,  which  is  the  operating  unit; 
Pullman-Standard  Car  Manufac¬ 
turing  Company,  which  is  the 
manufacturing  unit;  Pullman  Inc., 
a  holding  company  which  owns 
the  first  two,  and  Pullman  Car  & 
Manufacturing  Corporation  of  Ala- 

These  officers  of  one  or  nitre  of  ' 
the  companies  will  be  named:  Da¬ 
vid  A.  Crawford,  E.  Eugene  Adams, 
Louis  S.  Taylor,  George  A.  Kelly, 
Lowell  M.  Greenlaw,  who  are  of¬ 
ficers  of  either  the  Pullman  Com¬ 
pany  or  Pullman  Inc.,  Charles  A. 
Liddle,  Ellis  W.  Test,  Wallace  N.  ; 
Barker,  H.  H.  Gilbert,  H.  M.  Dud¬ 
ley,  J.  A.  Knowlton  and  William  J. 
Peters,  all  officers  of  Pullman- 
Standard  Car  Manufacturing  Com- 
|  pany. 

Additional  directors  to  be  named 
were  listed  as  James  F.  Bell,  Wil¬ 
liam  Bierman,  Arthur  O.  Choate, 
J.  Frank  Drake,  R.  S.  Euler,  R.  L. 
Gordon,  P.  G.  Jenks,  Donald  R. 
McLennan,  John  R.  Morron,  Alan 
M.  Scaife  and  Henry  S.  Sturgis. 

It  was  disclosed  more  than  two 
months  ago  that  the  department’s 
anti-trust  division  was  studying 
the  Pullman  Company  set-up.  The 
department  said  yesterday  that  it 
was  proceeding  “by  civil  action 
rather  than  by  criminal  action  be¬ 
cause  the  contracts  between  the 
Pullman  organization  and  the  rail¬ 
roads  which  contain  provisions  al¬ 
leged  to  be  in  restraint  of  trade 
have  been  publicly  recorded  for 
many  years  with  the  Interstate 
Commerce  Commission.  Hence  it 
would  seem  more  appropriate  at 
this  date  to  institute  civil  proceed¬ 
ings  when  the  government  has  been 
on  notice  for  so  long  of  the  ex¬ 
istence  of  these  contracts  and  prac- 
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Accused  by  U.  S. 

Suit  Also  Charges  31  Indi¬ 
viduals  with  Anti-trust 
Law  Violations 

PHILADELPHIA  —  The  govern-  j 
ment  filed  a  civil  suit  in  the  Fed¬ 
eral  District  Court  here  today  I 
charging  the  Pullman  Company,  ! 
three  affiliates,  and  thirty-one  in-  j 
dividuals  with  violating  anti-trust  j 
laws  by  forcing  restrictive  contracts  ! 
on  the  railroads. 

The  Justice  Department  an¬ 
nounced  in  Washington  that  the 
suit  would  allege  that  the  defend¬ 
ants  had  prevented  the  railroads 
from  using  modern,  light-weight, 
stream-lined  cars  manufactured  by 
competing  companies  in  order  to 
maintain  their  “obsolete  equip- 
I  ment”  in  service. 

The  Pullman  organization’s 
“dominant  position”  has  been  used,  j 
it  said,  “to  force  on  the  railroad's 
restrictive  contracts  which  compel 
them  to  use  Pullman-built-and 
operated  sleepipg  car  equipment 

exclusively,  or  it  cannot  be  used  at 
all.” 

Defendants  to  be  named  in  ad¬ 
dition  to  the  Pullman  Company  are 
Pullman-Standard  Car  Manufac¬ 
turing  Co.,  Pullman  Incorporated, 
Pullman  Car  &  Manufacturing 
Corp.,  of  Alabama,  and  officers  of 
more  of  the  companies,  some  of 
whom  also  are  directors. 

The  department  predicted  that 
the  litigation  would  result  in  lower  i 
rates  for  passengers  and  increased  I 
revenues  for  the  railroads. 

The  organization,  it  said,  “by  vir¬ 
tue  of  its  monopoly  .  .  .  charges 
the  public  artificial  and  unreason¬ 
ably  high  rates  for  Pullman  ac¬ 
commodations  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping- 
car  service  which  it  provides  .  .  . 
The  Pullman  Company  requires 
railroads  to  guarantee  it  a  profit 
and  thus  employs  its  powerful  po¬ 
sition  to  reap  profits  from  the 
railroads  without  sharing  the  risk 
of  that  business.” 


NEWCASTLE  INTI  COTTR  TIMES 
JULY  12  1940 


U.S.  Hales  I 
Pullman  Co. 

^  Into  Court) 

Imposing  List  of  Defend- ' 
ants  Named  ih  Civil 
Actiom. 

PHILADELPHIA,  July  12. 
(AP) — The  U.  is.  department  of 
justice,  in  a  Civ^il  suit  against  the 
Pullman  compaviies  and  31  individ¬ 
uals,  asked  tl jne  federal  district 
court  today  to  ^separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation. 

Charging  that  contracts  between 
the  Pullmjjfi-companies  and  rail¬ 
roads  were  illegal  and  monopolis-  | 
tic,  the  government  asked  a  per¬ 
manent  injunction  against  such' 
contracts  and  practices. 

Papers  for  the  suit,  filed  under 
Section  At  of  the  Sherman  and 
Clayton  anti-trust  act,  were  en¬ 
tered  by  special  Assistant  Attor¬ 
ney  General  Fowler  Hamilton  of 
Washington. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  depart- 
i  ment  charge  in  a  statement  out- 
IinfflfJ  Its  case  that  ths  Pullman 
companies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  company,  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  and  opera-  I 
tions  if  railroads  should  buy  and  . 
operate  themselves  any  cars  made  ' 
by  other  manufacturers.” 

Further,  the  department  said,  it  8 
would  attempt  to  prove  that  the  J 
Pullman  organization  through  an' 
operating  monopoly  “charges  the  I  * 
public  artificial  and  unreasonably  ,| 
high  prices  for  Pullman  accom¬ 
modations,  and  exacts  non-conrfpe-  1 
titive  and  onerous  .terms/from 
railroads  for  the  Seeping  car 
service  which  it  proviicta/” 

Among  those  named  by  the  de- 
I  partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C. 
W.  Seabury,  H.  S.  Morgan,  all  di-  j 
retors  of  one  or  more  of  the  om- 
panies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  compapny,  the 
manufacturing  unit;  Pullman  Inc., 
Holding  company  which  owns  the 
first  two;  and  Pullman  Car  and 
Manufacturing  corporation  of  Al- 
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PULLMAN  CO. 
ACCUSED  UNDER 
STAOT 


U.  S.  Suifieeks  to 
Divorce  Manufacture  | 
And  Operation 

Bs  United  Press 

PHILADELPHIA,  July  12.— The 
Government,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
from  operation  of  the  equipment, 
today  filed  a  civil  suit  in  Federal 
District  Court  here  charging  the 
Pullman  Co.,  three  affiliates  and 
31  Individuals  with  affiliates  anti¬ 
trust  laws  by  forcing  restrictive  con¬ 
tracts  on  railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  railroads 
from  using  modern,  light-weight, 
streamlined  cars  manufactured  by 
competing  companies  in  order  to 
maintain  their  "obsolete  equipment" 
In  service. 

Lower  Rates  Forecast 

It  claimed  that  the  Pullman  or¬ 
ganization’s  “dominant  position”  has 
been  used  “to  force  on  the  railroads 
restrictive  contracts  which  compel 
them  to  use  Pullman-built-and- 
operated  sleeping  -  car  equipment 
exclusively,  or  it  cannot  be  used  at 
all.” 

The  Justice  Department  in 
Washington  predicted  that  the  liti¬ 
gation  would  result  in  lower 
rates  for  passengers  and  increased 
revenues  for  the  railroads. 

( Sample  Pullman  accommodation 
prices:  From  San  Francisco  to  Chi¬ 
cago,  SI 6.55  for  first  class  lower, 
(12.80  fir(t  class  upper,  $ 8.95  tourist 
class  lower,  $6.80  tourist  class  upper.) 

The  suit  was  filed  by  Special 
Asst.  Atty.  Gen.  Fowler  Milton  and 
was  accompanied  by  a  petition  by 
Atty.  Gen.  Robert  H.  Jackson  ask¬ 
ing  for  convening  of  a  three-judge 
“expeditionary  court”  to  give  the 
case  an  early  hearing.  It  was  be¬ 
lieved  in  Federal  Court  circles  that 
the  case  would  not  \e  .heard  until 
September.  '/ 

Guarantee  Required 

The  suit  charged  the  organization 
“by  virtue  of  its  monopoly  .  .  . 
charges  the  public  artificially  and 
unreasonably  high  prices  for  Pull- ! 
man  accommodations  and  exacts 
non-competitive  and  onerous  terms 
from  railroads  for  the  sleeping-car 
service  which  it  provides  .  .  .  The 
Pullman  company  requires  railroads 
to  guarantee  it  a  profit  and  thus  em¬ 
ploys  its  powerful  position  to  reap 
profits  from  the  railroads  without 
sharing  the  risk  of  that  business." 

Directors  of  one  or  more  cc 
panies  named  among  the  individual  | 
defendants  included  J.  Pierpont 
Morgan,  H.  S.  Morgan,  Alfred  P. 
Sloan  Jr.,  Harold  S.  Vanderbilt, 
George  Whitney  and  Richard  K. 
Mellon. _ 


$*OKANE,  WASH.,  SPOKESMAN 
JULY  12, 1940 


[ILSrTAKES  TRAIL  1 
OF  PULLMAN  C0.S 

Policies  Hurtful  to 
Public  and  Rail  s 
Lines,  Charge. 


By  Associated  Press. 
WASHINGTON,  July  11.— The 
I  justice  department  announced  to¬ 
night  that  it  would  file  in  Philadel¬ 
phia  federal  district  court  tomor¬ 
row  a  civil  action  against  the  Pull¬ 
man  companies  and  31  individuals, 
including  outstanding  financial 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
1  from  operation  of  the  equipment. 

(Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K,  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan 
Jr.,  Harold  S.  Vanderbilt,  George 
;  Whitney,  C.  W.  Seabury,  H.  S.  Mor- 
|  gan,  all  directors  of  one  or  more 
|  of  the  companies. 

]  The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac- 
;  turers." 

Public  Nicked,  Charge. 

The  statement  said  further  that 
<■  the  complaint  would  allege  that  the 
Pullman  organization,  through  its 
I  operating  monopoly,  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations  and  exacts  noncompetitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which1 
it  provides.” 

The  department  sa Idr  that  the 
Pullman  compai^  oyrned  approxi¬ 
mately  600t)  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
and  in  "an  endeavor  to  protect 
these  obsolete  cars  from  the  com¬ 
petition  of  new  types  of  rolling 

I  stock,  forced  the  railroads  to  use 
existing  equipment  and  prevented 
them  from  operating  lightweight, 
streamlined  sleeping  cars.” 

As  a  consequence,  it  was  alleged, 
“the  production  of  modern  railroad' 
i  equipment  by  independent  manu¬ 
facturer^  qnd  its  use  by  the  rail- 
f  roads  have’  been  hamstrung.” 

Other  Defendants. 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  com¬ 
pany.  which  is  the  operating  unit; 
Pullman-Standard  Car  Manufac¬ 
turing  company,  which  is  the  man¬ 
ufacturing  unit;  PulIVnan,  Inc.,  a 
holding  company  which  owns  the 
first  two,  and  Pullman  Car  and 
Manufacturing  corporation  of  Ala¬ 
bama. 


NEWCASTLE  TNP  TOUR  TIMES 
JULY  12  1U40 

U.S.  Hales  I 
Pullman  Co. 

[  Into  Court 

Imposing  List  of  Defend¬ 
ants  Named  in  Civil 
Action. 

PHILADELPHT.A,  July  12. 
(AP) — The  U.  1  S.  department  of 
justice,  in  a  civ^il  suit  against  the 
Pullman  companies  and  31  individ¬ 
uals,  asked  ttyie  federal  district 
court  today  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation. 

Charging  t  hat  contracts  between 
the  PuUmgri-companies  and  rail¬ 
roads  were  illegal  and  monopolis-  j 
tic,  the  government  asked  a  per¬ 
manent  in  junction  against  such  \ 
contracts  and  practices. 

Papers  for  the  suit,  filed  under 
Section  A  of  the  Sherman  and 
Clayton  anti-trust  act,  were  en¬ 
tered  by  special  Assistant  Attor¬ 
ney  General  Fowler  Hamilton  of 
Washin  gton. 

Seek  ing  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  depart- 
,  ment  charge  in  a  statement  out- 
I  Iinlni!  its  case  that  tin*  PuUman 
companies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip- 
|  ment  purchased  by  the  railroads 
j  from  manufacturer  other  than  the 
FuUman-Standard  Car  Manufac¬ 
turing  company,  and  have  threat-  1 
ened  to  withdraw  the  existing 
sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the  j 
Pullman  organization  through  an' 
operating  monopoly  “charges  the! 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accom¬ 
modations,  and  exacts  non-compe¬ 
titive  and  onerous  terms/ 'from 
railroads  for  the  keeping  car 
service  which  it  proviic^j/” 

Among  those  named  by  the  de- ! 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C. 
W.  Seabury,  H.  S.  Morgan,  ail  di- 
retors  of  one  or  more  of  the  ora- 
panies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit:  Pullman-Standard  Car 
Manufacturing  compapny,  the 
manufacturing  unit;  Pullman  Inc., 
Holding  company  which  owns  the 
first  two;  and  Pullman  Car  and 
Manufacturing  corporation  of  Al¬ 
abama.  y 
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PULLMAN  CO. 
ACCUSED  UK 
ANTITRUST  ACf 


U.  S.  Suit  fceeks  to 
Divorce  Manufacture 
And  Operation 


PHILADELPHIA.  July  12.— The 
Government,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
from  operation  of  the  equipment, 
today  filed  a  civil  suit  in  Federal 
District  Court  here  charging  the 
Pullman  Co.,  three  affiliates  and 
31  individuals  with  affiliates  anti¬ 
trust  laws  by  forcing  restrictive  con¬ 
tracts  on  railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  railroads 
from  using  modern,  light-weight, 
streamlined  cars  manufactured  by 
competing  companies  in  order  to 
maintain  their  "obsolete  equipment” 
In  service. 

Lower  Rates  Forecast 
It  claimed  that  the  Pullman  or¬ 
ganization’s  "dominant  position"  has 
been  used  “to  force  on  the  railroads 
restrictive  contracts  which  compel 
them  to  use  Pullman-built-and- 
operated  sleeping  -  car  equipment 
exclusively,  or  it  cannot  be  used  at 
all." 

The  Justice  Department  in 
Washington  predicted  that  the  liti¬ 
gation  would  result  in  lower 
rates  for  passengers  and  increased 
revenues  for  the  railroads. 

( Sample  Pullman  accommodation 
prices:  From  San  Francisco  to  Chi¬ 
cago,  $ 16.55  for  first  class  lower, 
$ 12.80  first  class  upper,  $8.95  tourist 
class  lower,  $ 6.80  tourist  class  upper.) 

The  suit  was  filed  by  Special 
Asst.  Atty.  Gen.  Fowler  Milton  and 
was  accompanied  by  a  petition  by 
Atty.  Gen.  Robert  H.  Jackson  ask¬ 
ing  for  convening  of  a  three-judge 
“expeditionary  court”  to  give  the 
case  an  early  hearing.  It  was  be¬ 
lieved  in  Federal  Court  circles  that 
the  case  would  not  be  heard  until 
September. 

Guarantee  Required 
The  suit  charged  the  organization 
“by  virtue  of  its  monopoly  .  .  . 
charges  the  public  artificially  and 
unreasonably  high  prices  for  Pull¬ 
man  accommodations  and  exacts 
non-competitive  and  onerous  terms 
from  railroads  for  the  sleeping-car 
service  which  it  provides  .  .  .  The 
Pullman  company  requires  railroads 
to  guarantee  it  a  profit  and  thus  em¬ 
ploys  its  powerful  position  to  reap 
profits  from  the  railroads  without! 
sharing  the  risk  of  that  business.” 

Directors  of  one  or  more  com¬ 
panies  named  among  the  individual 
defendants  included  J.  Pierpont ' 
Morgan,  H.  S.  Morgan,  Alfred  P.  1 
Sloan  Jr.,  Harold  S.  Vanderbilt, 
George  Whitney  and  Richard  K. 
Mellon. 


Spokane,  wash.,  spokesman 
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U.S.TAKESTRAIL 
OF  PULLMAN  C0.S 


Policies  Hurtful  to 
Public  and  Rail 
Lines,  Charge. 

By  Associated  Press. 

WASHINGTON,  July  11.— The  | 
I  justice  department  announced  to¬ 
night  that  it  would  file  in  Philadel¬ 
phia  federal  district  court  tomor¬ 
row  a  civil  action  against  the  Pull¬ 
man  companies  and  31  individuals, 
including  outstanding  financial 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture! 
from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan 
Jr.,  Harold  S.  Vanderbilt,  George 
j  Whitney,  C.  W.  Seabury,  H.  S.  Mor- 
|  gan,  all  directors  of  one  or  more 
I  of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers." 

Public  Nicked,  Charge. 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization,  through  its 
operating  monopoly,  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations  and  exacts  noncompetitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

The  department  saM  that  the 
Pullman  compai#,  oyned  approxi¬ 
mately  6000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
and  in  "an  endeavor  to  protect 
these  obsolete  cars  from  the  com¬ 
petition  of  new  types  of  rolling 
stock,  forced  the  railroads  to  use 
existing  equipment  and  prevented 
them  from  operating  lightweight, 
streamlined  sleeping  cars.” 

As  a  consequence,  it  was  alleged, 
"the  production  of  modern  railroad' 
equipment  by  independent  manu¬ 
facturer^  ^nd  its  use  by  the  rail¬ 
roads  have  been  hamstrung.” 

Other  Defendants. 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  com¬ 
pany.  which  is  the  operating  unit; 
Pullman-Standard  Car  Manufac¬ 
turing  company,  which  is  the  man¬ 
ufacturing  unit;  Pullman,  Inc.,  a 
holding  company  which  owns  the 
first  two,  and  Pullman  Car  and 
Manufacturing  corporation  of  Ala¬ 
bama. 
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\ti  Sue  Pullman  Companies  | 
On  Alleged  Trade  Restraint! 

Washington,  July  11 — (AP) — ThelPullman  Company  owned  approxl- 
luKce  Department  announced  to-  lately  6,000  sleeping  cars,  many  of 

phl«  Tedet.1  Di.Mct  Court  tomor- 1 oblolel,  ....  ,rom  tB,  com. 
row  a  civil  action  against  the  Pull- 1  petition,  of  new  types  of  rolling 
man  Companies  and  31  individuals,  j  stock,  forced  the  railroads  to  use 
Including  outstanding  financial 1  existing!  equipment  and  prevented 
leaders,  in  an  effort  to  divorce  con- from  operating  light  weight, 
trol  of  sleeping  car  manufacture  «treamllned  sleeping  cars. 

from  operation  of  the  equipment.  ,  nrnrfurHnn^f ' Bmoi1^nS  rallrnsd' 

Among  those  whom  the  depart-  th*  production  of  modern  railroad 
ment  said  would  be  named  ate  J.  equipment  by  Independent  manu- 
Pierpont  Morgan,  Richard  K.  Mel- !  facturers  and  its  use  by  the  rail- 
Ion,  Sewell  Avery.  Alfred  P.  Sloan, !  road"  have  been  hamstrung. 

Jr.,  Harold  S.  Vanderbilt,  George  I  oth«r  defendants  to  be  named 
Whitney,  C.  W.  Seabury,  H.  8.  Mor-  were  hsted  as  the  PjjllmtuiCom- 
gan,  all  directors  of  one  or  more  of  opeMUHB  Uhlt; 

the  companies.  Puliman-StandafUNfiar  Manufactur- 

The  complaint  will  charge,  the  >nK  Company,  which  is  the  manu- 
department  said  in  a  statement,  factunng  unit;  Pullman,  Inc.,  a 
that  the  Pullman  Companies  "have  holding  company  which  owns  the 
refused  u7~hpui  HIM  Modern  light- 1  *«/•*  two,  and  Pullman  Car  and 
weight  railroad  equipment  pur-  Manufacturing  Corporation  of  Ala- 
chased  by  the  railroads  from  any|bama. 

manufacturer  other  than  the  Pull-i  h  was  disclosed  more  than  two 
maa-Stendard  Car  Manufactuiin»laU2nths  ago  that  the  departments 

l  mm . J  mm  inn  threatened  to  antitrust  division  was  studying  the 

withdrawn  the  existing  sleeping  car  I  Pullman  Company  setup.  The  de- 
service  and  operations  if  railroads  I  partment  said  today  that  it  was 
should  buy  and  operate  themselves  I  proceeding  “by  civil  action,  rather 
any  cars  made  by  other  manufac-  than  by  criminal  action,  because 
turers.”  the  contracts  between  the  Pullman 

The  statement  said  further  that  organization  and  the  railroads, 
the  complaint  would  allege  that  the  which  contain  provisions  alleged  to 
Pullman  organization,  through  its  be  in  restraint  of  t^e,  have  been 
operating  monopoly,  "charges  the  publicly  recorded  /or  many  years 

public  artificial  and  unreasonably  with  the  Interstate  Commerce  Corn- 

high  prices  for  pullman  accomoda-  mission.  Hence  it  would  seem  more 

tions,  and  exacts  noncompetitive  appropriate  at  this  date  to  institute 

and  onerous  terms  from  railroads  c  il  proceedings  when  the  govern- 
for  the  sleeping-car  service  which  ment  has  been  on  notice  for  so  long 
|  it  provides.”  I  of  the  existence  of  these  contracts 

i  The  department  said  that  the  and  practices." 
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l).  S.  TO  FILE 
TRUST  ACTION 
ON  PULLMAN 

Charges  Carriers  Forced 
To  Use  Out-Moded  ’ 
Equipment. 


Washington.  July  11.—  (IP)—' The 
department  of  justice  tonight  an¬ 
nounced  that  it  would  file  suit  In 
Philadelphia  tomorrow  charging  the  ! 
Pullman  company,  three  affiliates 
and  31  individuals  with  violating 
the  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  the  railroads. 

Officials  said  the  action  will  allege 
that  the  defendants  have  prevented 
the  railroads  from  using  modern, 
light-weight,  streamlined  cars  man¬ 
ufactured  by  competing  companies,! 

I  in  order  to  maintain  in  service  their 
own  “obsolete  equipment.” 

’  “It  will  be  charged  in  effect,”  the 
department  said,  “that  the  dominant ;  t 
position  of  the  Pjhlman  organiza- 1  t 
tlon  has  given  it  power  to  force  on  :  c 
the  railroads  restrictive  contract ;  F 
which  compel  them  to  use  Pull-  - 
man  -  built-and-operated  sleeping  ' 
car  equipment  exclusively,  or  it  can  j 
not  be  used  at  all. 

"It  will  be  alleged  thay  the  rail¬ 
roads  and  the  traveling  .public  have  ,j 
been  denied  the  wi^gppread  use  or  , 
modern  equipment  by  the  monopo-  . 
listic  practices  of  the  Pullman  or¬ 
ganizations.” 

Defendants  to  be  named  In  addi¬ 
tion  to  the  Pullman  company  are 
j  Pullman-Standard  Car  Manufactur¬ 
ing  Co..  Pullman  Incorporated.  Pull  -  \ 
j  man  Car  &  Manufacturing  Corpor¬ 
ation  of  Alabama,  and  officers  of  I 
one  or  more  of  the  companies,  some  i 
of  whom  also  are  directors. 


JIM  1  ? 


Pullman  Co.  Sued  on  Anti-Trust  Charge 

(|.  S.  Would  Divorce  Manufacturing  and  Operating  Units 


Special  to  The  Post 
PHILADELPHIA,  July  12.— The 
Dept,  of  Justice  today  started  to 
see  what  it  could  do  about  the 
lumbering  Pullman  cars  you 
sometimes  see  attached  to  ends 
of  otherwise  pretty  streamlined 
trains. 

The  department  filed  civil 


action  in  Federal  District  Court  facturer  other  than  the  Pullman- 
here  in  an  attempt  to  force  the  Standard  Car  Manufacturing  Co. 
Pullman  companies  to  divorce  and  have  threatened  to  with¬ 
operating  from  manufacturing-''  draw  the  existing  sleeping  car 
facilities.  service  and  operations  if  rail- 

The  government  charged  that  roads  should  buy  and  operate 
the  Pullman  group  had  “refused  themselves  any  cars  made  by 
to  operate  modern  light-weight  other  manufacturers.” 
railroad  equipment  purchased  Pullman  also,  the  government 
by  the  railroads  from  any  manu-  alleged,  charges  too  much  for  its 


sleeping  car  accommodations. 

Among  those  named  in  the  ac¬ 
tion  as  leaders  of  the  Pullman 
group  were  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C. 
W.  Seabury,  H.  S.  Morgan,  all 
directors  of  one  or  more  of  the 
Pullman  companies. 


qR 
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yt  Sue  Pullman  Companies 
On  Alleged  Trade  Restraint 

Washington,  July  11 — (AP) — The  [Pullman  Company  owned  approxl- 
TuItSce  Department  announced  to-  lately  6,000  sleeping  cars,  many  of 

nigVXthat  it  would  file  in  Philadel-  wh!ch  a'T;  mor®  than  20  (years  °ld; 

®  .  ,  .  „  .  .  and  in  "an  endeavor  to  protect 

phia  Federal  District  Court  tomor-  thesfi  obsolete  cars  from  the  com. 

row  a  civil  action  against  the  Pull-  j  petition  of  new  types  of  rolling 
man  Companies  and  31  individuals,  [stock,  forced  the  railroads  to  use 
including  outstanding  financial  Existing,  equipment  and  prevented 

leaders,  in  an  effort  to  divorce  con-!'"™™.  WPi8ht' 

trol  of  sleeping  car  manufacture  streamlined  sleeping  cara 

j  •■.»»»•"•  -V  Independent  nianu- 
Pierpont  Morgan.  Richard  K.  Mel-!  facturers  and  its  use  by  the  rail- 
lon,  Sewell  Avery,  Alfred  P.  Sloan,  !>'°ads  ha™  been  hamstrung, 

Jr.,  Harold  S.  Vanderbilt.  George  j  0thf\1'  defendants  to  be  named 
Whitney,  C.  W.  Seabury,  H.  S.  Mor-['ve,e  Usted  as  the  PyHmanCom- 
gan,  all  directors  of  one  or  more  of  1 ' : 

the  companies.  !  Puliman-Stand^Car  Manufactur- 

The  complaint  will  charge,  the'*"*  Company,  which  w  the  mam- 
department  said  in  a  statement,  factur.ng  unit  ;  Pullman.  Inc.  a 
that  the  Pullman  Companies  "have  holding  company  which  owns  the 
refused  t^~a|IUI'mU  modern  light- two,  and  Pullman  Car  and 
weight  railroad  equipment  pUr-  j  Manufacturing  Corporation  of  Ala- 
chased  by  the  railroads  from  any|bama- 

manufacturer  other  than  the  Pull- 1  I’  was  disclosed  more  than  two 
maa«Slandard  Car  ManufactuiOag^iasnths  ago  that  the  departments 
Compan?’Sllul  hare  threatened  to  antitrust  division  was  studying  the 
withdrawn  the  existing  sleeping  car  Pullman  Company  setup.  The  de¬ 
service  and  operations  if  railroads  I  partment  said  today  that  it  was 
'proceeding  "by  civil  action,  rather 
than  by  criminal  action,  because 
the  contracts  between  the  Pullman 
organization  and  the  railroads, 
which  contain  provisions  alleged  to 
be  in  restraint  of  tufde,  have  been 
publicly  recorded  /or  many  years 
with  the  Interstate  Commerce  Com¬ 
mission.  Hence  it  would  seem  more 
appropriate  at  this  date  to  institute 
'  il  proceedings  when  the  govern- 
;nt  has  been  on  notice  for  so  long 
I  of  the  existence  of  these  contracts 


should  buy  and  operate  themselves 
any  cars  made  by  other  manufac- 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization,  through  its 
operating  monopoly,  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  pullman  accomoda¬ 
tions,  and  exacts  noncompetitive 
and  onerous  terms  from  railroads 
for  the  sleeping-car  service  which 
jit  provides." 


The  department  said  that  the  and  practices.” 
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CContinuea  ou  ra6v 

U.  ST  TO  FILE 
TRUST  ACTION 

ON  PULLMAN 

r  — 

Charges  Carriers  Forced 
To  Use  Out-Moded 
Equipment. 

Washington.  July  U.— (LP)— The 
department  of  justice  tonight  an¬ 
nounced  that,  it  would  file  suit  in 
Philadelphia  tomorrow  charging  the 
Pullman  company,  three  affiliates 
and  31  individuals  with  violating 
the  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  the  railroads. 

Officials  said  the  action  will  allege 
that  the  defendants  have  prevented 
the  railroads  from  using  modern, 
light-weight,  streamlined  cars  man¬ 
ufactured  by  competing  companies, 
in  order  to  maintain  in  service  their 
own  "obsolete  equipment." 

"It  will  be  charged  in  effect,”  the 
department  said,  “that  the  dominant  , 
position  of  the  Pullman  organlza-  j. 
tion  has  given  it  power  to  force  on  j 
the  railroads  restrictive  contract ;  p 
which  compel  them  to  use  Pull-  - 
man  -  built-and-operated  sleeping  , 
car  equipment  exclusively,  or  it  can  j 
not  be  used  at  all. 

"It  will  be  alleged  that/  the  rail-  , 
roads  and  the  traveUngvpublic  have  ; 
been  denied  the  wiqejtfvrad  u^e  or  , 
modern  equipment  by  the  monopo¬ 
listic  practices  of  the  Pullman  or¬ 
ganizations." 

Defendants  to  be  named  in  addi¬ 
tion  to  the  Pullman  company  are 
j  Pullman-Standard  Car  Manufactur¬ 
ing  Co.,  Pullman  Incorporated.  Pull- 
j  man  Car  &  Manufacturing  Corpor¬ 
ation  of  Alabama,  and  officers  oft 
one  or  more  of  the  companies,  some  i 
of  whom  also  are  directors. 


Pullman  Co.  Sued  on  Anti-Trust  Charge 

U.  S.  Would  Divorce  Manufacturing  and  Operating  Units 


Special  to  The  Post 
PHILADELPHIA,  July  12.— The 
Dept,  of  Justice  today  started  to 
see  what  it  could  do  about  the 
lumbering  Pullman  cars  you 
sometimes  see  attached  to  ends 
of  otherwise  pretty  streamlined 
trains. 

The.  department  filed  civil 


action  in  Federal  District  Court 
here  in  an  attempt  to  force  the 
Pullman  companies  to  divorce 
operating  from  manufacturing 
facilities. 

The  government  charged  that 
the  Pullman  group  had  “refused 
to  operate  modern  light-weight 
railroad  equipment  purchased 
by  the  railroads  from  any  manu¬ 


facturer  other  than  the  Pullman- 
Standard  Car  Manufacturing  Co. 
and  have  threatened  to  with¬ 
draw  the  existing  sleeping  car 
service  and  operations  if  rail¬ 
roads  should  buy  and  operate 
themselves  any  cars  made  by 
other  manufacturers.” 

Pullman  also,  the  government 
alleged,  charges  too  much  for  its 


sleeping  car  accommodations. 

Among  those  named  in  the  ac¬ 
tion  as  leaders  of  the  Pullman 
group  were  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C. 
W.  Seabury,  H.  S.  Morgan,  all 
directors  of  one  or  more  of  the 
Pullman  companies. 


ROCHESTER  N  Y  TIMES  UNION 
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U.  S.  Charges 
Pullman  Car 
Unfairness 

PhUadfttyhia — <JP) — A  nation-wide  J 
Justice  ^  Department  investigation 
of  the  rulroad  sleeping  car  setup 
moved  to^ay  into  federal  District  j 
Court  in  a  civil  action  against  the 
Pullman  companies  and  an  im¬ 
posing  list  of  financial  leaders, 
j  Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  depart¬ 
ment  charged  in  a  statement  out¬ 
lining  its  case  that  the  Pullman 
companies: 

“Have  refused  to  operate  mod¬ 
ern  lightweight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  Company,  and  have  threat¬ 
ened  to  withdraw  the  existing] 
sleeping  car  service  and  operations 
if  railroads  should  buy  and  oper-j 
ate  themselves  any  cars  made  by 
other  manufacturers.” 

Further,  the  department  said,  It 
would  attempt  to  prove  that  the 
Pullman  organization,  through  an 
operating  monopoly,  “charges  the 
1  public  artificially  and  unreasonably 
high  prices  for  Pullman  accom¬ 
modations,  and  exacts  non-com¬ 
petitive  and  onerous  terms  from 
railroads  for  the  sleeping  car 
service  which  It  provides.”  I 

Directors  Accused 

Among  those  named  by  the  de-| 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery,: 
Alfred  P.  Sloan  Jr.,  Harold  S.f 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  di¬ 
rectors  of  one  or  more  of  the 
companies. 

Other  defendants  were  listed  as 
the  Pullman  Company,  the  oper¬ 
ating  unit:  Pullman-Standard  Car 
Manufacturing  Company,  the  man¬ 
ufacturing  unit:  Pullman  Inc.,  hold¬ 
ing  company  which  owns  the  first  I 
two;  and  Pullman  Car  and  Man¬ 
ufacturing  Corporation  of  Ala¬ 
bama,  and  these  officers  of  one 
or  more  of  the  companies: 

David  A.  Crawford,  E.  Eugene  i 
Adams,  Louis  S.  Taylor,  George  | 
A.  Kelly,  Lowell  M.  Greenlaw, 
Charles  A.  Liddle,  Ellis  W.  Test, 
Wallace  N.  Barker,  H.  H.  Gilbert, 
H.  M.  Dudley.  J.  A.  Knowlton  and 
William  J.  Peters. 


SAN  ANTONIO,  TEX.  EXPRESS 
JULY  13, 1940  Jia 
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Pullman  Co. 
Sued  by  UA 

Eoly  Charged/ 
on  Naming  Four 
31  Persons 

Press 

ILPHIA,  July  12.— 
'he  Federal  government  formally 
harged  the  Pullman  company  and 
Is  affiliates  today  with  exercis- 
ig  “monopolistic  control”  of  the 
■ation's  railroad  sleeping  car  busi- 


In  a  civil  suit  filed  against  four , 
"ulltnan  companies  and  31  indi- ' 
•iduals,  the  Department  of  Justice 
isked  the  United  States  District 
Jourt  to  order  cancellation  of  pres- 1 
ent  contractural  provisions  be¬ 
tween  the  companies  and  rail¬ 
roads.  Revision  of  the  setup  un¬ 
der  which  manufacturing  and 
operation  of  Pullman  cars  are  al¬ 
legedly  controlled  by  the  same 
holding  company  also  was  asked. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trust 
statutes.  I  y 

At  the  same  time,  Special  As¬ 
sistant  Attorney  General  Fowler 
Hamilton  asked  an  “expedition¬ 
ary  court”  of  three  circuit  court 
judges  be  convened  to  hear  the 
case. 

The  Pullman  companies,  the 
government  contended,  control  the 
industry  by  forcing  railroads  to 
use  equipment  leased  by  the  Pull¬ 
man  Corporation  or  buy  new 
equipment  from  the  Pullman- 
Standard  Car  Manufacturing  Cornel 
pany,  an  affiliate  and  one  of 
defendant  companies.  f 


Other*  Named 


director* 


These  other 
named: 

James  F.  Bell,  William  Bierman, 
Arthur  O.  Choats,  J.  Frank  Drake, 
W.  R.  Euler,  R.  L  Gordon,  P.  G. 
Jenks,  Donald  R.  McLennan,  John 
R.  Morrow,  Alan  M.  ficaife  and 
Henry  S.  Sturgis. 


Forcing  the  railroad*  to  us#  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  Company  has  “ham¬ 
strung”  production  of  modern 
equipment  by  independent  manu¬ 
facturers,  the  department  charged. 

Civil  action,  rattier  than  crim¬ 
inal,  was  decided  on  the  depart¬ 
ment  explained  because  contracts 
between  the  Pullman  organization 
and  the  railroads  have  been  re¬ 
corded  for  many  years  with  the  In¬ 
terstate  Commerce  Commission 
and  the  government  “has  been  on 
notice  for  so  long  of  the  existence 
of  these  contract*  and  practices." 
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CHARGE  MONOPOLY 
IN  PULLMAN  CASE 


Pullman  Companies,  Fi¬ 
nancial  Leaders  Named 
In  Action. 

Philadelphia,  July  12. — (£>) — A! 
nation-wide  justice  department! 
investigation  of  the  railroad  sleep- ' 
ing  car  setup  moves  today  into  | 
federal  district  court  in  a  civil  i 
action  against  the  Pullman  com- 
panies  and  an  imposing  list  of 
financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment1 
from  its  operation,  the  depart¬ 
ment  charge  in  a  statement  out-j 
lining  its  case  that  the  Pullman 
compauies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other 
than  the  Pullman-Standard  Car 
Manufacturing  company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cays  made 
by  other  manufacturers.” 

Monopoly  Charges. 

Further,  the  department  said,  it 
would  attempt  o  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
;  high  prices  for  Pullnjgn  accomo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail- 
■  roads  for  the  sleeping  car  service 
j  which  it  provides.” 

|  Among  those  named  by  the  de- 
i  partment  are  J.  Pierpont  Morgan, 
Richard  K.  Meltoft,  Sewell  Avery,  | 
j  Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C. 
W.  Seabury,  H.  S.  Morgan,  all  di¬ 
rectors  of  one  or  more  of  the  com¬ 
panies. 


|U.  S.  Charges! 
Pullman  Carj 
Unfairness 

!  Philadelphia— (Tn  -A  nation-wide 
i  Justice  ’'Department  investigation 
S  of  the  rmlroad  sleeping  car  setup 
j moved  to^ay  into  federal  District! 
Court  in  a  civil  action  against  the 
Pullman  companies  and  an  im¬ 
posing  list  of  financial  leaders. 

|  Seeking  to  separate  the  manu-l 
'facture  of  sleeping  car  equipment1 
from  its  operation,  the  depart¬ 
ment  charged  in  a  statement  out¬ 
lining  its  case  that  the  Pullman 
companies: 

"Have  refused  to  operate  mod¬ 
ern  lightweight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  Company,  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  and  operations 
if  railroads  should  buy  and  oper-| 
ate  themselves  any  cars  made  by 
other  manufacturers.” 

Further,  the  department  said,  It 
would  attempt  to  prove  that  the 
Pullman  organization,  through  an 
operating  monopoly,  “charges  the 
public  artificially  and  unreasonably 
high  prices  for  Pullman  accom¬ 
modations,  and  exacts  non-com¬ 
petitive  and  onerous  terms  from 
railroads  for  the  sleeping  car 
service  which  it  provides."  I 

Directors  Accused 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
i  Seabury,  H.  S.  Morgan,  all  di¬ 
rectors  of  one  or  more  of  the 
companies. 

Other  defendants  were  listed  as 
the  Pullman  Company,  the  oper¬ 
ating  unit;  Pullman-Standard  Car 
Manufacturing  Company,  the  man¬ 
ufacturing  unit;  Pullman  Inc.,  hold¬ 
ing  company  which  owns  the  first 
two;  and  Pullman  Car  and  Man-’ 
ufacturing  Corporation  of  Ala¬ 
bama,  and  these  officers  of  one 
or  more  of  the  companies: 

David  A.  Crawford,  E.  Eugene  i 
Adams,  Louis  S.  Taylor.  George  I 
A.  Kelly,  Lowell  M.  Greenlaw, 
Charles  A.  Liddle,  Ellis  W.  Test, 
Wallace  N.  Barker,  H.  H.  Gilbert, 
H.  M.  Dudley.  ,T.  A.  Knowlton  and 
William  J.  Peters. 

Others  Named 

These  other  directors  were! 
named: 

James  F.  Bell,  William  Bierman, 
Arthur  O.  Choats,  J.  Frank  Drake, 
W.  R.  Euler.  R.  L.  Gordon,  P.  G. 
Jenks,  Donald  R.  McLennan.  John 
R.  Morrow,  Alan  M.  Scaife  and 
Henry  S.  Sturgis. 


BAN  ANTONIO,  TEX.  EXPRESi 
JULY  13, 1040  J18. 


Pullman  Co. 
Sued  by  UA 

Eoly  Charged, 

on  Naming  Four 
31  Persons 

:LPHIA,  July  12.— 
'he  Federal  government  formally 
harged  the  Pullman  company  and 
is  affiliates  today  with  exercis- 
ng  “monopolistic  control"  of  the 
•ation’s  railroad  sleeping  car  busi¬ 
est. 

In  a  civil  suit  filed  against  four 
■ullman  companies  and  31  indi¬ 
viduals,  the  Department  of  Justice 
isked  the  United  States  District 
fourt  to  order  cancellation  of  pres¬ 
ent  contractural  provisions  be-, 
tween  the  companies  and  rail¬ 
roads.  Revision  of  the  setup  un¬ 
der  which  manufacturing  and 
operation  of  Pullman  cars  are  al¬ 
legedly  controlled  by  the  same 
holding  company  also  was  asked. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trust 
statutes. 

At  the  same  tirrfe.  Special  As¬ 
sistant  Attorney  General  Fowler 
Hamilton  asked  an  "expedition¬ 
ary  court"  of  three  circuit  court 
judges  be  convened  to  hear  the 
case. 

The  Pullman  companies,  the 
government  contended,  control  the 
industry-  by  forcing  railroads  to 
use  equipment  leased  by  the  Pull¬ 
man  Corporation  or  buy  new 
equipment  from  the  Pullman- 
Standard  Car  Manufacturing  C 
pany,  an  affiliate  and  c 
defendant  companies. 


ng  Corny 
>  of  y l 


Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  Company  has  “ham¬ 
strung"  production  of  modern 
equipment  by  independent  manu¬ 
facturers,  the  department  charged. 

Civil  action,  rather  than  crim¬ 
inal,  was  decided  on  the  depart¬ 
ment  explained  because  contracts 
between  the  Pullman  organization 
and  the  railroads  have  been  re¬ 
corded  for  many  years  with  the  In¬ 
terstate  Commerce  Commission 
and  the  government  “has  been  on 
notice  for  so  long  of  the  existence 
of  these  contracts  and  practices.” 
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CHARGE  MONOPOLY 
IN  PULLMAN  CASE 


Pullman  Companies,  Fi¬ 
nancial  Leaders  Named 
In  Action. 

i 

Philadelphia,  July  12.— (fl>) — Aj 
nation-wide  justice  department ! 
investigation  of  the  railroad  sleep-  ’ 
ing  car  setup  moves  today  into1 
t  federal  district  court  in  a  civil] 
action  against  the  Pullman  com¬ 
panies  and  an  imposing  list  of! 
financial  leaders. 

Seeking  to  separate  the  manu-| 
facture  of  sleeping  car  equipment1 
from  its  operation,  the  depart¬ 
ment  charge  in  a  statement  out-, 
,  lining  its  case  that  the  Pullman  | 
companies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other 
than  the  Pullman-Standard  Car 
|  Manufacturing  company,  and  have 
‘i  threatened  to  withdraw  the  exist- 
I  ing  sleeping  car  service  and  opera- 
>  tions  if  railroads  should  buy  and 
operate  themselves  any  cays  made 
by  other  manufacturers.” 

Monopoly  Charges.  v 

Further,  the  department  said,  it 
would  attempt  o  prove  that  the 
!  Pullman  organization  through  an 
I  operating  monopoly  “charges  the 
j  public  artificial  and  unreasonably 
!  high  prices  for  Pulliq^n  accomo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail- 
,  roads  for  the  sleeping  car  service 
I  which  it  provides.” 

I  Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Meltoh,  Sewell  Avery, , 
;  Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney.  C. 
W.  Seabury,  H.  S.  Morgan,  all  di¬ 
rectors  of  one  or  more  of  the  com¬ 
panies. 


Atlantic  Town  New?  Telegraph 

JULY  12  It) 40 


CHARGE  P warn 
rco.  MONOPOLY 

Philadelphia,  July  12. — (I.  N. 
S.) — In  an  effort  to  divorce  sleep¬ 
ing  car  manufacture  from  control 
of  railroad  operation  of  the  equip¬ 
ment,  the  department  of  justice  to-  j 
day  filed  a  civil  action  against 
Pullman  companies  and  31  execu-j 
tives  and  financiers. 

In  taking  the  action  before  the 
U.  S.  district  court  in  Philadelphia, 
i  Fowler  Hamilton,  a  special  assist- 
ant  attorney  general,  also  present¬ 
ed  a  petition  asking  for  the  con¬ 
vening  of  a  three-judge  court  to 
assure  an  early  hearing.  Court  at¬ 
taches  said,  however,  that  it  was 
doubtful  the  case  would  be  heard 
before  September. 

The  justice  department  plans  an 
attempt  to  prove  that  the  Pullman 
I  organization  through  an  averred 
I  operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  cay  service.” 

The  department  further  charges 
the  Pullman  companies  “have  re¬ 
fused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railro'ads  .  .  .  and 
have  threatened  to  withdraw  the 
existing  sleeping  car  service  and, 
operations  if  the  railroads  should  I 
buy  and  operate  themselves  any 
cars  made  by  other  manufactur- 1 
ers.” 

I  Among  individuals  named  in  the 
'suit  are  .1.  Pierpont  Morgan,  Al¬ 
fred  P.  Sloan,  Jr.,  Richard  K.  Mel- 
ilon,  H.  S.  Morgan,  C.  W.  Seabury,  I 
Harold  S.  Vanderbilt,  Sewell  Av¬ 
ery  and  George  Whitney,  each  a 
director  of  one  or  more  of  the  com-  j 
panies.  / 


WASHINGTON  TND  TTFRALD 
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Suit  Against 
Pullman  Cos. 
Opens 


PHILADELPHIA,  July  12— (AP) 

^  nation-wide  justice  department 
investtgatiou  of  the  railroad  sleep¬ 
ing  c  iii-  setup  moves  today  into  fed¬ 
eral  district  court  in  a  civil  aetiou 
against  the  Pullman  companies 
and  an  imposing  list  of  financial 
leaders. 

Seeking  lo  separate  tire  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate  them¬ 
selves  any  cars  made  by  other 
manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J,  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt.  George  Whitney.  C.  W. 
Seabury,  H,  S.  Morgan,  all  direc- 
tors  of  one  or  more  of  the  com¬ 
panies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit;  Pullman  -  Standard  Car 
Manufacturing  company,  the  manu¬ 
facturing  unit:  Pullman,  Inc.,  hold¬ 
ing  company  which  owns  the  first 
two;  and  Pullman  Car  and  Man- 
facturing  corporation  of  Alabama. 


-PULLMAN  CO.  IN 
MONOPOLY  FICH1 

CourWjnjiar  Charges  of  High 
Rale^tor  Sleeping  Car  Ac¬ 
comodations. 


Philadelphia  — A  nationwide 

Justice  department  investigation  of 
the  railroad  sleeping  car  setup 
moves  today  into  federal  district 
court  in  a  civil  action  against  the 
Pullman  companies  and  an  impos¬ 
ing  list  of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining  its 
ease  that  the  Pullman  companies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 

Hits  at  Charges 

further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accom¬ 
modations,  and  exacts  non-compe¬ 
titive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan. 
Richard  K.  Mellon,  Sewell  Avery. 
Alfred  P.  Sloan  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit:  Pullman-Standard  Car 
Manufacturing  company,  the  manu¬ 
facturing  unit:  Pullman,  Inc.,  hold-  i 
ing  company  which  owns  the  first 
two:  and  Pullman  Car  &  Manufac¬ 
turing  Corporation  of  Alabama^' 


Atlantic  Town  News  Telegraph 

JULY  12  1940 

CHARGE  PULLMAN 
r  CO.  MONOPOLY 

Philadelphia,  July  12. —  (I.  N.  j 
S.) — In  an  effort  to  divorce  sleep¬ 
ing  car  manufacture  from  control  I 
of  railroad  operation  of  the  equip- 1 
ment,  the  department  of  justice  to¬ 
day  filed  a  civil  action  against 
Pullman  companies  and  31  execu¬ 
tives  and  financiers. 

In  taking  the  action  before  the 
U.  S.  district  court  in  Philadelphia, 
Fowler  Hamilton,  a  special  assist¬ 
ant  attorney  general,  also  present¬ 
ed  a  petition  asking  for  the  con¬ 
vening  of  a  three-judge  court  to 
assure  an  early  hearing.  Court  at¬ 
taches  said,  however,  that  it  was 
doubtful  the  case  would  be  heard 
before  September. 

The  justice  department  plans  an 
attempt  to  prove  that  the  Pullman 
I  organization  through  an  averred 
1  operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service.” 

The  department  further  charges 
the  Pullman  compass  “have  re¬ 
fused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railro'ads  .  .  .  and 
have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
operations  if  the  railroads  should 
buy  and  operate  themselves  any 
cars  made  by  other  manufactur¬ 
ers.” 

I  Among  individuals  named  in  the 
suit  are  J.  Pierpont  Morgan,  Al- 
jfred  P.  Sloan,  Jr.,  Richard  K.  Mel- 
jlon,  H.  S.  Morgan,  C.  W.  Seabury, 
Harold  S.  Vanderbilt,  Sewell  Av¬ 
ery  and  George  Whitney,  each  a 
director  of  one  or  more  of  the  com¬ 
panies. 
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Suit  Against 
Pullman  Cos. 
Opens 


PHILADELPHIA,  July  12-fAP) 

A  nation-wide  justice  department 
investigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into  fed- 
oral  district  court  in  a  civil  action 
against  the  Pullman  companies 
and  an  imposing  list  of  financial 
leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  ear  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  rase  that  the  Pullman  com¬ 
panies  : 

"Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  hy  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  .Manufactur¬ 
ing  company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate  them¬ 
selves  any  cars  made  hy  other 
manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan. 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  jr..  Harold  S.  Van¬ 
derbilt.  George  Whitney.  C.  VV. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 

Other  defendants  were  listed  as 
tlie  Pullman  company,  the  operat¬ 
ing  unit;  Pullman  -  Standard  Car 
Manufacturing  company,  the  manu¬ 
facturing  unit;  Pullman,  Inc.,  hold¬ 
ing  company  which  owns  the  first 
two;  and  Pullman  Car  and  Man- 
facturing  corporation  of  Alabama. 
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PULLMAN  CO.  IN 
MONOPOLY  FIGHT 

Court  1!o*JJ^ar  Charges  of  High 
Rates  for  Sleeping  Car  Ac¬ 
comodations. 

Philadelphia  '/P' — A  nationwide 
justice  department  investigation  of 
the  railroad  sleeping  car  setup 
moves  today  into  federal  district 
court  in  a  civil  action  against  the 
Pullman  companies  and  an  impos¬ 
ing  list  of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate 
themselves  any  cars  made  by  other 
aa&mifacturers.” 

Hits  at  Charges 

rurther,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accom¬ 
modations,  and  exacts  non-compe¬ 
titive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  $ar  service 
which  it  provides.”  V 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan. 
Richard  K.  Mellon.  Sewell  Avery. 
Alfred  P.  Sloan  Jr.,  Harold  S. 
Vanderbilt.  George  Whitney.  C.  W. 
Seabury.  H.  S.  Morgan,  all  direc- 
i  tors  of  one  or  more  of  the  com¬ 
panies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit;  Pullman -Standard  Car 
Manufacturing  company,  the  manu¬ 
facturing  unit;  Pullman.  Inc.,  hold¬ 
ing  company  which  owns  the  first 
two;  and  Pullman  Car  &  Manufac¬ 
turing  Corporation  of  Alabama. 


Pullman  Companies 
Ar£~Made  Defendants 

PHILADELPHIA,  July  12.  (&)— 
The  l/Tsi  department  of  justice,  in 
a  civil  suet  against  the  Pullman  com. 
panieS  and  31  individuals,  asked  the 
federal  district  court  today  to  sep- 


jear  equipment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  were  illegal  and  monopolistic, 
the  government  asked  a  permanent 
injunction  against  such  contracts  | 
and  practices. 
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P1MMAN  COMPANY 
TJNITS  FACE  SUITS 

i  ’  - 

Government  Seeks  To  Sep- 
arate  Manufacture  And 
Control  Of  Cars 


If! 


idge  Court  Will 
ear  Pullman  Case 

Philadelphia,  July  17Spj— Gov¬ 
ernment  '  charges  of  ‘monopolistic 
control”  against  the  Pullman  com- 
pany  and  its  affiliates  Witt  be 
heard  by  a  special  three-judge 
court  but  attaches  said  the  case 
probably  would  not  be  called  be¬ 
fore  October. 


31  Persons,  Including  Finan¬ 
cial  Leaders,  To  Be  In¬ 
volved  In  Actio# 


[By  the  Associated  Press] 

Washington,  July  11  —  The  Justice 
'Department  announced  tonight  that  it 
would  file  in  Philadelphia  Federal  | 
District  Court  tomorrow  a  civil  action 
against  th 
thirty-one 
standing  financial  leaders,  in  an  effort) 
to  divorce  control  of  sleeping-i 
manufacture  from  operation  of  the1 
equipment. 

Among  those  whom  the  department! 
said  would  be  named  are  J.  Pierpontj 
Morgan,  Richard  K.  Mellon,  Sewell 
Avery,  Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  directors] 
of  one  or  more  of  the  companies. 

The  jcomplaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that  the 
Pullman  companies  “have  refused  to 
operate  modern  light-weight  railroad 
equipment  purchased  by  the  railroads 
from  any  manufacturer  other  than  the1 
Pullman-Standard  Car  Manufactur¬ 
ing  Company,  and  have  threatened  to 
withdraw  the  existing  sleeping-car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves  any 
cars  made  by  other  manufacturers." 

Rates  Artificial,  Claim 
The  statement  said  further  that  the) 
would  allege  that  the  Pull- 
organization  through  its  operating 
monopoly  "charges  the  public  arti¬ 
ficial  and  unreasonably  high  prices  for  | 
Pullman  accommodations,  and  exacts 
non-competitive  and  onerous  terms 
from  railroads  for  the  sleeping-< 
service  which  it  provides.” 

The  department  said  that  the  Pull¬ 
man  Company  owned  approximately 
6,300  sleeping  cars,  many  of  which  art 
more  than  twenty  years  old,  and  ii 
‘‘an  endeavor  to  protect  these  obsolete 
cars  from  the  competition  of  new  types 
of  rolling  stock,  forced  the  railroads 
to  use  existing  equipment  and  pre¬ 
vented  them  from  operating  light¬ 
weight,  stream-lined,  sleeping  cars.” 

As  a  consequence,  it  was  alleged, 
“the  production  of  modem  railroad) 
equipment  by  independent  manu-| 
facturers  and  its  use  by  the  railroads 
have  been  hamstrung.” 


! 


i  The  sti 
i  complain 


Other  Defendan 

Other  defendants  to  be  named  were) 
fisted  as  the  Pullman  Company,  which  I 
|is  the  operating  unit;  Pullman-Stand-| 
Car  Manufacturing  Company, 
|which  is  the  manufacturing  unit;  Pull- 
Inc.,  a  holding  company  which 
the  first  two,  and  Pullman  Car 
and  Manufacturing  Corporation  of 
Alabama. 

These  officers  of  one  or  more  of  the 
[companies  will  be  named:  David  A. 
Crawford,  E.  Eugene  Adams,  Louis  S. 
Taylor,  George  A.  Kelly,  Lowell  M. 
(Continued  on  Pag*  1 1,  Column  7) 
Government  Seeks  To  Sep-1 
arate  Manufacture  And 
Control  Of  Cars 

31  Persons,  Including  Finan¬ 
cial  Leaders,  To  Be  In¬ 
volved  In  Action 

(Continued  from  Page  1) 
Greenlaw,  who  are  officers  of  either 
the  Pullman  Company,  or  ?ullman 
Incorporated;  Charles  A.  Liddle.  Ellis 
W.  Test,  Wallace  N.  Barker.  H.  H. 
Gilbert,  H.  M.  Dudley,  J.  A.  Knowlton, 
and  William  J.  Peters,  all  officers  of  I 
Pullman-Standard  Car  Manufactur-| 
ing  Company. 

Additional  directors  to  be  named 
were  listed  as  James  F.  Bell,  William 
Bierman.  Arthur  O.  Choate,  J.  Frank 
Drake,  R.  S.  Euler,  R.  L.  Gordon,  P.  G. 
Jenks,  Donald  R.  McLennan,  John  R, 
Morron,  Alan  M.  Scaife,  and  Henry  S. 
Sturgis. 

Make  Study  Of  Setup 

It  was  disclosed  more  than  two 
months  ago  that  the  department’s 
anti-trust  division  was  studying  the 
Pullman  Company  setup.  The  depart¬ 
ment  said  today  that  it  was  proceeding 
“by  -civil  action  rather  than  by  crim¬ 
inal  action  because  the  contracts  be¬ 
tween  the  Pullman  organization  and 
the  railroads  which  contain  provisions 
alleged  to  be  in  restraint  of  trade 
have  been  publicly  recorded  for  many 
years  with  the  Interstate  Commerce 
Commission.  Hence,  it  would 
more  appropriate  at  this  date 
stitute  civil  proceedings  when  the] 
Government  has  been  on  notice  for 
long  of  the  existence  of  these  co 
tracts  and  practices." 


LAWRENCE  MASS  TRIBUNH 


I  The  Justice  Department  announ¬ 
ced  it  would  file  in  Philadelphia 
1  Federal  Ijistrict  Court  today  (Fri- 
day)  a  suit  against  the  Puttnuut-, 
companies  and  31  individuaHTTn  an 
effort  to  divorce  control  of  sleep¬ 
ing  car  manufacture  from  the  oper- 
|  ation  of  the  equipment. 


LA-  r°w  tux 

Pullman  Probe 
in  federal  Court; 
y^Civil  Action  Filed 

[  PHILADELPHIA^  Juht,  13— (By 
A.  P.) — A  nation-wide  justice  de¬ 
partment  investigation  of  the 
railroad  sleeping  car  setup  moved 
Friday  into  federal  district  court 
,  in  a  civil  action  against  the  Pull¬ 
man  companies  and  an  imposing 
list  of  financial  leaders; 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
.  from  any  manufacturer  other 
than  the  Pullman-Standard  Car 
Manufacturing  Company,  and 
have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

Further,  the  department  said, 
it  would  attempt  to  prove  that 
the  Pullman  organization  through 
an  operating  monopoly  “charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non- 
eompetitive  and  onerous  terms 
from  railroads  for  the  sleeping 
car  service  which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr..  Harold  S. 
Vanderbilt,  George  Whitney,  C. 
W.  Seabury,  H.  S.  Morgan,  all  di¬ 
rectors  of  one  or  more  of  the  com¬ 
panies. 

Forcing  the  railroads  to  use  Its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old.  the 
Pullman  company  has  “ham¬ 
strung”  production  of  modern 
equipment  by  independent  manu¬ 
facturers,  the  department  charge 
ed. 
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PULLMAN  COMPANY 

UNITS  FACE  SUITS 

\  _ 

Government  Seeks  To  Sep¬ 
arate  Manufacture  And 
Control  Of  Cars 


3,>4iidge  Court  Will 
\fHear  Pullrk^n  Case 

Philadelphia,  July  17VP— Gov¬ 
ernment  '  charges  of  "monopolistic 
control"  against  the  Pullman  com- 
pany  and  its  affiliates  Will  be 
heard  by  a  special  three-judge 
court  but  attaches  said  the  case 
probably  would  not  be  called  be¬ 
fore  October. 


J i  l  v^V 

I  The  Justice  Department  announ- 
!  ced  it  would  file  in  Philadelphia 
Federal  District  Court  today  (Fri¬ 
day)  a  suit  against  the  Pullman 
companies  and  31  individuaTif  in  an 
effort  to  divorce  control  of  sleep¬ 
ing  car  manufacture  from  the  oper- 
!  ation  of  the  equipment. 


31  Persons,  Including  Finan-I 
cial  Leaders,  To  Be  In¬ 
volved  In  Actio# 

\By  the  Associated  Press ] 
Washington,  July  11  — The  Justice 
Department  announced  tonight  that  il 
would  file  in  Philadelphia  Federal 
District  Court  tomorrow  a  civil  action 
against  the  Pullman  companies  and 
thirty-one  individuals,  including  out¬ 
standing  financial  leaders,  in  an  effort 
to  divorce  control  of  sleeping-car 
manufacture  from  operation  of  the 
equipment. 

Among  those  whom  the  department 
said  would  be  named  are  J.  Pierpont 
Morgan,  Richard  K.  Mellon,  Sewel' 
Avery,  Alfred  P.  Sloan,  Jr„  Harold  S. 
Vanderbilt,  George  Whitney.  C.  W. 
Seabury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

The  .complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that  the 
Pullman  companies  ‘‘have  refused  to 
operate  modern  light-weight  railroad 
equipment  purchased  by  the  railroads 
from  any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  Company,  and  have  threatened  to 
withdraw  the  existing  sleeping-car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves  any 
cars  made  by  other  manufacturers.” 

Rates  Artificial,  Claim 
The  statement  said  further  that  the 
complaint  would  allege  that  the  Pull¬ 
man  organization  through  its  operating 
monopoly  "charges  the  public  arti¬ 
ficial  and  unreasonably  high  prices  for 
Pullman  accommodations,  and  exacts 
non-competitive  and  onerous  terms 
I  from  railroads  for  the  sleeping-car 
service  which  it  provides." 

The  department  said  that  the  Pull¬ 
man  Company  owned  approximately 
6,000  sleeping  cars,  many  of  which  are 
more  than  twenty  years  old,  and  in 
"an  endeavor  to  protect  these  obsolete 
]  cars  from  the  competition  of  new  types 
of  rolling  stock,  forced  the  railroads 
to  use  existing  equipment  and  pre¬ 
vented  them  from  operating  light¬ 
weight,  stream-lined,  sleeping  cars.” 

As  a  consequence,  it  was  alleged, 

,  “the  production  of  modem  railroad 
equipment  by  independent  manu¬ 
facturers  and  its  use  by  the  railroads 
I  have  been  hamstrung." 


Other  Defendan  t  e 

Other  defendants  to  be  named  were 
’listed  as  the  Pullman  Company,  which 
is  the  operating  unit;  Pullman-Stand¬ 
ard  Car  Manufacturing  Company, 
(which  is  the  manufacturing  unit:  Pull¬ 
man,  Inc.,  a  holding  company  which 
owns  the  first  two,  and  Pullman  Car 
and  Manufacturing  Corporation  of 
Alabama. 

These  officers  of  one  or  more  of  the 
companies  will  be  named:  David  A. I 
Crawford.  E.  Eugene  Adams.  Louis  S.l 
Taylor,  George  A.  Kelly,  Lowell  M. 
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31  Persons,  Including  Finan¬ 
cial  Leaders,  To  Be  In-  | 
volved  In  Action 
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Greenlaw,  who  are  officers  of  cither 
the  Pullman  Company,  or  Pullman 
Incorporated;  Charles  A.  Liddle.  Ellis 
W.  Test,  Wallace  N.  Barker.  H.  H. 
Gilbert,  H.  M.  Dudley.  J.  A.  Knowlton, 
and  William  J.  Peters,  all  officers  of  j 
Pullman-Standard  Car  Manufactur¬ 
ing  Company. 

Additional  directors  to  be  named 
:  were  listed  as  James  F.  Bell.  William 
Bierman,  Arthur  O.  Choate.  J.  Frank 
Drake,  R.  S.  Euler,  R.  L.  Gordon,  P.  G. 
Jenks,  Donald  R.  McLennan,  John  R. 
Morron,  Alan  M.  Scaife,  and  Henry  S. 
Sturgis. 

Make  Study  Of  Setup 

It  was  disclosed  more  than  two 
months  ago  that  the  department's 
anti-trust  division  was  studying  the 
Pullman  Company  setup.  The  depart¬ 
ment  said  today  that  it  was  proceeding 
"by  .civil  action  rather  than  by  crim¬ 
inal  action  because  the  contracts  be¬ 
tween  the  Pullman  organization  and 
the  railroads  which  contain  provisions 
alleged  to  be  in  restraint  of  trade 
have  been  publicly  recorded  for  many 
years  with  the  Interstate  Commerce 
Commission.  Hence,  it  would  seem 
more  appropriate  at  this  date  to  in¬ 
stitute  civil  proceedings  when  the 
Government  has  been  on  notice  for  so 
long  of  the  existence  of  these  con¬ 
tracts  and  practices." 
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Pullman  Probe 
in  Federal  Court; 

I  Civil  Action  Filed 

PHILADELPHIA^  Jubt.  13— (By 
P.) — A  nation-wide  justice  de- 
xtment  investigation  of  the 
railroad  sleeping  car  setup  moved 
Friday  into  federal  district  court 
,  in  a  civil  action  against  the  Pull¬ 
man  companies  and  an  imposing 
list  of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
,  from  any  manufacturer  other 
than  the  Pullman-Standard  Car 
I  Manufacturing  Company,  and 
I  have  threatened  to  withdraw  the 
I  existing  sleeping  car  service  and 
I  operations  if  railroads  should  buy 
(  and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

Further,  the  department  said, 
it  would  attempt  to  prove  that 
the  Pullman  organization  through 
an  operating  monopoly  “charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping 
car  service  which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr..  Harold  S. 
Vanderbilt,  George  Whitney,  C. 
W.  Seabury,  H.  S.  Morgan,  all  di¬ 
rectors  of  one  or  more  of  the  com¬ 
panies. 

Forcing  the  railroads  to  use  Its 
6.000  sleeping  cars,  many  of  which 
are  more  than  20  years  old.  the 
Pullman  company  has  “ham¬ 
strung"  production  of  modern 
equipment  by  independent  manu¬ 
facturers,  the  department  charge 
ed.  / 
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'Pullman  Fir  > 

To  Face  Federal 


Laid  To  Control  Of  Manu¬ 
facture  And  Operation 


Washington,  July  11— (AP)— The 
justice  department  announced  to¬ 
night  that  it  would  file  in  Phila¬ 
delphia  federal  district  court  tomor¬ 
row  a  civil  action  against  the  Pull¬ 
man  companies  and  31  individuals, 
including  outstanding  financial 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the 
department  said  in\a  statement, 
that  the  Pullman  companies  "have 
refused  to— aBfll^*"-modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  theratened  to 
withdraw  the  existing  sleeping  car 


service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers." 

“Unreasonably  High  Prices” 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo-  i 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping-car  service  which 
it  provides." 

The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
and  in  "an  endeavor  to  protect 
these  obsolete  cars  from  the  com¬ 
petition  of  new  types  of  rolling 
stock,  .forced  the  railroads  to  use 
existing  equipment  and  prevented 
them  from  operating  lightweight, 
streamlined,  sleeping  cars." 

As  a  consequence,  it  was  alleged, 
j  "the  production  of  modern  rail¬ 
road  equipmeht  by  independent 
manufacturers  and  its  use  by  the 
|  railroads  have  been  hamstrung." 


FWOENIX,  ARIZ.,  G.'.ZITTE 
JULY  12, 194H 


Setup  Is  Hit 

PHILADELPHIA,  July  12— (AP) 
A  nation-wide  justice  department 
investigation  of  the  railroad  sleep¬ 
ing'  car  setup  moves  Friday  into 
federal  district  court  in  a  civil 
action  against  the  Pullman  com¬ 
panies  and  an  imposing  list  of 
financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies:  i  ~~ 

"Have  H'fused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manu¬ 
facturing  company,  and  have 
threatened  to  withdraw  the  existing 
sleeping  car  service  and  operations 
if  railroads  should  buy  and  operate 
themselves  any  cars  made  by  other 
(manufacturers.”  ,  .. 

Further,  the  department  said,  It 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  The  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.S.  Morgan,  all  directors 
‘  me  or  more  of  the  companies. 


I  Other  defendants  to  be  named 
1  were  listed  as  the  Pullman  com¬ 
pany,  which  is  the  operating  unit; 
Pullman-Standard  Car  Manufactur¬ 
ing  company,  which  is  the  manu¬ 
facturing  unit;  Pullman,  Inc.,  a 
holding  company  which  owns  the 
first  two,  and  Pullman  Car  and 

(Manufacturing  corporation  of  Ala¬ 
bama. 

It  was  disclosed  more  than  two 
months  ago  that  the  department’s 
anti-trust  division  was  studying  the 
Pullman  company  setup.  The  de- 

Ipartment  said  today  that  it  was 
proceeding  “by  civil  action  rather 
than  by  criminal  action  because  the 
contracts  between  the  Pullman  6r- 
ganiation  and  the  railroads  which 
contain  provisions  alleged  to  be  in 
restraint  of  trade  have  been  pub¬ 
licly  recorded  for  many  years  with 
the  Interstate  Commerce  Commis¬ 
sion.  Hence  it  would  seem  more 
appropriate  at  this  date  to  Institute 
civil  proceedings  when  the  govern¬ 
ment  has  been  on  notice  for  so 
■  long  of  the  existence  of  these  con- 
|  tracts  and  practices." 
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Justice  Department  Seeks 
Td  Separate  Operation 
And  Manufacture 

PHILADELPHIA,  July  12  (AP) 

A  nation-wide  justice  department 
investigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  Into  fed¬ 
eral  district  court  in  a  civil  action 
against  the  Pullman  companies  and  j 
an  imposing  list  of  financial  lead- 
I  ers. 

I  Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
I  from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies:  Vy'- 

“Have  refused  to  operate  modern  I 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  company,  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  and  operations  j 
if  railroads  should  buy  and  oper¬ 
ate  themselves  any  cars  made  by  | 
other  manufacturers.” 

Further,  the  department  said,  it 
I  would  attempt  to  prove  that  the 
Pullman  organization  through  an 
j  operating  monopoly  “charges  the 
j  public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harold  S. 
Vanderbilt.  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  director/ 
of  one  or  more  of  the  companie^/ 


NEW  HAVEN  CONN  REGISTER 
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Anti-trust  action  by  the  govern¬ 
ment  against  Pullman  Co.  at  this 
time  brought  a  few  gasps  tn  the 
financial  district,  which  had  been 
thinking  that  national  defense  was 
the  paramount  issue  of  the  day. 
for  redrafting  is  thus  speeding  up 
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'fullman  Fir  > 

To  Face  Federal 
Monopoly  Charge 

Unreasonably  High  Prices’ 
Laid  To  Control  Of  Manu¬ 
facture  And  Operation 


Washington,  July  11— (API— The 
justice  department  announced  to¬ 
night  that  it  would  file  in  Phila¬ 
delphia  federal  district  court  tomor¬ 
row  a  civil  action  against  the  Pull¬ 
man  companies  and  31  individuals, 
including  outstanding  financial 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon  Sewell  Avery,  Alfred  P.  Sloan, 
Jr„  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to— ajjatai^-modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  theratened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac- 

"Unreasonably  High  Prices” 


The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping-car  service  which 
it  provides." 

The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many  of 
I  which  are  more  than  20  years  old, 
and  in  “an  endeavor  to  protect 
these  obsolete  cars  from  the  com- 
I  petition  of  new  types  of  rolling 
1  stock,  forced  the  railroads  to  use 
existing  equipment  ajta  prevented 
them  from  operating  lightweight, 
streamlined,  sleeping  cars." 

As  a  consequence,  it  was  alleged, 
l  “the  production  of  modern  rail¬ 
road  equipmeht  by  independent 
manufacturers  and  its  use  by  the 
|  railroads  have  been  hamstrung." 


Sleeping  Car 
Setup  Is  Hit 

PHILADELPHIA,  July  12—  (API 
A  nation- wide  justice  department 
investigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  Friday  into 
federal  district  court  in  a  civil 
action  against  the  Pullman  com¬ 
panies  and  an  imposing  list  of 
financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies:  — 

“Have-refused  to  operate  modern 
light-weight  railroad  equipment 
I  purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
|  Pullman-Standard  Car  Manu- : 
facturing  company,  and  have  j 
threatened  to  withdraw  the  existing  I 
sleeping  car  service  and  operations 
if  railroads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably  I 
nigh  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive  j 
and  onerous  terms  from  railroads  i 
for  the  sleeping  car  service  which] 
it  provides.”  V^''  ! 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 


|  Other  defendants  to  be  named 
were  listed  as  the  Pullman  com¬ 
pany,  which  is  the  operating  unit; 
Pullman-Standard  Car  Manufactur¬ 
ing  company,  which  is  the  manu¬ 
facturing  unit;  Pullman,  Inc.,  •  a 
holding  company  which  owns  the 
first  two,  and  Pullman  Car  and 

I  Manufacturing  corporation  of  Ala¬ 
bama. 

It  was  disclosed  more  than  two 
months  ago  that  the  department's 
anti-trust  division  was  studying  the 
Pullman  company  setup.  The  de¬ 
partment  said  today  that  it  was 
|  proceeding  “by  civil  action  rather 
i  than  by  criminal  action  because  the 
contracts  between  the  Pullman  or- 
ganiation  and  the  railroads  which 
contain  provisions  alleged  to  be  in 
restraint  of  trade  have  been  pub¬ 
licly  recorded  for  many  years  with 
the  Interstate  Commerce  Commis¬ 
sion.  Hence  it  would  seem  more 
appropriate  at  this  date  to  institute 
civil  proceedings  when  the  govern¬ 
ment  has  been  on  notice  for  so 
■  long  of  the  existence  of  these  con- 
|  tracts  and  practices." 
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Justice  Department  Seeks 
To  Separate  Operation 
And  Manufacture 

I  PHILADELPHIA,  July  12  (AP)  , 

I  A  nation-wide  justice  department 
'  investigation  of  the  railroad  sleep-  | 
ing  car  setup  moves  today  into  fed-  I 
eral  district  court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  lead-  | 

I  Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
I  from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies: 

‘‘Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  company,  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  and  operations  i 
if  railroads  should  buy  and  oper¬ 
ate  themselves  any  cars  made  by  ' 
other  manufacturers.” 

Further,  the  department  said,  it 
j  would  attempt  to  prove  that  the 
J  Pullman  organization  through  an 
'  operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo-  j 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr..  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  director/ 
of  one  or  more  of  the  companies. 


NEW  RAVEN  CONN  REGISTER 


Anti-trust  action  by  the  govern¬ 
ment  against  Pullman  Co.  at  this 
time  brought  a  few  gasps  in  the 
financial  district,  which  had  been 
thinking  that  national  defense  was 
the  paramount  issue  of  the  day. 
for  redrafting  is  thus  speeding  up 
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Pullman  Company  Faces  f 
Charges  of  Monopoly  /  , 

jmfladelphia,  July  1— (/PWThe 
Uib.  Department  of  Justice/ in  a 
ciwf  suit  against  the  Pullman7 com¬ 
panies  and  31  individuals,  asked 
the  federal  district  court  today  to 
separate  the  manufacture  of  sleep¬ 
ing  car  equipment  from  its  opera¬ 
tion. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic,  . 
the  government  asked  for  a  perma-  ’ 
nent  injunction  against  such  con¬ 
tracts  and  practices. 

The  government’s  complaint  ! 
charged  the  Pullman  companies:  1 
“Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  Comany;  and  have  threat¬ 
ened  to  withdraw  the  easting 
sleeping  cartervice  and  operations 
if  railroads  should  buy  and  oper¬ 
ate  themselves  any  cars  made  by 
other  manufacturers.” 

Further,  the  department  said,  it' 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  articifial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  noh-competi- 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  .old,  the 
Pullman  company  has  “ham- 
;  strung”  production  of  modern 
equipment  by  independent  manu- . 
facturers,  the  department  chargecM 


jullivian  run  rum i  ii 1 1  xo 

I' — S  FACE  A  BATTLE 

■Jf  Justice  department  has  filed 
^tice  that  the  Pullman  sleeping 
1  corporation  must  retire  on  the 
*nd  that  it  is  transgressing  on 
. .  ^  federal  anti-monopoly  law,  in 
relation  to  the  handling  of  its  giant 
system  of  sleeping  cars.  Thirty  in¬ 
dividuals  have  been  named  as  de- 
™  nith  J-  P-  Morgan, 
Whitn»d  Me‘10"’  the  Vanderbilts, 
£ \,and  Seabury— all  directors 
pK.If  Pullman  car  corporation.  The 
f„  ^C  *arg?  against  the  corporation 
is  that  it  refuses  to  reduce  the  weight 1 
of  their  cars  to  the  end  that  stream- ! 

(lined  rail-lines  can  handle  the  equip¬ 
ment  on  their  lighter  trains. 

The  charge  is  that  the  heavier 
cars  burden  the  traveling  public  with 
rCff1V"charges  for  the  service  ren- 1 
dereid.  The  charge  carries  the  alle- 
gation  that  the  Pullman  Co.,  carries 
6,000  sleeping  cars,  many  of  them 
beng  more  than  20  years  old,  and  the 
extra  weight  in  these  makes  for  a 

Cornoref'UCti0n,in  tHe  retU™S  to  the 
1  Under  contract  to  carry 
nnr^  n  ufrS’  thereby  exacting  an 
unreasonable  return  from  the  public 
For  generations,  the  rail  corpora-  i 

PMNrnorfVe  been. ,  battling  With  the  j 
Puitaan  corporation;  the  C.  M.  & 
St.  Paul,  now  the  C.  M.  St  Paul  and 
Pacific  settled  theiA  old  quarrel 
™ .  ^e  Pullman  corporation  by 
buHdmg  then-  OWn  sleeper  equip- 
th’»and  evdence  is  injected  in-  I 
to  the  pending  hearing  that  lighter 
cars  must  be  furnished  by  the  Pull- ! 
man  corporation.  j 

ptayfn^ea^ain?H^§i^asorbecn  dte-  ' 
an  unkindly  attitude,  toward  the M 
corporation,  and  the  disposition  of 
the  case  in  the  federal  court  v/\  be 
closely  watched.  jr 


Pullman  Concern 
Faces  Charge  On 
Anti-Trust  Laws 

5>Viil  Be  Filed  by  De- 1 
wrtment  of  Justice,' 
^aiming  That  Modern 
Equipment  Forced  Out 

,  WASHINGTON,  .  July  ll.-(UP)- I 
The  department  of  juatice  tonight  | 
announced  that  It  would  file  auit  in 
Philadelphia  tomorrow  charging  the 

iHSS^r****5 

»nu  trust  laws  by  forcing  restric- 
tive  contract,  on  the  railroid* 
le?/fitchi*!s^aid.  the  action  will  al- 
lepe  that  the  defendants  have  nrp- 
ernte<l.Vh?  rai,r°ads  fr°m  using  mod- 
*tre*nilined  cars 
SiinUre5  by  comP*Ung  com- 
fee  thiir  V°  ™iintain  in  aerv- 

*nh»m  Tn  ob<°l*te  equipment.” 

It  will  be  charged  in  effect  ”  the 
department  «ajd,  "that  the  dominant 
ha5  *°ve£f  to  w Pullman  organization 
gl^en  t0  Power  to  force  on  the 
fomnaidS*KreStriCtive  contract*  which 
and  ooerJlty  1°  *1**  PaUman-built- 

exchisive'lyf^or  eft>*canC^fot*<*bePIu*ed 

road.  ^  *Ile^*d  ,hat  ‘he  rail- 
roads  and  the  traveling  public  have 
been  denied  the  widespread  u.e  of 
|  modern  equipment  by  the  monopo- 
of  the  ^ 

tioneffnnd?i?i8  D°i,be  named  in  *dd>-  ’ 

non  lo  the  Pullman  company  are  ' 

Pullman-Standard  Car  Manufactur¬ 
ing  Co.,  Pullman  Incorporated.  Pull¬ 
man  Car  and  Manufacturing  Corpor¬ 
ation  of  Alabama,  and  officer*  of 
one  or  more  of  the  companies,  some 
of  whom  also  are.  director*. 


imTirr  it- 

I”;  lyjy 
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Pullman  Co.  Faces 
Anti-Trust  Charge 

•  Philadelphia,  July,  12.  (UP)—' 
The  government,  in  an  effort  to 
divorce  control  of  sleeping  car 
manufacture  from  operation  of  the 
equipment  today  filed  a  civil  suit  in 
federal  district  court  here  charg¬ 
ing  the  Pullman  Co.,  three  affili¬ 
ates,  and  31  individuals  with 
violating  anti-trust  layes  by  forc¬ 
ing  restrictive  coi\tr*fcts  on  rail¬ 
roads. 

The  suit  charged  the  defendants 
with  having  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight,  streamlined  cars  manu¬ 
factured  by  competing  companies 
in  order  to  maintain  their  I 
“obsolete  equipment”  in  service. 


justice  Department 

Tpj^ue  Pullman  f 

‘  I  r  11,10  As^cteted  Press  ) 
W*>|ington,  July  12— The  Jiitice 
Department  announced  last  nightlhat 
U  would  file  In  Philadelphia  Federal 
District  Court  Friday  *aVivil  action 
against  the  Pullman  companies  and  31 
individuals,  including  outstanding  fi¬ 
nancial  leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
from  operation  of  the  equipment 
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Pullman  Segregation 
Action  Inaugurated 

TT Jlf^kADELPHI A ,  July  12 _ The 

U^ted  states  Department  of  *£ 

Fhnimi  o  c  vl1  suit  against  the 
fhiltoan  Companies  and  31  indi- 

CourttnKw  16  FederaI  District 
today  to  separate  the  man- 
1 wtVere'°f  sleepin8  car  equipment 
from  its  operation.  Charting  that 
contracts  between  thT  Punman, 
companies  and  railroads  are  ille¬ 
gal  and  monopolistic,  the  govern  ' 
wLaSk6d  f,°r  a  Permanlnt  mll 

ind  practic«!nSt  SUCh  contracts| 
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Pullman  Company  Faces 
Charges  of  Monopoly  j 

jjjfladelphia,  July  J. — (/PWThe 
uIk.  Department  of  Justice/ in  a 
ciuf  suit  against  the  Pullman  com¬ 
panies  and  31  individuals,  asked 
the  federal  district  court  today  to 
separate  the  manufacture  of  sleep¬ 
ing  car  equipment  from  its  opera¬ 
tion. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  perma-  | 
nent  injunction  against  such  con-  I 
tracts  and  practices. 

The  government's  complaint  I 
charged  the  Pullman  companies:  1 
“Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  Comany,  and  have  threat¬ 
ened  to  witlj4raw  the  easting 
sleeping  carService  and  operations 
if  railroads  should  buy  and  oper¬ 
ate  themselves  any  cars  njade  by 
other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  articifial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  company  has  “ham¬ 
strung”  production  of  modern 
equipment  by  independent  manu- . 
facturers,  the  department  charge^/ 


°,TT  1  Miff  fitn  rnim  \  \  \  i  to 
}  FACE  A  BATTLE 

l  C\h/ Justice  department  has  filed 
ajphce  that  the  Pullman  sleeping 
ca*  corporation  must  retire  on  the 
that  14  is  transgressing  on 
tnegfederal  anti-monopoly  law,  in 
relation  to  the  handling  of  its  giant 
^St®m  ,0f  sleePing  cars.  Thirty  in¬ 
dividuals  have  been  named  as  de¬ 
fendants,  with  J.  p,  Morvan 

Whitned  Meri°cn’  the  Vanderbilts' 
Whitneys,  and  Seabury-all  directors 
"?Ybe  Pullman  car  corporation.  The 
TtU^arS?  against  the  corporation 
is  that  it  refuses  to  reduce  the  weight 1 
of  their  cars  to  the  end  that  stream-  ‘ 
lined  rail-lines  can  handle  the  equip¬ 
ment  on  their  lighter  trains. 

The  charge  is  that  the,  heavier 
cars  burden  the  traveling  public  with 
excessive  charges  for  the  service  ren¬ 
dered.  The  charge  carries  the  alle- 
fa0n°n  Jhat.the  Pullman  Co.,  carries 
6,000  sleeping  cars,  many  of  them 
beng  more  than  20  years  old,  and  the 
extra  weight  in  these  makes  for  a 
vast  reduction  in  the  returns  to  the 
corporatim  under  contract  to  carry 
Pullman  cars,  thereby  exacting  an 
unreasonable  return  from  the  public 
For  generations,  the  rail  corpora¬ 
tion  beer\. battling  with  the! 

Pullman  corporation;  the  C.  M  & 
St  Paid,  now  the  C.  M.  St  Paul  and 
Pacific,  settled  theih  old  quarrel1 
the  Pullman  corporation  by 

bud<?lng  their  own  sleeper  equip- 
ment,  and  the  evdence  is  injected  in- 1 
to  the  pending  hearing  that  lighter 
cars  must  be  furnished  by  the  Pull  1 
man  corporation. 

playfn#ea^'ain?M^Si^asorb^tn  jHs-  ' 
an  unkindly  attitude,  toward  the /Id 
corporation,  and  the  dispositioaCf 
the  case  in  the  federal  court  vj{\  he 
closely  watched.  / 


Pullman  (lonccm 
Faces  Charge  On 
Anti-Trust  Laws 

till  Be  Filed  by  De- 1 
nent  of  Justice,' 
ning  That  Modern 
sment  Forced  Out 

|  WASHINGTON,  .  July  11, — (UP) _ | 

The  department  of  justice  tonight  ; 
announced  that  it  would  file  auit  in 
Philadelphia  tomorrow  charging  the 
Pullman  company,  three  affiliates 
J1  I"dl',|duaIs  with  violating  the 
nti- trust  laws  by  forcing  restric- 

Uf?f«£r  Yact"  <?n  ,h°  rai|r°ad*. 

.  ?/fleia!s  said  the  action  will  al- 
!  4hat  the  defendants  have  pre- 
ern  f  ra,lr°ads  fr°m  using  mod- 

s,resmlined  cars 
ZZiM  bv  comP**ing  com- 
Fc  .hYil  ord<T.  1°  maintain  in  serv-  | 
*Tfht.ii  KWn  '  °b*olete  equipment.” 

It  will  be  charged  in  effect,"  the 
department  sajd,  "that  the  dominant 
position  of  the  Pullman  organization 
nas  given  to  power  to  force  on  the 
FnlYnc|d8,hrPStriCtiVe  con tracts  which 
and*  ODerYt °  l!*e  Pu“man-built- 

<*°*le*^>*"*nC^*°*^b®*>,u**d 

“It  will  be  alleged  that  the  rail- 

ethe  traveling  public  have 
d  the  widespread  use  of 
uipmenf  by  the  monopo¬ 
ly  of  the  P Hitman 

,  -v4.uufliits  to  be  named  in  addi-  * 
ion  to  .fhp  Pullman  company  are  * 
Pullman-Standard  Car  Manufactur¬ 
ing  Co.,  Pullman  Incorporated.  Pull¬ 
man  Car  and  Manufacturing  Corpor¬ 
ation  of  Alabama,  and  officers  of 
one  or  more  of  the  companies,  some 
of  whom  also  are.  directors. 


rcri-nr 

tJLLl  I”,  1£>4U* 


PiTTsminr.fj  pa  r.\  :  rrnAPH 


Pullman  Co.  Faces 
Anti-Trust  Charge 

•  Philadelphia,  July,  12.  (UP)—' 
The  government,  in  an  effort  to 
divorce  control  of  sleeping  car 
manufacture  from  operation  of  the 
equipment  today  filed  a  civil  suit  in 
federal  district  court  here  charg¬ 
ing  the  Pullman  Co.,  three  affili¬ 
ates,  and  31  individuals  with 
violating  anti-trust  law’s  by  forc¬ 
ing  restrictive  corytyifcts  on  rail¬ 
roads. 

The  suit  charged  the  defendants 
with  having  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight,  streamlined  cars  manu¬ 
factured  by  competing  companies 
|  in  order  to  maintain  their  I 
“obsolete  equipment”  in  service. 


Justice  Department 

Jpj>ue  Pullman  f  p 

.  V  \&y  The  Associated  Press  j 
J**|ington,  July  12— The  Juitice 
Department  announced  last  night  Vhat 
it  would  file  In  Philadelphia'  Federal 
District  Court  Friday  ‘a  Civil  action 
against  the  Pullman  companies  and  31 
individuals,  including  outstanding  fi¬ 
nancial  leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
from  operation  of  the  equipment 
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Pullman  Segregation 
Action  Inaugurated 

ttJ^FiLoDELPHIA’  July  12. — The 
United  States  Department  of  Jus- 

PmimiY  %  C1Vl1  sult  against  the 

-S  .r°?fieS  and  31  indi- 
IcompM-™  SSnSlnSi  Sf'uEj 

!i sssjgr  —  ss* 


TULSA,  UK.  WORLD 

jJUW  12,1940 


U.SJU  FILE  SUIT 
JPULI 

Money  Barons  Also  to  Be 
P Named  in  Trade 
\J  Complaints 

jij^VASHINGTON,  July  11  <fP>— The 

rV  ^stice  department  announced  to- 
’  ieht  that  it  would  file  in  Philadel¬ 
phia  federal  district  court  tomorrow 
i  civil  action  against  the  Pullman 
companies  and  31  individuals  in¬ 
cluding  financial  leaders,  in  an  « 
fort  to  divorce  control  of  sleeping 
.  car.  manufacture  from  operation  of 
,Sthe' equipment.  ‘ 

Among  those  whom  the  depart- 3 
merit  said  would  be  named  are  J. 
r-irrpont  Myfgan,  Richard  K.  Mellon, 
Sewell  Avery,  Alfred  P.  Sloan,  jr.. 
Harold  ar  Vanderbilt,  George  Whit¬ 
ney,  Cjfvf.  Seabury,  H.  S.  Morgan, 
all  doctors  of  one  or  more  of  the 
comnfnies. 

Tlte  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that 
the  Pullman  companies  “have  re¬ 
fused  to  operate  modern  lightweight 
railroad  equipment  purchased  by  the 
railroads  from  any  manufacturer 
other' than  the  Pullman-Standard  Car 
Manufacturing  company,  and  have 
threatened  to  withdraw  the  existing 
sleeping  car  service  and  operation* 
if  railroads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 

The  statement  said  further  that  the 
complaint  would  allege  that  the 
Pullman  organization  through  its  op¬ 
erating  monopoly  "charges  the  pub¬ 
lic  artificial  and  unreasonably  high 
prices  for  Pullman  accommodations, 
and  exacts  noncompetitive  and  on¬ 
erous  terms  from  railroads  for  the 
sleeping  car  service  which  it  pro¬ 
vides.”  ^ 


WICHITA,  KS.  EAGLE 
JULY  12,  1840  J2S 


IMile  suit  against 

t  ULLMAN  C0MEAH1ES 

J  uilica  Department  Seeking 
j  Ao  Separate  Manufactur- 
k  ing  and  Operation  i 

I  WASHINGTON,  July  11-  —  UP)  — 

The  justice  department  announced 
tonight  that  it  would  file  in  Phila¬ 
delphia  federal  district  court  tomor- 
Irow  a  civil  action  against  the  Pull- 
Sman  companies  and  31  individuals, 

1  including  outstanding  f  in  a  nc  i  al_ 

leaders,  in  an  effort  to  divorce  co 
i  trol  of  sleeping  car  manufactur¬ 
ers  from  operation  of  the  eqmp- 

mTmong  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Bkhard  K. 
lon  Sewell  Avery,  Alfred  P.  Sloan, 

Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S. 
Morgan  all  directors  of  one  or  more 
iof  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur-i 

'CAS  fib- 

man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
'  withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac- 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-cofapetitive 
and  onerous  terms  from  railroads, 
I  for  the  sleeping-car  seiiice  which 
it  provides.”  _  1 


1HKANSAS  CITY.  KS.  TRAVEI1I 

JULY  12,1940  Mg, 


TRUST  ACTION. 
FOR  PULLMAN 

^TyS.  Asks  Court  To 
|  I  Separate  Functions 
10f  Company 

Philadelphia,  July  12. 

'  The  U.  S.  department  of  justice, 
in  a  civil  Buit  against  the  Pullman 
companies  and  31  individuals, 
asked  the  federal  district  court 
today  to  separate  the  manufacture 

Iof  sleeping  car  equipment  from 
its  operation. 

Charging  that  contracts  be¬ 
tween  the  Pullman  companies  and 
railroads  gre  illegal  and  monop^ 
ollsflc,  The  government  asked  for 
a  permanent  Injunction  against 
such  contracts  and  practices. 

No  Dissolution  Move 
Attorneys  emphasized  that  the 
i  government  had  no  thought  of 
seeking  dissolution  of  the  Pull¬ 
man  companies  through  the  suit. 

The  government’s  complaint 
charged  the  Pullman  companies: 
“Have  refused  to  operate  modern 
I  light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 

I  Pullman-standard  car  manufac¬ 
turing  company,  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  and  opera- 
|  tions  if  railroads  shquld  buy  anc' 
operate  themselves  any  cars  majK 
by  other  manufacturers.”  / 
Further,  the  department  yraid, 
I  it  would  attempt  to  prove  tl 
Pullman  organization  thro^  _ 
operating  monopoly  “chyges  the 
public  artificial  and  unjfasonably 
high  prices  for  Pullmaj/accommo- 
dations,  and  exacts  ypn-competi- 
tive  and  onerous  tei*s  from  rail¬ 
roads  for  the  sleepmg  car  service 
which  it  provides/ 


ANDEHSON  S  C  INDEP  A  T7UB 


GREELEY  COLO.  TRIBUNE-REP. 

_JULY  12,  1940  J2K 

f  Sue*  Pullman  Company 

Press) 

“ '  -The  justice 
tonight  it 
Philadelphia  federal  dis¬ 
trict  court  a  civil  action  against  the 
Pullman  company  anti  31 '  individuals, 
including  outstanding  financial  lead¬ 
ers,  to  divorce  control  of  sleeping  car 
manufacture  from  operation  of  the 


Pullman  Firm 
Facing  Action 

WASHINGTON,  July  11— </P)  — 
The  Justice  Department  announced 
tonight  that  it  would  file  in  Phila- 
,  delpbia  .federal  district  court  to¬ 
morrow  a  civil  action  against  the 
Pullman  companies  and  31  indivi¬ 
duals  lflcTuclTng  outstanding  finan¬ 
cial  leaders,  In  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
from  operation  of  the  equipment^. 


3-Judge  Court  to  Hear 
Cas«-eAfiainst  Pullman' 

Philadelphia,  July  17.  —  Gov-: 
emment  targes  of  “monopolistic' 
control”  \gainst  the  .  Pullman 
Company  and  its  affiliaies  LITI1 
fee  heard  by  a  special  thiee- 
ludge  court  but  attaches  said  the 
base  probably  would  not  be  c^J«r 
before  October.  I 
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TULSA,  OK.  WORLD 


JULY  1-;  1949 


JY4 


U.  S  JO  FILE  SUIT 
JFiil 

Money  Barons  Also  to  Be 
/'Named  in  Trade 
VJ  Complaints 

ji^VASHINGTON,  July  11  W— The 
a  ,stice  department  announced  to- 
’  jght  that  it  would  file  in  Philadel¬ 
phia  federal  district  court  tomorrow 
i  civil  action  against  the  Pullman 
companies  and  31  individuals  m- 
cluding  financial  leaders,  in  an  ei 
fort  to  divorce  control  of  sleeping 
car.  manufacture  from  operation  of 
ithe  equipment.  1 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 

I  rierpont  Mpfrgan,  Richard  K.  Mellon, 
Sewell  Avery,  Alfred  P.  Sloan,  jr., 
Harold  SF  Vanderbilt,  George  Whit¬ 
ney,  C..  W.  Seabury,  H.  S.  Morgan, 
all  doctors  of  one  or  more  of  the 
comrttnies. 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that 
the  Pullman  companies  “have  re¬ 
fused  to  operate  modern  lightweight 
railroad  equipment  purchased  by  the 
railroads  from  any  manufacturer 
|  other'  than  the  Pullman-Standard  Car 
Manufacturing  company,  and  have 
threatened  to  withdraw  the  existing 
sleeping  car  service  and  operations 
if  railroads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 

The  statement  said  further  that  the 
complaint  would  allege  that  the 
Pullman  organization  through  its  op¬ 
erating  monopoly  “charges  the  pub¬ 
lic  artificial  and  unreasonably  high 
prices  for  Pullman  accommodations, 
and  exacts  noncompetitive  and  on¬ 
erous  terms  from  railroads  for  the 
sleeping  car  service  which  it  pro* 
vides.”  S 


WICHITA,  KS.  EAGLE 
JULY  12, 19*10  J2S 


fFILE  SUIT  AGAINST 
lllJUMANJMEANIES 

Liftice  Department  Seeking 
I  ,‘to  Separate  Manufactur- 
,  h  ing  and  Operation 

|  ■  WASHINGTON,  July  U-  —  — 

The  justice  department  announced 
tonight  that  it  would  file  in  Phila- 
[Aelphia  federal  district  court  tomor- 
Irow  a  civU  action  against  the  Pull- 
Iman  companies  and  31  individuals, 

1  including  outstanding  f  i  “  *  “  c 
leaders,  in  an  effort  to  divorce  con 
,  trol  of  sleeping  car  manufactur¬ 
ers  from  operation  of  the  equip- 

m  Among  those  whom  the  depart- 
meht  °said  would  be  named  are  . 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon  Sewell  Avery,  Alfred  P.  Sloan, 
jr  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S. 
Morgan  all  directors  of  one  or  more 
iof  the  companies. 

The  complaint  will  charge,  the 
department  said  In  a  statement, 
that  the  Pullman  companies  have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur-i 

man-Standard  Car  Manufacturing 
!  company,  and  have  threatened  to 
'withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac- 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo- 

Idations,  and  exacts  non-competitive 

and  onerous  terms  front  railroads 
'for  the  sleeping-car  seiiice  which 
it  provides." _ | 


IWCANSAS  CITY,  KS.  TRAVEItJ 

JULY  12,  1940  m 


TRUST  ACTIOIT 
FOR  PULLMAN 

V\j) S.  Asks  Court  To 
[  Separate  Functions 
\  Of  Company 

\  Philadelphia,  July  12.  VP) — 
The  U.  S.  department  of  justice, 
in  a  civil  suit  against  the  Pullman 
companies  and  31  individuals, 
asked  the  federal  district  court 
today  to  separate  the  manufacture 

I  of  sleeping  car  equipment  from 
its  operation. 

I  Charging  that  contracts  be¬ 
tween  the  Pullman  companies  and 
railroads  are  illegal^  and  monop¬ 
olistic,  the  government  asked  for 
a  permanent  injunction  against 
such  contracts  and  practices. 


No  Dissolution  Move 


Attorneys  emphasized  that  the 
government  had  no  thought  of 
seeking  dissolution  of  the  Pull¬ 
man  companies  through  the  suit. 

The  government's  complaint 
charged  the  Pullman  companies: 
“Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-standard  car  manufac- 


I  turlng  company,  and  have  threat- 
|  ened  to  withdraw  the  existing 
sleeping  car  service  and  opera- 
|  tlons  if  railroads  sho,uld  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.”  / 
Further,  the  department  /aid, 
,  it  would  attempt  to  prove  tWtt  the 
Pullman  organization  through  an 
operating  monopoly  “chyges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullmai/acconimo- 
dations.  and  exacts  ypn-competi- 
tive  and  onerous  tei/is  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides/  , 


ANDERSON  S  C  IN11EP  *  TRIE 


GREELEY  COLO.  TRIBUNE-REP. 
JULY  12,  1940  JZH 

/  flgvt.  Sues  Pullman  Company 


_  (Associated  Press) 

Washington,  July  11. — The  justice 
department  announced  tonight  It 
dd  file  in  Philadelphia  federal  dis¬ 
trict  court  a  civil  action  against  the 
Pullman  company  anil  31  Individuals, 
including  outstanding  financial  lead¬ 
ers,  to  divorce  control  of  sleeping  car 
manufacture  from  operation  of  the 
equipment.  ■ 


Pullman  Firm 
Facing  Action 

WASHINGTON,  July  11— VP)  — 
The  Justice  Department  announced 
tonight  that  it  would  file  in  Phlla- 
,  delphis  federal  district  court  to¬ 
morrow  a  civil  action  against  the 
Pullman  companies  and  31  indivt- 
dUHlS  lttclucflng  outstanding  finan¬ 
cial  leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
from  operation  of  the  equipment^- 


•  nAunisHFirn  pa  tki.kgrai 
JULY  17  1940 


3- Judge  Court  to  Hear  j 
Case-Against  Pullman 


Philadelphia,  July  17.  —  Gov-, 
nment  fiarges  o£  “monopolistic 
mtroi”  against  the  Pullman 
ompany  and  its  aflil.aW§“Wm 
e  heard  by  a  special  thiee- 
idge  court  but  attaches  said  the 
ise  probably  would  not  be  cay*r 
efore  October. 
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0.  S.  TO  FILE 
SUITS  AGAINST 
PULLMAN  UNIT 

Pittsburgh  Men  To  Be 
Named  In  Suit  To  Force 
Firms  To  Separate 

WASHINGTON,  July  12. — (A*> 
(JP) — The  justice  department  an¬ 
nounced  tonight  that  it  would 
file  in  Philadelphia  Federal  Dis¬ 
trict  Court  today  a  civil  action 
against  the  Pullman  companies 
and  31  individualSr-Aucluding  out¬ 
standing  financial  leaders,  in  an 
effort  to  divorce  control  of  sleep¬ 
ing  car  manufacture  from  oper¬ 
ation  of  the  equipment. 

Among  those  whom  the  de¬ 
partment  said  would  be  named 
ar.e  J.  Pierpont  Morgan,  Richard 
K.  Mellon,  Sewell  Avery,  Alfred 
p.  Sloan  Jr.,  Harold  S.  Vander¬ 
bilt,  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies 
“have  refused  to  operate  modern 
lightweight  railroad  equipment 
purchased  by  the  railroads  from  j 
any  manufacturer  other  thafi  the 
Pullman-Standard  Car  •  Manufac¬ 
turing  Company,  and  hAvar  threat¬ 
ened  to  withdraw  thV  existing 
sleeping  car.  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

The  statement  said  further 
that  the  complaint  would  allege 
that  the  Pullman  organization 
through  its  operating  monopoly 
“charges  the  public  artificial  and 
unreasonably  high  prices  for 
Pullman  accommodations,  and 
exacts  non-competitive  and  oner¬ 
ous  terms  from  railroads  for  the 
sleeping-car  service  which  it  pro¬ 
vides.” 

The  department  said  that  the 
Phllman  Company  owned  ap¬ 
proximately  3,000  sleeping  cars, 
many  of  which  are  more  than  20 
years  old,  and  in  “an  endeavor 
to  protect  these  obsolete  cars 
from  the  competition  of  new 
types  of  rolling  stock,  forced  the 
railroads  to  use  existing  equip¬ 
ment  and  prevented  them  from 
operating  light-weight,  stream¬ 
lined,  sleeping  cars.” 

As  a  consequence,  it  was  al¬ 
leged,  "the  production  of  modern 
railroad  equipment  by  independ¬ 
ent  manufacturers  and  its  use 
by  the  railroads  have  been  ham¬ 
strung.” 


iTrust  Action 
Hits  Pullman 

Restriction  Is  Charged  in 
Government  Suit 

1  PHILADELPHIA,  July  12. — OJ.R) — 
The  ^povernment,  in  an  effort  to 
divorce  control  of  sleeping  car 
manufacture  from  operation  of  the 
equipment,  today  filed  a  civil  suit 
in  Federal  district  court  here 
charging  the  Pullman  company,; 
three  affiliates,  and  31  individuals! 
with  violating  anti-trust  laws  by 
forcing  restrictive  contracts  on  rail¬ 
roads. 

The  suit  charged  the  defendants 
with  having  prevented  the  railroads 
from  using  modem,  light-weight, 
stream-lined  cars  manufactured  by 
competing  companies  in  order  to 
maintain  their  “obsolete  equipment” 
in  service.  / 

It  alleged  the  Pullnym  organiza¬ 
tion’s  “dominant  position”  has  been 
used  “to  force\on  .the  railroads  re¬ 
strictive  contracts  which  compel 
them  to  use  Pullman-built-and- 
operated  sleeping  car  equipment 
exclusively. 

The  Justice  Department  in  Wash¬ 
ington  predicted  the  litigation  would 
result  in  lower  rates  for  passengers 
and  increased  revenues  for  the  rail- 
j  roads  S 


Other  defendants  to  be  named  I 
were  listed  as  the  Pullman  Com- ! 
pany,  which  is  the  operating 
unit;  Pullman-Standard  Car 
Manufacturing  Company,  which 
is  the  manufacturing  unit;  Pull¬ 
man,  Inc.,  a  holding  company 
which  owns  the  first  two,  and 
PqUman  Car  and  Manufacturing 
Corporation  of  Alabama. 

These  officers  of  one  or  more 
of  the  companies  will  be  named: 
David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George 
A.  Kelly,  Lowell  M.  Greenlaw, 
who  are  officers  of  either  the 
Pullman  Company,  or  Pullman, 
Inc.;  Charles  A.  Liddle,  Ellis  W. 
•Test.  Wallace  N.  Barker,  H.  H. 
Gilbert,  H.  M.  Dudley,  J.  A. 
Knowlton,  and  William  J.  Peters-, 
all  officers  of  Pullman-Standard 
Car  Manufacturing  Company. 

Additional  directors  to  be 
named  were  listed  as  James  F. 
Bell,  William  Bierman,  Arthur 
O.  Choate,  J.  Frank  Drake,  R.  S. 
Euler,  R.  L.  Gordon,  P.  G.  Jenks, 
Donald  R.  McLennan,  John  R. 
Morron,  Alan  M.  Scalfe  and 
Henry  S.  Sturgis.  ^ 
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U.  $.  TO  FILE 
SOUS  AGAINST 


Pittsburgh  Men  To  Be 
Named  In  Suit  To  Force  j 
Firms  To  Separate  ! 

.WASHINGTON,  July  12 (/P) 
(A5)— The  justice  department  an¬ 
nounced  tonight  that  it  would 
file  in  Philadelphia  Federal  Dis¬ 
trict  Court  today  a  civil  action 
against  the  Pullman  companies , 
and  31  individuals, -iucljMling  out¬ 
standing  financial  leaders,  in  an 
effort  to  divorce  control  of  sleep¬ 
ing:  car  manufacture  from  oper¬ 
ation  of  the  equipment. 

Among  those  whom  the  de¬ 
partment  said  would  be  named 
are  J.  Pierpont  Morgan,  Richard 
K.  Mellon,  Sewell  Avery,  Alfred 
P.  Sloan  Jr.,  Harold  S.  Vander¬ 
bilt,  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies 
“have  refused  to  operate  modern 
lightweight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  thgA  the 
Pullman-Standard  Car  -  Mjfnufac-  j 
turing  Company,  and  hAvst'  threat-  | 
ened  to  withdraw  the,  existing 
sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

The  statement  said  further 
that  the  complaint  would  allege 
that  the  Pullman  organization 
through  its  operating  monopoly 
“charges  the  public  artificial  and 
unreasonably  high  prices  for 
Pullman  accommodations,  and 
exacts  non-competitive  and  oner¬ 
ous  terms  from  railroads  for  the 
sleeping-car  service  which  it  pro¬ 
vides.” 

The  department  said  that  the 
Phllman  Company  owned  ap¬ 
proximately  3,000  sleeping  cars, 
many  of  which  are  more  than  20 
years  old,  and  in  “an  endeavor 
to  protect  these  obsolete  cars 
from  the  competition  of  new 
types  of  rolling  stock,  forced  the 
railroads  to  use  existing  equip¬ 
ment  and  prevented  them  from 
operating  light-weight,  stream¬ 
lined,  sleeping  cars.” 

As  a  consequence,  it  was  al¬ 
leged,  “the  production  of  modern 
railroad  equipment  by  independ¬ 
ent  manufacturers  and  its  use 
by  the  railroads  have  been  ham¬ 
strung.” 


Trust  Action 

Hits  Pullman 

— 

Restriction  Is  Charged  in 

I  Government  Suit 

PHILADELPHIA,  July  12.— (U.R)— 
The  'Government,  in  an  effort  to 
divorce  control  of  sleeping  car 
manufacture  from  operation  of  the 
equipment,  today  filed  a  civil  suit 
in  Federal  district  court  here 
charging  the  Pullman  company,; 
three  affiliates,  and  31  Individuals! 
with  violating  anti-trust  laws  by 
!  forcing  restrictive  contracts  on  rail¬ 
roads. 

The  suit  charged  the  defendants 
i  with  having  prevented  the  railroads 
from  using  modem,  light-weight, 
stream-lined  cars  manufactured  by 
competing  companies  in  order  to 
maintain  their  “obsolete  equipment” 
in  service.  / 

It  alleged  the  Pullman  organiza¬ 
tion’s  “dominant  position”  has  been 
used  “to  force  on  the  railroads  re¬ 
strictive  contracts  which  compel 
them  to  use  ’  Pullman-built-and- 
operated  sleeping  car  equipment 
exclusively. 

The  Justice  Department  in  Wash¬ 
ington  predicted  the  litigation  would 
result  in  lower  rates  for  passengers 
and  increased  revenues  for  the  rail- 
j  roads 


Other  defendants  to  be  named  I 
were  listed  as  the  Pullman  Com- 1 
pany,  which  is  the  operating 
u  n.i  t;  Pullman-Standard  Car 
Manufacturing  Company,  which 
is  the  manufacturing  unit;  Pull¬ 
man,  Inc.,  a  holding  company 
which  owns  the  first  two,  and 
Pullman  Car  and  Manufacturing 
Corporation  of  Alabama. 

These  officers  of  one  or  more 
of  the  companies  will  be  named: 
David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George 
A.  Kelly,  Lowell  M.  Greenlaw, 
who  are  officers  of  either  the 
Pullman  Company,  or  Pullman, 
Inc.;  Charles  A.  Liddle,  Ellis  W. 
.Test,  Wallace  N.  Barker,  H.  H. 
Gilbert,  H.  M.  Dudley,  J.  A. 
Knowlton,  and  William  J.  Peters-, 
all  officers  of  Pullman-Standard 
Car  Manufacturing  Company. 

Additional  directors  to  be 
named  were  listed  as  James  F. 
Bell,  William  Bierman,  Arthur 
O.  Choate,  J.  Frank  Drake,  R.  S. 
Euler,  R.  L.  Gordon,  P.  G.  Jenks, 
Donald  R.  McLennan,  John  R. 
Morron,  Alan  M.  Scalfe  and 
Henry  S.  Sturgis.  ^ 
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JOLTET  n,T.  EVE  HERALD  NEW* 

JULY  12  1940 
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Justice  Departmen  t  Case  Against 
Pullman  Compa  nies  Goes  to  Court 


PULLMAN  COMPANY 
DEPT.  COMPLAINT 


PhiLidefphia.  July  12.  —  A  na 
tion-wide  justice  department  in¬ 
vestigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into 
federal  district  court  in  a  civil 
action  against  the  Pullman  com¬ 
panies  and  an  imposing  list  of 
financial  Jeaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equip¬ 
ment  from  its  operation,  the  de¬ 
partment  charged  in  a  statement 
outlining  its  case  that  the  Pull¬ 
man  companies: 

“Have  refused  to  operate  mod-  j 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other 
than  the  Pullman-Standard  Car 
Manufacturing  company,  and 
have  threatened  to  withdraw 
the  existing  sleeping  car  service 
and  operations  if  railroads  ^ 
should  buy  and  operate  them-’ 
selves  any  cars  mad4  by/6ther 
manufacturers.’’  I  / 


Prices  “Too  Hik«V’ 


Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  thru  an 
operating  monopoly  “charges  the 
public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping 
car  service  which  it  provides.” 


Among  those  named  by  the 
department  are  J.  Pierpont  Mor¬ 
gan,  Richard  K.  Mellon.  Sewell 
Avery,  Alfred  P.  Sloan,  Jr..  Har¬ 
old  S.  Vanderbilt,  George  Whit¬ 
ney.  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies. 

Other  defendants  were  listed 
as  the  Pullman  company,  the 
operating  unit;  Pullman-Stand¬ 
ard  Car  Manufacturing  company, 
the  manufacturing  unit;  Pull- 
j  man,  Inc.,  holding  company 
|  which  owns  the  first  two;  and 
Pullman  Car  and  Manufacturing 
Corporation  of  Alabama. 


XENIA  OHIO  EVENING  GAZETTE 
JULY  12  1940 


PULLMAN JIRM  SUED 

PHILADELPHIA,  July  12.-/The 
government.  In  an  effort  to  djWce 
con^rolJDf  sleeping  car  marfufacture 
froi*  operation  of  the  equipment, 
toda*  filed  a  civil  suit  in  federal  1 
distinct  court  here  charging  the 
Pullman  Company,  three  affiliates, 
and  thirty-one  individuals  with  vio¬ 
lating  anti-trust  laws  by  forcing 
restrictive  contracts  on  railroads. 


>Would  Separate 
Manufacturer  From 
.^-.-Operating  Group 

PHILADELPHIA,  July  12  ,(JP). 
— The  U.  S.  department  of  justice, 
in  a  civil  suit  against  the  Pull-, 
man  companies  and  31  individu¬ 
als,  asked  the  federal  district  | 
court  today  to  separate  the  manu- 
'  facure  of  sleeping  car  equipment 
from  its  operation. 

Charging  that  contracts  be-  j 
tween  the  Pullman  companies  and 
railroads  are  illegal  and  mono¬ 
polistic,  the  government  asked  for 
a  permanent  injunction  against 
such  contracts  and  practices. 

The  government’s  complaint 
charged  the  Pullman  companies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  company,  and  have 
threatened  to  withdraw  the  ex¬ 
isting  sleeping  car  service  and 
operations  if  railroads  should  buy 
end  operate  themselves  any  cars 
made  by  other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onptous  terms 
from  railroads  for '-/he  sleeping 
car  service  which  It  provides.” 

Among  Individuals  named  by 
the  department  are  J.  Pierpont 
Morgan,  Richard  K.  Mellon,  Se¬ 
well  Avery,  Alfred  P.  Sloan,  Jr., 
j  Harold  S.  Vanderbilt,  George 
f  Whitney,  C.  W.  Seabury,  H.  S. 
[Morgan,  all  directors  of  one  or 
|  more  of  the  companies. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of 
which  are  more  than  20  years 
old,  the  Pullman  company  has 
[“hamstrung”  production  of  mod¬ 
ern  equipment  by  independent 
manufacturers,  the  department 
charged. 
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JULY  IS  1940 


Justice  Department  Case  Against 
Pullman  Compa  nies  Goes  to  Court 


PULLMAN  COMPANY 
DEPT,  COMPLAINT 


!  .Associated  Press 

adejphia,  July  12.  —  A  na-  j 
ide  justice  department,  in- 1 
ation  of  the  railroad  sleep- 
r  setup  moves  today  into] 
federal  district  court  in  a  civil 
action  against  the  Pullman  com¬ 
panies  and  an  imposing  list  of 
financial  .leaders. 


Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equip¬ 
ment  from  its  operation,  the  de¬ 
partment  charged  in  a  statement 
outlining  its  case  that  the  Pull¬ 
man  companies: 

“Have  refused  to  operate  mod- 1 
ern  light-weight  railroad  equip-, 
ment  purchased  by  the  railroads 
from  any  manufacturer  other! 
than  the  Pullman-Standard  Car  | 
Manufacturing  company,  and  j 
have  threatened  to  withdraw 
the  existing  sleeping  car  service  i 
and  operations  if  railroads 
should  buy  and  operate  them-' 
selves  any  cars  mad^  byybther 
manufacturers.” 

Prices  11 


H  iW* 


Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  thru  an 
operating  monopoly  "charges  the 
public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping 
car  service  which  it  provides.” 


Among  those  named  by  the 
department  are  J.  Pierpont  Mor¬ 
gan,  Richard  K.  Mellon.  Sewell 
Avery,  Alfred  P.  Sloan,  Jr.,  Har¬ 
old  S.  Vanderbilt,  George  Whit¬ 
ney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies. 

Other  defendants  were  listed 
as  the  Pullman  company,  the 
operating  unit;  Pullman-Stand¬ 
ard  Car  Manufacturing  company, 
the  matiufaeturmg  unit;  Pull¬ 
man,  Inc.,  holding  company 
which  owns  the  first  two;  and 
Pullman  Car  and  Manufacturing 
Corporation  of  Alabama. 


XENIA  OHIO  EVENING  GAZETTE 
JULY  12  1940 

PULLMAN  FIRM  SUED 

PHILADELPHIA,  July  12.-yThe  I 
government.  In  an  effort  to  divorce 
control  of  sleeping  car  martufaetut-e  * 
froA  operation  of  the  equipment,  j 
today  filed  a  civil  suit  in  federal 
district  court  here  charging  the 
Pullman  Company,  three  affiliates, 
and  thirty-one  individuals  with  vio¬ 
lating  anti-trust  laws  by  forcing 
restrictive  contracts  on  railroads. 


.Would  Separate 

Manufacturer  From 
^tjperating  Group 

(PHILADELPHIA,  July  12  (j?). 
— The  U.  S.  department  of  justice, 
in  a  civil  suit  against  the  Pull-, 
man  companies  and  31  individu- 
lais,  asked  the  federal  district 
court  today  to  separate  the  manu- 
facure  of  sleeping  car  equipment 
from  its  operation. 

Charging  that  contracts  be-  j 
tween  the  Pullman  companies  and 
railroads  are  illegal  and  mono¬ 
polistic,  the  government  asked  for 
a  permanent  injunction  against 
such  contracts  and  practices. 

The  government’s  complaint 
charged  the  Pullman  companies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip- 
I  rnont  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  company,  and  have 
threatened  to  withdraw  the  ex¬ 
isting  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  4he  sleeping 
car  service  which  it  provides.” 

Among  individuals  named  by 
the  department  are  J.  Pierpont 
Morgan,  Richard  K.  Mellon,  Se¬ 
well  Avery,  Alfred  P.  Sloan,  Jr.. 
Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S. 
i  Morgan,  all  directors  of  one  or 
1  more  of  the  companies. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of 
which  are  more  than  20  years 
old,  the  Pullman  company  has 
j  “hamstrung”  production  of  mod-: 
jern  equipment  by  independent: 

|  manufacturers,  the  department 
| charged. 
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JUSTICE  DEPARTMENT  TO  FILE  ANTI-TRUST  SUIT 
AGAINST  PULLMAN>  FORCING  RESTRICTIVE  CLAUSE 


Washington,  July  n  <up> 
-  Tlie  Department  of  Justice  to- 
nigrAt  announced  that  it  will  file 
suit  ‘  in  Philadelphia  tomorrow 
charging  the  Pullman  company, 
three  affiliates  and  31  individuals 
with  violating  the  anti-trust  laws 
by  forcing  restrictive  contracts  on 
the  railroads. 

Officials  said  the  action  will  al¬ 
lege  that  the  defendants  have  pre¬ 
vented  the  railroads  from  using 
modern,  light-weight,  streamlined 
cars  manufactured  by  competing 


|  companies,  in  order  to  maintain  in 
service  their  own  "obsolete  equip¬ 
ment." 

Dominant  Power 

“It  will  be  charged  in  effect,” 
the  department  said,  “that  the 
dominant  position  of  the  Pullman 
organization  has  given  it  power  to 
force  on  the  railroads  restrictive 
contracts  which  compel  them  to 
use  Pullman  -  built  -  and  -  operated 
sleeping  car  equipment  exclusively 
or  it  can  not  be  used  at  all. 

“It  Will  be  alleged  tAat  the  rail-  ] 


roads  and  the  traveling  public 
have  been  denied  tjie  widespread 
use  of  modem  equipment  by  the 
monopolistic  practice  of  the  Pull¬ 
man  organizations." 

Defendants  to  be  named  in  ad¬ 
dition  to  the  Pullman  company 
are  Pullman-Standard  Cap  Manu¬ 
facturing  Co.,  Pullman  Ipcorpor- 
ated,  Pullman  Car  &  Manufactur¬ 
ing  Corporation  of  Alabama,  and 
officers  of  one  or  more  of  the  com¬ 
panies,  some  of  whom  also  are  di- 
rectors. 


CTTATTANOOGA,  TENN.  TIMM 

JULY  12,  1940  j  li> 


U.  S.  to  File  Monopoly  Suit 
Against  Pullman  Compahy j 

,,  Atiectaltt  Prut. 


WASHINGTON,  July  11.— The  Jus- 
,lce  department  announced  tonight  I 
hat  it  would  file  in  Philadelphia  fed¬ 
eral'  district  court  tomorrow  a  civil 
action  against  the  pullman  companies 
and  thirty-one  individuals,  including 
outstanding  financial  leaders,  in  an 
effort  to  divorce  control  of  the  sleep¬ 
ing  car  manufacture  from  operation 
,of  the  equipment. 

Among  those  whom  the  department! 
said  would  be  named  are  J.  Pierpont 
Morgan,  Richard  K.  Mellon,  Sewll 
Avery,  Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  directors  | 
of  one  or  more  of  the  companies. 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that 
the  pullman  companies  “have  refused 
to  operate  modem  light-weight  rail¬ 
road  equipment  purchased  by  the 
railroads  from  any  manufacturer  oth¬ 
er  than  the  Pullman-Standard  Car 
Manufacturing  company,  and  have 
threatened  to  withdraw  the  existing 
sleeping  car  service  and  operations  if 
railroads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers." 

The  statement  said  further  that  the 
complaint  would  allege  that  the  pull¬ 
man  organization  through  its  operat¬ 
ing  monopoly  “charges  the  public  ar¬ 
tificial  and  unreasonably  high  prices 
for  pullman  accommodations,  and  ex¬ 
acts  non-competitive  and  onerous  | 
terms  from  railroads  for  the  sleeping- 
car  service  which  it  provides.” 

The  department  said  that  the  Pull¬ 
man  company  owned /'approximately  | 


6,000  sleeping  cars,  many  of  which  are 
more  than  twenty  years  old,  and  m 
‘an  endeavor  to  protect  these  obeo- 
ete  cars  from  the  competition  of  new 
types  of  rolling  stock,  forced  the  rail¬ 
roads  to  use  existing  equipment  and 
prevented  them  from  operating  light¬ 
weight,  stream-lined,  sleeping  cars.” 

As  a  consequence,  it  was  alleged, 
“the  production  of  modern  railroad 
equipment  by  Independent  manufac¬ 
turers  and  its  use  by  the  railroads  j 
have  been  hamstrung.” 

Other  defendants  be  named  were  I 
listed  as  the  PuHtnan  company,  which] 
is  the  voperiCtlng  unit;  Pullman-Stand¬ 
ard  Car  manufacturing  company, 
(which  is  the  manufacturing  unit; 
Pullman,  Inc.,  a  holding  companyj 
which  owns  the  first  two,  and  Pull¬ 
man  Car  and  Manufacturing  corpora-  j 
tion,  of  Alabama. 

These  officers  of  one  or  more  of  the 
companies  will  be  named:  David  A. 
Crawford,  E.  Eugene  Adams,  Louis  S. 
Taylor,  George  A.  Kelly,  Lowell  M. 
Greenlaw,  who  are  officers  of  either 
the  Pullman  company,  or  Pullman, 
Inc.;  Charles  A.  Liddle,  Ellis  W.  Test, 
Wallace  N.  Barker,  H.  H.  Gilbert,  H. 
M.  Dudley,  J.  A.  Knowlton,  and  Wil-I 
Ham  J.  Peters,  all  officers  of  Pullman- 
Standard  Car  manufacturing  com¬ 
pany. 

Additional  directors  to  be  named 
were  listed  as  James  F.  Bell,  William 
Blerman,  Arthur  O.  Choate,  J.  Frank 

Three 


ACTION  THREATENS 
HOLD  OF  PULLMAN 
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See  Page  Seven, 


[Drake,  R.  S.  Euler,  R.  L.  Gordon,  P  j 
G.  Jenks,  Donald  R.  McLennan,  John 
IR.  Morron,  Alan  M.  Scaife  and  Henry 
|s.  Sturgis. 

It  was  disclosed  that  more  than  two 
months  ago  that  the  department’s 
anti-trust  division  was  studying  the 
Pullman  company  set-up.  The  depart¬ 
ment  said  today  that  it  was  proceed¬ 
ing  "by  civil  action  rather  than  by 
criminal  action  because  the  contracts 
between  the  Pullman  organization  and 
the  railroads  which  contain  provisions' 
alleged  to  be  in  restraint  of  trade 
|have  been  publicly  recorded  for  many: 
years  with  the  Interstate  Commerce1 
Commission.  Hence  it  would  seem  i 

more  appropriate  at  this  date  to  in¬ 
stitute  civil  proceedings  when  the  gov¬ 
ernment  has  been  on  notice  for  sy 
long  of  the  existence  of  thqse  co|T 
tracts  and  practices.”  J 
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PHIIJ-TCOTTTF  ClTTfO  NKWS  ADVEII 

JULY  12  1940 


JUSTICE  DEPARTMENT  TO  FILE  ANTI  TRUST  SUIT 
AGAINST  PULLMAN,  FORCING  RESTRICTIVE  CLAUSE 


WASHINGTON,  July  11  (UP)  i 
-  Department  of  Justice  to¬ 
night  announced  that  it  will  file  i 
suit  in  Philadelphia  tomorrow 
charging  the  Pullman  company, 
three  affiliates  and  31  individuals 
with  violating  the  anti-trust  laws 
by  forcing  restrictive  contracts  on 
the  railroads. 

Officials  said  the  action  will  al¬ 
lege  that  the  defendants  have  pre¬ 
vented  the  railroads  from  using 
modern,  light-weight,  streamlined 
cars  manufactured  Ijy  competing 


companies,  in  order  to  maintain  in 
service  their  own  "obsolete  equip¬ 
ment." 

Dominant  Power 

"It  will  be  charged  in  effect,” 
the  department  said,  “that  the 
dominant  position  of  the  Pullman 
organization  has  given  it  power  to 
force  on  the  railroads  restrictive 
contracts  which  compel  them  to 
use  Pullman  -  built  -  and  -  operated 
sleeping  car  equipment  exclusively 
or  it  can  not  be  used  at  all. 

"It  will  be  alleged  that  the  rail-  ( 


roads  and  the  traveling  public 
have  been  denied  the  widespread 
use  of  modem  equipment  by  the 
monopolistic  practice  of  the  Pull¬ 
man  organizations." 

Defendants  to  be  named  in  ad¬ 
dition  to  the  Pullman  company 
are  Pullman-Standard  Cap  Manu¬ 
facturing  Co.,  Pullman  Incorpor¬ 
ated,  Pullman  Car  &  Manufactur¬ 
ing  Corporation  of  Alabama,  and 
officers  of  one  or  more  of  the  com¬ 
panies,  some  of  whom  also  are  di- 
,  rectors. 


CHATTANOOGA,  TENK  TIME® 
JULY  12,  1940  Jlii 


V.  S.  to  File  Monopoly  Suit 
Against  Pullman  Compdny 


WASHINGTON,  July  XI.— The  jus- 
.ice  department  announced  tonight 
hat  it  would  file  in  Philadelphia  fed¬ 
eral'  district  court  tomorrow  a  civil 
action  against  the  pullman  companies 
and  thirty-one  individuals,  including 
outstanding  financial  leaders,  in  an 
effort  to  divorce  control  of  the  sleep¬ 
ing  car  manufacture  from  operation 
,of  the  equipment. 

Among  those  whom  the  department 
said  would  be  named  are  J.  Pierpont 
Morgan,  Richard  K.  Mellon,  Sewll 
Avery,  Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney.  C.  W. 
Seabury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that 
the  pullman  companies  "have  refused 
to  operate  modem  light-weight  rail- 
j  road  equipment  purchased  by  the 
railroads  from  any  manufacturer  oth- 
|er  than  the  Pullman-Standard  Car 
Manufacturing  company,  and  have 
threatened  to  withdraw  the  existing 
sleeping  car  service  and  operations  if 
railroads  should  buy  and  operate 
j  themselves  any  cars  made  by  other 
manufacturers." 

j  The  statement  said  further  that  the 
complaint  would  allege  that  the  pull¬ 
man  organization  through  its  operat¬ 
ing  monopoly  "charges  the  public  ar¬ 
tificial  and  unreasonably  high  prices 
for  pullman  accommodations,  and  ex¬ 
acts  non-competitive  and  onerous 
terms  from  railroads  for  the  sleeping- 
car  service  which  it  provides." 

The  department  said  that  the  Pull- 
[man  company  owned  approximately 


6,000  sleeping  cars,  many  of  which  arc 
nore  than  twenty  years  old,  and  in 
‘an  endeavor  to  protect  these  obso¬ 
lete  cars  from  the  competition  of  new 
types  of  rolling  stock,  forced  the  rail¬ 
roads  to  use  existing  equipment  and 
prevented  them  from  operating  light¬ 
weight,  stream-lined,  sleeping  cars." 

As  a  consequence,  it  was  alleged, 
'the  production  of  modem  railroad 
equipment  by  Independent  manufac¬ 
turers  and  its  use  by  the  railroads  | 
have  been  hamstrung." 

Other  defendants  to  be  named 
listed  as  theguHfhan  company,  whichl 
is  the 'operating  unit;  Pullman-Stand¬ 
ard  Car  manufacturing  company, 
which  is  the  manufacturing  unit; 
Pullman,  Inc.,  a  holding  company! 
which  owns  the  first  two,  and  Pull-] 
man  Car  and  Manufacturing 
tlon,  of  Alabama. 

These  officers  of  one  or  more  of  the  I 
companies  will  be  named:  David  A. 
Crawford,  E.  Eugene  Adams,  Louis  S. 
Taylor,  George  A.  Kelly,  Lowell  M. 
Greenlaw,  who  are  officers  of  either ; 
the  Pullman  company,  or  Pullman, 
Inc.;  Charles  A.  Liddle,  Ellis  W.  Test, 
Wallace  N.  Barker,  H.  H.  Gilbert,  H. 
M.  Dudley,  J.  A.  Knowlton,  and  Wil¬ 
liam  J.  Peters,  all  officers  of  Pullman- 
Standard  Car  manufacturing  com¬ 
pany. 

Additional  directors  to  be  named 
were  listed  as  James  P.  Bell,  William 
Bierman,  Arthur  O.  Choate,  J.  Prank 
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From  Page  One 

Drake,  R.  S.  Euler.  R.  L.  Gordon,  P  | 
Ig.  Jenks,  Donald  R.  McLennan.  John 
R.  Morron,  Alan  M.  Scaife  and  Henry 
|s.  Sturgis. 

It  was  disclosed  that  more  than  two 
months  ago  that  the  department's 
janti-trust  division  was  studying  the 
Pullman  company  set-up.  The  depart¬ 
ment  said  today  that  it  was  proceed¬ 
ing  “by  civil  action  rather  than  by 
criminal  action  because  the  contracts 
between  the  Pullman  organization  and 
the  railroads  which  contain  provisions1 
alleged  to  be  in  restraint  of  trade 
•have  been  publicly  recorded  for  many 
years  with  the  Interstate  Commerce 
Commission.  Hence  it  would  seem 

more  appropriate  at  this  date  to  In¬ 
stitute  civil  proceedings  when  the  gov¬ 
ernment  has  been  on  notice  for  so) 
long  of  the  existence  of  thqse  cojT 
tracts  and  practices."  / 
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Government  Will  Sue  Pullman  as  a  Trust , 
Seeking  to  Cut  Fares,  Revise  Rail  Contract 


■  WASHINGTON,  July  11 -The 
government  will  file  'in  Philadel¬ 
phia  tomorrow  an  anti-trust  suit 
against  the  Pullman  Company,  op¬ 
erator  of  virtually  every  sleeping 
car  in  the  United  States  and  carrier 
of  almost  half  the  railroad  passen¬ 
ger  traffic  in  recent  years. 

The  Pullman  concern,  the  Depart¬ 
ment  of  Justice  stated,  will  be 
charged  with  preventing  the  rail¬ 
roads  from  using  light-weight, 
streamlined  cars  made  by  com¬ 
petitors,  charging  the  public  arti¬ 
ficial  and  unreasonably  high  prices 
and  exacting  onerous  terms  from 
the  railroads. 

Four  corporations  and  thirty-one 
individuals  will  be  named  as  de¬ 
fendants,  including  the  Pullman 
Company,  operating  the  cars;  the 
Pullman-Standard  Car  Manufactur- 
;  ins  Company,  makers  of  the  cars; 

I  Pullman  Incorporated,  holding 
I  company:  Pullman  Car  and  Manu¬ 
facturing  Corporation  of  Alabama, 
twelve  officers  of  the  companies 
u(  nineteen  directors,  including 
Newell  L.  Avery,  Richard  K.  Mel¬ 


lon,  J.  P.  Morgan,  Alfred  P.  Sloan 
Jr.,  Harold  S.  Vanderbilt  and 
George  Whitney. 

Dissolution  of  the  holding  com¬ 
pany  and  separation  of  the  operat¬ 
ing  and  manufacturing  Pullman 
companies  will  be  demanded  by  the 
department,  which  says  that  as  a 
result  of  such  action  the  railroads 
could  buy  streamlined  equipment 
without  fear  of  losing  Pullman  con¬ 
tracts  and  that  the  Pullman  or¬ 
ganization  would  have  to  face  com¬ 
petition  from  other  manufacturers 
who  “are  willing  to  make”  the 
modern,  streamlined  cars. 

Because  the  Pullman-railroad  con¬ 
tracts,  now  alleged  to  be  in  re¬ 
straint  of  trade,  have  long  been 
publicly  recorded  with  the  Inter¬ 
state  Commerce  Commission,  the 
department  has  decided  on  a  civil 
rather  than  a  criminal  action. 

Thurman  W.  Arnold,  Assistant 
Attorney  General,  said  that  It 
would  “seem  more  appropriate  at 
this  date  to  institute  civil  proceed¬ 
ings  when  the  government  has  been 
on  notice  for  so  long”  of  the  exist¬ 
ence  of  the  contracts  and  practices.  I 


production  of  modem  equipment 
by  independent  manufacturers,  the 
department  charged. 

Civil  action,  rather  than  criminal, 
was  decided  on  the  department 
explained  because  contracts  be¬ 
tween  the  Pullman  organization 
and  the  railroads  have  been  record¬ 
ed  for  manay  years  with  the  in¬ 


terstate  commerce  commission  and 
the  government  ‘has  been  on  no¬ 
tice  for  so  long  of  the  existence 
of  these  contracts  and  practices.” 


BATON  ROUGE,  LA.  STATE  TOflES 

JULY  12,  1940 


Sleeping  Car  ^ 

]  Probe  Enters 
Federal  Court 

Philadelphia,  July  12  (AP)— A 

nation-wide  Justice  department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moves  today  into  federal 
district  court  In  a  civil  action 
against  Jhe  Pullman  companies  and 
an  imVUSTllg‘  llur'oTfinancial  lead- 

Seekng  to  separate  the  manu¬ 
facture  of  sleeping  cap  equipment 
from  its  operation,  the  department 


charged  in  a  statement  outlining 
its  case  that  the  Pullman  compa- 

"HaVe  refused  to  operate  mod¬ 
ern  light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman  standard  oar  manufactur¬ 
ing  company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers." 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competi- 
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Government  Will  Sue  Pullman  as  a  Trust , 
Seeking  to  Cut  Fares,  Revise  Rail  Contract 

Special  to  The  New  York  Times. 


•  WASHINGTON,  July  11 -The 
government  will  file  ’in  Philadel¬ 
phia  tomorrow  an  anti-trust  suit 
against  the  Pullman  Company,  op- 
;  erator  of  virtually  every  sleeping 
car  In  the  United  States  and  carrier 
I  of  almost  half  the  railroad  passen- 
!  ger  traffic  in  recent  years. 

The  Pullman  concern,  the  Depart¬ 
ment  of  Justice  stated,  will  be 
charged  with  preventing  the  rail¬ 
roads  from  using  light-weight, 
streamlined  cars  made  by  com¬ 
petitors,  charging  the  public  arti¬ 
ficial  and  unreasonably  high  prices 
and  exacting  onerous  terms  from 
the  railroads. 

Four  corporations  and  thirty-one 
individuals  will  be  named  as  de¬ 
fendants,  including  the  Pullman 
Company,  operating  the  cars;  the 
|  Pullman-Standard  Car  Manufactur- 
|  ing  Company,  makers  of  the  cars; 
Pullman  Incorporated,  holding 
I  company  Pullman  Car  and  Manu¬ 
facturing  c.'e-poriuion  of  Alabama, 
twelve  officers  of  the  companies 
apt!  nineteen  directors,  including 
'Sewell  L.  Avery,  Richard  K.  Mel¬ 


lon,  J.  P.  Morgan,  Alfred  P.  Sloan 
Jr.,  Harold  S.  Vanderbilt  and 
George  Whitney. 

Dissolution  of  the  holding  com¬ 
pany  and  separation  of  the  operat¬ 
ing  and  manufacturing  Pullman 
companies  will  be  demanded  by  the 
department,  which  says  that  as  a 
result  of  such  action  the  railroads 
could  buy  streamlined  equipment 
without  fear  of  losing  Pullman  con¬ 
tracts  and  that  the  Pullman  or¬ 
ganization  would  have  to  face  com¬ 
petition  from  other  manufacturers 
who  “are  willing  to  make”  the 
modern,  streamlined  cars. 

Because  the  Pullman-railroad  con¬ 
tracts,  now  alleged  to  be  in  re¬ 
straint  of  trade,  have  long  been 
publicly  recorded  with  the  Inter¬ 
state  Commerce  Commission,  the 
department  has  decided  on  a  civil 
rather  than  a  criminal  action. 

Thurman  W.  Arnold,  Assistant 
Attorney  General,  said  that  It 
would  “seem  more  appropriate  at 
this  date  to  institute  civil  proceed¬ 
ings  when  the  government  has  been 
on  notice  for  so  long”  of  the  exist¬ 
ence  of  the  contracts  and  practices. 


roads  for  the  sleeping  car  service 
which  it  provides." 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery,  j 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  company,  the  manu- 
lecturing  unit;  Pullman,  Inc.,  hold-  j 
ing  company  which  owns  the  first  i 
two,  and  Pullman  Car  &  Manu-  j 
facturing  Corporation  of  Alabama, 
and  these  officers  of  one  or  more 
of  the  companies: 

David  A.  Crawford,  E.  Eugene 
Adams,  Louts  S.  Taylor,  George 


A.  Kelly.  Lowell  M.  Greenlaw,  I 
Charles  A.  Liddle,  Ellis  W.  Test,  J 
Wallace  N.  Barker,  H.  H.  Gilbert, 
H.  M.  Dudley,  J.  A.  Knowlton  and 
William  J.  Peters. 

These  pther  directors  were  I 
named : 

James  F.  Bell,  William  Bierman,  J 
Arthur  O.  Choate,  J.  Frank  Drake,  1 
W.  R.  Euler,  R.  L.  Gordon,  P.  G.  I 
Jenks,  Donald  R.  McClennan,  John  I 
R.  Morron,  Alan  M.  Scaife,  and  ! 
Henry  S.  Sturgis.  .  y 

Forcing  the  railr^Sds  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the  j 
Pullman  company  has  “hamstung” 
production  of  modern  equipment 
by  independent  manufacturers,  the 
department  charged. 

Civil  action,  rather  than  criminal, 
was  decided  on  the  department 
explained  because  contracts  be¬ 
tween  the  Pullman  organization 
and  the  railroads  have  been  record¬ 
ed  for  manay  years  with  the  in¬ 


terstate  commerce  commission  and  < 
the  government  “has  been  on  no¬ 
tice  for  so  long  of  the  existence  ' 
of  these  contracts  and  practices.” 


10^ 


mrw  YORK  N  Y  JOUR  OF  (TOM  It  was  stated  that  the  department 

would  seek  to  have  certain  provl- 
J  slons  of  the  operating  contracts  be- 
I  tween  the  Pullman  Co.  and  the 
'  railroads  canceled  and  divorcement  | 

I  of  tl"  corporation  which  manufac¬ 
tures  rolling  stock  from  the  corpora-  | 
tlon  which  operates  sleeping  car 
service.  It  was  explained  that  "this 
relief  can  only  be  gained  through 
civil  proceedings." 

I  The  department  said  that  should  { 
this  relief  be  granted,  i 


ANTI-TRUST  ACTION 
FACED  BY  PULLMAN 

Justice  Office  Says  Suit  to 
Be  Filed  Today  Hitting 
Rail  Contracts 


(Bureau  of  Journal  of  Commerce) 

WASHINGTON,  July  U.-Filtng  of  j 
a  Federal  anti-trust  law  complaint 
charging  the  Pullman  Co.,  vari¬ 
ous  affiliated  companies  and  officers, 
with  preventing  railroads  from  using 
modern,  lightweight,  streamlined  cars 
manufactured  by  competing  compa¬ 
nies,  "in  order  to  maintain  in  service 
its  own  obsolete  equipment,”  will 
take  place  in  the  Federal  District 
Court  at  Philadelphia  tomorrow,  the 
Justice  Department  announced  to¬ 
day. 


(Continued  on  Third  Pui 
(Continued  from  First  Page)  I 
informed  that  there  should  be  rapid  | 
expansion  in  use  of  modern,  light¬ 
weight  streamlined  equipment  and 
free  enterprise  in  the  manufacture,  j 
sale  and  use  ot  rolling  stock  should 
be  stimulated.  Both  the  traveling 
public  and  the  railroads  would  bene-  | 
fit,  it  was  stated,  "since  cessation  I 
of  the  practices  charged  to  be  un- 
lawful  should  result  in  lower  rates 
to  be  charged  the  public  and  in¬ 
creased  revenues  to  the  railroads.” 

The  Attorney-General  has  request¬ 
ed  that  an  expediting  court  of  three 
judges  of  the  Circuit  Court  of  Ap¬ 
peals  be  convened  to  hear  the  case. 
Wendell  Berge,  Assistant  Attorney- 
General,  will  be  In  charge  for  the  j 
Government. 

"The  anti-trust  laws  do  not  pro¬ 
hibit  a  combination  of  corporations 
or  the  creation  of  a  large  scale  indus¬ 
trial  organization  which  is  required 
by  technological  development  anil 
which  passes  on  to  the  consumers 
the  savings  which  Its  size  and  organ¬ 
ization  make  possible,"  the  depart- 
iment  said. 


The  department  said  that  the 
plaint  will  charge  in  effect  that  "the 
dominant  position  of  the  Pullman 
g&dlzatton  has  given  it  power 
fbrce  on  the  railroads  restrictive  con-  Charges  Monopoly  Aim 

I  tracts  which  compel  them  to  use  I  "The  Pullman  organization,  accord- 

i - ““ •  “a - •*»«•*  •  * ;  SPSS’S? 

]  equipment  exclusively,  or  it  cannot  Operations  through  the  holding 
1  be  used  at  all.”  It  is  further  alleged  company  device  to  consolidate  eco- 
that  the  railroads  and  the  traveling ,  "P^^^^eUUo'n'TnfeSg 
public  have  been  denied  the  wide-  monopolistic  profits.  It  is  alleged 
spread  use  of  modern  equipment  by  ^  that  there  ia  no  economic  justlfica- 
!  the  "monopolistic  practices  of  the 
]  Pullman  organization." 


Defendant  Listed 
Named  as  defendants  in  the  case 
are  the  Pullman  Co.,  Pullman-Stand- , 
ard  Car  Manufacturing  Co.,  Pullman, 
Inc.,  Pullman  Car  A  Manufacturing! 
Corporation  of  Alabama  and  officers 
and  directors  of  the  companies. 

The  department  said  that  it  was 
proceeding  in  the  case  by  civil  rather 


_ for  the  alliance  of  the  manufac- 

Iturine  business  with  the  operating 
business  except  the  resulting  power 
to  restrain  competition,  increase 
prices,  and  secure  undue  profits. 

"Under  these  circumstances,  di¬ 
vorcement  of  these  two  corporations 
and  dissolution  of  the  holding  com- 
pany  through  which  they  are  united 
would  keep  the  holding  company 
from  being  used  as  a  device  to  re¬ 
strain  trade,  and  It  would  thus  re¬ 
move  an  abuse  of  the  corporate  privi¬ 
lege  without  restricting  Its  legitimate 


than  criminal  action  because  the  scope.  Such  a  remedy  would  also 
i  .  .  ..  preserve  the  advantages  of  size  ana 

contracts  between  the  Pullman  or-  Pfnclency  ln  the  operating  and 

I  ganization  and  the  railroads  con-  manufacturlng  business  without  per¬ 
taining  provisions  alleged  to  be  In  I  mittlng  the  combination  of  various 
I  restraint  of  trade  have  been  publicly  I  Industrial  enterprises  which  restrain 
Vf.ars  with  the  competition  without  yielding  greater 
recorded  for  many  years  with  the  effl0£n(jy  The  rellef  ^ght  would 

I.  C.  C.  "hence  it  would  seem  mo  e  Jeave  the  raiiroa<jg  free  to  buy  mod- 
appropriate  at  this  date  to  institute  ern  streamlined  equipment  without 
civil  proceedings  when  the  Govern- '  risking  loss  of  their  operating  con- 
ment  has  been  on  notice  for  so  long!  tracts  with  the  Pullman  company. 

....  The  Pullman  organization  would  be 

of  the  existence  of  these  contracts,  * 


j  practices." 


position  where  it  would  h 
to  face  the  competition  ot  other 
rhanufacturers  of  sleeping  cars  who 
are  willing  to  make  jnodern  light¬ 
weight,  streamlined  equipment.." 


WHW  YORK  N  Y  'HERALD  TRIBUNI* 


Pullman  Faces 
Ajuti-Trust  Suit 
By  Government 


Monopoly  in  Sleeping-Car 
Business  Charged  in 
Justice  Bureau  Action 


PHILADELPHIA,  July  12  (ff).— 

:  The  Federal  government  formally 
charged  the  Pullman  Co.  and 
i  Its  affiliates  today  with  exercising 
t  “monopolistic  control”  of  the  na- 
i  tion’s  railroad  sleeping-car  business. 

I©  a  civil  suit  filed  against  four 
Pullman  companies  and  thirty-one 
individuals,  the  Department  of  Jus¬ 
tice  asked  the  United  States  District 
!  Court  to  order  cancellation  of  pres- 
1  ent  contractual  provisions  between 
1  the  companies  and  railroads  and  re¬ 
vision  of  the  set-up  under  which 
manufacturing  and  operation  of 
Pullman  cars  are  allegedly  controlled 
by  the  same  holding  company. 

The  action  was  filed  under  the 
Sherman  and  Clayton  .  anti-trust 
statutes.  W 

At  the  same  time.  Special  Assist¬ 
ant  Attorney  General  Fowler  Hamil¬ 
ton  asked  an  “expeditionary  court” 
of  three  Circuit  Court  judges  be 
convened  to  hear  the  case. 

The  Pullman  companies,  the  gov¬ 
ernment  contended,  control  the  In¬ 
dustry  by  forcing  railroads  to  use 
equipment  leased  by  Pullman  Corp, 
or  buy  new  equipment  from  Pullman- 
Standard  Car  Manufacturing  Co.,  an 
affiliate  and  one  of  the  defendant 
companies. 

Attempts  of  railroads  to  buy  and 
operate  cars  made  by  other  manu¬ 
facturers,  the  complaint  added, 
bring  threats  that  Pullman  service 
would  be  “cut  off.” 

The  company  has  twenty  days  in 
wheih  to  reply  after  formal  notice 
of  the  suit  Is  served. _ 


no 


mrw  YORK  N  Y  JOUR  OF  (TOM  It  was  stated  that  the  department 
would  seek  to  have  certain  provi¬ 
sions  of  the  operating  contracts  be¬ 
tween  the  Pullman  Co.  and  the 
^  railroads  canceled  and  divorcement 
.  of  tl"  corporation  which  manufac¬ 
tures  rolling  stock  from  the  corpora-  | 
|  tlon  which  operates  sleeping  car 
service.  It  was  explained  that  “this 
relief  can  only  be  gained  through 
civil  proceedings.” 

The  department  said  that  should 
this  relief  be  granted,  it  has  been 


ANTI-TRUST  ACTION 
FACED  BY  PULLMAN 

Justice  Office  Says  Suit  to 
Be  Filed  Today  Hitting 
Rail  Contracts 


(Continued  on  Third 


Pu»ef 


(Bureau  of  Journal  of  Commerce) 

WASHINGTON,  July  ll.-Filing  of 
a  Federal  anti-trust  law  complaint 
charging  the  Pullman  Co.,  vari¬ 
ous  affiliated  companies  and  officers, 
with  preventing  railroads  from  using 
j  modern,  lightweight,  streamlined  cars 
I  manufactured  by  competing  compa- 

1  nies,  “in  order  to  maintain  in  service 
its  own  obsolete  equipment,”  will 
take  place  in  the  Federal  District 
Court  at  Philadelphia  tomorrow,  the 
Justice  Department  announced  to¬ 
day. 


(Continued  from  First  Page)  I 
informed  that  there  should  be  rapid  j 
expansion  in  use  of  modern,  light¬ 
weight  streamlined  equipment  and 
free  enterprise  in  the  manufacture,  j 
sale  and  use  of  rolling  stock  should 
be  stimulated.  Both  the  traveling 
public  and  the  railroads  would  bene-  ] 
fit,  it  was  stated,  “since  cessation  I 
of  the  practices  charged  to  be  un- 
lawful  should  result  In  lower  rates  j 
to  be  charged  the  public  and  in-  I 
creased  revenues  to  the  railroads." 

The  Attorney-General  has  request¬ 
ed  that  an  expediting  court  of  three 
judges  of  the  Circuit  Court  of  Ap¬ 
peals  be  convened  to  hear  the  case.  , 
Wendell  Berge,  Assistant  Attorney-  I 
General,  will  be  in  charge  for  the 
Government. 

“The  anti-trust  laws  do  not  pro¬ 
hibit  a  combination  of  corporations 
or  the  creation  of  a  large  scale  indus¬ 
trial  organization  which  is  required 
by  technological  development  and 
which  passes  on  to  the  consumers 
the  savings  which  Its  size  and  organ¬ 
ization  make  possible,”  the  depart- 
said. 


Charges  Monopoly  Aim 

‘The  Pullman  organization,  accord-  I 
-  the  allegations  in  the  com- 
the  union  of 


|  The  department  said  that  the  cc 
plaint  will  charge  In  effect  that  " 
dominant  position  of  the  Pullman 
ganizatlon  has  given  it  power 
force  on  the  railroads  restrictive  c 
I  tracts  which  compel  them  to 
Pullman  -  built  -  and  -  operated 

j  equipment  exclusively,  or  it  cannot  Jforporati _  _  _ 

be  used  at  all."  It  is  further  alleged  company  device  to  consolidate 

public  have  been  denied  the  wide-  „0®opollftic  profits.  It  is  alleged 
spread  use  of  modern  equipment  by(that  there  la  no  economic 
the  "monopolistic  practices  of 
Pullman  organization.” 

Defendants  Listed 


|  Named  as  defendants  In  the  case 
are  the  Pullman  Co.,  Pullman-Stand- 
'  ard  Car  Manufacturing  Co.,  Pullman, 
Inc.,  Pullman  Car  &  Manufacturing' 
Corporation  of  Alabama  and  officers 
and  directors  of  the  companies. 

The  department  said  that  it  was 
!  proceeding  in  the  case  by  civil  rather 


a  for  the  alliance  of  the  manufac¬ 
turing  business  with  the  operating 
business  except  the  resulting  power 
to  restrain  competition,  Increase 
prices,  and  secure  undue  profits. 

"Under  these  circumstances,  di¬ 
vorcement  of  these  two  corporations 
and  dissolution  of  the  holding  com¬ 
pany  through  which  they  are  united 
would  keep  the  holding  company 
from  being  used  as  a  device  to  re¬ 
strain  trade,  and  it  would  thus  re¬ 
move  an  abuse  of  the  corporate  privi¬ 
lege  without  restricting  its  legitimate 


criminal  action  because  the  scope.  Such  a  remedy  would  also 
contracts  between  the  Pullman  or-  ln  both  the  operating  and 

ganization  and  the  railroads  con-  |  manufacturlng  business  without  per¬ 
taining  provisions  alleged  to  be  In  i  mittlng  the  combination  of  various 
restraint  of  trade  have  been  publicly  Industrial  enterprises  which  restrain 
„  .  .  fnv  m,v  vears  with  the  competition  without  yielding  greater 

recorded  for  many  years  wUh  the  ef{1(£ency  The  reUef  ^ght  would 

I.  C.  C.  "hence  it  would  seem  mo  e  ]eave  the  ranroa(js  free  to  buy  mod- 
appropriate  at  this  date  to  institute  ern  streamlined  equipment  without 
civil  proceedings  when  the  Govern-  risking  loss  of  their  operating  con- 
ment  has  been  on  notice  for  so  long  tracts  with  the  Pullman  company. 

,  ..  „  The  Pullman  organization  would  be 

of  the  existence  of  these  contracts  ^  poalUon  where  Jt  wouId  have 

and  practices."  I  to  face  the  competition  of  other 

|  nhanufacturers  of  sleeping  cars  who 
|  are  willing  to  make  modern  lltfht- 
1  weight,  streamlined  equipment." 


HKW  TORK  N  T  'HERALD  TRIBTTNI* 


Pullman  Faces 
Anti-Trust  Suit 
By  Government 


Monopoly  in  Sleeping-Car 
Business  Charged  in 
Justice  Bureau  Action 


PHILADELPHIA,  July  12  (IP).— 
The  Federal  government  formally 
■charged  the  Pullman  Co.  and 
its  affiliates  today  with  exercising 
"monopolistic  control”  of  the  na¬ 
tion’s  railroad  sleeping-car  business. 

I©  a  civil  suit  filed  against  four 
Pullman  companies  and  thirty-one 
individuals,  the  Department  of  Jus¬ 
tice  asked  the  United  States  District 
Court  to  order  cancellation  of  pres¬ 
ent  contractual  provisions  between 
the  companies  and  railroads  and  re¬ 
vision  of  the  set-up  under  which 
manufacturing  and  operation  of 
Pullman  cars  are  allegedly  controlled 
by  the  same  holding  company. 

The  action  was  filed  under  the 
Sherman  and  Clayton  ahti-trust 
statutes.  I 

At  the  same  time,  Special  Assist¬ 
ant  Attorney  General  Fowler  Hamil¬ 
ton  asked  an  "expeditionary  court” 
of  three  Circuit  Court  judges  be 
convened  to  hear  the  case. 

The  Pullman  companies,  the  gov¬ 
ernment  contended,  control  the  in¬ 
dustry  by  forcing  railroads  to  use 
equipment  leased  by  Pullman  Corp. 
or  buy  new  equipment  from  Pullman- 
Standard  Car  Manufacturing  Co.,  an 
affiliate  and  one  of  the  defendant 
companies. 

Attempts  of  railroads  to  buy  and 
operate  cars  made  by  other  manu¬ 
facturers,  the  complaint  added, 
bring  threats  that  Pullman  service 
would  be  “cut  off.” 

The  company  has  twenty  days  in 
wheih  to  reply  after  formal  notice 
of  the  suit  is  served. _ _ 
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!  Pullman  Company  Faces 
Anti-Trust  Action 


Pullman  Firms 
ToBeNamed  in 
Civil  Trust  Suit 

1 31  Individuals,  Including 
j  Finance  Leaders,  Also 
Charged  With  Restraint 

WASHINGTON,  July  11  ' The 

Department  of  Justice  announced 
tonight  that  it  would  file  in  Phila¬ 
delphia  Federal  District  Court  to¬ 
morrow  a  civil  action  against  the 
Pullman  companies  and  thirty-one 
individuals,  including  outstanding 
financial  leaders,  in  an  effort  to 
divorce  control  of  sleeping-car 
manufacture  and  operation. 

Among  those  who  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan 
jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury  and  H.  S. 
Morgan,  all  directors  of  one  or  more 
of  the  companies. 


WASHINGTON,  July  11 — (U.K 
— The  Department  of  Justice  to¬ 
night  announced  that  it  will  file 
I  suit  in  Philadelphia  tomorrow 
charging  the  Pulltaah  Company 
three  affiliates  and  si  individuals 

(with  violating  the  auti-trust  laws 
of  forcing  restrictive  contracts  on 
the  railroads. 

Officials  said  the  action  will  al¬ 
lege  that  the  defendants  have 
prevented  the  railroads  from  us¬ 
ing  modern,  light-weight,  stream¬ 
lined  cars  manufactured  by  com¬ 
peting  companies,  "inorder  to 
maintain  in  service  their  own  “ob¬ 
solete  equipment.”  , 


TOW  YORK  N  T  HERALD  TRIBtJTJI* 


The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that 
the  Pullman  companies  “have  re- 1 
fused  to  operate  modern  light¬ 
weight  railroad  equipment  purchased 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  Company,  and  have  threat¬ 
ened  to  withdraw  the  existing  sleep¬ 
ing-car  service  and  operations  if 
railroads  should  buy  and  operate 
I  themselves  any  cars  made  by  other 
manufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organisation,  through  j 
its  operating  monopoly,  "charges  the! 


These  officers  of  one  or  more  of 
the  companies  will  be  named:  David 
[A.  Crawford,  E.  Eugene  Adams,  Louis 
S.  Taylor,  George  A.  Kelly,  Lowell 
M.  Greenlaw,  who  are  officers  of 
either  the  Pullman  Company,  or 
Pullman,  Inc.;  Charles  A.  Liddle, 
Ellis  W.  Test,  Wallace  N.  Barker, 


dations,  and  exacts  non-competitivel 
and  onerous  terms  from  railroads] 
for  the  sleeping-car  service  which  it 
provides.” 

Obsolete  Cars  ‘Protected* 

The  department  said  that  the 
Pullman  Company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many  of 
which  are  more  than  twenty  years 
old,  and  in  "an  endeavor  to  protect 
these  obsolete  cars  from  the  compe¬ 
tition  of  new  types  of  rolling  stock, 
forced  the  railroads  to  use  existing  j 
equipment  and  prevented  them  from 


Knowlton  and  William  J.  Peters,  all 
officers  of  Pullman-Standard  Car 
Manufacturing  Company. 

Other  Directors  Named 
Additional  directors  to  be  named 
were  listed  as>  James  F.  Bell,  William 
Bierman,  Arthur  O.  Choate,  J.  Frank 
Drake,  R.  S.  Euler,  R.  L.  Gordon, 
P.  G.  Jenks,  Donald  R.  McLennan, 
John  R.  Morron.  Alan  M.  Scaife  and 
Henry  S.  Sturgis. 

It  was  disclosed  more  than  two 
months  ago  that  the  department’s 
,nti-trust  division  was  studying  the) 


operating  light-weight,  stream-lined, (Pullman  Company  setup.  The  de- 


sleeping  cars. 

As  a  consequence,  it  was  alleged, 
the  production  of  modern  railroad 
equipment  by  independent  manu¬ 
facturers  and  its  use  by  the  railroads 
have  been  hamstrung.” 

Other  defendants  to  be  named] 
were  listed  as  the  Pullman  Company, 
which  is  the  operating  unit;  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  which  is  the  manufactur¬ 
ing  unit;  Pullman,  Inc.,  a  holding 
company  which  owns  the  first  two, 
and  Pullman  Car  &  Manufacturing 
Corporation  of  Alabama. 


partment  said  today  that  it  was  pro¬ 
ceeding  “by  civil  action  rather  than 
by  criminal  action  because  the  con¬ 
tracts  between  the  Pullman  organi¬ 
zation  and  the  railroads  which  con¬ 
tain  provisions  alleged  to  be  in  re¬ 
straint  of  trade  have  been  publicly 
recorded  for  many  years  with  the 
Interstate  Commerce  Commission. 
Hence  it  would  seem  more  appropri¬ 
ate  at  this  date  to  institute  civil 
proceedings  when  the  government 
has  been  on  notice  for  so  long  of  the 
existence  of  these  contracts  and 
practices." 


ML  I3|c 


I  Federal  Suit  Charges 
PuUfhan  Car  Monopoly 


Ask*  Manufacturing  and  Oper¬ 
ating  Separation 

PHILADELPHIA,  July  12  UP).—' The 
United  States  Department  of  Justice, 
in  a  civil  suit  against  the  Pullman 
companies  and  thirty-one  individ¬ 
uals,  asked  the  Federal  District 
Court  today  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation.  y 

Charging  that  cantra/fs  between 
the  Pullman  compumft  and  rail¬ 
roads  are  illegal  a m  monopolistic 
the  government  asked  for  a  perma¬ 
nent  injunction  against  such  con¬ 
tracts  and  practices. 

|  Papers  for  the  suit,  filed  undei 
I  Section  4  of  the  Sherman  and  Clay¬ 
ton  anti-trust  act,  were  entered  by 
Special  Assistant  Attorney  Genera! 
Fowler  Hamilton,  of  Washington. 

Mr.  Hamilton  also  petitioned  the 
court  for  appointment  of  a  three- 
judge  court  to  expedite  hearing  of 
the  case.  Judge  John  Biggs  Jr., 
senior  member  of  the  3d  Circuit 
Court  of  Appeals,  will  rule  later  on 
the  expediting  petition. 


MOUNDSVTLLF  W  VA  ECHO 
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Federal  Probe  of  j 
Railroad  Sleeping 
Car  Setup  Starts 

Philadelphia,  July  12  (AP)— 

A  nation-wide  justice  department 
investigation  of  the  railroad 
sleeping  car  setup  moves  today 
into  federal  district  court  in  a 
civil  action  against  the  Pullman 
companies  and  an  imposing  list 
of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  depart¬ 
ment  charged  in  a  statement  out¬ 
lining  its  case  that  the  Pullman 
companies: 

"Have  refused  t  ooperate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  ralroade 
from  any  manufacturer  other 
than  the  Pullman  Standard  Car 
existing  sleeping  car  service  and 
Manufacturing  company,  and 
have  threatened  to  withdraw  the 
operations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

Further,  the  department  said, 
it  would  attempt  to  prove  that 
the  pullman  organization  through 
an  operating  monopoly  “charges 
the  public  artificial  and  unreas¬ 
onably  high  prices  for  pullman 
accomodations,  and  exacts  non- 
competiive  and  onerous  terms 
from  railroads  for  the  Sleeping 
car  service  which  it  provides” 

Among  those  nan»e<M)y  the  de¬ 
partment  are  J.  Pietn/nt  Morgan, 
Richard  K.  Mellon,  lewell  Avery  ' 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C. 
W.  Seabury,  H.  S.  Morgan,  all  di¬ 
rectors  of  one  or  more  of  the 
companies 


COLUMBUS  OHIO  CITIZEN 
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Pullman  Firm  Sued 

PHILADELPHIA,  July  13.— CP) 
—Tte  Government,  in  an  effort  to 
div*ce  control  of  sleeping  car 
mar|ifacture  from  operation  of  the 
equipment,  today  filed  a  civil  suit 
in  Federal  District  Court  here 
charging  the  Pullmaix  W..  three 
affiliates,  and  31  individuals  with 
violating  anti-trust  laws  by  forc¬ 
ing  restrictive  contracts  on  rail¬ 
roads,  ! 


Pullman  Officers 
P  Face  Civil  Action 


JUSTICE  DEPARTMENT  WILL 
’  SEEK  TO  DIVORCE  CONTROL 
,  OF  DIVISIONS  OF  SLEEP- 
j  ING  CAR  COMPANY. 

L . 

tice  Department  announced  that  it 
'  would  file  in  Philadelphia  Federal  • 
j  District  court  a  civil  action  against 
the  Pullman  companies  and  31  indi¬ 
viduals,  including  outstanding  fi- 
I  nancial  leaders,  in  an  effort  to 
!  divorce  control  of  sleeping  car 
manufacture  from  operation  of  the 
equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 

■  Pierpont  Morgan,  Richard  K.  Mel- 
!  ion,  Sewell  Avery,  Alfred  P.  Sloan, 
jr.,  Harold  S.  Vanderiblt,  George 
Whitney,  C.  W.  Seabury,'  H.  S. 
Morgan,  all  Directors  of  one  or 
[.more  of  tlie  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  Companies  ‘‘have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  Company,  and  have  threaten¬ 
ed  to  withdraw  the  existing  sleep¬ 
ing  car  service  and  operations  if 
railroads  should  buy  and  operate 
themselves  any  cars  made  by  other 
i  manufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  “charges  i 
the  public  artificial  and  unreason¬ 
ably  high  rates  for  Pullman  ac¬ 
commodations,  and  exacts  non-com¬ 
petitive  and  onerous  terms  from 
railroads  for  the  sleeping-car  serv¬ 
ice  which  it  provides.” 

The  department  said  that  the  ’ 
Pullman  Company  owned  approxi- 1 
mately  6,000  sleeping  cars,  many 
of  which  are  more  than  20  years 
old,  and  in  "an  endeavor  to  protect 
these  obsolete  cars  from  the  compe¬ 
tition  of  new  types  of  rolling  stock, 
forced  the  railroads  to  use  existing 
equipment.” 


j  Action  Against 

PullmanCo. 

i  WASHINGTON,  July  11 — (AP) — 
j  The  justice  department  announced 
tonight  (hat  it  would  file  in  Phila¬ 
delphia  federal  district  court  to- 

I1  morrow  a  civil  action  against  the 
Pullman  companies  and  31  indivi¬ 
duals,  including  outstanding  finan¬ 
cial  leaders,  in  an  effort  to  di¬ 
vorce  control  of  sleeping  car  man¬ 
ufacture  from  operation  of  the 
equipment. 

(Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgen,  Richard  K.  Mel- 
Ion,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr„  Harold  8.  Vanderbilt,  George 
I  Whitney,  C.  W.  Seabury,  H.  S.  Mor- 
•Igan,  all  directors  of  one  or  more 
I  of  the  companies. 

I  The  complaint  will  charge,  the 
department  said  in  a  statement,, 
I  that  the  Pullman  companies  “have 
I  refused  to  operate  modern  light¬ 
weight  railroad  equipment  pnr- 
i  chased  by  the  railroads  from  Jiny 
I  manufacturer  other  than  the/IPull-! 
man  Standard  Car  Manufacturing! 
company,  and  have  threat/hed  to 
withdraw  the  existing  leaping  carl 
service  and  operations  ktrajlroada  | 
should  buy  and  operate  fhemselvesl 
any  cars  made  by  other  manu¬ 
facturers,” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  pullman  organization  through 
its  operating  monopoly  “charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  pullman  ac¬ 
commodations,  and  exacts  non-com¬ 
petitive  and  onerous  terms  from 
railroadB  for  the  sleeping-car  ser¬ 
vice  which  it  provides.” 


NEW  PIIILADFT.rTTT A  OHIO  TIMES 
JULY  13  1940 


a  uuwtinil  l/U.  I  HI.r.A 

U.  S.  CIVIL  ACTION 

facUire  from  control  of  railroad  op- 
I  °?,e  equipment,  the  depart- 

of  justice  today  filed  a  civil  ac- 
I  tion  against  pullman  companies  and 
31  executives  and  financiers. 

In  taking  the  action  before  the  U. 
is.  district  court  in  Philadelphia 
Fowler  Hamilton,  a  special  assistant 
I  Beneral,  also  presented  a 

petition  asking  for  the  convening  of 
a  three-judge  court  to  assure  an  ear-  * 
ly  hearing.  Court  attaches  said, 

I  however,  that  it  was  doubtful  the 
case  would  be  heard  before  Septem- 
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Anti-Trust 
Drive  Hits 
Pullman  Car 

rorbid  Purchase  Of 

.Streamlined  Cars 

PHILADELPHIA  July  12— TP 
!  — me  goveqjment  anti-trust 
|  drive  extended  today  to  the  giant 
[  Pullman  railway  car  organization 
as  civil  proceedings  were  filed 
against  several  Pullman/Compa- 
nies  and  their  officers  An  Phila¬ 
delphia  federal  court. 

Assistant  Attorney  General 
Thurman  Arnold  hopes  to  break 
the  holding  company  link  be¬ 
tween  two  key  Pullman  compa¬ 
nies  that  he  blamed  for  forestall¬ 
ing  the  adoption  of  modem  rail¬ 
way  cars  throughout  the  nation. 
He  said  the  Pullman  organization 
j  used  its  dominant  position  in  the 
i  industry  to  forbid  the  purchase 
by  railroads  of  new  stream-lined 
cars  manufactured  by  its  com¬ 
petitors. 

The  Pullman  group  owns  and 
operates  virtually  all  the  nation’s 
6,000  sleeping  cars  and  is  the 
country’s  leading  manufacturer  of 
rolling  stock.  The  anti-trust  chief 
declared  the  company  defied  pub¬ 
lic  interest  by  leaving  obsolete 
cars  in  operation  through  what  he 
called  a  monopoly. 

Arnold  explained  that  redress 
was  sought  hy  civil  rather  than 
criminal  action  since  earlier  gov¬ 
ernment  approval  had  been  given 
some  of  the  contracts  that  under¬ 
lay  the  criticized  practices. 


Charge  Pullman  Co. 
Holds  Monopoly  in 
Sleeping  Car  Setup 

PHILADELPHIA  —  CAP!— A  na¬ 
tionwide  justice  department,  inves¬ 
tigation  of  the  railroad  Sleeping  car 
setup  moves  today  into  federal  dis¬ 
trict  court  in  a  civil  action  against 
the  Pullman  companies  and  an  im¬ 
posing  list  of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  compa¬ 
nies: 

“Have  refused  to  operate  modern 
„  light-weight  railroad  equipment 
Ik., purchased  by  the  railroads  W>m  any 
*  manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  theatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
i  and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont*  Morgan, 
Richard  K.  Mellon,  Sewell  Avery. 
Alfred  P.  Sloan,  jr..  Harold  S.  Van¬ 
derbilt.  George  Whitney.  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operating 
unit:  Pullman-Standard  Car  Man¬ 
ufacturing  company,  the  manufac¬ 
turing  unit:  Pullman.  Inc.,  holding 
company  which  owns  the  first  two j 
and  Pullman  Car  and  Manufactuw 
ing  corporation  of  Alabama.  / 


Sue  to  Break 
Up  Pullman 
“Monopoly11 

Philadelphia— (INS)— In  an  ^ffort 
to  divorce  sleeping  car  manufacture 
from  control  of  railroad  operation 

Ion  the  equipment,  the  Department 
of  Justice  today  filed  a  civil  actibn 
against  Pullman  companies  apt!  31 
executives  and  financiers.  1/ 

In  taking  the  action  before  the 
TJ.  S.  District  Court  in  Philadelphia, 
Fowler  Hamilton,  a  special  as¬ 
sistant  attorney  general,  also  pre¬ 
sented  a  petition  asking  for  the 
convening  of  a  three-judge  court  to 
assure  an  early  hearing. 

The  Justice  Department  plans  to  . 
attempt  to  prove  that  the  Pullman  ' 
organization  through  an  averred  op-  . 
erating  monopoly  "charges  the  pub¬ 
lic  artificial  and  unreasonably  high 
prices  for  Pullman  accommoda-  ( 
tlons,  and  exacts  non-competitive  - 
and  onerous  terms  from  railroads  , 
|  for  the  sleeping  car  service.” 

The  department  further  charges  ) 
the  Pullman  companies  “have  re¬ 
fused  to  operate  modern  lightweight  • 
railroad  equipment  purchased  by  : 
the  railroads  .  .  .  and  have  threat¬ 
ened  to  withdraw  the  existing  sleep¬ 
ing  cars  made  by  other  manufactur-  j 
era.” 

Among  individuals  named  in  the 
suit  are  J.  Pierpont  Morgan,  Al¬ 
fred  P.  Sloan  Jr.,  Richard  K.  Mel¬ 
lon,  H.  S.  Morgan,  C.  W.  Seabury. 
Ifcrold  S.  Vanderbilt,  Sewell  Avery 
and  George  Whitney,  each  a  di¬ 
rector  of  one  or  more  of  the  com¬ 
panies.  j 
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Pullman  Makers 
Charged  by  Court 


SLEEPING  CAR  1 
ACRONSTARTS 

PHILADELPHIA,  July  12.  (ff) 

— jA.  nation-wide  Justice  Depart¬ 
ment  investigation  of  the  railroad 
slapping  car  setup  moves  today 
into  federal  district  court  in  a 
civil  action  against  the  Pullman 
companies  and  an  imposing  list 
of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies  : 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu- 
facturingCoT,  and  have  threaten¬ 
ed  to  withdraw  the  existing  sleep¬ 
ing  car  service  and  operfetiofis  if 
railroads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.”  \/ 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C. 
W.  Seabury,  H.  S.  Morgan,  all 
directors  of  one  or  more  of  the 
companies. 


CINCINNATI  OTTTO  ENQUIRER 
JULY  13  1940 


MONOPOLY 


Is  Charged  In  Suit1 


Fil^d  Against  Pullman  Company, 
Affiliates— Government  Asks 
Revision  Of  Setup. 


Philadelphia,  July  12 — (AP>— The 
Federal  Government  formally 
charged  the  Pullman  Company  and  j 
its  affiliates  today  with  exercising 
“monopolistic  control"  of  the  na- 1 
tion's  railroad  sleecii^-car  busi- 


I  In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  indi¬ 
viduals,  the  Department  of  Justice  , 
asked  the  United  States  District! 
Court  to  order  cancellation  of  pres- , 
lent  contractual  provisions  between 
the  companies  and  railroads  and  re- 
vision  of  the  setup  tftrder  which ! 
manufacturing  and  operation  of ; 
Pullman  cars  are  allegedly  con¬ 
trolled  by  the  same  holding  com- 
pany. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trust 
[statutes. 

At  the  same  time,  Special  Assist¬ 
ant  Attorney  General  Fowler  Ham¬ 
ilton  asked  that  an  “Expeditionary 
Court”  of  three  Circuit  Court 
Judges  be  convened  to  hear  the 

^The  Pullnwrf'companies,  the  gov- 
1  ernment  contended,  control  the  in- 
*  dustry  by  forcing  railroads  to  use 
1  equipment  leased  by  the  Pullman 
\  Corporation  or  buy  new  equipment 
from  the  Pullman-Standard  Car 
Manufacturing  Company,  an  af- 
|  filiate  and  one  of  the  defendant 
companies. 

Attempts  of  railroads  to  buy  and 
operate  cars  made  by  other  manu¬ 
facturers,  the  complaint  added, 
bring  threats  that  Pullman  service 
would  be  "cut  off.” 

The  company  has  20  days  in 
which  to  reply  after  formal  notice 
of  the  suit  is  served.. 
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Pullman  Makers 
Charged  by  Court 


Philadelphia.  Judy  12 — (A*)  A  na¬ 
tion-wide  Justice  Department  inves¬ 
tigation  of  tha  railroad  sleeping  car 
setup  moves  Jnto  Federal  District 
Court  in  a  civil  action  against  the 
Pullman  companies  and  an  imposing 
list  of  financial  leaders. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department  charg¬ 
ed  in  a  statement  outlining  its  case 
that  the  Pullman  companies: 

-ur"Uave  refused  to  operate  modem 
light-weight  railroad  equipment  pur-j 
chased  by  the  railroads  from  any] 
manufacturer  other  than  the  Full- 
!  man-standard  Car  Manufacturing 
Company,  and  have  threatened  to, 
I  withdraw  the  existing  sleeping  car 
servico  and  operations  if  railroads 
j  should  buy  and  operate  thepftselves 
any  cars  made  by  other  nmgufactur- 


i  Further,  the  department  said,  it 
I  would  attempt  to  prove  that  the 
I  Pullman  organization  through  an 
loperating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommoda- 
|  tlons,  and  exacts  non-competitive 
I  and  onerous  terms  from  railroads  1 
I  for  the  sleeping  car  service  whichiU 
provides."  I 


SLEEPING  CAR 
ACTIONSTARTS 


PHILADELPHIA,  July  12.  (ff) 
-A  nation-wide  Justice  Depart¬ 
ment  investigation  of  the  railroad 
sleeping  car  setup  moves  today 
into  federal  district  court  in  a 
civil  action  against  the  Pullman 
companies  and  an  imposing  list 
of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies: 

“Have  refused  to  operate  mod¬ 
em  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  PulLgian-Standard  Car  Manu¬ 
facturing  Co.,  and  have  threaten¬ 
ed  to  withdraw  the  existing  sleep¬ 
ing  car  service  and  operfetii^ns  if 
railroads  should  buy  and  operate 
themselves  any  cars  made  other 
manufacturers.”  \J 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C. 
W.  Seabury,  H.  S.  Morgan,  all 
directors  of  one  or  more  of  the 
companies. 


CINCINNATI  OTTTO  ENQUIRER 
JULY  13  1940 


MONOPOLY 


Is  Charged  In  Suit 


Fil'd  Against  Pullman  Company, 
Affiliates— Government  Asks 
Revision  Of  Setup. 


Philadelphia,  July  12— (AP)— The 
Federal  Government  formally 
charged  the  Pullman  Company  and  : 
its  affiliates  today  with  exercising 
j  "monopolistic  control"  <yf  the  na-| 
jtion’s  railroad  slee^fipfc-car  busi- 

j  In  a  civil  suit,  filed  against  four 
Pullman  companies  and  31  indi¬ 
viduals,  the  Department  of  Justice 
| asked  the  United  States  District  | 

I  Court  to  order  cancellation  of  pres- 
ent  contractural  provisions  between 
the  companies  and  railroads  and  re¬ 
vision  of  the  setup  lAider  which 
manufacturing  and  operation  of ; 
Pullman  cars  are  allegedly  con¬ 
trolled  by  the  same  holding  com¬ 
pany. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trust 
statutes. 

At  the  same  time,  Special  Assist¬ 
ant  Attorney  General  Fowler  Ham¬ 
ilton  asked  that  an  "Expeditionary 
Court”  of  three  Circuit  Court 
Judges  be  convened  to  hear  the 

The  Pullman "companies,  the  gov¬ 
ernment  contended,  control  the  in¬ 
dustry  by  forcing  railroads  to  use. 
equipment,  leased  by  the  Pullman 
I  Corporation  or  buy  new  equipment 
|  from  the  Pullman-Standard  Car 
j  Manufacturing  Company,  an  af- 
|  filiate  and  one  of  the  defendant 
companies. 

Attempts  of  railroads  to  buy  and 
operate  cars  made  by  other  manu¬ 
facturers,  the  complaint  added, 
(bring  threats  that  Pullman  service 
|  would  be  “cut  off." 

The  company  has  20  days  in 
which  to  reply  after  formal  notice 
I  of  the  suit  is  served.. 


ELKHART  TNP  TRUTH 
JULY  12  1940 

Pullman  ‘Monopoly’  Made 
Target  of  Anti-Trust  Suit 

PHILADELPHIA:  (IP)  The  U.  S.  department  of  justice,  in  a 
civil  suit  against  the  Pullman  companies  and  31  individuals,  asked 
the  federal  district  court  today  to  separate  the  manufacture  of 
sleeping  car  equipment  from  its  operation. 

Charging  that  contracts  between  the  Pullman  companies  and 
railroads  were  illegal  and  monopolistic,  the  government  asked  a 

permanent  injunction  against  — - — — — — - - 

such  contracts  and  practices.  !£an  the  Pullman-Stapdard  Car 
„  .  .,  ......  ,  Manufacturing  Co.,  /and  have 

Papers  for  the  suit  filed  under  threatened  t0  withd/w  the  exist- 
Section  4  of  the  Sherman  and  .  sieeping  car/ service  and 
Clayton  anti-trust  act  were  en-  operations  if  rkil/ads  should  buy 
tered  by  Special  Assistant  At-  and  operate  t&Wlves  any  cars 
tom-General  Fowler  Hamilton  made  b  other  manufacturers.” 
of  Washington.  j.  P.  Morgan  Named 

Asks  Quick  Hearing  Further,  the  department  said, 

!  Hamilton  also  petitioned  the  it  will  attempt  to  prove  that  the 
court  for  appointment  of  a  three-  Pullman  organization  through 
judge  court  to  expedite  hearing  an  operating  monopoly  “charges 
of  the  case.  Judge  John  Biggs,  the  public  artificial  and  unrea- 
Jr.,  senior  member  of  the  Third  sonably  high  prices  for  Pullman 
circuit  court  of  appeals,  will  rule  accomodations,  and  enacts  non- 
later  on  the  petition.  competitive  and  onerous  terms 

Hamilton  emphasized  that  the  from  railroads  for  the  sleeping 
government  had  no  thought  of  car  service  which  it  provides.” 
seeking  dissolution  of  the  Pull-  Among  those  named  by  the 
man  companies  through  the  suit,  department  are  J.  Pierpont  Mor- 
The  government’s  complaint  gan,  Richard  K.  Mellon,  Sewell 
charged  the  Pullman  companies:  Avery,  Alfred  P:  Sloan,  Jr., 
“Have  refused  to  operate  mod-  Harold  S.  Vanderbilt,  George 
ern  light-weight  railroad  equip-  Whitney,  C*  W.  Seaburjr,  H.  S. 
ment  purchased  by  the  railroads  Morgan,  all  directors  of  one  or 
from  any  manufacturer  other  more  of  the  companies. 


Pullman  Car  Manufacturers 
Cited  ty  U.S.  for  Monopoly 

(j  Philadelphia,  July  12— (UP)  — 
The)  government,  in  an  effort  td, 
div<frce  control  of  sleeping  car; 
manufacture  from  operation  of  the 
equipment,  today  filed  a  civil  suit 
[  in  federal  district  court  here 
charging  the  Pullman  compapy, 
j  three  affiliates  and  31  individuals 
1  with  violating  anti-trust  bKvs  by 
I  forcing  restrictive  conti'acts  on 
railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight.  streamlined  cars  manu-, 
factured  by  competing  companies  | 
in  order  to  maintain  their  “obso¬ 
lete  equipment"  in  service. 

It  alleged  that  the  Pullman 
organization’s  “dominant  position” 
has  been  used  “to  force  on  trie' 

}  railroads  restrictive  contracts 
which  compel  them  to  use  Pullman 
1  built  and  operated  sleeping  car 
equipment  exclusively  or  it  cannot 
be  us“d  at  all.” 

The  justice  department  in  Wash¬ 
ington  predicted  that  the  litigation 
would  result  in  lower  rates  for 
oassengers  and  increased  revenues 
for  the  railroads. 


ELKTTART  TND  TRUTH 

JULY  12  1940 


Pullman  ‘Monopoly’  Made 
Target  of  Anti-Trust  Suit 


PHILADELPHIA:  ( JP)  The  U.  S.  department  of  justice,  in  a 
I  civil  suit  against  the  Pullman  companies  and  31  individuals,  asked 
I  the  federal  district  court  today  to  separate  the  manufacture  of 
1  sleeping  car  equipment  from  its  operation. 

Charging  that  contracts  between  the  Pullman  companies  and 
railroads  were  illegal  and  monopolistic,  the  government  asked  a 


permanent  injunction  against 
such  contracts  and  practices. 

Papers  for  the  suit,  filed  under 
Section  4  of  the  Sherman  and 
Clayton  anti-trust  act,  were  en¬ 
tered  by  Special  Assistant  At¬ 
torney-General  Fowler  Hamilton 
of  Washington. 

Asks  Quick  Hearing 

Hamilton  also  petitioned  the 
court  for  appointment  of  a  three- 
judge  court  to  expedite  hearing 
of  the  case.  Judge  John  Biggs, 
Jr.,  senior  member  of  the  Third 
circuit  court  of  appeals,  will  rule 
later  on  the  petition. 

Hamilton  emphasized  that  the 
government  had  no  thought  of 
seeking  dissolution  of  the  Pull¬ 
man  companies  through  the  suit. 

The  government’s  complaint 
charged  the  Pullman  companies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other 


than  the  Pullman-Stapdard  Car 
Manufacturing  Co.,  /and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car/ service  and 
operations  if  rkihroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

J.  P.  Morgan  Named 

Further,  the  department  said, 
it  will  attempt  to  prove  that  the 
Pullman  organization  through 
an  operating  monopoly  “charges 
the  public  artificial  and  unrea¬ 
sonably  high  prices  for  Pullman 
accomodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping 
car  service  which  it  provides.” 

Among  those  named  by  the 
department  are  J.  Pierpont  Mor¬ 
gan,  Richard  K.  Mellon,  Sewell 
Avery,  Alfred  P:  Sloan,  Jr., 
Harold  S.  Vanderbilt.  George 
Whitney,  C.  W.  Seabury,  H.  S. 
Morgan,  all  directors  of  one  or 
more  of  the  companies. 


WHEET.TNO  W  VA  NEWS  REGISTER 

JULY  12  1940 


Pullman  Car  Manufacturers 
Cited  by  U.S.  for  Monopoly 

Philadelphia,  July  12.-  (UP)  — 
The;  government,  in  an  effort  to; 
jj  divtfrce  control  of  sleeping  car; 
j  mamifacture  from  operation  of  the 
equipment,  today  filed  a  civil  suit 
i  in  federal  district  court  here 
!'  charging  the  Pullman  company, 
three  affiliates  and  31  individuals 
with  violating  anti-trust  bKvs  by 
(forcing  restrictive  contracts  on 
railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight,  streamlined  cars  manu¬ 
factured  by  competing  companies  j 
in  order  to  maintain  their  “obso¬ 
lete  equipment"  in  service. 

It  alleged  that  the  Pullman  I 
organization’s  “dominant  position” 
has  been  used  “to  force  on  tne ' 
railroads  restrictive  gon  tracts 
which  compel  them  to  use  Pullman 
built  and  operated  sleeping  car  j 
equipment  exclusively  or  it  cannot; 
be  us»d  at  all.” 

The  justice  department  in  Wash¬ 
ington  predicted  that  the  litigation 
would  result  in  lower  rates  for 
passengers  and  increased  revenues 
for  the  railroads. 
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CINCINNATI  DITTO  ENQUIRER 
JULY  12  1940 


To  Sue  Pullman  Companies 
On  Alleged  Trade  Restraint 


Washington,  July  11 — (AP) — The  I 
Justice  Department  announced  to-j 
night  that  it  would  file  in  Philadel¬ 
phia  Federal  District  Court  tomor- 
a  civil  action  against  the  Pull-] 
Companies  and  31  individuals, 
including  outstanding  financial 
leaders,  in  an  effort  to  divorce 
trol  of  sleeping 


[from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr.,  Harold  S.  Vanderbilt,  George] 

I  Whitney,  C.  W.  Seabury,  H.  S.  Mor-j 
igan,  all  directors  of  one  or  more  of 
,|the  companies. 

;j  The  complaint  will  charge,  the 
’  department  said  in  a  statement, 

!  that  the  Pullman  Companies  “have 
refused  to  oRerSle  modern  light- 1 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull- 
!  man-Standard  Car  Manufacturing 
j  Company,  and  have  threatened 
’[withdrawn  the  existing  sleeping  i 
I  service  and  operations  if  railroads  | 
j  should  buy  and  operate  themselves 
any  cars  made  by  other  manufac- 
!  turers.” 

The  statement  said  further  that 
ild  allege  that  " 


Pullman  Company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many  of 
|  which  are  more  than  20  years  old, 
and  in  "an  endeavor  to  protect 
these  obsolete  cars  from  the  com¬ 
petition  of  new  types  of  rolling 
stock,  forced  the  railroads  to-  use 
existing  equipment  and  prevented 
]them  from  operating  light  weight, 
manufacture !  streamlined  sleeping . 


!  Pullman  organization,  through  its 
I  operating  monopoly,  “charges  the 
(public  artificial  and  unreasonably 
high  prices  for  pullman  accomoda- 
jtions,  and  exacts  noncompetitive 
and  onerous  terms  from  railroads 
for  the  sleeping-car  service  which 
it  provides.”  —  — 

The  department  said  that  the  and  practices." 


As  a  consequence,  it  was  alleged, 
“the  production  of  modern  railroad 
equipment  by  independent  manu-| 
facturers  and  its  use  by  the  rail¬ 
roads  have  been  hamstrung.” 

Other  defendants  to  be  named 

ere  listed  as  the  Pullman  Com¬ 
pany,  which  is  the  operating  unit; 
Pullman-Standard  Car  Manufactur- 1 
ing  Company,  which  is  the  manu¬ 
facturing  unit;  Pullman,  Inc.,  a 
holding  company  which  owns  the 
first  two,  and  Pullman  Car  and 
Manufacturing  Corporation  of  Ala¬ 
bama. 

Ir.  was  disclosed  more  than  two 
months  ago  that  the  department’s 
| antitrust  division  was  studying  the 
Pullman  Company  setup.  The  de¬ 
partment  said  today  that  It 
[proceeding  “by  civil  action/ rather 
than  by  criminal  action/ because 
the  contracts  between  Ufe  Pullman 
organization  anJV  the  railroads,! 
which  contain  provisions  alleged  to  I 
be  in  restraint  of  trade,  have  been 
publicly  recorded  for  many  years 
with  the  Interstate  Commerce  Com¬ 
mission.  Hence  it  would  seem  more 
appropriate  at  this  date  to  institute 
c’  il  pioceedings  when  the  govern¬ 
ment  has  been  on  notice  for  so  long 
of  the  existence  of  these  contracts 


Minneapolis,  Minn..  Morn.  Ti'li 
FRIDAY,  JULY  12,  1940 


fPwllmau  Co.  Faces 
!  U.  S.  Monopoly  Suhj 

Washington,  July  U.—(JPi^>The 
justice  department  announced  to¬ 
night  that  it  would  file  in  Phila¬ 
delphia  federal  district  court  to¬ 
morrow  a  civil  action  against  the 
Pullman  companies  and  31  indl-l 
viduals,  including  outstanding ! 
financial  leaders,  in  an  effort  to 
divorce  control  of  sleeping  car 
manufacture  from  operation  of  the 
equipment. 

The  complaint  will  charge,  the 
department  said,  that  the  Pullman 
companies  “have  refused  to  oper¬ 
ate  modern  light-weight  railroad 
equipment  purchased  by  the  rail¬ 
roads  from  any  manufacturer  other 
than  the  Pullman-Standard  Car 
Manufacturing  Co. 


Springfield  nmo  SUN 
JULY  12  1040 

PULLMAN  CO.  AND 
OFFICIALSACCUSED 

Justice  Department  To  File  Civil 

|  Ac3nnnSi/rs’  PULLMAN  CO.  AND 

^CHARGES  ARE  OUTLINEDj  OFFICIALSACCUSED 

(Continued  from  Page  1) 

[equipment  and  prevented  them 
from  operating  light  -  weight, 
streamlined,  sleeping  cars." 

As  a  consequence,  it  was  alleged, 
"the  production  of  modern  rail¬ 
road  equipment  by  independent 
manufacturers  and  its  use  by  the 
railroads  have  been  hamstrung.” 

Other  defendants  to  be  named 
were  listed  as  The  Pullman  Co., 
which  is  the  operating  unit;  Pull-  ; 
man-Standard  Car  Manufacturing  j 
Co.,  which  is  the  manufacturing  ; 
unit;  Pullman,  Inc.,  a  holding  com¬ 
pany  which  owns  the  first  two,  and  j 
Pullman  Car  and  Manufacturing  | 
Corp.  of  Alabama. 

These  officers  of  one  or  more 
of  the  companies  will  be  named: 
David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George  A. 
Kelly,  Lowell  M.  Greenlaw,  who 
are  officers  of  either  The  Pullman 
Co.,  or  Pullman,  Inc.;  Charles  A. 
Liddle,  Ellis  W.  Test,  Wallace  N. 
Barker,  H.  H.  Gilbert:,  H.  M.  Dud¬ 
ley,  J.  A.  KrtewK&n,  and  William 
J.  Peters,  all  Officers  of  Pullman- 
Standard  Car  Manufacturing  Co.  I 
Additional  directors  to  be  named  | 
were  listed  as  James  F.  Bell,  Wil¬ 
liam  Bierman,  Arthur  O.  Choate, 
J.  Frank  Drake,  R.  S.  Euler,  R. 

L.  Gordon,  P.  G.  Jenks,  Donald  R. 
McLennan,  John  R.  Morron,  Alan 

M.  Scaife,  and  Henry  S.  Sturgis. 

It  was  disclosed  more  than  two 

months  ago  that  the  department’s  , 
anti-trust  division  was  studying 
the  Pullman  Co.  set-up.  The  de¬ 
partment  said  today  that  It  was 
proceeding  "by  civil  action  rather 
than  by  criminal  action  because 
the  contracts  between  the  Pullman 
organization  and  the  railroads 
which  contain  provisions  alleged  to 
be  in  restraint  of  trade  have  been 
publicly  recorded  for  many  years 
with  the  Interstate  Commerce 
Commission.  Hence  it  would  seem 
more  appropriate  at  this  date  to 
institute  civil  proceedings  when 
the  government  has  been  on  notice 
for  so  long  of  the  existence  of 
these  contracts  and  practices.” 


Agency  Seeks  To  Divorce 
j  Control  Of  Manufacture 
From  Operation  v 

WASHINGTON,  July  11.— VP>— 

'  The  Justice  Department  announced 
tonight  that  it  would  file  in  Phil¬ 
adelphia  Federal  District  Court  to¬ 
morrow  a  civil  action  against  the 
Pullman  Companies  and  31  indi- 
..  viduals,  including  outstanding  fi¬ 
nancial  leaders,  in  an  effort  tol 
divorce-  control  of  sleeping  car1 
manufacture  from  operation  of  the 
equipment. 

Among  those  whom  the  depart-, 
ment  said  \vould  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr.,  Harold  S.  Vanderbilt,  Georgel 
Whitney,  C.  W.  Seabury,  H.  S. 
Morgan,  all  directors  of  one  or 
more  of  the  companies. 

The  complaint  will  charge,  thei 
department  said  in  a  statement, i 
that  the  Pullman  Companies  "have] 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  otheg  than  The 
Pullman-Standard /Car  Manufac¬ 
turing  Co.,  arid  beve  threatened  to 
withdraw  theySisting  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manu¬ 
facturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through' 
its  operating  monopoly  "charges 
the  public  artificial  and  unreason¬ 
ably  h  ih  prices  for  Pullman  ac- 
mmmon.itions,  and  exacts  non-com- 1 
oetitive  and  onerous  terms  from 
railroads  for  the  sleeping-car  serv¬ 
ice  which  it  provides.” 

The  department  said  that  The 
Pullman  Co.  owned  approximately 
5,000  sleeping  cars,  many  of  which 
»re  more  than  20  years  old,  and. 
n  “an  endeavor  to  protect  these 
Jbsolete  cars  from  the  competition 
of  new  types  of  rolling  stock, 
forced  the  railroads  to  use^exjsting 


SLEEPERS  BY  PULLMAN 

“Monqp  «listicTT^  - 

trol”  of  the  nation’s  railroad 
sleeping-caV  business  is 
j  charged  by  the  federal  gov¬ 
ernment  of  the  Pullman 
company  and  its  affilia!es7“ 

The  government  contends, 
the  Pullman  companies  con-j 
trol  the  industry  by  forcing 
railroads  to  use  equipment 
leased  by  the  Pullman  cor¬ 
poration  Oi  buy  new  equip¬ 
ment  from  the  Pullman- 
Standard  Car  Manufacturing 
company,  an  affiliated  com¬ 
pany  which  is  one  of  the  de¬ 
fendants. 

Attempts  of  ttiilroads  to 
buy  and  opeiigfce  cars  made 
by  other  manufacturers,  the 
complaint  adds,  b  r  i  n  g  s 
threats  that  Pullman  service 
would  be  “cut  off." 

Progress  of  this  case  is  in¬ 
teresting  to  railroads.  Little 
has  been  published  concern¬ 
ing  the  attitude  of  the  rail¬ 
roads  themselves  on  break¬ 
ing  up  this  alleged  monop¬ 
oly. 

The  case  is  being  tried 
under  the  Sherman  and  Clay¬ 
ton  anti-trust  statutes. 

If  the  Pullman  company 
Joses,  railroads  in  a  position 
to  manufacture  and  place  in 
operation  sleeping  cars  of 
their  own  undoubtedly  by 
agreement  will  standardize 

I  prices  as  they  now  are. 

However,  the  local  shop¬ 
men  will  be  interested  in  the  I 
possibility  of  getting  orders  1 
for  the  manufacture  of  sleep¬ 
ing  cars.  Should  the  Pull¬ 
man  company  lose  the  case, 
the  P.  R.  R.  probably  will  ( 
ask  for  bids  on  new  sleeping 
car  equipment  and  on  the 
repair  of  equipment. 

If  the  Altoona  works  ca*{ 
bid  successfully,  it  would/oe 
in  line  for  some  of  the  .Work. 
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SPRTNCFTET.n  nnTO  SXIN 
JULY  12  1940 

PULLMAN  CO,  AND 
OFFICIALS  ACCUSED 


Justice  Department  To  File  Civil 

Action  Against  Firms,  PULLMAN  GO.  AND 


31  Individuals 


CHARGES  ARE  OUTLINED! 


Agency  Seeks  To  Divorce] 
|  Control  Of  Manufacture 
From  Operation 

WASHINGTON,  July  11.— UP)— 
The  Justice  Department  announced 
tonight  that  it  would  file  in  Phil¬ 
adelphia  Federal  District  Court  to¬ 
morrow  a  civil  action  against  the 
Pullman  Companies  and  31  indi¬ 
viduals,  including  outstanding  fi¬ 
nancial  leaders,  in  an  effort  to 
divorce-  control  of  sleeping  car 
manufacture  from  operation  of  the 
equipment. 

Among  those  whom  the  depart¬ 
ment  said  *would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel-( 
Ion,  Sewell  Avery,  Alfred  P.  Sloan,! 
Jr.,  Harold  S.  Vanderbilt,  Georgel 
Whitney,  C.  W.  Seabury,  H.  S.1 
Morgan,  all  directors  of  one  or] 
more  of  the  companies. 

The  complaint  will  charge,  the. 
department  said  in  a  statement,! 
that  the  Pullman  Companies  “have| 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  The 
Pullman-Standard  /Car  Manufac¬ 
turing  Co.,  ai\d  h^ve  threatened  to 
withdraw  thexgxisting  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manu¬ 
facturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  "charges 
the  public  artificial  and  unreason¬ 
ably  b  qh  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non-enm- 
oetitive  and  onerous  terms  from 
railroads  for  the  sleeping-car  serv¬ 
ice  which  it  provides." 

The  department  said  that  The 
Pullman  Co.  owned  approximately 
5,000  sleeping  cars,  many  of  which  i 
»re  more  than  20  years  old,  and 
n  “an  endeavor  to  protect  these] 
tbsolete  cars  from  the  competition 
of  new  types  of  rolling  stock, 
forced  the  railroads  to  use_existing 


OFFICIALS  ACCUSED 

(Continued  from  Page  1) 
[equipment  and  prevented  them 
operating  light  -  weight, 
[streamlined,  sleeping  cars.” 

As  a  consequence,  it  was  alleged, 
“the  production  of  modern  rail¬ 
road  equipment  by  independent 
manufacturers  and  its  use  by  the 
railroads  have  been  hamstrung.” 

Other  defendants  to  be  named 
were  listed  as  The  Pullman  Co., 
which  is  the  operating  unit;  Pull¬ 
man-Standard  Car  Manufacturing 
Co.,  which  is  the  manufacturing  , 
unit;  Pullman,  Inc.,  a  holding  com¬ 
pany  which  owns  the  first  two,  and 
Pullman  Car  and  Manufacturing  ! 
Corp.  of  Alabama. 

These  officers  of  one  or  more 
of  the  companies  will  be  named: 
David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George  A. 
Kelly,  Lowell  M.  Greenlaw,  who 
are  officers  of  either  The  Pullman 
Co.,  or  Pullman,  Inc.;  Charles  A. 
Liddle,  Ellis  W.  Test,  Wallace  N. 
Barker,  H.  H.  Gilbert,  H.  M.  Dud¬ 
ley,  J.  A.  KrfcwRbn,  and  William 
J.  Peters,  all  officers  of  Pullman- 
Standard  Car  Manufacturing  Co.  j 

Additional  directors  to  be  named  | 
were  listed  as  James  F.  Bell,  Wil¬ 
liam  Bierman,  Arthur  O.  Choate, 
J.  Frank  Drake,  R.  S.  Euler,  R. 

L.  Gordon,  P.  G.  Jenks,  Donald  R. 
McLennan,  John  R.  Morron,  Alan 

M.  Scaife,  and  Henry  S.  Sturgis. 

It  was  disclosed  more  than  two 

months  ago  that  the  department’s 
anti-trust  division  was  studying 
the  Pullman  Co.  set-up.  The  de¬ 
partment  said  today  that  it  was  ] 
proceeding  “by  civil  action  rather 
than  by  criminal  action  because 
the  contracts  between  the  Pullman 
organization  and  the  railroads 
which  contain  provisions  alleged  to 
be  in  restraint  of  trade  have  been  j 
publicly  recorded  for  many  years 
with  the  Interstate  Commerce  j 
Commission.  Hence  it  would  seem 
more  appropriate  at  this  date  to 
institute  civil  proceedings  when 
the  government,  has  been  on  notice 
for  so  long  of  the  existence  of 
these  contracts  and  practices.” 
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ALTOONA  PA  TRtmTNK 
JULY  15  1940 


SLEEPERS  BY  PULLMAN 

“M  ONQPOLISTIC  (TcTri  - 
trol”  of  the  nation’s  railroad 
sleeping-car  bus  i  ne  s  s  is 
I  charged  by  the  federal  gov¬ 
ernment  of  the  Pullman 
company  and  its  affilia£eir~ 

The  government  contends, 
the  Pullman  companies  con-j 
trol  the  industry  by  forcing 
railroads  to  use  equipment 
leased  by  the  Pullman  cor¬ 
poration  Oi  buy  new  equip¬ 
ment  from  the  Pullman- 
Standard  Car  Manufacturing 
company,  an  affiliated  com¬ 
pany  which  is  one  of  the  de¬ 
fendants. 

Attempts  of  l^ilroads  to 
buy  and  operate  cars  made 
by  other  manufacturers,  the 
complaint  adds,  b  r  ings 
threats  that  Pullman  service 
would  be  “cut  off.’’ 

Progress  of  this  case  is  in¬ 
teresting  to  railroads.  Little 
has  been  published  concern¬ 
ing  the  attitude  of  the  rail¬ 
roads  themselves  on  break¬ 
ing  up  this  alleged  monop¬ 
oly. 

The  case  is  being  tried 
under  the  Sherman  and  Clay¬ 
ton  anti-trust  statutes. 

If  the  Pullman  company 
loses,  railroads  in  a  position 
to  manufacture  and  place  in 
operation  sleeping  cars  of 
their  own  undoubtedly  by 
agreement  will  standardize 


prices  as  they  now  are. 

However,  the  local  shop- 
;  men  will  be  interested  in  the  t 
possibility  of  getting  orders 
for  the  manufacture  of  sleep¬ 
ing  cars.  Should  the  Pull¬ 
man  company  lose  the  case, 
the  P.  R.  R.  probably  will  | 
ask  for  bids  on  new  sleeping 
car  equipment  and  on  the 
repair  of  equipment. 


If  the  Altoona  works  can 
bid  successfully,  it  would/be 
in  line  for  some  of  the^ork. 
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PLAN  PULLMAN  ' 
COURT  ACTION 

Justice  Department  To  File 
liarges  Today. 


Citil  Cliarges 

WASHINGTON. 

‘he  justice  departnr 


_  July  11  (APT  —  j 

The  jkstice  department,  announced  | 
tonight  that  it  would  file  in  Phila¬ 
delphia  federal  district  court  tomor- 
row  a  civil  action  against  the  Pull¬ 
man  companies  and  31  Individuals,  • 
including  outstanding  financial  j 
leaders,  in  an  effort  to  divorce  con- 1 
trol  of  sleeping  car  manufacture  I 
from  operation  of  the  equipment,  I 
Among  those  whom  the  department 
said  would  be  named  are  J.  Pier- 
pont  Morgan,  Richard  K.  Mellon, 
Sewell.  Avery,  Alfred  P.  Sloan,  Jr., 
Harold  S-  Vanderbilt,  George  Whit¬ 
ney.  C.  W.  Seabury,  H.  S.  Morgan, 
all  directors  of  one  or  more  of  the 
companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man -Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  Its 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomoda¬ 
tions,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping-car  service  which 
it  provides-” 

The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  «,000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
and  In  "an  endeavor  to  protect 
these  obsolete  cars  from  the  com¬ 
petition  of  new  types  of  rolling] 
stock,  forced  the  railroads  to  use. 
existing  equipment  atm  prevented 
them  from  operation  light-weight, 
stream-lined,  sleeping  cars.” 

As  a  consequence,  it  was  alleged, 
'•the  production  of  modern  railroad 
equipment  by  independent  manufac¬ 
turers  and  its  use  by  the  railroads 
:  have  been  hamstrung.” 

I  Other  defendants  to  be  named 
I  were  listed  as  the  Pullman  Co., 
which  is  the  operating  unit;  Pull-  , 
man-Standard  Car  Manufacturing 
Co,,  which  is  the  manufacturing 
unit;  Pullman,  Inc.,  a  holding  com¬ 
pany  which  owns  the  first  two,  and  , 
Pullman  Car  and  Manufacturing 
corporation  of  Alabama. 

These  officers  of  one  or  more  of  | 
the  companies  will  be  named:  David 
A.  Crawford,  E.  Eugene  Adams, 
Louis  S.  Taylor,  George  A.  Kelly, 
Lowell  M-  Greenlaw,  who  are  offi¬ 
cers  of  either  the  Pullman  Co.,  or, 
Pullman,  Inc.;  Charles  A.  Llddle, 
Ellis  W.  Test,  Wallace  N.  Barker, 
H.  H.  Gilbert,  H.  M.  Dudley,  J.  A- 
Knowlton,  and  William  J.  Peters, 
all  officers  of  Pullman-Standard  Car 
Manufacturing  Co. 
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The  Pullman  Case 

Thlf  Pullman  ’interests,  which  have  long 
enjoyed  almost  complete  control  of  sleeping 
car  accommodations  on  American  railroads, 
are  about  to  be  called  to  time.  A  civil  action 
will  be  heard  in  the  Philadelphia  federal 
court  in  an  effort  to  divorce  manufacture  of 
sleeping  cars  from  operation  of  the  equip- 
t  ment. 

The  story  briefly  is  this:  The  Pullman  Co. 
operates  the  nation’s  sleeping  car  system. 
The  Pullman-Standard  Car  Manufacturing 
Co.  makes  sleeping  cars.  Between  them,  they 
dictate  to  the  railroads  the  terms  and  con¬ 
ditions  under  which  sleeping  cars  may  be 
used. 

Altogether  the  Pullman  Co.  owns  about 
6,000  sleeping  cars,  many  of  them  more  than 
20  years  old.  In  “an  endeavor  to  protect 
these  obsolete  cars  from  the  competition  of 
new  -types  of  rolling  stock,”  it  has  “forced 
the  railroads  to  use  existing  equipment  and 
prevented  them  from  operating  lightweight, 
streamlined  sleeping  cars,”  the  government 
charges. 

In  addition  to  that,  through  its  operating 
monopoly,  it  “charges  the  public  artificial 
and  unreasonably  high  prices  for  Pullman 
accommodations  and  exacts  noncompetitive 
and  onerous  terms  from  railroads  for  the 
sleeping  car  service  which  it  provides,”  the 
charge  continues. 

The  traveling  public  will  follow  court  ac¬ 
tion  in  this  case  with  unusual  interest.  Every 
overnight  traveler  is  familiar  with  the  an¬ 
cient  and  creaking  cars  which  ara/sometimes 
pressed  into  Pullman  servico/Every  such 
traveler  knows  that  sleeping  car  service  has 
failed  to  keep  pace  with  the  improvements 
which  have  taken  place  in  other  types  of 
passenger  accommodation.  He  has  realized 
that  there  might  be  here  a  “monopoly  in  re¬ 
straint  of  progress.” 

If  there  is  also  a  monopoly  in  restraint  of 
trade,  which  can  be  proceeded  against  as 
such,  he  will  wish  the  government  well  in  its 
efforts. 


Addition  directors  to  be  named 
were  listed  as  James  F.  Bell,  Wil¬ 
liam  Bierman,  Arthur  O.  Choate,  J. 
Frank  Drake,  R.  S.  Euler,  R.  L. 
Gordon,  p.  q.  Jenks,  Donald  R.  Mc¬ 
Lennan,  John  R.  Morron.  Alan 
Scalfe,  and  Henry  8.  Sturgis. 


R.  Mc-J 
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PLAN  PULLMAN 
COURT  ACTION 

Justice  Department  To  File 
Citil  Charges  Today. 

WASHINGTON.  July  11  VP)  —  | 
The  justice  department  announced  ( 
tonight  that  it  would  file  in  Phila¬ 
delphia  federal  district  court  tomor¬ 
row  a  civil  action  against  the  Pull¬ 
man  companies  and  31  individuals, 
including  outstanding  financial  f 
leaders,  in  an  effort  to  divorce  con- 1 
trol  of  sleeping  car  manufacture  I 
from  operation  of  the  equipment..  , 
Among  those  whom  the  department 
said  would  be  named  are  J.  Pier- 
pont  Morgan,  Richard  K.  Mellon. 
Sewell,  Avery,  Alfred  P.  Sloan,  Jr., 
Harold  S.  Vanderbilt,  George  Whit¬ 
ney,  C.  W.  Seabury,  H.  S.  Morgan, 
all  directors  of  one  or  more  of  the 
companies. 

The  complaint  will  charge,  the 
department  said  In  a  statement, 
that,  the  Pullman  companies  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull- 

man-Standard  .  Car _ Manufacturing 

Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

The  statement  said  further  that 
the  complaint  would  allege  that,  the 
Pullman  organization  through  Its 
operating  monopoly  "charges  the ! 
public  artificial  and  unreasonably: 
high  prices  for  Pullman  accomoda¬ 
tions,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping-car  sen-ice  which 
it  provides.” 

The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  6.000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
and  In  "an  endeavor  to  protect 
these  obsolete  cars  from  the  com¬ 
petition  of  new  types  of  rolling 
stock,  forced  the  railroads  to  use 
existing  equipment  ant)  prevented 
!  them  from  operation  light-weight, 
stream-lined,  sleeping  cars.” 

As  a  consequence,  it  was  alleged, 
■'the  production  of  modern  railroad 
I  equipment  by  Independent  manufac- 
'  turcrs  and  Its  use  by  the  railroads 
:  have  been  hamstrung." 

]  Other  defendants  to  be  named 
1  were  listed  as  the  Pullman  Co., 
i  which  is  the  operating  unit;  Pull- 
i-Standard  Car  Manufacturing 
Co.,  which  is  the  manufacturing 
unit;  Pullman,  Inc.,  a  holding  com¬ 
pany  which  owns  the  first  two,  and 
Pullman  Car  and  Manufacturing 
corporation  of  Alabama. 

These  officers  of  one  or  more  of  | 
the  companies  will  be  named;  David 
A.  Crawford,  E.  Eugene  Adams, 
Louis  S.  Taylor.  George  A.  Kelly, 
Lowell  M-  Greenlaw,  who  are  offi¬ 
cers  of  either  the  Pullman  Co.,  orj 
Pullman,  Inc.;  Charles  A.  Llddle, 
Ellis  W.  Test,  Wallace  N.  Barker, 
H.  H.  Gilbert,  H.  M.  Dudley.  J.  A- 
Knowlton,  and  William  J.  Peters, 
all  officers  of  Pullman-Standard  Car 
Manufacturing  Co. 
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The  Pullman  Case 

ThTj  Pullman  Interests,  which  have  long 
enjoyed  almost  complete  control  of  sleeping 
car  accommodations  on  American  railroads, 
are  about  to  be  called  to  time.  A  civil  action 
will  be  heard  in  the  Philadelphia  federal 
court  in  an  effort  to  divorce  manufacture  of 
sleeping  cars  from  operation  of  the  equip¬ 
ment. 

The  story  briefly  is  this:  The  Pullman  Co. 
operates  the  nation’s  sleeping  car  system. 
The  Pullman-Standard  Car  Manufacturing 
Co.  makes  sleeping  cars.  Between  them,  they 
dictate  to  the  railroads  the  terms  and  con¬ 
ditions  under  which  sleeping  cars  may  be 
used. 

Altogether  the  Pullman  Co.  owns  about 
6,000  sleeping  cars,  many  of  them  more  than 
20  years  old.  In  ‘‘an  endeavor  to  protect 
these  obsolete  cars  from  the  competition  of 
new  -types  of  rolling  stock,”  it  has  “forced 
the  railroads  to  use  existing  equipment  and 
prevented  them  from  operating  lightweight, 
streamlined  sleeping  cars,”  the  government 
charges. 

In  addition  to  that,  through  its  operating 
monopoly,  it  “charges  the  public  artificial 
and  unreasonably  high  prices  for  Pullman 
accommodations  and  exacts  noncompetitive 
and  onerous  terms  from  railroads  for  the 
sleeping  car  service  which  it  provides,”  the 
charge  continues. 

The  traveling  public  will  follow  court  ac¬ 
tion  in  this  case  with  unusual  interest.  Every 
overnight  traveler  is  familiar  with  the  an¬ 
cient  and  creaking  cars  which  arysometimes 
pressed  into  Pullman  service^/Every  such 
traveler  knows  that  sleeping  car  service  has 
failed  to  keep  pace  with  the  improvements 
which  have  taken  place  in  other  types  of 
passenger  accommodation.  He  has  realized 
that  there  might  be  here  a  “monopoly  in  re¬ 
straint  of  progress.” 

If  there  is  also  a  monopoly  in  restraint  of 
trade,  which  can  be  proceeded  against  as 
such,  he  will  wish  the  government  well  in  its 
efforts. 


Addition  directors  to  be  named 
were  listed  as  James  F.  Bell,  Wil¬ 
liam  Bierman,  Arthur  O.  Choate,  J. 
Frank  Drake,  R.  S.  Euler,  R.  L. 
Gordon,  p.  g.  Jenks,  Donald  R.  Mc-j 
Lennan,  John  R.  Morron.  Alan 
Scalfe,  and  Henry  8.  Sturxis. 


R.  Mc-J 
Jan  Jf\ 
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SEES  COERCION 
OF  RAILROADS 

j^Thinks  Public 
‘Artificial  Prices.’ 

WASHINGTON,  D.  C.  <ff) 
— The  justice  department 
Thursday  announced  it  would 
file  a  civil  action  today 
against  the  Pullman  com 
panies  and  31  individuals,  in 
an  effort  to  divorce  control! 
of  sleeping  car  manufacture 
from  operation  of  the  equip¬ 
ment. 

The  suit  will 


brought 
P  h  i  1  a  delphia, 
Penn.,  federal 
district  court. 

Amond  ^  those 
the  clejfartment 
said  would  "be 
named  are  J. 
Pierpont  Morgan, 
Richard  K.  Mel- 


L 


‘•Hamstrung.” 

As  a  consequence,  it  was  al¬ 
leged,  "the  production  of  modern 
jrailroad  equipment  by  independent 
(manufacturers  and  its  use  by  the  j 
(railroads  have  been  hamstrung.' 

Defendants  to  be  named  we 
(listed  as  including  the  Pullman 
Co.,  which  is  the  operating  unit: 
JrayS  Pullman-Standard  Car  Manufac¬ 
turing  Co.,  which  is  the  manu¬ 
facturing  unit;  Pullman.  Inc.,  a 
holding  company  which  owns  the  I 
first  two,  and  Pullman  Car  C 
Manufacturing  Corp.  of  Alabama. 

i  disclosed  more  than  tw 
Imonlhs  ago  that  the  department' 
Jpnti-trust  division  was  studying] 
:he  Pullman  Co.  setup. 

The  department  Thursday 
said  it  was  proceeding  “by 
civil  action  rather  than  by  crim¬ 
inal  action  because  the  contracts 
between  the  Pullman  organiza¬ 
tion  ami  the  railroads  which  con¬ 
tain  provisions  alleged  to  be  in 
restraint  of  trade  have  been  pub¬ 
licly  recorded  for  many  years 
with  the  interstate  commerce 
commission. 

*  "Hence  it  would  seem  more  ap¬ 
propriate  at  this  date  to  institutt| 
[civil  proceedings  when  the  govern- 
has  been  on  notice  for  s<| 
long  of  the  existence  of  these 
tracts  and  practices.” 


lo 


ell 


*  Avery,  Alfred  P. 
j  Sloan,  jr.,  Harold 
V  a  n  d  e  rbilt. 

George  Whitney,  Morgan. 

C.  W.'  Seabury  and  H.  S.  Mor- 
Igan,  all  directors  of  one  or  more 
| of  the  companies. 

The  complaint  will  charge,  the 
!  department  said  in  a  statement, 
that  the  Pullman  companies  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull- 

_ n-Standard  Car  Manufacturing 

tjCo.,  and  have  threatened  to  with¬ 
draw  the  existing  sleeping  car 
service  and  operations  if  railroads 
!  should  buy  and  operate  them¬ 
selves  any  cars  made  by  other 
manufacturers.” 

The  statement  said  further 
that  the  complaint  would  allege 
that  the  Pullman  organization 
through  its  operating  monopoly 
“chargee  the  public  artificial 
and  unreasonably  high  prices 
for  Pullman  accommodations, 
and  exacts  non-competitive  and 
onerous  terms  from  railroads  for 
the  'sleeping-car  service  which  it 
provides.” 

The  department  said  the  Pull¬ 
man  Co.  owned  approximately 
6,000  sleeping  cars,  many  of  them 
more  than  20  years  old,  and  in  "an 
endeavor  to  protect  these  obsolete 
cars  from  the  competition  of  new 
types  of  rolling  stock,  forced  the 
railroads  to  use  existing  equip- 
1  ment  and  prevented  them  from  op¬ 
erating  light-weight  streamlined, 
[  sleeping  cars." 


U.S.  Moves  to  Dissolve 
Present  Pullman  Setup 


Charge  Restraint  of  Trade 
in  Protection  of  Old  Cars; 
Would  Separate  Produc¬ 
tion,  Operating  Divisions 

Washington,  D.  C.-W-The  justice 
department  announced  that  it  filed 
in  Philadelphia  federal  district 
court  Friday  a  civil  action  against 
the  pullman  companies  and  31  indi- 
|  viduals,  including  outstanding  finan¬ 
cial  leaders,  in  an  effort  to  divorce 
I  control  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury  and  H.  S. 
Morgan,  all  directors  of  one  or  more 
of  the  companies. 

Prices  Too  High 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that 
the  pullman  companies  “have  re¬ 
fused  to  operate  modern  lightweight 
railroad  equipment  purchased  by  the 
railroads  from  any  manufacturer 
other  than  the  PuUflyyi-Standard 
Car  Manufacturing  Co.,  and  have 
threatened  to  withdraw  the  existing 
I  sleeping  car  service  and  operations 
if  railroads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that  the 


n 


pullman  organization  through  its 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  pullman  accommoda¬ 
tions,  and  exacts  noncompetitive  and 
onerous  terms  from  railroads  for 
the  sleeping  car  service  which  it  pro¬ 
vides.” 

Some  8,000  Cars 

The  department  said  that  the  pull¬ 
man  company  owned  approximately 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  and  in 
“an  endeavor  to  protect  these  obso¬ 
lete  cars  from  the  competition  of 
new  types  of  rolling  stock,  forced 
the  railroads  to  use  existing  equip¬ 
ment  and  prevented  them  from  oper-  j 
ating  lightweight,  streamlined  sleep¬ 
ing  cars." 

As  a  consequence,  it  was  alleged, 
“the  production  of  modern  railroad 
equipment  by  independent  manufac¬ 
turers  and  its  use  by  the  railroads 
have  been  hamstrung." 

Other  defendants  to  be  named 
were  listed  as  the  pullman  company, 
which  is  the  operating  unit;  Pull¬ 
man-Standard  Car  Manufacturing 
Co.,  which  is  tjpe  manufacturing  f 
unit;  Pullman,  Inc.,  a  holding  com¬ 
pany  whiciwdwns  the  first  two,  and 


Other  Officers,  Directors 
These  officers  will  be  named :  Da¬ 
vid  A.  Crawford,  E.  Eugene  Adams, 
Louis  S.  Taylor,  George  A.  Kelly, 
Lowell  M.  Greenlaw,  who  are  offi¬ 
cers  of  either  the  pullman  company, 
or  Pullman,  Inc.;  Charles  A.  Liddle, 
Ellis  W.  Test,  Wallace  N.  Barker,  H.  i 
H.  Gilbert,  H.  M.  -Dudley,  J.  A. 
KnoWlton  and  William  J.  Peters,  all 
officers  of  Pullman-Standard  Car 
Manufacturing  Co. 

Additional  directors  to  be  named 
were  listed  as  James  F.  Bell,  William 
Bierman,  Arthur  O.  Choate,  J.  Frank 
Drake,  R.  S.  Euler,  R.  L.  Gordon,  P. 
|G.  Jenks,  Donald  R.  McLennan,  John 
Morron,  Alan  M.  Scaife  and 
Henry  S.  Sturgis. 

Government  Knew  of  It 
It  was  disclosed  more  than  two 
months  ago  that  the  department’s 
antitrust  division  was  studying  the 
pullman  company  setup.  The  de¬ 
partment  said  Friday  that  it  was 
proceeding  “by  civil'  action  rather 
than  by  criminal  action  because  the 
contracts  between  the  pullman  or¬ 
ganization  and  the  railroads  which 
contain  provisions  alleged  to  be  in 
restraint  of  trade  have  been  public¬ 
ly  recorded  for  many  years  with  the 
interstate  commerce  commission. 
Hence  it  would  seem  more  appro¬ 
priate  at  this  date  to  institute  civil 
proceedings  when  the  government 
has  been  on  notice  for  so  long  of  the 
’xistence  of  these  contracts  and 
practices." 
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‘Hamstrung."  > 

As  a  consequence,  it  was  al¬ 
leged,  “the  production  of  modern 
Ijrailroad  equipment  by  independent 
manufacturers  and  its  use  by  the 
(rail loads  have  been  hamstrung.” 
Defendants  to  be  named  were 
(led  as  including  the  Pullman] 

|Co„  which  is  the  operating  unit;, 
Pullman-Standard  Car  Manufac-ilp, 
during  Co.,  which  is  the  manu- 1 '-'O' 
fact  tiring  unit;  Pullman,  Inc.,  a 
[holding  company  which  owns  the 
nd  Pullman  Car  & 
[Manufacturing  Cnrp.  of  Alabama. 

disclosed  more  than  two 
mills  ago  that  the  department’s 
division  was  studying 
.  |rhe  Pullman  Co.  setup. 

panies  and  31  individuals,  in  The  department  Thursday 
an  effort  to  divorce  control!  *»><•  it  was  proceeding  “by 
Of  sleeping  car  manufacture  ‘■hi!  action  rather  than  bycrim- 
^  b  I  inal  action  because  the  contracts 

from  operation  of  the  equip-  between  the  Pullman  organi/a- 


SEES  COERCION 
f  OF  RAILROADS 

[Thinks  Public  Pa> 
‘Artificial  Prices.’ 

WASHINGTON.  D.  C.  <ff)  l 
— The  justice  department  J 
Thursday  announced  it  would 
file  a  civil  action  today  mont 
against  the  Pullman  com-i^'-. 
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U.  S.  Moves  to  Dissolve 
Present  Pullman  Setup 


ment. 

The  suit  will 
be  brought  in 
Pbila  delphia, 
Penn.,  federal 
district  court. 

Among  those 
the  department 
said  would  he 
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a  and  the  railroads  which  c 


large  Restraint  of  Trade 
in  Protection  of  Old  Cars; 
Would  Separate  Produc¬ 
tion,  Operating  Divisions 


Washington,  D.  C.-(/P)-The  justice 
department  announced  that  it  filed 
in  Philadelphia  federal  district 
court  Friday  a  civil  action  against 
the  pullman  companies  and  31  indi¬ 
viduals,  including  outstanding  finan¬ 
cial  leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manufactui 


tain  provisions  alleged  to  be  in  from  operation  of  the  equipment. 


Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
jr.,  Harold  S.  Vanderbilt,  George 
...  .  .  ,  ...  '.Whitney,  C.  W.  Seabury  and  H.  S. 

this  date  to  inst it utoi Morgan>  all  directors  of  one  or  more 
fvil  proceedings  when  the  governJof  the  companies. 


straint  of  trade  have  been  pub¬ 
licly  recorded  for  many  years 
with  the  interstate  commerce 

‘  "Hence  it  would  seem  more  ap-f 


has  beei 
long  of  the  exi 
tracts  and  pra 


notice  ft. 

?  of  these  con-4 


to 


ell 


[  Avery,  Alfred  P. 

~oan,  jr.,  Harold 
Vanderbilt. 

I  George  Whitney.  Morgan. 

W.  Seabury  and  H.  S.  Mor- 
I  [gan.  all  directors  of  one  or  more 
|  |  of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull- 
in-Standard  Car  Manufacturing 
[Co.,  and  have  threatened  to  with¬ 
draw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  them¬ 
selves  any  cars  made  by  other 
]  manufacturers." 

The  statement  said  further 
that  the  complaint  would  allege 
that  the  Pullman  organisation 
through  its  operating  monopoly 
“charges  the  public  artificial 
and  unreasonably  high  prices 
for  Pullman  accommodations, 
and  exacts  non-competitive  and 
onerous  terms  from  railroads  for 
the  sleeping-car  service  which  it 
provides.” 

The  department  said  the  Pull¬ 
man  Co.  owned  approximately 
6,000  sleeping  cars,  many  of  them 
more  than  20  years  old,  and  in  "an 
endeavor  to  protect  these  obsolete 
cars  from  the  competition  of  new 
types  of  rolling  stock,  forced  the 
railroads  to  use  existing  equip-  j 
ment  and  prevented  them  from  op¬ 
erating  light-weight  streamlined, 
sleeping  cars." 


Prices  Too  High 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that 
the  pullman  companies  “have  re¬ 
fused  to  operate  modern  lightweight 
railroad  equipment  purchased  by  the 
railroads  from  any  manufacturer 
other  than  the  PuUjpgn-Standard 
Car  Manufacturing  Co.,  and  have 
threatened  to  withdraw  the  existing 
sleeping  car  service  and  operations 
if  railroads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that  the 


pullman  organization  through  its 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  pullman  accommoda¬ 
tions,  and  exacts  noncompetitive  and 
onerous  terms  from  railroads  for 
the  sleeping  car  service  which  it  pro- 

S»me  6, «0, 1  Cars 

The  department  said  that  the  pull- 
an  company  owned  approximately 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  and  in 
“an  endeavor  to  protect  these  obso¬ 
lete  cars  from  the  competition  of 
new  types  of  rolling  stock,  forced 
the  railroads  to  use  existing  equip- 
ment  and  prevented  them  from  oper-  j 
ating  lightweight,  streamlined  sleep¬ 
ing  cars.” 

As  a  consequence,  it  was  alleged,  | 
“the  production  of  modern  railroad 
equipment  by  independent  manufac¬ 
turers  and  its  use  by  the  railroads 
have  been  hamstrung.” 

Other  defendants  to  be  named 
were  listed  as  the  pullman  company,  I 
which  is  the  operating  unit;  Pull-  j 
man-Standard  Car  Manufacturing 
Co.,  which  is  the  manufacturing 
unit;  Pullman,  Inc.,  a  holding  com¬ 
pany  which  owns  the  first  two,  and 
Pullman  Car  &  Manufacturing  Corp.  j 
of  Alabama. 

Other  Officers,  Directors 
These  officers  will  be  named:  Da¬ 
vid  A.  Crawford,  E.  Eugene  Adams, 
Louis  S.  Taylor,  George  A.  Kelly, 
Lowell  M.  Greenlaw,  who  are  offi¬ 
cers  of  either  the  pullman  company, 
or  Pullman,  Inc.;  Charles  A.  Liddle, 
Ellis  W.  Test,  Wallace  N.  Barker,  H. , 
H.  Gilbert,  H.  M.  Dudley,  J.  A. 
KnoWlton  and  William  J.  Peters,  all 
officers  of  Pullman-Standard  Car  j 
Manufacturing  Co. 

Additional  directors  to  be  named 
were  listed  as  James  F.  Bell,  William 
Bierman,  Arthur  O.  Choate,  J.  Frank 
Drake,  R.  S.  Euler,  R.  L.  Gordon,  P. 
IG.  Jenks,  Donald  R.  McLennan,  John 
R.  Morron,  Alan  M.  Scaife  and 
Henry  S.  Sturgis. 

Government  Knew  of  It 
It  was  disclosed  more  than  two 
months  ago  that  the  department’s 
antitrust  division  was  studying  the 
pullman  company  setup.  The  de¬ 
partment  said  Friday  that  it  was 
proceeding  "by  civil'  action  rather 
than  by  criminal  action  because  the 
contracts  between  the  pullman  or¬ 
ganization  and  the  railroads  which 
contain  provisions  alleged  to  be  in 
restraint  of  trade  have  been  public¬ 
ly  recorded  for  many  years  with  the 
interstate  commerce  commission. 
Hence  it  would  seem  more  appro¬ 
priate  at  this  date  to  institute  civil 
proceedings  when  the  government 
has  been  on  notice  for  so  long  of  the 
existence  of  these  contracts  and 
practices  ” 
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JUl  1  3  1940 

Government  Files  Suit 
Against  Pullman  Companies 

PHILADELPHIA — The  government  has  filed 
Its  anti-trust  suit  against  the  Pullman  companies 
and  31  individuals  in  the  U.  S.  District  Court 
here.  The  suit  aim^  at  the  separation  of  con¬ 
trol  of  sleeping  car  manufacture  fr.om  operation 
of  tKfe  equipment.  *r  special  ■thsbe-judge  court 
will  be  designated  by  Judge  Biggs  to  hear  the 
case. 


SAX  FRANCISCO.  EX  WINER 
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.-SUIT  AGAINST 

X\  PULLMAN 

PHILADELPHIA.  July  12  — 
(AP)— The  Federal  Government 
formally  charged  the  Pullman, 
Company  and  its  affiliates  today! 
with  exercising  “monopolistic  con¬ 
trol”  of  the  Nation’s  railroad 
sleeping  car  business. 

In  a  civil  suit  filed  ^gainst  four, 
PuUaiM^aompanicsr  and  thirty- 
ono  individuals,  ypc  Department! 
of  Justice  asked  tne  United  States  | 
District  Court  to  order  cancella¬ 
tion  of  present  contractural  pro¬ 
visions  between  the  companies 
and  railroads  and  revision  of  the 
setup  under  which  manufactur¬ 
ing  and  operation  of  Pullman  cars  I 
are  allegedly  controlled  by  the  | 
same  holding  company. 

The  action  was  filed  under  the 
Sherman  and  Clayton  Anti-trust 
Statutes. 

At  the  same  time,  Special  As¬ 
sistant  Attorney  General  Fowler 
Hamilton  asked  that  an  "expedi-' 
tionary  court”  of  three  Circuit 
Court  judges  be  convened  to  hear 
the  case. 

The  Pullman  companies,  the 
Government  contended,  control : 
the  industry  by  forcing  railroads! 
to  use  equipment  leased  by  thei 
Pullman  corporation  or  buy  new 
equipment  from  the  Pullman- 1 
Standard  Car  Manufacturing 
Company,  an  affiliate  and  one  of 
'the  defendant  companies. 

|  Attempts  of  railroads  to  buy 
and  operate  cars  made  by  other! 
•manufacturers,  the  complaint 
i  added,  bring  threats  that  Pullman 
service  would  be  “cut  off.” 

I  The  company  has  twenty  days 
in  which  to  reply  after  formal  no¬ 
tice  of  the  suit  is  served. 
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Government  Planning 
Civil  Action  Against 
Pullman,  31  Individuals 


Will  Seek  to  Divorce  Operating  andi 
Manufacturing  Division  in  Com-! 
plaint  Today 

WASHINGTON  Iff*)—' The  Justice  Depart¬ 
ment  announced  last  night  that  it  would  file  in 
Philadelphia  federal  district  court  today  a  civil 
action  against  the  Pullman  companies  and  31 
individuals,  including  outstanding  financial 
leaders,  in  an  effort  to  divorce  control  of  sleep¬ 
ing  car  manufacture  from  operation  of  the 
equipment. 

Among  those  whom  the  department  said 
would  be  named  are  J.  Pierpont  Morgan,  Rich¬ 
ard  K.  Mellon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr.,  Harold  S.  Vanderbilt,  George  Whitney,  C. 
j  W.  Seabury,  H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 

The  complaint  will  charge,  the  department 
said  in  a  statement,  that  the  Pullman  com¬ 
panies  “have  refused  to-bperate  modern  light¬ 
weight  railroad  equipment  purchased  by  the 
railroads  from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manufacturing  Co., 
and  have  threatened  to  withdraw  the  existing 
sleeping  car  service  and  operations  if  railroads 
should  buy  and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

The  statement  said  further  that  the  com¬ 
plaint  would  allege  that  the  Pullman  organiza¬ 
tion  through  its  operating  monopoly  “charges 
the  public  artificial  and  unreasonably  high 
prices  for  Pullman  accommodations,  and  exacts 
non-competitive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping-car  service  which  it  pro¬ 
vides.” 

The  department  said  that  the  Pullman  Co. 
owned  approximately  8,000  sleeping  cars,  many 
of  which  are  more  than  20  years  old,  and  in 
"an  endeavor  to  protect  these  obsolete  cars 
from  the  competition  of  new  types  of  rolling 
stock,  forced  the  railroads  to  use  existing  equip¬ 
ment  and  prevented  them  from  operating  light¬ 
weight,  stream-lined,  sleeping  cars.” 

As  a  consequence,  it  was  alleged,  “the  pro¬ 
duction  of  modern  railroad  equipment  by  inde- 
i  pendent  manufacturers  and  its  use  by  the  rail-  j 
1  roads  have  bean  hamstrung." 

Other  defendants  to  be  named  were  listed 
as  the  Pullman  Co.,  which  is  the  operating  unit; 
Pullman  -  Standard  Car  Manufacturing  Co., 
which  is  the  manufacturing  unit;  Pullman,  Inc., 
a  holding  company  which  owns  the  first  two, 
and  Pullman  Car  A  Manufacturing  Corp.  of 
Alabama. 

These  officers  of  one  or  more  of  the  com¬ 
panies  will  be  named:  David  A.  Crawford,  E. 
Eugene  Adams,  Louis  S.  Taylor,  George  A. 
Kelly,  Lowell  M.  Greenlaw,  who  are  officers  of 
either  the  Pullman  Co.,  or  Pullman,  Inc. ;  Charles 
A.  Liddle,  Ellis  W.  Test,  Wallace  N.  Barker,  H. 
H.  Gilbert,  H.  M.  Dudley,  J.  A.  Knowlton,  and 
William  J.  Peters,  all  officers  of  Pullman-Stand¬ 
ard  Car  Manufacturing  Co. 

Additional  directors  to  be  named  were  listed 
as  James  F.  Bell,  William  Bierman,  Arthur  O. 
Choate,  J.  Frank  Drake,  R.  S.  Euler,  R.  L.  Gor¬ 
don,  P.  G.  Jenks,  Donald  R.  McLennan,  John  R. 
Morron,  Alan  M.  Scaife.  and  Henry  S.  Sturgis. 
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Government  Files  Suit 
Against  Pullman  Companies 

PHILADELPHIA — The  government  has  filed 
its  anti-trust  suit  against  the  Pullman  companies 
and  31  individuals  in  the  U.  S.  District  Court 
here.  The  suit  aims  at  the  separation  of  con¬ 
trol  of  sleeping  car  manufacture  from  operation 
of  thte  equipment.  A  special  three-judge  court 
will  be  designated  by  Judge  Biggs  to  hear  the 
case. 


!  U.S.  FILES 

.-SUIT  AGAINST 

PY  PULLMAN 

PHILADELPHIA,  July  12  — 
i  API -The  Federal  Government 
formally  charged  the  Pullman 
Company  and  its  affiliates  today  j 
with  exercising  “monopolistic  con¬ 
trol”  of  the  Nation’s  railroad 
sleeping  car  business. 

In  a  civil  suit  filed  against  four; 
PuU£B*a**ompanic3  and  thirty- 
one  individuals,  the  Department! 
of  Justice  asked  the  United  States 
District  Court  to  order  cancella¬ 
tion  of  present  contractural  pro¬ 
visions  between  the  companies 
and  railroads  and  revision  of  the 
setup  under  which  manufactur¬ 
ing  and  operation  of  Pullman  cars 
are  allegedly  controlled  by  the 
same  holding  company.  [ 

The  action  was  filed  under  the 
Sherman  and  Clayton  Anti  trust 
Statutes. 

At  the  same  time,  Special  As¬ 
sistant  Attorney  General  Fowler 
Hamilton  asked  that  an  "expedi¬ 
tionary  court”  of  three  Circuit 
Court  judges  be  convened  to  hear1 
the  case. 

The  Pullman  companies,  the 
Government  contended,  control 
j  the  industry  by  forcing  railroads , 

I  to  use  equipment  leased  by  thei 
J  Pullman  corporation  or  buy  new! 
equipment  from  the  Pullman-! 
Standard  Car  Manufacturing | 
!  Company,  an  affiliate  and  one  of 
the  defendant  companies. 

Attempts  of  railroads  to  buy 
and  operate  cars  made  by  other , 
•manufacturers,  the  complaint: 
I  added,  bring  threats  that  Pullman 
service  would  be  "cut  off.” 
j  The  company  has  twenty  days 
I  in  which  to  reply  after  formal  no- 
i  ticc  of  the  suit  is  served. 


Government  Planning 
Civil  Action  Against 
Pullman,  31  Individuals 
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Will  Seek  to  Divorce  Operating  and 
Manufacturing  Division  in  Com¬ 
plaint  Today 


WASHINGTON  UP)— The  Justice  Depart¬ 
ment  announced  last  night  that  it  would  file  in 
Philadelphia  federal  district  court  today  a  civil 
action  against  the  Pullman  companies  and  31 
individuals,  including  outstanding  financial  j 
leaders,  in  an  effort  to  divorce  control  of  sleep-  ' 
ing  car  manufacture  from  operation  of  the 
equipment. 

Among  those  whom  the  department  said 
would  be  named  are  J.  Pierpont  Morgan,  Rich¬ 
ard  K.  Mellon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr.,  Harold  S.  Vanderbilt,  George  Whitney,  C. 
W.  Seabury,  H.  S.  Morgan,  all  directors  of  one 
'  or  more  of  the  companies. 

The  complaint  will  charge,  the  department 
said  in  a  statement,  that  the  Pullman  com¬ 
panies  "have  refused  to  operate  modern  light¬ 
weight  railroad  equipment  purchased  by  the 
railroads  from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manufacturing  Co., 
and  have  threatened  to  withdraw  the  existing 
sleeping  car  service  and  operations  if  railroads 
should  buy  and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

The  statement  said  further  that  the  com¬ 
plaint  would  allege  that  the  Pullman  organiza¬ 
tion  through  its  operating  monopoly  “charges 
the  public  artificial  and  unreasonably  high 
prices  for  Pullman  accommodations,  and  exacts 
non-competitive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping-car  service  which  it  pro¬ 
vides.” 

The  department  said  that  the  Pullman  Co. 
owned  approximately  6,000  sleeping  cars,  many 
of  which  are  more  than  20  years  old,  and  in 
"an  endeavor  to  protect  these  obsolete  cars 
from  the  competition  of  new  types  of  rolling 
stock,  forced  the  railroads  to  use  existing  equip¬ 
ment  and  prevented  them  from  operating  light¬ 
weight,  stream-lined,  sleeping  cars.” 

As  a  consequence,  it  was  alleged,  “the  pro¬ 
duction  of  modern  railroad  equipment  by  inde- 
i  pendent  manufacturers  and  its  use  by  the  rail¬ 
roads  have  been  hamstrung.” 

Other  defendants  to  be  named  were  listed 
as  the  Pullman  Co.,  which  is  the  operating  unit; 
Pullman  -  Standard  Car  Manufacturing  Co., 
which  is  the  manufacturing  unit;  Pullman,  Inc., 
a  holding  company  which  owns  the  first  two, 
and  Pullman  Car  &  Manufacturing  Corp.  of 
Alabama. 

These  officers  of  one  or  more  of  the  com¬ 
panies  will  be  named:  David  A.  Crawford,  E. 
Eugene  Adams,  Louis  S.  Taylor,  George  A. 
Kelly,  Lowell  M.  Greenlaw,  who  are  officers  of 
either  the  Pullman  Co.,  or  Pullman,  Inc.;  Charles 
A.  Liddle,  Ellis  W  Test,  Wallace  N.  Barker,  H. 
H.  Gilbert,  H.  M.  Dudley,  J.  A.  Knowlton,  and 
William  J.  Peters,  all  officers  of  Pullman-Stand¬ 
ard  Car  Manufacturing  Co. 

Additional  directors  to  be  named  were  listed 
as  James  F.  Bell,  William  Bierman,  Arthur  O. 
Choate,  J.  Frank  Drake,  R.  S.  Euler,  R.  L.  Gor¬ 
don,  P.  G.  Jenks,  Donald  R.  McLennan,  John  R. 
Morron,  Alan  M.  Scaife,  and  Henry  S.  Sturgis. 
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Sleeping  Car  V 
Setup  Probed 

'  PHILADELPHIA,  July  12  (P) — A 
nation-wide  justice  department  inves¬ 
tigation  of  the  railroad  sleeping  car 
setup  moves  today  into  federal  district 
Court  in  a  civil  action  against  the 
Pullman  companies  and  an  imposing 
list  cfflfiancial  leaders. 

1  Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department  charged 
In  a  statement  outlining  its  case  that 
the  Pullman  companies: 

"Have  refused  to  operate  modern 
light-weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pullman 
Standard  Car  Manufacturing  Com¬ 
pany,  and  have  threatened  to  with¬ 
draw  the  existing  sleeping  car  service 
and  operations  if  railroads  should  buy 
and  operate  themselves  any  cars  made  j 
by  other  manufacturers.” 


ATLANTIC  CITY  N  3  UNION 


Pullman  Company 
lUtoderU.  S.  Probe 

j  Philadelphia  A  nation-wide 
Justice  Department  investigation  of  j 
the  railroad  sleeping  car  setup 
moves  today  into  Federal  District 
Court  In  a  civil  action  against  the 
Pullman  companies  and  an  impos¬ 
ing  list  Of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  eleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies: 

“Have  refused  to  operate  modem 
light-weight  railroad  equipment  i 
purchased  by  the  railroads  from! 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  Company,  and  have  threat¬ 
ened  to  withdraw  the  existing  sleep¬ 
ing  car  service  and  operations  if 
railroads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accom¬ 
modations,  and  exacts  non-competi¬ 
tive  and  onerous  .terms  from  rail¬ 
roads  for  the  sleeping,  car  service 
whfch.  it  w*wvt<res.” 


YONKERS  N  Y  HER  STATESMAN 


|U.  S.  Accuses 
Pullman  Firms 


Of  ^Monopoly 

Artificial  and  Unreason¬ 
able  Rates  Levied  on 


Public. 


PHILADELPHIA,  (APi-A 
nation-wide  Justice  Department 
Investigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into  Fed¬ 
eral  District  Court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  leaders. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies: 

"Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
|  Pullman -Standard  Car  Manufactur¬ 
ing  Company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers." 

Further,  the  department  said,  it, 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monoply  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accom¬ 
modations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides." 

Among  those  named  by  the  de¬ 
partment  'are  J.  Pierpont  Morgan, 
Richard  K.  Mellon.  Sewell  Avery. 
Alfred  P.  Sloan.  Jr„  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W 
Seaburv,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 
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^Government  Sues 
Pullman  As  Trust 


Fare  Cut,  Split  of  Firms 
Aim  of  Action  Against 
Car  Company  ^ 

PHILADELPHIA,  July  12  WF.—  ■ 
A  nation-wide  justice  department 
investigation  of  the  railroad  sleep¬ 
ing  car  set-up  moves  today  into 
Federal  District  Court  in  a  civil 
action  against  the  Pullman  comr 
panies  and  an  imposing  list  of 
financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
!  from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  Company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  oper¬ 
ations  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

Further,  the  department  said,  it . 
would  attempt  to  prove  that  the  | 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
I  high  prices  for  Pullman  accom¬ 
modations,  and  exacts  non-com¬ 
petitive  and  onerous  terms  from 
railroads  for  the  sleeping  car 
service  which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  Georgfe  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 

Other  defendants  were  listed  as 
the  Pullman  Company,  the  oper¬ 
ating  unit;  Pullman-Standard  Car 
Manufacturing  Company,  the  man¬ 
ufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  the 
first  two;  and  Pullman  Car  & 
Manufacturing  Corporation  of  Ala¬ 
bama. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  Company  has  “ham¬ 
strung  production  of  modern 
equipment  by  independent  manu¬ 
facturers,  the  department  charged. 

Civil  action,  rather  than  crim¬ 
inal,  was  decided  on  the  depart¬ 
ment  explained  because  contracts 
between  the  Pullman  organization 
and  the  railroads  have  been  re¬ 
corded  for  many  years  with  the 
Interstate  Commerce  Commission 
and  the  government  “has  been  on 
notice  for  so  long  of  the  existence 
of  these  contracts  and  practices.” 


TRBNTON  N  J  TIMES 


PERTH  AMBOY  N  J  NEWS 


Sleeping  Car 

Set-up  Probed 

PHILADELPHIA,  July  12  {/P) — A 
nation-wide  justice  department  Inves¬ 
tigation  of  the  railroad  sleeping  car 
setup  moves  today  into  federal  district 
court  in  a  civil  action  against  the 
Pullman  companies  and  an  imposing 
|  list  of  financial  leaders. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department  charged 
in  a  statement  outlining  its  case  that 
the  Pullman  companies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pullman 
Standard  Car  Manufacturing  Com¬ 
pany,  and  have  threatened  to  with¬ 
draw  the  existing  sleeping  car  service 
and  operations  if  railroads  should  buy 
and  operate  themselves  any  cars  made 
by  other  manufacturers.” 


ATLANTIC  CITY  N  J  UNION 


(Pullman  Company 
Under  U.  S.  Probe 


J 


Philadelphia  •'/?>.—  A.  nation-wide 
'  Justice  Department  investigation  of  | 

1  the  railroad  sleeping  car  setup 
moves  today  into  Federal  District 
Court  in  a  civil  action  against  the 
Pullman  companies  and  an  impos¬ 
ing  list  61  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies: 

“Have  refused  to  operate  modern 
iight- weight  railroad  equipment  i 
purohased  by  the  railroads  from! 
any  manufacturer  other  than  thej 
Pullman-Standard  Car  Manufac¬ 
turing  Company,  and  have  threat¬ 
ened  to  withdraw  the  existing  sleep¬ 
ing  car  service  and  operations  if  | 
railroads  should  buy  and  operate, 
themselves  any  cars  made  by  other] 
manufacturers.” 

Further,  the  department  said,  it1 
would  attempt  to  prove  that  the! 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accom¬ 
modations,  and  exacts  non-competi¬ 
tive  and  onerous  .terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  ywwrfdes  " 


YONKERS  N  Y  HER  STATESMAN 


^ - i - 

U.  S.  Accuses 
Pullman  Firms 
Of  Monopoly 


Artificial  and  Unreason¬ 
able  Rales  Levied  on 
Public.  Is  Complaint^/ 

PHILADELPHIA,  lAF’-A 
nation-wide  Justice  Department 
investigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into  Fed¬ 
eral  District  Court,  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list,  of  financial  leaders. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment,  from 
its  operation,  the  department 
charged  in  a  statement  outlining  its  I 
case  that  the  Pullman  companies:  j 
"Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  Company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers." 

Further,  the  department  said,  it. 
would  attempt,  to  prove  that,  the 
Pullman  organization  through  an 
operating  monoply  “charges  the 
public  artificial  and  unreasonably 
j  high  prices  for  Pullman  accom¬ 
modations.  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides." 

Among  those  named  by  the  de¬ 
partment,  are  J.  Pierpont,  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan.  Jr..  Harold  S. 
Vanderbilt.  Oeorgp  Whitney,  C,  W 
Seabury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 


12-1 


Government  Sues  j 
Pullman  As  Trust 


Fare  Cut,  Split  of  Firms 
Aim  of  Action  Against 
Car  Company 

PHILADELPHIA,  July  12  «\— 
^  A  nation-wide  justice  department 
C  investigation  of  the  railroad  sleep- 
f  ing  car  set-up  moves  today  into 
^  Federal  District  Court  in  a  civil 
^  action  against  the  Pullman  com»- 
panies  and  an  imposing  list  of ! 

]  financial  leaders. 

Seeking  to  separate  the  manu- 
!  facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  Company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  oper¬ 
ations  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

Further,  the  department  said,  it , 
would  attempt  to  prove  that  the  | 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accom- 1 
modations,  and  exacts  non-com¬ 
petitive  and  onerous  terms  from 
railroads  for  the  sleeping  car 
service  which  it  provides.” 

Among  those  named  by  the  de-  I 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt.  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com-  | 
I  panies. 

,  Other  defendants  were  listed  as 
j  the  Pullman  Company,  the  oper- 
I  ating  unit;  Pullman-Standard  Car 
|  Manufacturing  Company,  the  man¬ 
ufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  the 
first  two;  and  Pullman  Car  & 
Manufacturing  Corporation  of  Ala¬ 
bama. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  Company  has  “ham¬ 
strung  production  of  modern 
equipment  by  independent  manu¬ 
facturers,  the  department  charged. 

Civil  action,  rather  than  crim¬ 
inal,  was  decided  on  the  depart¬ 
ment  explained  because  contracts 
between  the  Pullman  organization 
and  the  railroads  have  been  re¬ 
corded  for  many  years  with  the 
Interstate  Commerce  Commission 
and  the  government  “has  been  on 
notice  for  so  long  of  the  existence 
of  these  contracts  and  practices.” 


Michigan  CIIFy  Tnfl  Nows  Dispatch 
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U.S.  MOVES  TO 
DIVORCE  VAST 
PULLMJ.FIRMS 

Seek  To  Separate  Control 
And  Operation  of  Sleep-  j 
ing  Cars.  ) 

The  U.  S.  department  of  jus- ! 
tice,  in  a  nation-wide  investiga-  j 
tion  of  the  railroad  sleeping  carl 
set-up,  today  filed  in  Philadel- 1 
phia  federal  district  court  a  civil 
action  against  the  Pullman  com¬ 
panies  and  an  imposing  list  of 
financial  leaders. 

The  government,  seeking  to  di-  : 
voice  control  of  sleeping  car  , 
manufacture  from  operation  of  j 
the  equipment,  charged  in  a  i 
statement  outlining  its  case  that  f 
the  Pullman  companies  “have  re¬ 
fused  to  operate  modern,  light¬ 
weight  railroad  equipment  pur- 1 
chased  by  the  railroads  from  any 
manufacturer  other  than  the 
Pullman-Standard  Car  Mfg.  Co., 
and  have  threatened  to  withdraw 
the  existing  sleeping  car  serv¬ 
ice  and  operations  if  railroads 
should  buy  and  operate  them¬ 
selves  any  cars  made  by  other 
manufacturers.” 

Little  Effect  Here 
While  four  units  of  the  Pull-  ■ 
man  companies  have  been  cited, 
the  local  plant  will  feel  very 
little  effect,  if  any,  frem  the 
action  itself  or  results  of  the  suit. 
Only  freight  cars  are  manufac¬ 
tured  here,  whereas  the  govern¬ 
ment  is  moving  against  the  Pull¬ 
man  sleeper  division. 

Charging  that  contracts  be¬ 
tween  the  Pullman  companies 
and  railroads  were,  illegal  and 
monopolistic,  ihe  government 
asked  a  permanent  injunction 
against  such  contracts  and  prac¬ 
tices. 

Papers  for  the  suit,  filed  under 
section  4  of  the  Sherman  and 
Clayton  anti-trust  act.  were  en¬ 
tered  by  Special  Assistant  Attv.- 
Gen.  Fowler  Hamilton.  Washing¬ 
ton. 

Doesn't  Ask  Dissolution 

Hamilton  emphasized  that  the 
government  had  no  thought  of 
seeking  dissolution  of  the  Pull¬ 
man  companies  through  the  suit. 

The  department  of  justice  said  1 
it  would  attempt  to  prove  that 
the  Pullman  organization 
through  an  operating  monopoly 
“charges  the  public  artificial  and 
unreasonably  high  prices  for 
Pullman  accommodations,  and 
exacts  non-competitive  and  oner¬ 
ous  terms  from  railroads  for  the 
sleeping  car  service  it  provides.” 


HARnTSRTTTin  PA  EVE  NEWS 

JULY  12  1940 

Pullman  Co.  and 
Affiliated  Sued 
By  Government 

By  United  Press 

PHILADELPHIA,  July  12.  — 
The  Government,  in  an  effort  to 
divorce'  control  of  sleeping  car 
manufacture  from  operation  of  the 
equipment,  today  filed  a  civil  suit 
in  Federal  District  Court  here 
charging  the  Pullman  Company, 
three  affiliates,  and  thirty-one  in¬ 
dividuals  with  violating  anti-trust 
laws  by  forcing  restrictive  con¬ 
tracts  on  railroads. 

The  suit  charged  the  defendants 
with  having  presented  the  fail- 


The  department' said  the  Pull¬ 
man  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many 
of  which  are  more  than  20  years 
old.  and  in  an  endeavor  to  pro¬ 
tect  this  obsolete  stock  from  the 
competition  of  new  types  of  roll¬ 
ing  stock,  forced  the  railroads  to 
use  existing  equipment  in  pref¬ 
erence  to  light-weight,  stream¬ 
lined  cars. 

Halts  Independent  Builders 

As  a  consequence,  it  was  alleg¬ 
ed.  “the  production  of  modern 
railroad  equipment  by  independ¬ 
ent  manufacturers  and  its  use 
by  the  railroads  has  beeh  ham¬ 
strung.” 

Corporate  defendants  named 
in  the  action  were  the  Pullman 
Co.,  operating  unit;  Pullman- 
Standard  Car  Mfg.  Co.,  manufac¬ 
turing  unit;  Pullman,  Inc.,  hold¬ 
ing  company  which  owns  the 
first  two,  and  Pullman  Car  & 
Mfg.  Co.  of  Alabama. 

Among  the  men  named  as  de¬ 
fendants  were  J.  Pierpont  Mor¬ 
gan,  Richard  K.  Mellon.  Sewell 
Avery,  Alfred  P.  Sloan  Jr..  Har¬ 
old  S.  Vanderbilt,  George  Whit¬ 
ney,  C.  W.  Seabury.  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies. 


toads  from  using  ^modern,  light¬ 
weight,  stream^irfed  cars  manu¬ 
factured  by,-efimpeting  companies 
jin  order  to  maintain  their  “obso. 
kte  equipment”  in  service. 

It  alleged  that  the/Pullman  or¬ 
ganization’s  \domin*nt  position” 
has  been  used  ^to  fo/ce  on  the  rail¬ 
roads  restrictive  contracts  which 
i  compel  them  toViafe  Pullman-built 
1  and-operated  sleeping  car  equip¬ 
ment  exclusively,  or  it  cannot  be 


'used  at  all.1 
The  Justice 


Department  in 


122. 


!  Washington,  which  announced  1 _ 

right  that  the  suit  would  be  filed 
today,  predicted  that  the  litigation 
'would  result  in  lower  rates  for 
j  passengers  and  increased  revenues 
for  the  railroads. 

The  suit  was  filed  by  Special  As¬ 
sistant  Attorney  General  Fowler 
Hamilton  and  was  accompanied  by 
a  petition  by  Attorney  General 
Robert  H.  Jackson  asking  for  con¬ 
vening  of  a  three-judge  “expedi¬ 
tionary  court”  to  give  the  case  an 
early  hearing.  It  was  believed  in 
Federal  Court  circles  that  the  casa 
would  not  be  heard  until  Septem¬ 
ber. 

In  addition  to  the  Pullmin  Com¬ 
pany  the  defendants  are  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  Pullman  Incorporated, 
Pullman  Car  and  Manufacturing 
Corporation,  of  Alabama,  an  jioflfi- 
cers  of  one  or  more  of  the  com¬ 
panies,  some  of  whom  also  are 
I  directors. 

The  suit  charged  the  organiza- 
l  tion  “by  virtue  of  its  monopolv 
;  charges  the  public  artificial  and 
unreasonably  high  prices  for  Pull¬ 
man  accommodations  and  exacts 
•j non-competitive  and  onerous  terms 
.'from  railroads  for  the  keeping-car 
!  service  which  it  provides  .  .  .  The 
|  Pullman  Company  requires  rail- 
i  roads  to  guarantee  it  a  profit  and 
•  thus  employs  its  powerful  position 
|  to  reap  profits  from  the  railroads 
[without  sharing  the  risk  <  ‘ 
business." 


the  railroads 
risk  of  thafr 
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U.  S.  MOVES  TO 
DIVORCE  VAST 
PULLMAN  FIRMS! 

Seek  To  Separate  C  ontrol! 
And  Operation  of  Sleep¬ 
ing  Cars. 

The  U.  S.  department  of  jus-  • 
tice,  in  a  nation-wide  investiga- 1 
tion  of  the  railroad  sleeping  car  i 
set-up,  today  filed  in  Philadel¬ 
phia  federal  district  court  a  civil 
action  against  the  Pullman  com¬ 
panies  and  an  imposing  list  of 
financial  leaders. 

The  government,  seeking  to  di¬ 
vorce  control  of  sleeping  car 
manufacture  from  operation  of 
the  equipment,  charged  in  a 
statement  outlining  its  case  that 
the  Pullman  companies  ‘‘have  re¬ 
fused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the 
Pullman-Standard  Car  Mfg.  Co., 
and  have  threatened  to  withdraw 
the  existing  sleeping  car  serv¬ 
ice  and  operations  if  railroads 
should  buy  and  operate  them¬ 
selves  any  cars  made  by  other 
manufacturers.” 

Little  Effect  Here 
While  four  units  of  the  Pull¬ 
man  companies  have  been  cited, 
the  local  plant  will  feel  very 
little  effect,  if  any,  frem  the 
action  itself  or  results  of  the  suit. 
Only  freight  cars  are  manufac¬ 
tured  here,  whereas  the  govern¬ 
ment  is  moving  against  the  Pull¬ 
man  sleeper  division. 

Charging  that  contracts  be¬ 
tween  the  Pullman  companies 
and  railroads  were  illegal  and 
monopolistic.  qhe  government 
asked  a  permanent  injunction 
against  such  contracts  and  prac¬ 
tices. 

Papers  for  the  suit,  filed  under 
section  4  of  the  Sherman  and 
Clayton  anti-trust  act.  were  en¬ 
tered  by  Special  Assistant  Atty.- 
Gen.  Fowler  Hamilton.  Washing¬ 
ton. 

Doesn’t  Ask  Dissolution 

Hamilton  emphasized  that  the 
government  had  no  thought  of 
seeking  dissolution  of  the  Pull¬ 
man  companies  through  the  suit. 

The  department  of  justice  said 
it  would  attempt  to  prove  that 
the  Pullman  organization 
through  an  operating  monopoly 
“charges  the  public  artificial  and 
unreasonably  high  prices  for 
Pullman  accommodations,  and 
exacts  non-competitive  and  oner¬ 
ous  terms  from  railroads  for  the 
sleeping  car  service  it  provides.” 


The  department  said  the  Pull¬ 
man  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many 
of  which  are  more  than  20  years 
old,  and  in  an  endeavor  to  pro¬ 
tect  this  obsolete  stock  from  the 
competition  of  new  types  of  roll¬ 
ing  stock,  forced  the  railroads  to 
use  existing  equipment  in  pref¬ 
erence  to  light-weight,  stream¬ 
lined  cars. 

Halts  Independent  Builders 

As  a  consequence,  it  was  alleg¬ 
ed.  “the  production  of  modern 
railroad  equipment  bv  independ¬ 
ent  manufacturers  and  its  use 
by  the  railroads  has  been  ham¬ 
strung.” 

Corporate  defendants  named 
in  the  action  were  the  Pullman 
Co.,  operating  unit:  Pullman- 
Standard  Car  Mfg.  Co.,  manufac¬ 
turing  unit;  Pullman,  Inc.,  hold¬ 
ing  company  which  owns  the 
first  two,  and  Pullman  Car  & 
Mfg.  Co.  of  Alabama. 

Among  the  men  named  as  de¬ 
fendants  were  J.  Pierpont  Mor¬ 
gan,  Richard  K.  Mellon.  Sewell 
Avery,  Alfred  P.  Sloan  Jr..  Har¬ 
old  S.  Vanderbilt.  George  Whit-i 
ney,  C.  W.  Seabury,  H.  S.  Mor-  < 
gan,  all  directors  of  one  or  more  | 
of  the  companies. 


HARniRTtDRfi  PA  EVE  NEWB 

JULY  12  mo 


Pullman  Ccl  and 
Affiliates  Sued 
By  Government 

By  United  Press 

PHILADELPHIA,  July  12.— 
The  Government,  in  an  effort  to 
divorce'  control  of  sleeping  car 
manufacture  from  operation  of  the 
equipment,  today  filed  a  civil  suit 
in  Federal  District  Court  here 
charging  the  Pullman  Company, 
three  affiliates,  and  thirty-one  in¬ 
dividuals  with  violating  anti-trust 
laws  by  forcing  restrictive  con¬ 
tracts  on  railroads. 

The  suit  charged  the  defendants 
with  having  preyented  the  fail- 

roads  from  using  modern,  light¬ 
weight,  stream-lined  cars  manu¬ 
factured  by  -efimpeting  companies 
in  order  to  maintain  their  “obso¬ 
lete  equipment”  in  service. 

It  alleged  that  the  Pullman  or¬ 
ganization’s  ^dominant  position” 
has  been  used  Ato  tWce  on  the  rail¬ 
roads  restrictive  contracts  which 
compel  them  toAusife  Pullman-built 
and-operated  sleeping  car  equip¬ 
ment  exclusively,  or  it  cannot  be 
used  at  all.” 

j  The  Justice  Department  in 
:  Washington,  which  announced  last 
'night  that  the  suit  would  be  filed 
today,  predicted  that  the  litigation 
would  result  in  lower  rates  for 
passengers  and  increaied  revenues 
!for  the  railroads. 

The  suit  was  filed  by  Special  As¬ 
sistant  Attorney  General  Fowler 
Hamilton  and  was  accompanied  by 
a  petition  by  Attorney  General 
Robert  H.  Jackson  asking  for  con¬ 
vening  of  a  three-judge  “expedi¬ 
tionary  court”  to  give  the  case  an 
;  early  hearing.  It  was  believed  in 
j  Federal  Court  circles  that  the  case 
{would  not  be  heard  until  Septem¬ 
ber. 

|  In  addition  to  the  Pullman  Com¬ 
pany  the  defendants  are  the  Pull. 
i  man-Standard  Car  Manufacturing 
I  Company,  Pullman  Incorporated, 
j  Pullman  Car  and  Manufacturing 
{Corporation,  of  Alabama,  an  jloffi- 
;cers.  of  one  or  more  of  the  com- 
!  panies,  some  of  whom  also  are 
I  directors. 

The  suit  charged  the  organiza- 
I  tion  “by  virtue  of  ils  monopoly 
'charges  the  public  artificial  and 
unreasonably  high  prices  for  Pull- 
,  man  accommodations  and  exacts 
!  non-competitive  and  onerous  terms 
from  railroads  for  the  s*leeping-cae 
service  which  it  provides  .  .  .  The 
|  Pullman  Company  requires  rail- 
i  roads  to  guarantee  it  a  profit  and 
.  thus  employs  its  powerful  position 
I  to  reap  profits  from  the  railroads 
|  without  sharing  the  risk  < 
business.” 


the  railroads 
risk  of  thajr 


Pullman  Firm,  Money 
Chiefs  Face  U.  S.  Quiz 


WA^INGTON.  July  11—<JP> 

|  The  justice  department  announced 
tonight  it  would  file  In  Philadel- 
I  phia  federal  district  court  tomor¬ 
row  a  civil  action  against  the 
Pullman  companies  and  31  indi¬ 
viduals,  including  outstanding 
financial  leaders,  in  an  effort  to 
divorce  control  of  sleeping  car 
manufacture  from  operation  of 
the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J 
Pierpont  Morgan,  Richard  K 
Mellon,  Sewell  Avery,  Alfred  P. 
Sloan  Jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury. 
H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 


CHARGE  IS  CITED 


The  complaint  will  charge,  the 
department  said,  that  the  Pull¬ 
man  companies  “have  refused  to 
operate  modern  lightweight  rail¬ 
road  equipment  purchased  by  the 
railroads  from  any  manufacturer 
other  than  the  Pullman-Standard 
Car  Manufacturing  co.,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  oper¬ 
ations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers." 

The  department  said  further 
the  complaint  would  allege  the 
Pullman  organization,  through  its 
operating  monopoly,  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accom¬ 
modations,  and  exacts  non-com¬ 
petitive  and  onerous  terms  from 
railroads  for  the  sleeping  car 
service  which  it  provides." 


weight,  stream  lined,  sleeping 
cars.” 

As  a  consequence,  it  was 
leged,  “the  production  of  modern 
railroad  equipment  by  independ¬ 
ent  manufacturers  and  its  use  by 
the  railroads  have  been  ham¬ 
strung.” 

Defendant  companies  to  be 
named  were  listed  as  the  Pullman  j 
co.,  which  is  the  operating  unit; 
Pullman-Standard  Car  Manufac¬ 
turing  co.,  which  is  the  manufac¬ 
turing  unit;  Pullman,  Inc.,  a  hold¬ 
ing  company  which  owns  the  first 
two,  and  Pullman  Car  &  Manu¬ 
facturing  corp.  of  Alabama. 
OFFICERS  ARE  LISTED 

These  officers  of  one  or  more 
of  the  companies  will  be  named; 
David  A.  Crawford,  E.  Eugene 
|  Adams,  Louis  S.  Taylor,  George 
Page  2,  Col.  8) 


(Tui^i  t 


.  S.  TO  STRIKE 


j  Alleged  Monopoly  in 
Sleeping  Cars  Is 
Target 


many  cars  obsolete 

The  department  said  the  Pull¬ 
man  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  i*any 
of  which  are  more  than  20  years 
old,  and,  in  “an  endeavor  to  pro¬ 
tect  these  obsolete  cars  from  the 
competition  of  new  types  of  roll¬ 
ing  stock,  forced  the  railroads  to 
use  existing  equipment  and  pre¬ 
vented  them  from  operating  light- 


continued  From  Page  1) 

A.  Kelly,  Lowell  M.  Greenlaw, 
who  are  officers  of  either  the 
Pullman  co.,  or  Pullman,  Inc. 
Charles  A.  Liddle,  Ellis  W.  Test, 
Wallace  N.  Barker,  H.  H.  Gilbert, 
H.  M.  Dudley,  J.  A.  Knowlton 
and  William  J.  Peters,  all  officers 
of  Pullman-Standard  Car  Manu¬ 
facturing  co. 

Additional  directors  to  be 
named  were  listed  as  James  F. 
Bell,  William  Bierman.  Arthur  O. 
Choate,  J.  Frank  Drake,  R.  8. 
Euler,  R.  L.  Gordon,  P.  G.  Jenks, 
Donald  R.  McLennan,  John  R. 
Morron,  Alan  M.  Scaife  and 
Henry  S.  Sturgis. 


EVANSVILLE  TND  PRESS 
JULY  12  1040 


/  PULLMAN  FIRMS 
:  AND  DIRECTORS 
ACCUSED  BY  U.S. 


Unreasonable  Charges  And 
Policy 'Cited  in  Suit 
To  Split  Units 


PHILADELPHIA,  Pa.,  July  12.— 
(AP) — A  nation-wide  Justice  De¬ 
partment  investigation  of  the  rail¬ 
road  sleeping  car  setup  moves  to¬ 
day  into  Federal  District  Court  in 
a  civil  action  against  the  Pullman 
companies  and  an  imposing  list  of 
financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charges  in  a  statement  outlining 
its  case  that  the  Pullmjfh  com¬ 
panies:  i  / 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Puliman-Standard  Car  Manu¬ 
facturing  Company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  oper¬ 
ations  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers." 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accom¬ 
modations,  and  exacts  non-com¬ 
petitive  and  onerous  terms  from 
railroads  for  the  sleeping  car 
service  which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea¬ 
bury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

Other  defendants  are  listed  as 
the  Pullman  Company,  the  oper¬ 
ating  unit;  Pullman-Standard  Car 
Manufacturing  Company,  the  man¬ 
ufacturing  unit;  Pullman.  Inc.. 
holding  company  which  owns  the 
first  two;  and  Pullman  Car  & 
Manufacturing  Corporation  of 
Alabama. 
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MILWAUKEE  WTS  SENTINEL 

JULY  12  1940 


Pullman  Firm,  Money 
Chiefs  Face  U.  S.  Quiz! 


WASHINGTON,  July  11— (JPi— 

|  The  justice  department  announced 
tonight  it  would  file  in  Philadel¬ 
phia  federal  district  court  tomor¬ 
row  a  civil  action  against  the 
Pullman  companies  and  31  indt 
viduals,  including  outstanding 
financial  leaders,  in  an  effort  to 
divorce  control  of  sleeping  car 
manufacture  from  operation  of 
the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K, 
Mellon,  Sewell  Avery.  Alfred  P. 
Sloan  Jr..  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury, 
H.  S.  Morgan,  all  directors  of  one 
jor  more  of  the  companies. 

CHARGE  IS  CITED 


The  complaint  will  charge,  the 
department  said,  that  the  Pull¬ 
man  companies  “have  refused  to 
operate  modern  lightweight  rail¬ 
road  equipment  purchased  by  the 
railroads  from  any  manufacturer 
other  than  the  Pullman-Standard 
Car  Manufacturing  co.,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  oper¬ 
ations  if  railroads  should  buy 
and  operate  themselves  any  cars 

I  made  by  other  manufacturers.” 

The  department  said  further 
the  complaint  would  allege  the 
Pullman  organization,  through  its 
operating  monopoly,  “charges  the 
public  artificial  and  unreasonably 
[high  prices  for  Pullman  accom¬ 
modations,  and  exacts  non-com¬ 
petitive  and  onerous  terms  from 
railroads  for  the  sleeping  car 
service  which  it  provides.” 

MANY  CARS  OBSOLETE 

The  department  said  the  Pull¬ 
man  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  r*any 
of  which  are  more  than  20  years  | 
old,  and,  in  “an  endeavor  to  pro¬ 
tect  these  obsolete  cars  from  the 
competition  of  new  types  of  roll¬ 
ing  stock,  forced  the  railroads  to 
use  existing  equipment  and  pre¬ 
vented  them  from  operating  light¬ 


-weight,  stream  lined,  sleeping, 

As  a  consequence,  it  was  al-  ( 
leged,  "the  production  of  modern 
railroad  equipment  by  independ¬ 
ent  manufacturers  and  its  use  by 
the  railroads  have  been  ham¬ 
strung.” 

Defendant  companies  to  be 
named  were  listed  as  the  Pullman 
co..  which  is  the  operating  unit; 
Pullman-Standard  Car  Manufac¬ 
turing  co.,  which  is  the  manufac¬ 
turing  unit;  Pullman.  Inc.,  a  hold¬ 
ing  company  which  owns  the  first 
two,  and  Pullman  Car  &  Manu¬ 
facturing  corp.  of  Alabama. 
OFFICERS  ARE  LISTED 

These  officers  of  one  or  more 
of  the  companies  will  be  named: 
David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George 
(Turn  to  Page  2,  Col.  8) 


II.  5.  TO  STRIKE 


[Alleged  Monopoly  in 
Sleeping  Cars  Is 
Target 

(Continued  From  Page  1) 

i  a.  Kelly,  Lowell  M.  Greenlaw, 
who  are  officers  of  either  the 
Pullman  co.,  or  Pullman,  Inc. 
Charles  A.  Liddle,  Ellis  W.  Test, 
Wallace  N.  Barker,  H.  H.  Gilbert, 
H.  M.  Dudley,  J.  A.  Knowlton 
and  William  J.  Peters,  all  officers 
of  Pullman-Standard  Car  Manu¬ 
facturing  co. 

Additional  directors  to  be 
named  were  listed  as  James  F. 
Bell,  William  Bierman.  Arthur  O. 
Choate,  J.  Frank  Drake,  R.  S. 
Euler,  R.  L.  Gordon,  P.  G.  Jenks, 
Donald  R.  McLennan,  John  R. 
Morron,  Alan  M.  Scaife  and 
Henry  S.  Sturgis. 


EVANSVILLE  TNT)  PRESS 
JULY  12  1940 


/  PULLMAN  FIRMS 
AND  DIRECTORS 
AGGUSEDBY  U.  S. 

Unreasonable  Charges  And 
Policy  Cited  in  Suit 
To  Split  Units 


PHILADELPHIA,  Pa.,  July  12.— 
(AP)— A  nation-wide  Justice  De¬ 
partment  investigation  of  the  rail¬ 
road  sleeping  car  setup  moves  to¬ 
day  into  Federal  District  Court  in 
a  civil  action  against  the  Pullman 
companies  and  an  imposing  list  of 
financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charges  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies:  ,  s' 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  Company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  oper¬ 
ations  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

Further,  the  department  said,  It 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
puhlic  artificial  and  unreasonably 
high  prices  for  Pullman  accom¬ 
modations,  and  exacts  non-com¬ 
petitive  and  onerous  terms  trom 
railroads  for  the  sleeping  car 
service  which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P-  Sloan  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea¬ 
bury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

Other  defendants  are  listed  as 
the  Pullman  Company,  the  oper¬ 
ating  unit:  Pullman-Standard  Car 
Manufacturing  Company,  the  man¬ 
ufacturing  unit;  Pullman.  Inc., 
holding  company  which  owns  the 
first  two:  and  Pullman  Car  & 
Manufacturing  Corporation  of 
Alabama.  _ 
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NEWARK  N  J  NEWS 


Anti-Trust  Suit 


Against  Pullman, 

,  Government  Charges  Monop¬ 
oly  in  Operation  of 
Sleeping  Cars 


PHILADELPHIA  UP )— A  nation¬ 
wide  Justice  Department  investiga¬ 
tion  of  the  railroad  sleeping  car 


setup  moved  today  into  Federal 
District  Court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  leaders.  | 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies: 

"Have  refused  to  operate  modern 
lightweight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Co.,  and  have  threatened  to  with¬ 
draw  the  existing  sleeping  car  serv¬ 
ice  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  the  Pullman 
organization  through  an  operating 
monopoly  “charges  the  public  arti¬ 
ficial  and  unreasonably  high  prices 
for  Pullman  accommodations,  and 
exacts  non-competitive  and  onerous 
terms  from  railroads  for  the  sleep¬ 
ing  car  service  it  provides. 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr„  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 
Other  Defendants  y 


Other  defendants  were  listed  as| 
the  Pullman  Co.,  the  operating  unit; 
Pullman-Standard  Car  Manufactur- 1 
ing  Co.,  the  manufacturing  unit;1 
Pullman,  Inc.,  holding  company 
which  owns  the  first  two,  and  Pull¬ 
man  Car  &  Manufacturing  Corp.  of, 
Alabama  and  23  officers  or  directors 
of  one  or  more  of  the  companies. 

Forcing  the  railroads  to  use  its 
fi,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  Co.  has  “hamstrung”  pro¬ 
duction  of  modern  equipment  by 
independent  manufacturers,  the  de¬ 
partment  charged. 


OMAHA,  NEB.  WORLD  HERALD 
JULY  12,  1940  Jlj> 


Pullman  Units  ; 
Named  inSuit 

feral  ActiohlSfce  k  s 
Break  ‘Monopoly’ 


Washington,  D.  C.,  July  11  (fl>)  i 
— The  justice  department  an- 1 
ij'nounced  tonight  it  would  file  in 
j  Philadelphia  federal  district  court  j 
(j  tomorrow  a  civil  action  against  the 

(Pullman  companies  and  31  individ¬ 
uals,  including  outstanding  finan¬ 
cial  leaders,  in  an  effort  to  di- 
,  vorce  control  of  sleeping  car  manu¬ 
facture  from  operation  of  thr 
!  eqiupment. 

j  Among  those  whom  the  depart 
|ment  said  would  he  named  are 
1  J.  Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P. 
Sloan,  jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury, 
H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 

The  complaint  will  charge,  the 
department  said,  that  the  Pullman 
companies  “have  refused  to  oper¬ 
ate  modern  lightweight  equipment 
i  purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  company,  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  if  railroads 
should  operate  themselves  any 
cars  made  by  othei/ifianufactur- 

The  statement  said  further 
that  the  complaint  would  allege 
that  the  Pullman  organization, 
through  its  operating  monopoly, 
"charges  the  public  artificial  and 
unreasonably  high  prices  for  Pull¬ 
man  accommodations,  and  exacts 
noncompetitive  and  onerous  terms 
from  railroads  for  sleeping  car 
!  service.” 

'  The  department  said  the  Pull¬ 
man  company  owned  six  thousand 
sleeping  cars,  many  of  which  are 
more  than  20  years  old.  and  in 
“an  endeavor  to  protect  these  ob¬ 
solete  cars  from  Ihc  competition 
of  new  types,  forced  the  railroads 
to  use  existing  equipment  and  pre¬ 
vented  them  from  operating 
streamlined  sleeping  cars.” 


SAN  FRANCISCO.  EX  '  !NE* 
JULY  12, 194b 

L  PULLMAN 

DIVORCE  AIM 

OF  SUIT 

WASHINGTON,  July  11.— 
(AP) — The  Justice  Department 
announced  tonight  that  it  would 
file  in  Philadelphia  Federal  dis¬ 
trict  court  tomorrow  a  civil  action 
against  the  Pullman  Companies  | 
and  thirty-one  individuals,  includ¬ 
ing  outstanding  financial  leaders, 
in  an  effort  to  divorce  control  of 
sleeping  car  manufacture  from 
operation  of  the  equipment. 

Among  those  whom  the  De¬ 
partment  said  would  be  named 
are  J.  Pierpont  Morgan,  Richard 
K.  Mellon,  Sewell  Avery,  Alfred 
P.  Sloan  Jr.,  Harold  S.  Vander¬ 
bilt,  George  Whitney,  C.  W.  Sea¬ 
bury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

The  complaint  will  charge,  the 
Department  said  in  a  statement, 
that  the  Pullman  Companies 
“have  refused  to  operate  modern  j 
lightweight  railroad  equipment 
purchased  by  the  railroads  from| 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  Company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  caf  service  and  oper¬ 
ations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

The  statement  said  further 
that  the  complaint  would  allege 
i  that  the  Pullman  organization 
through  its  operating  monopoly 
"charges  the  public  artificial  and 
unreasonably  high  prices  for 
Pullman  accommodations,  and 
exacts  noncompetitive  and  oner¬ 
ous  terms  from  railroads  for  the 
sleeping  car  service  which  it  pro^ 
vides.”  Jr  \ 
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NEWARK  N  3  NEWS 


|  Anti-Trust  Suit 
Against  Pullman 


Government  Charges  Monop¬ 
oly  in  Operation  of 
Sleeping  Cars 


PHILADELPHIA  UP) — A  nation¬ 
wide  Justice  Department  investiga-  . 
tion  of  the  railroad  sleeping  car 
setup  moved  today  into  Federal 
District  Court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  leaders. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies: 

"Have  refused  to  operate  modern 
lightweight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Co.,  and  have  threatened  to  with¬ 
draw  the  existing  sleeping  car  serv¬ 
ice  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  the  Pullman 
organization  through  an  operating 
|  monopoly  “charges  the  public  arti- 
]  ficial  and  unreasonably  high  prices 
■  for  Pullman  accommodations,  and 
exacts  non-competitive  and  onerous 
terms  from  railroads  for  the  sleep¬ 
ing  car  service  it  provides. 

Among  those  named  by  the  de¬ 
partment  are  J.  Pier’pont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr„  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

Other  Defendants  / 

Other  defendants  were  listed  as 
the  Pullman  Co.,  the  operating  unit; 
Pullman-Standard  Car  Manufactur¬ 
ing  Co.,  the  manufacturing  unit; 
Pullman,  Inc.,  holding  company 
which  owns  the  first  two,  and  Pull¬ 
man  Car  &  Manufacturing  Corp.  of 
Alabama  and  23  officers  or  directors 
of  one  or  more  of  the  companies. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  Co.  has  "hamstrung”  pro- 1 
duction  of  modern  equipment  by 
independent  manufacturers,  the  de¬ 
partment  charged. 


OMAHA,  NEB.  WORLD  ITET5ALD 
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Pullman  Units; 
Named  in  Suit 

feral  Actionize  k  s 
Break  ‘Monopoly’ 

Washington,  D.  C,  July  11  (A5) : 
-  The  justice  department  an¬ 
nounced  tonight  it  would  file  jn 
Philadelphia  federal  district  court  | 
tomorrow  a  civil  action  against  the 
.  Pullman  companies  and  31  individ¬ 
uals,  including  outstanding  finan¬ 
cial  leaders,  in  an  effort  to  di¬ 
vorce  control  of  sleeping  car  manu- 
,facture  from  operation  of  the 
eqiupment. 

Among  those  whom  the  depart 
Iment.  said  would  be  named  are 
J.  Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P. 
Sloan,  jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury, 
H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 

The  complaint  will  charge,  the 
department  said,  that  the  Pullman 
companies  “have  refused  to  oper¬ 
ate  modern  lightweight  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  company,  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  if  railroads 
should  operate  themselves  any 
cars  made  by  ott^er.. -manufactur¬ 
ers.”  f 

The  statement  said  further 
that  the  complaint  would  allege 
that  the  Pullman  organization, 
through  its  operating  monopoly, 
"charges  the  public  artificial  and 
unreasonably  high  prices  for  Pull¬ 
man  accommodations,  and  exacts 
noncompetitive  and  onerous  terms 
^rom  railroads  for  sleeping  car 
service.” 

The  department  said  the  Pull¬ 
man  company  owned  six  thousand 
sleeping  cars,  many  of  which  are 
more  than  20  years  old,  and  in 
"an  endeavor  1o  protect.  Ihese  ob¬ 
solete  cars  from  the  competition 
of  new  types,  forced  the  railroads 
to  use  existing  equipment  and  pre¬ 
vented  them  from  operating 
streamlined  sleeping  cars.” 


SAN  FRANCISCO.  EX  * '  INIS 

JULY  13, 1940 

|  C  PULLMAN 

DIVORCE  AIM 

OF  SUIT 

WASHINGTON,  July  11.— 
(AP) — The  Justice  Department 
announced  tonight  that  it  would 
file  in  Philadelphia  Federal  dis¬ 
trict  court  tomorrow  a  civil  action 
against  the  Pullman  Companies! 
and  thirty-one  Individuals,  includ¬ 
ing  outstanding  financial  leaders, 
in  an  effort  to  divorce  control  of 
sleeping  car  manufacture  from 
operation  of  the  equipment. 

Among  those  whom  the  De¬ 
partment  said  would  be  named 
are  J.  Pierpont  Morgan,  Richard 
K.  Mellon,  Sewell  Avery,  Alfred 
P.  Sloan  Jr.,  Harold  S.  Vander¬ 
bilt,  George  Whitney,  C.  W.  Sea¬ 
bury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

The  complaint  will  charge,  the 
Department  said  in  a  statement, 
that  the  Pullman  Companies 
“have  refused  to  operate  modern  , 
lightweight  railroad  equipment 
purchased  by  the  railroads  from! 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  Company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  oper¬ 
ations  if  railrpads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

The  statement  said  further 
that  the  complaint  would  allege 
that  the  Pullman  organization 
through  its  operating  monopoly 
"charges  the  public  artificial  and 
unreasonably  high  prices  for 
Pullman  accommodations,  and 
exacts  noncompetitive  and  oner¬ 
ous  terms  from  railroads  for  the 
sleeping  car  service  which  it  prcK, 
vides.”  jr 
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PullnjanjCo.^ 
Car  Monopoly, 
U.  S.  Charges 


Justice  Department 
Filing  Civil  Action  In 
Philadelphia  Today. 


WASHINGTON,  July  11.— The 
justice  department  announced 
tonight  that  it  would  file  in 
Philadelphia  federal  district 
court  tomorrow  a  civil  action 
against  the  Pullman  companies 
and  31  individuals,  including  out¬ 
standing  financial  leaders,  in  an 
effort  to  divorce  control  of 
sleeping  car  manufacture  from 
operation  of  the  equipment. 

Among  those  whom  the  de¬ 
partment  said  would  be  named 
are  J.  Pierpont  Morgan,  Richard 
K.  Mellon,  Sewell  Avery,  Alfred 
P.  Sloan  Jr.,  Harold  S.  Vander¬ 
bilt,  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directory 
of  one  or  moj-e  of  the  companies. 
THREATS  CHARGED.  w 

The  complaint  will  charge, 
the  department  said  in  a  state¬ 
ment,  that  the  Pullman  com¬ 
panies  “have  refused  to  operate 
modern  light-weight  railroad 
equipment  purchased  by  the 
railroads  from  any  manufactur¬ 
er  other  than  the  Pullman- 
Standard  Car  Manufacturing 
company,  and  have  threatened 
to  withdraw  the  existing  sleep¬ 
ing  car  servide  and  operations  if 
railroads  should  buy  and  oper¬ 
ate  themselves  any  cars  made  hy 
other  manufacturers.” 

The  statement  said  further 
that  the  complaint  would  allege 
that  the  Pullman  organization 
through  its  operating  monopoly 
“charges  the  public  artificial 
and  unreasonably  high  prices 
for  Pullman  accomodations,  and 
exacts  non-competitive  and  on¬ 
erous  terms  from  railroads  for 
the  sleeping  car  service  which  it 
provides.”  * 

The  department  said  that  the 
Pullman  company  owned  ap¬ 
proximately  6000  sleeping  cars, 
many  of  which  are  more  than 
20  years  old,  and  in  “an  en¬ 
deavor  to  protect  these  obsolete 
cars  from  the  competition  of 
new  types  of  rolling  stock, 
forced  the  railroads  to  use  exist¬ 
ing  equipment  and  prevented 
them  from  o  p  e  r  a  t  i  n  g  light¬ 
weight,  streamlined,  sleeping 
cars.” 

As  a  consequence,  jt  was 
alleged,  “the  production  of 
modern  railroad  equipment  by 
independent  manufacturers  and 
its  use  by  the  railroads  have 
been  hamstrung.” 


PARKERSBURG  W  VA  SENTINEL 
JULY  12  1940 


PULLMAN  FIRM 
SUED  N  GOV'T 


Company  Is  Accused  of 
^JSwcing  Restrictive 
^Contracts  on  Railroads 

Ijliladelphia,  July  12.  —  (UP)— 
The  government,  in  an  effort  to 
divorce  control  of  sleeping  car 
manufacture  from  operation  of  the 
equipment,  today  filed  a  civil  suit 
in  federal  district  court  here  charg¬ 
ing  the  Pullman  company,  three 
affiliates,  and  31  individuals  with 
violating  anti-trust  laws  by  forcing 
restrictive  contracts  on  railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  rail¬ 
roads  from  using  modern,  light 
weight,  stream-lined  cars  manu¬ 
factured  by  competing  companies 


It  alleged  that  the  Pullman  or¬ 
ganization’s  “dominant  position” 
has  been  used  “to  force  on  the 
railroads  restrictive  contracts 
which  compel  them  to  use  Pullman- 
built-and-operated  sleeping  car 
equipment  exclusively,  or  it  can¬ 
not  be  used  at  all.” 

The  justice  department  in  Wash¬ 
ington,  predicted  that  the  litiga¬ 
tion  would  result  in  lower  rates  for 
passengers  and  increased  revenues’ 
for  the  railroads. 


OTHER  DEFENDANTS. 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  com¬ 
pany,  which  is  the  operating 
i unit:  Pullman-Standard  Car 
Manufacturing  company,  which 
is  the  manufacturing  unit;  Pull¬ 
man,  Inc.,  a  holding  company 
which  owns  the  first  two,  and 
Pullman  Car  &  Manufacturing 
corporation  of  Alabama. 

These  officers  of  one  or  more 
of  the  companies  will  be  named: 
David  A.  Crawford.  E.  Eugene  ! 
Adams.  Louis  S.  Taylor,  George 
A.  Kelly,  Lowell  M.  Greenlaw, 
who  are  officers  of  either  the 
Pullman  company,  or  Pullman, 
Inc.:  Charles  A.  Liddle,  Ellis  W. 
Test,  Wallace  N.  Barkber,  H.  H. 

,  Gilbert,  H.  M.  Dudley,  .1.  A. 
Knowlton,  and  William  J.  Peters, 
all  officers  of  Pullman-Standard 
Car  Manufacturing  company.^ 
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PullmajiXo.  y  | 
Car  Monopoly, 
U.S.  Charges 


Justice  Department 
Filing  Civil  Action  In 
Philadelphia  Today. 

By  Associated  Pres, 

WASHINGTON,  July  11.— The 
justice  department  announced 
tonight  that  it  would  file  in 
Philadelphia  federal  district 
court  tomorrow  a  civil  action 
against  the  Pullman  companies 
and  31  individuals,  including  out-  i 
standing  financial  leaders,  in  an  [ 
effort  to  divorce  control  of 
sleeping  car  manufacture  from 
operation  of  the  equipment. 

Among  those  whom  the  de¬ 
partment  said  would  be  named 
are  J.  Pierpont  Morgan,  Richard 
K.  Mellon,  Sewell  Avery,  Alfred 
P.  Sloan  Jr.,  Harold  S.  Vander¬ 
bilt,  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 
THREATS  CHARGED.  v 
The  complaint  will  charge, 
the  department  said  in  a  state¬ 
ment,  that  the  Pullman  com¬ 
panies  “have  refused  to  operate 
modern  light-weight  railroad 
equipment  purchased  by  the 
railroads  from  any  manufactur¬ 
er  other  than  the  Pullman- 
Standard  Car  Manufacturing 
company,  and  have  threatened 
to  withdraw  the  existing  sleep¬ 
ing  car  servide  and  operations  if 
railroads  should  buy  and  oper¬ 
ate  themselves  any  cars  made  by 
other  manufacturers.” 

The  statement  said  further 
that  the  complaint  would  allege 
that  the  Pullman  organization 
through  its  operating  monopoly 
“charges  the  public  artificial 
and  uni’easonably  high  prices 
for  Pullman  accomodations,  and 
exacts  non-competitive  and  on¬ 
erous  terms  from  railroads  for 
the  sleeping  car  service  which  it 
provides.” 

The  department  said  that  the 
Pullman  company  owned  ap¬ 
proximately  tiOOO  sleeping  cars, 
many  of  which  are  more  than 
20  years  old,  and  in  “an  en¬ 
deavor  to  protect  these  obsolete 
cars  from  the  competition  of 
new  types  of  rolling  stock, 
forced  the  railroads  to  use  exist¬ 
ing  equipment  and  prevented 
them  from  operating  light¬ 
weight,  streamlined,  sleeping 
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—  -  consequence,  .. 

alleged,  “the  production  __ 
modern  railroad  equipment  by 
independent  manufacturers  and 
its  use  by  the  railroads  have 
been  hamstrung.” 


PA TUtETtSBTTTJO  W  VA  SENTINEL 
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PULLMAN  FIRI 
SUED  nr  HOT! 


Company  Is  Accused  of 
Forcing  Restrictive 
\Contracts  on  Railroads 


Ftiiladelphia,  July  12.  — (UP) — I 
The  government,  in  an  effort 
divorce  control  of  sleeping 
manufacture  from  operation  of  the  j 
equipment,  today  filed  a  civil  suit 
in  federal  district  court  here  charg¬ 
ing  the  Pullman  company,  three 
affiliates,  and  3t  individuals  with 
violating  anti-trust  laws  by  forcing 
restrictive  contracts  on  railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight,  stream-lined  cars  manu¬ 
factured  by  competing  companies 
in  order  to  maintain  their  "oifi so- 
lete  equipment”  in  service,^ 


It  alleged  that  the  Pullman  or¬ 
ganization’s  “dominant  position” 
has  been  used  “to  force  on  the 
lailroads  restrictive  contracts 
which  compel  them  to  use  PtiUman- 
built-and-operated  sleeping  car 
equipment  exclusively,  or  it  can¬ 
not  be  used  at  all.” 

The  justice  department  in  Wash¬ 
ington,  predicted  that,  the  litiga¬ 
tion  would  result  in  lower  rates  for 
passengers  and  increased  revenues 
for  the  railroads. 


OTHER  DEFENDANTS. 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  com¬ 
pany,  which  is  the  operating 
unit:  Pullman-Standard  Car 
Manufacturing  '  company,  which 
is  the  manufacturing  unit;  Pull¬ 
man.  Inc.,  a  holding  company 
which  owns  the  first  two,  and 
Pullman  Car  &  Manufacturing  j 
corporation  of  Alabama. 

These  officers  of  one  or  more  I 
of  the  companies  will  be  named: 
David  A.  Crawford.  E.  Eugene  ' 
Adams,  Louis  S.  Taylor.  George 
A.  Kelly,  Lowell  M.  Greenlaw, 
who  are  officers  of  either  the 
Pullman  company,  or  Pullman, 
Inc.;  Charles  A.  Liddle,  Ellis  W. 
Test,  Wallace  N.  Barkber,  H.  H. 
Gilbert,  II.  M.  Dudley,  J.  A. 
Knowlton,  and  William  J.  Peters, 
all  officers  of  Pullman-Standard 
Car  Manufacturing  company.^ 


INDIA"-'  A  EOT  JR  TND  TIMES 
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U.S.  SUIT  HITS  1 
PULLMAN  FIRMS,, 

/Qtion  Called  Effort  to  End 
\\Sleeping  Car  Service 
Monopoly 

PHILADELPHIA,  July  2—(IN 
•  S>— In  an  effort  to  divorce  sleep¬ 
ing  car  manufacture  from  control 
of  railroad  operation  of  the  equip¬ 
ment,  the  department  of  justice  to¬ 
day  filed  a  civil  action  against 
Pullman  companies  and  31  execu- 
|  tives  and  financiers, 
i  In  taking  the  action  before  the 
I  U.  S.  district  court  in  Philadelphia, 
i  Fowler  Hamilton,  a  special  assist¬ 
ant  attorney  general,  also  pre¬ 
sented  a  petition  asking  for  the 
convening  of  a  three-judge  court 
to  assure  an  early  hearing.  Court 
attaches  said,  however,  that  it  was 
doubtful  the  case  would  be  heard 
before  September. 

The  justice  department  plans  an 
j  attempt  to  prove  that  the  Pullman 
;  organization  through  an  averred 
I  operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
[  high  prices  for  Pullman  accommo- 
i  dations  and  exacts  non-competive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service.’’ 

The  department  further  charges 
the  Pullman  com  parses  “have  re¬ 
fused  to  operate  modern  lightweight 
railroad  equipment  purchased  by 
the  railroads  .  .  .  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  and  operations 
if  the  railroads  should  buy  and  op¬ 
erate  themselves  any  cars  made 
by  other  manufacturers.” 

Among  individuals  named  in  the 
suit  are  J.  Pierpont  Morgan,  Al- 
.  fred  P.  Sloan,  Jr.,  Richard  K.  Mel¬ 
lon,  H.  S.  Morgan,  C.  W.  Seabury, 

!  Harold  S.  Vaonderbilt,  Sewell 
I  Avery  and  George  Whitney,  each 
,  a  director  of  one  or  more  of  the 
4  companies. 


FT  WAYNE  IND  MEWS  SENTINBI 
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Pullman  Setup 
Brought  Into 
Federal  Court 

Government  Seeks  To  Sepa¬ 
rate  Manufacture  And 
Operation  Of  Cars. 

PHILADELPHIA,  July  12.— (A.P.) 
j  —A  Nation-wide  Justice  Department 
Investigation  of  the  railroad  sleeping 
car  setup  moves  today  into  Federal 
District  Court  in  a  civil  action  against 
the  Pullman  companies  and  an 
posing  list  of  financial  leaders. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
Its  operation,  the  department  charged 
in  a  statement  outlining  its  case  that 
the  Pullman  companies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment  pur- 
cnased  by  the  railroads  from  any 
manufacturer  other  than  the  Pullman 
Standard  Car  Manufacturing  Com¬ 
pany,  and  have  threatened  to  with¬ 
draw  the  existing  sleeping  car  service 
and  operations  >f  railroads  should 
buy  and  operate  themselves  any  < 
made  by  other  manufacturers." 

Further,  the  department  said, 
would  attempt  to  prove  that  the  Pull¬ 
man  organization  through  an  oper¬ 
ating  monopoly  “charges  the  public 
artificial  and  unreasonably  high 
prices  for  Pullman  accommodations, 
and  exacts  non-competitive  and  oner¬ 
ous  terms  from  railroad?,  for  the 
sleeping  car  service  wjrlch  it  pro¬ 
vides."  \  / 

Among  those  nkmed  by  the  depart¬ 
ment  are  J.  Pierjtyftt  Morgan,  Rich¬ 
ard  K.  Mellon,  Sewell  Avery,  Alfred 
P  Sloan  Jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury,  H. 
S.  Morgan,  all  directors  of  on° 
more  of  the  companies. 

Other  defendants  were  listed  a 
Pullman  Cc  npany,  the  operating 
unit;  Pullman-Standard  Car  Manu¬ 
facturing  Company,  the  manufactur¬ 
ing  unit;  Pullman,  Inc.,  holding  com¬ 
pany  which  owns  the  first  two,  and 
Pullman  Car  &  Manufacturing  Cor¬ 
poration  of  Alabama. 


\Z(= 


PULLMAN'  CO.  FACES 
ANTITRUST  CHARGE 

PHr/dELPHIA,  July  12  (U.PJ. 
— The  tevfrnment  filed  a  civil  suit 
,  In  the  Federal  District  Court,  here 
today  changing  the  Pullman  Co., 
three  affiliates,  and  31  individuals 
with  violating  anti-trust  laws  by 
forcing  restrictive  contracts  on  the 
railroads. 

The  suit  charged  that  the  defend¬ 
ants  have  prevented  the  railroads 
from  using  modern,  light-weight, 
stream-lined  cgrs  manufactured  by 
competing  companies  in  order  to 
maintain  their  "obsolete  equipment” ! 
in  service. 

The  Pullman  organization’s 
“dominant  position”  has  been  used, 
it  said,  “to  force  on  the  railroads 
restrictive  contracts  which  compel 
them  to  use  Pullman-built-and-op- 

Ierated  sleeping  car  equipment  ex¬ 
clusively,  or  it  cannot  be  used  at 
all.” 

Defendants  named  in  addition  to 
the  Pullman  Co.  are  Pullman-Stan¬ 
dard  Car  Manufactuning'Co.,  Pull¬ 
man  Incorporated.  Penman  Car  & 
Manufacturing  Corp.  of  Alabama, 
and  officers  of  one  or  more  of  the 
companies,  some  of  whom  also  are 
directors. 

The  Justice  Department  predicted 
that  the  litigation  would  result  in 
lower  rates  for  passengers  and  in¬ 
creased  revenues  for  the  railroads. 


HAMMOND  IND  T TATES 

JULY  12  1040 
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0.  S.  SUIT  HITS 
PULLMAN  FIRMS, 

/Qtion  Called  Effort  to  End 
\\Sleeping  Car  Service 
Monopoly 

PHILADELPHIA.  July  2—ON 
•S)— In  an  effort  to  divorce  sleep¬ 
ing  car  manufacture  from  control  j 
of  railroad  operation  of  the  equip- 1 
ment,  the  department  of  justice  to¬ 
day  filed  a  civil  action  against 
Pullman  companies  and  31  execu¬ 
tives  and  financiers. 

,  In  taking  the  action  before  the 
I  U.  S.  district  court  in  Philadelphia, 
Fowler  Hamilton,  a  special  assist- 
j  ant  attorney  general,  also  pre¬ 
sented  a  petition  asking  for  the 
j  convening  of  a  three-judge  court 
I  to  assure  an  early  hearing.  Court 
I  attaches  said,  however,  that  it  was 
doubtful  the  case  would  be  heard 
I  before  September. 

'  The  justice  department  plans  an 
>  attempt  to  prove  that  the  Pullman 
j  organization  through  an  averred 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
i  high  prices  for  Pullman  accommo- 
|  dations  and  exacts  non-competive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service.” 

The  department  father  charges 
the  Pullman  companies  "have  re¬ 
fused  to  operate  modern  lightweight 
railroad  equipment  purchased  by 
the  railroads  .  .  .  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  and  operations 
if  the  railroads  should  buy  and  op¬ 
erate  themselves  any  cars  made 
j  by  other  manufacturers.” 
j  Among  individuals  named  in  the 
suit  are  J.  Pierpont  Morgan,  AI- 
.  '  fred  P.  Sloan,  Jr.,  Richard  K.  Mel- 
I  Ion,  H.  S.  Morgan,  C.  W.  Seabury, 
Harold  S.  Vaonderbilt,  Sewell 
I  Avery  and  George  Whitney,  each 
,  a  director  of  one  or  more  of  the 
4  companies. 
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Pullman  Setup 
Brought  Into 
Federal  Court 


Government  Seeks  To  Sepa¬ 
rate  Manufacture  And 
Operation  Of  Cars. 

PHILADELPHIA,  July  12.— (A.P.) 
—A  Nation-wide  Justice  Department 
Investigation  of  the  railroad  sleeping 
car  setup  moves  today  into  Federal 
District  Gourt  in  a  civil  action  against  f 
the  Pullman  companies  and  an  im¬ 
posing  list  of  financial  leaders.  t 

Seeking  to  separate  the  manufac-  f 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department  charged  ( 
in  a  statement  outlining  its  case  that  j 
the  Pullman  companies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment  pur-  ; 
cnased  by  the  railroads  from  any 
manufacturer  other  than  the  Pullman 
Standard  Car  Manufacturing  Com-  ' 
pany,  and  have  threatened  to  with¬ 
draw  the  existing  sleeping  car  service 
and  operations  <r  railroads  should 
buy  and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the  Pull¬ 
man  organization  through  an  oper¬ 
ating  monopoly  “charges  the  public 
artificial  and  unreasonably  high 
prices  for  Pullman  accommodations, 
and  exacts  non-competitive  and  oner¬ 
ous  terms  from  railroads  for  the 
sleeping  car  service  wjrich  it  pro¬ 
vides.”  \  / 

Among  those  named  by  the  depart¬ 
ment  are  J.  Pierjtyfit  Morgan,  Rich¬ 
ard  K.  Mellon,  Sewell  Avery.  Alfred 
P  Sloan  Jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury,  H. 

S.  Morgan,  all  directors  of  one  or 
more  of  the  companies. 

Other  defendants  were  listed  as  the 
Pullman  C<.  npany,  the  operating  , 
unit;  Pullman-Standard  Car  Manu¬ 
facturing  Company,  the  manufactur¬ 
ing  unit ;  Pullman.  Inc.,  holding  com¬ 
pany  which  owns  the  first  two.  and 
Pullman  Car  &  Manufacturing  Cor¬ 
poration  of  Alabama.  | 
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PULLMAN  CO.  FACES 
ANTI-TRUST  CHARGE 

PHIi/dRLPHIA,  July  12  (U.P.L 
— The  Gtovernment  filed  a  civil  suit 
in  the  Federal  District  Court  here 
today  changing  the  Pullman  Co., 
three  affiliates,  and  31  individuals 
with  violating  anti-trust  laws  by 
forcing  restrictive  contracts  on  the 
railroads. 

The  suit  charged  that  the  defend¬ 
ants  have  prevented  the  railroads 
from  using  modern,  light-weight, 
stream-lined  cgrs  manufactured  by 
competing  companies  in  order  to 
maintain  their  "obsolete  equipment”  | 
in  service. 

The  Pullman  organization’s 
“dominant  position”  has  been  used,) 
it  said,  “to  force  on  the  railroads  | 
restrictive  contracts  which  compel  j 
them  to  use  Pullman-built-and-op-  I 
erated  sleeping  car  equipment  ex- 1 
clusively,  or  it  cannot  be  used  at 
all.” 

Defendants  named  in  addition  to 
the  Pullman  Co.  are  Pullman -Stan¬ 
dard  Car  Manufactuilirur'Co.,  Pull¬ 
man  Incorporated,  P^flman  Car  & 
Manufacturing  Corp.  of  Alabama, 
and  officers  of  one  or  more  of  the 
companies,  some  of  whom  also  are 
directors. 

The  Justice  Department  predicted 
that,  the  litigation  would  result  in 
lower  rates  for  passengers  and  in-  j 
creased  revenues  for  the  railroads. 


LAFAYETTE  TND  .IDTTTl  COTJRIttf 
JULY  12  1940 


PULLMAN  FIRM 
WILL  FACE  SUIT 
BY  GOVERNMENT 

|  Washington.  July  n.— (UP) 

— ' ThUjlipartment  of  justice  an- 
,  noun&d  tonight  that  it  will  file 
suit  \n  Philadelphia  tomorrow 
i  charging  the  Pullman  company, 

|  three  affiliates  and  31  individuals 
!  with  violating  the  anti-trust  laws 
<  by  forcing  restrictive  contracts  on 
j  the  railroads.  I  / 

'  Officials  said  ttoe  action  will 
,  allege  that  the  defendants  have 
prevented  the  railroads  from  using 
modern,  lightweight,  streamlined 
cars  manufactured  by  competing 
companies,  in  order  to  maintain 
in  service  their  own  "obsolete 
equipment.” 

i  "It  will  be  charged  in  effect,” 

I  the  department  said,  “that  the 
I  dominant  position  of  the  Pullman 
I  organization  has  given  it  power 
1  to  force  on  the  railroads  restric- 
I  tive  contracts  which  compel  them 
to  use  Pullman-built  and  operated 
sleepihg  car  equipment  exclusive¬ 
ly,  or  it  cannot  be  used  at  all. 


FORT  WAYNE  TNP  .Torn  GAZETTR 

JULY  12  1940 


EVANSVTT.T.E  TND  COURIER 
JULY  12  1940 


T,A  PORTE  TNT)  HER  AT, D  ARGUi 

JULY  12  1940 


GOVERNMENT  SUES 
PULLMAN  COMPANY 

Qn  civil  litigation 


Philadelphia,  July  12  —  The  gov¬ 
ernment,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
from  operation  of  the  equipment, 
today  filed  a  civil  suit  in  federal 
district  court  here  charging  the 
Pullman  company,  three  affiliates, 
and  31  individuals  with  violating 
anti-trust  laws  by  forcing  restric¬ 
tive  contracts  on  railroads. 

The  suit  charged  the  defendants 
,  with  having  prevented  the  railroads 
from  using  modem,  light-weight, 
streamlined  cars  manufactured  by 
competing  companies  in  order  to 
maintain  their  ‘‘obsolete  equip¬ 
ment”  in  service. 

It  alleged  that  the  Pullman  or¬ 
ganization’s  ‘‘dominant  position” 
has  been  used  “to  force  on  the  rail¬ 
roads  restrictive  contracts  which 
compel  them  to  use  Pullman-built- 
and-operated  sleeping  car  equip¬ 
ment  exclusively,  or  it  cannot  be 
used  at  all.”  _  , 

The  justice  department  in  Wash 
ington,  which  announced  last  night 
that  the  suit  would  be  filed  today, 
predicted  that  the'  litigation  would 
result  in  lower  rates  for  passengers 
and  increased  revenues  for  the  rail- 

r°The  suit  was  filed  by  Special  As-  I 
sistant  Attorney  General  Fowler 
Hamilton  and  was  accompanied  by 
a  petition  by  Attorney  General 
Robert  H.  Jackson  asking  for  con¬ 
vening  of  a  three-judge  “expedi¬ 
tionary  court”  to  give  the  case  an 
early  hearing.  It  was  believed  m 
federal  court  circles  that  the  case 

woiiiji  set  be  bear d  until  aegtember. 


MONOPOLY  LAID 
TO  PULLMAN  CO, 

U.^.  Suit  To  Charge 
Trust  Ban  Violation 


WASHINGTON,  July  11.— (UP)  — 
The  department  of  justice  tonight  an¬ 
nounced  that  it  will  file  suit  in 
Philadelphia  tomorrow  charging  the 
Pullman  company,  three  affiliates  and 
31  individuals  with  violating  the  anti¬ 
trust  laws  by  forcing  restrictive  con¬ 
tracts  on  the  railroads. 

Officials  said  the  action  will  allege 
that  the  defendants  have  prevented 
the  railroads  from  using  modern, 
light-weight  streamlined  cars  manu¬ 
factured  by  competing  companies,  in 
order  to  maintain  in  service  their 
own  "obsolete  equipment.” 

“It  will  be  charged  in  effect,”  the 
department  said,  “that  the  dominant 
position  of  the  Pullman  organization 
has  given  it  power  to  force  on  the 
railroads  restrictive  contracts  which 
compel  them  to  use  Pullman -built- 
and-operated  sleeping  car  equipment 
exclusively,  or  it  can  not  be  used 
at  all. 

"It  will  be  alleged  \  that'  the  rail¬ 
roads  and  the  traveling' public  have 
been  denied  the  widespread  use  of 
modern  equipment  by  the  monopolistic 
practices  of  the  Pullman  organiza- 

*  Defendants  to  be  named  in  addi¬ 
tion  to  the  Pullman  company  are 
Pullman-Standard  Car  Manufacturing 
Co.,  Pullman  Incorporated,  Pullman 
Car  &  Manufacturing  Corp.  of  Ala¬ 
bama,  and  officers  of  one  or  more 
of  the  companies,  some  of  whom  also 
are  directors. 


TOUNGSTOWN  OHIO  VINDICATOR 

JULY  12  1940 


Begins  Court  Action 
■''Against  Pullman  Firm 


purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur- 


Philadelmia,  July  12  (A.  P.). 
natiop-wjfle  Justice  Department  in- 
of  the  railroad  sleeping 


tup  moves  today  into  federal, 
distriA  court  in  a  civil  action*  I  selves  any 
agains\  the  Pullman  companieKsuM  ufacturers.' 
i  imposing  list  of  financial  leaders. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department 
charged  in  a  statement  outlining  its 
ie  that  the  Pullman  companies: 

'Have  refused  to  operate  modern 
light  -  weight  railroad  eauinment 


ing  Company,  and  have  threatened 
U(  mm  to  withdraw  the  existing  sleeping 
“eping  service  and  operations  if  rail- 
ederal/roads  should  buy  and  operate  them- 
made  by  other  man- 
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|U.  S.  WILL  ACCUSE 
'FINANCIAL  CHIEFS 

IN  PULLMAN  CASE 

—  o 

Seeks  To  Separate  Con¬ 
trol  of  Manufacture 
From  Operation 

WASHINGTON,  July  11.— (AP) 

*  The  justice  department  announced 
■  tonight  it  would  file  in  Pbiladel-| 
1  phia  federal  district  court  tomor-| 

’  row  a  civil  action  against  the  Pull¬ 
man  companies  and  31  individuals, 
including  out  standing  financial 
leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manufac¬ 
ture  from  operation  of  the  equip- 

Among  those  whom  the  depart-) 
ment  said  would  be  named  are| 
J.  Pierpont  Morgan,  Richard  K.  j 
Mellon,  Sewell  Avery,  Alfred  F  j 
Sloan,  jr„  Harold  S.  Vanderbilt,' 
George  Whitney,  C.  W.  Seabjtry 
and  H.  S.  Morgan,  all  directou*  of 
one  or  more  of  the  companies. 

Refuse  Modern  Equipment 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing- 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  csw 
service  and  operations  if  railroads 
should  buy  and  operate  themselves ' 
any  cars  made  by  other  manu-j 
facturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  "charges 
the  public  artificial  and  unrea¬ 
sonably  high  prices  for  Pullman 
accommodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping- 
car  service  which  it  provides.” 

I  Says  Car*  Are  Old 

The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many 
of  which  are  more  than  20  years 
old,  and  in  “an  endeavor  to  pro¬ 
tect  these  obsolete  cars  from  the 
competition  of  new  types  of  roll¬ 
ing  stock,  forced  the  railroads  to 
use  existing  equipment  and  pre¬ 
vented  them  from  operating  light¬ 
weight,  stream-lined,  sleeping 
cars." 


FORT  WATNK  TND  .TOTTI  GAZETTR 

JULY  12  1040 


EVANSVTT.T.E  TNG  COURIER 

JULY  12  1040 


T,A  PORTF,  TND  ITFR  AT,D  ARGUS 

JULY  12  1040 


II  0  U/lll  APPIKT 


GOVERNMENT  SUES 
PULLMAN  COMPANY 


f^lN  CIVIL  LITIGATION 

Philadelphia,  July  12  —  The  gov¬ 
ernment,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
from  operation  of  the  equipment, 
today  filed  a  civil  suit  in  federal 
district  court  here  charging  the 
Pullman  company,  three  affiliates, 
and  31  individuals  with  violating 
anti-trust  laws  by  forcing  restric¬ 
tive  contracts  on  railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  railroads 
from  using  modern,  light-weight, 
streamlined  cars  manufactured  by 
1  competing  companies  in  order  to 
|  maintain  their  “obsolete  equip¬ 
ment”  in  service. 

It  alleged  that  the  Pullman  or¬ 
ganization’s  “dominant  position" 
has  been  used  “to  force  on  the  rail- 
I  roads  restrictive  contracts  which 
1  compel  them  to  use  Pullman-built- 
|  and-operated  sleeping  car  equip¬ 
ment  exclusively,  or  it  cannot  be 

used  at  all.”  _  . 

!  The  justice  department  in  Wash- 
i  ington,  which  announced  last  night 
I  that  the  suit  would  be  filed  today, 

1  predicted  that  the  litigation  would 
result  in  lower  rates  for  passengers 
and  increased  revenues  for  the  rail- 


The  suit  was  filed  by  Special  As¬ 
sistant  Attorney  General  Fowler 
Hamilton  and  was  accompanied  by 
a  petition  by  Attorney  General 
Robert  H.  Jackson  asking  for  con¬ 
vening  of  a  three-judge  "expedi¬ 
tionary  court”  to  give  the  case  an 
early  hearing.  It  was  believed  m 
federal  court  circles  that  the  case 
would  not  be  beard  uattl  September. 


MONOPOLY  LAID 
TO  PULLMAN  CO. 

U.  Suit  To  Charge 
Trust  Ban  Violation 

WASHINGTON,  July  11.— (UP)— I 
The  department  of  justice  tonight  an¬ 
nounced  that  it  will  file  suit  in! 
Philadelphia  tomorrow  charging  the 
Pullman  company,  three  affiliates  and 
31  individuals  with  violating  the  anti¬ 
trust  laws  by  forcing  restrictive  con¬ 
tracts  on  the  railroads. 

Officials  said  the  action  will  allege 
that  the  defendants  have  prevented 
the  railroads  from  using  modern, 
light-weight  streamlined  cars  manu¬ 
factured  by  competing  companies,  in 
order  to  maintain  in  service  their 
own  “obsolete  equipment.” 

“It  will  be  charged  in  effect.”  the 
department  said,  “that  the  dominant 
position  of  the  Pullman  organization 
has  given  it  power  to  force  on  the 
railroads  restrictive  contracts  which 
compel  them  to  use  Pullman-built- 
and-operated  sleeping  car  equipment 
exclusively,  or  it  can  not  be  used 
at  all. 

“It  will  be  alleged  s  that  the  rail¬ 
roads  and  the  traveling/ public  have 
been  denied  the  widespread  use  of 
modern  equipment  by  the  monopolistic 
practices  of  the  Pullman  organiza- 

Defendants  to  be  named  in  addi¬ 
tion  to  the  Pullman  company  are 
Pullman -Standard  Car  Manufacturing 
Co.,  Pullman  Incorporated,  Pullman 
Car  &  Manufacturing  Corp.  of  Ala¬ 
bama.  and  officers  of  one  or  more 
of  the  companies,  some  of  whom  also 
are  directors. 


TOTING STOWN  OUTO  VINDICATOR 

JULY  12  1940 


Begins  Court  Action 
Against  Pullman  Firm 

Philadelphia,  July  12  (A.  P.).— A 
natiotp-wjfle  Justice  Department  in- 
igefton  of  the  railroad  sleeping 
setup  moves  today  into  federal, 
district  court  in  a  civil  actions 
agains\  the  Pullman  companiekayM 
an  imposing  list  of  financial  leaders. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
jits  operation,  the  department 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies: 

"Have  refused  to  operate  modern 
light  -  weight  railroad  eauinment 


purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  Company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
Icdr  service  and  operations  if  rail- 
jroads  should  buy  and  operate  them¬ 
selves  any  cars  made  by  other  man¬ 
ufacturers." 
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u.  o.  niLL  mibuoc 

FINANCIAL  CHIEFS 
IN  PULLMAN  CASE 

Seeks  To  Separate  Con¬ 
trol  of  Manufacture 
From  Operation 

WASHINGTON,  July  11.— (AP) 
The  justice  department  announced 
tonight  it  would  file  in  Philadel-j 
phia  federal  district  court  tomor-j 
a  civil  action  against  the  Pull-' 
companies  and  31  individuals, 
including  outstanding  financial 
leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manufac¬ 
ture  from  operation  of  the  equlp- 


Among  those  whom  the  depart- i 
ment  said  would  be  named  arej 
J.  Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery.  Alfred  P 
Sloan,  jr„  Harold  S.  Vanderbilt.' 
George  Whitney,  C.  W.  SeabUry 
and  H.  S.  Morgan,  all  director*  of 
one  or  more  of  the  companies. 

Refuse  Modern  Equipment 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  far  Manufacturing1 
company,  and  have  threatened  to 
withdraw  the  existing  Bleeping  c.w 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manu¬ 
facturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  "charges 
the  public  artificial  and  unrea¬ 
sonably  high  prices  for  Pullman 
accommodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping- 
car  service  which  it  provides.” 

I  Says  Cars  Are  Old 

The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  6.000  sleeping  cars,  many 
of  which  are  more  than  20  years 
old,  and  ill  “an  endeavor  to  pro¬ 
tect  these  obsolete  cars  from  (he 
competition  of  new  types  of  roll¬ 
ing  stock,  forced  the  railroads  to 
use  existing  equipment  and  pre¬ 
vented  them  from  operating  light¬ 
weight,  stream-lined,  sleeping 
cars.” 


AKRON  OHIO  UFA  TON  JOT7RNAI 
JULY  12  1940 _ 
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PULLMAN  FIRMS 
FACE  U.S.  ACTION 

Financial  Leaders  Also  Cited 
In  Move  Against  Con- 
I  trol  Setup 

Br  The  Associated  Press 

WASHINGTON,  July  12.— The 
justice  department  announced  that 
It  would  file  in  Philadelphia  fed-  j 
eral  district  court  today  a  civil 
action  against  the  Pullman  com- 1 
panies  and  31  individuals,  includ¬ 
ing  outstanding  financial  leaders, 
in  an  effort  to  divorce  control  of 
sleeping  car  manufacture  from 
operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P. 
Sloan,  jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury, 
H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  modem  light¬ 
weight  railroad  equipment  pur- . 
chased  by  the  railroads  from  any  | 
manufacturer  other  than  the  Pull-  ! 
man-Standard  Car  Manufacturing  ■ 
Go.,  and  have  threatened  to  with-  I 
draw  the  existing  sleeping  car  j 
service  and  operations  if  railroads  ’ 
,  should  buy  and  operate  themspJVes 
any  cars  made  by  other  jnanu- 
facturers.”  ./ 


PULLMAN  COMPANY 
FACING  CHARGES 


Federal  Court  Action  Over 
Alleged  Monopoly  and 
Excessive  Prices 


PHILADELPHIA,  July  12  UP).— 
A  nation-wide  justice  department 
investigation  of  the  railroad 
sleeping  car  setup  moves  today 
into  Federal  District  Court  in  a 
civil  action  against  the  Pullman 
companies  and  an  imposing  list 
of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equip- j 
ment  from  its  operation,  the  de-  I 
partment  charged  in  a  statement 
outlining  its  case  that  the  Pull¬ 
man  companies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other 
than  the  Pullman  Stindard  Man¬ 
ufacturing  Company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  oper¬ 
ations  if  railroads  should  buy  and 
operate  themselves  any  ears  made 
by  other  manufacturers.” 

Further,  the  department  said, 
it  would  attempt  to  prove  that 
the  Pullman  organization  through 
an  operating  monopoly  “charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping 
car  service  which  it  provides. ' 

\mong  those  named  by  the 
department  are  J,  Pierpont  Mor¬ 
gan,  Richard  K-  Mellon,  Sewell 
Avery,  Alfred'  P.  Sloan  Jr.,  Har¬ 
old  S.  VajjQerbilt,  George  Whit¬ 
ney,  C.  W.  Seabury,  H.  S.  Morgan, 
all  directors  of  one  or  more  com¬ 
panies. 


Prices  Cited 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization,  through  ' 
its  operating  monopoly,  “charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac- , 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms . 
from  railroads  for  the  sleeping-car 
service  which  it  provides.” 

The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many 
of  which  are  more  than  20  years 
old,  and  in  "an  endeavor  to  protect  I 
these  obsolete  cars  from  the  com- ! 
petition  of  new  types  of  rolling 
stock,  forced  the  railroads  to  ,  e  : 
existing  equipment  and  prevented  ! 
them  from  operating  lightweight, 
streamlined,  sleeping  cars.” 

As  a  consequence,  it  was  alleged, 


"the  production  of  modern  rail¬ 
road  equipment  by  independent 
manufacturers  and  its  use  by  the 
railroads  have  been  hamstrung.” 

It  was  disclosed  more  than  two 
months  ago  that  the  department’s 
anti-trust  division  was  studying 
the  Pullman  company  setup.  y 
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tATON  ROUGE,  LA.  AD  VO  CAT* 
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FACE  U.SJCTION 

Financial  Leaders  Also  Cited 
In  Move  Against  Con¬ 
trol  Setup 


WASHINGTON,  July  12.— The 
Justice  department  announced  that 
It  would  file  in  Philadelphia  fed¬ 
eral  district  court  today  a  civil 1 
action  against  the  Pullman  com¬ 
panies  and  31  individuals,  includ-  ; 
ing  outstanding  financial  leaders, 
in  an  effort  to  divorce  control  of 
sleeping  car  manufacture  from 
operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P. 
Sloan,  jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury, 

H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 

The  complaint  will  charge,  the  I 
department  said  in  a  statement, 
that  the  Pullman  companies  '‘Lave 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any  j 
manufacturer  other  than  the  Pull-  j 
man-Standard  Car  Manufacturing 
Co.,  and  have  threatened  to  with- ! 
draw  the  existing  sleeping  car . 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  anu- 
facturers.”  v/ 

Prices  Cited 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization,  through 
its  operating  monopoly,  “charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping-car  I 
service  which  it  provides.” 

The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many 
of  which  are  more  than  20  years 
old,  and  in  "an  endeavor  to  protect 
these  obsolete  cars  from  the  com-  r 
petition  of  new  types  of  rolling  11 
stock,  forced  the  railroads  to  ,  e  1  r 
existing  equipment  and  prevented 
them  from  operating  lightweight,  n 
streamlined,  sleeping  cars.”  a 

As  a  consequence,  it  was  alleged,  t 


NBW  BRUNSWICK  N  J  HOME  NEW# 

PULLMAN  COMPANY 
FACING  CHARGES 

Federal  Court  Action  Over 
Alleged  Monopoly  and 
Excessive  Prices 


PHILADELPHIA,  July  12  OT.— 
A  nation-wide  justice  department 
investigation  of  the  railroad 
sleeping  car  setup  moves  today 
into  Federal  District  Court  in  a 
civil  action  against  the  Pullman 
companies  and  an  imposing  list 
of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equip¬ 
ment  from  its  operation,  the  de¬ 
partment  charged  in  a  statement 
outlining  its  case  that  the  Pull¬ 
man  companies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other 
than  the  Pullman  Stindard  Man¬ 
ufacturing  Company,  and  have 
threatened  to  withdraw  the  exist-  i 
ing  sleeping  car  service  and  oper¬ 
ations  if  railroads  should  buy  and 
operate  themselves  any  oars  made 
by  other  manufacturers.” 

Further,  the  department  said, 
it  would  attempt  to  prove  that 
the  Pullman  organization  through 
!  an  operating  monopoly  “charges 
the  public  artificial  and  unreason- 
jably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non- 
j  competitive  and  onerous  terms 
J  from  railroads  for  the  sleeping 
car  service  which  it  provides.  " 

\mong  those  named  by  the 
department,  are  J.  Pierpont  Mor¬ 
gan,  Richard  JC  Mellon,  Sewell 
Avery,  Alfred  P.  Sloan  Jr.,  Har¬ 
old  S.  Vanderbilt,  George  Whit¬ 
ney,  C.  W.  Seabury,  H.  S.  Morgan, 
all  directors  of  one  or  more  com¬ 
panies. 


“the  production  of  modern  rail¬ 
road  equipment  by  independent 
manufacturers  and  its  use  by  the 
railroads  have  been  hamstrung.” 

It  was  disclosed  more  than  two 
months  ago  that  the  department's 
anti-trust  division  was  studying 
the  Pullman  company  setup.  / 


EATON  ItOTTCr,  LA.  ADVOCAfll 
jiULY  12,  1V10 


U.  S.  Plans  Action 
Against  Pullmaia" 

Washington,  July  11  (AP)— The 
justice  department  announced  to¬ 
night  that  it  would  file  in  Phila¬ 
delphia  federal  district  court  to¬ 
morrow  a  civil  action  against  the 
Pullman  companies  and  31  indi¬ 
viduals,  including  outstanding 
financial  leaders,  in  an  effort  to 
divorce  control  of  sleeping  car 
manufacture  from  operation  of  the 
equipment. 

Among  those  whom  the  depart¬ 
ment  eaid  would  be  named  are 
J.  Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P. 
Sloan,  Jr..  Harold  S.  Vanderbilt, 
i  George  Whitney,  C.  W.  Seabury, 

|  H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 

'  The  complaint  will  pharge,  the 
|  department  said  |n  /  statement, 
l  that  the  Pullman  Odmpanies  “have 
I  refused  to  operate  modern  light  - 
1  weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate  them¬ 
selves  any  cars  made  by  other 
manufacturers.”  } 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  "charges 
the  public  artificial  and  unreason¬ 
able  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping  car 
service  which  it  provides.  / 


U  S.  SUES  TO  BREAK 
PULLMAN  CONTROL 


Calls  Railroads  ‘Hamstrung’ 

,  on  Sleeping  Cars 

WASHINGTON,  July  11— CAP)— 
The  Justice  Department  announced 
tonight  that  it  would  file  in  Phila¬ 
delphia  Federal  District  Court  to¬ 
morrow  a  civil  action  against  the 
Pullman  companies  and  31  individ¬ 
uals,  including  outstanding  finan¬ 
cial  leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  S.eabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more  of 
the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement,  that 
the  PuUman^dbmpanics  “have  re¬ 
fused  tooperate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  thel  railroads  from  any 
manufacturer  Sther  than  the  Pull-i 
man-Standard  Car  Manufacturing' 
Co.,  and  have  threatened  to  with¬ 
draw  the  existing  sleeping  car  serv¬ 
ice  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers." 

[  “Unreasonably  High  Prices” 

|  The  statement  said  further  that, 
j  the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  “charges  the 
'public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo-. 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping-car  service  which: 
it  provides.”  I 

The  department  said  that  the 
Pullman  Co.  owned  approximately 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  and  in 
“an  endeavor  to  protect  these  ob¬ 
solete  cars  from  the  competition  of 
|new  types  of  rolling  stock,  forced 
the  railroads  to  use  existing  equip¬ 
ment  and  prevented  them  frofn  op¬ 
erating  lightweight  streamlined 

i  As  a  consequence,  it  was  alleged, 
“the  production  of  modern  railroad 
equipment  by  independent  manu¬ 
facturers  and  its  use  by  the  rail¬ 
roads  have  been  hamstrung.” 
i  Other  defendants  to  be  named 
were  listed  as  the  Pullman  Co., 
which  is  the  operating  unit;  Pull- 
|  man-Standard  Car  Manufacturing 
I  Co.,  which  is  the  manufacturing 
(unit;  Pullman,  Inc.,  a  holding  com¬ 
pany  which  owns  the  first  two,  and 
Pullman  Car  &  Manufacturing  , 
Corp.  of  Alabama. 

The  department  said  it  was  pro¬ 
ceeding  “by  civil  action  rather  than 
by  criminal  action  because  the  con¬ 
tracts  between  the  Pullman  organ¬ 
ization  and  the  railroads  which  con¬ 
tain  provisions  alleged  to  be  in 
restraint  of  trade  have  been  pub¬ 
licly  recorded  for  many  years  with 
the  Interstate  Commerce  Commis- 


SLEEPING  CAR  | 
SETUP  TAKEN 
TQU.S.  COURT 

i  —  i 

(Justice  Department  In 
*  Civil  Action  Against 
Pullman  Group. 

MONOPOLY  CHARGED 


Move  Seeks  to  Separate 
Equipment  Manufacture 
From  Operation. 


PHILADELPHIA,  July  12  (JP) — A 
nation-  wide  Justice  Department 
investigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into 

Federal  District  Court  in  a  civil  Other  defendants  were  listed  as 
action  against  the  PsHajan  com-  the  Pullman  Co.,  the  operating 
panies  and  an  imposing  list  of  “nit:  Pullman-Standard  Car  Mfg. 

financial  leaders  Co”  the  manufacturing  unit;  Pull- 

tinancial  leaders.  man,  Inc>  ho,ding  company  whjch 

Seeking  to  separate  the  manu-  owns  the  first  two;  and  Pullman 
facture  of  sleeping  car  equipment  Car  &  Mfg.  Corp.  of  Alabama  and 
from  its  operation,  the  Department  l^ese  officers  of  one  or  more  of 
charged  in  a  statement  outlining  *  Crawford,  E.  Eugene 

its  case  that  the  Pullman  com-  Adams,  Louis  S.  Taylor,  George  A. 
panies:  Kelly,  Lowell  M.  Greenlaw,  Charles 

“Have  refused  to  operate  modern  A-  Middle,  Ellis  W.  Test,  Wallace 
lightweight  railroad  equipment  N-  Barker,  H.  H.  Gilbert,  H.  M. 
purchased  by  the  railroads  from  Pudley,  J-  A.  Knowlton  and  Wil- 
any  manufacturer  other  than  the  Iiam  Peters. 

•  Pullman-Standard  Car  Mfg  Co..  Says  Production  Hamstrung 
and  have  threatened  to  wiOfdraw  . 

■the  existing  sleeping  car  Service  ™e.se  other  direc‘°»  were 
Band  operations  if  railroads  should  i„„  '  n  D  _. 

h S3 

Jenks.  Donald  R.  McLennan,  John 
Charges  Rates  Artificial  R.  Morron,  Alan  M.  Scaife  and 
1  Further,  the  Department  said,  it  Henry  s-  Sturgis, 
would  attempt  to  prove  that  the  Forcing  the  railroads  to  use  its 
Pullman  organization  through  an  6l000  sleeping  cars,  many  of  which 
operating  monopoly  “charges  the  are  more  than  20  years  old,  the 
public  artificial  and  unreasonably  Pullman  Co.  has  “hamstrung”  pro- 
high  prices  for  Pullman  accommo-  iduction  of  modern  equipment  by 
iatlons,  and  exacts  non-competitive  independent  manufacturers,  the 
and  onerous  terms  from  railroads  department  charged, 
for  the  sleeping  car  service  which  Civil  action  rather  than  crim- 
it  provides.”  inal,  was  decided  on  the  Depart- 

Among  those  named  by  the  De-  ment  explained  because  contracts 
partment  are  J.  Pierpont  Morgan,  between  the  Pullman  organization 
Richard  K.  Mellon,  Sewell  Avery,  and  the  railroads  have  been 
Alfred  P.  Sloan,  Jr.,  Harold  S.  recorded  for  many  years  with  the 
Vanderbilt,  George  Whitney,  C.  w.  Interstate  Commerce  Commission 
Seabury,  H.  S.  Morgan,  all  di'rec-  and  the  government  “has  been  on 
tors  of  one  or  more  of  the  com-  notice  for  80  long  of  the  existence 
panies.  |of  these  contracts  and  practices." 


TOT/rmn  nmn  bt.ade 
JULY  12  11)40 


JULY  12  1040 

U.S.SUESTOBREAK 
PULLMAN  CONTROL 

Calls  Railroads  ‘Hamstrung’ 
on  Sleeping  Cars 


WASHINGTON,  July  11— CAP)— 
The  Justice  Department  announced 
tonight  that  it  would  file  in  Phila¬ 
delphia  Federal  District  Court  to¬ 
morrow  a  civil  action  against  the 
Pullman  companies  and  31  individ-i 
uals,  including  outstanding  finan-( 
cial  leaders,  in  an  effort  to  divorce, 
control  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
jr„  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  S.eabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more  of 
the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement,  that 
the  Pullmatvd&mpanies  ‘'have  re¬ 
fused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the.  railroads  from  any 
manufacturer  Other  than  the  Pull¬ 
man-Standard  Car  Manufacturing, 
Co.,  and  have  threatened  to  with¬ 
draw  the  existing  sleeping  car  serv¬ 
ice  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers." 

"Unreasonably  High  Prices” 
j  The  statement  said  further  that 
i  the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo-j 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads  | 
for  the  sleeping-car  service  which  | 
it  provides.” 

The  department  said  that  the 
Pullman  Co.  owned  approximately 
6.000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  and  in 
“an  endeavor  to  protect  these  ob¬ 
solete  cars  from  the  competition  of 
new  types  of  rolling  stock,  forced 
!  the  railroads  to  use  existing  equip¬ 
ment  and  prevented  them  frpfn  op¬ 
erating  lightweight  streamlined 
I  cars.”  v 

I  As  a  consequence,  it  was  alleged, 
“the  production  of  modern  railroad 
equipment  by  independent  manu¬ 
facturers  and  its  use  by  the  rail¬ 
roads  have  been  hamstrung.” 
i  Other  defendants  to  be  named! 
j  were  listed  as  the  Pullman  Co.,  | 
'which  is  the  operating  unit;  Pull-i 
j  man-Standard  Car  Manufacturing ! 
Co.,  which  is  the  manufacturing 
I  unit;  Pullman,  Inc.,  a  holding  com- 
I  pany  Which  owns  the  first  two,  and 
Pullman  Car  &  Manufacturing 
Corp.  of  Alabama. 

The  department  said  it  was  pro¬ 
ceeding  "by  civil  action  rather  than 
by  criminal  action  because  the  con¬ 
tracts  between  the  Pullman  organ¬ 
ization  and  the  railroads  which  con¬ 
tain  provisions  alleged  to  be  in 
restraint  of  trade  have  been  pub¬ 
licly  recorded  for  many  years  with 
the  Interstate  Commerce  Commis- 


SLEEPING  CAR 
SETUP  TAKEN 
TO  U.S.  COURT 
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Justice  Department  In 
Civil  Action  Against 
Pullman  Group. 

MONOPOLY  CHARGED 

Move  Seeks  to  Separate 
Equipment  Manufacture 
From  Operation. 
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PHILADELPHIA,  July  12  (JP)—A 
nation-  wide  Justice  Department 
investigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into 
Federal  District  Court  in  a  civil 
action  against  the  Pullman  com¬ 
panies  and  an  imposing  list  of 
financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  Department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies  : 

“Have  refused  to  operate  modern 
lightweight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
'Pullman-Standard  Car  Mfg./bo., 

■  and  have  threatened  to  withdraw 
the  existing  sleeping  car /Service 
^and  operations  if  railroads  should 
..'buy  and  operate  themgelves  any 
jcars  made  by  any  pthfr  manufac¬ 
turers.” 

Charges  Rates  Artificial 

Further,  the  Department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  De¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com- 1 
panies.  1 


Other  defendants  were  listed  as 
the  Pullman  Co.,  the  operating 
unit;  Pullman-Standard  Car  Mfg. 
Co.,  the  manufacturing  unit;  Pull¬ 
man,  Inc.,  holding  company  which 
owns  the  first  two;  and  Pullman 
Car  &  Mfg.  Corp.  of  Alabama  and 
these  officers  of  one  or  more  of 
the  companies: 

David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George  A. 
Kelly,  Lowell  M.  Greenlaw,  Charles 
A.  Liddle,  Ellis  W.  Test,  Wallace 
N.  Barker,  H.  H.  Gilbert,  H.  M. 
Dudley,  J.  A.  Knowlton  and  Wil¬ 
liam  J.  Peters. 

Says  Production  Hamstrung 

These  other  directors  were 
named: 

James  F.  Bell,  William  Bierman, 
Arthur  O.  Choate,  J.  Frank  Drake, 
W.  R.  Euler,  R.  L.  Gordon,  P.  G. 
Jenks,  Donald  R.  McLennan,  John 
R.  Morron,  Alan  M.  Scaife  and 
Henry  S.  Sturgis. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  Co.  has  "hamstrung”  pro¬ 
duction  of  modern  equipment  by! 
independent  manufacturers,  the 
Department  charged. 

Civil  action  rather  than  crim¬ 
inal,  was  decided  on  the  Depart¬ 
ment  explained  because  contracts 
between  the  Pullman  organization 
and  the  railroads  have  been 
recorded  for  many  years  with  the 
Interstate  Commerce  Commission 
and  the  government  "has  been  on 
notice  for  so  long  of  the  existence 
of  these  contracts  and  practices." 


Justice  Dept.  Presses 
I Pullman  Car  Co.  Probe 

Civil  Action  Filed  Against  Interlocking  Com- 

ranies  and  Imposing  Array  of  Leading 
Capitalists,  Listed  as  Directors 


PHILADELPHIA,  July  12— IP— A  nationwide  justice 
department  investigation  of  the  railroad  sleeping  car  setup 
moves  today  into  federal  district  court  in  a  civil  action 
against  the  Pullman  companies  and  an  imposing  list  of  finan¬ 
cial  leaders.  " 


Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies: 

“Have  refused  to  operate  modern 
I  light  weight  railroad  equipment 
I  purchased  by  the  railroads  from 
|  any  manufacturer  other  than  the 
Pullman  Standard  Car  Manu¬ 
facturing  company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  oper¬ 
ations  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial,' and  unreasonably 
high  prides  fo»'  Pullman  accommo- 


Manufacturing  company,  the  man¬ 
ufacturing  unit:  Pullman,  Inc., 
Holding  company,  which  owns  the 
first  two:  and  Pullman  Car  and 
Manufacturing  corporation  of  Ala¬ 
bama  and  officers  of  one  or  more 
of  the  companies. 

Forcing  the  railroads  to  use  It* 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  company  has  “hamstrung” 
production  of  modem  equipment  by 
independent  manufacturers,  the  de¬ 
partment  charged. 

Civil  action,  rather  than  crim¬ 
inal,  was  decided  on  the  depart¬ 
ment  explained  because  contracts 
between  the  Pullman  organization 
and  the  railroads  have  been  record¬ 
ed  for  many  years  with  the  inter¬ 
state  commerce  commission  and  the 
government  "has  been  on  notice  for 
long  of  the  existence  of  these 


dations,  add  e/acts  non-competitive  i  so  !ong  °r,,„  ?  T"™ 

and  oneroA/terms  from  railroads  I  contracts  and  practices. 


and  onerou^/tei 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery,  i 
Alfred  P.  Sloan  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit;  Pullman  Standard  Car 


LEWISTOWN  PA  SENTTJJEL 
JULY  17  1940 

SPEED  CASE  AGAINST 
PUTMAN  CAMPANY 

Philadelphia-^dhree-judge  Fed¬ 
eral  court  was  set  up  today  to  act 
as  an  “expediting”  body  to  hear 
government  charges  of  monopolistic  j 
practices  against  the  Pullman  Com¬ 
pany,  three  affiliates  and  31  indi¬ 
viduals. 

U.  S.  Circuit  Judge  John  Biggs  j 
Jr.,  named  himself  and  udges  Alberti 
B.  Maris  and  eHrbert  F.  -Goodrich 
to  hear  the  case.  Court  attaches, 
however,  said  the  case  probably 
would  not  be  reached  before  .next . 
October.  \ 


PETunsnunc  va  rnoc-iNDEX 


PULLMAN  COMPANY 
FACES  U.  S.  ACTION 

pW.ADF.LPHIA,  July  12.  OP) — 
The  %.  S.  Department  of  Justice,  in 
a  civil  suit  against  the  Pullnjan 
Companies  and  31  individuatST^ask- 
ed -U*^-fwTe ra I  district  court  today 
to  «aepara;e  the  manufacture  tit 
sleeping  car  equipment  from  its 
operation.  w 

Charging  that  cvontracts  between 
the  Pullman  Companies,  railroads 
are  illegal  and  monopolistic,  the 
government  asked  for  a  permanent 
injunction  against  such  contracts 
and  practices. 

Hamilton  emphasized  that  the 
government  had  no  thought  of 
seeking  dissolution  Of  the  Pullman, 
Companies  through  the  suit^'"^ 


ELMIRA  N  V  STAR  C  A7ETTB 
JULY  18  1940 


Business  Dictatorship? 

'rHE  FEDERAL  government  says  when¬ 
ever  any  railroad  company  wants  to  buy 
a  sleeping  car,  it  has  to  make  the  purchase 
from  ClflT"Pn"V 

The  Tnist  Busting  Division  of  the  De¬ 
partment  of  Justice,  therefore,  has  brought 
an  anti-trust  suit  against  the  company  to 
free  the  railroads  from  this  alleged  dictator¬ 
ship  and  to  open  the  way  to  other  companies 
to  manufacture  sleeping  cars,  if  they  want 
to  do  so. 

According  to  the  government  the  Pull¬ 
man  Company  and  its  subsidiaries  have  the 
railroads  tied  up  with  contracts  and  agree¬ 
ments  in  such  a  way  that  the  roads,  seek¬ 
ing  to  buy  elsewhere,  have  found  that  they 
1  could  not  get  the  cars. 

Evidently  there  is  a  revolt  somewhere 
against  this  sleeping-car  situation  or  the 
government  would  not  have  brought  the 
action.  Probably  some  car  manufacturer 
would  like  to  do  a  little  business  along  that 
line.  Possibly  some  railroad  thinks  It  has 
to  pay  too  much  to  buy  a  sleeping  car. 

Nearly  all  anti-trust  actions  are  brought 
as  the  result  of  complaints  by  business  men 
who  do  not  like  being  frozen  out,  or  kept 
from  enjoying  some  free  enterprise. 

As  far  as  the  public  is  concerned,  the  | 
Pullman  suit  is  not  particularly  vital,  since 
few  of  the  132  milliop^  persons  ride  in  a 
Pullman. 

Of  course,  the  public  is  much  interested 
in  the  principle  of  the  thing,  particularly  as 
the  government  has  brought  nearly  100 
actions  against  persons  and  firms  it  says 
have  established  economic  reigns  entirely 
opposite  to  “free  enterprise,’’  “the  American 
way,”  and  the  law  of  the  land. 

In  the  long  run  the  government  won’t 
permit  private  fixing  of  supply  and  prices 
over  whole  industries,  or  even  in  smaller 
sections  of  it. 

Buyers,  whether  railrhads  or  individuals, 
don’t  like  to  be  tied  and  told  to  deliver. 


CORTNTTT,  MISS.  CORINTHIAN 
JULY  12,  1940  J16. 

_ .  t 

PULLMAN  COMPANY 
TARGET  OF  SUIT 

i  IJffLADELPHIA/Pa.,  July  12- 
t(A^)  —  The  Uni^ecf  States  Depart¬ 
ment  of  Justice  Yin  a  civil  suit 
against  the  Pullman  Companies  S 


and  21  individuals,  asked  federal 
district  court  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation. 
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Justice  Dept.  Presses 
Pullman  Car  Co.  Probe 

Civil  Action  Filed  Against  Interlocking  Com¬ 
panies  and  Imposing  Array  of  Leading 
Capitalists,  Listed  as  Directors 


PHILADELPHIA,  July  12— IP— A  nationwide  justice 
department  investigation  of  the  railroad  sleeping  car  setup 
moves  today  into  federal  district  court  in  a  civil  action 
against  the  Pullman  companies  and  an  imposing  list  of  finan- 
cial  leaders. 


Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies: 

“Have  refused  to  operate  modern 
I  light  weight  railroad  equipment 
|  purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman  Standard  Car  Manu¬ 
facturing  company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  oper¬ 
ations  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 


Manufacturing  company,  the  man¬ 
ufacturing  unit;  Pullman,  Inc., 
Holding  company,  which  owns  the 
first  two;  and  Pullman  Car  and 
Manufacturing  corporation  of  Ala¬ 
bama  and  officers  of  one  or  more 
of  the  companies. 

Forcing  the  railroads  to  use  it* 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  company  has  “hamstrung” 
production  of  modem  equipment  by 
independent  manufacturers,  the  de¬ 
partment  charged. 

Civil  action,  rather  than  crim¬ 
inal,  was  decided  on  the  depart¬ 
ment  explained  because  contracts 
between  the  Pullman  organization 
and  the  railroads  have  been  record¬ 
ed  for  many  years  with  the  inter¬ 
state  commerce  commission  and  the 
government  “has  been  on  notice  for 


high  prioes  fop  Pullman  accommo-  i— •- - .hose 

dations,  X  exacts  non-competitive  °"S  <*  «*•  °f  theS* 

and  onerou^yterms  from  railroads  I  contracts  and  practices, 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Plerpont  Morgan, 

Richard  K.  Mellon,  Sewell  Avery, 

Alfred  P.  Sloan  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit;  Pullman  Standard  Car 


PETEnscrnG  v.v  rnor.  iNDEX 


FI. MIR  A  N  v  ST  ATI  C  A7ETTB 
JULY  lb  1940 


Business  Dictatorship? 

'rHE  FEDERAL  government  says  when¬ 
ever  any  railroad  company  wants  to  buy 
a  sleeping  car,  it  has  to  make  the  purchase 
from  th^piiUman  rVjpipanv 

The  TrVs rousting  Division  of  the  De¬ 
partment  of  Justice,  therefore,  has  brought 
an  anti-trust  suit  against  the  company  to 
free  the  railroads  from  this  alleged  dictator¬ 
ship  and  to  open  the  way  to  other  companies 
to  manufacture  sleeping  cars,  if  they  want 
to  do  so. 

According  to  the  government  the  Pull¬ 
man  Company  and  its  subsidiaries  have  the 
railroads  tied  up  with  contracts  and  agree¬ 
ments  in  such  a  way  that  the  roads,  seek¬ 
ing  to  buy  elsewhere,  have  found  that  they 
could  not  get  the  cars. 

Evidently  there  is  a  revolt  somewhere 
against  this  sleeping-car  situation  or  the 
government  would  not  have  brought  the 
action.  Probably  some  car  manufacturer 
would  like  to  do  a  little  business  along  that 
line.  Possibly  some  railroad  thinks  it  has 
to  pay  too  much  to  buy  a  sleeping  car. 

Nearly  all  anti-trust  actions  are  brought 
as  the  result  of  complaints  by  business  men 
who  do  not  like  being  frozen  out,  or  kept 
from  enjoying  some  free  enterprise. 

As  far  as  the  public  is  concerned,  the  \ 
Pullman  suit  is  not  particularly  vital,  since 
jfew  of  the  132  milliop-  persons  ride  in  a 
Pullman. 

Of  course,  the  public  is  much  interested 
in  the  principle  of  the  thing,  particularly  as 
the  government  has  brought  nearly  100 
actions  against  persons  and  firms  it  says 
have  established  economic  reigns  entirely 
opposite  to  “free  enterprise,’’  “the  American 
way,”  and  the  law  of  the  land. 

In  the  long  run  the  government  won’t 
permit  private  fixing  of  supply  and  prices 
over  whole  industries,  or  even  in  smaller 
sections  of  it. 

Buyers,  whether  railrbads  or  individuals, 
don’t  like  to  be  tied  and  told  to  deliver. 


IjFTVISTOTVN  pa  fenttnel 

JULY  17  1040 

SPEED  CASE  AGAINST 
PUIJJHAN  CAMPANY  \^_ 

Philadelphia— ^-three-judge  Fed¬ 
eral  court  was  let  up  today  to  act 
as  an  “expediting”  body  to  hear 
government  charges  of  monopolistic  I 
practices  against  the  Pullman  Com¬ 
pany,  three  affiliates  and  31  indi¬ 
viduals. 

U.  S.  Circuit  Judge  John  Biggs  i 
Jr.,  named  himself  and  udges  Albert' 
B.  Maris  and  eHrbert  F.  Goodrich  I 
to  hear  the  case.  Court  attaches, 
however,  said  the  case  probably 
would  not  be  reached  before  .next 
October. 


PULLMAN  COMPANY 
FACES  U.  S.  ACTION 

PHILADELPHIA.  July  12.  </P) — 
The  «.  S.  Department  of  Justice,  in 
a  civil  suit  against  the  Pullman 
Companies  and  31  individuatsT ask¬ 
ed  Ufp' federal  district,  court  today 
to  separate  the  manufacture  of 
sleeping  car  equtoment  from  its 
operation.  I 

Charging  that  cvontracts  between 
♦he  Pullman  Companies,  railroads 
are  Illegal  and  monopolistic,  the 
government  asked  for  a  permanent 
injunction  against  such  contracts 
and  practices. 

Hamilton  emphasized  that  the 
government  had  no  thought,  of 
seeking  dissolution  of  the  Pullman 
Companies  through  the  suiL^-  ** 


CORTNTTT,  MISS.  CORINTHIAN 
JULY  12,  1940  J16. 

_  t 

PULLMAN- COMPANY 
TARGET  OF  SUIT 

HHfLADELPHIA./Pa.,  July  12- 
r(A^)  —  The  Unilted  States  Depart¬ 
ment  of  Justice  Yin  a  civil  suit 
against  the  Pullman  Companies 
and  21  individuals,  asked  federal 
district  court  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment  s  O  f 
from  its  operation.  I  3L 


HBW  YOBK  N 
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U.  S.  Suit  Declares  Contracts 
Qf  Pullman  with  Railroads 
Are  Illegal  and  Monopolistic 

Would  Have  Three-Judge  Court 
Speed  Action  to  Segregate  Units 

By  the  Associated  Press.  ,  - 

PHILADELPHIA,  July  12.— The  United  States  Depart¬ 
ment  of  Justice,  in  a  civil  suit  against  the  Pullman  com¬ 
panies  and  31  individuals,  asked  the  Federal  District  Court 
today  to  separate  the  manufacture  of  sleeping  car  equip¬ 
ment  from  its  operation. 

Charging  that  contracts  between  the  Pullman  com¬ 
panies  and  railroads  are  illegal  and  monopolistic,  the  gov¬ 
ernment  asked  for  a  permanent  injunction  against  such 
contracts  and  practices.  ' 

I  Papers  for  the  suit,  filed  under 
Section  4  of  the  Sherman  and 
Clayton  •antitrust  act.  were  entered 
by  Special  Assistant  Attorney  Gen¬ 
eral  Fowler  Hamilton  of  Washing¬ 
ton. 

Special  Court  Sought. 

Hamilton  also  petitioned  the 
court  for  appointment  of  a  three- 
judge  court  to  expedite  hearing  of  | 
the  case.  Judge  John  Biggs,  Jr., 
senior  member  of  the  Third  Cir¬ 
cuit  Court  of  Appeals,  will  rule] 
later  on  the  expeditionary  peti¬ 
tion.  V 


Other  defendants  were  listed  as 
the  Pullman  Co.,  the  operating 
unit;  Pullman-Standard  Car  Man¬ 
ufacturing  unit;  Pullman,  Inc. 
holding  company  which  owns  the 
first  two.  and  Pullman  Car  & 
Manufacturing  Corp.  of  Alabama 
Use  of  Cars  Forced. 

Forcing  the  railroads  to  use  its 
6000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
[Pullman  Co.  has  “hamstrung’ 
production  of  modern  equipment 
by  independent  manufacturers, 
the  department  charged. 

Civil  action,  rather  than  crimi- 
jnal.  was  decided  on,  the  depart- 
Hamilton  emphasized  that  thefnent  explained  because  contracts 

_  .  nf  [between  the  Pullman  organization 

government  had  no  thought  of|ftnd  thg  rallroads  had  been  re_ 

seeking  dissolution  of  the  Pullman  ||corded  for  many  years  with  the 
companies  through  the  suit.  ^Interstate  Commerce  Commission. 

The  government’s  complaint 
charged  the  Pullman  companies:1 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other 
than  the  Pullman  Standard  Car 
Manufacturing  Co.,  and  have 
threatened  to  withdraw  the  ex¬ 
isting  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  cars 
|  made  by  other  manufacturers." 

Monopoly  Charged. 

.  Further,  the  department  said,  it 
Iwould  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accom- 
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roads  for  the  sleeping  car  service 
which  it  provides.” 

Among  those  named  by  the  de-l 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.;  Harold  S. 
Vanderbilt.  George  Whitney.  C.W, 
Seabury,  H.  S.  Morgan,  all  di¬ 
rectors  of  one  or  more  of  the 
companies. 


THREE  JUDGES  WILL 
/rfEAR  PULLMAN  CASE 

!  Pnilaaelphia,  July  17— (.?•)— 
CoVtrnment  charges  of  “monopol¬ 
istic  control"  against,  the  Pullman 
Company  and  its  affiliates  will  be 
heard  by  a  special  three-judge 
court  but  attaches  said  the  case 
probably  would  hot  be  called  be¬ 
fore  October.  / 

U.  S.  Circuit  fludge  John  Biggs, 
Tr.,  yesterday-  /lamed  himself  and 
Circuit  Judg*  Albert  B.  Maris  and 
Herbert  F.  Giodrich  to  the  “ex¬ 
pedition  court”  asked  by  the 
Justice  Department.  The  govern¬ 
ment  is  seeking  under  the  Sherman 
and  Clayton  anti-trust  laws  to 
divorce  the  manufacture  of  rail- 
■oad  sleeping  car  equipment  from 
‘  aeration. 


PNJman  Firm? 
Sued  by  U.  S.  ^ 

Aim  Is  to  Separate 
Output,  Operation 
Of  Sleeping  Cars 

|  PHILADELPHIA,  July  12.— OF) 
— A  nation-wide  justice  depart¬ 
ment  investigation  of  the  railroad 
sleeping  car  setup  moved  into  fed¬ 
eral  district  court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  lead¬ 
ers. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  state  men*  outlining 
its  case  that  the  Pullman  com¬ 
panies: 

“Have  refused  to  operate  mod- 
I  ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  op¬ 
erations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

Monopoly  Charged^--' 
i  Further,  the  department  said,  it 
would  attempt  to  proyfe  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificialwmd  treasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competi- 
Z'ffve  and  onerous  terms  iroro  thu- 
roads  for  the  sleeping  car  service 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 

Qther  defendants  were  listed  a* 
the  Pullman  company,  the  operat¬ 
ing  unit:  Pullman-Standard  Car 
Manufacturing  company,  manufac¬ 
turing  unit:  Pullman,  Inc.,  hold¬ 
ing  company  which  owns  the  first 
two;  and  Pullman  Car  &  Manu¬ 
facturing  corporation  of  Alabama. 


IWT1IS0N  CITY.  MO-  CAPITA* 

JULY  12,  1940  J23 


Justice  Dept. 
Moves  Against 
PuUmaalirms 

Seeks  to  Divorce  Man¬ 
ufacture,  Operation 
Sleeping  Cars 


JfrNGTON.  July  11— (AP) 
— Tie  justice  department  an¬ 
nounced  tonight  that  it  would  file 
in  Philadelphia  federal  district 
court  tomorrow  a  civil  action 
against  the  pullman  companies 
and  31  individuals,  including 
outstanding  financial  leaders,  in 
an  effort  to  divorce  control  of 
sleeping  car  manufacturers  from 
operation  of  the  equipment. 

Among  those  whom  the  depart, 
ment  said  would  be  named  are 
J.  Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P. 
Sloan,  jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury, 
H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

The  complaint  will  charge  the 
department  said  in  a  statement, 
that  the  pullman  companies 
“have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  oiher  I 
than  the  PullmaniStandar^  Car 
Manufacturing  C  impany,'  and 1 
have  threatened  tc  withdraw  the 
existing  sleeping  c  ir  service  and 
operations  if  rail  oaas  should 
buy  and  operate  ttypm  selves  any 
cars  made  by  other  manufactur¬ 
ers.” 

‘'Charges  Artificial  Prices” 

The  statement  said  further; 
that  the  complaint  would  allege 
that  the  pullman  organization1 
through  its  operating  monopoly 
“charges  the  public  artificial  and 
unreasonably  high  prices  for 
pullman  accommodations,  anc 
exacts  non-competitive  and  oner 
ous  terms  from  railroads  for  the1 
provides.” 

The  department  said  that  the 
Pullman  company  owned  ap¬ 
proximately  6,000  sleeping  cars, 
many  of  which  are  more  than 
20  years  old,  and  in  “an  endeav¬ 
or  to  protect  these  obsolete  cars 
from  the  competition  of  new 
types  of  rolling  stock,  forced  the 
railfoads  to  use  existing  equip¬ 
ment  and  prevented  them  from 
operating  light-weight,  stream¬ 
lined,  sleeping  cars.” 

As  a  consequence,  it  was  al¬ 
leged,  “the  production  of  mod¬ 
ern  railroad  equipment  by  inde¬ 
pendent  manufacturers  and  its 
use  by  the  railroads  have  been 
hamstrung.” 


PULLMAN  CO. 
FACES  CIVIL  SOIL 

Action  Alleges  Company 
HavRefused  To  Operate 
New  Type  Of  Cars 

Washington  —  A  civil  actipn 
was  to  be  filed  Friday  in  Phila¬ 
delphia  Federal  District  Court 
against  the  Pullman  Companies 


Other  defendants  to  be  named 
were  listed  as  the  Pullman  com¬ 
pany,  which  is  the  operating  un¬ 
it;  Pullman-Standard  Car  Manu. 
facturing  company,  which  is  the 
manufacturing  unit;  Pullman, 
Inc.,  a  holding  company  which 
owns  the  first  two,  and  Pullman 
Car  and  Manufacturing  corpora¬ 
tion  of  Alabama. 

Officers  to  Be  Named 
There  officers  of  one  or  more 
of  the  companies  will  be  named: 
David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George 
A.  Kelly,  Lowell  M.  Greenlaw, 
who  are  officers  of  either  the 
Pullman  Company,  or  Pullman, 
Inc.;  Charles  A.  Liddle,  EJlis  W. 
Test,  Wallace  N.  Barker,  H.  H. 
Gilbert,  H.  M.  Dudley,  J.  A. 
Knowlton,  and  William  J.  Peters, 
all  officers  of  Pullirtan-Standard 
Car  Manufacturing  company. 

Additional  directors  to  be  nam¬ 
ed  were  listed  as  James  F.  Bell, 
William  Bierman,  Arthur  O. 
Choate,  J.  Frank  Drake,  R.  S. 
Euler,  R.  L.  Gordon,  P.  G.  Jenks, 
Donald  R.  McLennan,  John  R. 
Morron,  Alan  M.  Scaife,  and 
Henry  R.  Sturgis. 

I  It  was  disclosed  more  than  two 
months  ago  that  the  depart¬ 
ment’s  anti-trust  division  was 
studying  the  Pullman  Company 
set-up.  The  department  said  to¬ 
day  that  it  was  proceeding  “by 
civil  action  rather  than  by  cri¬ 
minal  action  because  the  con¬ 
tracts  between  the  Pullman  or¬ 
ganization  and  the  railroads 
which  contain  provisions  alleged 
to  be  in  restraint  of  trade  have 
been  publicly  recorded  for  many 
years  with  the  Interstate  Com¬ 
merce  Commission.  Hence  it 
would  seem  more  appropriate  at 
this  date  to  institute  civil  pro¬ 
ceedings  when  the  government 
has  been  on  notice  for  so  long 
of  the  existence  of  these  con¬ 
tracts  and  practices.” 


and  thirty-one  individuals,  in-l 
eluding  outstanding  financial  | 
leaders,  m  an  effort  to  divorce 
control  of  sleeping  car  manufac  - ' 
ture  from  operation  of  equip- 1 
ment,  the  Justice  Department 
announced. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  Companies 
“have  refused  to  operate  modern 
lightweight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than 
j  the  Pullman -Standard  Car 
J  Manufacturing  Company  and 
|  have  threatened  to  withdraw 
the  existing  sleeping  car  service 
and  operations  if  railroads 
should  buy  and  operate  them¬ 
selves  any  cars  made  by  other 
manufacturers.” 

The  statement  said  further 
that  the  complaint  would  al¬ 
lege  that  the  Pullman  organiza¬ 
tion  throu^i  its  operating  mon¬ 
opoly  “charges  the  public  artifi¬ 
cial  and  unreasonably  high 
prices  for  Pullmam  accommoda¬ 
tions,  and  exactsmon -competi¬ 
tive  and  onerous  terms  from  j 
railroads  for  the  sleeping-car 
service  which  it  provides.” 

The  department  said  that  the 
Pullman  Company  owned  ap¬ 
proximately  6000  sleeping  cars, 
many  of  which  are  more  than 
twenty  years  old,  and  in  “an  en¬ 
deavor  to  protect  these  obso¬ 
lete  cars  from  the  competition 
of  new  types  of  rolling  stock, 
forced  the  railroads  to  use  exist¬ 
ing  equipment  and  prevented 
them  from  operating  light¬ 
weight,  streamlined,  sleeping 
cars.” 

As  a  consequence,  it  was  al¬ 
leged,  “the  production  of  modern 
railroad  equipment  by  indepen¬ 
dent  manufacturers  and  its  use 
by  the  railroads  have  been  ham¬ 
strung.” 

The  department  said  that  it 
was  proceeding  "by  civil  action 
rather  than  by  criminal  action 
because  the  contracts  between 
the  Pullman  organization  and  j 
the  railroads  which  contain  pro¬ 
visions  alleged  to  be  in  restraint I 
of  trade  have  been  publicly  re-  I 
corded  for  many  years  with  the 
Interstate  Commerce  Commis¬ 
sion.  Hence  it  would  seem  more  I 
appropriate  at  this  date  to  in¬ 
stitute  civil  proceedings  when' 
the  Government  has  been  on ' 
notice  for  so  long  of  the  exist¬ 
ence  of  these  contracts  and 
practices.”  I 


IWTBI30N  CITY.  MO-  CAPITA® 

JULY  12,  1940  J23 

Justice  Depf. 
Moves  Against 
PulInmEirms 

Seeks  to  Divorce  Man¬ 
ufacture,  Operation 
of  Sleeping  Cars 

VWU3A1NGTON.  July  11— (AP) 

— Tie  justice  department  an- 
noulced  tonight  that  it  would  file 
in  Philadelphia  federal  district 
court  tomorrow  a  civil  action 
against  the  pullman  companies 
and  31  individuals,  including 
outstanding  financial  leaders,  in 
an  effort  to  divorce  control  of 
ileeping  car  manufacturers  from  , 
operation  of  the  equipment. 

Among  those  whom  the  depart, 
ment  said  would  be  named  are  j 
J.  Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P. 
Sloan,  jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury, 
H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

The  complaint  will  charge  the 
department  said  in  a  statement, 
that  the  pullman  companies 
“have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other) 
than  the  PullmanJstandard  Car 
Manufacturing  C  >mpany,  and 
have  threatened  tc  withdraw  the 
existing  sleeping  c  ir  service  and 
operations  if  rail  o^ds  should 
buy  and  operate  tlipfnselves  any 
cars  made  by  other  manufactur¬ 
ers.” 

“Charges  Artificial  Prices” 

The  statement  said  further 
that  the  complaint  would  allege 
that  the  pullman  organization 
through  its  operating  monopoly 
“charges  the  public  artificial  and 
unreasonably  high  prices  for 
pullman  accommodations,  anc 
exacts  non-competitive  and  oner 
ous  terms  from  railroads  for  the' 
provides.” 

The  department  said  that  the 
Pullman  company  owned  ap¬ 
proximately  6,000  sleeping  cars, 
many  of  which  are  more  than 
20  years  old,  and  in  “an  endeav¬ 
or  to  protect  these  obsolete  cars 
from  the  competition  of  new 
types  of  rolling  stock,  forced  the 
railfoads  to  use  existing  equip¬ 
ment  and  prevented  them  from 
operating  light-weight,  stream¬ 
lined,  sleeping  cars.” 

As  a  consequence,  it  was  al¬ 
leged,  “the  production  of  mod¬ 
ern  railroad  equipment  by  inde¬ 
pendent  manufacturers  and  its 
use  by  the  railroads  have  been 
hamstrung.” 


PULLMAN  CO. 
FACES  CIVIL  SUIl 

Action  Alleges  Company 
Has  Refused  To  Operate 
New  Type  Of  Cars 

Washington  —  A  civil  actjpn 
was  to  be  filed  Friday  in  Phila¬ 
delphia  Federal  District  Court 
against  the  Pullman  Companies 


Other  defendants  to  be  named 
were  listed  as  the  Pullman  com¬ 
pany,  which  is  the  operating  un¬ 
it;  Pullman-Standard  Car  Manu. 
facturing  company,  which  is  the 
manufacturing  unit;  Pullman, 

)  Inc.,  a  holding  company  which 
owns  the  first  two,  and  Pullman 
Car  and  Manufacturing  corpora¬ 
tion  of  Alabama. 

Officers  to  Be  Named 
There  officers  of  one  or  more 
of  the  companies  will  be  named : 

David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George 
A.  Kelly,  Lowell  M.  Greenlaw, 
who  are  officers  of  either  the 
Pullman  Company,  or  Pullman, 

Inc.;  Charles  A.  Liddle,  EJlis  W. 

Test,  Wallace  N.  Barker,  H.  H. 
Gilbert,  H.  M.  Dudley,  J.  A. 
Knowlton,  and  William  J.  Peters, 
all  officers  of  Pullman-Standard 
Car  Manufacturing  company. 

Additional  directors  to  be  nam- 
I  ed  were  listed  as  James  F.  Bell, 

|  William  Bierman,  Arthur  O. 
Choate,  J.  Frank  Drake,  R.  S. 

Euler,  R.  L.  Gordon,  P.  G.  Jenks, 

Donald  R.  McLennan,  John  R. 
Morron,  Alan  M.  Scaife,  and 
Henry  R.  Sturgis. 

I  It  was  disclosed  more  than  two 
months  ago  that  the  depart¬ 
ment’s  anti-trust  division  was 
studying  the  Pullman  Company 
set-up.  The  department  said  to¬ 
day  that  it  was  proceeding  “by 
civil  action  rather  than  by  cri¬ 
minal  action  because  the  con¬ 
tracts  between  the  Pullman  or¬ 
ganization  and  the  railroads 
which  contain  provisions  alleged 
to  be  in  restraint  of  trade  have 
been  publicly  recorded  for  many 
years  with  the  Interstate  Com¬ 
merce  Commission.  Hence  it 
would  seem  more  appropriate  at 
this  date  to  institute  civil  pro¬ 
ceedings  when  the  government 
has  been  on  notice  for  so  long 
of  the  existence  of  these  con-  — 
tracts  and  practices.”  > 


and  thirty-one  individuals,  in  -  j 
eluding  outstanding  financial  i 
leaders,  in  an  effort  to  divorce! 
control  of  sleeping  car  manufac  - 1 
ture  from  operation  of  equip-  ’ 
ment,  the  Justice  Department 
announced. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 

J  that  the  Pullman  Companies 
“have  refused  to  operate  modern 
|  lightweight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than 
i  the  Pullman-Standard  Car 
J  Manufacturing  Company  and 
have  threatened  to  withdraw 
the  existing  sleeping  car  service 
and  operations  if  railroads 
should  buy  and  operate  them¬ 
selves  any  cars  made  by  other 
manufacturers.” 

The  statement  said  further 
that  the  complaint  would  al¬ 
lege  that  the  Pullman  organiza¬ 
tion  through  its  operating  mon¬ 
opoly  “charges  the  bublic  artifi¬ 
cial  and  unreasonably  high 
prices  for  Pullmary  accommoda¬ 
tions,  and  exacts ^mon -competi¬ 
tive  and  onerous  terms  from  j 
railroads  for  the  sleeping-car 
service  which  it  provides.” 

The  department  said  that  the 
Pullman  Company  owned  ap¬ 
proximately  6000  sleeping  cars, 
many  of  which  are  more  than 
twenty  years  old,  and  in  “an  en¬ 
deavor  to  protect  these  obso¬ 
lete  cars  from  the  competition 
of  new  types  of  rolling  stock, 
forced  the  railroads  to  use  exist¬ 
ing  equipment  and  prevented 
them  from  operating  light¬ 
weight,  streamlined,  sleeping 
cars.” 

As  a  consequence,  it  was  al¬ 
leged,  “the  production  of  modern 
railroad  equipment  by  indepen¬ 
dent  manufacturers  and  its  use 
by  the  railroads  have  been  ham¬ 
strung.” 

The  department  said  that  it 
was  proceeding  “by  civil  action 
rather  than  by  criminal  action 
because  the  contracts  between 
the  Pullman  organization  and  i 
the  railroads  which  contain  pro¬ 
visions  alleged  to  be  in  restraint 
of  trade  have  been  publicly  re¬ 
corded  for  many  years  with  the 
Interstate  Commerce  Commis¬ 
sion.  Hence  it  would  seem  more 
appropriate  at  this  date  to  in- | 
stitute  civil  proceedings  when 
the  Government  has  been  on 
notice  for  so  long  of  the  exist¬ 
ence  of  these  contracts  and 
practices. ”  J 
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8RANDEQTRUST 

Government  Begins  Civil 
Action  Against  Concern  i 
and  Subsidiaries 


(The  Associated  Press) 

Philadelphia.  July  12.  —  A  na¬ 
tionwide  justice  department  in¬ 
vestigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into 
federal  district  court  in  a  civil 
action  against  the  Pullman  com¬ 
panies  and  an  imposing  list  of  fi¬ 
nancial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  depart¬ 
ment  charged  in  a  statement  out¬ 
lining  its  case  that  the  Pullman 
companies: 

“Have  refused  to  operate  mod¬ 
ern  lightweight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other 
than  the  Pulman-Standard  Car 
Manufacturing!  Company,  and 
have  threatened  to  withdraw  the 
existing  sleeping  car  service,  and 
operations  if  rJuroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

Further,  the  department  said, 
it  would  attempt  to  prove  that 
the  Pullman  organization  through 
an  operating  monopoly  “charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping 
car  service  which  it  provides." 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C. 
W.  Seabury,  H.  S.  Morgan,  all  di¬ 
rectors  of  one  or  more  of  the 
companies. 

Other  defendants  were  listed  as 
the  Pullman  Company,  the  opera¬ 
ting  unit;  Pullman-Standard  Car 
Manufacturing  Company,  the 
manufacturing  unit;  Pullman, 
Inc.,  holding  company  which 
owns  the  first  two;  and  Pullman 
Car  &  Manufacturing  Corporation 
of  Alabama  and  these  officers  of 


Olympia,  Wash..  Eve.  Olympian 
JULY  12, 1910 


Claim  Pullman 

.  >  igjiiw  ,  | 

Company  Runs 
Monopoly  Setup  | 

I ,  !  Philadelphia  — (j'P)—  Nation-wide 
|  Justice  Department  investigation , 
of  the  railroad  sleeping  car  setup 
moved  Friday  into  federal  district 
court  in  a  civil  action  against  the 
Pullman  Companies  and  an  impos¬ 
ing  list  of  financial  leaders. 

Seeking  to  separate  the 
manufacture  of  sleeping  car 
equipment  from  its  operation, 
the  department  charged  in  a 
statement  outlining  its  case 
that  the  pullman  companies: 

!  “Have  refused  to  operate  light¬ 
weight  railroad  equipment  pur- 
'  chased  by  railroads  from  any 
manufacturer  than  the  Pullman- 
Standard  Ca^  Manufacturing  Com¬ 
pany,  and  have  threatened  to  with¬ 
draw  the  exfetins^leeping  car  ser¬ 
vice  and  operations  if  railroads 
should  buy  aha  operate  themselves 
any  cars  made  by  other  manufact¬ 
urers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
i  Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  Company  has  “ham¬ 
strung”  production  of  modern 
equipment  by  independent  manu- 
|  facturers,  the  department  charged. 


James  F.  Bell.  William  Bier- 
man,  Arthur  O.  Choate,  J.  Frank 
Drake,  W.  R.  Euler,  R.  L.  Gor- 
dqn,  P.  G.  Jenks,  Donald  R.  Mc¬ 
Lennan,  John  R.  Morron,  Alan 


one  or  more  of  the  companies:  I  rT  craifp  Lnrl  iiP„~rv  V’cWsTi' 

JjfLWS.ii  Isa  S  t£  railroads  ““St 
Adams.  Lou ls  S.  T  y  '  jts  6000  sleeping  cars,  many  of 

A  VM  rile  wtmI'  which  are  more  than  20  years 
Wallace  N  Barker  Hh' Gilbert  old'  the  Pu,lman  Company  has 
vnnwitS:  “hamstrung"  production  of  mod? 
Wiinim  T  Petprf'  Knowlton  and|  ern  equipment  by  independent 
manufacturers,  the  departiMnt 
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PULLMHN  COMPANir 
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Jusffee  'Department  Begins 
f-feuit  Against  Many 
Ni  Financial- Heads 

Philadelphia —  (fP)  — A  nation¬ 
wide  Justice  Department  investi- 
1  gation  of  the  railroad  sleeping  car 
setup  moves  today  into  Federal 
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charged. 
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District  Court  in  a  civil  action  a- 
gainst  the  Pullman  companies  and 
an  imposing  list  of  financial  lead- ! 
ers. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  depart¬ 
ment  chargedUn  a  statement  out¬ 
lining  its  cast  that  the  Pullman 
companies: 

“Have  refuged  to  operate  mod¬ 
em  light-weigj*t  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  car  manu¬ 
facturing  company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  oper¬ 
ations  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

(  Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accom¬ 
modations,  and  exacts  non-com¬ 
petitive  and  onerous  terms  from 
railroads  for  the  sleeping  car  serv¬ 
ice  which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  oper¬ 
ating  unit;  'Pullman-Standard  Car 
Manufacturing  Company,  the 
manufacturing  unit;  Pullman, 
Inc.,  holding  company  which 
owns  the  first  two;  and  Pullman 
Car  &  Manufacturing  Corporation 
of  Alabama.  [ 
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PULLMAN  CAR  CO. 
BRANDED  TRUST 

ivernment  Begms  Civil 
Action  Against  Concern 
and  Subsidiaries 


(The  Associated  Press) 

Philadelphia.  July  12.  —  A  na¬ 
tionwide  justice  department  in¬ 
vestigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into 
federal  district  court  in  a  civil 
action  against  the  Pullman  com-  j 
panies  and  an  imposing  list  of  fi¬ 
nancial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  depart¬ 
ment  charged  in  a  statement  out¬ 
lining  its  case  that  the  Pullman 
companies: 

“Have  refused  to  operate  mod¬ 
ern  lightweight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other 
than  the”  Pullman-Standard  Car 
Manufacturing!  Company,  and 
have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
operations  if  raUroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

Further,  the  department  said, 
it  would  attempt  to  prove  that 
the  Pullman  organization  through 
an  operating  monopoly  “charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping 
car  service  which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon.  Sewell  Avery, 
Alfred  P.  Sloan,  Jr..  Harold  S. 
Vanderbilt,  George  Whitney,  C. 
W.  Seabury,  H.  S.  Morgan,  all  di¬ 
rectors  of  one  or  more  of  the 
companies. 

Other  defendants  were  listed  as 
the  Pullman  Company,  the  opera¬ 
ting  unit:  Pullman-Standard  Car 
Manufacturing  Company,  the 
manufacturing  unit;  Pullman, 
Inc.,  holding  company  which 
owns  the  first  two;  and  Pullman 
Car  &  Manufacturing  Corporation 
of  Alabama  and  these  officers  of 
one  or  more  of  the  companies: 

David  A.  Crawford,  F.  Eugene 
Adams,  Louis  S.  Taylor,  George 
A.  Kelly,  Lowell  M.  Greenlaw, 
Charles  A.  Liddle,  Ellis  W.  Test, 
Wallace  N.  Barker,  H.  H.  Gilbert., 
H.  M.  Dudley,  J.  A.  Knowlton  and 
William  J.  Peters. 

These  other  directors  were 
named: 


Olympia.  Wash.,  Eve.  Olympian 
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Claim  Pullman 
Company  Runs 
Monopoly  Setup 


of  the  railroad  sleeping  car  setup 
moved  Friday  into  federal  district 
court  in  a  civil  action  against  the 
Pullman  Companies  and  an  impos¬ 
ing  list  of  financial  leaders. 

Seeking  to  separate  the 
manufacture  of  sleeping  car 
equipment  from  its  operation, 
the  department  charged  in  a 
statement  outlining  its  case 
that  the  pullman  companies: 

!  “Have  refused  to  operate  light¬ 
weight  railroad  equipment  pur- 
'  chased  by  railroads  from  any 
manufacturer  than  the  Pullman- 
Standard  Car  Manufacturing  Com¬ 
pany,  and  have  threatened  to  with¬ 
draw  the  existing  Sleeping  car  ser¬ 
vice  and  operations  il  railroads 
should  buy  anrf  operate  themselves 
any  cars  made  by  other  manufact¬ 
urers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail- 


Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr..  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  Company  has  “ham¬ 
strung”  production  of  modern 
equipment  by  independent  manu¬ 
facturers,  the  department  charged. 


James  F.  Bell.  William  Bier- 
man,  Arthur  O.  Choate,  J.  Frank 
Drake.  W.  R.  Euler,  R.  L.  Gor- 
dqn,  P.  G.  Jenks,  Donald  R.  Mc¬ 
Lennan.  John  R.  Morron,  Alan 
M.  Scaife,  -hnd  Henry  S.  Sturgis. 

Forcing  the  railroads  to  use 
its  6000  sleeping  cars,  many  of 
which  are  more  than  20  years 
old,  the  Pullman  Company"  has 
"hamstrung”  production  of  moc 
ern  equipment  by  independe* 
manufacturers,  the  departm 
charged. 


Justice  Department  Begins 
r*  Suit  Against  Many 
V  Financial- Heads 


Philadelphia  —  VP)  —  A  nation- 
|  wide  Justice  Department  lnvesti- 
1  gation  of  the  railroad  sleeping  car  ( 
setup  moves  today  into  Federal; 
District  Court  in  a  civil  action  a- ' 
gainst  the  Pullman  companies  and 
an  imposing  list  of  financial  lead¬ 
ers. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  Its  operation,  the  depart¬ 
ment  charged  In  a  statement  out¬ 
lining  its  casf  that  the  Pullman 
companies: 

“Have  refused  to  operate  mod- 
,em  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
|  from  any  manufacturer  other  than 
I  the  Pullman-Standard  car  manu¬ 
facturing  company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  oper¬ 
ations  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

,  Further,  the  department  said.  It 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accom¬ 
modations,  and  exacts  non-com¬ 
petitive  and  onerous  terms  from 
railroads  for  the  sleeping  car  serv¬ 
ice  which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  oper¬ 
ating  unit;’Pullman-Standard  Car 
Manufacturing  Company,  the 
manufacturing  unit;  Pullman, 
Inc.,  holding  company  which 
owns  the  first  two;  and  Pullman' 
Car  &  Manufacturing  Corporation 
of  Alabama.  | 
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Sue  Sleeping 
Car  Company 

Government  Investigation  of 
Pullman  Setup  Moves  Into 
Federal  District  Court 

PHILADELPHIA,  July  12.— OP)— 
Nation-wide  Justice  department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moved  today  into  federal 
district  court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  lead¬ 
ers. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining  its 
case  the  Pullman  companies  “have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroad's  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing* 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac-  . 
turers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  the  Pullman  I 
organization  through  an  operating 
monopoly  “charges  the  public  arti¬ 
ficial  and  unreasonably  high  prices 
for  Pullman  accommodations,  and 
exacts  non-competitive  and  onerous 
terms  from  railroads  for  the  sleep¬ 
ing  car  service  which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea- 
bury,  H.  8.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

Other  Defendants  Listed 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operating 
unit;  Pullman-Standard  Car  Manu¬ 
facturing  company,  the  manufactur¬ 
ing  unit;  Pullman,  Inc.,  Holding 
company,  which  owns  the  first  two, 
and  Pullman  Car  and  Manufactur¬ 
ing  company  of  Alabama. 

Forcing  the  \rail|*oftds  to  use  its 

6.000  sleeping  c\r*.  many  of  which 
are  more  than  20  years  old,  the 
Pullman  company  has  “hamstrung” 
production  of  modern  equipment 
j  by  independent  manufacturers,  the 
department  charged. 

I  Civil  action,  rather  thsn  criminal, 
was  decided  on,  the  department  ex¬ 
plained,  because  contracts  between 
the  Pullman  organization  and  the 
railroads  have  been  recorded  for 
many  years  with  the  Interstate 
i  Commerce  Commission,  and  the 
|  government  "has  been  on  notice 
for  so  long  of  the  existence  of  these 
|  contracts  and  practices.” 


RICHMOND  VA  NEWS  LEADER 


Sleeping  Car 
J&obe  Begins 

Pullman  Co.  Named 
In  Civil  Action 


PHILADELPHIA,  July  12.— </P> 
-A  nation-wide  Justice  Depart¬ 
ment  investigation  of  the  railroad 
sleeping  car  set-up  moves  today 
into  Federal  District  Court  in  a 
civil  action  against  the  Pullman 
companies  and  an  imposing  list  of 
financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
frpm  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  cpm- 
panies:  v 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman  Standard  Car  Manu¬ 
facturing  Company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  op¬ 
erations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

Will  Try  to  Prove 
‘UnreasonableV Charges 

Further,  the\iepartment  said,  it 
would  attempt  ,to  prove  that  the 
Pullman  organisation  through  an 
operating  monopoly  “charges  the 


U.  S.  Lodges 
Trust  Charges 
On  Pullman 


PHILADELPHIA,  July  12  OP)— 
The  federal-  government  formally 
charged  the  .Pullman  Co.  and  its 
affiliates  today  with  exercising 
“monopolistic  control"  of  the  na¬ 
tion’s  railroad  sleeping-car  business. 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  individ¬ 
uals,  the  Department  of  Justice 
asked  the  U.S.  District  Court  to 
order  cancellation  of  present  con¬ 
tractual  provisions  between  the 
companies  and  railroads  and  re¬ 
vision  of  the  setup  under  which 
manufacturing  and  operation  of 
Pullman  cars  are  allegedly  con¬ 
trolled  by  the  same  holding  com¬ 
pany. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trust 
statutes. 

At  the  same  time,  Special  As¬ 
sistant  Attorney  General  Fowler 
Hamilton  asked  that  an  "expedi¬ 
tionary  court"  of  three  Circuit 
Court  judges  be  convened  to  hear 
the  case. 

The  Pullman  companies,  the  gov¬ 
ernment  contended,  control  the  In¬ 
dustry  by  forcing  railroads  to  use 
equipment  leased,  by  the  Pullman 
Corp  or  buy  new  equipment  from 
the  Pullman-Standard  Car  Manu¬ 
facturing  Co,,  an  affiliate  and  one 
of  the  defendant  companies. 

Attempts  of  railroads  to  buy  and 
operate  cars  made  by  other  manu¬ 
facturers,  the  complaint  added, 
bring  threats  that  Pullman  service 
would  be  “cut  off”. 

The  company  has  20  days  in 
which  to  reply  after  formal  notice 
of  the  suit  is  served. 


public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt.  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 

Other  defendants  were  listed  as 
the  Pullman  Company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
I  Manufacturing  Company,  the  man- 
:  ufacturing  unit;  Pullman,  Inc.. 

1  holding  unit  which  owns  the  first 
two,  and  Pullman  Car  and  Manu¬ 
facturing  Corporation  of  Alabama, 
and  these  officers  of  one  or  more 
of  the  companies 


Says  Policy  Hinders 
ij  New  Building 

These  other  directors  were 
named: 

James  F.  Bell,  William  Bierman, 
Arthur  O.  Choate.  J.  Frank  Drake, 
W.  R.  Euler.  R.  L.  Gordon,  P.  G. 
Jenks,  Donald  R.  McLennan,  John 
R.  Morron,  Alan  M.  Scaife  and 
Henry  S.  Sturgis. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of 
which  are  more  than  twenty  years 
old,  the  Pullman  Company  has 
“hamstrung”  production  of  mod¬ 
em  equipment  by  independent 
manufacturers,  the  department 
charged. 

Civil  action,  rather  than  crimi¬ 
nal,  was  decided  on,  the  depart¬ 
ment  explained,. because  contracts 
David  A  Crawford  F  Fmrpne  J5.61"'60"  the  Pullman  organiza- 

Tr \ 

Charles  A.  Liddle,  Ellis  W.  Test,  I  and  ?he^  ’^mission 

Wallaro  N  RarWpr  u  u  ana  ine  government  has  been  on 

H  M  Dudley  J  A  Knmvltonand  notiee  for  50  lon*  ot  «»  exist- 

William  J.  Peters.  ‘  |  ,°f  these  contracts  and  prac- 
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U.S.  ATTACKING 
SLEEPER  SETUP 

Pullman  Company  Target! 
for  Civil  Action. 


WOULD  SEPARATE  FUNCTIONS 


Operating  Monopoly  Exacting 
Onerous  Terms  Charged. 


PHILADELPHIA,  July  12  (A. 

P.I.— A  nationwide  Justice  Depart¬ 
ment  investigation  of  the  railroad 
sleeping  car  setup  moves  today  into 
Federal  District  Court  in  a  civil 
action  against  the  Pullman  com¬ 
panies  and  an  imposing  list  of  fi¬ 
nancial  leaders. 


PULLMAN  MONOPOLY 
f  CHARGED  IN  SUIT 

Government  Seeks  to  Divorce 
Sleeping  Car  Makers  From  Op¬ 
eration  of  Equipment. 

Washington,  July  11.— UP)— The 
justice  department  announced  to-  |j 
night  that  it  would  file  in  Phila-  I 
delphia  federal  district  court  to- : 
morrow  a  civil  action  against  the 
'Pullman  companies  and  31  individ¬ 
uals,  including  outstanding  finan¬ 
cial  leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manufactur¬ 
ers  from  operation  of  the  equip¬ 
ment. 

Among  those  whom  the  depart-  j , 
ment  said  would  be  named  are  J. 

|  Pierpont  Morgan,  Richard  K.  Mel-  I 
Ion,  Sewell  Avfry,  Alfred  P.  Sloan,  ! 
jr.,  Harold  S.  "Vanderbilt,  George 
Whitney,  C.  W.  Eeafcury,  H.  S.  Mor¬ 
gan,  all  directors  «f  one  or  more  of 
the  companies. 

Threats  Reported. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have 
I  refused  to  operate  modern  Iight- 
,  weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to  i 
withdraw  the  existing  sleeping  car 

service  and  operations  if  railroads  |  These  officers  of  one  or  more  of  \ 
should  buy  and  operate  themselves '.the  companies  will  be  named:  David  ! 
any  cars  made  by  other  manufac-  ia.  Crawford,  E.  Eugene  Adams, 
turers.”  Louis  S.  Taylor,  George  A.  Kelly, 

The  statement  said  further  that  Lowell  M.  Greenlaw,  who  are  of- 
the  complaint  would  allege  that  the  fleers  of  either  the  Pullman  Com- 
Pullman  organization,  through  its  pany,  or  Pullman,  Inc.;  Charles  A. 
operating  monopoly,  “charges  the  .Liddle,  Ellis  W.  Test,  Wallace  N. 
public  artificial  and  unreasonably  j  Barker,  H.  H.  Gilbert,  H.  M.  Dud- 
high  prices  for  Pullman  accommo-  ’  iey,  J.  A.  Knowlton,  and  William  J. 
datlons,  and  exacts  non-competitive  Peters,  all  officers  of  Pullman- 
and  onerous  terms  from  railroads  Standard  Car  Manufacturing  Com- 
for  the  sleeping-car  service  which  pany. 

it  provides.”  Additional  directors  to  be  named 

The  department  said  that  the  I  were  listed  as  James  F.  Bell,  Wil- 
I  Pullman  Company  owned  approxi-  liam  Bierman,  Arthur  O.  Choate,  J. 
mately  6,000  sleeping  cars,  many  of  Frank  Drake,  R.  S.  Euler,  R.  L. 
which  are  more  than  20  years  old,  Gordon,  P.  G.  Jenks,  Donald  R.  Mc- 
and  in  “an  endeavor  to  protect  Lennan,  John  R.  Morron,  Alan  M. 
these  obsolete  cars  from  the  com-  Scaife  and  Henry  R.  Sturgis, 
petition  of  new  types  of  rolling  it  was  disclosed  more  than  two 
stock,  forced  the  railroads  to  use  months  ago  that  the  department’s 
existing  equipment  and  prevented  anti-trust  division  was  studying  the 
them  from  operating  lightweight,  Pullman  Company  set-up.  The  de- 
streamlined,  sleeping  cars.”  partment  said  today  that  it  was 

As  a  consequence,  it  was  alleged,  proceeding  “by  civil  action  rather 
“the  production  of  modern  railroad  than  by  criminal  action  because  the 
equipment  by  independent  manu-  contracts  between  the  Pullman  or- 
facturers  and  its  use  by  the  rail-  ganization  and  the  railroads  which 
roads  have  been  hamstrung.”  contain  provisions  alleged  to  be 

Other  Defendants.  ,  in  restraint  of  trade  have  been 

Other  defendants  to  be  named  publicly  recorded  for  many  years 
were  listed  as  the  Pullman  Com- 1  with  the  Interstate  Commerce  Com¬ 
pany,  which  is  the  operating  unit;  mission.  Hence  it  would  seem  more 
Pullman-Standard  Car  Manufactur-  |  with  the  Interstate  Commerce  Com¬ 
ing  Company,  which  is  the  manu-  mission.  Hence  it  would  seem  more 


Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies  : 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  Company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.  ’  ’ 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accom¬ 
modations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  di¬ 
rectors  of  one  or  more  of  the  com- 


the  Pullman  Company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  Company,  the  man¬ 
ufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  the 
first  two,  and  Pullman  Car  &  Man¬ 
ufacturing  Corporation  of  Alabama, 
and  these  officers  of  one  or  more 
of  the  companies: 

David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George  A. 
Kelly,  Lowell  M.  Greenlaw,  Charles 
A.  Liddle,  Ellis  W.  Test,  Wallace 
N.  Barker,  H.  H.  Gilbert,  H.  M. 
Dudley,  J.  A.  Knowlton  and  Wil¬ 
liam  J.  Peters. 

These  other  directors  were  named: 

James  F.  Bell,  William  Bierman, 
Arthur  O.  Choate,  J.  Frank  Drake, 
W.  R.  Euler,  R.  L.  Gordon,  P.  G. 
Jenks,  Donald  R.  McLennan,  John 
R.  Morron,  Alan  M.  Scaife  and 
Henry  S.  Sturgis. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  twenty  years  old,  the 
'  Pullman  company  has  “ham¬ 
strung"  production  of  modern 
equipment  by  independent  manu¬ 
facturers,  the  department  charged. 

Civil  action,  rather  than  criminal, 
was  decided  on,  the  department  ex¬ 
plained,  because  contracts  between 
the  Pullman  organization  and  the 
railroads  have  been  recorded  for 
many  years  with  the  Interstate 
Commerce  Commission  and  the 
Government  “has  been  on  notice 
for  so  long  of  the  existence  of  these 
contracts  and  practices. 


facturing  unit;  Pullman,  Inc.,  _ 
holding  company  which  owns  the 
first  two,  and  Pullman  Car  and 
Manufacturing  Corporation  of  Ala¬ 
bama. 


appropriate  at  this  date  to 
stltwte  civil  proceedings  when  the 
government  has  been  on  notice  for 
so  long  of  the  existence  of  thej 
contracts  and  practices.” 
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V  TIM  ITS  DISPATCH 


U.  jS.  Charges 
Car  Company 
WrthMonopoly 

WASHINGTON,  (£>)_The  Jus¬ 
tice  Department  announced  last 
night  that  it  would  file  in  Phila¬ 
delphia  Federal  District  Court 
today  a  civil  action  against  the 
Pullman  companies  and  31  in¬ 
dividuals,  including  outstanding 
financial  leaders,  in  an  effort  to 
divorce  control  of  sleeping  car 
manufacture  from  operation  of 
the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P. 
Sloan  Jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury, 
H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  vhave 
refused  to  operate  modern/light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  fiom  any 
manufacturer  other  Vhan  the 
Pullman-Standard  Car  Manufac¬ 
turing  Company  anri  .have 
threatened  lu  withdraw  the  exist¬ 
ing  sleeping  car  service  and  op¬ 
erations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
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Among  those  whom  the  depart¬ 
ment  said  would  be  named  are 
J.  Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P. 
Sloan,  Jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury, 
H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 

Won’t  Operate  Rival  Cars 
The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 


'U.S.  TO  MM 
PULLMAN  FIRMS 

fl  r  ‘ll/iniLinnni  V J  manufacturer  other  than  the  Piill- 
1 1  r  llfl  I  MU  II  r  I  II  I  man-standard  Car  Manufacturing 

U  !  IlflUllUl  III  I  company,  and  have  threatened  to 

|  w  i  w  fc.  I  withdraw  the  existing  sleeping  car 

- -  service  and  operations  if  railroads 

To  File  Suit  Todav  in  Move  should  buy  and  operate  themselves 

-y.  _  J  ,  ,  any  cars  made  by  other  manufac- 

to  Divorce  Control  of  turers.” 

P...  r _ pi  The  statement  said  further  that 

vars  irom  uperation  the  complaint  would  allege  that 
,the  Pullman  organization  through  I 

ALLEGES  THRFATS  IJSFn  i,s  °PeratinS  monopoly  "charges 

nLL£,ULO  iniVGAID  UOfcD  jthe  public  artificial  and  unreason- 
.  “  \  /  Aably  high  prices  for  Pullman  ac- 

rullman  Ready  to  Take  All  j  commoriations,  and  exacts 

Its  Coaches  from  lloads  If  ,ln', 

Rival  Cars  are  Bought 


WASHINGTON-  (ffi)  —The  Jus¬ 
tice  department  announced  last 
night  that  it  would  file  in  Phila¬ 
delphia  Federal  District  court  to¬ 
day  a  civil  action  against,  the  Pull¬ 
man  companies  and  31  individuals, 
j  including  outstanding  financial 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 


These  officers  of  one  or  more 
of  the  companies  will  be  named- 
David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George 
•A.  Kelly,  Lowell  M.  Greenlaw, 
who  are  officers  of  either  the 
Pullman  Company,  or  Pullman 


its  operating  monopoly  “charges  ljinc  •  Charles  A  Liddle  Ellis  w 
the  public  artificial  and  unrea-  &  Wallace  N  BarkerH  h 
sonably  high  prices  for  Pullman  |  Gilbert h  M Dudlev’  f  ? 
accommodations,  and  exacts  non-  Knowlton  and  William  ^  Pct«>« 
competitive  and  onerous  terms  aU  of  flews  of  Pu  m^n 
from  railroads  for  the  sleeping  fete 

car  service  which  it  provides.”  Additional  directors to  ho 
The  department  said  thkt  theLefeKw^WSi?^ 
™  ™  Company  owned  apprni-  llam  Bierman,  Arthur  O  Choate 
mately  6,000  sleeping  cars,  many  j  Frank  Drake  R  s  Wiitor  o 
of  which  are  more  than  20  years  £  ™don  j  o  Jcnks  ^n^' 
old.  and  in  “an  endeavor  to  pro-  r  McXan  ,nh„  b  >?°nald 
tect  these  obsolete  cars  from  the  A[a “  £  scaife’!  and  He?™S 
s  of  roll- 1  Sturgis. 


I  competitive  and  onerous  terms 
I  from  railroads  for  the  sleeping-car 
I  service  which  it  provides.” 

Many  Cars  Obsolete 
The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
and  in  “endeavor  to  protest  these 
obsolete  cars  from  the  competition 
of  new  types  of  rolling  stock, 
forced  the  railroads  to  use  exist¬ 
ing  equipment  and  prevented  them 
from  operating  light-weight,  steam- 
lined,  sleeping  cars.” 

As  a  consequence,  it  was  alleged, 
"the  production  of  modern  rail¬ 
road  equipment  manufacturers  and 
its  use  by  the  railroads  have  been 
hamstrung.” 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  com¬ 
pany,  which  is  the  operating  unit; 
Pullman-Standard  Car  manufac¬ 
turing  company,  which  is  the  man¬ 
ufacturing  unit;  Pullman,  Inc.,  a 
holding  company  which  owns  the 
first  two,  and  Pullman  Car  and 
Manufacturing  corporations  of  Ala¬ 
bama. 

Officers  to  be  Named 
These  officers  of  one  or  more  of 
the  companies  will  be  named: 
David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George  A. 
Kelly,  Lowell  M.  Greenlaw,  who 
are  officers  of  either  the  Pullman 
company,  or  Pullman,  Inc.;  Charles 
A.  Liddle,  Ellis  W.  Test,  Wallace 


competition  of  new  types  of  roll¬ 
ing  stock,  forced  the  railroads  to 
use  existing  equipment  and  pre¬ 
vented  them  from  operating  light¬ 
weight,  streamlined,  sleeping 
cars.” 


It  was  disclosed  more  than  two 
months  ago  that  the  department's 
antitrust  division  was  studying 
the  Pullman  Company  setup.  The 


As  a  consequence,  it  was  al-|was  proceeding  “bv* civil  1 
leged,  “the  production  of  modem  rather  than  lfv  ^H011 

railroad  equipment  by  independ-  because  the  cnn^rnc^hefiL*  Ct*£n 
ent  manufacturers  and  its  use  by  I  ^ta^  orSit  on  and  he 
the  railroads  have  been  ham-IJ^Kds  wMteheoriain  provisiolll 

Other  defendants  to  be  named ,  havf  b^n^nuSiicIf^Ll^^6 
were  listed  as  the  Pullman  Com-  L, any  vears^itwhe  Tntor«tf?r 

p*w.  -Mg,  * „«» 

unit;  Pullman-Standard  Car  v/ould  seem  mnw  annr/»^<Lt!!e  * 
Manufacturing  Company,  which  this  date  to  institute  tdvil^ro* 
is  the  manufacturing  unit;  Pull-  feedings  when  the  ‘L^i^' 
man,  Inc.,  a  holding  company  ' £ 
which  owns  the  first  two.  and  the  SdfflcrT  .  l  “  ?! 

Pullman  Car  &  Manufacturing  £ncL  ptacUccs  ”  contracts 

Corporation  of  Alabama.  - -  | 


liam  J.  Peters,  all  officers  of  Pull¬ 
man-Standard  Car  Manufacturing 
company. 

It  was  disclosed  more  than  two 
months  ago  that  the  departments 
anti-trust  division  was  studying 
the  Pullman  company  aet-up.  The 
department  said  yesterday  that  it 
was  proceeding  “by  civil  action 
rather  than  by  criminal  action  be- 
I  cause  the  contracts  between  the 
Pullman  organization  and  the  rail¬ 
roads  which  contain  provisions  al¬ 
leged  t«  be  in  restraint  of  trade 
have  been  publicly  recorded  for 
many  years  with  the  Interstate 
Commerce  commission.  Hence  it 
would  seem  more  appropriate  at 
this  date  to  institute  civil  pro¬ 
ceedings  when  the  government  has 
been  on  notice  for  so  long  of  the 
existence  of  these  contracts  am' 
practices."  J 


RICHMOND  VA  TIMFS  DISPATCH 


U.  S.  Charges 
Car  Company 
WithMonopoly 

WASHINGTON,  W— The  Jus¬ 
tice  Department  announced  last 
night  that  it  would  file  in  Phila¬ 
delphia  Federal  District  Court 
today  a  civil  action  against  the 
Pullman  companies  and  31  in¬ 
dividuals,  including  outstanding 
financial  leaders,  in  an  effort  to 
divorce  control  of  sleeping  car 
manufacture  from  operation  of 
the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. ! 
Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P.  j 
Sloan  Jr.,  Harold  S.  Vanderbilt,! 
George  Whitney.  C.  W.  Seabury, ! 
H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  moderiy  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  Company  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  op¬ 
erations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  “charges 
the  public  artificial  and  unrea¬ 
sonably  high  prices  for  Pullman 


JULY  12  lt>40 


:U.  S.TDHCCUSE 


To  File  Suit  Today  in  Move 
to  Divorce  Control  of 
Cars  from  Operation 

ALLEGES  THREATS  USED 

Pullman  Ready  to  Take  All 
Its  Coaches  from  Roads  If 
Rival  Cars  are  Bought 

WASHINGTON-  (/p)  —The  Jus¬ 
tice  department  announced  last 
night  that  it  would  file  in  Phila¬ 
delphia  Federal  District  court  to¬ 
day  a  civil  action  against  the  Pull¬ 
man  companies  and  31  individuals, 

|  including  outstanding  financial 
leaders,  in  an  effort,  to  divorce  con-  \ 
trol  of  sleeping  car  manufacture 
from  operation  of  the  equipment.  J 


These  officers  of  one  or  more 
of  the  companies  will  be  named: 
David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor.  George 
•A.  Kelly.  Lowell  M.  Greenlaw 
who  are  officers  of  either  the 
Pullman  Company,  or  Pullman 
Inc.;  Charles  A.  Liddle,  Ellis  W 
Test,  Wallace  N.  Barker,  H  H 
Gilbert.  H.  M.  Dudley.  “ 


accommodations  and  exacts  non-  Kncwlton  and  William  J  Peters 
competitive  and  onerous  terms  all  officers  of  Pullman-Sttmdart 
fiom  railroads  for  the  sleeping  j  car  Manufacturing  Company 

Additional  directors  to  be  namec 
were  listed  as  James  P.  Bell,  Wil¬ 
liam  Bierman.  Arthur  O.  Choate 
'  J.  Frank  Drake.  R.  S.  Euler,  R 
’lL-  Gordon,  J.  G.  Jenks,  Donald 
McLennan.  John  R.  Morron, 
1  Alan  M.  Scaife,  and  Henry  s 
Sturgis. 

1  It  was  disclosed  more  than  two 

■  months  ago  that  the  department's 
;  antitrust  division  was  studying 
'  the  Pullman  Company  setup.  The 

department  said  yesterday  that  it 

■  was  proceeding  "by  civil  action 
rather  than  by  criminal  action 
because  the  contracts  between  the 

'  Pullman  organization  and  the 
railroads  which  contain  provisions 

Other  defendants  to  be  named . 
were  listed  as  the  Pullman  Com-  manv  vearsPwifv. 

58? 

Manufacturing  Company,  which  this  date ' ^o^nstitute^ ctvif^ro4 
is  the  manufacturing  unit;  Pull-  ceedings when the 
man,  Inc.,  a  holding  company  h asr  fcSn  w 
which  owns  the  first  two.  and  the 

Pullman  Car  &  Manufacturing  and.  *actic“  ••  Se  contiacts 
Corporation  of  Alabama.  - J _ _ ,  | 


car  service  which  it  provides.’ 

The  department  said  that  the 
Pullman  Company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many 
of  which  are  more  than  20  years 
old.  and  in  “an  endeavor  to  pro¬ 
tect  these  obsolete  cars  from  the 
competition  of  new  types  of  roll¬ 
ing  stock,  forced  the  railroads  to 
use  existing  equipment  and  pre¬ 
vented  them  from  operating  light¬ 
weight,  streamlined,  sleeping 

As  a  consequence,  it  was  al¬ 
leged,  “the  production  of  modem 
railroad  equipment  by  independ¬ 
ent  manufacturers  and  its  use  by 
the  railroads  have  been  ham¬ 
strung.' 


Among  those  whom  the  depart¬ 
ment.  said  would  be  named  are 
J.  Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P. 
Sloan,  Jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury, 
H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 

Won’t  Operate  Rival  Cars 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment,  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through  | 
its  operating  monopoly  "charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations.  and  exacts  non- 
1  competitive  and  onerous  terms 
from  railroads  for  the  sleeping-car 
i  service  which  it  provides." 

Many  Cars  Obsolete 

The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
and  in  "endeavor  to  protest  these 
obsolete  cars  from  the  competition 
of  new  types  of  rolling  stock, 
forced  the  railroads  to  use  exist¬ 
ing  equipment  and  prevented  them 
from  operating  light-weight,  steam- 
lined,  sleeping  cars.” 

As  a  consequence,  it  was  alleged, 
"the  production  of  modern  rail¬ 
road  equipment  manufacturers  and 
its  use  by  the  railroads  have  been 
hamstrung.” 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  com¬ 
pany,  which  is  the  operating  unit; 
Pullman-Standard  Car  manufac¬ 
turing  company,  which  is  the  man¬ 
ufacturing  unit;  Pullman,  Inc.,  a 
holding  company  which  owns  the 
first  two.  and  Pullman  Car  and 
Manufacturing  corporations  of  Ala¬ 
bama. 

Officers  to  he  Named 

These  officers  of  one  or  more  of 
the  companies  will  be  named: 
David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor.  George  A. 
Kelly,  Lowell  M.  Greenlaw,  who 
are  officers  of  either  the  Pullman 
company,  or  Pullman.  Inc.;  Charles 
A.  Liddle,  Ellis  W.  Test,  Wallace 
N.  Barker,  H.  H.  Gilbert,  H.  M. 
Dudley,  J.  A.  Knowlton,  and  Wil¬ 
liam  J.  Peters,  all  officers  of  Pull¬ 
man-Standard  Car  Manufacturing 
company. 

It  was  disclosed  more  than  two 
months  ago  that  the  departments 
anti-trust  division  was  studying 
the  Pullman  company  set-up.  The 
department  said  yesterday  that  it 
was  proceeding  "by  civil  action 
rather  than  by  criminal  action  be¬ 
cause  the  contracts  between  the 
Pullman  organization  and  the  rail¬ 
roads  which  contain  provisions  al¬ 
leged  t«  be  in  restraint  of  trade 
have  been  publicly  recorded  for 
many  years  with  the  Interstate 
Commerce  commission.  Hence  it 
would  seem  more  appropriate  at 
this  date  to  institute  civil  pro¬ 
ceedings  when  the  government  has 
been  on  notice  for  so  long  of  the 
existence  of  these  contracts  an£, 
practices."  Jr 


SYRACUSE  N  Y  TTERALD  JOUR 
JULY  12  mo 


U.S.  Charges 
Monopoly  in 
Pullman  Case 

Civil  Action  Under  Way 
in  Federal  Court  at 
Philadelphia 


jul  i : 


Philadelphia,  July  12  UP).— The 
U.  S.  Department  of  Justice,  in  a 
civil  suit  against  the  Pullman  com¬ 
panies  and  31  individuals,  asked  the 
Federal  District  Court  today  to 
separate  the  manufacture  of  sleep¬ 
ing  car  equipment  from  its  opera¬ 
tion. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  Government  asked  for  a  perma¬ 
nent  injunction  against  such  con-J 
tracts  and  practices. 

Papers  for  the  suit,  filed  under  i 
Section  4  of  the  Sherman  and  Clay¬ 
ton  Anti-Trust  Act,  were  entered 
by  special  Assistant  Attorney  Gen-| 
eral  Fowler  Hamilton  of  Washing¬ 
ton. 

Hamilton  also  petitioned  the 
court  for  appointment  of  a  three- 
judge  court  to  expedite  hearing  of! 
the  case.  Judge  John  Biggs,  Jr., 
senior  member  of  the  Third  Circuit 
Court  of  Appeals,  will  rule  later  on 
the  expeditionary  petition. 

Hamilton  emphasized  that  the 
Government  had  no  thought  of 
seeking  dissolution  of  the  Pullman 
companies  through  the  suit. 

The  Government’s  complaint 
charged  the  Pullman  companies: 

"Have  refused  to  operate  mod¬ 
ern  lightweight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-S  tankard  Car  Manufactur¬ 
ing  Company, Vnd  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate  them¬ 
selves  any  cars  made  by  other 
manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
It  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W. 
Seabury  and  H.  S.  Morgan,  all 
directors  of  one  or  more  of  the 
companies. 

Other  defendants  were  listed  as 
the  Pullman  Company,  the  operat¬ 
ing  unit;  the  Pullman-Standard 
Car  Manufacturing  Company,  the 
manufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  the 
first  two,  and  Pullman  Car  and 
Manufacturing  Corporation  of  Ala¬ 
bama  and  these  officers  of  one  or 
more  of  the  companies: 


PULLMAN  CBS. 
1  FACING  SUITS 

31  PERSONS  INVOLVED  IN 
ACTION  BROUGHT  BY 
GOVERNMENT 

Civil  Suit  Seeks  To  Separate 
Manufacture  From  Op¬ 
eration  Of  Cars 

Washington,  July  12.  —  The  Jus- 


Among  those  whom  the  depart¬ 
ment  named  are  J.  Pierpont  Mor¬ 
gan,  Richard  K.  Mellon,  Sewell  Av¬ 
ery,  Alfred  P.  Sloan,  Jr.,  Harold  S 
Vanderbilt,  George  Whitney,  C.  W.  j 
Seabury,  H.  S.  Morgan,  all  directors:  I 
of  one  or  more  of  the  companies.  [ 
The  complaint  charged,  the  de¬ 
partment  said  in  a  statement,  that 
the  Pullman  companies  “have  re¬ 
fused  to  operate  modem  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull- 
j  man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping-car 
service  and  operations  if  railroads 
[should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

The  statement  said  further  that 
the  complaint  alleged  that  the 
l[  Pullman  organization  through  its 
tj  operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

The  department  said  that  the 
Pullman  Company  owned  approxi-  j 
tice  Department  today  filed  in  Phil-  m'ately  6,000  sleeping  cars,  many  of  j 
adelphia  Federal  District  Court  a  ..which  are  more  than  twenty  years  | 
civil  action  against  the  Pullman  K  ^ 

companies  and  thirty-one  mdivld-  lcomp8titon  of  new  types  of  roliing  [ 
uals,  including  outstanding  finan-  stock>  forced  the  railroads  t0  use 
cal  leaders,  in  an  effort  to  divorce:  exlsting  equipment  and  prevented 
control  of  sleeping-car  manufac- ■  them  r-om  op*rating  lightweight,' 
ture  from  operation  of  the  equip- -  Lream-lined  skewing-  cars.” 
ment-  tAs  a  consequent^,  it  was  alleged  j 

|  “the  production  of  modern  railroad 
equipment  by  independent  manu- ! 
facturers  and  its  use  by  the  rail¬ 
roads  have  been  hamstrung.” 

Other  Defendants 

|  Other  defendants  named  were 
1  listed  as  the  Pullman  Company, 
which  is  the  operating  unit;  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  which  is  the  manufac¬ 
turing  unit;  and  Pullman  Car  and 
Manufacturing  Corporaion  of  Ala- 
I  bama. 

I  Make  Study  of  Setup 

I  It  Was  disclosed  more  than  two 
[months  ago  that  the  department’s 
anti-trust  division  was  studying 
,the  -Pullman  Company  setup.  The 
deparment  said  today  that  it  was 
proceeding  “by  civil  action  rather 
than  by  criminal  action  because 
!  the  contracts  between  the  Pullman 
[organization  and  the  railroads 
I  which  contain  provisions  alleged 
I  to  be  in  restraint  of  trade  have  been 
|  publicly  recorded  for  many  years 
|  with  the  Interstate  Commerce  Com¬ 
mission.  Hence,  it  would  seem  more 
[appropriate  at  this  date  to  institute 
|  civil  proceedings  when  the  govern- 
jment  has  been  on  notice  for  so  long 
I  of  the  existence  of  these  contracts 
and  practices.” 


David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George  A. 

Kelly,  Lowell  M.  Greenlaw,  Charles 
A.  Liddle,  Ellis  W.  Test,  Wallace 
N.  Barker,  H.  H.  Gilbert,  H.  M. 

Dudley,  J.  A.  Knowlton  and  Wil¬ 
liam  J.  Peters. 

These  other  directors  were 
named : 

James  F.  Bell,  William  Bierman, 

Arthur  O.  Choate,  J.  Frank  Drake, 

W.  R.  Euler,  R.  L.  Gordon,  P.  G. 

Jenks,  Donald  R.  McLennan,  John 
R.  Morron,  Alan  M.  Scaife  and 
Henry  S.  Sturgis. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  Company  has  “ham¬ 
strung”  production  of  modern 
equipment  by  independent  manu¬ 
facturers,  the  department  charged.) 

Civil  action,  rather  than  criminal,  | 
was  decided  on,  the  department 
explained,  because  contracts  be¬ 
tween  the  Pullman  organization 
and  the  railroads  have  been  re-| 
corded  for  many  years  with  the 
Interstate  Commerce  Commission 
and  the  Government  "has  been  on 
notice  for  so  long  of  the  existence  | 
of  these  contracts  and  practices.”^  |  ^ —J 


ATLANTA  GA  CONSTITUTION 


BRIDGEPORT  CONN 


U.  Si  Will  File 
Action  Against 
Pullman  Units 


Civil  Action,  m  Addition, 
Will  Name  Noted  Fi¬ 
nancial  Leaders. 

WASHINGTON,  July  11. _(£»)— 
The  Justice  Department  announc¬ 
ed  tonight  that  it  would  file  in 
Philadelphia  federal  district  court 
tomorrow  a  civil  action  against  the 
Pullman  companies  and  31  indi¬ 
viduals,  including  outstanding  fi¬ 
nancial  leaders,  in  an  effort  to 
j  divorce  control  of  sleeping,  car 
manufacture  from  operation  fit  the 
equipment.  / 

Among  those  whom  the^deparf- 
ment  said  would  be  named  are 
J.  Pierpont  Morgan,  isichard  K. 
Mellon,  Sewell  Avery,  Alfred  P. 
Sloan  Jr..  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury, 
H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 

Spurn  Light  Coaches. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
sen-ice  and  operations  if  railroads 
should  buy  and  operate  themselves 


ft.  mrrn.  at? n,  sw-aatth, 
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'•federal  Suit  Against 
Pullmanjirm  Planned 

Washington,  July  1 1  .-(U.P)-The 
department  of  justice  plans  to  file 
suit  in  Philadelphia  Friday  against 
the  Pullman  company,  three  affili¬ 
ates  and  31  individuals. 

The  suit  will  charge  violation  of 
the  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  railroads. 

Officials  said  the  action  would 
allege  the  defendants  have  pre¬ 
vented  railroads  from  using  mod¬ 
ern,  light-weight  streamlined  cars, 
manufactured  by  competing  com¬ 
panies.  'S* 


any  cars  made  by  other  manufac¬ 
turers.’’ 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  “charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping- 
car  service  which  it  provides.” 

Cars  20  Years  Old. 

The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many 
of  which  are  more  than  20  years 
old,  and  in  “an  endeavor  to  pro¬ 
tect  these  obsolete  cars  from  the 
competition  of  new  types  of  roil¬ 
ing  stock,  forced  the  railroads  to 
use  existing  equipment  and  pre¬ 
vented  them  from  operating  light¬ 
weight,  streamlined,  sleeping 
cars.” 

As  a  consequence,  it  was  alleg¬ 
ed.  “the  production  of  modern 
railroad  equipment  by  independ¬ 
ent  manufacturers  and  its  use  by 
the  railroads  have  been  ham¬ 
strung.” 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  Com¬ 
pany,  which  is  the  operating  unit; 
Pullman-Standard  Car  Manufac¬ 
turing  Company,  which  is  the 
manufacturing  unit;  Pullman,  Inc., 
a  holding  company  which  owns 
the  first  two,  and  Pullman  Car  & 
Manufacturing  Corporation  of 
Alabama. 


WATERTOWN  WIS  TIMES 
JULY  12  1940 


Pullman  Company 
Ofted  by  U.  S. 

Philadelphia— (ILK)— The  govern- 
nacnt,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
from  operation  of  the  equipment, 
today  filed  a  civil  suit  in  federal 
district  court  here  charging  the 
Pullman  company,  three  affiliates, 
and  31  individuals  with  violating 
anti-trust  laws  by  forcing  restric¬ 
tive  contracts  on  railroads. 

The  suit  charged  the  defendants 
withhjwiws-.  prevented  the  rail- 
rogitfS  from  uSing  modern,  light¬ 
weight,  stream-lined  cars  manu¬ 
factured  by  competing  companies 
in  order  to  maintain  their  "obso¬ 
lete  equipment”  in  service. 


PULLMAN  PROBE 
MOVES  INTO  COURT 


Justice  Department  Seeks  to 
Split  Manufacture,  Opera¬ 
tion  of  Sleepers. 


PHILADELPHIA,  July  12— (AP) 
A  nation-wide  Justice  department 
investigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today  into 
Federal  District  court  in  a  civil 
action  against  the  Pullman  com¬ 
panies  and  an  imposing  list  of 
financial  leaders.  ' 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-SlaadM'd  Car  Manu- 
facturing  “  Company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  oper¬ 
ations  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

Further,  the  department  said,  It 
I  would  attempt  to  prove  that  the 
|  Pullman  organization  through  an 
j  operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullfnan  accommo¬ 
dations,  and  exacts  non-competi- 
Uve  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan,  ! 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 
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PUMMCOHES 
HCE  U.  SJ  CDUGES 

PHiptDELFHIA,  July  13. — (/P) — 
Nation-wide  justice  department  in- 
vest^ption  of  the  railroad  sleeping 
car  Setup  moved  Friday  into  federal 
district  court  in  a  civil  action  against 
the  Pullman  companies  and  an  im¬ 
posing  list  of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department, 
charged  in  a  statement  nutlining  its 
case  that  the  Pullma^  companies: 

“Have  refused  to  operate  modern 
light-weight  railr>*a<j4quipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

Further,  the  department  said,  it  j 
would  attempt  to  prove  that  the  . 
Pullman  organization  through  an 
operating  monopoly  “charges  the  " 
public  artificial  and  unreasonably  * 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive  1 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which  ' 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery,  . 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

Civil  action,  rather  than  criminal, 
was  decided  on  the  department  ex¬ 
plained  because  contracts  between 
the  Pullman  organization  and  the 
railroads  have  been  recorded  for 
many  years  with  the  interstate  com¬ 
merce  commission  and  the  govern¬ 
ment  “has  been  on  notice  for  so  long 
of  the  existence  of  these  contracts 
and  practices.” 
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PyMan  Monopoly 
™Be Charged  In 
U.  S.  Civil  Action 


/l/)ivorce  of  Operating, 
[|  Manufacturing  Is 
V  Goal  of  Federal  Suit 


WASHINGTON,  July  11.— W— The 

I  justice  department  announced  Thurs- I 
day  night  that  it  will  file  in  Phila-I 


t  delphia  federal  district  court  Friday  a  1 
|  civil  action  against  the  Pullman  com-  j 
panies  and  31  individuals  in  an  ef¬ 
fort  to  divorce  control  of  sleeping  carl 
manufacture  from  operation  of  the ' 
equipment. 

Among  those  the  department  said 
will  be  named  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Jewell  Avery,  Al¬ 
fred  P.  Sloan  lr„  Itarold  S.  Vander¬ 
bilt,  George  Wniwey,  C.  N.  Seabury 
and  H.  S.  MorgAn,  all  directors  of 
one  or  more  of  the  companies. 

The  complaint  will  charge,  the  de- 
I  partment  said,  that  the  Pullman  com¬ 
panies  “have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equipment 
•  purchased  by  the  railroad-  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing  Co., 
and  have  threatened  to  withdraw  the 
existing  sleeping  car  service  and  oper¬ 
ation  if  railroads  should  buy  and 
operate  themselves  any  cars  made  by 
other  manufacturers.” 


aaiu  me  complaint 
will  allege  that  the  Pullman  organi¬ 
zation  through  its  operating  monopoly 
"charges  the  public  artificial  and  un¬ 
reasonably  high  prices  for  Pullman 
accommodations,  and  exacts  non-com¬ 
petitive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 


1  company  owns  approximately  6,001 
sleeping  cars,  many  of  which  are  mor< 
than  20  years  old.  and  :n  “an  em 
deavor  to  protect  these  obsolete  can 
from  the  competition  of  new  typei 
of  rolling  stock,  forces  the  railradi 
to  use  existing  equipment  and  pre^ftt; 
them  from  operating  Ught-wftrht 
streamlined,  sleeping  cars  ” 


I3S 
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LEADERS  SHIFT 
LISTLESSLY  ON 
QUIET  MARKET 

Pullman  Drops  After 
N'Smx-of  Federal 
Trial  Looms 

,  NRW  YORK,  July  12— (JPh- Do- 
1  mesticV  political  and  European  war 
imponderables  continued  as  specu- 
I  lative  handicaps  in  today’s  stoclt 
1  market  and  leading  issues  shifted 
listlessly  over  a  restricted  area. 

Scattered  stocks  managed  to 
emerge  with  negligible  advances 
but  these  were  overbalanced  by 
declines  of  fractions. 

The  Associated  Press  average  of 
60  issues  was  off  .l\_*jf  a  point  at 
41.1.  In  the  four  preceding  ses¬ 
sions  the  composite  had  remained 
at  41.2.  Transfer*  of  255.990  shares 
were  the  second  smallest  for  the 
week  to  date  and  compared  with 
328,330  yesterday. 

Pullman  was  one  of  the  few 
losers  of  moriT'thnn  a  point,  seem¬ 
ingly  reflecting  action  of  the  Jus¬ 
tice  Department  in  filing  civil  pro¬ 
ceedings  aifirtnet  this  company  to 
divorce  manufacture  from  opera¬ 
tion  of  sleeping  cars. 

Unchanged  to  lower  were  U.  S. 
Steel,  General  Motors,  Chrysler, 
Douglas  Aircraft,  General  Electric, 
Anaconda,  Consolidated  Edison, 
Santa  Fe,  Sears  Roebuck,  and 
Eastman  Kodak.  Advances  were 
held  by  Bethlehem  Steel,  United 
j  Aircraft,  American  Telephone, 
Great  Northern,  Texas  Corp.,  West- 
|  inghouse,  and  Woolworth. 

In  a  spotty  curb  market  modest 
gains  were  posted  for  Pantepec, 
Fairchild  Engineering  &  Aircraft, 
Bell  Aircraft,  and  Pittsburgh  Plate 
Glass.  A  trifle  under  water  were 
Electric  Bond  &  Share,  Cities  Ser¬ 
vice,  Lake  Shore,  and  Bath  Iron 
Works.  Volume  here  was  around 
74,000  shares  against  141,000  Thurs¬ 
day. 
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PHILADELPHIA,  July  13.— W— 
Nation-wide  justice  department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moved  Friday  into  federal 
district  court  in  a  civil  action  against 
the  Pullman  companies  and  an  im¬ 
posing  list  of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining  its 
case  that  the  Pullma/l  companies: 

“Have  refused  to  operate  modern 
light-weight  railrbad  equipment  pur¬ 
chased  by  the  railroads  from  any 
:  manufacturer  other  than  the  Pull- 
I  man-Standard  Car  Manufacturing 
[company,  and  have  threatened  to 
[withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers." 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
i  public  artificial  and  unreasonably 
■high  prices  for  Pullman  accommo- 
I  dations,  and  exacts  non-competitive 

I  and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides." 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
'Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

Civil  action,  rather  than  criminal, 
was  decided  on  the  department  ex¬ 
plained  because  contracts  between 
the  Pullman  organization  and  the 
railroads  have  been  recorded  for 
many  years  with  tire  interstate  com¬ 
merce  commission  and  the  govern¬ 
ment  "has  been  on  notice  for  so  long 
of  the  existence  of  these  contracts 
and  practices.” 


PgMan  Monopoly 
lOeTharged  In 
U.  S.  Civil  Action 


9 


/foivorce  of  Operating, 
Manufacturing  Is 
Goal  of  Federal  Suit 


WASHINGTON,  July  11.— UP)— The 
|  justice  department  announced  Thurs- 1 
|  day  night  that  it  will  file  in  Phila- ! 
delphia  federal  district  court  Friday  a 
civil  action  against  the  Pullman  com-  j 
panies  and  31  individuals  in  an  ef- ' 
fort  to  divorce  control  of  sleeping  carl 
manufacture  from  operation  of  the 
equipment. 


Among  those  the  department  said 
will  be  named  are  J.  Pierpont  Morgan. 
Richard  K.  Mellon,  SSewell  Avery,  Al¬ 
fred  P.  Sloan  Hr.,  Harold  S.  Vander¬ 
bilt.  George  Wllit/ey,  C.  N.  Seaburv  I 
and  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

The  complaint  will  charge,  the  de¬ 
partment  said,  that  the  Pullman  com-  I 
panies  "have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equipment 
purchased  by  the  railroads  from  any  [ 
manufacturer  other  than  the  Pull-' 
man-Standard  Car  Manufacturing  Co., 
and  have  threatened  to  withdraw  the 
existing  sleeping  car  service  and  oper¬ 
ation  if  railroads  should  buy  and 
operate  themselves  any  cars  made  by 
other  manufacturers.” 


me  complaint 
will  allege  that  the  Pullman  organi¬ 
zation  through  its  operating  monopoly 
"charges  the  public  artificial  and  un¬ 
reasonably  high  prices  for  Pullman 
accommodations,  and  exacts  non-com¬ 
petitive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides." 

The  department  said  the  Pullman 
1  company  owns  approximately  6,000 
sleeping  cars,  many  of  which  are  more 
than  20  years  old.  and  in  "an  en¬ 
deavor  to  protect  these  obsolete  cars 
from  the  competition  of  nev 
of  rolling  stock,  forces  the 
to  use  existing  equipment  and  r 
them  from  operating 
streamlined,  sleeping  c 


of  new  types 
s  the  railrads 
t  and  pre^mts 
OghL^Bght, 
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LEADERS  SHIFT 
LISTLESSLY  ON 
QUIET  MARKET 

Pullman  Drops  After 
NeWs- of  Federal 
Trial  Looms 

NEW  YORK,  July  12— (Ah— Do¬ 
mestic^  political  and  European  war  L 
imponderables  continued  as  specu-  i 
lative  handicaps  in  today's  stock 
market  and  leading  issues  shifted 
listlessly  over  a  restricted  area. 

Scattered  stocks  managed  to 
emerge  with  negligible  advances 
but  these  were  overbalanced  by 
declines  of  fractions. 

The  Associated  Press  average  of 
60  issues  was  off  .1  ef  a  point  at 
41.1.  In  the  four  preceding  ses¬ 
sions  the  composite  had  remained 
at  41.2.  Transfers  of  255.990  shares 
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j  tl.  S.  to  Act  Against 
Pullmajx.  Companies 

Justice  Dept.  Plans  Suit  in  Effort  to  Divorce 
Control  of  Sleeping  Car  Manufacture 
From  Equipment  Operation. 

WASHINGTON,  July  11.  (PP) — The  Justice  Department 
|  announced  tonight  that  it  would  file  in  Philadelphia  Federal 
District  Court  tomorrow  a  civil  action  against  the  Pullman 
companies  and  31  individuals,  including  outstanding  financial 
leaders,  in  an  effort  to  divorce  control  of  sleeping  car  manu¬ 
facture  from  operation  of  the  equipment. 

Individuals  lo  be  Named  - 

Among  those  whom  the  depart- 


said  would  be  named  _ 

Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S. 
Morgan,  all  directors  of  one  or 
more  of  the  companies. 

The  complaint  will  charge  the 
department  said  in  a  statement, 
that  the  Pullman  companies  ‘‘have 
refused  to  operate  modern  light- 
weight  railroad  eouipment  pur- 
,1  chased  by  the  railroads  from  any 
1  manufacturer  other  than  the  Pull- 1 
1  man-Standard  Car  Manufacturing  I 
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^Action  Against 
Pullman  Company 
To  be  Brought 

WASHINGTON.  July  11.—  (&)-  - 
The  justice  department  announced 
tonight  that  it  would  file  in  Phila¬ 
delphia  federal  district  odurt  to¬ 
morrow  a  civil  action  uufliiiist  the 
Pullman  companies  aturSl  individ¬ 
uals.  Including  outstanding  financial 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping-car  manufacture 
from  operation  of  the  equipment. 

The  statement  said  that  the  com¬ 
plaint  would  allege  that  the  Pull¬ 
man  organization  through  Its  oper¬ 
ating  mononoly  “charges  the  public 
artificial  and  unreasonably  high 
prices  for  Pullman  accommodations 
and  exacts  noncompetitive  and 
onerous  terms  from  railroads  for 
the  sleeping  car  service  which  it 
provides.” 


company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  “charges 
the  public  artificial  and  unreason^ 
ably  high  prices  for  Pullman 
commodations,  and  exacts  i 
competitive  and  onerous 


from  railroads  for  the  sleeping-car 
service  which  it  provides.” 

The  department  sdid  that  the 
Pullman  comdamr  owned  ap¬ 
proximately  6.ioer  sleeping  cars, 
many  of  which  are  more  than  20 
years  qld,  and  in  "an  endeavor  to 
protect  these  obsolete  cars  from 
the  competition  of  new  types  of 
rolling  stock,  forced  the  railroads 
to  use  existing  equipment  and  pre¬ 
vented  them  from  operating  light¬ 
weight,  stream-lined,  sleeping  cars.” 

As  a  consequence,  it  was  al¬ 
leged.  "the  production  of  modern 
railroad  equipment  by  independent 
maufacturers  and  its  use  by  the 
railroads  have  been  hamstrung.” 

Other  Defendants  to  Be  Named 

Other  defendants  to  be  named 
were  listed  a*  the  Pullman  Com¬ 
pany,  which  is  the  operating  unit; 
Pullman-Standard  Car,  Manufac¬ 
turing  Company,  whicif  is  the  man¬ 
ufacturing  unit;  Pullman,  Inc.,  a 
holding  company '''which  owns  the 
first  two,  and  Pullman  Car  &  Man¬ 
ufacturing  Corporation  of  Ala¬ 
bama. 

These  officers  of  one  or  more  of 
the  companies  will  he  named:  Da¬ 
vid  A.  Crawford,  E.  Eugene  Adams. 
Louis  S.  Taylor.  George  A.  Kelly, 
Lowell  M.  Greenlaw,  who  are  offi¬ 
cers  of  either  the  Pullman  Com¬ 
pany.  or  Pullman.  Inc.;  Charles  A 
Liddle,  Ellis  W.  Test.  Wallace  N. 
Barker.  H.  H.  Gilbert,  H.  M.  Dud¬ 
ley,  J.  A.  Knowlton  and  William  J. 
Peters,  all  officers  of  Pullman- 
Standard  Car  Manufacturing  Co. 

Additional  directors  to  be  named 


NO 


were  listed  as  James  F.  Bell,  Wil- 
liam  Bierman,  Arthur  O.  Choate, 
J.  Frank  Drake,  R.  S.  Euler,  R.  L. 
Gordon,  P.  G.  Jenks,  Donald  R. 
McLennan,  John  R.  Morron,  Alan 
M.  Scaife  and  Henry  S.  Sturgis. 

It  was  disclosed  more  than  two 
months  ago  that  the  department’s 
anti-trust  division  was  studying 
the  Pullman  company  setup.  The 
department  said  today  that  it  was 
proceeding  “by  civil  action  rather 
than  by  criminal  action  because 
the  contracts  between  the  Pullman 
organization  and  the  railroads 
which  contain  provisions  alleged  to 
be  in  restraint  of  trade  have  been 
publicly  recorded  for  many  years 
with  the  Interstate  Commerce 
Commission.  Hence  it  would  reem 
more  appropriate  at  this  date  to 
:  institute  civil  proceedings  when 
the  government  has  been  on  notice 
for  so  long  of  the  existence'  of 
!  these  contracts  and  pracUpes.’’ 


NEW  ITAVEN  CONN  JOOT.-COCH 


U.  S.  to  Act  Against 
PujlmarL  Companies 

Justice  Dept.  Plans  Suit  in  Effort  to  Divorce 
Control  of  Sleeping  Car  Manufacture 
From  Equipment  Operation. 


WASHINGTON,  July  11.  (JP) — The  Justice  Department 
announced  tonight  that  it  would  file  in  Philadelphia  Federal 
District  Court  tomorrow  a  civil  action  against  the  Pullman 
companies  and  31  individuals,  including  outstanding  financial 
leaders,  in  an  effort  to  divorce  control  of  sleeping  car  manu¬ 
facture  from  operation  of  the  equipment. 

Individuals  lo  be  Named  ♦ — - 


Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 

Pierpont  Morgan,  Richard  K.  Mel- 
|  Ion,  Sewell  Avery,  Alfred  P.  Sloan, 

Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S. 

Morgan,  all  directors  of  one  or 
more  of  the  companies, 
j  The  complaint  will  charge  the 
department  said  in  a  statement, 
that  the  Fullman  companies  “have 
j  refused  to  operate  modern  light- 
j  weight  railroad  eouipmsnt  pur-, 

\  chased  by  the  railroads  from  any  commodatii 
manufacturer  other  than  the  Pull-  competitive 


company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  “charge; 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac- 
1  exacts  non- 
onerous 
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man-Standard  _Car  Manufacturing  I  from  railroads  for  the  sleeping-car 
service  which  it  provides.” 

The  department  >did  that  the 
Pullman  compamr  owned  ap¬ 
proximately  6.©0»  sleeping  cars, 
many  of  which  are  more  than  20 
years  qld,  and  in  “an  endeavor  to 
protect  these  obsolete  cars  from 
the  competition  of  new  types  of 
rolling  stock,  forced  the  railroads 
to  use  existing  equipment  and  pre¬ 
vented  them  from  operating  light¬ 
weight.  stream-lined,  sleeping  cars.” 

As  a  consequence,  it  was  al¬ 
leged.  “the  production  of  modern 
railroad  equipment  by  independent 
maufacturers  and  its  use  by  the 
railroads  have  been  hamstrung." 
Other  Defendants  to  Be  Named 
Other  defendants  to  be  named 
were  listed  as  the  Pullman  Com¬ 
pany,  which  is  the  operating  unit; 
Pullman-Standard  Car,  Manufac¬ 
turing  Company,  which  is  the  man¬ 
ufacturing  unit:  Inhuman.  Inc.,  a 
holding  companyv'which  owns  the 
first  two,  and  Pullman  Car  &  Man¬ 
ufacturing  Corporation  of  Ala¬ 
bama. 

!  These  officers  of  one  or  more  of 
|  the  companies  will  be  named:  Da- 
'  vid  A.  Crawford.  E.  Eugene  Adams, 
Louis  S.  Taylor,  George  A.  Kelly, 
Lowell  M.  Greenlaw,  who  are  off i- 
j  cers  of  either  the  Pullman  Com¬ 
pany,  or  Pullman,  Inc.;  Charles  A 
Liddle,  Ellis  W.  Test.  Wallace  N. 
Barker.  H.  H.  Gilbert,  H.  M.  Dud¬ 
ley,  J.  A.  Knowlton  and  William  J. 
Peters,  all  officers  of  Pullman- 
Standard  Car  Manufacturing  Co 
Additional  directors  to  be  named 


^Action  Against 
Pullman  Company 
To  tie  Brought 

WASHINGTON,  July  II.— (£>)-  -! 
The  justice  department  announced 
tonight  that  It  would  file  In  Phila¬ 
delphia  federal  district  off urt  to¬ 
morrow  a  civil  action  WKiiust  the 
Pullman  companies  amrill  individ¬ 
uals.  including  outstanding  financial 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping-car  manufacture 
from  operation  of  the  equipment. 

The  statement  said  that  the  com¬ 
plaint  would  allege  that  the  Pull¬ 
man  organization  through  Its  oper¬ 
ating  mononoly  “charges  the  public 
artificial  and  unreasonably  high 
prices  for  Pullman  accommodations 
and  exacts  noncompetitive  and 
onerous  terms  from  railroads  for 
the  sleeping  ear  service  which  it 


were  listed  as  James  F.  Bell,  Wil¬ 
liam  Bierman,  Arthur  O.  Choate, 
J.  Frank  Drake,  R.  S.  Euler,  R.  L, 
Gordon,  P.  G.  Jenks,  Donald  R. 
McLennan,  John  R.  Morron,  Alan 
M.  Scaife  and  Henri-  S.  Sturgis. 

It  was  disclosed  more  than  two 
months  ago  that  the  department’s 
anti-trust  division  was  studying 
the  Pullman  company  setup.  The 
department  said  today  that  it  was 
proceeding  “by  civil  action  rather 
than  by  criminal  action  because 
the  contracts  between  the  Pullman 
organization  and  the  railroads 
which  contain  provisions  alleged  to 
be  in  restraint  of  trade  have  been 
publicly  recorded  for  many  years 
with  the  Interstate  Commerce 
Commission.  Hence  it  would  seem 
more  appropriate  at  this  date  to 
institute  civil  proceedings  when 
the  government  has  been  on  notice 
for  so  long  of  the  existence'  of 
these  contracts  and  practices." 


WO 
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PULLMAN  CONCERNS. 
31  iniDIVIDUALSTO 
FACE  FEDERAL  PROBE 

Justice  Department  Charges 
Control  of  Manufacture  Must 
be  Divorced  From  Opera¬ 
tion  On  Railroads 


WASHINGTON.  July  11.— The 
justice  department  announced  tonight 
that  it  would  file  in  Philadelphia  fed¬ 
eral  district  court  tomorrow  a  civil 
action  against  the  Pullman  companies 
and  31  individuals,  including  out¬ 
standing  financial  leaders,  in  an  ef¬ 
fort  to  divorce  control  of  sleeping  car 
manufacture  from  operation  of  the 
equipment. 

Among  those  whom  the  department 
said  would  be  named  are  J.  Pierpont 
Morgan.  Richard  K.  Mellon,  Sewell 
Avery.  Alfred  P.  Sloan  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that  the 
,  Pullman  companies  “have  refused  to 
operate  modem  light-weight  railroad 
eiquopment  purchased  by  the  rail¬ 
roads  from  any  manufacturer  other 
than  the  Pullman -Standard  Car 
Manufacturing  company,  and  have 
threatened  to  withdraw  the  existing 
sleeping  car  service  and  operations  if 
railroads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 

The  statement  said  further  that  the 
complaint  would  allege  that  the  Pull¬ 
man  organization  through  its  operat¬ 
ing  monopoly  "charges  the  public 
artificial  and  unreasonably  high  prices 
for  Pullman  accommodations,  and  ex¬ 
acts  non  -  competitive  and  onerous 
terms  from  railroads  for,  the  sleeping- 
car  service  which  it  provides,” 

The  department  said'  that  the  Pull¬ 
man  company  owned  approximately 
I  6,000  cars,  many  of  which  are  more 
than  20  years  old.  and  in  "an  en¬ 
deavor  to  protect  these  obsolete  cars 
rrom  the  competition  of  new  types  of 
rolling  stock,  forced  the  railroads  to 
use  existing  equipment  and  prevented 
them  from  operating  light  -  weight, 
streamlined-  sleeping  cars.” 

As  a  consequence,  it  was  alleged, 
“the  production  of  modem  railroad 
equipment  by  independent  manufac¬ 
turers  and  its  use  by  the  railroads 
have  been  hamstrung.” 

Other  defendants  to  be  named  were 
listed  as  the  Pullman  company,  which 
is  the  operating  unit;  Pullman-Stand¬ 
ard  Car  Manufacturing  company, 

!  which  is  the  manufacturing  unit;  Pull¬ 
man,  Inc.,  a  holding  company  which 
|  owns  the  first  two,  and  Pullman  Car 
&  Manufacturing  Corporation  of  Ala- 
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PULLMAN  FIRMS 
NfACINGACTION 

Government  Charges  Com¬ 
panies  Ban  New  Cars 

WASHINGTON,  July  11  (AP).— 

The  justice  department  announced 
tonight  that  It  would  file  in  Phila¬ 
delphia  federal  district  court  tomor¬ 
row  a  civil  action  against  the  Pull¬ 
man  jaunp«rt«rand  31  individusrs,' 
including  outstanding  financial  lead- 

ers  In  an  effort  to  divorce  control  petition  of  new  types  of  rolling  stock, 
of  sleeping  car  manufacture  from  forced  the  railroad  to 
operation  Of  the  equipment.  enuinment  nnri  nrevenfi 

Will  Name  Morgan 
Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 

Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
jr„  Harold  S.  Vanderbilt,  George 
:  Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
I  of  the  companies. 


These  officers  of  one  or  more  of 
the  companies  will  be  named:  David 
A.  Crawford,  E.  Eugene  Adams,  Louis 
A.  Taylor,  George  A.  Kelly,  Lowell  M. 
Greenlaw,  who  are  officers  of  either 
the  Pullman  company,  or  Pullman. 
Inc.:  Charles  A.  Liddle,  Elis  W.  Test, 
Wallace  N.  Barker.  H.  H.  Gilbert. 
H.  M.  Dudley,  J.  A.  Knowllon.  and 
William  J.  Peters,  all  officers  of  Pull¬ 
man  -  Standard  Car  Manufacturing 
company. 

Additional  directors  to  be  named 
were  listed  as  James  F.  Bell,  William 
Bierman.  Arthur  O.  Choate.  J.  Prank 
Drake,  R.  S.  Euler.  R.  L.  Gordon. 
P.  G.  Jenks,  Donald  R.  McLennan. 
John  R.  Morron,  Alan  M.  Scalfe,  and 
i  Henry  S.  Sturgis. 


The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  modem  light¬ 
weight  railroad  equipment  purchased 
by  the  railroads  from  any  manufac¬ 
turer  other  than  the  Pullman- 
Standard  Car  Manufacturing  com- 
I  pany,  and  have  threatened  to  with- 
1  draw  the  existing  sleeping  car  serv¬ 
ice  and  operations  if  railroads  should 
buy  and  operate  themselves  any 
cars  made  by  other  manufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  “charges  the 
'  public  artificial  and  unreasonably 
high  prices  for  Pullman  accommoda- 
j  tions.  and  exacts  non-competitive 
i  and  onerous  terms  from  railroads 
for  the  sleeping-car  service  which 
it  provides.” 

Sleeping  Cars  Obsolete 

The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
and  in  “an  endeavor  to  protect 
these  obsolete  cars  from  the  corn- 


existing 

equipment  and  prevented  them  from 
operating  light-weight,  stream-lined, 
sleeping  cars.” 

As  a  consequence,  it  was  alleged, 
“the  production  of  modern  railroad 
equipment  by  independent  manu¬ 
facturers  and  Its  use  by  the  rail¬ 
roads  have  been  hamstrung.” 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  com¬ 
pany,  which  is  the  operating  unit; 
Pullman-Standard  Car  Manufac¬ 
turing  company,  which  is  the  manu¬ 
facturing  unit;  Pullman,  Inc.,  a 
holding  company  which  owns  the 
first  two,  and  Pullman  Car  & 
Manufacturing  corporation  of  Ala¬ 
bama. 

These  officers  of  one  or  more  of  I 
tne  companies  will  be  named :  David 
A.  Crawford,  E.  Eugene  Adams, 
Louis  S.  Taylor,  George  A.  Kelly, 
Lowell  M.  Greenlaw,  who  are  of¬ 
ficers  of  either  the  Pullman  com¬ 
pany,  or  Pullman.  Inc.;  Charles  A 
Liddle,  Ellis  W.  Test.  Wallace  N. 
Barker.  H.  H.  Gilbert,  H.  M.  Dudley, 
J.  A.  Knowlton,  and  William  J. 
Peters,  all  officers  of  Pullman- 
Standard  Car  Manufacturing  eom- 
■  pany. 

Use  Civil  Action 

j  Additional  directors  to  be  named 
I  were  listed  as  James  F.  Bell.  Wil¬ 
li  liam  Bierman,  Arthur  O.  Choate, 
J.  Frank  Drake,  R.  S.  Euler,  R.  L. 
Gordon,  P.  G.  Jenks,  Donald  R 
McClennan,  John  R.  Morron.  Alan 
M.  Scalfe,  and  Henry  S.  Sturgis. 

It  was  disclosed  more  than  two 
months  ago  that  the  departments 
anti-trust  division  was  studying  the 
Pullman  company  setup.  The  de¬ 
partment  said  today  that  it  was 
proceeding  “by  civil  action  rather 
than  by  criminal  action  because  the 
contracts  between  the  Pullman  or¬ 
ganization  and  the  railroads  which 
contain  provisions  alleged  to  be  in 
restraint  of  trade  have  been  pub¬ 
licly  recorded  for  many  years  with 
the  interstate  commerce  commission. 


Hence  it  would  seem  more  appro¬ 
priate  at  this  date  to  institute  civil 
proceedings  when  the  government  | 
hwi  been  on  notice  for  so  long  of 
thVexistence  of  these  contracts  and 
practices.”  > 
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GOVERNMENT  OUT 
AFTERPULLMAN 

Civil  Action  Against  the 
Pullman  Companies 

THIRTY-ONE  INDIVIDUALS 

To  Divorce  Car  Manufacture 
From  Operation 

WASHINGTON,  July  11  m.— The 
Justice  Department  announced  to¬ 
night  that  it  would  file  in  Phila¬ 
delphia  Federal  District  Court  tomor¬ 
row  a  civil  action  against  the  Pull¬ 
man  Companies  and  31  individuals, 
including  outstanding  financial  lead¬ 
ers,  in  an  effort  to  divorce  control  of 
sleeping  car  manufacture  from  opera¬ 
tion  of  the  equipment. 

Among  those  whom  the  department 
said  would  be  named  are  J.  Pierpont 
Morgan,  Richard  K.  Mellon,  Sewell 
Avery,  Alfred  P.  Sloan.  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 


Justice  Department  Says  It 
Will  File  Suit  Against 
Company,  Individuals 


WASHINGTON,  July  11.— (*■>—' The 
Justice  Department  announced  to¬ 
night  that  it  would  file  in  Philadel¬ 
phia  Federal  District  Court  tomorrow 
a  civil  action  against  the  Pullman 
companies  and  31  individuals, Includ¬ 
ing  outstanding  financial  leaders,  in 
an  effort  to  divorce  control  of  sleep¬ 
ing  car  manufacture  from  operation  I 
of  the  equipment. 

Among  those  whom  the  department  I 
said  would  he  named  are  J.  Pierpont; 
Morgan,  Richard  K.  Mellon,  Sewell 
Avery,  Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury.  H,  S  Morgan,  all  directors  or 
one  or  more  of  the  companies. 


The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that 
the  Pullman  Companies  "have  refused 
to  operate  modem  light-weight  rail-; 
road  equipment  purchased  by  the] 
railroads  from  any  manufacturer 
other  than  the  Pullman-Standard  Car 
Manufacturing  Corapanj.  and  have 
threatened  to  withdraw  the  existing 
sleeping  car  service  and  operations  if 
railroads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers." 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its  op¬ 
erating  monopoly  ‘‘charges  the  public 
artificial  and  unreasonably  high  prices 
for  Pullman  accommodations,  and  ex¬ 
acts  non-competitive  and  onerous 
terms  from  railroads  for  the  sleeping- 
car  service  which  it  provides.” 

The  department  said  that  the  Pull¬ 
man  Company  owned  approximately 
6,000  sleeping  cars,  many  of  which, 
are  more  than  20  years  old,  and  in 
"an  endeavor  to  protect  these  obso¬ 
lete  cars  from  the  competition  of  ncw| 
types  of  rolling  stock,  forced  the 
railroads  to  use  existing  equipment 
and  prevented  them  from  operating 
light-weight,  stream-lined,  sleeping 
cars.”  i 

As  a  consequence,  it  was  alleged! 
"the  production  of  modern  railroad 
equipment  by  independent  manufac-1 
turers  and  its  use  by  the  railroads 
have  been  hamstrung." 

Other  defendants  to  be  named  were 
listed  as  the  Pullman  Company, 
which  Is  the  operating  unit  :  Pullman- 
Standard  Car  Manufacturing  Com¬ 
pany.  which  is  the  manufacturing 
unit;  Pullman,  Inc.,  a  holding  com¬ 
pany  which  owns  the  first  two,  and 
Pullman  Car  and  Manufacturing 
Corporation  of  Alabama. 


These  officers  of  one  or  more  of 
the  companies  will  be  named:  David 
A.  Crawford,  E.  Eugene  Adams,  Louis 
S.  Taylor,  George  A.  Kelly,  Lowell  M. 
Greenlaw,  who  are  officers  of  either 
Pullman  Company,  or  Pullman, 
Inc.;  Charles  A.  Liddle,  Ellis  W.  Test, 
Wallace  N.  Barker.  H.  H.  Gilbert,  H. 
M.  Dudley,  J.  A.  Knowlton,  and  Wil¬ 
liam  J.  Peters,  all  officers  of  Pullman- 
Standard  Car  Manufacturing  Com¬ 
pany.  v  y 

Additional  directors  to  be  named 
were  listed  as  James  F.  Bell,  William, 
Bierman,  Arthur  O.  Choate.  J.  Frank 
Drake,  R.  S.  Euler.  R.  L.  Gordon,  P. 
G.  Jenks,  Donald  R.  McClennan, 
John  R.  Morron,  Alan  M.  Scaife,  and 
Henry  S.  Sturgis. 

It  was  disclosed  more  than  two 
months  ago  that  the  department’s 
anti-trust  division  was  studying  the 
Pullman  Company  setup.  The  de¬ 
partment  said  today  that  it  was  pro¬ 
ceeding  “by  civil  action  rather  than 
by  criminal  action  because  the  con¬ 
tracts  between  the  Pullman  organiza¬ 
tion  and  the  railroads  which  contain 
provisions  alleged  to  be  in  restraint  of 
trade  have  been  publicly  recorded  for 
many  years  with  the  Interstate  Com¬ 
merce  Commission.  Hence  it  would 
seem  more  appropriate  at  this  date  to 
institute  civil  proceedings  when  the 
government  has  been  on  notice  for 
so  long  as  to  the  existence  of  these 
contracts  and  practices.” 
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The  complaint  will  charge,  the  de-  ! 
partment  said  in  a  statement,  that 
;  the  Pullman  companies  "have  refused 
|;  to  operate  modern  light-weight  rail-  i 
road  equipment  purchased  by  the 
railroads  from  any  manufacturer 
other  than  the  Pullman-Standard  Car 
l  Manufacturing  Company,  and  have 
I  threatened  to  withdraw  the  existing 
i  sleeping  car  service  and  operations  if 
railroads  should  buy  and  operate 
,  themselves  any  cars  made  by  other 
manufacturers." 

The  statement  said  further  that  the 
complaint  would  allege  that  the  Pull¬ 
man  organization  through  its  operat- 
J  ing  monopoly  "charges  the  public  ar- 
|  lificial  and  unreasonably  high  prices 
|  for  Pullman  accommodations,  and  ex- 
|  acts  non-competitive  and  onerous 
terms  from  railroads  tor  the  sleeping- 
car  service  which  it  provides." 

Tire  department  said  that  the  Pull-  \ 
man  company  owned  approximately 
6.000  sleeping  cars,  many  of  which  are 
more  than  20  years  old,  and  in  “an 
endeavor  to  protect  these  obsolete 
cars  from  the  competition  oi  new 
types  of  rolling  stock,  forced  t.he  rail¬ 
roads  to  use  existing  equipment  ana 
prevented  them  from  operating  light¬ 
weight,  stream-lined,  sleeping  cars. 

As  a  consequence,  it  was  alleged, 
"the  production  of  modern  railroad 
equipment  by  independent  manu¬ 
facturers  and  its  vee  by  the  railroads 
have  been  hamstring." 

Other  defendants  to  be  named  were 
listed  as  the  Pullman  Company,  which  1 
Is  the  operating  unit;  Pullman- 
Standard  Car  Manufacturing  Com-  | 
pany,  which  is  the  manufacturing 
unit;  Pullman,  Inc.,  a  holding  com- 
pany  which  owns  the  first  two,  and 
Pullman  Car  &  Manufacturing  Corpo¬ 
ration  of  Alabama. 

These  officers  of  one  or  more  of 
the  companies  will  be  named:  David 
A.  Crawford,  E.  Eugene  Adams,  Louis 
S.  Taylor,  George  A.  Kelly,  Lowell  M. 
Greenlaw,  who  are  officers  of  either 
the  Pullman  Company,  or  Pullman. 
Inc.:  Charles  A.  Liddle,  Ellis  W.  Test. 
Wallace  N.  Barker,  H.  H.  Gilbert, 
H.  M.  Dudley,  J.  A.  Knowlton,  and 
William  J.  Peters,  all  officers  of  Pull-  I 
man -Standard  Car  Manufacturing’ 
Company. 

Additional  directors  to  be  named 
were  listed  as  James  F.  Bell,  William 
Bierman,  Arthur  O.  Choate,  J.  Frank 
Drake,  R.  S.  Euler,  R.  L.  Gordon,  P.  G. 
Jenks.  Donald  R.  McLennan,  John 

R.  Morrow.  Alan  M.  Scaife,  and  Henry 

S.  Sturgis. 

It  was  disclosed  more  than  two 
months  ago  that  the  department's 
Anti-Trust  Division  was  studying  the 
Pullman  Company  setup.  The  de¬ 
partment  said  today  that  it  was  pro¬ 
ceeding  “by  civil  action  rather  than 
by  criminal  action  because  the  con¬ 
tracts  between  the  Pullman  organl-  i 
nation  and  the  railroads  which  con- ! 
tain  provisions  alleged  to  be  in  re¬ 
straint  of  trade  have  been  publicly 
recorded  for  many  years  with  the  In¬ 
terstate  Commerce  Commission.  Hence 
it  would  seem  more  appropriate  at 
this  date  to  institute  civil  proceed¬ 
ings  when  the  government  has  bees 
on  notice  for  so  long  of  the  exlaeWlce 
of  these  contracts  and  Bsseflces." 
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PULLMAN  CASE 
OPENED  BY  U.  S. 

Financial  Leaders  Are  Among 
Those  Named  in  Action  Al¬ 
leging  Rail  Monopoly. 

Philadelphia,  July  12.— (AP)— A 
nationwide  Justice  Department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moves  today  into  Federal 
District  Court  in  a  civil  action 
against  the  Puilmaj^»*p9hies  and 
an  imposing  11SI  o'  financial  leaders. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department  charged 
in  a  statement  outlining  its  case  that ! 
the  Pullman  companies: 

“Have  refused  to  operate  modern 
lightweight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufactur- 

AUeges  Unreasonable  Prices^ 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the  Pull¬ 
man  organization  through  an  operat¬ 
ing  monopoly  “charges  the  public 
artificial  and  unreasonably  high 
prices  for  Pullman  accommodations, 
and  exacts  non-competitive  and  on¬ 
erous  terms  from  railroads  for  the 
sleeping  car  service  which  it  pro¬ 
vides.” 

Among  those  named  by  the  depart¬ 
ment  are  J.  Pierpont  Morgan,  Rich¬ 
ard  K.  Mellon,  Sewell  Avery,  Alfred 
P.  Sloan,  Jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury,  H. 
S.  Morgan,  all  directors  of  one  or 
more  of  the  companies. 

Other  defendants  were  listed  as  the 
Pullman  Company,  the  operating 
unit:  Pullman-Standard  Car  Manu¬ 
facturing  Company,  the  manufactur¬ 
ing  unit;  Pullman,  Inc.,  holding  com¬ 
pany  which  owns  the  first  two;  and 
Pullman  Car  &  Manufacturing  Cor¬ 
poration  of  Alabama  and  these  offi¬ 
cers  of  one  or  more  of  the  companies: 

David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George  A. 
Kelly,  Lowell  M.  Greenlaw,  Charles 
A.  Liddle,  Ellis  W.  Test  Wallace  N. , 
Barker,  W.  H.  Gilbert,  H.  M.  Dudley, 
J.  A.  Knowlton  and  William  J. 
Peters.  ! 


Use  Of  Force  Charged 

The  Pullman  companies,  the  Gov¬ 
ernment  contended,  control  the  in¬ 
dustry  by  forcing  railroads  to  use 
equipment  leased  by  the  Pullman 
Corporation  or  buy  new  equipment 
from  the  Pullman  -  Standard  Car 
manufacturing  Company,  an  affiliate 
Government  Files  Suit  Under  an^  «•  °fthe  defendant  companies. 


PULLMAN  COMPANY 
MONOPOLY  ALLEGED  ; 


Slierman-Clayton  Anti- 
Trust  Statutes 


Seeking  to  separate  the  manufacture 
of  sleeping-car  equipment  from  its 
operation,  the  department  charged  in 
a  statement  outlining  its  case  that  the 
Pullman  companies: 

“Have  refused  to  operate  modem 
lightweight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pullman- 
Standard  Car  Manufacturing  Com¬ 
pany,  and  have  threatened  to  with¬ 
draw  the  existing  sleeping-car  service 
and  operations  if  railroads  should  buy 
and  operate  themselves  any  cars  mgde 
by  other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the  Pull¬ 
man  organization  through  an  oper¬ 
ating  monopoly  “charges  the  public 
artificial  and  unreasonably  high  prices 
for  Pullman  accommodations,  and , 
exacts  noncompetitive  and  onerous  | 
terms  from  railroads  for  the  sleeping- 
car  service  which  it  provides.” 

“Old  Cars  Used' 

Forcing  the  railroads  to 


asked  that  _ 

of  three  Circuit  Court  judges  be  c< 
vened  to  hear  the  ci 
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Philadelphia,  July  12— The  Federal 
Government  formally  charged  the  I 
Pullman  Company  and  its  affiliates 
today  with  exercising  "monopolistic 
control”  of  the  nation’s  railroad  sleep¬ 
ing-car  business. 

In  a  civil  suit  filed  against  four| 

Pullman  companies  and  thirty  - 
individuals,  the  Department  of  Justice! 
asked  the  United  States  District  Court| 
to  order  cancellation  of  present 
tractural  provisions  between  the 
panies  and  railroads  and  revision  of] 
the  set-up  under  which  manufactur¬ 
ing  and  operation  of  Pullman  cars  are 
allegedly  controlled  by  the  same  hold-' 
ing  company. 

The  action  was  filed  under  the  Sher¬ 
man  and  Clayton  Anti-trust  statutes ;\  g  ^  de~  ;  many  ot  which 

At  the  same  t.me  Special  Assistant  more  than  old  the  pullman 

A  torney  General  Fowler  Hamilton  has  ..hamst  ..  production 

a*ked  that  an  “expeditionary  court  f  equipment  by  indepen- 

"  |  dent  manufacturers,  the  department 
'  charged.  I 

Civil  action,  rather  than  criminal, 
was  decided  on,  the  department  ex¬ 
plained,  because  contracts  between  the 
Pullman  organization  and  the  railroads 
have  been  recorded  for  many  years 
with  the  Interstate  Commerce  Com-' 

I  mission  and  the  Government  “has  been  j 
on  notice  for  so  long  of  the  existence 
of  these  contracts  and  practices.” 

Among  those  named  by  the  depart¬ 
ment  are  J.  Pierpont  Morgan,  Richard 
K.  Mellon,  Sewell  Avery,  Alfred  P. 
Sloan,  Jr.,  Harold  S.  Vanderbilt, 
George  Whitney;  C.  W.  Seabury,  H.  S. 
Morgan,  all  directors  of  one  or  more 
of  the  companies. — ' 

Other  defendants  were  listed  as  thcl 
j  Pullman  Company,  the  operating  unit; 
Pullman-Standard  Car  Manufacturing! 
Company,  the  manufacturing  unit;1 
:  Pullman,  Inc.,  holding  company  which 
owns  the  first  two,  and  Pullman  Car 
and  Manufacturing  Corporation  of 
Alabama  and  these  officers  of  one  or 
more  of  the  companies: 

David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George  A. 
Kelly,  Lowell  M.  Greenlaw,  Charles 
A.  Liddle,  Ellis  W.  Test,  Wallace  N. 
Barker.  H.  H.  Gilbert,  H.  M.  Dudley, 
J.  A-  Knowlton  and  William  J.  Peters. 


Directors  Named 

These  other  directors  were  named: 

James  F.  Bell,  William  Bierman, 
Arthur  O.  Choate.  J.  Frank  Drake, 
W.  R.  Euler,  R.  L.  Gordon,  P.  G. , 
Jenks,  Donald  R.  McLennan,  John  R.  I 
Morron,  Alan  M.  Scaife  and  Henry! 
S.  Sturgis. 

Forcing  the  railroa.ds  to  use  its ' 
6000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the  Pull¬ 
man  company  has  “hamstrung”  pro¬ 
duction  of  modern  equipment  by  in¬ 
dependent  manufacturers,  the  de¬ 
partment  charged. 

Civil  action,  rather  than  criminal, 
was  decided  on,  the  department  ex¬ 
plained,  because  contracts  between 
the  Pullman  organization  and  the 
railroads  have  been  recorded  for 
many  years  with  the  Interstate  Com¬ 
merce  Commission  and  the  Govern¬ 
ment  “has  been  on  notice  for  so  liing , 
of  the  existence  of  these  contracLr 
and  practices.” 
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PULLMAN  CASE 
OPENED  BE  0.  S. 

Financial  Leaders  Are  Among 
Those  Named  in  Action  Al¬ 
leging  Rail  Monopoly. 

Philadelphia,  July  12.— (AP) — A 
nationwide  Justice  Department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moves  today  into  Federal 
District  Court  in  a  civil  action 
against  the  Pullnjaj^a»iWp9nies  and  ' 
an  imposing  1131  o'  financial  leaders. 

Seeking  to  separate  the  manufac-  j 
ture  of  sleeping  car  equipment  from  | 
its  operation,  the  department  charged  , 
in  a  statement  outlining  its  case  that 
the  Pullman  companies: 

“Have  refused  to  operate  modern 
lightweight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufactur¬ 
ers.” 

Alleges  Unreasonable  Prices. 

Further,  the  department  said,  it! 
would  attempt  to  prove  that  the  Pull¬ 
man  organization  through  an  operat¬ 
ing  monopoly  “charges  the  public 
artificial  and  unreasonably  high 
prices  for  Pullman  accommodations, 
and  exacts  non-competitive  and  on¬ 
erous  terms  from  railroads  for  the 
sleeping  car  service  which  it  pro¬ 
vides.” 

Among  those  named  by  the  depart¬ 
ment  are  J.  Pierpont  Morgan,  Rich¬ 
ard  K.  Mellon,  Sewell  Avery,  Alfred 
P.  Sloan,  Jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury,  H. 
S.  Morgan,  all  directors  of  one  or 
more  of  the  companies. 

Other  defendants  were  listed  as  the 
Pullman  Company,  the  operating 
unit;  Pullman-Standard  Car  Manu¬ 
facturing  Company,  the  manufactur-  1 
ing  unit;  Pullman,  Inc.,  holding  com¬ 
pany  which  owns  the  first  two;  and 
Pullman  Car  &  Manufacturing  Cor¬ 
poration  of  Alabama  and  these  offi¬ 
cers  of  one  or  more  of  the  companies: 

David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George  A. 
Kelly,  Lowell  M.  Greenlaw,  Charles 
A.  Liddle,  Ellis  W.  Test,  Wallace  N. 
Barker,  W.  H.  Gilbert,  H.  M.  Dudley,  I 
J.  A.  Knowlton  and  William  J. 


PULLMAN  COMPANY 
MONOPOLY  ALLEGEE 

|  Government  Files  Suit  Under 
Sherman-Clayton  Anti- 
Trust  Statutes 
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Philadelphia,  July  12 — The  Federal 
Government  formally  charged  the 
Pullman  Company  and  its  affiliates 
today  with  exercising  “monopolistic 
control”  of  the  nation’s  railroad  sleep¬ 
ing-car  business. 

In  a  civil  suit  filed  against  four] 
Pullman  companies  and  thirty 
individuals,  the  Department  of  Justicel 
asked  the  United  States  District  Courtj 
to  order  cancellation  of  present  con-| 
tractural  provisions  between  the  com¬ 
panies  and  railroads  and  revision  ol 
the  set-up  under  which  manufactur¬ 
ing  and  operation  of  Pullman  cars  are 
allegedly  controlled  by  the  same  hold¬ 
ing  company. 

The  action  was  filed  under  the  Sher¬ 
man  and  Clayton  Anti-trust  statutes. 

At  the  same  time,  Special  Assistant 
Attorney  General  Fowler  Hamilton 
asked  that  an  “expeditionary  court” 
of  three  Circuit  Court  judges  be  con¬ 
vened  to  hear  the  case. 


Directors  Named 

These  other  directors  were  named: 

James  F.  Bell,  William  Bierman, 
Arthur  O.  Choate,  J.  Frank  Drake, 
W.  R.  Euler,  R.  L.  Gordon,  P.  G. , 
Jenks,  Donald  R.  McLennan,  John  R.  I 
Morron,  Alan  M.  Scaife  and  Henry 
S.  Sturgis. 

Forcing  the  railroads  to  use  its 
6000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the  Pull¬ 
man  company  has  “hamstrung”  pro¬ 
duction  of  modern  equipment  by  in¬ 
dependent  manufacturers,  the  de¬ 
partment  charged. 

Civil  action,  rather  than  criminal, 
was  decided  on,  the  department  ex¬ 
plained,  because  contracts  between 
the  Pullman  organization  and  the 
railroads  have  been  recorded  for 
many  years  with  the  Interstate  Com¬ 
merce  Commission  and  the  Govern¬ 
ment  “has  been  on  notice  for  so  lorlg 
of  the  existence  of  these  contract 
and  practices.” 


Use  Of  Force  Charged 

The  Pullman  companies,  the  Gov¬ 
ernment  contended,  control  the  in¬ 
dustry  by  forcing  railroads  to  use 
equipment  leased  by  the  Pullman 
Corporation  or  buy  new  equipment 
from  the  Pullman  -  Standard  Car 
manufacturing  Company,  an  affiliate 
and  one  of  the  defendant  companies. 

Seeking  to  separate  the  manufacture 
of  sleeping-car  equipment  from  its 
operation,  the  department  charged  in 
a  statement  outlining  its  case  that  the 
Pullman  companies: 

“Have  refused  to  operate  modern  i 
lightweight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pullman- 
Standard  Car  Manufacturing  Com¬ 
pany,  and  have  threatened  to  with¬ 
draw  the  existing  sleeping-car  service 
and  operations  if  railroads  should  buy 
and  operate  themselves  any  cars  mgde 
by  other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the  Pull¬ 
man  organization  through  an  oper¬ 
ating  monopoly  “charges  the  public 
artificial  and  unreasonably  high  prices 
for  Pullman  accommodations,  and , 
exacts  noncompetitive  and  onerous! 
terms  from  railroads  for  the  sleeping- 
car  service  which  it  provides.” 

“Old  Cars  Used” 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which  are 
more  than  20  years  old,  the  Pullman 
Company  has  “hamstrung”  production 
of  modem  equipment  by  indepen¬ 
dent  manufacturers,  the  department] 
charged. 

Civil  action,  rather  than  criminal, 
was  decided  on,  the  department  ex¬ 
plained,  because  contracts  between  the 
Pullman  organization  and  the  railroads 
have  been  recorded  for  many  years 
with  the  Interstate  Commerce  Com-| 
mission  and  the  Government  “has  been 
on  notice  for  so  long  of  the  existence 
of  these  contracts  and  practices.” 

Among  those  named  by  the  depart¬ 
ment  are  J.  Pierpont  Morgan,  Richard 
K.  Mellon,  Sewell  Avery,  Alfred  P. 
Sloan,  Jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury,  H.  S. 
Morgan,  all  directors  of  one  or  more 
of  the  companies. 

Other  defendants  were  listed  as  thej 
Pullman  Company,  the  operating  unit; 

|  Pullman-Standard  Car  Manufacturing 
Company,  the  manufacturing  unit;1 
Pullman,  Inc.,  holding  company  which] 
owns  the  first  two,  and  Pullman  Car 
and  Manufacturing  Corporation  of 
Alabama  and  these  officers  of  one  or 
more  of  the  companies: 

David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George  A 
Kelly,  Lowell  M.  Greenlaw,  Charles 
A.  Liddle,  Ellis  W.  Test.  Wallace  N. 
Barker,  H.  H.  Gilbert.  H.  M.  Dudley, 
J.  A.  Knowlton  and  William  J.  Peters. 
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aq  oj  jno  paujnj  }j  }insMB[  pajaadxa  aqj 
qjiM  UMop  paqanja  aaijsnf  jo  juauijjBd 
-a(j  aq;  Biqdppiqiqq  ;b  qaaM  ;8Bq  XuBd 
-uioo  do;  aq;  “auj  ‘UBUiqnj  jo  suoisiAip 
8ui;Bjado-;uauidinba  aq;  puB  3uip[tnq-jna 
aq;  SuiajoAip  joj  paau  aq;  puB  Xjodououi 
jo  sSuqquinj  pa3jaiua  aABq  uoisiAip  ;snj; 
-i;ub  stp[oujy  UBUijnqx  uiojj  X(ja;;Bq 

paiojljui  uoii.ty  jtcitj 

•;i  paddojp  X[;uajiiddB  3XJ 
aq;  ;ng  ~;i  ajojaq  piB[  uaaq  puq  qaiqM 
saai;aBjd  apBj;  jrejun  jo  saSjtiqa  a;Bt;ut?;s 
-qns  o;  s;aBj  joj  spBojjiBj  aq;  pus  ubui 
‘Hnd  paqojsas  sjo;b3i;s3aui  uoissiuiuio3 
apBJX  [BJapaj  o3b  sjuaX  jo  ajdnoa  y 
•japjinq  ;sa8jB|  puoaas  aq;  si  Biqd[apB|iqj 
jo  03  Sjj^  ppng  3  pJUAipg  sdoqs 
UMO  fspBOj[iBJ  aq;  Suipnpu;  ppq  aq; 


The  government’s  accusations  fall  into 
two  broad  classes:  Suppression  of  car-, 
building  competition:  and  charging  too 1 
much  for  Pullman  service.  High  points! 
are  allegations  that  Pullman  interests  j 
|  “have  refused  to  operate  modern  light-* 
weight  railroad  equipment  purchased  byl 
the  railroads  from  any  manufacturer 
I  other  than  the  Pullman-Standard  Car 
Mfg.  Co.,  and  have  threatened  to  with¬ 
draw  the  existing  sleeping  car  service  and 
operations  if  railroads  should  buy  and 
operate  themselves  any  cars  made  by 
other  manufacturers”;  and  that  the  oper¬ 
ating  company  “charges  the  public  artifi¬ 
cial  and  unreasonably  high  prices  for 
Pullman  accommodations,  and  exacts  L 
non-competitive  and  onerous  terms  from . 
railroads  for  the  sleeping  car  service 
which  it  provides.” 


Charges  Surprise  Them 

General  impression  is  that  Pullman  offi¬ 
cials  are  more  surprised  than  anyony 
else  at  the  charges.  The  Pullman  Co.  h. 
long  been  operating  for  the  Santa  Fe  in 
one  Super-Chief  and  for  the  Burlington 
in  a  couple  of  Zephyrs  a  number 
of  Budd-built  stainless  steel  sleepers 
which  the  roads  bought  and  still  own.  It 
operates  on  the  Milwaukee  road  a  Pull¬ 
man  sleeper  service  side  by  side  with 
sleepers  which  the  railroad  built  and  oper¬ 
ates  with  its  own  employees.  On  the  two 
Canadian  roads  Pullman-built  and  owned 
sleepers  operate  in  trains  with  railroad- 
built  and  owned  sleepers;  the  Canadian 
road’s  conductor  bosses  Pullman’s  em- 1 
ployees  in  his  territory,  the  Pullman  con¬ 
ductor  bosses  the  Canadian  personnel 
where  he  has  the  responsibility. 

Last  week  railroad  men  discussing  the 
case  were  citing,  as  an  example  of  the 
I  rails’  freedom  to  buy  equipment  where 
they  please,  the  three  lightweight  all¬ 
coach  trains  destined  for  the  three-route 
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PULLMAN  FACES 
FEDERAL  CHARGES 

Philadelphia,  Ju»^ 12 — (A») —  A 
nation-wide  justice’ department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moves  today  into  federal 
district  court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  leaders.  I 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from  ! 
its  operation,  the  depar  tmentl 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies:  | 


Charge  Monopoly 
“Have  refused  to  operate  modern 
light-weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

Further,  the  department  said,  it 
would  attempt  to  \piwe  that  the 
Pullman  organization!  through  an 
operating  monopoly'!  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomoda¬ 
tions,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Name  Financiers 
Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  company,  the  manu¬ 
facturing  unit;  Pullman,  Inc.,  hold¬ 
ing  company  which  owns  the  first 
two;  and  Pullman  Car  &  Manufac¬ 
turing  corporation  of  Alabama. 


Pullman 
Suit  Filed 

[By  the  Associated  Press I 
Philadelphia,  July  12— The  United 
i  States  Department  of  Justice,  in  a 
j  civil  suit  against  the  Pullman  com- 
|  panies  and  thirty-one  individuals. 

I  asked  the  Federal  District  Court  to¬ 
day  to  separate  the  manufacture  if 
I  sleeping  car  equipment  from  its  op- 
1  eration. 

Charging  that  contracts  between  thei 
Pullman  Companies  and  railroads  are 
illegal  and  monopolistic,  the  Govern¬ 
ment  asked  for  a  permanent  injunc¬ 
tion  against  such  contracts  and  prac- 

Papers  for  the  suit,  filed  under  Sec¬ 
tion  4  of  the  Sherman  and  Clayton 
Anti-Trust  Act.  were  entered  by  Spe¬ 
cial  Assistant  Attorney  General  Fowler 
Hamilton,  of  Washington.  ' 
Hamilton  also  petitioned  the  court 
for  appointment  of  a  three-judge  court 
to  expedite  hearing  of  the  case.  Judge 
John  Biggs.  Jr.,  senior  member  of  the 
Third  Circuit  Court  of  Appeals,  will 
rule  later  on  the  petition. 

Hamilton  emphasized  that  the  Gov¬ 
ernment  had  no  thought  of  seeking 
dissolution  of  the  Pullman  Companies 
through  the  suit. 


Pullman  Suit 
The  aotlon  fit  the  Department  of 
Justice  against  Pullman  Co.  looking 
toward  separation  of  Its  manfactur- 
ing  and  operating  functions  has 
considerable  weight  in  the  claim 
that  the  combined  functions  consti¬ 
tute  a  virtual  monopoly  In  American 
railroading.  Whether  this  Is  anv 
less  desirable  than  such  a  situation 
as  is  created  by  the  combined  man¬ 
ufacturing  of  telephones  by  Western 
Electric  and  telephone  service  by 
the  parent  company,  American  Tel¬ 
ephone,  may  not  be  easy  to  demon¬ 
strate.  On  the  surface  it  appears 
unreasonable  that  Pullman  should 1 
rserve  the  public  with  special  equip¬ 
ment,  built  by  itself,  and  insist  that 
‘the  railroads  shall  not  get  similar 
(facilities  elsewhere. 

Apart  from  the  argument  that  it 
tas  always  been  so,  the  Pullman 

-system  appears  to  have  only  the  ad 
(vantage  that  it  redupes  the  numbe. 

1  of  cars  which  A.  raiffroad  must  owr 
in  order  to  mee\  ft  travel  demanc 
which  may  be  only  seasonal.  A  lead¬ 
ing  writer  on  transportation  subject.' 
points  out  that  if  the  railroads  ever 
are  consolidated  into  a  relatively 
small  number  of  systems,  even  this 
small  advantage  would  largely  dis¬ 
appear.  It  is  interesting  to  note 
that  the  strenuous  objection  now 
being  made  is  voiced  by  the  govern¬ 
ment  on  behalf  of  the  public  and 
not  by  the  railroads. 


ETUF,  PA  TIMES 
JULY  18  1940 


Pullman  Firm  Will  Face 
Hohopoly  Control  Count 

Philadelphia.  —  Government 

charges  of  "mcfcapoltstic  control” 
against  the  Pullman  company  and  its 
affiliates  will  be  heard  by  a  special 
three-judge  court  Wit  attaches  said  the 
case  probably  would  not  be  called  be¬ 
fore  October. 

U.  8.  Circuit  Judga  John  Biggs,  Jr., 
yesterday  named  himSelf  and  Circuit 
Judges  Albert  B.  Maris  and  Herbert 
F.  Goodrich  to  the  "expedition  court” 
asked  by  the  Justice  department.  The 
Government  is  seeking  under  the 
Sherman  and  Clayton  anti-trust  laws 
to  divorce  the  manufacture  of  railroad 
sleeping  car  equipment  from  its  oper¬ 
ation. 
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Pullman  Control 
Trial  in  October 

Governmerfc^Files  Action 
to  Divorce  ,  / 

Groups  v 

Philadelphia,  .lufy  IS — (l'E> — 

Court  attaches  predicted  that  the 
government’s  civil  suit  to  “break 
the  40-year  control  of  the  Pullman 
group  over  the  sleeping  and  parlor 
car”  arrangements  with  the  rail¬ 
roads  probably  would  not  be  heard 
before  October. 

Judge  John  Biggs,  Jr.,  senior 
member  of  the  third  U.  S.  Circuit 
|  Court  of  Appeals,  named  himself, 
and  Circuit  Judges  Albert  B.  Marls 
and  Herbert  F.  Goodrich  as  the 
“expedition  court”  to  hear  the 

The  suit,  filed  last  week  against 
four  Pullman  companies  and  31 
individuals  as  officers  and  direc- 
lors,  seeking  to  divorce  the  sleep¬ 
ing  car  company  group’s  manu¬ 
facturing  unit  from  its  operating 
unit. 
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PULLMAN  FACES 
FEDERAL  CHARGES 

Philadelphia,  Julyl2 — (TP) —  A 
nation-wide  justice*  department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moves  today  into  federal 
district  court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  leaders.  I 
Seeking  to  separate  the  manufac-  I 
ture  of  sleeping  car  equipment  from  ' 
its  operation,  the  department) 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies:  | 
Charge  Monopoly 
“Have  refused  to  operate  modern 
light-weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.’’ 

Further-,  the  department  said,  it 
would  attempt  to  pr^ve  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomoda¬ 
tions,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Name  Financiers 
Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  company,  the  manu¬ 
facturing  unit;  Pullman,  Inc.,  hold¬ 
ing  company  which  owns  the  first 
two;  and  Pullman  Car  &  Manufac¬ 
turing  corporation  of  Alabama. 


Pullman 
Suit  Filed 

IBy  the  Associated  Press 1 

Philadelphia,  July  12— The  United 
,  States  Department  of  Justice,  in  a 
j  civil  suit  against  the  Pullman  com- 
j  panies  and  thirty-one  individuals. 
I  asked  the  Federal  District  Court  to- 
j  day  to  separate  the  manufacture  if 
I  sleeping  car  equipment  from  its  op- 

Charging  that  contracts  between  the 
Pullman  Companies  and  railroads  are 
illegal  and  monopolistic,  the  Govern¬ 
ment  asked  for  a  permanent  injunc¬ 
tion  against  such  contracts  and  prac- 

Papers  for  the  suit,  filed  under  Sec¬ 
tion  4  of  the  Sherman  and  Clayton 
Anti-Trust  Act.  were  entered  by  Spe¬ 
cial  Assistant  Attorney  General  Fowler 
Hamilton,  of  Washington. 

Hamilton  also  petitioned  the  court 
for  appointment  of  a  three-judge  court 
lo  expedite  hearing  of  the  case.  Judge 
John  Biggs.  Jr.,  senior  member  of  the 
Third  Circuit  Court  of  Appeals,  will 
rule  later  on  the  petition. 

Hamilton  emphasized  that  the  Gov¬ 
ernment  had  no  thought  of  seeking 
dissolution  of  the  Pullman  Companies 
through  the  suit. 


Pullman  Suit 

The  action  .of  the  Department  of 
Justice  against  Pullman  Co.  looking 
toward  separation  of  its  manfactur- 
iing  and  operating  functions  has 
considerable  weight  in  the  claim 
that  the  combined  functions  consti¬ 
tute  a  virtual  monopoly  In  American 
railroading.  Whether  this  is  air' 
less  desirable  than  such  a  situation 
as  is  created  by  the  combined  man¬ 
ufacturing  of  telephones  by  Western 
Electric  and  telephone  service  bv 
the  parent  company,  American  Tel¬ 
ephone,  may  not  be  easy  to  demon¬ 
strate.  On  the  surface  it  appears 
unreasonable  that  Pullman  should 1 
serve  the  public  with  special  equip¬ 
ment,  built  by  itself,  and  insist  thatl 
the  railroads  shall  not  get  similar 
(facilities  elsewhere. 

Apart  from  the  argument  that  it 
las  always  been  so,  the  Pullman  I 


-system  appears  to  have  only  the  ad 
I  vantage  that  it  reduces  the  numbe. 
'of  cars  which  a  railroad  must  owr 
in  order  to  meet  a  travel  demanc 
which  may  be  only  seasonal.  A  lead¬ 
ing  writer  on  transportation  subjects 
points  out  that  if  the  railroads  ever 
are  consolidated  into  a  relatively 
small  number  of  systems,  even  this 
small  advantage  would  largely  dis¬ 
appear.  It  is  interesting  to  note 
that  the  strenuous  objection  now 
being  made  is  voiced  by  the  govern¬ 
ment  on  behalf  of  the  public  and 
not  by  the  railroads. 


ERIE  RA  TIMES 
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Pullman  Firm  Will  Face 
Monopoly  Control  Count 

Philadelphia.  <(P>  —  Government 
charges  of  "mckwpolistic  control” 
j  against  the  Pullman  company  and  its 
affiliates  will  be  heard  by  a  special 
three- judge  court  but  attaches  said  the 
case  probably  would  not  be  called  be¬ 
fore  October. 

U.  S.  Circuit  Judge  John  Biggs,  Jr., 
yesterday  named  himself  and  Circuit 
Judges  Albert  B.  Maris  and  Herbert 
F.  Goodrich  to  the  “expedition  court” 
asked  by  the  Justice  department.  The 
Government  is  seeking  under  the 
Sherman  and  Clayton  anti-trust  laws 
to  divorce  the  manufacture  of  railroad 
sleeping  car  equipment  from  its  oper¬ 
ation. 
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E  Pullman  Control 
Trial  in  October 

GovernmeifijFiles  Action 
to  pivorce  / 
Groups  /  I 

Philadelphia^  July  18. — (I’.P) —  j 

Court  attaches  predicted  that  the  I 
government’s  civil  suit  to  “break 
the  40-year  control  of  the  Pullman 
group  over  the  sleeping  and  parlor 
I  car”  arrangements  with  the  rail¬ 
roads  probably  would  not  be  heard 
before  October. 

Judge  John  Biggs,  Jr.,  senior 
member  of  the  third  U.  S.  Circuit 
Court  of  Appeals,  named  himself, 
and  Circuit  Judges  Albert  B.  Maris 
and  Herbert  F.  Goodrich  as  the 
"expedition  court”  to  hear  the 

The  suit,  filed  last  week  against 
four  Pullman  companies  and  31 
individuals  as  officers  and  direc¬ 
tors,  seeking  to  divorce  the  sleep¬ 
ing  car  company  group’s  manu¬ 
facturing  unit  from  its  operating, 
unit. 


WASHINGTON  15  C  STAH 


Three-Judge  Court 
Asked  to  Expedite 
Suit  Against  Pullman 

Government  Petitions 
Divorce  of  Manufacture 
And  Operation  of  Cars 

By  the  Associated  Press. 

PHILADELPHIA,  July  12  — The : 
Justice  Department,  In  acjpiL  suit  j 
against  the  PuUman^amfllfiiies  and 
31  individualsr-tfSEed  the  Federal 
District  Court  today  to  separate  the 
manufacture  of  sleeping  car  equip¬ 
ment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  Government  asked  for  a  perma¬ 
nent  Injunction  against  such  con¬ 
tracts  and  practices. 

Papers  for  the  suit,  filed  under  ] 
section  4  of  the  Sherman  and  Clay-  I 
ton  Anti-Trust  Acts,  were  entered  by  | 
Special  Assistant  Attorney  General; 
Fowler  Hamilton  of  Washington. 

Wants  Case  Expedited. 

Mr.  Hamilton  also  petitioned  the 
court  for  appointment  of  a  three - 
judge  court  to  expedite  hearing  of 
the  case.  Judge  John  Biggs,  jr„ 
senior  member  of  the  Third  Cir¬ 
cuit  Court  of  Appeals,  will  rule  later 
on  the  expeditionary  petition. 

Mr.  Hamilton  emphasized  that  the 
Government  had  no  thought  of  seek¬ 
ing  dissolution  of  the  Pullman  com¬ 
panies  through  the  suit. 

The  Government's  complaint 
charged  the  Pullman  companies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment ! 
pqrchased  by  the  railroads  from 
any  manufacturer  other  than  the 
|  Pullman-Standard  Car  Manufac-  j 
!  turing  Co.  and  have  threatened  to  j 
I  withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves  | 
any  cars  made  by  other  manufac-' 
turers.” 

Charges  Prices  Are  “Artificial.” 

I  Further,  the  department  said,  itf 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
I  public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which  r 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.;  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 


MENOMINEE  MTCT1  HER  LEADER 
JULY  13  1940 

OPEN  PROBE  OF 
I  PULLMAN  SETUP 

Seljtk  To  Cut  Operations 
Vrom  Manufacture. 


PHILADELPHIA — ./P — A  nation¬ 
wide  Justice  Department  investiga¬ 
tion  of  the  railroad  sleeping  car 
setup  moves  today  into  federal  dis¬ 
trict  court  in  a  civil  action  against 
!  the  Pullman  companies  and  an  lm- 
j  posing  list  of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
|  its  case  that  the  Pullman  compa¬ 
nies: 

"Have  refused  to  operate  modern 
light  -  weight  railroad  equipment 
purchased  by  the  railroads  from  I 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate  them¬ 
selves  any  cars  made  by  other 
manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably  I 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competi- 1 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 


Other  Defendants. 

Defendants  also  include  the  Pull¬ 
man  Co.,  the  operating  unit;  Pull¬ 
man-Standard  Car  Manufacturing 
Co.,  the  manufacturing  unit;  Pull¬ 
man,  Inc.,  holding  company  which 
owns  the  first  two,  and  Pullman  Car 
&  Manufacturing  Corp.  of  Alabama.  ! 

Forcing  the  railroads  to  use  its  I 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the  Pull¬ 
man  Co.  has  “hamstrung"  produc-  I 
tion  of  modern  equipment  by  inde¬ 
pendent  manufacturers,  the  depart-  i 
ment  charged.  1 
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PENSACOLA  FLA  JOURNAL 


U.  5.  lo  File  Suit 
To  Try  to  Split 
Pullman  Company 

Claim  Manufacturer 
Controls  Operation 
Of  Sleeping  Cars 

WASHINGTON,  July  11. — (VTO — 
The  justice  department  announced 
tonight  that  it  would  file  in  Phila¬ 
delphia  federal  district  court  to¬ 
morrow  a  civil  action  against  the 
Pullman  companies  and  31  individ¬ 
uals,  including  outstanding  finan¬ 
cial  leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
from  operation  of  the  equipment.  . 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P. 
Sloan.  Jr..  Harold  S.  Vanderbilt, 
George  Whitney.  C.  W.  Seabury, 
H.  S.  Morgan,  all  directors  in  one 
or  more  of  the  companies. 

The  complaint  will  charge,  the 
department  sajd  in  a  statement, 
that  the’  Pujkhan  companies  “have 
refused  operate  modern  light¬ 
weight  railorad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers." 

Prices  Held  Too  High 
The  statement  said  further  that  j 
the  complaint  would  allege  that ; 
the  Pullman  organization  through  I 
its  operating  monopoly  "charges  i 
the  public  artificial  and  unreason-  1 
ably  high  prices  for "  Pullman  ac¬ 
commodations,  and  exacts  non- 
|  competitive  and  onerous  terms  from 
railroads  for  the  sleeping  car  serv¬ 
ice  which  it  provides." 

The  department  said  that  the 
Pullman  comma nv  owned  approxi- 
m  a  Lely  8.(105  .sleeping  cars,  many  of 
;  which  are  more  than  20  years  old, 
and  in  "an  endeavor  to  protect 
these  obsolete  cars  from  the  com¬ 
petition  of  new  types  of  rolling 
stock,  forced  the  railroads  to  use 
existing  equipment  and  prevented 
them  from  operating  lightweight, 
stream-lined  sleeping  cars." 

•As  a  consequence,  it  was  alleged, 
"the  production  of  modern  railroad 
equipment  by  independent  manu¬ 
facturers  and  its  use  by  the  rail¬ 
roads  have  been  hamstrung.”  ^ 
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Three-Judge  Court 
Asked  to  Expedite 
Suit  Against  Pullman 

Government  Petitions 
Divorce  of  Manufacture 
And  Operation  of  Cars 

By  the  Associated  Press. 

PHILADELPHIA.  July  12.— The 
Justice  Department,  in  a  civil  suit  | 
against  the  Pullman  companies  and 
31  individuals,  stSSed  the  Federal 
District  Court  today  to  separate  the 
manufacture  of  sleeping  car  equip¬ 
ment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  Government  asked  for  a  perma¬ 
nent  injunction  against  such  con¬ 
tracts  and  practices. 

Papers  for  the  suit,  filed  under 
section  4  of  the  Sherman  and  Clay¬ 
ton  Anti-Trust  Acts,  were  entered  by  | 
Special  Assistant  Attorney  General  j 
|  Fowler  Hamilton  of  Washington. 

I  Wants  Case  Expedited. 

I  Mr.  Hamilton  also  petitioned  the  j 
court  for  appointment  of  a  three- 
judge  court  to  expedite  hearing  of 
the  case.  Judge  John  Biggs,  jr„  I 
'  senior  member  of  the  Third  Cir¬ 
cuit  Court  of  Appeals,  will  rule  later 
on  the  expeditionary  petition. 

Mr.  Hamilton  emphasized  that  the 
Government  had  no  thought  of  seek¬ 
ing  dissolution  of  the  Pullman  com- 
I  panies  through  the  suit. 

|  The  Government's  complaint 

charged  the  Pullman  companies: 

!  “Have  refused  to  operate  modern 
light-weight  railroad  equipment 

purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
[  Pullman-Standard  Car  Manufac- 
'  turing  Co.  and  have  threatened  to  j 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves  j 
any  cars  made  by  other  manufac¬ 
turers.” 

Charges  Prices  Are  “Artificial." 

I  Further,  the  department  said,  it/ 
would  attempt  to  prove  that  the  , 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which  ' 
it  provides.”  i 

Among  those  named  by  the  de-  J 
partment  are  J.  Pierpont  Morgan. 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  jr.;  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 


OPEN  PROBE  OF 
PULLMAN  SETOP 

Sdfck  To  Cut  Operations 
■From  Manufacture. 

PHILADELPHIA — JP — A  nation¬ 
wide  Justice  Department  investiga¬ 
tion  of  the  railroad  sleeping  car 
setup  moves  today  into  federal  dis¬ 
trict  court  in  a  civil  action  against 
:  the  Pullman  companies  and  an  im- 
|  posing  list  of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  compa- 

"Have  refused  to  operate  modern  J 
light  -  weight  railroad  equipment 
purchased  by  the  railroads  from  * 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate  them¬ 
selves  any  cars  made  by  other 
manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
which  it  provides.” 


Other  Defendants. 

Defendants  also  include  the  Pull¬ 
man  Co.,  the  operating  unit;  Pull¬ 
man-Standard  Car  Manufacturing 
Co.,  the  manufacturing  unit;  Pull¬ 
man.  Inc.,  holding  company  which 
owns  the  first  two,  and  Pullman  Car  j 
&  Manufacturing  Corp.  of  Alabama. 

Forcing  the  railroads  to  use  its  i 
6.000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the  Pull- 
|  man  Co.  has  "hamstrung”  produc-  I 
tion  of  modern  equipment  by  inde-  j 
j  pendent  manufacturers,  the  depart-  I 
j  ment  charged.  ' 
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U.  5.  to  File  Suit 
To  Try  to  Split 
Pullman  Company 

Claim  Manufacturer 
Controls  Operation 
Of  Sleeping  Cars 

WASHINGTON,  July  11  .—(*>>— 
The  justice  department  announced 
tonight  that  it  would  file  in  Phila¬ 
delphia  federal  district  court  to¬ 
morrow  a  civil  action  against  the 
Pullman  companies  and  31  individ¬ 
uals,  including  outstanding  finan¬ 
cial  leader*,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K. 
Mellon.  Sewell  Avery,  Alfred  P. 
Sloan.  Jr..  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Scabury, 
H.  S.  Morgan,  all  directors  in  one  ' 
or  more  of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the'  PujJrhan  companies  "have 
refused  t f><  operate  modern  light¬ 
weight  railorad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
i  company,  and  have  threatened  to 

•  withdraw  the  existing  sleeping  car 
j  service  and  operations  if  railroads 

•  should  buy  and  operate  themselves 
,  any  cars  made  by  other  manufac- 
e  turers." 

Prices  Held  l  oo  High 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through  ! 
its  operating  monopoly  "charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations.  and  exacts  non¬ 
competitive  and  onerous  terms  from 
railroads  for  the  sleeping  car  serv- 
ice  which  it  provides." 

Tlte  department  said  that  the 
Pullman  rojimany  owned  approxi- 
mat.il.v  (TlTOO  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
and  in  “an  endeavor  to  protect 
these  obsolete  cars  from  the  com¬ 
petition  of  new  types  of  rolling 
stock,  forced  the  railroads  to  use 
existing  equipment  and  prevented 
them  from  operating  lightweight, 
stream-lined  sleeping  cars.” 

As  a  consequence,  it  was  alleged, 
"the  production  of  modern  railroad 
equipment  by  independent  manu¬ 
facturers  and  its  use  by  the  rail¬ 
roads  have  been  hamstrung.”  ^ 


SPRINGFIELD  MASS  UNION 


IN  THE  NEWS  OF  THE  DAY 

\  T!h*r  Government’s  suit 
agafast  the  Pullman  Com- 
panjTand  its  subsidiaries,  un¬ 
der  she  anti-trust  laws,  is  of 
widespread  interest  to  the 
public,  which  for  many  years 
has  been  so  largely  depend¬ 
ent  on  this  organization  for 
its  traveling  accommodations. 

Its  virtual  monopoly  of 
sleeping  car  services  and  ex¬ 
tensive  control  of  parlor  and 
dining  cars  do  not,  in  them¬ 
selves,  constitute  a  violation 
of  the  Sherman  or  Clayton 
Acts.  The  question  is  wheth¬ 
er  or  not  they  have  imposed 
unreasonlable  and  injurious 
restraint  on  interstate  com¬ 
merce.  - 

Obviously  when  the  public 
has  nowhere  else  to  go  fos 
the  highest  class  of  railroad 
accommodations,  there  is  a 
strong  temptation  to  charge 
all  the  traffic  will  bear. 

Railroad  coach  fares  have 
been  reduced  throughout  the 
country,  but  Pulnrian  rates 
are  higher  than  they  were 
some  y^ars  ago  and  have 
given  rise  to  many  com¬ 
plaints. 

On  this  point  the  Govern¬ 
ment  says  the  public  has 
been  charged  “artificial  and 
unreasonably  high  prices” 
while  at  the  same  time  the 
Pullman  monopoly  “exacts 
non-competitive  and  onerous 
terms  from  railroads  for  the 
sleeping-car  service  which  it 
provides.” 

The  traveling  public  is  en¬ 
titled  not  only  to  reasonable 
rates,  but  to  the  most  up- 
to-date  and  comfortable 
equipment.  The  Government 
alleges  that  the  Pullman 
Company  refuses  to  operate 
light  -  weight,  streamlined 
sleeping  cars  purchased 
from  any  other  concern  than 
its  own  manufacturing  sub¬ 
sidiary. 

It  is  charged  that  many  of 
the  cars  still  in  use  are  more 
than  twenty  years  old,  but 
the  Pullman  Company  will 
not  permit  their  replacement 
by  new  types  of  rolling  stock. 
If  proved,  this  would  con¬ 
stitute  interference  with  in¬ 
dependent  manufacturers  en¬ 
gaged  in  interstate  trade. 


Government  to  A€t 
Against  PullmanCo. 

|tU.SHINGTON,  July  11  The 

jultj:e  department  announced  tonight 
thlT  it  would  file  In  Philadelphia  fed- 
er«  district  court  Friday  a  civil  action 
agtknst  the  Pullman  companies  and  31 
individuals,  including  outstanding  fi¬ 
nancial  leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  department 
said  would  be  named  are  J.  Pierpont 
Morgan,  Richard  K.  Mellon,  Sewell 
Avery,  Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that  the 
Pullman  companies  “have  refused  to 
operate  modern  light-weight  railroad 
equipment  purchased  by  >f>e  railroads 
from  any  manufacturer^Ither  than  the 
Pullman -Standard  c*/  Manufacturing 
company,  and  hkve/Cnreatened  to  with¬ 
draw  the  exist lrVsleeping  car  service 
and  operations  if  railroads  should  buy 
and  operate  themselves  any  cars  made 
by  other  manufacturers.’’ 

The  statement  said  further  that  the 
complaint  would  allege  that  the  Pull¬ 
man  organization  through  its  operating 
monopoly  “charges  the  public  artificial 
and  unreasonably  high  prices  for  Pull¬ 
man  accommodations,  and  exacts  non¬ 
competitive  and  onerous  terms  from 
railroads  for  the  sleeping-car  service 
which  it  provides." 


Since  the  Government  had  j 
so  long  acquiesced  in  the ! 
high  fares  and  been  familiar  | 
with  the  Pullman  Company’s  j 
practices,  a  criminal  suit  | 
would  not  have  been  in  or-  * 
der.  But  the  public  will  wel-  1 
come  this  proceeding,  de-  i 
signed  to  insure  a  fairer  deal ' 
than  many  Pullman  patrons ! 
feel  they  have  been  receiv-  • 
ing. 

Pullmans,  especially  for  j 
those  who  muBt  travel  at 
night,  have  become  a  neces¬ 
sity.  In  recent  years  these 
cars  have  carried  almost  half 
of  the  entire  non-suburban 
railroad  passenger  traffic. 

In  view  of  these  facts  and 
the  numerous  complaints 
from  travelers,  the  wonder 
is  that  the  Government  has 
delayed  so  long  in  bringing 
this  suit  in  the  interest  of 
the  public. 


PULLMAN  SUIT 

Vis  started  by 

,  ‘  U.  S.  OFFICIALS 

Would  Separate  Manufacture 
of  Sleeping  Cars  From 
Operation 

PHILADELPHIA,  July  12  <AP)— 
The  II.  S.  Department  of  Justice,  in  a 
civil  suit  against  the  Pullman  Com¬ 
panies  and  31  individtflflB^HRS^ the 
I’eueral  Blstrict  Court  today  to  sep¬ 
arate  the  manufacture  of  sleeping  car 
equipment  from  its  operation. 

Contracts  Held  Illegal 
Charging  that  contracts  between  the 
Pullman  Companies  and  railroads  are 
illegal  and  monopolistic,  the  Govern¬ 
ment  asked  for  a  permanent  injunc¬ 
tion  against  such  contracts  and  prac¬ 
tices. 

Papers  for  the  suit,  filed  under  Sec¬ 
tion  4  of  the  Sherman  and  Clayton 
Antitrust  Act,  were  entered  by  Spe¬ 
cial  Assistant  Atty.  Gen.  Fowler  Ham¬ 
ilton  of  Washington. 

Hamilton  also  petitioned  the  court 
for  appointment  of  a  three-judge  court 
to  expedite  hearing  of  the  ease.  Judge 
John  Biggs,  Jr.,  senior  member  of  the 
Third  Circuit  Court  of  Appeals,  will 
rule  later  on  the  expeditionary  peti¬ 
tion.  ,  y 

Hamilton  emphasWptl  that  the  Gov¬ 
ernment  had  no  tHbught  of  seeking 
dissolution  of  the  Pullman  Companies 
through  the  suit.  The  Government’s 
complaint  charged  the  Pullman  Com¬ 
panies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
Standard  Car  Manufacturing  Coni- 
manufacturer  other  than  the  Pullman- 
pany,  and  have  threatened  to  with¬ 
draw  the  existing  sleeping  oar  service 
and  operations  If  railroads  should  buy 
and  operate  themselves  any  cars  made 
by  other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prpve  that  the  Pull¬ 
man  organization  through  an  operat¬ 
ing  monopoly  "charges  the  public  arti- 
ficial  and  unreasonably  high  prices 
ror  j  ullman  accommodations,  and  ex¬ 
acts  noncompetitive  and  onerous  terms 
from  railroads  for  the  sleeping  car 
service  which  it  provides.” 

Among  those  named  by  the  depart- 
5enLr!\l;e  J’  Piprl)ont  Morgan.  Richard 
K.  Mellon,  Sewell  Avery,  Alfred  p. 
Sloan,  Jr.,  Harold  R.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury,  H.  R. 
Morgan,  all  directors  of  one  or  morel 
of  the  companies. 
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Government  to  Act 


T  1 1*?  Government’s  suit  I 
agafast  the  Pullman  Com- : 
panj^  and  its  subsidiaries,  un¬ 
der  Che  anti-trust  laws,  is  of 
widespread  interest  to  the 
public,  which  for  many  years  j 
has  been  so  largely  depend- : 
ent  on  this  organization  for  I 
its  traveling  accommodations. 

Its  virtual  monopoly  of  j 
sleeping  car  services  and  ex¬ 
tensive  control  of  parlor  and  > 
dining  cars  do  not.  in  them-  I 
selves,  constitute  a  violation 
of  the  Sherman  or  Clayton 
Acts.  The  question  is  wheth¬ 
er  or  not  they  have  imposed 
unreasonable  and  injurious  | 
restraint  on  interstate  com- , 
merce.  - 

Obviously  when  the  public 
has  nowhere  else  to  go  fos 
the  highest  class  of  railroad 
accommodations,  there  is  a 
strong  temptation  to  charge 
all  the  traffic  will  bear. 

Railroad  coach  fares  have 
been  reduced  throughout  the 
country,  but  Pullman  rates 
are  higher  than  they  were 
some  years  ago  and  have 
given  rise  to  many  com¬ 
plaints. 

On  this  point  the  Govern-  | 
ment  says  the  public  has 
been  charged  “artificial  and 
unreasonably  high  prices”  j 
while  at  the  same  time  the  • 
Pullman  monopoly  “exacts  j 
non-competitive  and  onerous  I 
terms  from  railroads  for  the  [ 
sleeping-car  service  which  it 
provides.” 

The  traveling  public  is  en-  I 
titled  not  only  to  reasonable 
rates,  but  to  the  most  up- 
to-date  and  comfortable 
equipment.  The  Government 
alleges  that  the  Pullman 
Company  refuses  to  operate 
light  -  weight,  streamlined 
sleeping  cars  purchased 
from  any  other  concern  than 
its  own  manufacturing  sub¬ 
sidiary. 

It  is  charged  that  many  of 
the  cars  still  in  use  are  more 
than  twenty  years  old,  but 
the  Pullman  Company  will 
not  permit  their  replacement 
by  new  types  of  rolling  stock. 
If  proved,  this  would  con¬ 
stitute  interference  with  in¬ 
dependent  manufacturers  en¬ 
gaged  in  interstate  trade. 


Against  PullmanCo. 

TtyASHINGTON,  July  11  (4T=  The 
jultjee  department  announced  tonight 
thlf  it  would  file  in  Philadelphia  fed- 
er*  district  court  Friday  a  civil  action 
ag^nst  the  Pullman  companies  and  31 
individuals,  including  outstanding  fi¬ 
nancial  leaders,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
from  operation  of  the  equipment. 

Among  those  whom  the  department 
said  would  be  named  are  J.  Pierpont 
Morgan,  Richard  K.  Mellon,  Sewell 
Avery,  Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that  the 
Pullman  companies  “have  refused  to 
operate  modern  light-weight  railroad 
equipment  purchased  by  the  railroads 
from  any  manufacturer  dther  than  the 
Pullman-Standard  Cay  Manufacturing 
company,  and  h^v^fhreatened  to  with¬ 
draw  the  existin')?  sleeping  car  service 
and  operations  if  railroads  should  buy 
and  operate  themselves  any  cars  made 
by  other  manufacturers.’’ 

The  statement  said  further  that  the 
complaint  would  allege  that  the  Pull¬ 
man  organization  through  its  operating 
monopoly  “charges  the  public  artificial 
and  unreasonably  high  prices  for  Pull¬ 
man  accommodations,  and  exacts  non¬ 
competitive  and  onerous  terms  from 
railroads  for  the  sleeping-car  service 
which  it  provides." 


Since  the  Government  had 
so  long  acquiesced  in  the , 
high  fares  and  been  familiar 
with  the  Pullman  Company’s 
practices,  a  criminal  suit  I 
would  not  have  been  in  or¬ 
der.  But  the  public  will  wel-  : 
come  this  proceeding,  de¬ 
signed  to  insure  a  fairer  deal  ' 
than  many  Pullman  patrons  I 
feel  they  have  been  receiv¬ 
ing. 

Pullmans,  especially  for 
those  who  must  travel  at 
night,  have  become  a  neces¬ 
sity.  In  recent  years  these 
cars  have  carried  almost  half 
of  the  entire  non-suburban 
railroad  passenger  traffic. 

In  view  of  these  facts  and 
the  numerous  complaints 
from  travelers,  the  wonder 
is  that  the  Government  has 
delayed  so  long  in  briuging 
this  suit  in  the  interest  of 
the  public. 


PULLMAN  SUIT 
IS  STARTED  BY 
U.  S.  OFFICIALS 


Would  Separate  Manufacture 
of  Sleeping  Cars  From 
Operation 
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rt  today  to  sep¬ 
arate  the  manufacture  of  sleeping  car 
equipment  from  its  operation. 

Contracts  Held  Illegal 
Charging  that  contracts  between  the 
|  Pullman  Companies  and  railroads  arc 
|  illegal  and  monopolistic,  the  Govern¬ 
ment  asked  for  a,  permanent  injunc- 
j  lion  against  such  contracts  and  prac- 

I  Papers  for  the  suit,  filed  under  See- 
|  lion  4  of  the  .Sherman  and  Clayton 
Antitrust  Act,  were  entered  by  Spe¬ 
cial  Assistant  Atty.  Gen,  Fowler  Ham¬ 
ilton  of  Washington. 

Hamilton  also  petitioned  the  court 
for  appointment  of  a  three-judge  court 
to  expedite  hearing  of  the  case.  Judge 
John  Biggs,  .Tr.,  senior  member  of  the 
Third  Circuit  Court  of  Appeals,  will 
rule  later  on  the  expeditionary  peti¬ 
tion. 


Hamilton  emphasWpd'  that  the 
,i  ernment  had  no  tWmight  of  sd 
of  the  r 
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facturing  Com- 
iimiiiiiaciurcr  outer  than  the  Ptillman- 
pany,  and  have  threatened  to  with¬ 
draw  the  existing  sleeping  ear  service 
and  operations  if  railroads  should  buy 
and  operate  themselves  any  cars  made 
by  other  manufacturers." 

Further,  the  department,  said.  It 
tat  the  Full-  j 
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>oly  “charges  the  public  arti-  I 
unreasonably  high  prices 
rn  accommodations,  and  cx- 1 
ntpetitlve  and  onerous  terms 
mads  for  the  sleeping  car 
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.  cry,  Alfred  P. 

|  Sloan,  Jr..  Harold  ft.  Vanderbilt, 
t.eorge  Whitney,  e.  w.  Senlutry,  H.  S. 
Morgan,  all  directors  of  one  or  more 
I  of  the  companies. 
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Luxury  Travel  for  Less? 

Tiie  antitrust  suit  announced  by  the 
Government  against  the  Pullman  Com¬ 
pany  brings  into  question  several  prac¬ 
tices  which  seem  to  withhold  advan¬ 
tages  of  more  modern,  low  cost  travel 
to  Americans  and  which  may  or  may 
not  be  justified. 

One  is  the  alleged  resistance  of  the 
Pullman  Company  to  introduction  of 
light-weight,  streamlined  cars  made  by 
competitors  of  its  own  manufacturing 
company.  The  company,  through  a 
subsidiary,  manufactures  all  its  own 
cars  and  some  other  equipment  for 
railroads  while  at  the  same  time  engag¬ 
ing  in  the  operation  of  sleeping  cars 
on  practically  all  American  railroads. 
Whether  through  its  operating  arrange¬ 
ments  it  has  exerted  undue  pressure  on 
railroads  to  prevent  their  adoption  of 
lighter  cars,  which  would  be  more  eco¬ 
nomical  to  pull,  is  largely  a  question 
of  fact  for  the  Department  of  Justice 
to  prove  or  the  company  to  disprove. 

There  is  another  aspect  of  the  matter, 
however,  which  will  interest  the  ordi¬ 
nary  traveler  and  which  may  be 
affected  at  least  indirectly  by  the  anti¬ 
trust  suit.  This  is  the  comparison  be¬ 
tween  coach  fares  of  approximately  2 
cents  a  mile  and  the  so-called  first-class 
fare  which  railroads  now  collect  on 
Pullman  car  travel.  The  difference  be¬ 
tween  these  fares  i/  about  50  per  cent, 
or  often  more  than  the  berth  or  seat 
charge  which  must  be  added.  Railroads 
say  this  is  necessary  since  Pullman 
traffic  involves  hauling  more  cars  per 
hundred  passengers.  But  that  consid¬ 
eration  might  be  modified  by  lighter 
cars. 

In  the  light  of  the  reductions  which 
have  been  made  in  coach,  bus,  and  air 
travel  costs  during  recent  years,  this 
situation  has  operated  to  leave  sleeping- 
car  or  parlor-car  charges  up  on’  a  shelf, 
apparently  somewhat  out  of  line  with 
the  others.  It  is  true  that  the  Pullman 
company  has  been  progressive  in  the 
introduction  of  new  and  ingenious  de¬ 
signs  for  its  cars  and  that  it  has  pro¬ 
vided  America  with  a  sleeping-car  serv¬ 
ice  relatively  much  more  available  in 
price  to  the  average  traveler  than  simi¬ 
lar  services  abroad.  Yet  some  investi¬ 
gation  of  the  subject  may  bring  out 
useful  possibilities. 


U  S.  Asks  Court  To 
Part  Pullman  Firms 

PHILADELPHIA— </P)— The  U. 
S.  department  of  justice,  in  a  civil 
suit  against  the  Pullman  com- 
I  panies  and  31  individuals,  asked 
l.the  federal  district  court  Friday 
to  separate  the  manufacture  of 
sleeping  car  equipment  from  its 
operation. 

Charging  that  contracts  be¬ 
tween  the  Pullman  companies  and 
railroads  are  illegal  and  mono¬ 
polistic,  the  government  asked  for 
a  permanent  injunction  against 
such  contracts  and  practices. 

The  complaint  charged  that  the 
Pullman  companies:  ,  ' 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
fom  any  manufacturer  other  than 
the  5jjJhnan-Standai^C||^Ianu- 
Iaeturm^^BH!pS!!9*^rin  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  oper¬ 
ations  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 


IGOVERNMENT  SUES 
PIMMAEOMPANY 


Philadelphia,  July  12  W)— The  U. 

1 8.  department  of  justice,  in  a  civil 
suit  against  the  Pullman  companies 
and  31  individuals,  asked  the  Fed¬ 
eral  District  Court  today  to  sepa¬ 
rate  the  manufacture  ol/'leeping  car 
equipment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail- 1 
roads  arc  illegal  and  monopolistic, 
the  government  asked  for  a  perma¬ 
nent  injunction  against  stich  con¬ 
tracts  and  practices. 

Papers  for  the  suit,  filed  under 
•section  4  of  the  Sherman  and  Clav- 
ton  anti-trust  act.  were  entered  by 
Special  Assistant  Attorney  General 
Fowler  Hamilton  of  Washington. 

Hamilton  also  petitioned  the  court 
for  appointment  of  a  three- judge 
court  to  expedite  hearing  of  the  case. 
Judge  John  Biggs,  Jr.  senior  mem¬ 
ber  of  the  third  Circuit  Court  of 
Appeal.;,  will  rule  later  on  the  ex¬ 
peditionary  petition 
Hamilton  emphasized  that  th»  I 
government  had  no  thought  of  seek¬ 
ing  dissolution  of  the  Pullman  com¬ 
panies  through  the  suit. 


‘Ji  * 

Tullman  Company, 
j  Faces  UivTt  Suil/i 
On  Trust  Charge 

Philadelphia,  Pa— (fl5)— The  U.  S. 

I  Department  of  Justice,  in  a  civil  suit 
against  the  Pullman  companies  and 
31  individuals,  asked  the  federal  dis¬ 
trict  court  Friday  to  separate  the 
manufacture  of  sleeping  car  equip¬ 
ment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail- 
i  roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  perma¬ 
nent  injunction  against  such  con- 
"  tracts  and  practices. 

The  complaint  charged  that  the 
Pullman  companies: 

‘‘Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man  Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  tpanufac- 
turers.”  s' 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo- 
j  datlons,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
jfor  the  sleeping  car  service  which 
it  provides.” 


U.  S.  ASKS  SEPARATION 
OF  PULLMAN  OPERATIONS 

Demands  jDompanies  Either  Build 
-i-^Or  Run  Cars 

PHILADELPHIA,  July  13— The  1 
U.  S.  department  of  justice,  in  a 
civil  suit  against  the  Pullman 
companies  and  31  individuals, 
yesterday  asked  the  federal  dis¬ 
trict  court  to  separate  manufac¬ 
ture  of  sleeping  c>r  equipment 
from  its  operation.  / 

Charging  that  contracts  be¬ 
tween  the  Pullman  companies 
and  railroads  are  illegal  and  mo¬ 
nopolistic,  the  government  asks 
I  foi^jf  permanent  injunction 
LB^ainst  such  contracts  and  prat 
[tices. 
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Luxury  Travel  for  Less? 

Tfce  antitrust  suit  announced  by  the 
Government  against  the  Pullman  Com¬ 
pany  brings  into  question  several  prac¬ 
tices  which  seem  to  withhold  advan¬ 
tages  of  more  modern,  low  cost  travel 
to  Americans  and  which  may  or  may 
not  be  justified. 

One  is  the  alleged  resistance  of  the 
Pullman  Company  to  introduction  of 
light-weight,  streamlined  cars  made  by 
competitors  of  its  own  manufacturing 
company.  The  company,  through  a 
subsidiary,  manufactures  all  its  own 
cars  and  some  other  equipment  for 
railroads  while  at  the  same  time  engag¬ 
ing  in  the  operation  of  sleeping  cars 
on  practically  all  American  railroads. 
Whether  through  its  operating  arrange¬ 
ments  it  has  exerted  undue  pressure  on 
railroads  to  prevent  their  adoption  of 
lighter  cars,  which  would  be  more  eco¬ 
nomical  to  pull,  is  largely  a  question 
of  fact  for  the  Department  of  Justice 
to  prove  or  the  company  to  disprove. 

There  is  another  aspect  of  the  matter, 
however,  which  will  interest  the  ordi¬ 
nary  traveler  and  which  may  be 
affected  at  least  indirectly  by  the  anti¬ 
trust  suit.  This  is  the  comparison  be¬ 
tween  coach  fares  of  approximately  2 
cents  a  mile  and  the  so-called  first-class 
fare  which  railroads  now  collect  on 
Pullman  car  travel.  The  difference  be¬ 
tween  these  fares  about  50  per  cent, 
or  often  more  than  the  berth  or  seat 
charge  which  must  be  added.  Railroads 
say  this  is  necessary  since  Pullman 
traffic  involves  hauling  more  cars  per 
hundred  passengers.  But  that  consid¬ 
eration  might  be  modified  by  lighter 
cars. 

In  the  light  of  the  reductions  which 
have  been  made  in  coach,  bus,  and  air 
travel  costs  during  recent  years,  this 
situation  has  operated  to  leave  sleeping- 
car  or  parlor-car  charges  up  on’  a  shelf, 
apparently  somewhat  out  of  line  with 
the  others.  It  is  true  that  the  Pullman 
company  has  been  progressive  in  the 
introduction  of  new  and  ingenious  de¬ 
signs  for  its  cars  and  that  it  has  pro¬ 
vided  America  with  a  sleeping-car  serv¬ 
ice  relatively  much  more  available  in 
price  to  the  average  traveler  than  simi¬ 
lar  services  abroad.  Yet  some  investi¬ 
gation  of  the  subject  may  bring  out 
useful  possibilities. 


U  S.  Asks  Court  To 
Part  Pullman  Firms 

PHILADELPHIA— <>P)— The  U. 
S.  department  of  justice,  in  a  civil 
suit  against  the  Pullman  com- 
j  panies  and  31  individuals,  asked 
I, the  federal  district  court  Friday 
to  separate  the  manufacture  of 
sleeping  car  equipment  from  its 
operation. 

Charging  that  contracts  be¬ 
tween  the  Pullman  companies  and 
railroads  are  illegal  and  mono¬ 
polistic,  the  government  asked  for 
a  permanent  injunction  against 
such  contracts  and  practices. 

The  complaint  charged  that  the 
Pullman  companies: 

“Have  refused  to  operate  mod- 
•n  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
fom  any  manufacturer  other  than 
the  SJijJlman-Standar^Cg^danu- 
facturm^^W!!ipS!!f*^nn  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  oper¬ 
ations  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 


iGOVERNMENT  SUES 
PULLMAN  COMPANY 


Philadelphia,  July  12  UP)—' The  U. 
S.  department  of  justice,  in  a  civil 
■''hi  against  the  Pullman  companies 
and  ill  individuals,  asked  the  Fed¬ 
eral  District  Court  today  to  sepa¬ 
rate  the  manufacture  ot/sireping  car 
equipment  from  its  operation. 

Cha-gi.ig  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
i  lie  government  asked  for  a  perma¬ 
nent  injunction  against  such  con¬ 
tracts  and  practices. 

Papers  for  the  suit,  filed  under 
section  4  of  the  Sherman  and  Clay¬ 
ton  anti-trust  act.  were  entered  by 
Special  Assistant  Attorney  General 
Fowler  Hamilton  of  Washington. 

Hamilton  also  petitioned  the  court 
tor  appointment  of  a  three- judge 
court  to  expedite  her  ring  of  the  case. 
Judge  John  Biggs.  Jr.  senior  mem¬ 
ber  of  the  third  circuit  Court  of 
Appeals,  will  rule  later  on  the  ex¬ 
peditionary  petition 
Hamilton  emphasized  that  the  i 
government  had  no  thought  of  seek¬ 
ing  dissolution  of  the  Pullman  eom- 
oanies  through  :he  s 


Pullman  Company, 
Faces  Uivlt  Suit /I 
On  Trust  Charge 

Philadelphia,  Pa— (/P)— The  U.  S. 
Department  of  Justice,  in  a  civil  suit 
against  the  Pullman  companies  and 
31  individuals,  asked  the  federal  dis-  | 
trict  court  Friday  to  separate  the  | 
manufacture  of  sleeping  car  equip-  ! 
ment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  perma¬ 
nent  injunction  against  such  con- 
'  tracts  and  practices. 

The  complaint  charged  that  the 
Pullman  companies: 

‘‘Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man  Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  tpanufac- 
turers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
I  for  the  sleeping  car  service  which 
it  provides.” 


U.  S.  ASKS  SEPARATION 
OF  PULLMAN  OPERATIONS 

Demands  Companies  Either  Build  j 
-T^Or  Run  Cars 

PHILADELPHIA.  July  13— The 
U.  S.  department  of  justice,  in  a 
civil  suit  against  the  Pullman 
companies  and  31  individuals, 
yesterday  asked  the  federal  dis¬ 
trict  court  to  separate  manufac¬ 
ture  of  sleeping  car  equipment 
from  its  operation.  1 
Charging  that  contracts  be¬ 
tween  the  Pullman  companies 
and  railroads  are  illegal  and  mo¬ 
nopolistic,  the  government  asks 
I  for.. a  permanent  injunction 
Lagainst  such  contracts  and  prac- 
tives.  / 
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R, 0  SLEEPING 
CAR  SETUP  IS 
BEING  PROBED 

Philadelphia,  Vuly  12.— (TP)— A 
nation-wide  justice  department  in¬ 
vestigation  of  the  railroad  sleep- 
:  ing  car  setup  moves  today  into 
federal  district  court  in  a  civil 
action  against  the  PuUgjancom- 
panies  and  an  imposing 'Use  of 
financial  leaders. 

Seeking  to  separate  the  manu- 
|  facture  of  sleeping  car  equipment 
I  from  its  operation,  the  depart¬ 
ment  charged  in  a  statement  out- 
i  lining  its  case  that  the  Pullman 
|  companies: 

|  “Have  refused  to  operate  mod¬ 
em  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other 
than  the  Pullman-standard  car 
manufacturing  company,  and  have  | 
threatened  to  withdraw  the  ex¬ 
isting  sleeping  car  service  and 
operations  if  railroads  should  buyj 
and  operate  themselves  any  cars  j 
made  by  other  manufacturers.” 

Further,  the  department  said, 
it  would  attempt  to  prove  that! 
the  Pullman  organization  through 
an  operating  monopoly  “charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  Sleeping  car 
service  which  it  provides.”  ; 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery,  1 
Alfred  P.  Sloan,  Jr„  Harold  S. 
Vanderbilt,  George  Whitney,  C. 
W.  Seabury,  H.  S.  Morgan,  all  j 
directors  of  one  or  more  of  the 
companies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  company,  the 
manufacturing  unit;  Pullman, 
Inc.,  holding  company  which  owns 
the  first  two;  and  Pullman  Car 
and  Manufacturing  corporation  of 
Alabama. 
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Suit  Will  Be  Filed  Today 
Charging  Company  Forced 
Restrictive  Contracts  On 
Railroads 


By  The  United  Press  I 

WASHINGTON.  July  11.  — The 
department  of  justice  tonight  an¬ 
nounced  that  it  would  file  suit  in, 

I  Philadelphia  tomorrow  charging  the 
|  Pullman  company,  three  affiliates 
and  31  individuals  with  violating 
the  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  the  railroads. 

Officials  said  the  action  will  al¬ 
lege  that  the  defendants  have  pre¬ 
vented  the  railroads  from  using 
modern,  lightweight,  streamlined 
cars  manufactured  by  competing 
j  companies,  in  order  to  maintain  in 
!  service  their  own  “obsolete  equip- 
I  ment.” 

"It  will  be  charged  in  effect,"  the 
department  said,  "that  the  domi¬ 
nant  position  of  the  Pullman  or¬ 
ganization  has  given  to  power  to 
force  on  the.  railroads  restrictive 
I  contracts  ,  which  compel  them  to 
use  Pullman  -  built  -  and  -  operated 
sleeping  car  equipment  exclusively, 

I  or  it  cannot  be  used  at  all. 

“It  will  be  alleged  that  the  rail¬ 
roads  and  the  traveling  public  have 
i  been  denied  the  widespread  use  of 
modern  equipment  by  the  monopo¬ 
listic  practices  of  the  Pullman  or¬ 
ganizations.” 

Defendants  to  be  named  in  addi¬ 
tion  to  the  Pullman  company  are 
Pullman-Standard  Car  Manufac¬ 
turing  company,  Pullman  Incorpor¬ 
ated,  Pullman  Car  &  Manufactur¬ 
ing  corporation  of  Alabama,  and 
officers  of  one  or  more  of  the  com- 
!  panies,  some  of  whom  also  are  di-  j 
I  rectors.  ^ 
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Sleeping  Car 
Case  Enters 
District  Court 

j  Philadelphia,  July  12  (TP)— Nation¬ 
wide  justice  department  investiga¬ 
tion  of  the  railroad  sleeping  car 
setup  moves  today  into  federal  dis¬ 
trict  court  in  a  civil  action  against  \ 
the  Pullman  companies  and  an  im¬ 
posing  list  of  financial  leaders. 

I  Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department  charg¬ 
ed  in  a  statement  outlining  its 
case  that  the  Pullman  companies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  rialroads  from 
any  manufacturer  other  than  the . 
Pullman  Standard  Car  Manufac- 1 
turing  company,  and  have  threat- j 
ened  to  withdraw  the  existing  sleep-  I 
ing  car  service  and  operations  if  > 
railroads  should  buy  and  operate 
themselves  any  cars  made  by  other  j 
manufacturers." 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations  ,and  exacts  non-competitive  I 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea¬ 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operating 
unit;  Pullman -Standard  Car  Man¬ 
ufacturing  company,  the  manufac¬ 
turing  unit;  Pullman,  Inc.,  holding 
company  which  owns  the  first  two; 
and  Pullman  Car  &  Manufacturing 
corporation  of  Alabama. 

Civil  action,  rather  than  crim¬ 
inal,  was  decided  on  the  department 
explained  because  contracts  between 
the  Pullman  organization  and  the 
railroads  have  been  recorded  for 
many  years  with  the  interstate 
commerce  commission  and  the  gov¬ 
ernment  “has  been  on  notice  for  so 
long  of  the  existence  of  these  con¬ 
tracts  and  practices.” 
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PULLMAN  GO. 
FACES  TRUST 
CASyCTION 

Big  Corporation,  Finan¬ 
cial  Leaders  Named 
In  Federal  Suit 


Philadelphia.  July  12 — IP — A  na¬ 
tion-wide  justice  department  in¬ 
vestigation  of  the  railroad  sleeping 
car  eetup  moves  today  into  federal 
district  court  in  a  civil  action 
against  the  Pullman  companies 
and  an  imposing  TTfft  of-  financial 
leaders. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur- 
ipg  company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers." 

Further,  the  department  said.  It 
would  attempt  to  prove  that  the 
I  Pullman  organisation  through  an 
j  operating  monopoly  "charges  the 
public  artificial  and  ^reasonably 
|  high  prices  for  Pullmtyf  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  fropi  railroads 
for  the  sleeping  car  service  which 
|  it  provides." 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 

Other  defendants  were  listed  as 
the  Pullman  company,  operating 
unit;  Pullman-Standard  Car  Manu¬ 
facturing  company,  the  manufactur¬ 
ing  unit;  Pullman,  Inc.,  holding 
company  which  owns  the  first  two; 
and  Pullman  Car  &  Manufacturing 
corporation  of  Alabama  and  these 
officers  of  one  ar  more  of  the  com¬ 
panies: 
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ovejnment  Hits 
vullman  Firm 

|HILADELPHIA — (U.R) —  The  gov- 
lent,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
from  operation  of  the  equipment, 
Friday  filled  a  civil  suit  in  federal 
district  court  here  charging  the 
|  Pullman  company,  three  affiliates 
-wild  jnfnHTviaTrjfl^. with  violating 
\nti-trust  laws  by  forcing  restrictive 
contracts  on  railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  railroads  j 
'■from  using  modern,  lightweight  j 
streamlined  cars  manufactured  by  ] 
competing  companies  in  order  to  I 
maintain  their  obsolete  equipment) 
in  service.  _  I 


David  A.  Crawford.  E.  Eugene 
Adams,  Louie  S.  Taylor,  George  A. 
Kelly,  Lowell  M.  Greenlaw,  Charles 
A.  Liddle,  Ellis  W.  Test,  Wallace 
N.  Barker,  H.  H.  Gilbert.  H.  M. 
Dudley,  J.  A.  Knowlton  and  Wil¬ 
liam  J.  Peters. 

These  other  directors  were 
named: 

James  F.  Bell.  William  Bierman, 
Arthur  O.  Choate.  J.  Frank  Drake, 
W.  R.  Euler.  R.  L.  Gordon.  P.  G. 
.Tenks,  Donald  R.  McClennan,  John 
R.  Morrow,  Alan  M.  Scaife,  and 
Henry  S.  Sturgis. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  company  has  "hamstrung” 
production  of  modern  equipment 
by  independent  manufacturers,  the 
department  charged. 

Civil  action,  rather  than  criminal, 
was  decided  on  the  department  ex¬ 
plained  because  contracts  between 
the  Pullman  organization  and  the 
railroads  have  been  recorded  for 
many  years  with  the  interstate 
commerce  commission  and  the  gov- 
|  ernment  "has  been  on  notice  for 
so  long  of  the  existence  of  these 
{contracts  and  practices.” 


Anti-Trust  Suit  Is  Filed 
Against  Pullman  Company 


The  Government,  in  an  effort  to  di¬ 
vorce  control  of  sleeping-car  manufac- 
,  ture  from  operation  of  the  equipment, 
I  yesterday  filed  a  civil  suit  in  Federal 
district  court  here  charging  the  Pull- 
I  !”ap  Company,  three  affiliates,  and  31 
I  individuals  with  violating  anti-trust 
|  laws  by  forcing  restrictive  contracts 
on  railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  railroads 
from  using  modern,  lightweight, 
streamlined  cars  manufactured  by 
competing  companies  in  order  to  main- 
!  tain  their  “obsolete  equipment”  in 
1  service. 


j  It  alleged  that  the  Pullman  or. 

I  ganization’s  “dominant  position”  has 
been  used  “to  force  on  the  railroads 
restrictive  oontracts  which  compel 
them  to  use  Pullman-built-and-oper- 
ated  sleeping  car  equipment  exclu¬ 
sively,  or  it  cannot  be  used  at  all”. 

.  The  Justice  Department  in  Wash¬ 
ington,  which  announced  Thursday 
night  that  the  suit  would  be  filed  yes¬ 
terday,  predicted  that  the  litigation 
would  result  in  lower  rates  for  passen- 
gers  and  increased  revenues  for  the 
railroads. 

The  suit  was  filed  by  Special  As¬ 
sistant  Attorney  General  Fowler 
Hamilton  and  was  accompanied  by  a  ! 
petition  by  Attorney  General  Robert 
H.  Jackson  asking  for  convening  of  a 
three-judge  “expeditionary  court”  to 
give  the  case  an  early  hearing. 

In  addition  to  the  Pullman  Company 
the  defendants  are  the  Pullman-Stand¬ 
ard  Car  Manufacturing  Company, 
Pullman.  Incorporated,  Pullman  Car 
&  Manufacturing  Corp.,  of  Alabama, 
and  officers  of  one  or  more  of  the  com¬ 
panies,  some  of  whom  also  are  di¬ 
rectors. 

The  suit  charged  that  the  organiza¬ 
tion  “by  virtue  of  its  monopoly  .  .  . 
charges  the  public  artificial  and  un¬ 
reasonably  high  prices  for  Pullman  ac¬ 
commodations  and  exacts  noncompeti¬ 
tive  and  onerous  terms  from  railroads 
for  the  sleeping-car  service  which  it 
provides.  .  .  .  The  Pullman  Company 
:  requires  railroads  to  guarantee  it  a 
profit  and  thus  employs  its  powerful  i 
j  position  to  reap  profits  from  the  rail-  ' 
roads  without  sharing  the  risk  of  that  1 
business.” 

Directors  of  one  or  more  companies  | 
named  among  the  individual  defend-1 
ants  include  J.  Pierpont  Morgan,  H. 

S.  Morgan,  Alfred  P.  Sloan,  Jr.,  Har¬ 
old  S.  Vanderbilt,  George  Whitney, 
and  Richard  K.  Mellon. 

The  Government  asked  for  an  order 
separating  the  “manufacturing”  por¬ 
tion  of  the  Pullman  group  from  the 
“operating”  unit.  Until  that  is  done, 
the  Government  said,  the  Pullman 

j  group  will  continue  to  “dictate”  prices 

1  to  the  railroads. 

I  .  Each  of  the  defendants  has  20  days 
in  which  to  file  an  answer.  i 
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1U.  S.  FILES  ACTION 
AGAINSHULLMAN 

0|^er)  Separating  Sleeping 
lar  Business  Sought. 


Pullman  Co. 

Sliced  by  U.  S. 

A  complaint  was  filed  today  in 
the  Federal  District  Court  here 
charging  the  Pullmanjsompanies 
with  i  iiilnluw  ill  iTii anti-trust 
laws. 

The  action  was  taken  by  Attor-I 
ney  General  Jackson  through  his 
special  assistant,  Fowler  Hamilton. 

Hamilton  asked  for  the  ap-l 
'pointment  of  a  three- Judge  expe-| 
ditionary  court  to  handle  the  liti¬ 
gation. 

The  case  was  referred  to  Circuit  I 
Court  Judge  Biggs,  who  is  now  sub¬ 
stituting  in  Camden  District 
Court. 

He  will  name  the  three  Judges 

I  to  hear  testimony. 

The  principal  allegation  against 
the  company  is  that  the  Pullman 
organization  “has  prevented  the 
railroads  from  using  modern, 
lightweight,  streamlined  cars  man- 1  and^V^cts“^oncom^titive  and| 
ufactured  by  competing  compa-  onerous  terms  from  railroads  for 
ni??'  .  ..  .  .  .  the  sleeping-car  service  which  it 

By  reason  of  its  dominant  posi-  x>roVides  ” 
tion,  the  Pullman  organization  has  |  ^  Jllstlce  Department  is  seek¬ 

ing  through  civil  proceedings  the 
cancellation  of  the  so-called 
monopoly  provisions  of  the  Pull¬ 
man  companies’  contract  with  the 
railroads. 

Rapid  Expansion  Seen 
A  rapid  expansion  of  the  use  of 
modem  lightweight  streamlined 
equipment  was  predicted  by  Assist¬ 
ant  Attorney  General  Thurman 
Arnold  if  the  courts  granted  the 
relief  sought  by  the  Government. 

Among  the  individuals  named  as 
defendants  were  David  A.  Craw¬ 
ford,  president  of  the  Pullman  Co., 
Inc.;  E.  Eugene  Adams,  Louis  S. 
Taylor  and  George  A.  Kelly,  vice 
presidents;  Lowell  M.  Greenlaw, 
general  counsel;  Charles  A.  Liddle, 
president  of  the  Pullman-Standard 


tUL'ia<«l  Press 

PHILADELPHIA,  July  lSVThe  ( 
.  S.  Department  of  Justice, 
civil  suit  against  the  Pullrrt 
companies  and  31  individuals, 
asked  the  Federal  District  Court 
today  to  separate  the  manufacture 
of  sleeping  car  equipment  from  its 
operation.  IX 

Charging  that  ^contracts  be¬ 
tween  the  Pullman  companies  and  I 
railroads  are  illegal  and  monopo¬ 
listic,  the  Government  asked  for  a 
permanent  injunction  against  such  | 
contracts  and  practices. 

■  Papers  for  the  suit  were  filed 
under  section  4  of  the  Sherman 
and  Clayton  anti-trust  acts. 

The  Government  has  no  thought 
of  seeking  dissolution  of  the  Pull¬ 
man  companies  through  the  suit. 


prices  for  Pullman  accommodation 


been  able  to  force  the  railroads  to 
use  its  own  sleeping  cars  exclu¬ 
sively,  or  not  at  all,  the  Attorney 
General  alleged. 

Four  Named  Defendants 

Tiie  complaint  names  as  defend¬ 
ants  four  corporations — the  Pull¬ 
man  Company,  Pullman-Standard 
Car  Manufacturing  Company,  Pull¬ 
man,  Inc.  and  Pullman  Car  and 
Manufacturing  Corporation  of 
Alabama — and  31  officers  and  di¬ 
rectors. 

The  Pullman  organization  owns  I 
approximately  6000  sleeping  cars,| 
many  of  which,  according  to  the 
complaint,  are  20  years  old. 

The  Justice  Department  asserted 
in  a  press  statement  concerning  its 
action  that  the  Pullman  organiza¬ 


tion  “in  an  endeavor  to  Drotect  PreslQent  oi  xne  r-unman-atanaara 
these  f  Co.;  Ems  wJ 


these  obsolete  cars  from  the  com¬ 
petition  of  new  types  of  rolling 
stock,  forced  the  railroads  to  use 


them  from  operating  lightweight, 
streamlined  sleeping  cars.” 
Production  “Hamstrung" 

"As  a  consequence,”  the  depart¬ 
ment’s  statement  added,  "the  pro¬ 
duction  of  modern  railroad  equip¬ 
ment  by  independent  manufac¬ 
turers  and  its  use  by  the  railroads 
have  been  hamstrung.” 


Test,  assistant  to  the  president; 
[Wallace  N.  Barker,  H.  H.  Gilbert,' 
existing  equipment  and  prevented  ^  P^enTts= 
them  from  ooeratine  lightweight,  Cgta^y;  William  ip^ers,  treas- 

The  following  directors  were  also 
named:  Sewell  L.  Avery,  James  F. 
Bell,  William  Bierman,  Arthur  O. 
Choate,  J.  Frank  Drake,  R.  S. 
Euler,  R.  L.  Gordon,  P.  G.  Jenks, 
Donald  R.  McLennan,  Richard  K. 
Mellon,  J.  Pierpont  Morgan,  H.  S. 


Another  of  the  department’s  ac-  Morgan,  John  R.  Morron,  Alan  M. 
cusations  was  that  the  Pullman  Scaife,  C.  W.  Seabury,  Alfred  P. 
Company,  “by  virtue  of  its  operat-  Sloan,  Jr.,  Henry  S.  Sturgis, 
ing  monopoly,  charges  the  public  Harold  S.  Vanderbilt  and  Georg 
artificial  and  unreasonably  high  Whitney. 
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PULLM1N  PROBE  R 
|  S.  CUT  NOW 

PHILADELPHIA.  July  12. — (/P) — 
Nation-wide  justice  department  in¬ 
vestigation  of  the  railroad  sleeping 
car  setup  moved  today  into  federal 
district  court  in  a  civil  action 
against  the  Pullman  companies  and 
an  Imposing  list  of  financial  lead¬ 
ers. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department 
charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  Company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 

MONOPOLY  CHARGED 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization,  through  an 
operating  monopoly,  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo-  I 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service/which 
it  provides." 

Among  those  named  by  the  de- 

Ipartmept  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 
Other  defendants  were  listed  as 

I  the  Pullman  company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  Company,  the  man¬ 
ufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  the 
first  two;  and  Pullman  Car  and 
Manufacturing  Company  of  Ala- 1 
bama. 

Forcing  the  railroads  to  use  its  ! 
6,000  sleeping  cars,  many  of  which 
are  more  than  twenty  years  old, 
the  Pullman  company  has  “ham¬ 
strung"  production  of  modern 
equipment  by  Independent  manu- 1 
facturers,  the  department  charged. 

Civil  action,  rather  than  crimi¬ 
nal,  was  decided  on,  the  department 1 
explained,  because  contracts  be¬ 
tween  the  Pullman  organization  and 
the  railroads  have  been  recorded 
for  many  years  with  the  interstate 
commerce  commission  and  the  gov¬ 
ernment  “has  been  on  notice  for 
so  long  of  the  existence  of  these 
contracts  and  practices.” 


PHILAflEU’T 
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Pullman  Co. 
SuedbyU.S. 

A  complaint  was  filed  today  in 
the  Federal  District  Court  here 
charging  the  Pullman  companies 
with  violation-  -fJf'The  anti-trust 
laws. 

The  action  was  taken  by  Attor¬ 
ney  General  Jackson  through  his 
special  assistant,  Fowler  Hamilton.  | 
Hamilton  asked  for  the  ap-| 
pointment  of  a  three- Judge  expe¬ 
ditionary  court  to  handle  the  liti¬ 
gation. 

The  case  was  referred  to  Circuit 
Court  Judge  Biggs,  who  is  now  sub¬ 
stituting  in  Camden  District 
Court. 

He  will  name  the  three  Judges 
|  to  hear  testimony. 

The  principal  allegation  against 
the  company  is  that  the  Pullman 
1  organization  "has  prevented  the 
railroads  from  using  modern, 
lightweight,  streamlined  cars  man¬ 
ufactured  by  competing  compa- 1 
nies.” 

By  reason  of  its  dominant  posi¬ 
tion,  the  Pullman  organization  has 
been  able  to  force  the  railroads  to 
use  its  own  sleeping  cars  exclu¬ 
sively,  or  not  at  all,  the  Attorney 
General  alleged. 

Four  Named  Defendants 
The  complaint  names  as  defend- 1 
ants  four  corporations — the  Pull¬ 
man  Company,  Pullman-Standard 
|  Car  Manufacturing  Company,  Pull- 1 
man,  Inc.  and  Pullman  Car  and 
Manufacturing  Corporation  of 
Alabama — and  31  officers  and  di¬ 
rectors. 

The  Pullman  organization  owns 
approximately  6000  sleeping  cars, 
many  of  which,  according  to  the 
complaint,  are  20  years  old. 

The  Justice  Department  asserted 
in  a  press  statement  concerning  its 
action  that  the  Pullman  organiza¬ 
tion,  "in  an  endeavor  to  protect 
these  obsolete  cars  from  the  com¬ 
petition  of  new  types  of  rolling  I 
stock,  forced  the  railroads  to  use] 
existing  equipment  and  prevented 
them  from  operating  lightweight, 
streamlined  sleeping  cars.” 
Production  “Hamstrung” 

"As  a  consequence,”  the  depart¬ 
ment’s  statement  added,  "the  pro¬ 
duction  of  modern  railroad  equip¬ 
ment  by  independent  manufac¬ 
turers  and  its  use  by  the  railroads 
have  been  hamstrung.” 

Another  of  the  department’s  ac¬ 
cusations  was  that  the  Pullman 
Company,  "by  virtue  of  its  operat¬ 
ing  monopoly,  charges  the  public 
artificial  and  unreasonably  high 
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Offer)  Separating  Sleeping 
ar  Business  Sought. 
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PHILADELPHIA,  July  lSVThe 
U.  S.  Department  of  Justice,  .  _ 

civil  suit  against  the  Pullman 
companies  and  31  individuals, 
asked  the  Federal  District  Court 
today  to  separate  the  manufacture 
of  sleeping  car  equipment  from  its 
operation.  1/ 

Charging  that  '' contracts  be¬ 
tween  the  Pullman  companies  and  I 
railroads  are  illegal  and  monopo¬ 
listic,  the  Government  asked  for  a 
permanent  injunction  against  such  I 
contracts  and  practices. 

Papers  for  the  suit  were  filed 
under  section  4  of  the  Sherman 
and  Clayton  anti -trust  acts. 

The  Government  has  no  thought 
of  seeking  dissolution  of  the  Pull¬ 
man  companies  through  the  suit. 


prices  for  Pullman  accommodation 
and  exacts  noncompetitive  and 
onerous  terms  from  railroads  for 
the  sleeping-car  service  which  it 
provides.” 

The  Justice  Department  is  seek¬ 
ing  through  civil  proceedings  the 
cancellation  of  the  so-called 
monopoly  provisions  of  the  Pull¬ 
man  companies’  contract  with  the 
railroads. 

Rapid  Expansion  Seen 

A  rapid  expansion  of  the  use  of 
modem  lightweight  streamlined  i 
equipment  was  predicted  by  Assist¬ 
ant  Attorney  General  Thurman 
Arnold  if  the  courts  granted  the| 
relief  sought  by  the  Government. 

Among  the  individuals  named  as 
defendants  were  David  A.  Craw¬ 
ford,  president  of  the  Pullman  Co., 
Inc.;  E.  Eugene  Adams,  Louis  S. 
Taylor  and  George  A.  Kelly,  vice 
presidents;  Lowell  M.  Greenlaw, 
general  counsel;  Charles  A.  Liddle, 
president  of  the  Pullman-Standard 
Car  Manufacturing  Co.;  Ellis  W. 

| Test,  assistant  to  the  president; 
Wallace  N.  Barker,  H.  H.  Gilbert, 
vice  presidents;  H.  M.  Dudley, 
comptroller;  J.  A.  KnoyVlton,  sec¬ 
retary;  William  JL  Peters,  treas¬ 
urer.  \/ 

The  following  directors  were  also 
named:  Sewell  L.  Avery,  James  F. 
Bell,  William  Bierman,  Arthur  O. 
Choate,  J.  Frank  Drake,  R.  S. 
Euler,  R.  L.  Gordon,  P.  G.  Jenks, 
Donald  R.  McLennan,  Richard  K. 
Mellon,  J.  Pierpont  Morgan,  H.  S. 
Morgan,  John  R.  Morron,  Alan  M. 
Scaife,  C.  W.  Seabury,  Alfred  P. 
Sloan,  Jr.,  Henry  S.  Sturgis,! 
Harold  S.  Vanderbilt  and  George 


Whitney. 
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PIMIMEIN 
U.  S.  COURT  NOW 

PHILADELPHIA.  July  12.— (A3)— I 
Nation-wide  justice  department  in-  [ 
vestigation  of  the  railroad  sleeping) 
car  setup  moved  today  into  federal 
district  court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  lead¬ 
ers. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department 
i  charged  in  a  statement  outlining 
its  case  that  the  Pullman  com¬ 
panies: 

"Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  Company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate 
1  themselves  any  cars  made  by  other 1 
j  manufacturers.” 

MONOPOLY  CHARGED 

Further,  the  department  said,  it 
I  would  attempt  to  prove  that  the 
|  Pullman  organization,  through  an 
I  operating  monopoly,  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service,,  which 
it  provides.”  V 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr..  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit;  Pullman-Standard  Car 
Manufacturing  Company,  the  man¬ 
ufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  the 
first  two;  and  Pullman  Car  and 
I  Manufacturing  Company  of  Ala-  i 
i  bama. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  twenty  years  old, 
the  Pullman  company  has  "ham- 
I  strung”  production  of  modern 
equipment  by  independent  manu¬ 
facturers,  the  department  charged.  [ 

Civil  action,  rather  than  crimi¬ 
nal,  was  decided  on,  the  department 
I  explained,  because  contracts  be- 
|  tween  the  Pullman  organization  and 
I  the  railroads  have  been  recorded 
for  many  years  with  the  interstate 
commerce  commission  and  the  gov-  i 
emment  “has  been  on  notice  for 
so  long  of  the  existence  of  these 
contracts  and  practices." 


LTNCnr.TJItC  VA  ADVANCE 


WEI 
CARMONOPOLY 

Charged  With  Blocking  Pro¬ 
duction  By  independent 
Manufacturers 


vestigation  of  the  railroad  sleeping 
car  setup  moves  today  into  Federal 
District  Court  in  a  civil  action 
against  the  Pullman  companies  and  ! 
an  imposing  list  of  financial  leaders 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from  | 
its  operation,  the  department 
charged  in  a  statement  outlining  its| 
case  that  the  Pullman  companies: 

"Have  refused  to  operate  modern 
light-weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  PjilL- 
i"~n  fitnnri — <-—**«*  Manufacturing 
Company,  and  have  threatened  to  [ 
withdraw  the  existing  sleeping  car| 
service  and  operations  if  railroads! 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac-j 
turers.” 

Further,  the  departments  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the( 
public  artificial  and  unreasonably) 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de-j 
partment  are  J-.  Pierpont  Morgan 
Bichard  K.  Mellon,  Sewell  Avery  ] 

Alfred  P.  Sloan,  Jr.,  Harold  S.  Van-) 
derbilt.  George  Whimey,  C.  W.  Sea- 
bury,  H.  S.  Morgan.  %11  directors  of 
one  or  more  of  the  companies. 

Many  Cars  Too  Old 

Other  defendants  were  listed  as 
the  Pullman  Company,  the  oper¬ 
ating  unit:  Pullman-Standard  Car 
Manufacturing  Company,  the  manu¬ 
facturing  unit;  Pi-iimap  Jnr  hold¬ 
ing  company  jvJiii'tf*owns  the  first 

*  -  “  «—  -  «“tr»srssi  sss.r&s.'ss 

companies.  ■  rvopnoF130  Company  has  “hamstrung"  pro- 

.P3™1  ,Fe  Tavk>r  George  A  dljrtion  of  modern  equipment  by 
Kefly!* Lowell  M.  Greenlaw.  ^  *** 

A  tiddle.  Ellis  W.  Test,  Wallace  N  P3”™"*  charged 
Barker  H  H.  Gilbert,  H.  M.  Dudley-*  Civil  action,  rather  than  criminal 
J  A  Knowlton  and  William  J  *T,as  decided  on  the  department,  ex- 
peters  plained  because  contracts  between 

These  other  directors  were  named:  |the  Pullman  organization  and  the 

James  F  Bell.  William  Bierman  railroads  have  been  recorded  fori 
Arthur  O.  Choate.  J.  Frank  Drake  ™ny  years  with  the  Interstate 
W  R  Euler  R  L  Gordon,  P.  G.  Commerce  Commission  and  the  gov- 
Jenks,  Donald  R  McClennan,  John lemment  “has  been  on  notice  for  so 
B  Morron,  Alan  M.  Scaife.  andp1*  of  ‘he  existence  of  these  con-  |  £*  O 
Henry  S.  Sturgis.  tra&^  and  practices,”  [V4. 
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U.  S.  Sues 
Pullman  Under 
Trust  Law 

By  United  Press 

PHILADELPHIA,  July  12— 
The  Government,  in  an  effort  to 
divorce  control  of  sleeping  car 
manufacture  from  operation  of 
the  equipment,  today  filed  a 
civil  suit  in  Federal  District 
Court  here  charging  the  Pull¬ 
man  Co.,  three  affiliates  and  31 
individuals  with  violating  anti¬ 
trust  laws  by  forcing  restrictive 
contracts  on  railroads. 

The  suit  charged  the  defendants  with 
having  prevented  railroads  from  using 
modern,  lightweight,  stream-lined  cars 
manufactured  by  competing  companies 
in  order  to  maintain  their  "obsolete 
equipment”  In  service. 

It  alleged  the  Pulman  organization’s 
“dominant  position"  has  been  used  “to 
force  on  the  railroads  restrictive  con¬ 
tracts  which  compel  them  to  use  Pull- 
man-built-and-operated  sleeping  car 
equipment  exclusively,  A-  it  cannot  be 
used  at  all.”  V 

The  Justice  Department  in  Washing¬ 
ton,  which  announced  last  night  that 
the  suit  would  be  filed  today,  pre¬ 
dicted  the  litigation  would  result  in 
lower  rates  for  passengers  and  In¬ 
creased  revenues  for  the  railroads. 

In  addition  to  the  Pullman  Co.,  the 
defendants  are  the  Pullman-Standard 
Car  Manufacturing  Co.,  Pullman  In¬ 
corporated.  Pullman  Car  &  Manufac¬ 
turing  Corporation  of  Alabama,  and  of¬ 
ficers  of  one  or  more  of  the  companies, 
some  of  whom  also  are  directors. 


grand  rapids  mipti  herat  d 
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PULLMAN  FIRMS 

ifiraii  suits 

Action  Aimed  at  Separating 
Manufacture  and  Operation  1 


,  WASHINGTON,  July  11  (AP)— 
The  justice  department  announced 
Thursday  night  that  it  would  file 
*  in  Philadelphia  federal  district 
.court  Friday  a  civil  action  against 
'the  Pullman  companies  and  81  in¬ 
dividuals,  including  outstanding 
financial  leaders,  in  an  effort  to  di¬ 
vorce  control  of  sleeping  car  man¬ 
ufacture  from  operation  of  the 
equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are 
J.  Pierpont  Morgan,  Richard  K. 
Kellon,  Sewell  Avery,  Alfred  P. 
Sloan,  Jr.;  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury, 
H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 

Details  of  Charges 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
°°™Pany<  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  tKffmselves  i 
turerT"3  by\^e‘  manufac- 

.  The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competi- 
I  tive  and  onerous  terms  from  rail- 
r°®,da  for  the  sleeping-car  service 
which  it  provides.” 

The  department  said  that  the 
Pullman  company  owned  approxi- 
mately  6,000  sleeping  cars,  many 
of  which  are  more  than  20  years 
old  and  In  “an  endeavor  to  pro¬ 
tect  these  obsolete  cars  from  the 
competition  of  new  types  of  roll¬ 
ing  stock,  forced  the  railroads  to 
use  existing  equipment  and  pre- 
j  vented  them  from  operating  light 
weight,  streamlined  sleeping  cars. 
Charge  Hamstringing 
As  a  consequence,  it  was  alleged 
|  the  production  of  modern  rail 
eqfUipment  by  independen 
I  manufacturers  and  its  use  by  th< 
ran£!ads  Aave  been  hamstrung.1 

Other  defendants  to  be  namec 
were  listed  as  the  Pullman  com 
pan.y,  which  is  the  operating  unit 
Pullman-Standard  Car  Manufac 
turing  company,  which  is  the  man 
ufacturmg  unit;  Pullman,  Inc.,  t 
holding  company  which  owns  th< 
first  two,  and  Pullman  Car  and 
Manufacturing  corporation  of  Ala. 
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Charged  With  Blocking  Pro¬ 
duction  By  independent 
Manufacturers 

Philadelphia,  July  12  <  AP)— A  i 

nation- wide  Justice  Department  in-  s 
vestigation  of  the  railroad  sleeping 
car  setup  moves  today  into  Federal 
District  Court  in  a  civil  action 
against  the  Pullman  companies  and 
an  imposing  list  of  financial  leaders 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies: 

Have  refused  to  operate  modern 
light-weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull- 
rnsn-Staudard  C3F~ManufactSrIn£ 
Company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac-, 
turers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the) 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations.  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which  I 
it  provides  ’’ 

Among  those  named  by  the  de¬ 
partment  are  J  Pierpont  Morgan  j 
Richard  K.  Mellon,  Sewell  Avery  j 
Alfred  P  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt.  George  Whiftiey,  C-  W.  Sea- 
bury,  H.  S  Morgan,  ell  directors  of 
one  or  more  of  the  companies. 

Many  Cars  Too  Old 

Other  defendants  were  listed  as 
the  Pullman  Company,  the  oper¬ 
ating  unit  Pullman-Standard  Car 
Manufacturing  Company,  the  manu¬ 
facturing  unit:  Pullmafl^inc..  hold¬ 
ing  company  jaiiiietf'*owns  the  first 
'  'o;  and  Pullman  Car  &  Manufac- 


U.  S.  Sues 
Pullman  Under 
Trust  Law 

By  United  Press 

PHILADELPHIA,  July  12— 
The  Government,  in  an  effort  to 
divorce  control  of  sleeping  car 
manufacture  from  operation  of 
the  equipment,  today  filed  a 
civil  suit  in  Federal  District 
Court  here  charging  the  Pull¬ 
man  Co.,  three  affiliates  and  31 
individuals  with  violating  anti¬ 
trust  laws  by  forcing  restrictive 
contracts  on  railroads. 

The  suit  charged  the  defendants  with 
having  prevented  railroads  from  using 
modern,  lightweight,  stream-lined  cars 
manufactured  by  competing  companies 
in  order  to  maintain  their  “obsolete 
equipment"  in  service. 

It  alleged  the  Pulman  organization’s 
“dominant  position"  has  been  used  “to 
force  on  the  railroads  restrictive  con¬ 
tracts  which  compel  them  to  use  Pull- 
man-built-and-operated  sleeping  car 
equipment  exclusively,  <*  it  cannot  be 
used  at  all."  V. 

The  Justice  Department  in  Washing¬ 
ton,  which  announced  last  night  that 
the  suit  would  be  filed  today,  pre¬ 
dicted  the  litigation  would  result  in 
lower  rates  for  passengers  and  in¬ 
creased  revenues  for  the  railroads. 

In  addition  to  the  Pullman  Co.,  the 
defendants  are  the  Pullman-Standard 
Car  Manufacturing  Co.,  Pullman  In¬ 
corporated,  Pullman  Car  &  Manufac¬ 
turing  Corporation  of  Alabama,  and  of¬ 
ficers  of  one  or  more  of  the  companies, 
some  of  whom  also  are  directors. 


turing  Corporation  of  Alabama  and  *  000  -j-L,-,-  rar«.  mam- 


companies: 

David  A.  Crawford.  E  Eugene] 
Adams.  Louis  S  Taylor,  George  A 
Killy  Lowell  M  Greenlaw,  Charles 
A  tiddle.  Ellis  W  Test,  Wallace  N 
Barker,  H.  H.  Gilbert.  H  M  Dudley 
J  A  Knowlton  and  William  J 
Peters. 

These  other  directors 

James 


Forcing  the  railroads  1 


Company  has  “hamstrung"  pro¬ 
ion  of  modem  equipment  by 
(independent  manufacturers,  the  de¬ 
partment  charged. 

|  Civil  action,  rather  than  criminal 
was  decided  on  the  department  ex¬ 
plained  because  contracts  between  j 
named  |t!le  Pullman  organization  and  the] 
■11  William  Bierman  railroads  have  been  recorded  fori 
Arthur  o  Choate.  J  Frank  Drake  ™any  rears  with  the  Interstate 
W  p  Euler  R  L  Gordon,  P  G.  Commerce  Commission  and  the  gov- 
Jerk*  Donald  R  McClennan.  John  rnment  “has  been  on  notice  for  so 
t?  Morron  Alan  M.  Scaife,  andj"n8  of  the  existence  of  these  con- 
Henry  S.  Sturgis.  tra(l^  and  practices." 


Mm  SUITS 

Action  Aimed  at  Separating 
Manufacture  and  Operation 


,  WASHINGTON,  July  11  (AP)— 
The  justice  department  announced 
Thursday  night  that  it  would  file 
in  Philadelphia  federal  district 
(court  Friday  a  civil  action  against 
the  Pullman  companies  and  31  in¬ 
dividuals,  including  outstanding 
financial  leaders,  in  an  effort  to  di¬ 
vorce  control  of  sleeping  car  man¬ 
ufacture  from  operation  of  the 
I  equipment. 

I  Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  | 
J.  Pierpont  Morgan,  Richard  K. 
Kellon,  Sewell  Avery,  Alfred  P. 
Sloan,  Jr.;  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury, 
H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 

Details  of  Charges 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to! 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  tKemselves 
any  cars  made  byiotjpsf  manufac¬ 
turers." 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competi¬ 
tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping-car  service 
which  it  provides." 

The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many 
of  which  are  more  than  20  years 
j  and  in  “an  endeavor  to  pro¬ 
tect  these  obsolete  cars  from  the 
competition  of  new  types  of  roll¬ 
ing  stock,  forced  the  railroads  to 
use  existing  equipment  and  pre-i 
vented  them  from  operating  light- 1 
weight,  streamlined  sleeping  cars.” 

Charge  Hamstringing 
As  a  consequence,  it  was  alleged, 
the  production  of  modern  rail- 1 
road  equipment  by  independent 
manufacturers  and  its  use  by  the 
railroads  have  been  hamstrung."! 

°the.r  defendants  to  be  named 
jwere  listed  as  the  Pullman  com¬ 
pany,  which  is  the  operating  unit; 
j  Pullman-Standard  Car  MinufacI 
|  turing  company,  which  is  the  man¬ 
ufacturing  unit;  Pullman,  Inc.,  a 
holding  company  which  owns  the 
first  two,  and  Pullman  Car  and 
Manufacturing  corporation  of  Ala- 
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Pullman  Monopoly 
Charges  Implicate 


Financial  Leaders 

Miirgan,  Mellon,  Sloan, 
Vanderbilt,  Others 
Named  By  U.  S. 

Washington. "  July  11  fAPi-The 
Justice  Department  announced  to¬ 
night  that  it  would  file  in  Phila¬ 
delphia  Federal  District  Court  to¬ 
morrow  a  civil  action  against  the 
Pullman  companies  and  31  indi¬ 
viduals,  including  outstanding  fi¬ 
nancial  leaders,  in  an  effort  to  di¬ 
vorce  control  of  sleeping  car  manu¬ 
facture  from  operation  of  the  equip¬ 
ment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are:  J. 
Plerpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  "have 
refused  to  operate  modem  light¬ 
weight  railroad  equipment  purchased 
by  the  railroads  from  any  manu¬ 
facturer  other  than  the  Pullman- 
Standard  Car  Manufacturing  Com¬ 
pany,  and  have  threatened  to  with¬ 
draw  the  existing  sleeping  car  serv¬ 
ice  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
I  the  Pullman  organization  through 
its  operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping-car  service  which 
it  provides.” 

The  department  3aid/  that  the 
Pullman  Company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
and  in  "an  endeavor  to  protect 
these  obsolete  cars  from  the  compe¬ 
tition  of  new  types  of  rolling  stock, 
forced  the  railroads  to  use  exist¬ 
ing  equipment  and  prevented  them 
from  operating  light-weight,  stream¬ 
lined,  sleeping  cars." 

As  a  consequence,  it  was  alleged, 
“the  production  of  modern  railroad 
equipment  by  Independent  manu¬ 
facturers  and  its  use  by  the  rail¬ 
roads  have  been  hamstrung." 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  Com¬ 
pany,  which  is  the  operating  unit; 

|  Pullman-Standard  Car  Manufactur¬ 
ing  Company,  which  is  the  manu¬ 
facturing  unit;  Pullman,  Inc.,  a 
holding  company  which  owns  the 
first  two,  and  Pullman  Car  and 
Manufacturing  Corporation  of  Ala¬ 
bama. 

These  officers  of  one  or  more  of 
the  companies  will  be  named:  Da¬ 
vid  A.  CTawford.  E.  Eugene  Adams, 
Louis  S.  Taylor.  George  A.  Kelly, 
Lowell  M.  Greenlaw,  who  are  of¬ 
ficers  of  either  the  Pullman  Orvm- 


MonopoJv  Suit 
Be  Filed  Here 
Against  Pullman 

!  Inquirer  Washington  Bureau 


By  reason  of  its  dominant  position, 
the  Pullman  organization  has  b*^n 
atle  to  force  the  railroads  to  use  its 
own  sleeping  cars  exclusively,  or  not 
at  all.  the  department  alleged.  As  a 


The  complaint  names  as  defen¬ 
dants  four  corporations — the  Pull- 
|  man  Co..  Pullman-Standard  Car 
;  Manufacturing  Co.,  Pullman,  Inc., 
and  Pullman  Car  &  Manufacturing 
-Corp.  of  Alabama— and  31  officers 
and  directors. 

CARS  20  YEARS  OLD 
The.  Pullman  organization  owns 
WASHINGTON,  "july  U.— The  approximately  6000  sleeping  cars, 

|  Department  of  Justice  announced  to-  m*ny  ot  which'  according  to  the  corn- 
night  that  a  complaint  would  be  filed  plaint,  are  20  years  old. 
i  tomorrow  in  the  Federal  District  .  ™e  Justice  Department  asserted 
I  ,  ,  ,,  ,  ,  ,  in  a  press  statement  concerning  its 

Court  at  Philadelphia  charging  the  action  that  the  Pullman  organiza- 
!  Pullman  companies  with  violation  of  tion,  "in  an  endeavor  to  protect  these 
the  sfrtTOtTSrraws.  obsolete  cars  from  the  competition 

.  ,  ,,  ..  , .  .  of  new  types  of  rolling  stock,  forced 

The  principal  allegation  would  be,  the  raiiroads  to  use  existing  equip- 
the  department  said.*  that  the  Pull-iment  and  prevented  them  from  op- 
man  organization  "has  prevented  I  erating  lightweight,  streamlined 
the  railroads  from  using  modern,  sleeping  cars." 

light-weight,  streamlined  cars  man-  "As  a  consequence.”  the.depart- 
ufactured  by  competing  companies.”  ment's  statement  added,  “(he  pro- 
Fnnrr,  duction  of  modern  railroad  equip- 

FORCES  USE  OF  OWN  CARS  ment  by  independent  manufacturers 
and  its  use  by  the  railroads  have  been 
hamstrung.” 

HIGH  RATES  CHARGED 

Another  of  the  department’s  ac- 
cusations  was  that  the  Pullman 

KfcSSSfi  "IZTmi 
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(for  Pullman  accommodation  and  ex¬ 
acts  non  competitive  and  onerous 
terms  from  railroads  for  the  sleep¬ 
ing-car  service  which  it  provides.” 

The  Justice  Department  is  seek¬ 
ing  through  civil  proceedings  the 
cancellation  of  the  so-called  monop¬ 
oly  provisions  of  the  Pullman  com- 
panyies  contracts  with  the  railroads. 

A  rapid  expansion  of  the  use  of 
modem  light-weight  streamlined 
equipment  was  predicted  by  Assis¬ 
tant  Attorney  General  Thurman 
Arnold  if  the  courts  granted  the  re¬ 
lief  sought  by  the  Government. 

LIST  OF  DEFENDANTS 
Among  the  individuals  named  as 
defendants  were  David  A.  Crawford, 
president  of  the  Pullman  Co.,  Inc.; 
E.  Eugene  Adams,  Louis  S.  Taylor 
and  George  A.  Kelly,  vice  presidents; 
Lowell  M.  Greenlaw,  general  coun-  j 
sel;  Charles  A.  Liddle,  president  of, 
the  Pullman-Standard  Car  Manu¬ 
facturing  Co.;  Ellis  W.  Test,  assis¬ 
tant  to.  the  president;  Wallace  N. 
Barker.  H.  H.  Gilbert,  vice  presi¬ 
dents;  H.  M.  Dudley,  comptroller; 
J.  A.  Knowlton,  secretary;  William 
J.  Peters,  treasurer. 

The  following  directors  were  also 
named:  Sewell  L.  Avery,  James  F. 


Ipany,  or  Pullman,  Inc.;  Charles  A. 
Liddle.  Ellis  W.  Test,  Wallace  N. 
barker,  H.  H.  Gilbert,  H.  M.  Dud¬ 
ley.  J.  A.  Knowlton,  and  William 
"  Peters,  all  officers  of  Pullman- 
Standard  Car  Manufacturing  Com¬ 
pany. 

Additional  directors  to  be  named 
were  listed  as  James  F.  Bell,  William 
Bierman,  Arthur  O.  Choate,  J. 
Frank  Drake,  R.  S.  Euler,  R.  L. 
Gordon,  P.  G.  Jenks.  Donald  R.  Me-' 
Clennan,  John  R.  Morron,  Alan  M. 
Scaife,  and  Henry  S.  Sturgis. 

It  was  disclosed  more  than  two 
months  ago  that  the  department’s 
anti-trust  division  was  studying  the 
Pullman  Company  set  up.  The  de¬ 
partment  said  today  that  it  was 
proceeding  "by  civil  action  rather 
than  by  criminal  action  because  the 
contracts  between  the  Pullman  or¬ 
ganization  and  the  railroads  which 
contain  provisions  alleged  to  be  in 
restraint  of  trade  have  been  pub¬ 
licly  recorded  for  many  years  with 
the  Interstate  Commerce  Commis¬ 
sion.  Hence  it  would  seem  more 
appropriate  at  this  date  to  insti¬ 
tute  civil  proceedings  when  the  gov¬ 
ernment  has  been  on  notice  for  so 
long  of  the  existencejj^Ahese  con¬ 
tracts  and  pi 


I  Bell,  William  Bierman,  Arthur  O. 
Choate,  J.  Frank  Drake,  R.  S.  Euler, 
R.  L.  Gordon,  P.  G.  Jenks,  Donald  R. 
McLennan.  Richard  K.  Mellon,  J. 
Pierpont  Morgan.  H.  S.  Morgan,  John 
R.  Morron.  Alan  M.  Scaife.  C.  W. 
Seabury,  Alfred  P.  Sloan.  Jr.,  Henry 
,  8.  Sturgis,  Harold  8.  Vanderbilt  and 
1  George  Whitney. 
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Pullman  Monopoly 
Charges  Implicate 
Financial  Leaders 

Mbr^uiL  Mellon,  Sloan, 
Vanderbilt,  Others 
Named  By  U.  S. 

Washington,  July  11  <AP)  — The  j 
Justice  Department  announced  to- ! 
night  that  it  would  file  in  Phila- j 
I  delphia  Federal  District  Court  to-  t 
[morrow  a  civil  action  against  the 
Pullman  companies  and  31  indi¬ 
viduals,  including  outstanding  fi- ! 
nancial  leaders,  in  an  effort  to  di- ' 
vorce  control  of  sleeping  car  manu¬ 
facture  from  operation  of  the  equip- 
;  ment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are:  J. 
Pierpont  Morgan,  Richard  K  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr„  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  modem  light¬ 
weight  railroad  equipment  purchased 
by  the  railroads  from  any  manu¬ 
facturer  other  than  the  Pullman- 1 
Standard  Car  Manufacturing  Com-  I 
pany,  and  have  threatened  to  with¬ 
draw  the  existing  sleeping  car  serv¬ 
ice  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping-car  service  which 
it  provides.” 

The  department  ^id,- that  the 
Pullman  Company  owhed  approxi¬ 
mately  6,000  sleeping  cars,  many  of 
[which  are  more  than  20  years  old, 
and  in  "an  endeavor  to  protect 
these  obsolete  cars  from  the  compe¬ 
tition  of  new  types  of  rolling  stock, 
forced  the  railroads  to  use  exist¬ 
ing  equipment  and  prevented  them 
from  operating  light-weight,  stream¬ 
lined,  sleeping  cars." 

As  a  consequence,  it  was  alleged, 
“the  production- of  modern  railroad 
equipment  by  independent  manu¬ 
facturers  and  its  use  by  the  rail-  j 
roads  have  been  hamstrung.” 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  Com¬ 
pany.  which  is  the  operating  unit; 
Pullman-Standard  Car  Manufactur¬ 
ing  Company,  which  is  the  manu¬ 
facturing  unit;  Pullman,  Inc.,  a 
i  holding  company  which  owns  the 
first  two,  and  Pullman  Car  and 
Manufacturing  Corporation  of  Ala¬ 
bama. 

These  officers  of  one  or  more  of 
the  companies  will  be  named:  Da¬ 
vid  A.  Crawford,  E.  Eugene  Adams, 
Louis  S.  Taylor,  George  A.  Kelly, 
Lowell  M.  Greenlaw,  who  are  of¬ 
ficers  of  either  the  Pullman  own. 


Monopoly  Suit 
To  Be  Filed  Here 
Against  Pullman 

[  Inquirer  Washington  Bureau 

WASHINGTON.  July  11.— The 
i  Department  of  Justice  announced  to¬ 
night  that  a  complaint  would  be  filed 
i  tomorrow  in  the  Federal  District 
*  Court  at  Philadelphia  charging  the 
I  Pullman  companies  with  violation  of 
the  witMTUst  iaws. 

The  principal  allegation  would  be, 
the  department  said that  the  Pull-i 
man  organization  "has  prevented  I 
the  railroads  from  using  modern, 
light-weight,  streamlined  cars  man¬ 
ufactured  by  competing  companies.” 
FORCES  USE  OF  OWN  CARS 

By  reason  of  its  dominant  position,! 
the  Pullman  organization  has  been 
a6le  to  force  the  railroads  to  use  its  | 


The  complaint  names  as  defen¬ 
dants  four  corporations— the  Pull¬ 
man  Co..  Pullman-Standard  Car 
Manufacturing  Co..  Pullman,  Inc., 
and  Pullman  Car  &  Manufacturing 
•Corp.  of  Alabama— and  31  officers 
and  directors. 

CARS  20  YEARS  OLD 

The  Pullman  organization  owns 
approximately  6000  sleeping  cars, 
many  of  which,  according  to  the  com¬ 
plaint,  are  20  years  old. 

The  Justice  Department  asserted 
in  a  press  statement  concerning  its 
action  that  the  Pullman  organiza¬ 
tion.  "in  an  endeavor  to  protect  these 
obsolete  cars  from  the  competition 
of  new  types  of  rolling  stock,  forced 
the  railroads  to  use  existing  equip¬ 
ment  and  prevented  them  from  op¬ 
erating  lightweight,  streamlined 
sleeping  cars.” 

“As  a  consequence,"  the  depart¬ 
ment's  statement  added,  “the  pro¬ 
duction  of  modern  railroad  equip¬ 
ment  by  independent  manufacturers 
and  its  use  by  the  railroads  have  been 
hamstrung.” 

HIGH  RATES  CHARGED 


own  sleeping  cars  exclusively,  or  not 
at  all.  the  department  alleged.  As  a 
result,  according  to  the  complaint, 
the  traveling  public  has  been  denied 
the  widespread  use  of  modern  equip- 


Another  of  the  department's  ac¬ 
cusations  was  that  the  Pullman 
Company,  "by  virtue  of  its  operating 
monopoly,  charges  the  public  arti- 
fical  and  unreasonably  high  prices 
for  Pullman  accommodation  and  ex¬ 
acts  non  competitive  and  onerous 
terms  from  railroads  for  the  sleep¬ 
ing-car  service  which  it  provides.” 

The  Justice  Department  is  seek- 

Iing  through  civil  proceedings  the 
cancellation  of  the  so-called  monop¬ 
oly  provisions  of  the  Pullman  com- 
panyies  contracts  with  the  railroads. 

A  rapid  expansion  of  the  use  of 
modern  light-weight  streamlined 
equipment  was  predicted  by  Assis¬ 
tant  Attorney  General  Thurman 
Arnold  if  the  courts  granted  the  re¬ 
lief  sought  by  the  Government. 


pany.  or  Pullman,  Inc.;  Charles  A. 
Liddle,  Ellis  W.  Test.  Wallace  N. 
Barker,  H.  H.  Gilbert,  H.  M.  Dud¬ 
ley.  J.  A.  Knowiton,  and  William 
J.  Peters,  all  officers  of  Pullman- 
Standard  Car  Manufacturing  Com¬ 
pany. 

Additional  directors  to  be  named 
were  listed  as  James  F.  Bell,  William 
Bierman,  Arthur  O.  Choate.  J. 
Frank  Drake.  R.  S.  Euler,  R.  L. 
Gordon,  P.  G.  Jenks,  Donald  R.  Me-' 
Clennan,  John  R.  Morron,  Alan  M. 
Scaife,  and  Henry  S.  Sturgis. 


;  LIST  OF  DEFENDANTS 
[  Among  the  individuals  named  as 
j  defendants  were  David  A.  Crawford, 

|  president  of  the  Pullman  Co.,  Inc.; 

||  E.  Eugene  Adams,  Louis  S.  Taylor 
and  George  A.  Kelly,  vice  presidents; 
Lowell  M.  Greenlaw,  general  coun- 1 
sel;  Charles  A.  Liddle.  president  of. 
the  Pullman-Standard  Car  Manu- ' 
facturing  Co.;  Ellis  W.  Test,  assis¬ 
tant  to  the  president;  Wallace  N. 
Barker.  •  H.  H.  Gilbert,  vice  presi¬ 
dents;  H.  M.  Dudley,  comptroller; 
J.  A.  Knowiton,  secretary;  William 
J.  Peters,  treasurer. 

The  following  directors  were  also 
named :  Sewell  L.  Avery,  James  F. 
Bell,  William  Bierman.  Arthur  O. 
Choate,  J.  Frank  Drake,  R.  S.  Euler. 
R.  L.  Gordon.  P.  G.  Jenks,  Donald  R. 
McLennan.  Richard  K.  Mellon,  J. 
Pierpont  Morgan.  H.  S.  Morgan,  John 
R.  Morron.  Alan  M.  Scaife.  C.  W. 
Seabury.  Alfred  P.  Sloan,  Jr.,  Henry 
S.  Sturgis,  Harold  S.  Vanderbilt  and 
George  Whitney. 
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Attack  on 
Pullman  Co. 

Monopoly  Accusations 
Pressed  by  U.  S. 

;  PHILADELPHIA.  — •  {/P)  —  A  na- 
|  tion-wide  Justice  Department  ln- 
I  vestigation  of  the  railroad  sleeping 
car  setup  moves  today  into  Fed¬ 
eral  District  Court  in  a  civil  action 
:  against  the  Pullman  companies  and 
I  an  imposing  list  of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  including 
|  its  case  that  the  Pullman  com¬ 
panies: 

"Have  refused  to  operate  modern 

Other  defendants  were  listed  as 


light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  Co.,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

Further,  tnr.  department  said,  it  I 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr„  Harold  S. 
Vanderbilt,  George  Whitnev,  C.  W. 
Seabury,  H.  6.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  com¬ 
panies. 


the  Pullman  Co.,  the  operating 
unit;  Pullman-Standard  Car  Man¬ 
ufacturing  Co.,  the  manufacturing 
unit:  Pullman,  Inc.,  holding  com¬ 
pany  which  owns  the  first  two; 
and  Pullman  Car  &  Manufacturing, 
Corp.  of  Alabama  and  the  offi¬ 
cers  of  one  or  more  of  the  com- ; 
panies. 

USE  FORCED 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  twenty  years  old. 
the  Pullman  Co.  has  “hamstrung' 
production  of  modern  equipment 
by  independent  manufacturers,  the 
department  charged. 

Civil  action,  rather  than  crimi¬ 
nal,  was  decided  on,  the  depart¬ 
ment  explained,  because  contracts 
between  the  Pullman  organization 
and  the  railroads  have  been  re¬ 
corded  for  many  years  with  the 
Interstate  Commerce  Commission  i 
and  the  Government  "has  been  on 
notice  for  so  long  of  the  existence 
of  these  contracts  and  practices.” 
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PULLMAN  DISPUTE 
HEADS  FOR  COURT 

Imposing  List  of  Financiers 1 
,  Named  Along  With  Com-  | 
panies  in  U.  S.  Civil  Suit  ,  ' 


Philadelphia,  July  12.  (/P) — A  na-  | 
tionwide  justice  department  inves¬ 
tigation  of  the  railroad  sleeping  car 
setup  moves  today  into  federal  dis-  | 
trict  court  in  a  civil  action  against 
the  PuUoaattaiipmpanies  and  an  im¬ 
posing  list  of  financial  leaders. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies: 

•Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  Co.,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 


Charge  Prices  Too  High 

Further,  the  department  said,  it 
|would  attempt  to  prove  that  the 
Pullman  organization  through  an  | 
'operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea¬ 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

Other  defendants  were  listed  as 
the  Pullman  Co.,  the  operating 
unit:  Pullman-Standard  Car  Man¬ 
ufacturing  Co.,  the  manufacturing 
unit:  Pullman,  Inc.,  holding  com¬ 
pany  which  owns  the  first  two;  and 
Pullman  Car  &  Manufacturing 
Corp.  of  Alabama  and  these  officers 
of  one  or  more  of  the  companies. 

David  A.  Crawford,  E.  Eugene 
Adams,  Louis  S.  Taylor,  George  A. 
Kelly,  Lowell  M.  Greenlaw,  Charles 
A.  Liddle.  Ellis  W.  Test,  Wallace  N. 
Barger,  H.  H.  Gilbert,  H.  M.  Dud¬ 
ley,  J.  A.  Knowlton  and  William  J. 
Peters. 


Others  Named 

James  F.  Bell.  William  Bierman, 
Arthur  O.  Choate,  J.  Frank  Drake, 
W.  R.  Euler.  R.  L.  Gordon,  P.  G. 
Jenks,  Donald  R.  McLennan,  John 
R.  Morrow',  Alan  M.  Scaife,  and 
Henry  S.  Sturgis. 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  company  has  “hamstrung” 
production  of  modern  equipment  by 
independent  manufacturers,  the  de¬ 
partment  charged. 

Civil  action,  rather  than  crim¬ 
inal,  wa4s  decided  on,  the  depart¬ 
ment  explained,  because  contracts 
between  the  Pullman  organization 
and  the  railroads  have  been  re- 1 
corded  for  many  years  with  the  in¬ 
terstate  commerce  commission  and 
the  government  “has  been  on  no¬ 
tice  for  so  long  of  the  existence  of 
these  contracts  and  practices.” 
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Attack  on 
Pullman  Co. 


|  Monopoly  Accusations 
!  Pressed  by  U.  S. 


,  PHILADELPHIA.  —  (/P)  —  A  na> 
I  tion-wide  Justice  Department  in. 
I  vestigation  of  the  railroad  sleepinf 
car  setup  moves  today  into  Fed- 
] 9ral.  District  Court  in  a  civil  actior 
against  the  Pullman  companies  anc 
;an  imposing  list  of  financial  leaders 
.  Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
j  charged  in  a  statement  including 
|  its  case  that  the  Pullman  com¬ 
panies: 

"Have  refused  to  operate  modern 

Other  defendants  were  listed  as 


light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  Co.,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan. 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  tbe'  com¬ 
panies. 


the  Pullman  Co.,  the  operating 
unit;  Pullman-Standard  Car  Man¬ 
ufacturing  Co.,  the  manufacturing 
unit:  Pullman,  Inc.,  holding  com¬ 
pany  which  owns  the  first  two; 
and  Pullman  Car  &  Manufacturing, 
Corp.  of  Alabama  and  the  offi¬ 
cers  of  one  or  more  of  the  com- , 
panies. 

USE  FORCED 

Forcing  the  railroads  to  use  its 
6,000  sleeping  cars,  many  of  which 
are  more  than  twenty  years  old, 
the  Pullman  Co.  has  '•hamstrung' 
production  of  modern  equipment 
by  independent  manufacturers,  the 
department  charged. 

Civil  action,  rather  than  crimi¬ 
nal.  was  decided  on.  the  depart¬ 
ment  explained,  because  contracts 
between  the  Pullman  organization 
and  the  railroads  have  been  re¬ 
corded  for  many  years  with  the 
Interstate  Commerce  Commission' 
and  the  Government  “has  been  on 
notice  for  so  long  of  the  existence 
of  these  contracts  and  practices.” 


HUNT  INC  TON  W  VA  ADVERTISER 
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PULLMAN  DISPUTE 
HEADS  FOR  COURT 

Imposing  List  of  Financiers 
Named  Along  With  Com¬ 
panies  in  U.  S.  Civil  Suit  v  ^ 

Philadelphia,  July  12.  (/Pi— A  na¬ 
tionwide  justice  department  inves¬ 
tigation  of  the  railroad  sleeping  car, 
setup  moves  today  into  federal  dis¬ 
trict  court  in  a  civil  action  against 
the  PuU«fcB»£pmpames  and  an  im¬ 
posing  list  of  financial  leaders. 

Seeking  to  separate  the  manufac¬ 
ture  of  sleeping  car  equipment  from 
its  operation,  the  department 
charged  in  a  statement  outlining  its 
case  that  the  Pullman  companies: 

■  Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  Co.,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers." 


Charge  Prices  Too  High 

Further,  the  department  said,  it 
iwould  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo- 
rations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides." 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea¬ 
bury,  H.  S.  Morgan,  all  directors  of  1 
one  or  more  of  the  companies. 

Other  defendants  were  listed  as 
the  Pullman  Co.,  the  operating  i 
unit;  Pullman-Standard  Car  Man¬ 
ufacturing  Co.,  the  manufacturing 
unit;  Pullman,  Inc.,  holding  com¬ 
pany  which  owns  the  first  two:  and 
Pullman  Car  <5c  Manufacturing 
Corp.  of  Alabama  and  these  officers 
of  one  or  more  of  the  companies. 

David  A.  Crawford,  E.  Eugene 
Adams.  Louis  S.  Taylor.  George  A. 
Kelly.  Lowell  M.  Greenlaw,  Charles 
A.  Liddle,  Ellis  W.  Test,  Wallace  N. 
Barger,  H  H.  Gilbert.  H.  M.  Dud¬ 
ley,  J.  A.  Knowlton  and  William  J. 
Peters. 


Others  Named 

James  F.  Bell,  William  Bierman.  I 
Arthur  O.  Choate,  J.  Frank  Drake.  | 
W.  R.  Euler,  R.  L.  Gordon,  P.  G. 
Jenks,  Donald  R.  McLennan,  John  j 
R.  Morrow,  Alan  M.  Scaife,  and 
Henry  S.  Sturgis. 

Forcing  the  railroads  to  use  its  ] 
6,000  sleeping  cars,  many  of  which' 
are  more  than  20  years  old,  the  | 
Pullman  company  has  "hamstrung"  | 
production  of  modern  equipment  by 
independent  manufacturers,  the  ae- . 
partment  charged. 

Civil  action,  rather  than  crim¬ 
inal,  wa^s  decided  on,  the  depart¬ 
ment  explained,  because  contracts 
between  the  Pullman  organization 
and  the  railroads  have  been  re-  j 
corded  for  many  years  with  the  in-  | 
terstate  commerce  commission  and  I 
the  government  "has  been  on  no- 
|  tice  for  so  long  of  the  existance  of  j 
|  these  contracts  and  practices.” 


WASHINOTON  D  C  POST 


NEW  BRITAIN  CONN  HERALD 


|  IMS.  Will  File 
j  Trust  Suit 
j  On  PullxuauCo. 

To  Cite  31  Individuals 
In  Alleged  Monopoly 
In  Civil  Action  Today 


FEDERAL  ACTION 
AGAINSTPULLMJN 

Sleeper  Concern  Accused  ol 


The  Justice  Department  an¬ 
nounced  last  night  that  it  would  file 
in  Philadelphia  Federal  District 
Court  today  a  civil  action  against 
the  Pullman  companies  and  31  in¬ 
dividuals.  including  outstanding 
financial  leaders,  in  the  effort  to 
divorce  control  of  sleeping-car  man¬ 
ufacture  from  operation  of  the 
equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 

Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery.  Alfred  P.  Sloan, 

]r.,  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan.  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the 
Department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Co.  and  have  threatened  to  with¬ 
draw  the  existing  sleeping-car  serv¬ 
ice  and  operations  if  railroads 

should  buy  and  operate  themselves  Officers  to  Be  Named 
any  cars  made  by  other  manufac-,  These  offlcers  of  one  or  more  ot 
,  the  companies  will  be  named:  David 

V  I  A.  Crawford,  E.  Eugene  Adams, 

Lotiis  S.  Taylor,  George  A.  Kelly, 


Philadelphia,  July 
nation-wide  justice  department  in¬ 
vestigation  of  the  railroad  sleep¬ 
ing  car  set-up  moves  today  into 
federal  district  court  in  a  civil  ac¬ 
tion  against  the  Pullman  compa¬ 
nies  and  an  imposing  list  of  finan¬ 
cial  leaders. 


turers.” 

Charges  Price-Gouging 


The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization,  through  its 
operating  monopoly,  “charges  the 
public  artificial  and  unreasonably 
nign  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping-car  service  which 
it  provides.” 

The  Department  said  that  the 
Pullman  Company  owned  approx¬ 
imately  6,000  sleeping  cars,  many 
of  which  are  more  than  20  years 
old,  and  in  “an  endeavor  to  pro¬ 
tect  these  obsolete  cars  from  the 
competition  of  new  types  of  roll¬ 
ing  stock,  forced  the  railroads  to 
use  existing  equipment  and  pre¬ 
vented  them  from  operating  light¬ 
weight,  streamlined,  sleeping  cars." 

As  a  consequence,  it  was  alleged, 
“the  production  of  modern  railroad 
equipment  by  independent  manu¬ 
facturers  and  its  use  by  the  rail¬ 
road*  have  been  hamstrung.” 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  Co., 
which  is  the  operating  unit;  Pull¬ 
man-Standard  Car  Manufacturing 
Co.,  which  is  the  manufacturing 
unit;  Pullman,  Inc.,  a  holding  com- 


Lowell  M.  Greenlaw,  who  ... .  .. 
ficers  of  either  the  Pullman  Co.  or 
Pullman,  Inc.;  Charles  A.  Liddle. 
Ellis  W.  Test,  Wallace  N.  Barker. 
H.  H.  Gilbert,  H.  M.  Dudley.  J.  A. 
|Knowlton,  and  William  J.  Peters, 
all  officers  of  Pullman-Standard  Car 
Manufacturing  Co. 

Additional  directors  to  be  named 
were  listed  as  James  F.  Bell,  Wil¬ 
li  iam  Bierman,  Arthur  O.  Choate,  J. 
f  Frank  Drake.  R.  S.  Euler,  R.  L.  Gor¬ 
don,  P.  G.  Jenks,  Donald  R.  Mc- 
Clennan,  John  R.  Morron,  Alan  M. 
iScaife,  and  Henry  S.  Sturgis. 

It  was  disclosed  more  than  two 
months  ago  that  the  department's 
anti-trust  division  was  studying  the 
|  Pullman  Co.  set-up.  The  department 
said  today  that  it  was  proceeding 
“by  civil  action  rather  than  toy  crim¬ 
inal  action  because  the  contracts 
between  the  Pullman  organization 
| and  the  railroads  which  contain 
provisions  alleged  to  be  in  restraint 
of  trade  have  been  publicly  re¬ 
corded  for  many  years  with  the  In¬ 
terstate  Commerce  Commission. 
Hence  it  would  seem  more  appro¬ 
priate  at  this  date  to  institute  civil 
proceedings  when  the  Government 
has  been  on  notice  for  so'  long  of 


Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
chirped  in  o  statement  outlining  it* 

"Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  Company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  opera-  j 
Y  tions  if  railroads  should  buy  and  j 
'  .operate  themselves  any  cars  made  ! 
(APO— Ajjjy  other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accom¬ 
modations,  and  exacts  non-compet¬ 
itive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
It  provides." 

Morgan,  Sloan  Named 
Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt.  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  cora- 

Other  defendants  were  listed  as 
the  Pullman  Co.,  the  operating 
unit:  Pullman-Standard  Car  Man¬ 
ufacturing  Co.,  the  manufacturing 
Pullman,  Inc.,  holding  com¬ 
pany  which  owns  the  first  two:  and 
Pullman  Car  &  Manufacturing 
R  Corp.  of  Alabama  and  these  offi¬ 
cers  of  one  or  more  of  the  com¬ 
panies: 

David  A.  Crawford,  E.  Eugene 
Adams.  Louis  S.  Taylor,  George  A. 
Kelly,.  Lowell  M.  Greenlaw,  Charles  1 
A.  Liddle,  Ellis  W.  Test.  Wallace 
N.  Barker,  H.  H.  Gilbert.  H.  M. 
Dudley,  J.  A.  Knowlton  and  Wil¬ 
liam  J.  Peters. 

These  other  directors  were 
named: 

James  F.  Bell,  William  Biermau, 
Arthur  O.  Choate,  J.  Frank  Drake, 
W.  R.  Euler,  R.  L.  Gordon,  P.  G. 
Jenks,  Donald  R.  McLennan.  John 
R.  Morron,  Alan  M.  Scaife,  and 
Henry  S.  Sturgis. 

Forcing  the  railroads  to  use  its 
*.000  sleeping  cars,  many  of  which 
are  more  than  20  years  old.  the 
Pullman  company  has  "ham¬ 
strung”  production  of  modern 
equipment  by  independent  manu¬ 
facturers,  the  department  charged. 

Civil  action,  rather  than  crimi¬ 
nal.  was  decided  on  the  depart¬ 
ment  explained  because  contracts 
between  the  Pullman  organization 
and  the  railroads  have  been  record¬ 
ed  for.  many  years  with  the  inter¬ 
state  commerce  commission  and 
the  government  'has  been  on  notice 
for  so  long  of  the  existence  of 
these  contracts  and  practices.”  ^ 


pany  which  owns  the  first  two,  and  ------  — _  — 

Pullman  Car  &  Manufacturing  Cor-  the  existence  of  these  contracts  and 
,  poration  of  Alabama.  practices.” 
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WASHINOTON  t>  C  POST 


NEW  BRITAIN  CONN  HCBAI.D 


IMS.  Will  File 
I  Trust  Suit 
|OnPullinaJiCo. 

To  Cite  31  Individuals 
In  Alleged  Monopoly 
j  In  Civil  Action  Today 

The  Justice  Department  an¬ 
nounced  last  night  that  it  would  file 
in  Philadelphia  Federal  District 
Court  today  a  civil  action  against 
the  Pullman  companies  and  31  in¬ 
dividuals,  including  outstanding 
financial  leaders,  in  the  effort  to 
divorce  control  of  sleeping-car  man- 1 
ufacture  from  operation  of  the 
equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J.  I 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr..  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies. 

The  complaint  will  charge,  the 
Department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Co.,  and  have  threatened  to  with¬ 
draw  the  existing  sleeping-car  serv¬ 
ice  and  operations  if  railroads 
should  buy  and  operate  themselves 
made  by  other  manufac- i 

\/ 


FEDEHAl  ACTION 
aaiigmij.mii 

Sleeper  Concern  Accused  ol 


Philadelphia,  July  12  (APJ—  A 
nation-wide  justice  department  in¬ 
vestigation  of  the  railroad  sleep¬ 
ing  car  set-up  moves  today  intc 
federal  district  court  in  a  civil  ac¬ 
tion  against  the  Pullman  compa¬ 
nies  and  an  imposing  list  of  finan¬ 
cial  leaders. 


turers.’ 

Charges  Price-Gouging 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization,  through  its 
operating  monopoly,  “charges  the 
public  artificial  and  unreasonably 
hign  prices  for  Pullman  accommo¬ 
dations.  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping-car  service  which 
it  provides.” 

The  Department  said  that  the 
Pullman  Company  owned  approx¬ 
imately  6,000  sleeping  cars,  many 
of  which  are  more  than  20  years 
old,  and  in  “an  endeavor  to  pro¬ 
tect  these  obsolete  cars  from  the 
competition  of  new  types  of  roll¬ 
ing  stock,  forced  the  railroads  to 
use  existing  equipment  and  pre¬ 
vented  them  from  operating  light¬ 
weight,  streamlined,  sleeping  cars." 

As  a  consequence,  it  was  alleged, 
"the  production  of  modern  railroad 
equipment  by  independent  manu¬ 
facturers  and  its  use  by  the  rail¬ 
roads  have  been  hamstrung.” 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  Co., 
which  is  the  operating  unit;  Pull¬ 
man-Standard  Car  Manufacturing 
Co.,  which  is  the  manufacturing 
unit;  Pullman,  Inc.,  a  holding  com¬ 
pany  which  owns  the  first  two,  and 
Pullman  Car  &  Manufacturing  Cor¬ 
poration  of  Alabama. 


Officers  to  Be  Named 

These  officers  of  one  or  more  of 
the  companies  will  be  named:  David 
A  Crawford,  E.  Eugene  Adams, 
Louis  S.  Taylor,  George  A.  Kelly, 
Lowell  M.  Greenlaw,  who  are  of¬ 
ficers  of  either  the  Pullman  Co.  or 
Pullman,  Inc.;  Charles  A.  Liddle. 
Ellis  W.  Test,  Wallace  N.  Barker. 
H.  H.  Gilbert,  H.  M.  Dudley.  J.  A. 
iKnowlton,  and  William  J.  Peters, 
all  officers  of  Pullman-Standard  Car 
Manufacturing  Co. 

Additional  directors  to  be  named 
were  listed  as  James  F.  Bell,  Wil¬ 
liam  Bierman,  Arthur  O.  Choate,  J. 
Frank  Drake.  R.  S.  Euler,  R.  L.  Gor¬ 
don,  P.  G.  Jenks.  Donald  R.  Me- 
Clennan,  John  R.  Morron,  Alan  M. 
.Scaife,  and  Henry  S.  Sturgis. 

It  was  disclosed  more  than  two 
months  ago  that  the  department's 
anti-trust  division  was  studying  the 
Pullman  Co.  set-up.  The  department 
said  today  that  it  was  proceeding 
“by  civil  action  rather  than  by  crim¬ 
inal  action  because  the  contracts 
between  the  Pullman  organization 
'and  the  railroads  which  contain 
provisions  alleged  to  be  in  restraint 
of  trade  have  been  publicly  re¬ 
corded  for  many  years  with  the  In¬ 
terstate  Commerce  Commission. 
Hence  it  would  seem  more  appro¬ 
priate  at  this  date  to  institute  civil 
proceedings  when  the  Government 
has  been  on  notice  for  so  long  of 
the  existence  of  these  contracts  and 
practices." 


solving;  to  separate  the  manu- 
Lire  of  sleeping  car  equipment 
i  its  operation,  the  department 
ehfged  m  :•  statement  outlining  its 

"Have  refused  to  operate  mod- 

n  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
|  from  any  manufacturer  other  than 
Ihe  Pullman-Standard  Car  Manu¬ 
facturing  Company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and  i 
operate  themselves  any  cars  made] 
!  by  other  manufacturers.” 

Further,  the  department  said,  it 
]  would  attempt  to  prove  that  the 
I  Pullman  organization  through  an 
j  operating  monopoly  “charges  the 
j  public  artificial  and  unreasonably 
I  high  prices  for  Pullman  accom- 
1  modations,  and  exacts  non-compet¬ 
itive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  car  service 
it  provides.” 

Morgan,  Sloan  Named 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon.  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com- 
>  panics. 

Other  defendants  were  listed  as 
i  the  Pullman  Co.,  the  operating 
|  unit:  Pullman-Standard  Car  Man- 
|  ufacturing  Co.,  the  manufacturing 
unit;  Pullman,  Inc.,  holding  com¬ 
pany  which  owns  the  first  two;  and 
Pullman  Car  &  Manufacturing 
Corp.  of  Alabama  and  these  offi¬ 
cers  of  one  or  more  of  the  com¬ 
panies: 

David  A.  Crawford.  K.  Kugene  ' 
Adams.  Louis  S.  Taylor.  George  A.  ! 
Kelly,.  Lowell  M.  Greenlaw,  Charles 
A.  Liddle.  Ellis  W.  Test.  Wallace 
N.  Barker,  H.  H.  Gilbert.  H.  M. 
Dudley,  J.  A.  Knowlton  and  Wil¬ 
liam  J.  Peters. 

These  other  directors  were 
named; 

James  F.  Bell,  William  Bierman, 
Arthur  O.  Choate.  J.  Frank  Drake, 
W.  K.  Euler.  R.  I,.  Gordon,  P.  G. 
Jenks,  Donald  R.  McLennan,  John 
R.  Morron.  Alan  M.  Scaife,  and 
Henry  S.  Sturgis. 

Forcing  the  railroads  to  use  its 
6.000  sleeping  cars,  many  of  which 
are  more  than  20  years  old.  the 
Pullman  company  has  “ham¬ 
strung”  production  of  modern 
equipment  by  independent  manu¬ 
facturers,  the  department  charged. 

Civil  action,  rather  than  crimi¬ 
nal,  was  decided  on  the  depart¬ 
ment  explained  because  contracts 
between  the  Pullman  organization 
and  the  railroads  have  been  record¬ 
ed  for.  many  years  with  the  inter¬ 
state  commerce  commission  and 
the.  government  ‘has  been  on  notice 
for  so  long  of  tile  existence  of 
these  contracts  and  practices.” 
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PULLMAN  CO. 
FACES  SUIT  BY 
GOVERNMENT 

Would  Divorce  Opera¬ 
tion  and  Manufacture 


WASHINGTON,  July  11.—  < Associ¬ 
ated  Press.)— The  justice  department 
announced  tonight  it  would  file  in 
Philadelphia  federal  district  court  to¬ 
morrow  a  civil  action  against  the 
Pullman  companies  and  31  individu- 
uals,  including  outstanding  financial 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture  from 
operation  of  the  equipment. 

Among  those  whom  the  department 
said  would  be  named  anr  Jk  Pierpont 
Morgan,  Richard  K, ^Mellon,  Sewell 
Avery,  Alfred  P.  SloSh,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W. 
Beabury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that  the 
Pullman  companies  “have  refused  to 
operate  modern  light-weight  railroad  | 
equipment  purchased  by  the  railroads  i 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manufac¬ 
turing  company,  and  have  threatened 
to  withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers." 

Prices  Called  High 

The  statement  said  further  that  the 
complaint  would  allege  that  the  Pull¬ 
man  organization  through  its  operat¬ 
ing  monopoly  "charges  the  public  ar¬ 
tificial  and  unreasonably  high  prices 
for  Pullman  accommodations,  and  ex¬ 
acts  non-competitive  and  onerous 
terms  f?om  railroads  for  the  sleeping- 
car  service  which  it  provides." 

The  department  said  the  Pullman 
company  owned  approximately  6000 
sleeping  cars,  many  of  which  are  more 
than  20  years  old,  and  in  “an  endeavor 
to  protect  these  obsolete  cars  from  the 
competition  of  new  types  of  rolling  , 
stock,  forced  the  railroads  to  use  ex-  I 
isting  equipment  and  prevented  them  | 

from  operating  light-weight,  stream-  j 
lined,  sleeping  cars.” 

As  a  consequence,  it  was  alleged, 
"the  production  of  modern  railroad 
equipment  by  independent  manufac- 
.  turers  and  its  use  by  the  railroads 
have  been  hamstrung.” 


Nonwicn  conn  bulletin 


Justice  Department 
iTo  Sue  Pullman  Co. 

i  \  - 

>  In  Effort  to  Divorce  Car 
Manufacture  Fro*.!  Equip¬ 
ment  Manufacture  —  31 
Individuals  Named  in  In¬ 
dictment 

II  WASHINGTON,  July  11— (/P)— 
The  justice  department  announced 
tonight  that  it  would  file  in  Phila- 


il  of  sleeping  car  manufacture 
operation  of  the  equipment, 
mg  those  whom  the  depart- 
said  would  be  named  are  J. 
>nt  Morgan,  Richard  K.  Mel- 
ewell  Avery,  Alfred  P.  Sloan, 
larold  S.  Vanderbilt,  George 


that  the  PuUmai^connmj^M  “have 
refused  light- 

!  weight  railroad  equipment  pur- 
I  chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull- 
i  man-standard  Car  Manufacturing 
company,  and  have  threatened  to 


these  obsolete  cars  from  the  coi 
petition  of  new  types  of  rolll 
stock,  forced  the  railroads  to  t 


Noserubc.  Obi..  New*  Ri  -I 

JULY  12,  mb 


Pullnr  ms 
1  ;  of  Suit 

Unffasonably  High  Prices  For 
Service,  Hamstringing  of 
Equipment  Output  Charged. 

PHILADELPHIA,  Ji^ly  12.— 
i  (AP) — Nation-wide  justice  depart¬ 
ment  investigation  of  the  railroad 
sleeping  car  setup  moves  today 
I  inter  fede*aLdistric£court  in  a  civil 
I  action  against  the  Pullman  com¬ 
panies  and  an  Imposing  list  of  fin¬ 
ancial  leaders. 

'  Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department ' 
charged  in  a  statement  outlining  \ 
its  case  that  the  Pullman  com- 1 
,  panles: 

"Have  refused  to  operate  mod- 1 
|  ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  op¬ 
erations  if  railroad  should  buy 
and  operate  themselves  any  cars 
made  by  othfer  manufacturers.” 

Further,  the  department  said.  It 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations*  and  exacts  non-competi- 
j  tive  and  onerous  terms  from  rail¬ 
roads  for  the  sleeping  cay"  service 
|  which  it  provides.”  y 
1  Noted  Financiers  Named. 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt.  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com¬ 
panies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit — TTrUiiiun  ntiwiublrd  Car 
manufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  tlfe 
first  two;  and  Pullman  Car  and 
i  Manufacturing  corporation  of  Ala¬ 
bama. 

Forcing  the  railroads  to  use  Its 
6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old.  the 
Pullman  company  has  “hamstrung”  , 
production  of  modern  equipment 
by  independent  manufacturers,  the 
department  charged. 

Civil  action,  rather  than  crim¬ 
inal,  was  decided  on  the  depart¬ 
ment  explained  because  contracts 
between  the  Pullman  organization 
,  and  the  railroads  have  been  re¬ 
corded  for  many  years  with  the  in- 
'  terstate  commerce  commission  and 
the  government  “has  been  on  no^ 
tice  for  so  long  of  the  existence  of 
these  contracts  and  practices.” 


TAMPA  '  ■  \  TRTBDNE 


PULLMAN  CO. 
FACES  SUIT  BY 
GOVERNMENT 


Would  Divorce  Opera¬ 
tion  and  Manufacture 


WASHINGTON,  July  11.—  (Associ¬ 
ated  Press.)—' The  justice  department 
announced  tonight  it  would  file  in  | 
Philadelphia  federal  district  court  10-  j 
morrow  a  civil  action  against  the  | 
Pullman  companies  and  31  individu- 
uals,  including  outstanding  financial  j 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture  from 
operation  of  the  equipment. 

Among  those  whom  the  department 
said  would  be  named  ar^  Ji.  Pierpont 
Morgan,  Richard  K,  ./Mellon,  Sewell 
Avery.  Alfred  P.  Sloan,  jr„  Harold  S. 
Vanderbilt,  George  Whitney,  C.  W, 
Seabury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that  the 
Pullman  companies  “have  refused  to 
operate  modern  light-weight  railroad  i 
equipment  purchased  by  the  railroads  j 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manufac¬ 
turing  company,  and  have  threatened 
to  withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

Prices  Called  High 

The  statement  said  further  that  the 
complaint  would  allege  that  the  Pull¬ 
man  organization  through  its  operat¬ 
ing  monopoly  “charges  the  public  ar¬ 
tificial  and  unreasonably  high  prices 
for  Pullman  accommodations,  and  ex¬ 


acts  non-competitive  and  onerous 
terms  f?om  railroads  for  the  sleeping- 
car  service  which  it  provides.” 

The  department  said  the  Pullman 
company  owned  approximately  6000 
sleeping  cars,  many  of  which  are  more 
than  20  years  old.  and  in  “an  endeavor 
to  protect  these  obsolete  cars  from  the 
competition  of  new  types  of  rolling 
stock,  forced  the  railroads  to  use  ex-  j 
isting  equipment  and  prevented  them  | 

|  from  operating  light-weight,  stream-  ! 
lined,  sleeping  cars." 

As  a  consequence,  it  was  alleged, 
“the  production  of  modern  railroad 
equipment  by  independent  manufac¬ 
turers  and  its  use  by  the  railroads 
have  been  hamstrung.” 


NORWICH  CONN  BULLETIN 


Justice  Department 
To  Sue  Pullman  Co. 

In  Effort  to  Divorce  Car 
Manufacture  Fro».i  Equip¬ 
ment  Manufacture  —  31 
Individuals  Named  in  In¬ 
dictment 


it  provides.” 

The  department  said  that  the 
Pullman  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many  of 

anti  in  “an  endeavor  to  proteet 
these  obsolete  cars  from  the  com¬ 
petition  of  new  types  of  rolling 
stock,  forced  the  railroads  to  use 
existing  equipment  and  prevented 
them  from  operating  light-weight, 
stream-lined,  sleeping  cars." 

As  a  consoquenee,  It  was  alleged, 
“the  production  of  modern  railroad 

facturers  a nd  its^use  by  the  rail- 
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PulliTi  ms 
1  ;  of  Suit 

Unrfosonably  High  Prices  For 
Strvice,  Hamstringing  of 
Equipment  Output  Charged. 

PHILADELPHIA,  Jtjly  12.— 
(AP) — Nation-wide  justice  depart¬ 
ment  investigation  of  the  railroad 
sleeping  car  setup  moves  today 
,  into  federal.  district  court  in  a  civil 
I  action  against  the  Pullman  coin- 
jpanies  and  an  imposing  list  of  fin¬ 
ancial  leaders. 

I  Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  department 
charged  in  a  statement  outlining  1 
its  case  that  the  Pullman  com- 1 
panies: 

“Have  refused  to  operate  mod- 
i  ern  light-weight,  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other  than 
the  Pullman-Standard  Car  Manu¬ 
facturing  company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  op¬ 
erations  if  railroad  should  buy 
and  operate  themselves  any  cars 
made  by  otlifer  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competi- 
i  tive  and  onerous  terms  from  rail- 
j  roads  for  the  sleeping  cay  service 
I  which  it  provides.”  y 

Noted  Financiers  Named. 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc¬ 
tors  of  one  or  more  of  the  com- 
panies. 

Other  defendants  were  listed  as 
the  Pullman  company,  the  operat¬ 
ing  unit  -nntiium  immilTird  Car 
manufacturing  unit;  Pullman,  Inc., 
holding  company  which  owns  tlfe 
Tirst  two:  and  Pullman  Car  and 
Manufacturing  corporation  of  Ala¬ 
bama. 

Forcing  the  railroads  to  use  Its 
}  6,000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
I  Pullman  company  has  “hamstrung” 
production  of  modern  equipment 
by  independent  manufacturers,  the 
department  charged. 

Civil  action,  rather  than  crim¬ 
inal,  was  decided  on  the  depart¬ 
ment  explained  because  contracts 
between  the  Pullman  organization 
I  and  the  railroads  have  been  re¬ 
corded  for  many  years  with  the  in- 
■  terstate  commerce  commission  and 
the  government  “has  been  on  no¬ 
tice  for  so  long  of  the  existence  of 
these  contracts  and  practices.” 
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'  Pullman  Companies 
[Face  U.  S.  Suit 

WASHINGTON  W— The  Justice! 
Department  announced  last  night 
that  it  would  tile  in  Philadelphia 
Federal  District  Court  today  a  civil  I 


action  against  the  Pullman  com¬ 
panies  and  31  individuals,  includ¬ 
ing  outstanding  financial  leaders, 
in  an  effort  to  dlvorceochtrol  of 
the  sleeping  car  manufacture  from 
operation  of  the  equipment. 

Among  those  whom  the  depart¬ 


ment  said  would  be  named  are  J« 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr.;  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies.  _ _ 


ABERDEEN.  WASH..  WORLD 
JULY  1940 


Moorhead,  Minn.,  News 

SATURDAY,  JULY  13,  1940 


Pullman  Firm 
On  U.  S.  Carpet 

Sleeping  Car  Monopoly 
|  Accused  By  Government 

PHILADELPHIA,  July  12.— UP) 
— Natiii-wide  justice  department 
investigation  of  the  railroad  seep¬ 
ing  car  setup  moves  today'  into 
I  federal  district  court  iiA/*  civil 
action  against  the  Pullman  com- 
jpanies  and  an  imposing  list  of 
financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  depart¬ 
ment  charged  in  a  statement  out¬ 
lining  its  case  that  the  Pullman 
companies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other 
than  the  Pullman-standard  car 
manufacturing  company,  and  have 
threatened  to  withdraw  the  ex¬ 
isting  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

Further,  the  department  said, 
it  would  attempt  to  prove  that 
the  Pullman  organization  through 
an  operating  monopoly  “charges 
the  public  artificial  and  unrea¬ 
sonably  high  prices  for  Pullman 
accommodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping  car 
service  which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Mor- , 


gan,  Richard  K.  Mellon,  Sewell 
Avery,  Alfred  P.  Sloan,  Jr.,  Har¬ 
old  S.  Vanderbilt,  George  Whit¬ 
ney,  C.  W.  Seabury,  H.  S.  Morgan, 
all  directors  of  one  or  more  of  the 
companies. 

Forcing  the  railroads  to  use 
its  6,000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
the  Pullman  company  has  “ham¬ 
strung”  production  of  modern 
equipment  by  independent  manu¬ 
facturers,  the  department  charged. 


SAVANNAH  GA  PRESS 
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GOVERNMENT  ACCUSES 
THE  PULLMAN  COMPANY 

PHILADELPHIA,  July  13  (UP).— 
ifos  government  files  a  civil  suit  in  the 
federal  district  court  here  today  charg¬ 
ing  the  Pullman  Company,  thr^  af¬ 
filiates,  and  ILdndlvlduals  with  vio¬ 
lating  anti-trVst  laws  by  forcing  re¬ 
strictive  contracts  on  the  railroads. 

-  The  Justice  Department  announced 
fn  Washington  the  suit  would  allege 
the  defendants  have  prevented  tne 
railroads  from  using  modern,  light¬ 
weight.  stream-lined  cars  manufac¬ 
tured  by  competing  companies  in 
I  order  to  maintain  their  "obsolete 
equipment”  in  service. 

The  Pullman  organization’s  “domi¬ 
nant  position”  has  been  used,  it  said, 
“to  force  on  the  railroads  restrictive 
contracts  which  compel  them  to  use 
I  Pullman-built-and-operated  sleeping 
I  car  equipment  exclusively,  or  it  can¬ 
not  be  used  at  all.” 


/PiniMAW  MAKER — I 

*  IS  CITED  IN  SUITi 


ACCUSED  OF  VIOLATING  ANTI¬ 
TRUST  LAWS  WITH  RE- 
STRICTIONS. 


STRICTIOb 

P  — 

Philadelphia,  July  1! 


, _ _ _ _ _  13  (UP)— The 

government,  in  an  effort  to  divorce 
control  of  sleeping  car  manufac¬ 
ture  from  operation  of  the  equip¬ 
ment,  today  filed  a  civil  suit  in 
federal  district  court  here  charging 
the  Pullman  company,  three  affil¬ 
iates,  and  31  individuals  with  vio¬ 
lating  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  railroads. 

The  suit  charged  the  defendants  , 
with  having  prevented  the  railroads 
from  using  modern,  light-weight, 
stream-lined  cars  manufactured  by 
competing  companies  in  [fitter  to 
maintain  their  “obsolete  equipment” 
in  service. 


I  It  alleged  that  the  Pullman  or¬ 
ganization’s  “dominant  position” 
has  been  used  “to  force  on  the  rail¬ 
roads  restrictive  contracts  which 
compel  them  to  use  Pullman-built- 
and-operated  sleeping  car  equip¬ 
ment  exclusively,  or  it  cannot  be 
piised  at  all.” 

The  justice  department  In  Wash¬ 
ington  predicted  that  the  litigation 
would  result  in  lower  rates  for  pas¬ 
sengers  and  increased  revenues  for 
the  railroads. 
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Pulljnan  Companies 
Face  U.  S.  Suit 

WASHINGTON  (£>)— The  Justice 
Department  announced  last  night 
that  it  would  file  in  Philadelphia 
Federal  District  Court  today  a  civil 


action  against  the  Pullman  com¬ 
panies  and  31  individuals,  includ¬ 
ing  outstanding  financial  leaders, 
in  an  effort  to  divorce  control  of 
the  sleeping  car  manufacture  from 
operation  of  the  equipment. 

Among  those  whom  the  depart¬ 


ment  said  would  be  named  are  J, 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
Jr.;  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 


ABERDEEN.  WASH..  WORLD 
JULY  1?,  1940 


Moorhead,  Minn.,  Mews 

SATURDAY,  JULY  13,  IP  10 


Pullman  Firm 
On  U.  S.  Carpet 

Sleeping  Car  Monopoly 
Accused  By  Government 

PHILADELPHIA,  July  12.— (A1) 
— Nation-wide  justice  department 
investigation  of  the  railroad  seep¬ 
ing  car  setup  moves  today/  Into 
|  federal  district  court  im/a  civil 
action  against  the  Pullman  com¬ 
panies  and  an  imposing  list  of 
financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  depart¬ 
ment  charged  in  a  statement  out¬ 
lining  its  case  that  the  Pullman 
companies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other 
than  the  Pullman-standard  car 
manufacturing  company,  and  have 
threatened  to  withdraw  the  ex¬ 
isting  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.” 

Further,  the  department  said, 

I  it  would  attempt  to  prove  that 
the  Pullman  organization  through 
an  operating  monopoly  “charges 
the  public  artificial  and  unrea¬ 
sonably  high  prices  for  Pullman 
accommodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping  car 
service  which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Mor- , 


gan,  Richard  K.  Mellon,  Sewell 
Avery,  Alfred  P.  Sloan,  Jr.,  Har¬ 
old  S.  Vanderbilt,  George  Whit¬ 
ney,  C.  W.  Seabury,  H.  S.  Morgan, 
all  directors  of  one  or  more  of  the 
companies. 

Forcing  the  railroads  to  use 
its  6,000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
the  Pullman  company  has  “ham¬ 
strung”  production  of  modern 
equipment  by  independent  manu¬ 
facturers,  the  department  charged. 


SAVANNAH  GA  PRESS 
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GOVERNMENT  ACCUSES 
THE  PULLMAN  COMPANY 

PHILADELPHIA,  July  12  CUP).— 
The  government  flies  a  civil  suit  in  the, 
federal  district  court  here  today  charg¬ 
ing  the  Pullman  .Company,  thr^  af¬ 
filiates,  and  81/individuals  with  vio¬ 
lating  anti-trtfit  laws  by  forcing  re¬ 
strictive  contracts  on  the  railroads. 

The  Justice  Department  announced 
in  Washington  the  suit  would  allege 
the  defendants  have  prevented  the 
railroads  from  using  modern,  light¬ 
weight.  stream-lined  cars  manufac¬ 
tured  by  competing  companies  in 
order  to  maintain  their  "obsolete 
equipment"  in  service. 

The  Pullman  organization’s  “domi¬ 
nant  position”  has  been  used,  it  said, 
“to  force  on  the  railroads  restrictive 
contracts  which  compel  them  to  use 
Pullman-built-and-operated  sleeping 
!  car  equipment  exclusively,  or  it  can¬ 
not  be  used  at  all.” 


PI11.I.MAN  MAKER— j 

IS  CITED  IN  SUIT 


ACCUSED  OF  VIOLATING  ANTI¬ 
TRUST  LAWS  WITH  RE- 
STRICTIONS. 

Philadelphia,  July  13  (UP)— The 
government,  in  an  effort  to  divorce 
control  of  sleeping  car  manufac¬ 
ture  from  operation  of  the  equip¬ 
ment,  today  filed  a  civil  suit  In 
federal  district  court  here  charging 
the  Pullman  company,  three  affil¬ 
iates,  and  31  Individuals  with  vio¬ 
lating  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  railroads. 


The  suit  charged  the  defendants  , 
with  having  prevented  the  railroads  ‘ 
from  using  modern,  light-weight, 
stream-lined  cars  manufactured  by 
competing  companies  in  [jtfder  to 
maintain  their  “obsolete  equipment” 
j  in  service. 

! .  It  alleged  that  the  Pullman  or¬ 
ganization’s  “dominant  position” 
has  been  used  "to  force  on  the  rail¬ 
roads  restrictive  contracts  which 
compel  them  to  use  Pullman-bullt- 
and-operated  sleeping  car  equip¬ 
ment  exclusively,  or  it  cannot  be 
^ised  at  all.” 

The  justice  department  in  Wash¬ 
ington  predicted  that  the  litigation 
would  result  In  lower  rates  for  pas¬ 
sengers  and  increased  revenues  for 
the  railroads. 
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I  Pullman  Companies 
I  Face  U.  S.  Suit 

WASHINGTON  (/P) — ' The  Justice 
I  Department  announced  last  night 
that  it  would  file  in  Philadelphia 
I  Federal  District  Court  today  a  civil 


action  against  the  Pullman  com¬ 
panies  and  31  individuals,  includ¬ 
ing  outstanding  financial  leaders, 
in  an  effort  to  divorce  control  of 
the  sleeping  car  manufacture  from 
operation  of  the  equipment. 

Among  those  whom  the  depart¬ 


ment  said  would  be  named  are  J, 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan. 
Jr.;  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 

of  the  companies.  _ 


ABERDEEN,  WASH..  WORLD 
JULY  1?,  1940 


Moorhead,  Minn.,  News 

SATURDAY,  JULY  13,  IP  10 


Pullman  Firm 
On  U.  S.  Carpet 

J  Sleeping  Car  Monopoly 
Accused  By  Government 

PHILADELPHIA,  July  12.— VF)  I 
— Nation-wide  justice  department 
investigation  of  the  railroad  sleep¬ 
ing  car  setup  moves  today/  into 
]  federal  district  court  iiA/4  civil 
j  action  against  the  Pullman  com¬ 
panies  and  an  imposing  list  of 
financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  depart- , 
ment  charged  in  a  statement  out¬ 
lining  its  case  that  the  Pullman  I 
companies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other 
than  the  Pullman-standard  car 
manufacturing  company,  and  have 
threatened  to  withdraw  the  ex¬ 
isting  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers.’’ 

Further,  the  department  said, 
it  would  attempt  to  prove  that 
the  Pullman  organization  through  , 
an  operating  monopoly  “charges 
the  public  artificial  and  unrea- 1 
sonably  high  prices  for  Pullman  i 
accommodations,  and  exacts  non- ' 
competitive  and  onerous  terms 
I  from  railroads  for  the  sleeping  car 
service  which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Mor¬ 


gan,  Richard  K.  Mellon,  Sewell 
Avery,  Alfred  P.  Sloan,  Jr.,  Har¬ 
old  S.  Vanderbilt,  George  Whit¬ 
ney,  C.  W.  Seabury,  H.  S.  Morgan, 
all  directors  of  one  or  more  of  the 
companies. 

Forcing  the  railroads  to  use 
its  6,000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
the  Pullman  company  has  “ham¬ 
strung”  production  of  modern 
equipment  by  independent  manu¬ 
facturers,  the  department  charged,  j 


SAVANNAH  GA  PRESS 


! GOVERNMENT  ACCUSES 
THE  PULLMAN  COMPANY 

PHILADELPHIA,  July  12  (UP).— 
The  government  files  a  civil  suit  in  the, 
federal  district  court  here  today  charg¬ 
ing  the  Pullman  Company,  thrqe  af¬ 
filiates,  and  81/lndividuals  with  vio¬ 
lating  anti-trWst  laws  by  forcing  re¬ 
strictive  contracts  on  the  railroads. 

The  Justice  Department  announced 
in  Washington  the  suit  would  allege 
the  defendants  have  prevented  the 
railroads  from  using  modern,  light¬ 
weight,  stream-lined  cars  manufac¬ 
tured  by  competing  companies  in 
order  to  maintain  their  "obsolete 
equipment"  in  service. 

The  Pullman  organization’s  “domi¬ 
nant  position”  has  been  used,  it  said, 
“to  force  on  the  railroads  restrictive 
contracts  which  compel  them  to  use 
Pullman-built-and-opereted  sleeping 
I  car  equipment  exclusively,  or  it  can- 
|  not  be  used  at  all." 


PUM.MAN  MAKER— j 

IS  CITED  IN  SUIT 

ACCUSED  OF  VIOLATING  ANTI¬ 
TRUST  LAWS  WITH  RE- 
STRICTIONS. 

(P  - 

Philadelphia,  July  13  (UP)— The 
government,  in  an  effort  to  divorce 
control  of  sleeping  car  manufac¬ 
ture  from  operation  of  the  equip¬ 
ment,  today  filed  a  civil  suit  in 
federal  district  court  here  charging 
the  Pullman  company,  three  affil¬ 
iates,  and  31  individuals  with  vio¬ 
lating  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  railroads. 

The  suit  charged  the  defendants  , 
with  having  prevented  the  railroads 
from  using  modern,  light-weight, 
stream-lined  cars  manufactured  by 
competing  companies  in  .^order  to 
maintain  their  "obsolete  equipment” 
j  in  service. 

It  alleged  that  the  Pullman  or¬ 
ganization’s  "dominant  position” 
has  been  used  “to  force  on  the  rail¬ 
roads  restrictive  contracts  which 
compel  them  to  use  Pullman-built- 
and-operated  sleeping  car  equip¬ 
ment  exclusively,  or  it  cannot  be 
^ised  at  all.” 

The  justice  department  in  Wash¬ 
ington  predicted  that  the  litigation 
would  result  in  lower  rates  for  pas¬ 
sengers  and  increased  revenues  for 
the  railroads. 


ST  PETEnSBUnG  FLA  TIMES 
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CALL  PULLMAN  TO 


Pullman  Companies  Named 
In  Anti-Trust  Action 


WASHINGTON  —  (/P)  —  The 
justjce  department  announced 
last  night  that  it  would  file  in 
Philadelphia  federal  district 
court  today  a  civil  action  against 
the  Pullman  companies  and  31 
individuals,  including  outstand¬ 
ing  financial  leaders,  in  an  ef- 
I  fort  to  divorce  control  of  sleep¬ 
ing  car  manufacture  from  opera¬ 
tion  of  the  equipment. 

Among  those  whom  the  de¬ 
partment  said  would  be  named 
are  J.  Pierpont  Morgan,  Richard 
K.  Mellon,  Sewell  Avery,  Alfred 
P.  Sloan  Jr.,  Harold  S.  Vander¬ 
bilt,  George  Whitney.  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

The  complaint  will  charge,  the 
I  department  said  in  a  statement, 
that  the  Pullman  companies 
“have  refused  to  operate  modern 
lightweight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  company,  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  mjde 
by  other  manufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
is  operating  monopoly  “charges 
the  public  artificial  and  unreas¬ 
onably  high  prices  for  Pullman 
accomodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping 
car  service  which  it  provides.” 

The  department  said  that  the 
Pullman  company  owned  ap¬ 
proximately  6,000  sleeping  cars, 
many  of  which  are  more  than  20 
years  old.  and  in  “an  endeavor  to 
protect  these  obsolete  cars  from 
the  competition  of  new  types  of 
rolling  stock,  forced  the  rail¬ 
roads  to  use  existing  equipment 
and  prevented  them  from  operat¬ 
ing  light-weight,  stream-lined, 
sleeping  cars.” 

As  a  consequence,  it  was  al¬ 
leged,  “the  production  of  modern 
railroad  equipment  by  indepen¬ 
dent  manufacturers  and  its  use 
by  the  railroads  have  been  ham¬ 
strung.” 

Other  defendants  to  be  named  i 
were  listed  as  the  Pullman  com-  I 
oanv.  which  is  the  operating  unit; 


Pullman-Standard  Car  Manufac¬ 
turing  company,  which  the  manu¬ 
facturing  unit;  Pullman,  Inc.,  a 
holding  company  which  owns  the 
first  two,  and  Pullman  Car  & 
Manufacturing  corporation  of  I 
Alabama.  _ 


MONROE,  LA.  WORLD 
jFULY  12, 1940  Jig 


FACED  WITH  SUIT 


WouljLDivorce  Contrfo  Of  Car 
;  Manufacture  TnHp 
l  [  Operation 

WAsAflNGTON,  July  11,  . 
justice  department  announced  Thurs¬ 
day  night  that  it  would  file  in  Phila¬ 
delphia  federal  district  court  Friday  a 
civil  action  aganst  the  Pullman  com¬ 
panies  and  31  individuals,  including 
outstanding  financial  leaders,  in  an 
effort  to  divorce  control  of  sleeping 
car  manufacture  from  operation  of 
the  equipment.  J ^ 

Among  those  whom  the  department 
said  would  be  named  are  J.  Pierpont 
Morgan,  Richard  K.  Mellon,  Sewell 
Avery,  Alfred  P.  Sloan,  Jr.,  Harold 
S.  Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that 
the  Pullman  companies  “have  refused 
to  operate  modem  light-weight  rail¬ 
road  equipment  purchased  by  the 
railroads  from  any  manufacturer, 
other  than  the  Pullman-Standard  Car 
Manufacturing  company,  and  hav« 
threatened  to  withdraw  the  existing 
sleeping  car  service  and  operations  if 
railroads  should  buy  and  operate  I 
themselves  any  cars  made  by  other 
manufacturers.” 

The  statement  said  further  that  the 
complaint  would  allege  that  the  Pull¬ 
man  organization  through  it3  operat¬ 
ing  monopoly  “charges  the  public 
artificial  and  unreasonable  high  prices 
for  Pullman  accommodations,  and 
exacts  non-competitive  and  onerous 
terms  from  railroads  for  the  sleeping- 
car  service  which  it  provides.” 


I  JUSTtSE  DEPARTMENT  FILES  SUIT 
AOAANST  SLEEPING  CAR  FIRMS. 


Prominent  Financiers  Also  Named 
in  Case  Aimed  at  Separating 
Manufacturing  and  Oper. 
ating  Control. 


- 

(By  the  Associated  Press.)  ▼ 

Washington,  July  11.— The  justice 
department  announced  tonight  it 
would  file  in  Philadelphia  federal 
district  court  tomorrow  a  civil  action 
against  the  Pullman  companies  and 
j  thirty-one  individuals,  including 
outstanding  financial  leaders,  in  an 
effort  to  divorce  control  of  sleeping 
car  manufacture  from  operation  of 
the  equipment. 

Among  those  who  the  depart- 
mefit  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
jr„  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury  and  H.  S. 
Morgan,  all  directors  of  one  or  more 
of  the  companies. 

A  MANUFACTURING  MONOPOLY. 

The  complaint  w'Ul  charge,  the  de¬ 
partment  said  in  a  statement,  that 
the  Pullman  companies  “have  re- 
I,  fused  to  operate  modern  light-weight 
railroad  equipment  purchased  by  the 
railroads  from  any  manufacturer 
,  other  than  the  Pullman-Standard 
Car  Manufacturing  company,  and 
have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers." 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its 
operating  monopoly  "charges  the  j 
public  artificial  and  unreasonably  I 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which  it 
provides.” 

BAR  TO  COMPETITION. 

The  department  said  that  the  Pull¬ 
man  company  owned  approximately 
6,000  sleeping  cars,  many  of  which  I 
are  more  than  twenty  years  old,  ana 
in  “an  endeavor  to  protect  these 
obsolete  cars  from  the  competition 
of  new  types  of  rolling  stock,  forced 
the  railroads  to  use  existing  equip¬ 
ment  and  prevented  them  from  op¬ 
erating  light-weight,  streamlined, 
sleeping  cars.” 

As  a  consequence,  it  was  alleged,, 
“the  production  of  modern  railroad/ 
equipment  by  independent  manuJ 
facturers  and  its  use  by  the  rail4 
roads  have  been  hamstrung.”  I 


I5S 


ST  PETERSBURG  FLA  TIMES 
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Pullman  Companies  Named 
In  Anti-Trust  Action 

WASHINGTON  —  (/P)  —  The  I 


justice  department  announced 
last  night  that  it  would  file  in 
Philadelphia  federal  district 
court  today  a  civil  action  against 
the  Pullman  companies  and  31 
individuals,  including  outstand¬ 
ing  financial  leaders,  in  an  ef- 
'fort  to  divorce  control  of  sleep¬ 
ing  car  manufacture  from  opera¬ 
tion  of  the  equipment. 

Among  those  whom  the  de¬ 
partment  said  would  be  named 
are  J.  Pierpont  Morgan,  Richard 
K.  Mellon,  Sewell  Avery.  Alfred 
P.  Sloan  Jr.,  Harold  S.  Vander¬ 
bilt,  George  Whitney.  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 


Pullman-Standard  Car  Manufac¬ 
turing  company,  which  the  manu¬ 
facturing  unit:  Pullman.  Inc.,  a 
holding  company  which  owns  the 
first  two,  and  Pullman  Car  & 
Manufacturing  corporation  of  1 
Alabama. 


MONROE,  LA.  WORLD 
iiVLY  12.  ill  it)  jig 


The  complaint  will  charge,  the 
I  department  said  in  a  statement, 
that  the  Pullman  companies 
“have  refused  to  operate  modern 
lightweight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  company,  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
is  operating  monopoly  “charges 
the  public  artificial  and  unreas¬ 
onably  high  prices  for  Pullman 
accomodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping 
car  service  which  it  provides.” 

The  department  said  that  the 
Pullman  company  owned  ap¬ 
proximately  6.000  sleeping  cars, 
many  of  which  are  more  than  20 
years  old.  and  in  “an  endeavor  to 
protect  these  obsolete  cars  from 
the  competition  of  new  types  of 
rolling  stock,  forced  the  rail¬ 
roads  to  use  existing  equipment 
and  prevented  them  from  operat¬ 
ing  light-weight,  stream-lined, 
sleeping  cars.” 

As  a  consequence,  it  was  al¬ 
leged,  "the  production  of  modern 
railroad  equipment  by  indepen¬ 
dent  manufacturers  and  its  use 
by  the  railroads  have  been  ham¬ 
strung.” 

Other  defendants  to  be  named  i 
were  listed  as  the  Pullman  com-' 
oany.  which  is  thp  operating  unit; 


FACED  WITH  SUIT 

Woul(U)ivorce  Control  Of  Car 
J/I^nufacture  Frfcm 
Operation  \ 

_ J.JNGTON,  July  ll.-W-W 

justice  department  announced  Thurs¬ 
day  night  that  it  would  file  in  Phila¬ 
delphia  federal  district  court  Friday  a 
civil  action  aganst  the  Pullman  com¬ 
panies  and  31  individuals,  including 
outstanding  financial  leaders,  in  an 
effort  to  divorce  control  of  sleeping 
car  manufacture  from  operation  of 
the  equipment. 

Among  those  whom  the  department 
said  would  be  named  are  J.  Pierpont 
Morgan,  Richard  K.  Mellon,  Sewell 
Avery,  Alfred  P.  Sloan,  Jr.,  Harold 
S.  Vanderbilt,  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

Die  complaint  will  charge,  the  de-  , 
partment  said  in  a  statement,  that 
the  Pullman  companies  “have  refused 
to  operate  modem  light-weight  rail-  I 
road  equipment  purchased  by  the 
railroads  from  any  manufacturer 
other  than  the  Pullman-Standard  Car 
Manufacturing  company,  and  hav> 
threatened  to  withdraw  the  existing 
sleeping  car  service  and  operations  if 
railroads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 

The  statement  said  further  that  the 
complaint  would  allege  that  the  Pull¬ 
man  organization  through  its  operat¬ 
ing  monopoly  “charges  the  public 
artificial  and  unreasonable  high  prices 
for  Pullman  accommodations,  and 
exacts  non-competitive  and  onerous 
terms  from  railroads  for  the  sleeping- 
car  service  which  it  provides.” 


CALL  PULLMAN  TO  BAj 


JUSLKXE  DEPARTMENT  FILES  SUIT 

AO^<ST  SLEEPING  CAR  FIRMS. 

Prominent  Financiers  Also  Named 

in  Case  Aimed  al  Separating 
Manufacturing  and  Oper¬ 
ating  Control. 

)By  the  Associated  Press.)  V'**^ 

Washington,  July  11.— The  justice 
department  announced  tonight  it 
would  file  in  Philadelphia  federal 
district  court  tomorrow  a  civil  action 
against  the  Pullman  companies  and 
thirty-one  individuals,  including 
outstanding  financial  leaders,  in  an 
effort  to  divorce  control  of  sleeping 
car  manufacture  from  operation  of 
the  equipment. 

Among  those  who  the  depart- 
,  merit  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel- 
i  Ion,  Sewell  Avery,  Alfred  P.  Sloan, 
j  jr„  Harold  S.  Vanderbilt,  George 
i  Whitney,  C.  W.  Seabury  and  H.  S. 
Morgan,  all  directors  of  one  or  more 
!■  of  the  companies. 

ji  A  MANUFACTURING  MONOPOLY. 

The  complaint  wtll  charge,  the  de¬ 
partment  said  in  a  statement,  that 
the  Pullman  companies  "have  re- 
fused  to  operate  modern  light-weight 
railroad  equipment  purchased  by  the 
railroads  from  any  manufacturer 
other  than  the  Pullman-Standard 
I  Car  Manufacturing  company,  and 
1  have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  cars 
made  by  other  manufacturers." 

The  statement  said  further  that 
the  complaint  would  allege  that  the 
Pullman  organization  through  its  I 
operating  monopoly  “charges  the  | 
i  public  artificial  and  unreasonably 
I  high  prices  for  Pullman  accommo- 
I  dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
|  for  the  sleeping  car  service  which  it  j 
'  provides.” 

BAR  TO  COMPCTITION. 

The  department  said  that  the  Pull-  I 
,  man  company  owned  approximately  j 
|  6.000  sleeping  cars,  many  of  which  I 
are  more  than  twenty  years  old,  and 
in  “an  endeavor  to  protect  these 
!  obsolete  cars  from  the  competition 
of  new  types  of  rolling  stock,  forced 
the  railroads  to  use  existing  equip¬ 
ment  and  prevented  them  from  op¬ 
erating  light-weight,  streamlined, 
sleeping  cars.” 

As  a  consequence,  it  was  alleged,, 
"the  production  of  modern  railroad/ 
equipment  by  independent  rnanu-I 
facturers  and  its  use  by  the  rail! 
roads  have  been  hamstrung.”  I 
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Austin  Minn  Herald 
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i  U.  S.  Seeks  to  Separate  Sleeping  ^ 
*P  Car  Manufacture  and  Operation 


Philadelphia,  July  13  (IP)—' The  U.  S. 
department  of  Justice,  in  a  civil  suit 
against  the  Pullman  companies  and 
31  individuals,  &1IWB  the  federal  dis¬ 
trict  court  Friday  to  separate  the 
manufacture ~oF“sI??Pffl{?TlV  equip- 
|  ment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  railroads 
are  illegal  and  monopolistic,  the  gov¬ 
ernment  asked  for  a  permanent  in¬ 
junction  against  such  contracts  and 
practices. 

The  complaint  charged  that  the 
Pullman  companies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Co.,  and  have  threatened  to  withdraw 
the  existing  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  cars  made 


by  other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the  Pull¬ 
man  organization  through  an  operat¬ 
ing  monopoly  ‘charges  the  public  arti¬ 
ficial  and  unreasonably  high  prices 
for  Pullman  accommodations,  and 
exacts  non-competitive  and  onerous 
terms  from  railroads  for  the  sleeping 
car  service  which  it  provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard.  K.  Mellon,  Sewell  Avery,  Al¬ 
fred  P.  *Sloan,  Jr.,  Harold  S.  Vander¬ 
bilt,  George  Whitney,  C.  W.  Seabury. 
H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 


It  is  estimated  that  a  total  of 
404,700  new  passenger  cars  and  trucks 
factory  sales  were  made  during  May. 
1940.  This  figure  is  a  25  per  cent  in¬ 
crease  above  the  first  five  months  of 
1939. 


BOSTON  MASS  THANSCRIPT 


Pullman  Sued  as  Trust 


The  Pullman  sloepiqp  car  company,  Which 
first  4pade  it  flflSSlble  lor  Americans  to  go  to  bed 
on  trtons,  today  was  accused  by  the  Department 
of  Justice  in  a  Philadelphia  Federal  District 
Court  of  monopolistic  practices  “hamstringing” 
railroad  progress.  The  company,  charges  the  De¬ 
partment,  won’t  let  the  railroads  use  any  other 
kind  of  sleeping  cars,  enforces  its  monopoly  by 
threatening  to  withdraw  its  service,  and  charges 
the  public  unreasonably  high  prices.  Named  as 
defendants  in  the  action  were  an  imposing  list  of 
directors  reading  like  a  Wall  Street  Who’s  Who, 
including  J.  Pierpont  Morgan,  Richard  K.  Mellon, 
Sewell  Avery,  Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Seabury,  and  H.  S. 
Morgan.  The  Department  has  instituted  civil 
proceedings,  rather  than  criminal,  it  explained, 
because  Pullman  contracts  have  for  many  years 
been  filed  with  the  Interstate  Commerce  Com¬ 
mission,  giving  the  Government  a  chance  to 
know  what  was  going  on. 

THE  GOVERNMENT  announced  that  it  does 
not  seek  dissolution  of  the  Pullman  companies, 
but  does  want  to  divorce  manufacture  of  sleep¬ 
ing  car  equipment  from  its  operation. 


St.  Puiil  W 


FRIDAY,  JULY  12,  1940 


T 


Pullman  Firms 
To  Face  Charges 

Morgan  Among 
\j  31  Named  by  U.  S. 

WASHINGTON  —OPy—  The  Jus¬ 
tice  department  announced  Thurs¬ 
day  night  that  it  would  file  m  Phil- 

Iadelphia  Federal  District  court,  to¬ 
day  a  civil  action  against  the  Pull¬ 
man  companies  and  31  individuals, 
including  outstanding  financial 
leaders,  in  an  effort  to  divorce  con¬ 
trol  of  sleeping  car  manufacture 
from  operation  of  equipment. 

1  The  complaint  will  charge,  the 
department  said  in  a  statement., 
that  the  Pullman  companies  "have 
I  refused  to  operate  modern  light  - 
I  weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  thePull- 
man-Standard  Car  Manufacturing 
Of.'.'SM  haT!  lllllUluisd  Xu  with- 
'  draw'  the  existing  sleeping  car  serv¬ 
ice  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac- 

Among  those  u-hom  the  depart¬ 
ment  said  will  be  named  are  J. 
Pierpont  Morgan,  Richardd  K.  Mel¬ 
lon,  Seweil  Avery,  Alfred  F.  Sloan 
Jr.,  Harold  S  Vanderbilt,  George 
Whitney,  C.  W.  Seabury.  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more  of 
the  companies. 

Other  defendants  to  be  named 
are  listed  as  the  Pullman  Co.  which 
is  the  operating  unit;  Pullman- 
Standard  Car  Manufacturing  Co., 
which  is  the  manufacturing  unit; 
Pullman,  Inc.,  a  holding  company 
which  owns  the  first  two,  and  Pull¬ 
man  Car  tc  Manufacturing  Corpor¬ 
ation  of  Alabama, 


These  officers  of  one  or  more  of 
the  companies  will  be  named:  Da¬ 
vid  A.  Crawford,  E.  Eugene  Adams, 
Louis  S.  Taylor.  George  A.  Kelly, 
Lowell  M.  Greenlaw-,  who  are  of¬ 
ficers  of  either  the  Pullman  Co.  or 
Pullman,  Inc.:  Charles  A.  Liddle, 
Ellis  W.  Test,  Wallace  N.  Barker, 
H.  H.  Gilbert.  H.  M.  Dudley,  J.  A. 
Knowlton  and  William  J.  Peters, 
all  officers  of  Pulman-Standard 
Car  Manufacturing  Co. 


Additional  directors  to  be  named 
are  listed  as  James  F.  Bell,  William 
Bierman.  Arthur  O.  Choate.  J. 
Frank  Drake.  R.  S.  Euler,  R.  L. 
Gordon,  P.  G.  Jenks.  Donald  R. 
;  McClej*»wm,  John  R.  Morrow',  Alan 
iM^iSfaife  and  Henry  S.  Sturgis. 
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Austin  Minn  TTerald 
SATURDAY,  JULY  13,  1940 


U.  S.  Seeks  to  Separate  Sleeping  y 
Car  Manufacture  and  Operation 


c*  r> • , ,,i  M; ■  i ■■  r>'  "rr' 

FRIDAY,  JULY  12,  1940 


Pullman  Firms 


Philadelphia,  July  13  (£>)—' The  U.  S. 
department  of  justice,  In  a  civil  suit 
against  the  Pullman  companies  and 
31  individuals,  5&W8  the  federal  dis¬ 
trict  court  Friday  to  separate  the 
manufacture  ~-or"isl??15ffl?^Tfr  equip¬ 
ment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  railroads 
are  Illegal  and  monopolistic,  the  gov¬ 
ernment  asked  for  a  permanent  in¬ 
junction  against  such  contracts  and 
practices. 

The  complaint  charged  that  the 
Pullman  companies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Co.,  and  have  threatened  to  withdraw 
the  existing  sleeping  car  service  and 
operations  if  railroads  should  buy 
and  operate  themselves  any  cars  made 


by  other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the  Pull¬ 
man  organization  through  an  operat¬ 
ing  monopoly  ‘charges  the  public  arti¬ 
ficial  and  unreasonably  high  prices 
for  Pullman  accommodations,  and 
exacts  non-competitive  and  onerous 
terms  from  railroads  for  the  sleeping 
car  service  which  it  provides." 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard^K.  Mellon,  Sewell  Avery,  Al¬ 
fred  P.  *31oan,  Jr.,  Harold  S.  Vander¬ 
bilt,  George  Whitney,  C.  W.  Seabury 
H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 


It  is  estimated  that  a  total  of 
404,700  new  passenger  cars  and  trucks 
factory  sales  were  made  during  May. 
1940.  This  figure  is  a  25  per  cent  in¬ 
crease  above  the  first  five  months  of 
1939. 


BOSTON  MASS  TRANSCRIPT 


Pullman  Sued  as  Trust 


The  Pullman  sleeping-  i»r  company,  which 
first  tnade  it  possible  for  Americans  to  go  to  bed 
on  trains,  today  was  accused  by  the  Department 
of  Justice  in  a  Philadelphia  Federal  District 
Court  of  monopolistic  practices  “hamstringing” 
railroad  progress.  The  company,  charges  the  De¬ 
partment,  won’t  let  the  railroads  use  any  other 
kind  of  sleeping  cars,  enforces  its  monopoly  by 
threatening  to  withdraw  its  service,  and  charges 
the  public  unreasonably  high  prices.  Named  as 
defendants  in  the  action  were  an  imposing  list  of 
directors  reading  like  a  Wall  Street  Who’s  Who, 
including  J.  Pierpont  Morgan,  Richard  K.  Mellon, 
Sewell  Avery,  Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Seabury,  and  H.  S. 
Morgan.  The  Department  has  instituted  civil 
proceedings,  rather  than  criminal,  it  explained, 
because  Pullman  contracts  have  for  many  years 
been  filed  with  the  Interstate  Commerce  Com¬ 
mission,  giving  the  Government  a  chance  to 
know  what  was  going  on. 

THE  GOVERNMENT  announced  that  it  does 
not  seek  dissolution  of  the  Pullman  companies, 
but  does  want  to  divorce  manufacture  of  sleep¬ 
ing  car  equipment  from  its  operation. 


To  Face  Charges 

Morgan  Amonq 
}j  31  Named  by  U.  S. 

WASHINGTON  — i B>\—  The  Jus¬ 
tice  department  announced  Thurs¬ 
day  night  that  it  would  file  in  Phil- 
\  adelphia  Federal  District  court,  to- 
i  day  a  civil  action  against  the  Pull¬ 
man  companies  and  31  individuals, 
including  outstanding  financial 
j  leaders,  in  an  effort  to  divorce  con- 
>  trol  of  sleeping  car  manufacture 
;  from  operation  of  equipment. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  "have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  thePulD 
man-Standard  Car  Manufacturing  ’ 
COT- Anil  JiaTf'  I'nil'ilitiiwi-to  with¬ 
draw  the  existing  sleeping  car  serv¬ 
ice  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac- 


Among  those  whom  the  depart¬ 
ment  said  will  be  named  are  J. 

■  Pierpont  Morgan,  Richardd  K.  Mel- 
1  Ion,  Sewell  Avery,  Alfred  P.  Sloan 
Jr.,  Harold  S  Vanderbilt,  George 
Whitney,  C.  W.  Seabury.  H.  S.  Mor- 
1  gan,  all  directors  of  one  or  more  of 
the  companies. 

Other  defendants  to  be  named 
are  listed  as  the  Pullman  Co.  which 
is  I  he  operating  unit:  Pullman- 
Standard  Car  Manufacturing  Co, 
which  is  the  manufacturing  unit; 
Pullman.  Inc.  a  holding  company 
which  owns  the  first  two.  and  Pull¬ 
man  Car  A  Manufacturing  Corpor¬ 
ation  of  Alabama. 


These  officers  of  one  or  more  of 
the  companies  will  be  named.  Da¬ 
vid  A.  Crawford,  E.  Eugene  Adams, 
Louis  S.  Taylor.  George  A,  Kelly, 
Lowell  M.  Greenlaw,  who  are  of¬ 
ficers  of  either  the  Pullman  Co.  or 
Pullman.  Inr.:  Charles  A.  Liddle. 
Ellis  W.  Test.  Wallace  N.  Barker, 
H.  H.  Gilbert.  H.  M  Dudley,  J.  A. 
Knowlt.on  and  William  J.  Peters, 
all  officers  of  Pulman-Standard 
Car  Manufacturing  Co, 


Additional  directors  to  be  named 
are  listed  as  James  F.  Bell.  William 
Bierman.  Arthur  O.  Choate,  J. 
Frank  Drake.  R  S.  Euler,  R.  L. 
Gordon.  P.  G.  Jenk Donald  R. 
:  McClep»*sn.  John  R  Morrow,  Alan 
j  M^Bi-aife  and  Henry  S.  Sturgis, 
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Company  and  31  indi^jlffals,  aske 
the  federal  district today  t 
AMARILLO,  TEX..  NEWS  seParate  the  maijj^acture  of  sleep- 


JULY  111,  il'40 


Pjllman-Railroad  Contracts 
HSjpllegaTby  Department 

Philadelphia,  July  12  i/p)  — 
Wifi  TT,  A,  Department  of  Justice, 
in  a  civft.  su.,.;against  the  Pullman 


equiprrtent  from  Its  op¬ 
eration. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic", 
tire  government  asked  for  a  perma¬ 
nent  injunction  against  such  con¬ 
tracts  and  practices. 

Among  tho.sW-'named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  ah  directors  of 
one  or  more  of  the  companies.  ^ 


LUEPOCTL  TEX.  AVAL'AWTUB 
JULY  12,  1940  jza 


"Civil  Action  Againsr 
p^llmnn  To-Fte  Filed 

'WAJUlllIo  ION,  July  11.  W— The 
In stfEar  department  announced  to- 
fiighrthat  it  would  file  in  Philadel- 
phralfederal  district  court  tomorrow 
a  civ|l  action  against  the  Pullman 
companies  and  31  individuals,  in¬ 
cluding  outstanding  financial  lead¬ 
ers,  in  an  effort  to  divorce  control 
of  sleeping  car  \  manufacture  from 
operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  wauld  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan, 
jr  Harold  S.  Vanderbilt,  George 
Whitney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  mor» 
the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have, 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  uny 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.”  s 


AUSTIN  "TX  AMERICAN 
JULY  13,  1940  JW 


U.S.  Seeks  To  Divorce 
Pujlnjan  Manufacture 
Cars'  Operation 

Philadelphia.  July  i2.-«v- 

Jie  U.  S.  department  of  justice^n 
a  civil  suit  against  the  Pullman 
companies  and  31  individuals,  ask¬ 
ed  the  federal  district  court  Fri¬ 
day  to  separate  the  manufacture  of 
sleeping  car  equipment  from  its 
operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail- 
toads  tue  illegwmta  monopolistic, 
the  government  asked  for  a  per¬ 
manent  injunction  against  such  con¬ 
tracts  and  practices. 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Mfred  P.  Sloan,  Jr.,  Harold  S. 
Vanderbilt,  George  Whitney.  C. 
W.  Seabury,  H.  S.  Morgan,  all  di¬ 
rectors  of  one  or  more  of  the 
companies. 


Pullmas-Comimiy 
e-face  Charges 


(SHINGTON,  July  11  (UP). 
-Vfche  Department  of  Justice 
Tmarsday  night  announced  that 
it  would  file  suit  in  Philadelphia ! 
Friday  charging  the  Pullman 
Company,  three  affiliates  and  31 
individuals  with  violating  the 
antitrust  laws  by  forcing  restric¬ 
tive  contracts  on  the  railroads. 

Officials  said  the  action  will 
allege  that  the  defendants  have 
prevented  the  railroads  from 
using  modern,  light-weight, 
streamlined  cart  manufactured 
by  competing,  ''companies,  in  or¬ 
der  to  maintain  in  service  their 
own  “obsolete  equipment.” 

"It  will  be  charged  in  effect,” 
the  department  said,  “that  the 
dominant  position  of  the  Pullman 
organization  has  given  to  power 
to  force  on  the  railroads  restric¬ 
tive  contracts  which  compel  them 
to  use  Pullman-built-and-operated 
sleeping-car  equipment  exclusive¬ 
ly,  or  it  cannot  be  used  at  all. 

“It  will  be  alleged  that  the 
railroads  and  the  traveling  public 
have  been  denied  the  widespread 
use  of  modern  equipment  by  the 
monopolistic  practices  of  thrt 
Pullman  organizations.”  X 


PALESTINE,  TEX.  PRESS 

JULl  IS,  i.  40  jZii 


Pullman  Company 
to  Be  Sue<T  I 


'KSHINGTON,  July  11.  (HE)—  j 
1  department  of  justice  to- 
I  night  announced  that  it  would 
file  suit  in  Philadelphia  tomor¬ 
row  charging  the\Pullman  com¬ 
pany,  three  affiliates  and  31  in-  I 
dividuals  with  violating  the  an-  ! 
titi-trust  laws  by  forcing  re- ' 
strictive  contracts  ion  the  rail¬ 
roads. 

Officials  said  the  action  will 
allege  that  the  defendants  have 
prevented  the  railroads  from  us¬ 
ing  modern,  lightweight  stream¬ 
lined  cars  manufactured  by 
competing  companies  in  order  to 
maintain  in  service  their  own 
“obsolete  equipment.” 
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PONTIAC  MTCTT  TPKSS 
JULY  19  1940 


E  PULLMAN  CASE 

)  ( Milwaukee  Journal) 

Y’ullman  Interests,  which  have 
ijoyed  almost-eosapW*  con- 
sleeping  car  accommodations 
on  American  railroads,  are  about 
to  be  called  to  time.  A  civil  action 
will  be  heard  in  the  Philadelphia 
federal  court  in  an  effort  to  divorce 
manufacture  of  sleeping  cars  from 
operation  of  the  equipment. 

The  story  briefly  is  this:  The  Pull¬ 
man  Co.  operates  the  nation’s  sleep¬ 
ing  car  system.  The  Pullman-Stand¬ 
ard  Car  Manufacturing  Co.  makes 
sleeping  cars.  Between  them,  they 
dictate  to  the  railroads  the  terms 
and  conditions  under  which  sleeping 
cars  may  be  used. 

Altogether  the  Pullman  Co.  owns 
about  6,000  sleeping  cars,  many  of 
them  more  than  20  years  old.  In 
“an  endeavor  to  protect  these  ob¬ 
solete  cars  from  the  competition  of 
new  types  of  rolling  stock,”  it  has 
“forced  the  railroads  to  use  existing 
equipment  and  prevented  them  from 
operating  lightweight,  streamlined 
sleeping  cars,”  the  government 
charges. 

In  addition  to  that,  through  its 
operating  monopoly,  it  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations  and  exacts  noncompetitive 
and  onerous  terms  from  railroads 
for  the  sleeping' car  service  which 
it  provides,”  the  charge  continues. 

The  traveling  public  will  follow 
court  action  in  this  case  with  un¬ 
usual  interest.  •  Every  overnight 
traveler  is  familiar  with  the  ancient 
1  and  creaking  cars  which  are  some¬ 
times  pressed  into  Pullman  service. 
Every  such  traveler  knows  that 
sleeping  car  service  has.  failed  to 
keep  pace  with  the  improvements 
which  have  taken  place  in  other 
types  of  passenger  accommodation. 
He  has  realized  that  there  might 
be  here  a  "monopoly  in  restraint  of 
progress.” 

If  there  is  also  a  monopoly  In  re¬ 
straint  of  trade,  which  can  be  pro¬ 
ceeded  against  as  such,  he- will  wish 
the  government  well  in  its  efforts. 


Pullman  Company 
CKarged  With  V 


Violating  Anti- 
Trust  Laws 

Washington,  July  12  (UP)— 

The  Department  of  Justice  last  night 
announced  that  it  would  file  suit  in 
Philadelphia  tomorrow  charging  the 
Pullman  Company,  three  affiliates 
arid  «i  IlHJMWiiais^jyth  violating  the 
anti-trust  laws  byrbrcing  restric¬ 
tive  contracts  on  the  railroads. 

Officials  said  the  action  will  allege 
that  the  defendants  have  prevented 
the  railroads  from  using  modern, 
light-weight,  streamlined  cars  manu¬ 
factured  by  competing  companies,  in 
order  to  maintain  in  service  their 
own  “obsolete  equipment.” 

“It  will  be  charged  in  effect,”  the 
department  said,  “that  the  dominant 
position  of  the  Pullman  organiza¬ 
tion  has  given  it  power  to  force  on 
the  railroads  restrictive  contracts 
which  compel  them  to  use  Pullman- 
built-and-operated  car  equipment  ex¬ 
clusively,  or  it  can  not  be  used  at 
all. 


“It  will  be  alleged  that  the  rail¬ 
roads  and  the  traveling  public  have 
been  denied  the  widespread  use  of 
modern  equipment  by  the  monopolis¬ 
tic  practices  of  the  Pullman  organi¬ 
zations.” 

Defendants  to  be  named  in  addi¬ 
tion  to  the  Pullman  company  arc 
Pullman-Standard  Car  Manufactur¬ 
ing  Co.,  Pullman  Incorporated,  Pull¬ 
man  Car  &  Manufacturing  Corpora¬ 
tion  of  Alabama,  and  officers  of  one 
or  more  of  the  companies,  some  of 
whom  also  are  directors.  ^ 


IGI 
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PULLMAN  FIRM  CHARGED 

BY  JUSTICE  DEPARTMENT 

_  _ 

Be  Filed  Accusing  Com- 
jArpany,  Affiliates  of  Anti- 
.  \  Trust  Violations 


VJL. 


WASHINGTON,  July  11— OP)— The 
[  department  of  justice  tonight  an- 
’  nounced  that  It  would  file  suit  In 
Philadelphia  tomorrow  charging  the 
j  Pullman  Co,  three  affiliates  and  31 
'  indl  i  i  Ill'll  I  mill  ninl  Ljina-  the  anti¬ 
trust  laws  by  forcing  restrictive 
;  contracts  on  the  railroads. 

Officials  said  the  action  will  al¬ 
lege  that  the  defendants  have  pre¬ 
vented  the  railroads  from  using 
modern,  lightweight,  streamlined  cars 
manufactured  by  competing  com¬ 
panies,  In  order  to  maintain  in 
i  service  their  own  "obsolete  equip- 
i  ment.” 

“It  will  be  charged  in  effect,"  the 
}  department  said,  “that  the  domi- 

Inant  position  of  the  Pullman  or¬ 
ganization  has  given  to  power  to 
force  on  the  railroads  restrictive 
contracts  which  compel  them  to  use 
Pullman-built-and-operatcd  sleeping 
car  equipment  exclusively,  or  it  can 
I  not  be  used  at  all. 

“It  will  be  alleged  that  the  rail¬ 
roads  and  the  traveling  public  have 
been  denied  the  widespread  use  of  ; 
;  modern  equipment  by  the  inonopo-  ; 
listlc  practices  of  the  Pullman  oi- 
ganizations.” 

Defendants  to  be  named  In  addl-  j 
tion  to  the  Pullman  Co.  are  Pull¬ 
man-Standard  Car  Manufacturing 
Co..  Pullman  incorporated,  Pullman 
Car  and  Manufacturing  Corporation 
of  Alabama, .  and  officers  of  one  or 
|  more  of  the  companies,  some  of 
'  whom  also  are  directors.  -a 


royrr  -  -  Miru  tukss 
JULl  iy  iy40 


THE  PULLMAN  CASE 

w  ^  (Milwaukee  Journal) 

THeTpullman  interests,  which  have 
long  enjoyed  almost  complete  con¬ 
trol  of  sleeping  car  accommodations 
on  American  railroads,  are  about 
to  be  called  to  time.  A  civil  action 
will  be  heard  in  the  Philadelphia 
federal  court  in  an  effort  to  divorce 
manufacture  of  sleeping  cars  from 
operation  of  the  equipment. 

The  story  briefly  is  this:  The  Pull¬ 
man  Co.  operates  the  nation’s  sleep¬ 
ing  car  system.  The  Pullman-Stand¬ 
ard  Car  Manufacturing  Co.  makes 
sleeping  cars.  Between  them,  they 
dictate  to  the  railroads  the  terms 
and  conditions  under  which  sleeping 
cars  may  be  used. 

Altogether  the  Pullman  Co.  owns 
about  6,000  sleeping  cars,  many  of 
them  more  than  20  years  old.  In 
“an  endeavor  to  protect  these  ob¬ 
solete  cars  from  the  competition  of 
new  types  of  rolling  stock,”  it  has 
“forced  the  railroads  to  use  existing 
equipment  and  prevented  them  from 
operating  lightweight,  streamlined 
sleeping  cars,”  the  government 
charges. 

In  addition  to  that,  through  its 
operating  monopoly,  it  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations  and  exacts  noncompetitive 
and  onerous  terms  from  railroads 
for  the  sleeping' car  service  which 
it  provides,”  the  charge  continues. 

The  traveling  public  will  follow 
court  action  in  this  case  with  un¬ 
usual  interest.  -Every  overnight 
traveler  is  familiar  with  the  ancient 
and  creaking  cars  which  are  some- 
times  pressed  into  Pullman  service. 
Every  such  traveler  knows  that 
sleeping  car  service  has  failed  to 
keep  pace  with  the  improvements 
which  have  taken  place  in  other 
types  of  passenger  accommodation. 
He  has  realized  that  there  might 
be  here  a  “monopoly  in  restraint  of 
progress.” 

If  there  is  also  a  monopoly  In  re¬ 
straint  of  trade,  which  can  be  pro¬ 
ceeded  against  as  such,  he- will  wish 
the  government  well  In  its  efforts. 


Al 

Pullman  Company 
CRarged  With  ; 
Violating  Anti¬ 
trust  Laws 

\?  — 

Washington,  July  12  (up)— 

The  Department  of  Justice  last  night 
announced  that  it  would  file  suit  in 
Philadelphia  tomorrow  charging  the 
Pullman  Company,  three  affiliates 
and  ■W'-lmWVWrmls  cy^th  violating  the 
anti-trust  laws  by  rftrcing  restric¬ 
tive  contracts  on  the  railroads. 

Officials  said  the  action  will  allege 
that  the  defendants  have  prevented 
the  railroads  from  using  modern, 
light-weight,  streamlined  cars  manu¬ 
factured  by  competing  companies,  in 
order  to  maintain  in  service  their 
own  “obsolete  equipment.” 

“It  will  be  charged  in  effect,”  the 
department  said,  “that  the  dominant 
position  of  the  Pullman  organiza¬ 
tion  has  given  it  power  to  force  on 
the  railroads  restrictive  contracts 
which  compel  them  to  use  Pullman- 
built-and-operated  car  equipment  ex¬ 
clusively,  or  it  can  not  be  used  at 
all. 

“It  will  be  alleged  that  the  rail¬ 
roads  and  the  traveling  public  have 
been  denied  the  widespread  use  of 
modern  equipment  by  the  monopolis¬ 
tic  practices  of  the  Pullman  organi¬ 
zations.” 

Defendants  to  be  named  in  addi¬ 
tion  to  the  Pullman  company  arc 
Pullman-Standard  Car  Manufactur¬ 
ing  Co.,  Pullman  Incorporated,  Pull¬ 
man  Car  &  Manufacturing  Corpora¬ 
tion  of  Alabama,  and  officers  of  one 
or  more  of  the  companies,  some  of 
whom  also  arc  directors.  ^ 
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PULLMAN  FIRM  CHARGED 
BY  MICE  DEPARTMENT 


S^Tt^Vill  Be  Filed  Accusing  Com- 
fArpany,  Affiliates  of  Anti- 
«  \  Trust  Violations 


WASHINGTON.  July  H-(LP)— The  | 
department  of  justice  tonight  an-  | 
nounced  that  it  would  tile  suit  in  | 
Philadelphia  tomorrow  charging  the.  I 
Pullman  Co.  three  affiliates  and  St  j 

trust  laws  by  forcing  restrictive 
contracts  on  the  railroads. 

Officials  said  the  action  will  al¬ 
lege  that  the  defendants  have  pre¬ 
vented  the  railroads  from  using 
modern,  lightweight,  stream  lined  cars 
manufactured  by  competing  com¬ 
panies,  in  order  to  maintain  in 
1  service  their  own  "obsolete  equip¬ 
ment.” 

“It  will  he  charged  In  effect, ”  the 
department  said,  "that  the  domi- 


ganization  has  given  to  power  to 
force  on  the  railroads  restrictive 
contracts  which  compel  them  to  use 
Pullman-built-and-nperated  sleeping 
car  equipment  exclusively,  or  it  can 
not  be  used  at  all. 


“It  w  ill  he  alleged  that  the  rail¬ 
roads  and  the  traveling  public  have 
been  denied  the  widespread  use  of 
j  modern  equipment  by  the  monopo¬ 
listic  practices  of  the  Pullman  ot  - 
ganizations.” 

Defendants  to  he  named  In  addi¬ 
tion  to  the  Pullman  Co.  are  Pull¬ 
man-Standard  Car  Manufacturing 
Co..  Pullman  incorporated,  Pullman 
Car  and  Manufacturing  Corporation 
of  Alabama, .  and  officers  of  one  or 
,  more  of  the  companifs,  some  of 
1  whom  also  are  directors. _ j 
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Anti-Trust  Suit 
Against  Pullman 
rought  by  U.  S. 


!harging  the  Pullman  Co.,  three 
fliliates  and  Si  (Full  i 

elating  the  anti-trust  laws  by  forc¬ 
ing  contracts  on  railroads,  the  United 
States  Department  of  Justice  insti¬ 
tuted  suit  this  week  after  a  lengthy 
investigation. 

The  action  will  allege  that  the  de¬ 
fendants  have  prevented  railroads 

from  using  modern,  lightweight-cars 
manufactured  by  competing  com¬ 

panies,  in  order  to  maintain  in  serv¬ 
ice  their  own  “obsolete  equipment.” 
It  will  be  further  alleged  “that  the 
railroads  and  the  traveling  public 

have  been  denied  the  widespread  use 
of  modern  equipment  by  the  monopo¬ 
listic  practices  of  the  Pullman  organ¬ 
izations.” 

Organized  labor  has  been  repeated¬ 
ly  charged  with  violation  of  the  anti¬ 
trust  laws  to  the  great  concern  of 
columnists  like  Westbrook  Pegler  and 
David  Lawrence  who  exterted  their 
journalistic  efforts  to  besmirch  labor 
because  of  these  often  disproved  vio¬ 
lations.  We  venture  to  predict  their 
widely  syndicated  columns  will  steer 
clear  of  this  Pullman  investigation, 
because  the  defendant  is  an  employer 
and  therefore  beyond  the  pale  of 
questionable  acts. 


Pullman  Co. 


Charged  WitH 
Monopoly 

Pyiadelphia,  Pa.,  July  12.— JP— 
Tljpr  federal  government  formally 
flnlrged  the  Pullman  Co.  and  its 
afaliates  today  with  exercising 
"immopollstic  control”  of  the  na¬ 
tion's  railroad  sleeping-car  busi- 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  indi¬ 
viduals.  the  department  of  justice 
asked  the  United  States  district  | 
court  to  order  cancellation  of  pres¬ 
ent  contractural  provisions  between 
the  companies  and  railroads  and 
revision  of  the  setup  under  which 
manufacturing  and  operation  of 
Pullman  cars  are  allegedly  con¬ 
trolled  by  the  same  holding  com¬ 
pany. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trust 
statutes. 

At  the  same  time,  Special  Assist¬ 
ant  Atty.  Gen.  Fowler  Ham¬ 
ilton  asked  that  an  "expeditionary 
court”  of  three  circuit  court  judges 
be  convened  to  hear  the  case. 

The  Pullman  companies,  the  gov¬ 
ernment  contended,  control  the  in¬ 
dustry  by  forcing  railroads  to  use 
equipment  leased  by  the  Pullman 
corporation  or  buy  new  equipment 
,'rom  the  Pullman-Standard  Car 
Manufacturing  Co.,  an  affiliate  and 
me  of  the  defendant  companies. 

Attempts  of  railroads  to  buy  and 
iperate  cars  made  by  other  manu- 
acturers,  the  complaint  added, 
>ring  threats  that  Pullman  Bervice 
vould  be  “cut  off.” 

The  company  has  20  days  in. 
I’hich  to  reply  after  formal  notic^ 
f  the  suit  is  served.  yr  < 
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‘DEFT  OF  JUSTICE 
FILES  SUIT  AGAINST 
PULLMAN  COMPANY 

ITMILJUIBUI  HliU.’P-The  U.  S. 

department  of  justice,  in  a  civil 
suit  against  the  Pullman  companies 
and  81  Individuals,  asked  the  fed¬ 
eral  district  court  tdtfty  to  sep¬ 
arate  the  manufacture  of  sleeping 
car  equipment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  Illegal  and  monopolistic, 
the  government  asked  for  a  per¬ 
manent  Injunction  against  such 
contracts  and  practices. 

Papers  for  the  suit,  filed  under 
I  Section  4  of  the  Sherman  and 
:  Clayton  anti-trust  act.  were  en¬ 
tered  by  special  assistant,  attorney 
General  Fowler  Hamilton  of  Wash¬ 
ington. 

Hamilton  also  petitioned  the  | 
'  court  for  appointment  of  a  three-  I 
judge  court  to  expedite  hearing  of 
the  case.  Judge  John  Biggs  Jr., 
senior  member  of  the  third  Circuit 
Court  of  Appeals,  will  rule  later  on 
the  expeditionary  petition. 

Hamilton  emphasized  that  the 
j  government  had  no  thought  of 
seeking  dissolution  of  the  Pullman 
companies  thru  the  suit. 
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IsTJiarged 
With  Monopoly 

|  PHILADELPHIA,  July  12.— (*»)  — 
federal  government  formally 
jchai\ed  the  Pullman  company  and 
Its  affiliates  Friday  with  exercising 
"monopolistic  control”  of  the  na¬ 
tion's  railroad  aleeping-car  business. 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  indi¬ 
viduals,  the  department  of  justice 
asked  the  United  States  district 
court  to  order  cancellation  of  pres¬ 
ent  contractural  provisions  between 
the  companies  and  railroads  and  re¬ 
vision  of  the  setup  under  which 
manufacturing  and  operation  of 
Pullman  cars  are  allegedly  con¬ 
trolled  by  the  same  holding  com¬ 
pany. 
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Pullman  Company 
|  Faces  Federal  CjQrge 

B'y/<Frknsradio  Press 

N^WAshington,  D.  C.,  JulyVJll. — 
Tim  Justice  department  announced 
ton%ht  that  a  federal  anti-trust 
complaint  will  be  filed  against  the 
Pullman  Railway  Car  company  and 
various  of  its  officers  and  affili¬ 
ated  companies. 

The  government  charges  will 
be  filed  in  the  Philadelphia  fed¬ 
eral  court  tomorrow. 

I  The  government  declared  that  I 
the  giant  Pullman  organization 
blocked  general  railroad  adoption 
of  modern,  light  weight,  stream¬ 
lined  cars  manufactured  by  com¬ 
peting  firms. 

The  complaint  also  said  that 
what  was  called  an  operating 
monopoly  imposed  artificial  and 
unreasonably  high  prices  on  the 
public  for  Pullman  accommoda¬ 
tions.  » 


IS  PULLMA^LA  TRUST? 

The  DepSFIment  of  Justice  is 
going  to  And  out  just  how  much 
of  a  monopoly  and  a  violation 
of  the  Sherman  Anti-Trust  Law 
exist  tor  the  Pullman  company. 
To  the  general  public  Pullman 
cars  are  merely  big,  comfortable 
and  expensive. 

The  Justice  Department 
points  out  that  the  Pullmans 
are  not  subject  to  the  regula¬ 
tions  of  the  Interstate  Com¬ 
merce  Commission .  Besides, 
they  have  a  short- twist  on  the 
railroads  who  are  obliged  to 
guarantee  them  a  profit.  Most 
surprisig  charge  is  that  the 
Pullmans  are  the  largest  manu¬ 
facturers  of  railroad  rolling 
stock  in  this  country.  / 
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Anti-Trust  Suit 
Against  Pullman 
rfrrought  by  U.  S. 

]  '•Charging  the  Pullman  Co.,  three 
I  affiliates  and  >1  Imli  i  iilanl  ..jftjth 
violating  the  anti-trust  laws  by  forc¬ 
ing  contracts  on  railroads,  the  United 
States  Department  of  Justice  insti¬ 
tuted  suit  this  week  after  a  lengthy 
investigation. 


The  action  will  allege  that  the  de¬ 
fendants  have  prevented  railroads 
from  using  modern,  lightweight-cars 
manufactured  by  competing  com¬ 
panies,  in  order  to  maintain  in  serv¬ 
ice  their  own  “obsolete  equipment.” 
It  will  be  further  alleged  “that  the 
railroads  and  the  traveling  public 
have  been  denied  the  widespread  use 
of  modern  equipment  by  the  monopo¬ 
listic  practices  of  the  Pullman  organ¬ 
izations.” 


Organized  labor  has  been  repeated¬ 
ly  charged  with  violation  of  the  anti¬ 
trust  laws  to  the  great  concern  of 
columnists  like  Westbrook  Pegler  and 
David  Lawrence  who  exterted  their 
journalistic  efforts  to  besmirch  labor 
because  of  these  often  disproved  vio¬ 
lations.  We  venture  to  predict  their 
widely  syndicated  columns  will  steer 
clear  of  this  Pullman  investigation, 
because  the  defendant  is  an  employer 
and  therefore  beyond  the  pale  of 
questionable  acts. 
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Pullman  Co. 
Charged  Witlf 
Monopoly 

Pmpadelphia.  Pa.,  July  12.-  JP — 
Tnar  federal  government  formally 
ffilrged  the  Pullman  Co.  and  its 
afSliates  today  with  exercising 
"monopolistic  control”  of  the  na¬ 
tion’s  railroad  sleeping-car  busi- 


In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  indi¬ 
viduals,  the  department  of  justice 
asked  the  United  States  district 
court  to  order  cancellation  of  pres¬ 
ent  contractural  provisions  between 
the  companies  and  railroads  and 
revision  of  the  setup  under  which 
manufacturing  and  operation  of 
Pullman  cars  are  allegedly  con¬ 
trolled  by  the  same  holding  com¬ 
pany. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trust 
statutes. 

At  the  same  time,  Special  Assist¬ 
ant,  Atty.  Gen.  Fowler  Ham¬ 
ilton  asked  that  an  "expeditionary 
court”  of  three  circuit  court  judges 


tvened  to  hear  the  c 
The  Pullman  companies,  t„_ 
ernment  contended,  control  the  in¬ 
dustry  by  forcing  railroads  to  use 
equipment  leased  by  the  Pullman 
corporation  Or  buy  new  equipment 
i'rom  the  Pullman-Standard  Cat- 
Manufacturing  Co.,  an  affiliate  and 
>ne  of  the  defendant  companies. 

Attempts  of  railroads  to  huy  and 
iperate  cars  made  by  other  manu- 
acturers,  the  complaint  added, 
■ring  threats  that  Pullman  service 
vould  be  "cut  off.” 

The  company  has  20  days 
•hich  to  reply  after  formal  r 
f  the  s  - -  • 
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DEPT  OF  JUSTICE 
FILES  SUIT  AGAINST 
PULLMAN  COMPANY 

TMITJUIBIJI  IIIAe-tp-The  IT.  S. 

department  of  Justice,  In  a  civil 
suit  against  the  Pullman  companies 
and  31  Individuals,  asked  the  fed- 
era  I  district  court  today  to  sep¬ 
arate  the  manufacture  of  sleeping 
I  car  equipment  rrom  its  operation. 

Charging  that  contracts  between 
the  Tullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  per¬ 
manent  injunction  against  such 
contracts  and  practices. 

Papers  for  the  suit,  filed  under 
Section  4  of  the  Sherman  and 
Clayton  anti-trust  act,  were  en¬ 
tered  by  special  assistant  attorney 
General  Fowler  Hamilton  oS  Wash¬ 
ington. 

Hamilton  also  petitioned  the  ! 
court  for  appointment  of  a  three- 
jttdge  court  to  expedite  hearing  of 
the  case.  Judge  John  Biggs  Jr., 
senior  member  of  the  third  Circuit 
Court  of  Appeals,  will  rule  later  on 
the  expeditionary  petition. 

Hamilton  emphasized  that  the 
government  had  no  thought  of 
seeking  dissolution  of  the  Pullman 
companies  thru  the  suit. 


DANSVTT.T.E  N  V  BREEZE 
JULY  25  1940 
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\th  Monopoly 


PHILADELPHIA,  July  12.-  (AM 
■pM^federal  government  formally 
charj^d  the  Pullman  company  and 
its  affiliates  Friday  with  exercising 
"monopolistic  control”  of  the  na¬ 
tion’s  railroad  sleeping-car  business. 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  Indi¬ 
viduals,  the  department  of  justice 
asked  the  United  States  district 
court  to  order  cancellation  of  pres¬ 
ent  contractural  provisions  between 
the  companies  and  railroads  and  re¬ 
vision  of  the  setup  under  which 
manufacturing  and  operation  of 
Pullman  cars  are  allegedly  con¬ 
trolled  by  the  same  holding  com¬ 
pany. 


Pullman  Company 
!  FaceT  Federal  CKaVge 

tty  I’rXnsradio  Tress 

NuWjfshington,  D.  C.,  July  11. — 
Tub  Justice  department  announced 
tonight  that  a  federal  anti-trust 
complaint  will  be  filed  against  the 
Pullman  Railway  Car  company  and 
various  of  its  officers  and  affili¬ 
ated  companies. 

The  government  charges  will 
be  filed  in  the  Philadelphia  fed¬ 
eral  court  tomorrow. 

The  government  declared  that ' 
the  giant  Pullman  organization 
blocked  general  railroad  adoption 
of  modern,  light  weight,  stream¬ 
lined  cars  manufactured  by  com¬ 
peting  firms. 

The  complaint  also  said  that 
what  was  called  an  operating 
monopoly  imposed  artificial  and 
unreasonably  high  prices  on  the 
public  for  Pullman  accommoda¬ 
tions. 


IS  PULLMAN  A  TRUST? 

The  Department  of  Justice  is 
going  to  find  out  just  how  much 
of  a  monopoly  and  a  violation 
of  the  Sherman  Anti-Trust  Law 
exist  in  the  Pullman  company. 
To  the  general  public  Pullman 
cars  are  merely  big,  comfortable 
and  expensive. 

The  Justice  Department 
points  out  that  the  Pullmans 
are  not  subject  to  the  regula¬ 
tions  of  the  Interstate  Com¬ 
merce  Commission .  Besides, 
they  have  a  short-twist  on  the 
railroads  who  are  obliged  to 
guarantee  them  a  profit.  Most 
surprisig  charge  is  that  the 
Pullmans  are  the  largest  manu¬ 
facturers  of  railroad  rolling 
stock  in  this  country.  / 
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PULLMAN  LIK 
WILL  FACE  SUITS 

At/fei^t  To  End  Monopoly 
Will  Be  Made  By  U.  S. 
^Justice  Department 


WASHINGTON,  July  11  (/PL— The 
Justice  department  announced  tonight 
that  it  would  file  in  Philadelphia  fed¬ 
eral  district  court  tomorrow'  a  civil 
action  against  the  Pullman  compan¬ 
ies  and  31  individuals,  including  out¬ 
standing  financial  leaders,  in  an  ef¬ 
fort  to  divorce  control  of  sleeping  car 
manufacture  from  operation  of  the 
equipment. 

Among  those  whom  the  department 
said  would  be  named  are  J.  Pierpont 
Morgan,  Richard  K.  Mellon,  Sew-ell 
Avery,  Alfred  P.  Sloan  jr.,  Harold  S. 
Vanderbilt.  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 


Charges  Made 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that  the 
PMllman  comagpies  “have  refused  to 
opem^HWBSm  light-weight  railroad 
equipment  purchased  by  the  railroads 
from  any  manufacturer  other  than  the 
Pullman-Standard  CarMgnufacturing 
pomnanv  tene  d  to 

1  withdraw  the  existing  sleeping  car 
sendee  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufactur- 

The  statement  said  further  that  the 
|  complaint  would  allege  that  the  Pull- 
ment  organization  through  its  oper¬ 
ating  monopoly  “charges  the  public 

(artificial  and  unreasonably  high 
prices  for  Pullman  accommodations, 
and  exacts  non-competitive  and  oner¬ 
ous  terms  from  railroads  for  the  sleep¬ 
ing  car  sendee  which  it  provides.’’ 
Many  20  Years  Old 
The  department  said  that  the  Pull¬ 
man  company  owned  approximately 
6,000  sleleping  cars,  many  of  which 
are  more  than  20  years  old,  and  in : 
“an  endeavor  to  protect  these  obsolete 
cars  from  the  competition  of  new  types  1 
of  rolling  stock,  forced  the  railroads 
to  use  existing  equipment  and  pre- 
vented  them  from  operating  light¬ 
weight,  stream-lined,  sleeping  cars.” 

As  a  consequence,  it  was  alleged. 

I  ‘the  production  of  modern  railroad 

I  equipment  by  independent  manufac¬ 
turers  and  its  use  by  the  railroads 
have  been  hamstrung.” 

Other  defendants  to  be  named  were 
listed  as  the  Pullman  company,  which 
is  the  operating  unit:  Pullman-Stan¬ 
dard  Car  Manufacturing  company, 
which  Is  the  manufacturing  unit; 
Pullman,  Inc.,  a  holding  company, 
which  owns  the  first  two,  and  PullJ 
man  Car  &  Manufacturing  Corporal 
tlon  of  Alabama.  » 


Luxury  Travel  for  Less? 

Y  (Exchange) 

The'antitrust  suit  announced  by 
the  Government  against  the  Pull¬ 
man  Company  brings  into  question 
several  practices  which  seem  to 
withhold  advantages  of  more  mo¬ 
dern,  low  cost  travel  to  Americans 
and  which  may  or  may  not  be 
justified. 

One  is  the  alleged  resistance  of 
the  Pullman  Company  to  introduc¬ 
tion  of  light-weight,  streamlined 
cars  made  by  competitors  of  its 
own  manufacturing  company.  The 
company,  through  a  subsidiary, 
manufactures  all  its  own  car3  and 
some  other  equipment  for  rail¬ 
roads  while  at  the  same  time  en¬ 
gaging  in  the  operation  of  sleeping 
cars  on  practically  all  American 
railroads.  Whether  through  its  op¬ 
erating  arrangements  it  has  ex¬ 
erted  undue  pressure  on  railroads 
to  prevent  their  adoption  of  lighter 
cars,  which  would  be  more  eco¬ 
nomical  to  pull,  is  largely  a  ques¬ 
tion  of  fact  for  the  Department  of 
Justice  to  prove  or  the  company  to 
disprove. 

There  is  another  aspect  of  the 
matter,  however,  which  will  inter¬ 
est  the  ordinary  traveler  and 
which  may  be  affected  at  least  in- 1 
directly  by  the  anti-trust  suit.  This 
is  the  comparison  between  coach 
fares  of  approximately  2  cents  a 
mile  and  the  so-called  first-class 
fare  which  railroads  now  collect  on 
Pullman  car  travel.  The  difference 
between  these  fares  is  about  50 
per  cent,  or  often  more  than  the 
berth  or  seat  charge  which  must 
be  added.  Railroads  say  this  is  nec¬ 
essary  since  Pullman  traffic  in¬ 
volves  hauling  more  cars  per  hun¬ 
dred  passengers.  But  that  consid¬ 
eration  might  be  modified  by  light¬ 
er  cars. 

In  the  light  of  the  reductions 
which  have  been  made  in  coach, 
bus,  and  air  travel  costs  during 
recent  years,  this  situation  has 
operated  to  leave  sleeping-car  or 
parlor-car  charges  up  on  a  shelf, 
apparently  somewhat  out  of  line 
with  the  others.  It  is  true  that  the 
pullman  company  has  been  pro¬ 
gressive  in  the  introduction  of 
new  and  ingenious  designs  for  its 
cars  and  that  it  has  provided 
America  with  a  sleeping-car  ser¬ 
vice  relatively  much  more  avail¬ 
able  in  price  to  the  average  travel¬ 
er  than  similar  services  abroad. 
Yet  some  investigation  of  the  sub¬ 
ject  may  bring  out  useful  possi¬ 
bilities. 
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ON  LEGAL  SPOT  AS 
TAKES  ACTION 


Justice  Department  Probes 
Company  as  Civil  Action 
Brought  In  Federal  Dis¬ 
trict  Court. 


Philadelphia,  July  12.  (IP)— A 
nation-wide  justice  department 
investigation  of  the  railroad 
sleeping  car  setup  moves  today 
into  federal  district  court  in  a 
civil  action  against  the  Pullman 
companies  and  an  imposing  list 
,  of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
from  its  operation,  the  depart¬ 
ment  charged  in  a  statement 
outlining  its  case  that  the  Pull¬ 
man  companies: 

“Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  other 
than  the  Pullman  Standard  Car 
Manufacturing  Company,  and 
have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
operations  if  railroads  should 
buy  and  operate  themselves  any 
cars  made  by  other  manufactur¬ 
ers.” 

Further,  the  department  said, 

1  it  would  attempt  to  prove  that 

I  the  Pullman  organization 
thrdugh  an  operating  monopoly 
“charges  the  public  artificial 
and  unreasonably  high  prices 
for  Pullman  accommodations 
and  exacts  non-competitive  and 
onerous  terms  from  railroads  for 
the  sleeping  car  service  which  it 
,  provides  ” 

Among  those  named  by  the 
department  are  J.  Pierpont,  Mor¬ 
gan,  Richard  K.  Mellon,  Sewell 
Avery,  Alfred  P.  Sloan,  Jr.,  Har¬ 
old  S.  Vanderbilt,  George  Whit¬ 
ney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies.  ^ 
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PULLMAN  HUMS 
WILL  FACE  SIS 

AtffiSfot  To  End  Monopoly 
Will  Be  Made  By  U.  S. 
'•Justice  Department 

WASHINGTON,  July  11  (API — The 
justice  department  announced  tonight 
that  it  would  file  in  Philadelphia  fed¬ 
eral  district  court  tomorrow  a  civil 
action  against  the  Pullman  compan- 
les  and  31  individuals,  including  out¬ 
standing  financial  leaders,  in  an  ef¬ 
fort  to  divorce  control  of  sleeping  car 
manufacture  from  operation  of  the 
equipment. 

Among  those  whom  the  department 
said  would  be  named  are  J.  Pierpont 
Morgan,  Richard  K.  Mellon,  Sewell 
Avery,  Alfred  P.  Sloan  Jr.,  Harold  S. 
Vanderbilt.  George  Whitney.  C.  W. 
Seabury.  H.  S.  Morgan,  all  directors 
of  one  or  more  of  the  companies. 

Charges  Made 

The  complaint  will  charge,  the  de¬ 
partment  said  in  a  statement,  that  the 
Puljinan  companies  “have  refused  to 
openWnrWBcm  light-weight  railroad 
equipment  purchased  by  the  railroads 
from  any  manufacturer  other  than  the 
Pmiman^tandarcMja^^gnufacturln;! 

withdraw  the  existing  sleeping  cat 
service  and  operations  if  railroads 
should  buy  and  operate  themselves 
any  cars  made  by  other  manufactur¬ 
ers.’’ 

Tlie  statement  said  further  that  the 
complaint  would  allege  that  the  Pull- 
ment  organization  through  its  oper¬ 
ating  monopoly  “charges  the  public 
artificial  and  unreasonably  high 
prices  for  Pullman  accommodations, 
and  exacts  non-competitive  and  oner¬ 
ous  terms  from  railroads  for  the  sleep¬ 
ing  car  service  which  It  provides." 

Many  20  Years  Old 

Tlie  department  said  that  the  Pull¬ 
man  company  owned  approximately 
6,000  sleleping  cars,  many  of  which 
are  more  than  20  years  old,  and  In 
“an  endeavor  to  protect  these  obsolete 
cars  from  the  competition  of  new  types 
of  rolling  stock,  forced  the  railroads 
to  use  existing  equipment  and  pre¬ 
vented  them  from  operating  light¬ 
weight,  stream-lined,  sleeping  cars." 

As  a  consequence,  it  was  alleged. 

'  -the  production  of  modern  railroad 
equipment  by  independent  manufac¬ 
turers  and  its  use  by  the  railroads 
have  been  hamstrung." 

Other  defendants  to  be  named  were 
listed  as  tlie  Pullman  company,  which 
is  the  operating  unit:  Pullman-Stan¬ 
dard  Car  Manufacturing  company, 
which  is  the  manufacturing  unit: 
Pullman.  Inc.,  a  holding  company, 
which  owns  the  first  two,  and  PullJ 
man  Car  &  Manufacturing  Corporal 
tion  of  Alabama.  ' 


Luxury  Travel  for  Less?  | 

'•  (Exchange) 

The  "antitrust  suit  announced  by 
the  Government  against  the  Pull¬ 
man  Company  brings  into  question 
several  practices  which  seem  to 
withhold  advantages  of  more  mo¬ 
dern,  low  cost  travel  to  Americans 
and  which  may  or  may  not  be 
justified. 

One  is  the  alleged  resistance  of 
the  Pullman  Company  to  introduc¬ 
tion  of  light-weight,  streamlined 
cars  made  by  competitors  of  its 
own  manufacturing  company.  The  i 
company,  through  a  subsidiary,  j 
manufactures  all  its  own  cars  anil 
some  other  equipment  for  rail¬ 
roads  while  at  the  same  time  en¬ 
gaging  in  the  operation  of  sleeping 
cars  on  practically  all  American 
railroads.  Whether  through  its  op¬ 
erating  arrangements  it  has  ex¬ 
erted  undue  pressure  on  railroads 
to  prevent  their  adoption  of  lighter 
cars,  which  would  be  more  eco¬ 
nomical  to  pull,  is  largely  a  ques¬ 
tion  of  fact  for  the  Department  of 
Justice  to  prove  or  the  company  to 
disprove. 

There  is  another  aspect  of  the 
matter,  however,  which  will  inter¬ 
est  the  ordinary  traveler  and 
which  may  be  affected  at  least  in- : 
directly  by  the  anti-trust  suit.  This 
is  the  comparison  between  coach 
fares  of  approximately  2  cents  a 
mile  and  the  so-called  first-class 
fare  which  railroads  now  collect  on 
Pullman  car  travel.  The  difference 
between  these  fares  is  about  50 
per  cent,  or  often  more  than  the 
berth  or  seat  charge  which  must 
be  added.  Railroads  say  this  is  nec¬ 
essary  since  Pullman  traffic  in¬ 
volves  hauling  more  cars  per  hun¬ 
dred  passengers.  But  that  consid¬ 
eration  might  be  modified  by  light¬ 
er  cars. 

In  the  light  of  the  reductions 
which  have  been  made  in  coach, 
bus,  and  air  travel  costs  during 
recent  years,  this  situation  has 
operated  to  leave  sleeping-car  or 
parlor-car  charges  up  on  a  shelf, 
apparently  somewhat  out  of  line 
with  the  others.  It  is  true  that  the 
pullman  company  has  been  pro¬ 
gressive  in  the  introduction  of 
new  and  ingenious  designs  for  its 
cars  and  that  it  has  provided 
America  with  a  sleeping-car  ser¬ 
vice  relatively  much  more  avail¬ 
able  in  price  to  the  average  travel¬ 
er  than  similar  services  abroad. 
Yet  some  investigation  of  the  sub¬ 
ject  may  bring  out  useful  possi¬ 
bilities. 
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Company  as  Civil  Action 
Brought  In  Federal  Dis¬ 
trict  Court. 


Philadelphia,  July  12.  (tf1)— A 

nation-wide  justice  department 
investigation  of  the  railroad 
sleeping  car  setup  moves  today 
into  federal  district  court  in  a 
civil  action  against  the  Pullman 
companies  and  an  imposing  list 
of  financial  leaders. 

Seeking  to  separate  the  manu¬ 
facture  of  sleeping  car  equipment 
|  from  its  operation,  the  depart¬ 
ment  charged  in  a  statement 
outlining  its  case  that  the  Pull- 
i  man  companies: 

‘‘Have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equip¬ 
ment  purchased  by  the  railroads 
from  any  manufacturer  othej* 

I  than  the  Pullman  Standard  Car 
I  Manufacturing  Company,  and 
j  have  threatened  to  withdraw  the 
existing  sleeping  car  service  and 
operations  if  railroads  should 
buy  and  operate  themselves  any 
cars  made  by  other  manufactur¬ 
ers.” 

Further,  the  department  said, 
it  would  attempt  to  prove  that 
the  Pullman  organization 
thrdugh  an  operating  monopoly 
, “charges  the  public  artificial 
and  unreasonably  high  prices 
i  for  Pullman  accommodations 
and  exacts  non-competitive  and 
onerous  terms  from  railroads  for 
the  sleeping  car  service  which  it 
provides  ” 

Among  those  named  by  the 
department  are  J.  Pierpont  Mor¬ 
gan.  Richard  K.  Mellon,  Sewell 
Avery,  Alfred  P.  Sloan^  Jr„  Har¬ 
old  S.  Vanderbilt,  George  Whit¬ 
ney,  C.  W.  Seabury,  H.  S.  Mor¬ 
gan,  all  directors  of  one  or  more 
of  the  companies.  ^ 
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!>mt  Aimed  At 
Pullman  Firms 


PHILADELPHIA,  July  12  <J>)— 
ThJrnJ  S.  Department  of  Justice, 
suit  against  the  Pullman 
qbmpanies  and  31  individuals, 
SsMed  the  federal  district  court 
tS(fay  to  separate  the  manufacture 
of  sleeping  car  equipment  from  its 
operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  per¬ 
manent  injunction  against  such 
contracts  and  practices. 

Papers  for  the  suit,  filed  under 
section  4  of  the  '  Sherman  and 
Clayton  anti-trust  act,  were  enter¬ 
ed  by  Special  Assistant  Attorney 
General  Fowler  Hamilton  of 
Washington. 

Hamilton  also  petitioned  the 
court  for  appointment  of  a  three- 
'  judge  court  to  expedite  hearing  of 
the  case.  Judge  John  Biggs  Jr., 
senior  member  of  the  third  Cir¬ 
cuit  Court  of  Appeals,  will  rule 
later  on  the  expeditionary  pettion. 

Hamilton  emphasized  that  the 
government  had  no  thought  of 
seeking  dissolution  of  the  Pullman 
companies  through  the  suit. 

The  government’s  complaint 
charged  the  Pullman  Companies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  Company,  and  have  threaten¬ 
ed  to  withdraw  the  existing  sleep¬ 
ing  car  service  and  operations  if 
railroads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 

Futher,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "ciarges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomoda¬ 
tions,  and  expects  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  der 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harold  S. 
Vanderbilt.  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc- 
tore  of  one  or  more  of  the  com¬ 
panies.  j/f- 
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Mtice  ruling 

CURBS  PULLMAN 

Monopoly  with  Railroads 
Brings  Order  to  Separate 
Manufacture,  Operation 


By  The  Associated  Press 
PHILADELPHIA,  July  12  —  The 
.  U.  S.  department  of  justice,  in  a 
I  civil  suit  against  the  Pullman  com- 
>  panies  and  31  individuals,  asked  the 

I  federal  district  court  today  to  sep¬ 
arate  the  manufacture  of  sleeping 
car  equipment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  per- 
j  raanent  injunction  against  such  j 
contracts  and  praotices. 

The  government's  complaint 
charged  the  Pullman  companies:  1 
“Have  refused  to  operate  modern 
lightweight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the  ! 
Pullman-Standard  Car  Manu¬ 
facturing  company,  and  have 
|  threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  op-  | 
erations  if  railroads  should  buy 
and  operate  themselves  any  cars  i 
made  by  other  manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
i  public  artificial  and  unreasonably 
:  high  prices  for  Pullman  accomoda-  j 
;  lions,  and  exacts  non-competitive  | 
,  and  onerous  terms  from  railroads  | 
for  the  sleeping  car  service  which 
it  provides.” 

Forcing  the  raliroads  to  use  its 
6000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  company  has  “hamstrung” 
production  of  modern  equipment  by 
independent  manufacturers,  the  de¬ 
partment  charged.  V 
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WIN  SUIT 
SLATED  TODAY 


31  Individuals  Are 
Named  With  Firm 

wisifNGTON,  July  11  (A5)— 

'  The  juitjie  department  announced 
toniihMhat  it  would  file  in  Phila- 
delplialfederal  district  court  to- 
montwU  civil  action  against  the 
PullnknXcompanies  and  31  indi¬ 
vidual^  including  outstanding  fi- 
nancial\aders,  in  an  effort  to  di¬ 
vorce  control  of  sleeping  car  man¬ 
ufacture  from  operation  of  the 
equipment. 

Among  those  whom  the  depart- 
-ment-saul -would  bo  named  are  J. 
Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P. 
Sloan,  jr„  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury, 
H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused>*^TPPna»*iBt>dern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  company,  and  have  threat- 

Iened  to  withdraw  the  existing 
sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  “charges 
the  public  artificial  and  unrea¬ 
sonably  high  prices  for  Pullman 
accommodations,  and  exacts  non-, 
competitive  and  onerous  term* 
from  railroads  for  the  sleeping 
car  service  which  it  provides.”# 
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Smit  Aimed  At 
Pullman  Firms 


PHILADELPHIA,  July  12  OP)— 
ThJtV)  S.  Department  of  Justice, 
ivLsavil  suit  against  the  Pullman 
dbrJpanies  and  31  individuals, 
stewed  the  federal  district  court 
t&(/ay  to  separate  the  manufacture 
of  sleeping  car  equipment  from  its 
operation. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  per¬ 
manent  injunction  against  such 
contracts  and  practices. 

Papers  for  the  suit,  filed  under 
section  4  of  the  '  Sherman  and 
Clayton  anti-trust  act,  were  enter¬ 
ed  by  Special  Assistant  Attorney 
General  Fowler  Hamilton  of 
Washington. 

Hamilton  also  petitioned  the 
court  for  appointment  of  a  three- 
'  judge  court  to  expedite  hearing  of 
the  case.  Judge  John  Biggs  Jr., 
senior  member  of  the  third  Cir¬ 
cuit  Court  of  Appeals,  will  rule 
later  on  the  expeditionary  pettion. 

Hamilton  emphasized  that  the 
government  had  no  thought  of 
seeking  dissolution  of  the  Pullman 
companies  through  the  suit. 

The  government’s  complaint 
charged  the  Pullman  Companies: 

“Have  refused  to  operate  modern 
light-weight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  Company,  and  have  threaten¬ 
ed  to  withdraw  the  existing  sleep¬ 
ing  car  service  and  operations  if 
railroads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 

Futher.  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  ”c  larges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomoda¬ 
tions,  and  expects  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  der 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan  Jr.,  Harold  S. 
Vanderbilt.  George  Whitney,  C.  W. 
Seabury,  H.  S.  Morgan,  all  direc- 
tore  of  one  or  more  of  the  com¬ 
panies.  //f- 
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Mtice  ruling 

CURBS  PUJ1PN 

ijionopoly  with  Railroads 
Brings  Order  to  Separate 
Manufacture,  Operation 


By  The  Associated  Press 
|  PHILADELPHIA,  July  12  —  The 
j  U.  S.  department  of  justice,  in  a 
|  civil  suit  against  the  Pullman  com¬ 
panies  and  31  individuals,  asked  the 
federal  district  court  today  to  sep¬ 
arate  the  manufacture  of  sleeping 
■'  car  equipment  from  its  operation. 

|  Charging  that  contracts  between 
|  the  Pullman  companies  and  rail- 
j  roads  are  illegal  and  monopolistic, 

1  the  government  asked  for  a  per* 

;  manent  injunction  against  such [ 
j  contracts  and  practices. 

j  The  government’s  complaint 
charged  the  Pullman  companies:  1 
“Have  refused  to  operate  modern 
lightweight  railroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manu¬ 
facturing  company,  and  have 
threatened  to  withdraw  the  exist¬ 
ing  sleeping  car  service  and  op-  ; 
erations  if  railroads  should  buy 
and  operate  themselves  any  ears  i 
made  by  other  manufacturers.” 


Further,  the  department  said,  it 
I  would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
,  public  artificial  and  unreasonably 
high  prices  for  Pullman  accomoda-  j 
lions,  and  exacts  non-competitive  j 
and  onerous  terms  from  railroads  | 
for  the  sleeping  car  service  which 
it  provides." 

Forcing  the  railroads  to  use  its 
6000  sleeping  cars,  many  of  which 
are  more  than  20  years  old,  the 
Pullman  company  has  “hamstrung” 
production  of  modern  equipment  by 
independent  manufacturers,  the  de¬ 
partment  charged.  v 
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31  Individuals  Are 
Named  With  Firm 

wisMNGTON.  July  11  f^P) — 
The  juXtif  e  department  announced 
toniJhMnat  it  would  file  in  Phila- 
delp|i{(lfederal  district  court  to- 
morAwVi  civil  action  against  the 
PulInyenXcom panics  and  31  indi- 
vidual\  including  outstanding  fi- 
nancial\*Jders.  in  an  effort  to  di¬ 
vorce  control  of  sleeping  car  man¬ 
ufacture  front  operation  of  the 
equipment. 

Among  those  whom  the  depart¬ 
ment  -said  would  bo  named  are  J. 
Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery.  Alfred  P. 
Sloan,  jr„  Harold  S.  Vanderbilt, 
George  Whitney.  C.  W.  Seabury, 
H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refusecL«t*PTPFnp*w^updeni  light¬ 
weight  railroad  equipment  pur- 
j  chased  by  the  railroads  from  any 
j  manufacturer  other  than  the 
Pullman-Standard  Car  Manufac¬ 
turing  company,  and  have  threat¬ 
ened  to  withdraw  the  existing 
sleeping  car  service  and  opera¬ 
tions  if  railroads  should  buy  and 
operate  themselves  any  cars  made 
by  other  manufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  “charges 
the  public  artificial  and  unrea¬ 
sonably  high  prices  for  Pullman 
accommodations,  and  exacts  non-, 
competitive  and  onerous  term* 
from  railroads  for  the  sleepit^f 
car  service  which  it  provides.’# 
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Luxury  Travel  for  Less? 

The  antitrust  suit  announced  by  the 
j  Government  against  the  Pullman  Com- 
|  pany  brings  into  question  several  prac- 
|  tices  which  seem  to  withhold  advan- 
j  tages  of  more  modern,  low  cost  travel 
j  to- Americans  and  which  may  or  may 
not  be  justified. 

One  is  the  alleged  resistance  of  the 
;  Pullman  Company  to  introduction  of 
!  lightweight,  streamlined  cars  made  by 
competitors  of  its  own  manufacturing 
company.  The  company,  through  a 
subsidiary,  manufactures  all  its  own 
cars  and  some  other  equipment  for 
railroads  while  at  the  same  time  engag¬ 
ing  In  the  operation  of  sleeping  cars 
on  practically  all  American  railroads. 
Whether  through  its  operating  arrange¬ 
ments  it  has  exerted  undue  pressure  on 
railroads  to  prevent  their  adoption  of 
lighter  cars,  which  would  be  more  eco- 
-nomical  to  pull,  is  largely  a  question 
of  fact  for  the  Department  of  Justice 
to  prove  or  the  company  to  disprove, 
j  There  is  another  aspect  of  the  matter, 
I  however,  which  will  interest  the  ordi¬ 
nary  traveler  and  which  may  be 
affected  at  least  indirectly  by  the  anti¬ 
trust  suit.  This  is  the  comparison  be¬ 
tween  coach  fares  of  approximately  2 
cents  a  mile  and  the  so-called  first-class 
fare  which  railroads  now  collect  on 
Pullman  car  travel.  The  difference  be¬ 
tween  these  fares  is  about  50  per  cent, 
or  often  more  than  the  berth  or  seat 
charge  which  must  be  added.  Railroads 
say  this  is  necessary  since  Pullman 
traffic  involves  hauling  more  cars  per 
hundred  passengers.  But  that  consid¬ 
eration  might  be  modified  by  lighter 
cars. 


In  the  light  of  the  reductions  which  | 
have  been  made  in  coach,  bus,  and  air 
travel  costs  during  recent  years,  this 
situation  has  operated  to  leave  sleeping- 
car  or  parlor-car  charges  up  on  a  shelf, 
apparently  somewhat  out  of  line  with 
the  others.  It  is  true  that  the  Pullman 
company  has  been  progressive  in  the 
introduction  of  new  and  ingenious  de-  I 
signs  for  its  cars  and  that  it  has  pro¬ 
vided  America  with  a  sleeping-car  serv¬ 
ice  relatively  much  more  available  in 
price  to  the  average  traveler  than  simi¬ 
lar  services  abroad.  Yet  some  investi¬ 
gation  of  the  subject  may  bring  out 
useful  possibilities. 
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[Hor§e  And  Buggy  Pullmans 

t*e  iailroads  have  finally  rousedlout  of  their 
lletHrargy  and  decided  that  unless  they  expected 
to  bin  eliminated  entirely  from  tire  passenger 
(transportation  field  tkey  must  l^eep  pace  at 
!  least  to  a  certain  degree  with  ather  modern 
facilities.  The  result  has  bee*  streamlined 
“zephyrs,”  air  conditioned  amd  otherwise 
thoroughly  modernized. 

The  Pullman  Company,  apparently  content 
to  remainin  the  horse  and  buggy  days,  has 
failed  to  keep  pace  with  the  railroads  which 
pull  its  cars,  resulting  in  a  situation  which 
the  latter  have  taken  to  court  in  an  effort  to 
get  a  solution.  The  railroads  want  to  do  now 
what  most  people  couldn’t  see  why  they  didn’t 
do  years  ago,  divorce  themselves  from  the 
Pullman  Company.  Now  the  latter  refuses  to 
modernize  its  equipment  and  at  the  same  time 
refuses  to  permit  the  railroads  to  use  any 
kind  of  sleeping  car  equipment  except,  theirs. 

At  the  time  the  railroads  began  using  Pull¬ 
mans,  that  company  controlled  everything  con¬ 
nected  with  that  kind  of  equipment,  and  still 
does.  Contracts  were  made  with  railroad  lines 
to  pull  the  Pullmans,  contracts  which  have  been 
kept  in  effect  since.  Thus  the  railroads  per¬ 
mitted  themselves  to  be  saddled  with  an  “Old 
Man  of  the  Sea’’  and  the  Pullman  Company 
made  millions  with  cars  attached  to  the  trains. 
A  similar  situation  was  developed  by  the  Ameri¬ 
can  Express  Company.  The  railroads  hauled 
the  express  while  the  company  prospered  be¬ 
yond  its  dreams.  The  railroads  were  required 
to  carry  the  United  States  mails  in  a  similar 
setup  with  the  government.  Finally  the  99- 
year  express  contract  was  broken  and  the 
American  Railway  Express  Company  was  the 
result. 

Now  the  railroads  want  to  streamline  all 
of  their  passenger  trains,  sleeping  cars  and 
all.  What  good  is  a  streamlined  train  if  it 
has  to  pull  several  wind  catchers  built  by 
Pullman  exactly  like  he  built  them  in  the  Gay 
Nineties  except  possibly  for  air  conditioning 
and  superficial  changes?  A  number  of  lines 
which  have  streamlined  their  trains  are  doing 
just  that,  but  they  don’t  like  it  and  nobody  can 
blame  them.  With  modern  facilities  the  rail¬ 
roads  can  build  sleeping  cars  just  about  as 
economically  as  chair  cars,  and  they  want  to 
do  this  in  spite  of  their  contracts  which  were 
probably  for  99  years  and  still  have  20  years 
or  more  to  run.  In  a  way,  however,  the  Pull¬ 
man  Company  still  holds  an  ax  over  the  rail¬ 
roads  in  that  the  latter  must  continue  to  use 
Pullmans  until  all  trains  are  streamlined.  This 
will  require  some  time,  but  when  it  is  ac¬ 
complished  the  lines  should  be  free  of  the  para¬ 
site  Pullman  Company  and  permitted  full  rein 
in  construction  of  sleeping  cars  as  well 
other  equipment. 
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Luxury  Travel  for  Less? 

The  antitrust  suit  announced  by  the 
■  Government  against  the  Pullman  Com-  i 
|  pany  brings  into  question  several  prac-  ! 
|  tices  which  seem  to  withhold  advan¬ 
tages  of  more  modern,  low  cost  travel 
to- Americans  and  which  may  or  may 
not  be  justified. 

One  is  the  alleged  resistance  of  the 
Pullman  Company  to  introduction  of 
!  lightetveight,  streamlined  cars  made  by 
competitors  of  its  own  manufacturing 
company.  The  company,  through  a 
subsidiary,  manufactures  all  its  own 
cars  and  some  other  equipment  for 
railroads  while  at  the  same  time  engag¬ 
ing  in  the  operation  of  sleeping  cars 
on  practically  all  American  railroads. 
Whether  through  its  operating  arrange¬ 
ments  it  has  exerted  undue  pressure  on 
railroads  to  prevent  their  adoption  of 
lighter  cars,  which  would  be  more  eco¬ 
nomical  to  pull,  is  largely  a  question  j 
of  fact  for  the  Department  of  Justice  j 
to  prove  or  the  company  to  disprove.  i 

There  is  another  aspect  of  the  matter,  ! 
!  however,  which  will  interest  the  ordi¬ 
nary  traveler  and  which  may  be 
affected  at  least  indirectly  by  the  anti¬ 
trust  suit.  This  is  the  comparison  be¬ 
tween  coach  fares  of  approximately  2 
cents  a  mile  and  the  so-called  first-class 
fare  which  railroads  now  collect  on 
Pullman  car  travel.  The  difference  be¬ 
tween  these  fares  is  about  50  per  cent, 
or  often  more  than  the  berth  or  seat 
charge  which  must  be  added.  Railroads 
'  say  this  is  necessary  since  Pullman 
traffic  involves  hauling  more  cars  per 
hundred  passengers.  But  that  consid¬ 
eration  might  be  modified  by  lighter 
cars. 

In  the  light  of  the  reductions  which 
have  been  made  in  coach,  bus,  and  air 
travel  costs  during  recent  years,  this 
situation  has  operated  to  leave  sleeping- 
car  or  parlor-car  charges  up  on  a  shelf, 
apparently  somewhat  out  of  line  with 
the  others.  It  is  true  that  the  Pullman 
company  has  been  progressive  in  the 
introduction  of  new  and  ingenious  de¬ 
signs  for  its  cars  and  that  it  has  pro¬ 
vided  America  with  a  sleeping-car  serv¬ 
ice  relatively  much  more  available  in 
price  to  the  average  traveler  than  simi¬ 
lar  services  abroad.  Yet  some  investi¬ 
gation  of  the  subject  may  bring  out 
useful  possibilities. 
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Miilroads  have  finally  roused' out  of  their 
and  decided  that  unless  they  expected 
iminated  entirely  from  tire  passenger 
•tation  field  liey  must  ^eep  pace  at 
least  to  a  certain  degree  with  pther  modern 
facilities.  The  result  has  bee®  streamlined 
“zephyrs,”  air  conditioned  and  otherwise 
thoroughly  modernized. 

The  Pullman  Company  apparently  content 
to  remain  in  the  horse  and  buggy  days,  has 
failed  to  keep  pace  with  the  railroads  which 
pull  its  cars,  resulting  in  a  situation  which 
the  latter  have  taken  to  court  in  an  effort  to 
get  a  solution.  The  railroads  want  to  do  now 
what  most  people  couldn’t  see  why  they  didn’t 
do  years  ago,  divorce  themselves  from  the 
Pullman  Company.  Now  the  latter  refuses  to 
modernize  its  equipment  and  at  the  same  time 
refuses  to  permit  the  railroads  to  use  any 
kind  of  sleeping  car  equipment  except,  theirs. 

At  the  time  the  railroads  began  using  Pull¬ 
mans,  that  company  controlled  everything  con¬ 
nected  with  that  kind  of  equipment,  and  still 
does.  Contracts  were  made  with  railroad  lines 
to  pull  the  Pullmans,  contracts  which  have  been 
kept  in  effect  since.  Thus  the  railroads  per¬ 
mitted  themselves  to  be  saddled  with  an  “Old 
Man  of  the  Sea”  and  the  Pullman  Company 
made  millions  with  cars  attached  to  the  trains. 
A  similar  situation  was  developed  by  the  Ameri¬ 
can  Express  Company.  The  railroads  hauled 
the  express  while  the  company  prospered  be¬ 
yond  its  dreams.  The  railroads  were  required 
to  carry  the  United  States  mails  in  a  similar 
setup  with  the  government.  Finally  the  99- 
year  express  contract  was  broken  and  the 
American  Railway  Express  Company  was  the 
result. 

Now  the  railroads  want  to  streamline  all 
of  their  passenger  trains,  sleeping  cars  and 
all.  What  good  is  a  streamlined  train  if  it 
has  to  pull  several  wind  catchers  built  by 
Pullman  exactly  like  he  built  them  in  the  Gay 
Nineties  except  possibly  for  air  conditioning 
and  superficial  changes?  A  number  of  lines 
which  have  streamlined  their  trains  are  doing 
just  that,  but  they  don’t  like  it  and  nobody  can 
blame  them.  With  modern  facilities  the  rail¬ 
roads  can  build  sleeping  cars  just  about  as 
economically  as  chair  cars,  and  they  want  to 
do  this  in  spite  of  their  contracts  which  were 
probably  for  99  years  and  still  have  20  years 
or  more  to  run.  In  a  way,  however,  the  Pull¬ 
man  Company  still  holds  an  ax  over  the  rail¬ 
roads  in  that  the  latter  must  continue  to  use 
Pullmans  until  all  trains  are  streamlined.  This 
will  require  some  time,  but  when  it  is  ac¬ 
complished  the  lines  should  be  free  of  the  para¬ 
site  Pullman  Company  and  permitted  full  rein 
in  construction  of  sleeping  cars  as  w’ell  an¬ 
other  equipment. 


Luxury  Travel  for  Less 

T^fe  antitrust  suit  announced 
by  tire  Government  against  the 
Pullman  Company  brings  into 
question  several  practices 
which  seem  to  withhold  advan¬ 
tages  of  more  modern,  low 
cost  travel  to  Americans  and 
which  may  or  may  not  be  jus¬ 
tified. 

One  is  the  alleged  resistan¬ 
ce  of  the  Pullman  Company  to 
introduction  lio-ht-weight. 

streamlinecHrars  made  by  com¬ 
petitors  of  its  own  manufact- 
ing  company.  The  com¬ 

pany,  through  a  subsidiary, 
manufacturers  all  its  own  cars 
and  some  other  equipment  for 
railroads  while  at  the  same 
time  engaging  in  the  operation 
of  sleeping  cars  on  practically 
all  American  railroads.  Wheth¬ 
er  through  its  operating  ar¬ 
rangements  it  has  exerted  un¬ 
due  pressure  on  railroads  to 
prevent  their  adoption  of  light¬ 
er  cars,  which  would  be  more 
economical  to  pull,  is  largely 
a  question  of  fact  for  the  De¬ 
partment  of  Justice  to  prove 
or  the  company  to  disprove. 

There  is  another  aspect  of 
the  matter,  however,  which 
will  interest  the  ordinary  trav¬ 
eler  and  which  may  be  affect¬ 
ed  at  least  indirectly  by  the 
antitrust  suit.  This  is  the  com¬ 
parison  between  coach  fares  of 
approximately  2  cents  a  mile 
and  the  so-called  first-class 
fare  which  railroads  now  col¬ 
lect  on  Pullman  car  travel.  The 
difference  between  these  fares 
is  about  50  per  cent,  or  often 
more  than  the  berth  or  seat 
charge  which  must  be  added. 
Railroads  say  this  is  necessary 
since  Pullman  traffic  involves 
hauling  more  cars  per  hundred 
passengers.  But  that  considera¬ 
tion  might  be  modified  by 
lighter  cars. 


In  light  of  reductions  which 
have  been  made  in  coach, 
bus,  and  air  travel  costs  during 
recent  years,  this  situation  has 
operated  to  leave  sleeping-car 
or  parlor-car  charges  up  on 
a  shelf,  apparently  somewhat 
out  of  line  with  the  others.  It 
is  true  that  the  Pulman  com¬ 
pany  has  been  progressive  in 
the  introduction  of  new  and  in¬ 
genious  designs  for  its  cars 
and  that  it  has  provided  Am¬ 
erica  with  a  sleeping-car  serv¬ 
ice  relatively  much  more  avail¬ 
able  in  price  to  the  average 
traveler  than  similar  services 
abroad.  Yet  some  investigation 
of  the  subject  may  bring  out 
|  useful  possibilities. 

[  —Christian  Science  Monitor. 
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Justice  Department  Charg¬ 
es  Sleeping  Car  Company 
Has  Illegal  Contracts 

PHILADELPHIA,  July  12  — 
(AP) — The  U.  S.  Department  of 
Justice,  in  a  civil  suit  against  the 
Pullman  companies  and  31  indi-| 
viduals,  asked  the  federal  district 
court  today  to  separate  the  man¬ 
ufacture  of  sleeping  car  equip¬ 
ment  from  its  operation. 


Charging  that  contracts  between 
the  ullman  companies  and  rail¬ 
roads  are  illegal  and  monopolis¬ 
tic,  the  government  asked  for  a 
permanent  injunction  against  such 
contracts  and  practices. 

Papers  for  the  suit,  filed  un¬ 
der  Section  4  of  the  Sherman  and 
•  Clayton  anti-trust  act,  were  en- 
ered  by  Special  Assistant  Attor- 

Iney  General  Fowler  Hamilton  of 
Washington. 

Hamilton  also  petitioned  the 
court  for  appointment  of  a  three- 
judge  court  to  expedite  hearing  of 
the  case. 

Hamilton  emphasized  that  the 
government  had  no  thought  of 
seeking  dissolution  of  the  Pull¬ 
man  companies:  "Have  refused 
1  to  operate  modern  light-weight 
railroad  equipment  purchased  by 
the  railroads  from  any  manufac¬ 
turer  other  than  the  Pullman- 
Standard  Car  Manufacturing  com¬ 
pany,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  them¬ 
selves  any  cars  made  by  other 
manufacturers.” 

Further,  the  department  said.it 
would  attempt  to  prove  that  the] 
Pullman  organization  through  an 
operaing  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accom¬ 
modations,  and  exacts  non-com¬ 
petitive  and  onerous  terms  from 
railroads  for  the  sleeping  car  ser¬ 
vice  which  it  provides.” 

Forcing  the  railroads  to  use 
its  6,000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
the  Pullman  company  has  “ham¬ 
strung”  production  of  modern 
equipment  by  independent  man¬ 
ufacturers,  the  department 
charged. 

Civil  action,  rather  than  crimin¬ 
al,  was  decidel  on  the  department 
explained  because  contracts  be¬ 
tween  the  Pullman  organization 
and  the  railroads  have  been  re¬ 
corded  for  many  years  with  the 
interstate  commerce  commission 
and  the  government  “has  been  on 
notice  for  so  long  of  the  existence 
of  these  contracts  and  practice^ 
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The  antitrust  suit  announced 
by  tire  Government  against  the 
Pullman  Company  brings  into 
question  several  practices 
which  seem  to  withhold  advan¬ 
tages  of  more  modern,  low 
cost  travel  to  Americans  and 
which  may  or  may  not  be  jus¬ 
tified. 

One  is  the  alleged  resistan¬ 
ce  of  the  Pullman  Company  to 
introduction  jtfJisJit-weight, 
streamlined  "CSrs  made  by  com¬ 
petitors  of  its  own  manufact- 
ing  company.  The  com¬ 

pany,  through  a  subsidiary, 
manufacturers  all  its  own  cars  J 
and  some  other  equipment  for 
railroads  while  at  the  same 
time  engaging  in  the  operation 
of  sleeping  cars  on  practically 
all  American  railroads.  Wheth¬ 
er  through  its  operating  ar¬ 
rangements  it  has  exerted  un¬ 
due  pressure  on  railroads  to 
prevent  their  adoption  of  light¬ 
er  cars,  which  would  be  more 
economical  to  pull,  is  largely 
a  question  of  fact  for  the  De¬ 
partment  of  Justice  to  prove 
or  the  company  to  disprove. 

There  is  another  aspect  of 
the  matter,  however,  v/hich 
will  interest  the  ordinary  trav-  . 
eler  and  which  may  be  affect¬ 
ed  at  least  indirectly  by  the 
antitrust  suit.  This  is  the  com¬ 
parison  between  coach  fares  of 
approximately  2  cents  a  mile 
and  the  so-called  first-class 
fare  which  railroads  now  col¬ 
lect  on  Pullman  car  travel.  The  ! 
difference  between  these  fares 
is  about  50  per  cent,  or  often 
more  than  the  berth  or  seat 
charge  which  must  be  added. 
Railroads  say  this  is  necessary 
since  Pullman  traffic  involves 
hauling  more  cars  per  hundred 
passengers.  But  that  considera¬ 
tion  might  be  modified  by 
lighter  cars. 


In  light  of  reductions  which 
have  been  made  in  coach, 
bus,  and  air  travel  costs  during 
recent  years,  this  situation  has 
operated  to  leave  sleeping-car 
or  parlor-car  charges  up  on 
a  shelf,  apparently  somewhat 
out  of  lin-e  with  the  others.  It 
is  true  that  the  Pulman  com¬ 
pany  has  been  progressive  in 
the  introduction  of  new  and  in¬ 
genious  designs  for  its  cars 
and  that  it  has  provided  Am¬ 
erica  with  a  sleeping-car  serv¬ 
ice  relatively  much  more  avail¬ 
able  in  price  to  the  average 
traveler  than  similar  services 
abroad.  Yet  some  investigation 
of  the  subject  may  bring  out 
useful  possibilities. 

-Christian  Science  Monitor. 


Charging  that  contracts  between 
the  ullman  companies  and  rail¬ 
roads  are  illegal  and  monopolis¬ 
tic,  the  government  asked  for  a 
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Justice  Department  Charg¬ 
es  Sleeping  Car  Company 
;  Has  Illegal  Contracts 

PHILADELPHIA,  July  12  — 
(AP) — The  U.  S.  Department  of 
Justice,  in  a  civil  suit  against  the 
Pullman  companies  and  31  indi- 1 
viduals,  asked  the  federal  district! 
court  today  to  separate  the  man¬ 
ufacture  of  sleeping  car  equip- 
ment  from  its  operation. 


permanent  injunction  against  such 
contracts  and  practices. 

Papers  for  the  suit,  filed  un¬ 
der  Section  4  of  the  Sherman  and 
Clayton  anti-trust  act,  were  en- 
ered  by  Special  Assistant  Attor¬ 
ney  General  Fowler  Hamilton  of 
Washington. 

Hamilton  also  petitioned  the 
court  for  appointment  of  a  three- 
judge  court  to  expedite  hearing  of 
the  case. 

Hamilton  emphasized  that  the 
government  had  no  thought  of 
seeking  dissolution  of  the  Pull¬ 
man  companies:  "Have  refused 
to  operate  modern  light-weight 
railroad  equipment  purchased  by 
the  railroads  from  any  manufac¬ 
turer  other  than  the  Pullman- 
Standard  Car  Manufacturing  com¬ 
pany,  and  have  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  them¬ 
selves  any  cars  made  by  other 
manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an  | 
operaing  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accom¬ 
modations,  and  exacts  non-com¬ 
petitive  and  onerous  terms  from 
railroads  for  the  sleeping  car  ser¬ 
vice  which  it  provides.” 

Forcing  the  railroads  to  use 
its  6,000  sleeping  cars,  many  of 
which  are  more  than  20  years  old, 
the  Pullman  company  has  "ham¬ 
strung”  production  of  modern 
equipment  by  independent  man¬ 
ufacturers,  the  department 
charged. 

Civil  action,  rather  than  crimin- 1 
al,  was  decidel  on  the  department 
explained  because  contracts  be¬ 
tween  the  Pullman  organization 
and  the  railroads  have  been  re¬ 
corded  for  many  years  with  the 
interstate  commerce  commission 
and  the  government  "has  been  on 
notice  for  so  long  of  the  existence 
of  these  contracts  and  practice^ 


Ashland,  ky..  independent 
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Pullman  Firms 
Face  Charges 

Government  Asserts  Contracts 
Wuh Railroads  Are  Illegal 
jmuMvIonopolistic 

BH1LADELPHIA,  July  12  -  The 
U.  lS.lDepertment  of  Justice,  in  a 
civA  Ait  against  the  Pullman  com- 
panlV^I  and  31  individuals,  asked 
the  federal  district  court  today  to 
separate  the  manufacture  of  sleep¬ 
ing  car  equipment  from  its  opera¬ 
tion. 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  perma¬ 
nent,  injunction  against  such  con¬ 
tracts  and  practices. 

Papers  for  the  suit,  filed  under 
section  4  of  the  Sherman  and  Clay¬ 
ton  Anti-Trust  Act,  were  entered 
by  Special  Assistant- Attorney  Gen¬ 
eral  Fowler  Hamilton  of  Washing- 
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Hamilton  also  petitioned  the ; 
court  for  appointment  of  a  three- 
judge  court  to  expedite  hearing  of 
the  case.  Judge  John  Biggs,  Jr., 
senior  member  of  the  third  cir¬ 
cuit  court  of  appeals,  will  rule  later 
on  the  exDeditionary  petition.  I 

Hamilton  emphasized  that  the 
government  had  no  thought  of 
seeking  dissolution  of  the  Pullman 
companies  through  the  suit. 

The  government's  com  plaint 
charged  the  Pullman  companies: 

"Have  rel'iuuU  tn  u]  ill  .Hi  modern 
light-weight  Tailroad  equipment 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  Company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate  them-  j 
ves  any  cars  made  by  other 
manufacturers." 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  "charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomoda¬ 
tions.  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides." 

I  Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan. 
Richard  K.  Mellon,  Sewell  Avery. 
Alfred  P.  Sloan.  Jr..  Harold  S.  Van- 
.  derbilt,  George  Whitney,  C.  W.  Sea- 
bury.  H.  S.  Morgan,  all  directors 
one  or  more  of  the  companies. 


Napoleon  W  PI  Homestead 
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*to  give  him  946  13/30  votes. 
Aceivedi  72  27/30.  Garner  61, 
r  Tydings  9%  and  Secretary 


Vnti-Twst  Laws,  Is 
Government  Charge 

Washington,  D.  C.,  July  25.— The 
department  of  justice  last  week  fil¬ 
ed  suit  in  Philadelphia  charging  the 
Pullman  company,  three  affiliates 
and  31  individuals  with  violating 
the  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  the  railroads. 

The  action  alleged  that  the  de¬ 
fendants  have  prevented  the  rail¬ 
roads  from  using  modern,  lightC 
weight,  streamlined  cars  manufac¬ 
tured  by  competing  companies,  in 
order  to  maintain  in  service  their 
own  “obsolete  equipment” 

Defendants  named  in  addition  to 
the  Pullman  company  are  Pullman- 
Standard  Car  Manufacturing  Co., 
Pullman  Incorporated,  Pullman  Car 
&  Manufacturing  Corporation  of 


Pullman  Company 
- - Paces  [  rust  Siijjt 

PlrHdclelphia,  July  12  (U.P.)— The 
government,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
from  operation  of  the  equipment,  to¬ 
day  filed  a  civil  suit  in  federal  dis¬ 
trict  court  here,  charging  the  Pull¬ 
man  company,  three  affiliates  and 
31  individuals  with  violating  anti¬ 
trust  laws  by  forcing  restrictive  con¬ 
tracts  on  railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  railroads 
from  using  modern,  light-weight 
streamlined  cars  manufactured  by 
competing  companies  in  order  to 
maintain  their  obsolete  equipment  in 
service.  ^ 


Alabama,  and  officers  of 
more  of  the  companies,  s 
whom  also  are  directors. 


Tc 


***** 

Jnu 


INJUNCTION 


*ti«don  N.  D„  Progress 

ThST j" ?LY ».  1940— WEEKLY 


ri! 


liman  Violating 
Anli"¥rust  Laws,  Is  , 
Government  Charge  j 

I  Washington,  D.  C.,  July  25.— The 
department  of  justice  last  week  fil¬ 
ed  suit  in  Philadelphia  charging  the 
.  Pullman  company,  three  affiliates  i 
and  31  individuals  with  violating 
|  the  anti-trust  laws  by  forcing  re-  j 
strictive  contracts  on  the  railroads,  j 
The  action  alleged  that  the  de¬ 
fendants  have  prevented  the  rail-  ■ 
roads  from  using  modem,  light¬ 
weight,  streamlined  cars  manufac-  i 
tured  by  competing  companies,  in  j 
order  to  maintain  in  service  their  1 
own  “obsolete  equipment." 

Defendants  named  in  addition  to 
the  Pullman  company  are  Pullman- 
Standard  Car  Manufacturing  Co.. 
Pullman  Incorporated,  Pulhna»rT;ar 
&  Manufacturing  Cojjpdfation  of 


ILADELPHIA,  July  12. 

I(  AJrfXThe  Department  of 
Justice. -in  a  civil  suit  against 
th^Kj, liman  comaatTfes  and  31 
individuals,  asked  Fedw 
Court  today  to  separate  Vhe 
manufacture  of  sleeping  J 
equipment  from  its  operauon, 
'charging  that  the  contracts 
\  between  Pullman  commnies 
j  and  railroads  are  illegal  and 
I  monopolistic.  The  Government 
j  asked  a  permanent  ununction 
against  such  contracts  and 
practices. 


Alabama,  and  officers  of  one  or 
more  of  the  companies,  some  of 
whom  also  are  directors. 
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Pullman  Firms 
Face  Charges 

Government  Asserts  Contracts 
Wfth Railroads  Are  Illegal 
An^TVIonopoIistic 

SLADELPHIA,  July  12  -  The 
iDeiiertment  of  Justice,  in  a 
wit  against  the  Pullman  com- 
1  and  31  individuals,  asked 
the  federal  district  court  today  to 
separate  the  manufacture  of  sleep-  J 
ing  car  equipment  from  its  opera- 

Charging  that  contracts  between 
the  Pullman  companies  and  rail¬ 
roads  are  illegal  and  monopolistic, 
the  government  asked  for  a  perma¬ 
nent  injunction  against  such  con- j 
tracts  and  practices. 

Papers  for  the  suit.,  filed  under 
section  4  of  the  Sherman  and  Clay- 1 
ton  Anti-Trust  Act.  were  entered  I 
by  Special  Assistant  Attorney  Gen- [ 
eral  Fowler  Hamilton  of  Washing- 

Hamilton  also  petitioned  the 
court  for  appointment  of  a  three- 
judge  court  to  expedite  hearing  of 
the  case.  Judge  John  Biggs.  Jr., 
senior  member  of  the  third  cir¬ 
cuit  court  of  appeals,  will  rule  later 
on  the  expeditionary  petition. 

Hamilton  emphasized  that  the 
government  had  no  thought  of 
seeking  dissolution  of  the  Pullman  , 
companies  through  the  suit. 

The  government's  com  plaint 
charged  the  Pullman  companies:  | 

“Have  refused  l'ii  upBUTt!  modern 
light-weight  railroad  equipment  I 
purchased  by  the  railroads  from 
any  manufacturer  other  than  the 
Pullman-Standard  Car  Manufactur¬ 
ing  Company,  and  have  threatened 
to  withdraw  the  existing  sleeping 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate  them- 1 
res  any  cars  made  by  other 
manufacturers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accomoda¬ 
tions.  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which 
it  provides.” 

Among  those  named  by  the  de¬ 
partment  arc  J.  Pierpont  Morgan. 
Richard  K.  Mellon,  Sewell  Avery. 
Alfred  P.  Sloan.  Jr..  Harold  S.  Van¬ 
derbilt.  George  Whitney.  C.  W.  Sea- 
bury.  H.  S.  Morgan,  all  director:  * 
one  or  more  of  the  companies. 
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ntf-Trast  Laws,  Is 
Government  Charge 

Washington,  D.  C„  July  25.— The 
department  of  justice  last  week  fil¬ 
ed  suit  in  Philadelphia  charging  the 
Pullman  company,  three  affiliates 
and  31  individuals  with  violating 
the  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  the  railroads. 

Tile  action  alleged  that  the  de¬ 
fendants  have  prevented  the  rail-, 
roads  from  using  modern,  light-¬ 
weight.  streamlined  cars  manufac¬ 
tured  by  competing  companies,  in 
order  to  maintain  in  service  their 
own  "obsolete  equipment.” 

Defendants  named  in  addition  to 
the  Pullman  company  are  Pullman - 
Standard  Car  Manufacturing  Co., 
Pullman  Incorporated,  Pullman  Car 
&  Manufacturing  Corporation  of 
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o  give  him  946  13/30  votes, 
kceivedi  72  27/30,  Garner  61, 
r  Tydings  9%  and  Secretary 
r5  2/30. 


!  Philadelphia,  July  12  (U.P.)— The 
government,  in  an  effort  to  divorce 
control  of  sleeping  car  manufacture 
from  operation  of  the  equipment,  to¬ 
day  filed  a  civil  suit  in  federal  dis¬ 
trict  court  here,  charging  the  Pull¬ 
man  company,  three  affiliates  and 
31  individuals  with  violating  anti¬ 
trust  laws  by  forcing  restrictive  con¬ 
tracts  on  railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  railroads 
from  using  modern,  light-weight 
streamlined  cars  manufactured  by 
competing  companies  in  order  to 
maintain  their  obsolete  equipment  im 
service.  yr 


Alabama,  and  officers  of  one  or 
more  of  the  companies,  some  of 
whom  also  are  directors. 
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y  received  72  27/30.  Garner  ox, 
br  Tydings  914  and  Secretary 
5  2/30. 


Vullman  Violating 
Anii^ust  Laws,  Is 
Government  Charge 

Washington,  D.  C.,  July  25.— The 
:  department  of  justice  last  week  fil¬ 
ed  suit  in  Philadelphia  charging  the 
Pullman  company,  three  affiliates 
and  31  individuals  with  violating 
the  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  the  railroads. 

The  action  alleged  that  the  de¬ 
fendants  have  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight.  streamlined  cars  manufac¬ 
tured  by  competing  companies,  in 
order  to  maintain  in  service  their 
own  “obsolete  equipment.” 

Defendants  named  in  addition  to 
the  Pullman  company  are  Pullman- 
Standard  Car  Manufacturing  Co.. 
Pullman  Incorporated,  PulUpgir'Car 
&  Manufacturing  Corporation  of 


PHILADELPHIA,  July  12. 
I  ( Art^-The  Department  of 
[Justice. -in  a  civil  suit  against 
tha,rollman  coruaafTfes  and  31 
individuals,  "asked  Fedkral 
Court  today  to  separate  the 
manufacture  of  sleeping  J 
equipment  from  its  operation, 
charging  that  the  contracts 
between  Pullman  commnies 
;and  railroads  are  illegal!  and 
|  monopolistic.  The  Government 
j  asked  a  permanent  inunction 
against  such  contracts  and 
practices. 


Alabama,  and  officers  of  one  or 
!  more  of  the  companies,  some  of 
|  whom  also  axe  directors. 
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(diesu^d  it,  andi  proceeded!  enthusi- 
ajlfcaJy  to  give  him  946  13/30  votes. 

receivedi  72  27/30,  Garner  61, 
lenator  Tydings  9%  and'  Secretary 
Mull  5  2/30. 


Pullman^Wating 
^11  li- l  i  list  Laws,  Is 
Government  Charge 


Washington,  D.  C„  July  25.— The 
department  of  justice  last  week  til¬ 
ed  suit  in  Philadelphia  charging  the  I 
Pullman  company,  three  affiliates 
and  31  individuals  with  violating 
the  anti-trust  laws  by  forcing  re-  | 
strictive  contracts  on  the  railroads.  '• 

The  action  alleged  that  the  de-  j 
fendants  have  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight.  streamlined  cars  manufac¬ 
tured  by  competing  companies,  in 
order  to  maintain  in  service  their 
own  “obsolete  equipment.” 

Defendants  named  in  addition  to 
the  Pullman  company  are  Pullman- 
Standard  Car  Manufacturing  Co., 
Pullman  Incorporated,  Pullman  Car 
&  Manufacturing  Corporation  of 


Alabama,  and  officers  of 
more  of  the  companies, 
whom  also  are  directors. 
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IS  PULLMAN  A  TRUST. 

Tj®*  Department  of  Justice  is  go- 
ing/to  find  ou'fc  bow  muidb  of  a 
moM,poily  aiv'i  a  violation  of  tbs 
Shi -r man  Anti-Trust  Law  exist  in  the 
Pullman  company.  To  the  general 
■public  Aill man  cars  art  merely  ibig, 
comfortalble  and  expensive. 

The  Justice  Department  points  i  ut  | 
■tha-t  the  Pullmans  are  not  subject  to 
the  regulations  of  the  In!  erst  ilte 
Commerce  CeimnMa-jbn:.  Bksild 
■they  have  a  slhort-twist  on  the  r  lil- 
roadis  wihlo  tare  obliged  to  guarar  tee 
fhi'im  a  profit.  Most  surprising  cha  ge  1 
is  that  the  Pullmans  are  the  larc  ?st 
imanufacturiers  of  railroad  roll  ng 
^tolrik  in  this  country. 


Turtle  Lake,  N.  Dak.,  Journ>' 
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o  give  him  946  13/30  voteA 
Far|Sy  iJceived  72  27/30,  Garner  6l\ 
KtorTydings  9%  and  Secretary! 
:M5  2/30. 


nlman  Violating 
AuliaTl  U51  Lpws,  Is 
Government  Charge 


Washington,  D.  C.,  July  25— The 
department  of  justice  last  week  fil¬ 
ed  suit  in  Philadelphia  charging  the 
Pullman  company,  three  affiliates 
and  31  individuals  with  violating 
the  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  the  railroads. 

The  action  alleged  that  the  de¬ 
fendants  have  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight,  streamlined  cars  manufac¬ 
tured  by  competing  companies,  in 
order  to  maintain  in  service  their 
own  “obsolete  equipment.” 

Defendants  named  in  addition  to 
the  Pullman  company  are  Pullman- 
Standard  Car  Manufacturing  Co., 
Pullman  Incorporated,  Pullmaj*~Car 
&  Manufacturing  Cjorp^tfnon  of 


Government  Charge 

Washington,  D.  C.,  July  25— The 
department  of  justice  last  week  fil¬ 
ed  suit  in  Philadelphia  charging  the 
|  Pullman  company,  three  affiliates 
:  and  31  individuals  with  violating 
the  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  the  railroads. 

The  action  alleged  that  the  de¬ 
fendants  have  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight,  streamlined  cars  manufac¬ 
tured  by  competing  companies,  in 
order  to  maintain  in  service  their 
own  “obsolete  equipment.” 

Defendants  named  in  addition  to 
the  Pullman  company  are  Pullman- 
Standard  Car  Manufacturing  Co., 
Pullman  Incorporated,  Pullman  Car 
&  Manufacturing  Corporation  of 


Alabama,  and  officers  of  one  or 
more  of  the  companies,  some  of 
whom  also  are  directors. 
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Alabama,  and  officers  of 
more  of  the  companies, 
whom  also  are  directors. 
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Government'  Seeks  To 
Split  Manufacturiyfg, 
Operation  Of  f 


IHINGTON,  July  11.  (/^ 
Justice  Department  announced 
.  tonigm  that  it  would  file  in  Phila¬ 
delphia  Federal  District  Court  to¬ 
morrow  a  civil  action  against  the 
Pullman  companies  and  31  indi¬ 
viduals,  including  outstanding  fin¬ 
ancial  leaders,  in  an  effort  to  di¬ 
vorce  control  of  sleeping  car  manu¬ 
facture  from  operation  of  the  equip- 
j  ment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan,. 
Jr.,  Harold  S.  Vanderbilt,  Georar 
Whitney,  C.  W.  Seabury,  H>TS. 
Morgan,  all  directors  of  one 
of  the  companies. 


one^/hiore , 


Amidon.  N.  Dak..  Post 
THURS.,  J  ULY  as,  1940-  WEEKLY 


git.  andi  proceeded;  enthusi- 
y  to  give  him  946  13/30  votes, 
received  T2  27/30,  Garner  61, 
•  Tydings  9%  and'  Secretary 
2/30. 


r 


Pullman.^Mating: 
^Lllli-1  mst  Laws,  Is 
Government  Charge 


Washington,  D.  C.,  July  25. — The 
department  of  justice  last  week  fil¬ 
ed  suit  in  Philadelphia  charging  the 
Pullman  company,  three  affiliates 
and  31  individuals  with  violating 
the  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  the  railroads. 

The  action  alleged  that  the  de¬ 
fendants  have  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight.  streamlined  cars  manufac¬ 
tured  by  competing  companies,  in 
order  to  maintain  in  service  their 
own  “obsolete  equipment.” 

Defendants  named  in  addition  to 
the  Pullman  company  are  Pullman- 
Standard  Car  Manufacturing  Co., 
Pullman  Incorporated,  Pullman  Car 
&  Manufacturing  Corporation  of 


Alabama,  and  officers  of  one  or 
more  of  the  companies,  some  of 
whom  also  are  directors. 


Parshall.  N  D..  Plainsman 

THURS.,  JULY  35,  1940-  WEEKLY 


Turtle  Lake,  N.  Dak.,  Joufn^ 

THURS.,  JULY  25,  1940-WEEKLf 


asticaffj^to  give  him  946  13/30  vote* 
Farley  rfceived  72  27/30,  Garner  6l\ 
~  ma^Tydings  9%  and  Secretary^ 
B5  2/30. 


fllman  Violating 
Auli"TiUSl  Lgiws,  Is 
Government  Charge 


Washington,  D.  C.,  July  25.— The 
department  of  justice  last  week  fil¬ 
ed  suit  in  Philadelphia  charging  the 
Pullman  company,  three  affiliates 
and  31  individuals  with  violating 
the  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  the  railroads. 

The  action  alleged  that  the  de¬ 
fendants  have  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight,  streamlined  cars  manufac¬ 
tured  by  competing  companies,  in 
order  to  maintain  in  service  their 
own  “obsolete  equipment.” 

Defendants  named  in  addition  to 
the  Pullman  company  are  Pullman- 
Standard  Car  Manufacturing  Co., 
Pullman  Incorporated,  Pullma^-Cnr 
&  Manufacturing  Cjorp^tfnon  of 


Government  Charge 

Washington,  D.  C.,  July  25.— The 
department  of  justice  last  week  fil¬ 
ed  suit  in  Philadelphia  charging  the 
Pullman  company,  three  affiliates 
and  31  individuals  with  violating 
the  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  the  railroads. 

The  action  alleged  that  the  de¬ 
fendants  have  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight.  streamlined  cars  manufac¬ 
tured  by  competing  companies,  in 
order  to  maintain  in  service  their 
own  “obsolete  equipment.” 

Defendants  named  in  addition  to 
the  Pullman  company  are  Pullman- 
Standard  Car  Manufacturing  Co., 
Pullman  Incorporated,  Pullman  Car 
&  Manufacturing  Corporation  of 


Alabama,  and  officers  of  one  or 
more  of  the  companies,  some  of 
whom  also  are  directors. 


b  Ik 


IS  PULLMAN  A  TRUST. 

T Inja’ Department  of  Justice  is  go¬ 
ing’ lo  find  out  How  murJh!  of  a 

Imoh&poly  ar.  i  a  violation  of  tha 
91".  rrran  Anti-Trust  Laiw  exist  in  the 
Pullman  company.  To  the  general 
:  public’' T^rniman  cars  ars,  merely  big, 

■  comfortable  and  expensive. 

The  Justice  Department  points'  (Jut  | 
i  that  the  Pullmans  are  not  subject  bo 
I  the  t  iguilations  of  tha  Interstate 
Commerce  Ccimmte-jbn:.  Blisildcs, 

I  ‘they  'have  a  s'hort-tvvist  on  the  rail¬ 
roads  who  are  obliged  to  guarantee 
t'b  im  a  profit.  Most  surprising  chatge  : 
is  that  the  Pullmans  are  the  larcbst  I 
'manufacturers  of  railroad  rolling 
.stock  in  this  country. 


!  Alabama,  and  officers  of  one  or  I 
,  more  of  the  companies,  some  of  ! 
|  whom  also  are  directors. 
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Governirjent  Seeks  To 
Split  Manufacturing, 
Operation  Of  f 


1HINGTON,  July  11. 

Justice  Department  announced 
tonigftt  that  it  would  file  in  Phila¬ 
delphia  Federal  District  Court  to¬ 
morrow  a  civil  action  against  the 
Pullman  companies  and  31  indi¬ 
viduals,  including  outstanding  fin¬ 
ancial  leaders,  in  an  effort  to  di¬ 
vorce  control  of  sleeping  car  manu¬ 
facture  from  operation  of  the  equip¬ 
ment. 

Among  those  whom  the  depart¬ 
ment  said  would  be  named  are  J. 
Pierpont  Morgan,  Richard  K.  Mel¬ 
lon,  Sewell  Avery,  Alfred  P.  Sloan,, 
Jr.,  Harold  S.  Vanderbilt,  GeoraT 
Whitney,  C.  W.  Seabury,  H jra. 
Morgan,  all  directors  of  one  opfinore 
of  the  companies. 


r  wL*  1.,  1940  jgH 


Ptillman  Firm 
SugdjBy  U.  S. 

Department  Declares 
IVailroad  Contracts 
AiVlIlegal 


PHILADELPHIA,  July  12— (AP)— 
The  U.  S.  Department  of  Justice,  in 
a  civil  suit  against  the  Pullman 
companies  and  31  individuals,  asked 
the  federal  district  court  today  to 
separate  the  manufacture  of  sleeping 
car  equipment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman^BHiauMip  and  rail- 
roads^r^nlegal  and  monopolistic, 
the  government  asked  for  a  per¬ 
manent  injunction  against  such 
contracts  and  practices. 

Papers  for  the  suit,  filed  under 
section  4  of  the  Sherman  and  Clay¬ 
ton  Anti-Trust  act,  were  entered 
by  Special  Assistant  Attorney  Gen¬ 
eral  Fowler  Hamilton  of  Washing- 


ing  dissolution  oi  w«.  *  - - 

panies  through  the  suit.  s 

The  government’s  cpftiplaint 
charged  the  Pullman  companies: 

‘Have  refused  to  operate  modern 
light-weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  othei/than  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  and  h/ve  threatened  to 
withdraw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  (operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  prices  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which  it 
provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr.,  Harold  S.  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea- 
bury,  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 


fuilman  Firms 
Attacked  In  Suit 

|  Pl|i*S3^1phia,  pa->  juiy  12  (j!P>  — 
J  The'ftjepartment  of  Justice  in  a 
|  civillluit  against  Pullman  com- 
|  panics  and  31  individuals  asked 
Federal  court  to  separate  manufac¬ 
ture  of  sleeping  car  equipment 
from  its  operation. 

Charging-  contracts  between  Pull¬ 
man  companies  and  railroads  as  il- 
J  legal  and  monopolistic,  the  govern- 
(ment  asked  a  permanenrt  injunc¬ 
tion  against  such  contracts  and 
practices. 


Hamilton  also  petitioned  the  court 
for  appointment  of  a  three-judge 
court  to  expedite  hearing  of  the  case. 
Judge  John  Biggs,  Jr.,  senior  mem¬ 
ber  of  the  Third  Circuit  Court  of 
Appeals,  will  rule  later  “on  the  expe¬ 
ditionary  petition.! 

Hamilton  emphasized  that  the 
government  had  na  thought  of  seek- 
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WED..  JULY  24,  1940— WEEKLY 


& 


Aui 


liman  Violating 
'Ailll-irast  Laws,  Is 
Government  Charge 

Washington,  D.  C.,  July  25.— The 
department  of  justice  last  week  fil¬ 
ed  suit  in  Philadelphia  charging  the 
Pullman  company,  three  affiliates 
and  31  individuals  with  violating 
the  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  the  railroads. 

The  action  alleged  that  the  de¬ 
fendants  have  prevented  the  rail¬ 
roads  from  using  modem,  light¬ 
weight.  streamlined  cars  manufac¬ 
tured  by  competing  companies,  in 
order  to  maintain  in  service  their 
own  “obsolete  equipment.” 

Defendants  named  in  addition  to 
the  Pullman  company  are  Pullman- 
Standard  Car  Manufacturing  Co., 
Pullman  Incorporated,  Pullman  Car 
&  Manufacturing  Corpojgftion  of 


Jian  Violating 
i^rrfti-Trast  Laws,  Is 
\  Government  Charge 

Washington,  D.  C.,  July  25.— The 
department  of  justice  last  week  fil¬ 
ed  suit  in  Philadelphia  charging  the 
Pullman  company,  three  affiliates 
aiM  3P  MM#tR#r^44to*«ioIating 
i  the  anti-trust  laws  by  forcing  re- 
|  strictive  contracts  on  the  railroads. 

The  action  alleged  that  the  de¬ 
fendants  have  prevented  the  rail- 
>qads  from  using  modern,  light¬ 
weight,  streamlined  cars  manufac¬ 
tured  by.  competing  companies,  in 
order  to  maintain  in  service  their 
own  “obsolete  equipment.” 

Defendants  named  in  addition  to 
j  the  Pullman  company  are  Pullman- 
,  Standard  Car  Manufacturing  Co., 
Pullman  Incorporated,  Pullman  Car 
&  Manufacturing  Corporation  of 


Alabama, 
more  of 
whom  ali 


and  officers  of  one  or 
the  companies,  some  of 
o  are  directors. 


Alabama,  and  officers  of  one  or 
more  of  the  companies,  some  of 
whom  also  are  directors. 


| 

Mman  Firm 
SugdjBy  U.  S. 

Department  Declares 
l^ailfoad  Contracts 
Ate'lllegal 

PHILADELPHIA,  July  12—  (API  — 
The  U.  S.  Department  of  Justice,  in 
a  civil  suit  against  the  Pullman 
companies  and  31  individuals,  asked 
the  federal  district  court  today  to 
separate  the  manufacture  of  sleeping 
car  equipment  from  its  operation. 

Charging  that  contracts  between 
the  Pullman  ctmuaMes  and  rail- 
roads  are  Illegal  and  monopolistic, 
the  government  asked  for  a  per¬ 
manent  injunction  against  such 
contracts  and  practices. 

Papers  for  the  suit,  filed  under 
section  4  of  the  Sherman  and  Clay¬ 
ton  Anti-Trust  act,  were  entered 
by  Special  Assistant  Attorney  Gen¬ 
eral  Fowler  Hamilton  of  Washing- 


ing  dissolution  ui  uu,  »  _ _ 

panies  through  the  suit. 

The  government’s  cpfn  plaint 

charged  the  Pullman  companies: 

'Have  refused  to  operate  modern 
light-weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  othenr  than  the  Pull¬ 
man-Standard  Cap  Manufacturing 
Company,  and  h/ve  threatened  to 
withdraw  the  easting  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  {operate  themselves 
any  cars  made  by  other  manufac¬ 
turers.” 

Further,  the  department  said,  it 
would  attempt  to  prove  that  the 
Pullman  organization  through  an 
operating  monopoly  “charges  the 
public  artificial  and  unreasonably 
high  price?  for  Pullman  accommo¬ 
dations,  and  exacts  non-competitive 
and  onerous  terms  from  railroads 
for  the  sleeping  car  service  which  it 
provides.” 

Among  those  named  by  the  de¬ 
partment  are  J.  Pierpont  Morgan, 
Richard  K.  Mellon,  Sewell  Avery, 
Alfred  P.  Sloan,  Jr„  Harold  S  Van¬ 
derbilt,  George  Whitney,  C.  W.  Sea- 
I  bury,  H.  S.  Morgan,  all  directors  of 
more  of  the  companies. 


rar-wmsji 


ffifiman  Firms 
Attacked  In  Suit 

I  riygflfrlphia,  Pa.,  July  12  (A»>  — 
TheTBEPartment  of  Justice  in  a 
jeivilHuit  against  Pullman  com- 
I  panies  and  31  individuals  asked 
Federal  court  to  separate  manufac¬ 
ture  of  sleeping-  car  equipment 
from  its  operation. 

Charging  contracts  between  Pull¬ 
man  companies  and  railroads  as  il¬ 
legal  and  monopolistic,  the  govern- 
ment  asked  a  permanenrt  injunc¬ 
tion  against  such  contracts  and 
practices. 


Hamilton  also  petitioned  the  court  i 
for  appointment  of  a  three-judge 
court  to  expedite  hearing  of  the  case. 
Judge  John  Biggs,  Jr.,  senior  mem¬ 
ber  of  the  Third  Circuit  Court  of 
Appeals,  will  rule  later  Tin  the  expe¬ 
ditionary  petition.' 

Hamilton  emphasized  that  the 
government  had  na  thought  of  seek- 


£6 


ijullman  Violating 
ahII-IFSSI  Laws,  Is 
Government  Charge 

Washington,  D.  C„  July  25.— The 
department  of  justice  last  week  fil¬ 
ed  suit  in  Philadelphia  charging  the 
Pullman  company,  three  affiliates 
and  31  individuals  with  violating 
the  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  the  railroads. 

The  action  alleged  that  the  de¬ 
fendants  have  prevented  the  rail¬ 
roads  from  using  modem,  light¬ 
weight.  streamlined  cars  manufac¬ 
tured  by  competing  companies,  in 
order  to  maintain  in  service  their 
own  “obsolete  equipment." 

Defendants  named  in  addition  to 
the  Pullman  company  are  Pullman- 
Standard  Car  Manufacturing  Co.. 
Pullman  Incorporated,  Pullman  Car 
&  Manufacturing  JJorpowrtion  of 
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tan  Violating 
-Trust  Laws,  Is 
eminent  Charge 

gton,  D.  C.,  July  25.— The 
department  of  justice  last  week  fil¬ 
ed  suit  in  Philadelphia  charging  the 
Pullman  company,  three  affiliates 

alfl3“91™tW#N4ifcHn^^*4*l^<violating 

i  the  anti-trust  laws  by  forcing  re- 
|  strictive  contracts  on  the  railroads. 

Tlie  action  alleged  that  the  de¬ 
fendants  have  prevented  the  rail- 
„.  >ads  from  using  modern,  light¬ 
weight.  streamlined  cars  manufac¬ 
tured  by.  competing  companies,  in 
order  to  maintain  in  service  their 
own  “obsolete  equipment.” 

Defendants  named  in  addition  to 
the  Pullman  company  are  Pullman- 
Standard  Car  Manufacturing  Co., 
Pullman  Incorporated,  Pullman  Car 
&  Manufacturing  Corporation  of 


Alabama, 
more  of 
whom  als 


and  officers  of  one  or 
the  companies,  some  of 
o  are  directors. 


Alabama,  and  officers  of  one  or 
more  of  the  companies,  some  of 
whom  also  are  directors. 


\(=c\ 
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oilman  Violating 

t  Laws,  Is  * 
Government  Charge 


Washington,  D.  C„  July  25.— The  I 
department  of  justice  last  week  fll-  ' 

,  ed  suit  in  Philadelphia  charging  the 
Pullman  company,  three  affiliates 
I  and  31  individuals  with  violating  ! 

1  the  anti-trust  laws  by  forcing  re-  ' 
strictive  contracts  on  the  railroads.  : 

The  action  alleged*'  that  the  de¬ 
fendants  have  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight.  streamlined  cars  manufac- 
;  tured  by  competing  companies,  in 
j  order  to  maintain  in  service  their 
own  “obsolete  equipment.” 

!  Defendants  named  in  addition  to 
|  the  Pullman  company  are  Pullman- 
Standard  Car  Manufacturing  Co., 
j  Pullman  Incorporated,  Pullman  Car 
!  &  Manufacturing  Corporation  of  __ 
Alabama,  and  officers  of  one  or"" 
more  of  the  companies,  some  of 
whom  also  are  directors. 


FMTD.  OKLA-  NEWS 
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PULLMAN  FIRM 
IMACE  COUNTIN 

Antitrust  suit 

Three  Affiliates,  31  Ihdi- 
^iduals  Named  in 
Law  Violations 


WASHINGTON,  July  11.— (U.PJ— 
!  The  department  of  justice  tonight 
announced  that  it  would  file  suit 
in  Philadelphia  tomorrow  charging 
the  Pullman  company,  three  affili¬ 
ates  -antrtnficRWttoals  with  violat¬ 
ing  the  anti-trust  laws  by  forcing 
restrictive  contracts  on  the  rail¬ 
roads. 

Officials  said  the  action  will  al¬ 
lege  that  the  defendants  have  pre¬ 
sented  the  railroads  from  using 
■nodern,  light-weight,  streamlined 


cars  manufactured  J  by  competing 
companies,  in  orde/  to  maintain  in 
service  their  own/  “obsolete  equip¬ 
ment.”  J 

“It  will  be  charged  in  effect,’  J 
the  departmenf  said,  "that  the 
dominant  position  of  the  Pullman 
organization  has  given  it  power  to 
force  on  thA  railroads  restrictive 
contracts  which  compel  them  to  use 
Pullman-built-and-operated  sleep¬ 
ing  car  equipment  exclusively,  or  it 
can  not  be  used  at  all. 

“It  will  be  alleged  that  the  rail¬ 
roads  and  the  traveling  public  have 
been  denied  the  widespread  use  of 
modern  equipment  by  the  monopo¬ 
listic  practices  of  the  Pullman  or¬ 
ganizations." 

Defendants  to  be  named  in  addi¬ 
tion  to  the  Pullman  company  are 
Pullman-Standard  Car  Manufactur¬ 
ing  Co.,  Pullman  Incorporated, 
Pullman  Car  &  Manufacturing  Cor¬ 
poration  of  Alabama,  and  officers 
of  one  or  more  of  the  companies, 
some  of  whom  also  are  directors.  J 


BARTLESVILLE, 

12,  194Q 


examiner 


f£u5  man  Firms 
And~£iirecldrs 
Face  Federal  Suit 

l^AiHINGTON,  July  11  —UP)— 
Tj&t^ustice  department  announced 
tJmght  that  it  would  file  in  Phil- 
a\elfchia  federal  district  court  to- 
nifflwow  a  civil  action  against  the 
|  Pullman  companies  and  31  indivir- 
iuals,  including  outstanding  finan¬ 
cial  leaders,  in  an  effort  to  di¬ 
vorce  control  of  sleeping  car  man¬ 
ufacture  from  operation  of  the 
equipment. 

Among  those  whom  the 
department  said  would  be  named 
are  J.  Pierpont  Morgan,  Richard 
K.  Mellon,  Sewell  Avery,  Alfred  P 
Sloan,  jr.,  Harold  S.  Vanderbilt, 
George  Whitney,  C.  W.  Seabury, 
H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleepiqg- 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 


The  statement  said  further  that  I 
the  complaint  would  allege  that 
the  Pullman  organization  through  I 
its  o peTUllll.l!  If fTjn o pol  y  “charges  1 
the  public  artificial  arid  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping 
car  service  which  it  provides.” 

The  department  said  thyt  the 

Pullipan  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many 
of  which  are  more  than  20  years 
old,  and  in  “an.  endeavor  to  pro¬ 
tect  these  obsolete  cars  from  the 
competition  of/ new  types  of  roll¬ 
ing  stock,  forced  the  railroads  to 
use  existing  .'equipment  and  pre¬ 
vented  them  from  operating  light¬ 
weight,  streamlined  sleeping  cars.” 

As  a  consequence,  it  was  alleged  I 
“the  production  of  modem  railroad 
equipment  hV  independent  manu¬ 
facturers  and  >ts  use  by  the  rail¬ 
roads  have  been  hamstrung,” 

Other  defendants  to  be  named 
wpre  listed  as  the  Pullman  com-  1 


170 


pany,  which  is  the  operating  unit; 
Pullman-StandanLCar  Manufactur¬ 
ing  company, .which'  is  the  manu¬ 
facturing  unjt;  Pullman,  Inc.,  a 
holding  company  which  owns  the 
first  two,  and  Pullman  Car  & 
Manufacturing  Corporation  of  Ala¬ 
bama. 


Rolette, 

THUHS.,  .H  i. 


gaily  to  give  him  946  13/30  votes. 
lcV  received!  72  27/30,  Garner  61, 
aljbr  Tydings  914  and  Secretary 
I 5  2/30. 


Pullman  Violating 
Ann-Tnmt  Laws,  Is 
Government  Charge 


Washington,  D.  C„  July  25. — The 
department  of  justice  last  week  fil- 
,  ed  suit  in  Philadelphia  charging  the 
Pullman  company,  three  affiliates 
!  and  31  individuals  with  violating 
the  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  the  railroads. 

The  action  alleged*  that  the  de¬ 
fendants  have  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight.  streamlined  cars  manufac¬ 
tured  by  competing  companies,  in 
order  to  maintain  in  service  their 
own  “obsolete  equipment.” 

!  Defendants  named  in  addition  to 
|  the  Pullman  company  are  Pullman- 
Standard  Car  Manufacturing  Co.. 
Pullman  Incorporated,  Pullman  Car 
&  Manufacturing  Corpoaation  of 
Alabama,  and  officers  of  one  or 
more  of  the  companies,  some  of 
whom  also  are  directors. 


.1 


! 
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PULLMAN  FIRM 
JltfACE  COUNT  IN 
'ANTITRUST  SUIT 

Three  Affiliates,  31  Ihdi- 
^iduals  Named  in 
Law  Violations 


Washington,  July  11. 

The  department  of  justice  tonight 
announced  that  it  would  file  suit 
in  Philadelphia  tomorrow  charging 
the  Pullman  company,  three  affili¬ 
ates  Hill!  J1  InSTWHftals  with  violat¬ 
ing  the  anti-trust  laws  by  forcing 
restrictive  contracts  on  the  rail¬ 
roads. 

Officials  said  the  action  will  al¬ 
lege  that  the  defendants  have  pre¬ 
sented  the  railroads  from  using 
■nodern,  light-weight,  streamlined 


cars  manufactured  by  competing 
companies,  in  order  to  maintain  in 
service  their  own/  "obsolete  equip¬ 
ment.”  J 

“It  will  be  charged  in  effect,' 
the  department  said,  “that  the 
dominant  posiflon  of  the  Pullman 
organization  hhs  given  it  power  to 
force  on  thfe  railroads  restrictive 
I  contracts  which  compel  them  to  use 
Pullman-built-and-operated  sleep¬ 
ing  car  equipment  exclusively,  or  it 
can  not  be  used  at  all. 

“It  will  be  alleged  that  the  rail¬ 
roads  and  the  traveling  public  have 
been  denied  the  widespread  use  of 
modern  equipment  by  the  monopo¬ 
listic  practices  of  the  Pullman  or- 
j  ganizations.” 

Defendants  to  be  named  in  addi¬ 
tion  to  the  Pullman  company  are 
Pullman-Standard  Car  Manufactur¬ 
ing  Co.,  Pullman  Incorporated, 
Pullman  Car  &  Manufacturing  Cor¬ 
poration  of  Alabama,  and  officers 
of  one  or  more  of  the  companies, 
some  of  whom  also  are  directors.  J 


“urfs?  °k- 


■fu'n  man  Firms 
And  ^Directors 
Face  Federal  Suit 


The  statement  said  further  that  I 
the  complaint  would  allege  that  I 
the  Pullman  organization  through 
its  operating  'ITffinopoly  “charges 
the  public  artificial  arid  unreason- 1 
ably  high  prices  for  Pullman  ac- 1 
commodations,  and  exacts  non-] 
Icompetitive  and  onerous  terms' 
.P)__  from  railroads  for  the  sleeping 
service  which  it  provic^s.” 


AiHINGTON,  July  11 
justice  department  announced 

|  T|”  "ij  m 

,Pu!lman  company  owned  approxi¬ 
mately  6,000  sleeping  cars,  many 
of  which  are  more  than  20  years 
old,  and  in  “an -  endeavor  to  pro¬ 
tect  these  obsolete  cars  from  the 
competition  of.  new  types  of  roll¬ 
ing  stock,  forfed  the  railroads  to 
use  existing  equipment  and  pre¬ 
vented  them  from  operating  light¬ 
weight,  streamlined  sleeping  cars.” 

As  a  consequence,  it  was  alleged 
“the  production  of  modern  railroad 
equipment  by  independent  manu- 


_  _  _ivil  action  against  the 

|  Pullman  companies  and  31  indivir- 
uals,  including  outstanding  finan¬ 
cial  leaders,  in  an  effort  to  di¬ 
vorce  control  of  sleeping  car  man¬ 
ufacture  from  operation  of  the 
equipment. 

Among  those  whom  the 
department  said  would  be  named 
are  J.  Pierpont  Morgan,  Richard 
K.  Mellon,  Sewell  Avery,  Alfred  I’ 

Sloan,  jr.,  Harold  S.  Vanderbilt, 

George  Whitney,  C.  W.  Seabury,  i  equipment  by 
H.  S.  Morgan,  all  directors  of  one  ,facturers  and 


pany,  which  is  the  operating  unit; 
Pullman-Standaal  Car  Manufactur¬ 
ing  company,  .Which  is  the  manu¬ 
facturing  unjt;  Pullman,  Inc.,  a 
holding  company  which  owns  the 
first  two,  and  Pullman  Car  & 
Manufacturing  Corporation  of  Ala¬ 
bama. 


or  more  of  the  companies. 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have 
refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  and  have  threatened  to 
withdraw  the  existing  sleeping- 
car  service  and  operations  if  rail¬ 
roads  should  buy  and  operate 
themselves  any  cars  made  by  other 
manufacturers.” 


.  -  - its  use  by  the  rail¬ 

roads  have  been  hamstrung.” 
Other  defendants  to  be  named 
“re  listed  as  the  Pullman  com- 
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_ I 

Vullman  Violating 
Anti-Trust  Laws,  Is 
Government  Charge 

Washington,  D.  C„  July  25.— The 
department  of  justice  last  week  fil¬ 
ed  suit  in  Philadelphia  charging  the 
Pullman  company,  three  affiliates  , 
and  31  individuals  with  violating 
;  the  anti-trust  laws  by  forcing  re- 
strictive  contracts  on  the  railroads 
The  action  alleged  that  the  de-  I 
fendants  have  prevented  the  rail¬ 
roads  from  using  modem,  light- 
I  weight,  streamlined  cars  manufac¬ 
tured  by  competing  companies,  in 
order  to  maintain  in  service  their 
own  “obsolete  equipment.” 

Defendants  named  in  addition  to 
the  Pullman  company  are  Pullman- 
Standard  Car  Manufacturing  Co., 


Is  Pullman  A  Trust? 


S  Department  of  Justice  is  going  to  And  out  how 
of  a  monopoly  and  a  violation  of  the  Sherman 
rust  Law  exist  in  the  Pullman  company.  To  the 
1  public  Puiljgjancars  are  merely  big,  comfort¬ 
able  and  expensive. 

The  Justice  Department  points  out  that  the  Pull¬ 
mans  are  not  subject  to  the  regulations  of  the  Inter¬ 
state  Commerce  Commssion.  Besides,  they  have  a 
|  short-twist  on  the  railroads  who  are  obliged  to  guar- 
I  autee  them  a  profit.  Most  surprising  charge  is  that  the 
ullmans  are  the  largest  manufacturers  of  railroad 
I  rolling  stock  in  this  country. 


Alabama,  and  officers  of  one  or  ! 
more  of  the  companies,  some  of  I 
jvhom  also  are  directors. 


Kulm.  N.  D.,  Messenger 

THURS.,  JULY  25,  1940— WEEKLY 


For  40  years  Pullman  Co.,  Inc.,  hat 
made  all  the  sleeping  cars  in  this  | 
country  except  fifteen  and  rents  them  \ 
to  the  various  railroad  companies  by 
the  year  for  the  first  $9,000  each  car 
makes  and  50-50  of  all  over  a  $9,000 
take-in.  The  Company  has  gotten  rich 
and  such  a  monopoly  seems  unfair  to 
our  U  .S.  'Department  of  Justice  which 
has  filed  an  anti-trust  suit  against 
Pullman, Inc. 


Linton,  n.  rc.,  "Record 
THURS.,  JULY  25,  1940— WEEKLY 


I  a stic ally  to  give  him  946  13/30  votes, 
“^jceivedi  72  27/30,  Garner  61, 
dings  9%  and1  Secretary 


oilman  Violating 

Is 

Government  Charge 

Washington,  D.  C.,  July  25.— The 
department  of  justice  last  week  fil¬ 
ed  suit  in  Philadelphia  charging  the 
Pullman  company,  three  affiliates 
and  31  individuals  with  violating 
the  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  the  railroads. 

The  action  alleged  that  the  de¬ 
fendants  have  prevented  the  rail¬ 
roads  from  using  modem,  light- I 
weight,  streamlined  cars  manufac¬ 
tured  by  competing  companies,  in 
order  to  maintain  in  service  their 
own  “obsolete  equipment” 
Defendants  named  in  addition  to 
the  Pullman  company  are  Pullman- 
Standard  Car  Manufacturing  Co., 
Pullman  Incorporated,  Pullman  Car 
&  Manufacturing  Corporation  of 


pUjjjMws^Violating 
Anti-Trust  Laws,  Is 
Government  Charge 

Washington,  D.  C„  July  25. — The 
department  of  justice  last  week  fil¬ 
ed  suit  in  Philadelphia  charging  the 
Pullman  company,  three  affiliates  , 
snd  31  individuals  with  violating 
the  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  the  railroads.  1 
The  action  alleged  that  the  de-  I 
j  fendants  have  prevented  the  rail- 
'  roads  from  using  modern,  light¬ 
weight,  streamlined  cars  manufac¬ 
tured  by  competing  companies,  in 
order  to  maintain  in  service  their 
own  “obsolete  equipment.” 

Defendants  -named  in  addition,  to 
the  Pullman  company  are  Pullman- 
Standard  Car  Manufacturing  Co., 
Pullman  Incorporated,  Pullman  Car 
&  Manufacturing  Cojporatigp^r' 


Alabama,  and  officers  of  one  or 
more  of  the  companies,  some  ot 
w^om  also  are  directors. 
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Alabama,  and  officers  of  one  or 
more  of  the  companies,  some  of 
whom  also  are  directors. 
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Is  Pullman  A  Trust? 

!  Department  of  Justice  is  going  to  find  out  how 

LT^r01  4  mon°l,OIy  an(i  a  violation  of  the  Sherman 
pAJ^rust  Law  exist  in  the  Pullman  company.  To  the 
general  public  Pul^aucars  are  merely  big,  comCort- 
|  able  and  expensive. 

j  The  Justice  Department  points  out  that  the  Pull¬ 
mans  are  not  subjeet  to  the  regulations  of  the  Inter¬ 
state  Commerce  Commssion.  Besides,  they  have  a 
,  short-twist  on  the  railroads  who  are  obliged  to  guar- 
j  autee  them  a  profit.  Most  surprising  charge  is  that  the 
j  Pullmans  are  the  largest  manufacturers  of  railroad 
j  rolling  stock  in  this  country. 


Ryder,  N.  1).,  News 

THURS.,  JULY  25,  1940— WEEKLY 


wullman  Violating 
|  Anti-Trust  Laws,  Is 
I  Government  Charge 

Washington.  D.  C.,  July  25.— The 
department  of  justice  last  week  fil¬ 
ed  suit  in  Philadelphia  charging  the 
Pullman  company,  three  affiliates 
and  31  individuals  with  violating 
the  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  the  railroads. 

Tlie  action  alleged  that  the  de¬ 
fendants  have  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight,  streamlined  cars  manufac¬ 
tured  by  competing  companies,  in 
order  to  maintain  in  service  their 
own  “obsolete  equipment.” 

Defendants  named  in  addition  to 
the  Pullman  company  are  Pullman- 
Standard  Car  Manufacturing  Co., 
Pullma  nlnconxnj^fl^jMltao^C  a  r 

&  TWWWfSHunngCorporatioiy  of 


Alabama,  and  officers  of  one  or 
more  of  the  companies,  some  of 
I  whom  also  are  directors. 


Kulm.  N.  D.,  Messenger 

THURS.,  JULY  25,  1940 — WEEKL i 


BLANDINRVIT.LE  ILL  GAZETTE 
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For  40  years  Pullman  Co.,  Inc.,  has  | 
made  all  the  sleeping  cars  in  this  J 
country  except  fifteen  and  rents  them  j 
to  the  various  railroad  companies  by 
the  year  for  the  first  $9,000  each  car 
makes  and  50-50  of  all  over  a  $9,000 
take-in.  The  Company  has  gotten  rich 
and  such  a  monopoly  seems  unfair  to 
our  U  .S.  Department  of  Justice  which 
has  filed  an  anti-trust  suit  against 
Pullman, Inc. 


Linton,  rv  rr.  Record 

THURS.,  JULY  23,  1940— WEEKLY 


as  tic  ally  to  give  him  946  13/30  votes. 
Fad^yrhceivedi  72  27/30,  Garner  61, 
Se/uitor  iTydings  9%  and1  Secretary 

Hit  5-2/30. 


Pullman  Violating 
i  Is 

Government  Charge 

Washington,  D.  C.,  July  25.— The 
department  of  justice  last  week  fil-  i 
ed  suit  in  Philadelphia  charging  the 
Pullman  company,  three  affiliates 
and  31  individuals  with  violating 
the  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  the  railroads. 

The  action  alleged  that  the  de¬ 
fendants  have  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight,  streamlined  cars  manufac¬ 
tured  by  competing  companies,  in 
order  to  maintain  in  service  their 
|  own  “obsolete  equipment.” 

Defendants  named  in  addition  tc 
tlie  Pullman  company  are  Pullman- 
I  Standard  Car  Manufacturing  Co., 

'  Pullman  Incorporated,  Pullman  Car 
&  Manufacturing  Corporation  of 


Wolating 
Anti-Trust  Laws,  Is 
j  Government  Charge 

'  Washington,  D.  C.,  July  25. — The 
department  of  justice  last  week  fil¬ 
ed  suit  in  Philadelphia  charging  the 
Pullman  company,  three  affiliates  , 
and  31  individuals  with  violating 
the  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  the  railroads.  1 
Tlie  action  alleged  that  the  de-  I 
:  fendants  have  prevented  the  rail- 
1  roads  from  using  modern,  light¬ 
weight.  streamlined  cars  manufac¬ 
tured  by  competing  companies,  in 
order  to  maintain  in  service  their 
own  “obsolete  equipment.” 

Defendants  -named  in  addition  to 
the  Pullman  company  are  Pullman- 
Standard  Car  Manufacturing  Co., 
Pullman  Incorporated,  Pullman  Car 
&  Manufacturing  Cojporatijp^r 


Alabama,  and  officers  of 
more  of  the  companies,  s 
'iom  also  are  directors. 


jw^om 
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Alabama,  and  officers  of  one 
more  of  the  companies,  some 
whom  also  are  directors. 
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_  tjng 
ust  Laws,  Is 
Government  Charge 

Washington,  D.  C.,  July  25. — The 
department  of  justice  last  week  fil1- 
ed  suit  in  Philadelphia  charging  th«e 
Pullman  company,  three  affiliated , 
and  31  individuals  with  violating 
the  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  the  railroads. 

The  action  alleged  that  the  de-  ( 
fendants  have  prevented  the  rail¬ 
roads  from  using  modem,  light¬ 
weight,  streamlined  cars  manufac¬ 
tured  by  competing  companies,  in 
order  to  maintain  in  service  their 
own  “obsolete  equipment" 

Defendants  named  in  addition  to 
I  the  Pullman  company  are  Pullman-  | 
Standard  Car  Manufacturing  Co., 
Pullman  Incorporated,  Pullman  Car 
1  &  Manufacturing  Corporation  of 


'ALRUQUERQUE,  N.  M.  JOURNAL 
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Pullman  Group; 
ToBeSuedbyuS. 

AjjK-Trust  Action 
Wanned  Today 

WASHINGTON,  July  11 
The  Justice  Department  an¬ 
nounced  Thursday  night  that  it 
would  file  in  Philadelphia  Federal 
District  Court  Friday  a  civil  ac¬ 
tion  against  the  Pullman  compan¬ 
ies  and  31  individuals,  including 
outstanding  financial  leaders,  in 
an  effort  to  divorce  control  of 
sleeping  car  manufacture  from 
operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  oe  named  are 
J.  Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P. 
Sloan  Jr„  Harold  S.  Vanderbilt, 
George  Whitney  C.  W.  Seabury, 

'H.  S.  Morgan,  all  directors  of  one| 
or  more  of  the  companies. 
‘Unreasonably  High  Prices’ 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have 
j  refused  to  operate  modern  light¬ 
weight  railroad  equipment  pur¬ 
chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull- 
|  man -Standard  Cyy  Manufacturing 


Alabama,  and  officers  of  one  or ' 
more  of  the  companies,  some  of 
whom  also  are  directors.  . 


IT.  WOUTH.  TEX.  STAR-TTCLEOTI 

13,  1940  m. 

Sleeping  Car  Manufacture, 
Operation  May  Be  Split 

PhWdELPHIA.  July  12  UP).— 
The  vJnited  States  Department  of 
Justice,  in  a  civU  suit  against  the 
Pullman  companies  and  31  individ¬ 
uals,  asked  the  federal  district  court 
Friday  to  separate  the  manufacture 
of  sleeping  car  equipment  from  its 
operation. 

Charging  that  contracts  between 
the  Pullman  comflflfljflfcAB4Lrailroads 
are  illegal  6ncl  monopolistic,  the 
Government  asked  for  a  permanent 
injunction  against  such  contracts  and 
practices.  j 


Steele,  N.  D.,  News 

THURS.,  JULY  25,  1940— WEEKLY 


— nomination,  and  had  never 
desired  it,  and  proceeded  enthusi- 
astica^js^o  give  him  946  13/30  votes. 
\  Fai^y  rieived  72  27/30,  Garner  61, 
j  Senator^Vdings  9%  and  Secretary 


I  Anti-Trust  Laws,  Is 
Government  Charge 

Washington,  D.  C„  July  25.— The 
department  of  justice  last  week  fil¬ 
ed  suit  in  Philadelphia  charging  the 

I  Pullman  company,  three  affiliates 
and  31  individuals  with  violating 
the  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  the  railroads. 

The  action  alleged  that  the  de¬ 
fendants  have  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight,  streamlined  cars  manufac¬ 
tured  by  competing  companies,  in 
order  to  maintain  in  service  their 
own  “obsolete  equipment.” 

Defendants  named  in  addition  to 
the  Pullman  company  are  Pullman- 
Standard  Car  Manufacturing  Co., 
Pullman  Incorporated,  Pullman  Car 
&  Manufacturing  Corporation 


Alabama,  and  officers  of 
more  of  the  companies,  & 
whom  also  are  directors. 


Co.,  and  have  threatened  to  with¬ 
draw  the  existing  sleeping  car 
Service  and  operations  if  railroads 
should  buy  and  operate  them¬ 
selves  any  cars  made  by  other 
manufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  "charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping  car| 
service  which  it  provides.” 
‘Protect  Obsolete  Cars' 

The  department  said  that  the 
Pullman  company  owned  approx¬ 
imately  6000  sleeping  cars,  many 
of  which  are  more  than  20  years 
old,  and  in  “an  endeavor  to  pro¬ 
tect  these  obsolete  cars  from  the 
competition  of  new  types  of  roll- 


ing  stock,  forced  the  railroads  ti 
existing  equipment  and  pre¬ 
vented  them  from  operating  light¬ 
weight,  stream  -  lined,  sleeping 
cars.” 

As  a  consequence,  it  was  al- ! 
leged,  “the  production  of  modern 
railroad  equipment  by  independ¬ 
ent  manufacturers  and  its  use  by 
the  railroads  have  been  ham¬ 
strung.” 

Other  defendants  to  be  named 
were  listed  as  the  Pullman  Co., 
which  is  the  manufacturing  unit; 
Pullman,  Inc.,  a  holding  company 
which  owns  the  first  two,  and 
Pullman  Car  &  Manufacturing 
Corp.,  of  Alabama.  — 


Wishelc,  N.  D..  News 
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Symtort  Tydings  9%  and  Secretary 


nllmnn  Violating 

Ti-Trust  .Laws,  Is 
Government  Charge 

Washington,  D.  C.,  July  25.— The 
department  of  justice  last  week  fil¬ 
ed  suit  in  Philadelphia  charging  this 
Pullman  company,  three  affiliate's 
and  31  individuals  with  violating 
the  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  the  railroads. 

The  action  alleged  that  the  de¬ 
fendants  have  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight,  streamlined  cars  manufac¬ 
tured  by  competing  companies,  in 
order  to  maintain  in  service  their  J 
own  “obsolete  equipment.” 

Defendants  named  in  addition  to 
j  the  Pullman  company  are  Pullman-  | 
Standard  Car  Manufacturing  Co., 
Pullman  Incorporated,  Pullman  Car 
&  Manufacturing  Corporation  of 


Alabama,  and  officers  of  one  or 
more  of  the  companies,  some  of 
whom  also  are  directors. 


FT.  WOimr.  TEX  STATt-TTXTCnU 
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Sleeping  Car  Manufacture, 
Oparaiion  May  Be  Split 

PMJAdELPHIA,  July  12  OP).— 
The  "united  States  Department  of 
Justice,  in  a  civU  suit  against  the 
Pullman  companies  and  31  individ¬ 
uals,  asked  the  federal  district  court 
Friday  to  separate  the  manufacture 
of  sleeping  car  equipment  from  its 
operation. 

Charging  that  contracts  between 
the  Pullman  co"nnrioc  °n1,  railroads 
are  illegal  fend  monopolistic,  the 
Government  asked  for  a  permanent 
injunction  against  such  contracts  and 
practices.  j 


Steele,  N.  D.,  News 

THURS.,  JULY  25,  1940— WEEKLY 


—  .....  .louunation,  and  had  never 
desired  it,  and  proceeded  enthusi- 
asticaJlj*4o  give  him  946  13/30  votes. 
Facfcfy  rieived  72  27/30,  Garner  61, 
Sen  a  tor^yd  i  n  gs  9%  and  Secretary 
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PuUman  Group 
ToBeSuedbyU.S. 

Ai^-Trust  Action 
Wanned  Today 

WASHINGTON,  July  11  </P>— 
The  Justice  Department  an¬ 
nounced  Thursday  night  that  it 
would  file  in  Philadelphia  Federal 
District  Court  Friday  a  civil  ac¬ 
tion  against  the  Pullman  compan¬ 
ies  and  31  individuals,  including 
outstanding  financial  leaders,  in 
an  effort  to  divorce  control  of 
sleeping  car  manufacture  from 
operation  of  the  equipment. 

Among  those  whom  the  depart¬ 
ment  said  would  oe  named  are 
J.  Pierpont  Morgan,  Richard  K. 
Mellon,  Sewell  Avery,  Alfred  P. 
Sloan  Jr..  Harold  S.  Vanderbilt, 
George  Whitney  C.  W.  Seabury, 

H.  S.  Morgan,  all  directors  of  one 
or  more  of  the  companies. 
‘Unreasonably  High  Prices’ 

The  complaint  will  charge,  the 
department  said  in  a  statement, 
that  the  Pullman  companies  “have] 
j  refused  to  operate  modern  light- 
j  weight  railroad  equipment  pur- 
I  chased  by  the  railroads  from  any 
manufacturer  other  than  the  Pull- 
I  man-Standard  Manufacturing 


Pullijiajn-^iolating: 

Arm-Trust  Laws,  Is 
|  Government  Charge 

Washington,  D.  C„  July  25.— The 
department  of  justice  last  week  fil¬ 
ed  suit  in  Philadelphia  charging  the 
Pullman  company,  three  affiliates 
and  31  individuals  with  violating 
the  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  the  railroads. 

The  action  alleged  that  the  de¬ 
fendants  have  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight,  streamlined  cars  manufac¬ 
tured  by  competing  companies,  in 
order  to  maintain  in  service  their 
own  “obsolete  equipment.” 

Defendants  named  in  addition  to 
the  Pullman  company  are  Pullman- 
Standard  Car  Manufacturing  Co., 
Pullman  Incorporated,  Pullman  Car 
&  Manufacturing  Corporation 


Alabama,  and  officers  of 
more  of  the  companies,  s 
whom  also  are  directors. 


Co.,  and  have  threatened  to  with¬ 
draw  the  existing  sleeping  car 
service  and  operations  if  railroads 
should  buy  and  operate  them¬ 
selves  any  cars  made  by  other] 
manufacturers.” 

The  statement  said  further  that 
the  complaint  would  allege  that 
the  Pullman  organization  through 
its  operating  monopoly  “charges 
the  public  artificial  and  unreason¬ 
ably  high  prices  for  Pullman  ac¬ 
commodations,  and  exacts  non¬ 
competitive  and  onerous  terms 
from  railroads  for  the  sleeping 
service  which  it  provides.” 
‘Protect  Obsolete  Cars’ 

The  department  said  that  the 
Pullman  company  owned  approx¬ 
imately  6000  sleeping  cars,  many 
of  which  are  more  than  20  years  | 
old,  and  in  “an  endeavor  to  pro¬ 
tect  these  obsolete  cars  from  the  I 
competition  of  new  types  of  roll¬ 


ing  stock,  forced  the  railroads  t<. 
use  existing  equipment  and  pre¬ 
vented  them  from  operating  light-; 

eight,  stream  -  lined,  sleeping. 

As  a  consequence,  it  was  al¬ 
leged,  “the  production  of  modern' 
railroad  equipment  by  independ-j 
ent  manufacturers  and  its  use  by] 
railroads  have  been  ham-i 
strung.” 

Other  defendants  to  be  named! 
were  listed  as  the  Pullman  CoJ 
which  is  the  manufacturing  unit;! 
Pullman,  Inc.,  a  holding  company 
which  owns  the  first  two,  and 
Pullman  Car  &  Manufacturing 
Corp.,  of  Alabama.  ~~ 
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fllmaii  Violating 
Vnti-TruSt  Laws,  Is 
Government  Charge 


Washington,  D.  C.,  July  25— The 
department  of  justice  last  week  ftl-  i 
ed  suit  in  Philadelphia  charging  the  i 
Pullman  company,  three  affiliates 
and  31  individuals  with  violating 
the  anti-trust  laws  by  forcing  re-  i 
'  strictive  contracts  on  the  railroads.  , 
The  action  alleged  that  the  de-  | 
fendants  have  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight,  streamlined  cars  manufac¬ 
tured  by  competing  companies,  in 
( order  to  maintain  in  service  their 
own  “obsolete  equipment.” 

Defendants  named  in  addition  to 
the  Pullman  company  are  Pullman- 
Standard  Car  Manufacturing  Co., 
Pullman  Incorporated,  Pullman  Car 
&  Manufacturing  Corporator!  of 


Noonan,  N.  D.,  Miner 
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Washington,  D.  C.,  July  25.— The 
department  of  justice  last  week  fll-  I 
ed  suit  in  Philadelphia  charging  the 
Pullman  company,  three  affiliates 
and  31  individuals  with  violating  j 
the  anti-trust  laws  by  forcing  re-  : 
strictive  contracts  on  the  railroads,  j 
The  action  alleged  that  the  de-  1 
fendants  have  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight.  streamlined  cars  manufac¬ 
tured  by  competing  companies,  in 
order  to  maintain  in  service  their 
own  “obsolete  equipment.” 

Defendants  named  in  addition  to 
the  Pullman  company  are  Pullman- 
Standard  Car  Manufacturing  Co., 
Pullman  Incorporated,  Pullman  Car 
&  Manufacturing  Corporation  of 


Alabama,  and  officers  of  one  or 
more  of  the  companies,  some  of 
whom  also  are  directors.  ' 
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Lower  Railroad 
Rates  Predicted 


■By  u  press 

ILADELPHIA,  July  12.  — The 
Gov  rnment,  in  an  effort  to  di¬ 
vorce  control  of  sleeping  car  manu¬ 


facture  from  operation  of  the  equip¬ 
ment,  today  filed  a  civil  suit  in 
federal  district  court  here  charging 
the  Pullman  Company,  three  ftffil- 
iatesTailU  J1  lllUltWtisls  with  vio¬ 
lating  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  railroads 
from  using  modern,  light-weight,  j 
stream-lined  cars  manufactured  by 
competing  companies  in  order  to 
maintain  their  "obsolete  equipment" 
in  service. 

It  alleged  that  the  Pullman  or¬ 
ganization’s  “dominant  position” 
has  been  used  “to  force  on  the  rail¬ 
roads  restrictive  contracts  which 
compel  them  to  use  PuUman-built- 
snd-operated  sleeping  car  equip¬ 
ment  exclusively,  or  it  cannot  be 
used  at  all.” 

The  Justice  Department  in  Wash-| 
lngton  predicted  that  the  litigation 
would  result  in  lower  rates  lor  pas¬ 
sengers  and  increased  revenues  for 
the  railroads. 


Alabama,  and  officers  of  one  or 
more  of  the  companies,  some  of 
whom  also  are  directors. 
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SUIT  TO  BE  FILED 
AGAINST  PULLMAN 

Washington  —  The  justice  de- 

(parUfen)  announced  Thursday  night 
it  fclK^file  in  Philadelphia  federal 
coult  I  Friday  a  civil  action  against 
the  'Pullman  companies  and  31  indi¬ 
viduals  in  an  effort  to  divorce  control 
of  sleeping  car  manufacture  from 
operation  of  the  equipment. 

Among  those  the  department  said 
will  be  named  are  J.  Pierpont  Morgan, 
Richard  K.  Melon,  Sewell  Avery,  Al¬ 
fred  P.  Sloan  jr„  Harold  S.  Vander¬ 
bilt,  George  Whitney,  C.  W.  Seabury 
and  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies, 
i  The  complaint  will  charge,  the  de- 
!  partment  said,  that  the  Pullman  com¬ 
panies  “have  refused  to  operate  mod¬ 
em  light-weight  railroad  equipment 
purchased  by  the  railroads,  from  any 
manufacturer  other  than  the  Pull- 
mat^3tan£aul-Ga*-*4anufacturiflg-@«N^ 
and  have  threatened  to  withdraw  the  | 
existing  sleeping  car  service  and  oper-  | 
ation  if  railroads  should  buy  and  j 
operate  themselves  any  cars  made  by  I 
other  manufacturers.” 
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Anti-Trust  Suit 
FHejI  Against  Pullman 

X^HILADELPHIA,  Ju>4?  (/TV- 
Tlje  Federal  Government  form¬ 
ally  charged  th*.-Pullman  Co.  and 
its  affiliates  Friday  with  exer- 
cising  “monopolistic  control”  of 
the  nation’s  railroad  sleeping-car 
business. 

In  a  civil  suit  filed  against  four 
Pullman  companies  and  31  indi¬ 
viduals,  the  Department  of  Jus¬ 
tice  asked  the  U.  S.  District  Court 
i  to  order  cancellation  of  present 
contractural  provisions  between 
the  companies  and  railroads  and 
revision  of  the  setup  under  which 
manufacturing  and  operation  of 
Pullman  cars  are  allegedly  con¬ 
trolled  by  the  same  holding  com¬ 
pany. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trust 
statutes. 
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Pullman  Vi< 
Anti-Trust  Laws,  Is 
Government  Charge 


Washington,  D.  C.,  July  25. — The 
department  of  justice  last  week  fil-  i 
ed  suit  in  Philadelphia  charging  the  i 
Pullman  company,  three  affiliates  I 
and  31  individuals  with  violating  | 
the  anti-trust  laws  by  forcing  re-  j 
strictive  contracts  on  the  railroads,  j 
The  action  alleged  that  the  de-  ! 
fendants  have  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight,  streamlined  cars  manufac¬ 
tured  by  competing  companies,  in 
( order  to  maintain  in  service  their 
'  own  “obsolete  equipment.” 

Defendants  named  in  addition  to 
the  Pullman  company  are  Pullman- 
Standard  Car  Manufacturing  Co., 
Pullman  Incorporated,  Pullman  Car 
&  Manufacturing  Corporator!  of 


Alabama,  and  officers  of  one  or 
more  of  the  companies,  some  of 
whom  also  are  directors. 
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Philadelphia,  July  12.  — The 
Government,  in  an  effort  to  di¬ 
vorce  control  of  sleeping  car  manu¬ 
facture  from  operation  of  the  equip¬ 
ment,  today  filed  a  civil  suit  in 
federal  district  court  here  charging 
the  Pullman  Company,  three  bffil- 
latesr'HiH!  31  lllOTllUliwis  with  vio¬ 
lating  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  railroads. 

The  suit  charged  the  defendants 
with  having  prevented  the  railroads 
from  using  modern,  light-weight, 
stream-lined  cars  manufactured  by 
competing  companies  in  order  to 
maintain  their  "obsolete  equipment” 
in  service. 

It  alleged  that  the  Pullman  or¬ 
ganization’s  "dominant  position” 
has  been  used  "to  force  on  the  rail¬ 
roads  restrictive  contracts  which 
compel  them  to  use  Pullman-built- 
p  net -opera ted  sleeping  car  equip¬ 
ment  exclusively,  or  it  cannot  be 
used  at  all.” 

The  Justice  Department  in  Wash- 1 
lngton  predicted  that  the  litigation 
would  result  in  lower  rates  lor  pas¬ 
sengers  and  increased  revenues  for 
the  railroads. 


Washington,  D.  C.,  July  25. — The 
department  of  justice  last  week  fil¬ 
ed  suit  in  Philadelphia  charging  the 
Pullman  company,  three  affiliates 
and  31  individuals  with  violating 
the  anti-trust  laws  by  forcing  re¬ 
strictive  contracts  on  the  railroads. 

Tlie  action  alleged  that  the  de¬ 
fendants  have  prevented  the  rail¬ 
roads  from  using  modern,  light¬ 
weight.  streamlined  cars  manufac¬ 
tured  by  competing  companies,  in 
order  to  maintain  in  service  their 
own  “obsolete  equipment.” 

Defendants  named  in  addition  to 
the  Pullman  company  are  Pullman- 
Standard  Car  Manufacturing  Co- 
Pullman  Incorporated,  Pullman  Car 
&  Manufacturing  Corporation  of 


Alabama,  and  officers  of  one  or 
more  of  the  companies,  some  of 
whom  also  are  directors. 
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SUIT  TO  BE  FILED 
AGAINST  PULLMAN 

WASHINGTON  —  The  justice  de- 
partjftml  announced  Thursday  night 
lit  wifax^file  in  Philadelphia  federal 
j  couit  1  Friday  a  civil  action  against 
'  the  tplillman  companies  and  31  indi¬ 
viduals  in  an  effort,  to  divorce  control 
of  sleeping  car  manufacture  from 
operation  of  the  equipment. 

Among  those  the  department  said 
will  be  named  are  J.  Pierpont  Morgan, 
Richard  K.  Melon,  Sewell  Avery,  Al¬ 
fred  P.  Sloan  jr.,  Harold  S.  Vander¬ 
bilt,  George  Whitney,  C.  W.  Seabury 
and  H.  S.  Morgan,  all  directors  of 
one  or  more  of  the  companies. 

The  complaint  will  charge,  the  de¬ 
partment  said,  that  the  Pullman  com¬ 
panies  “have  refused  to  operate  mod¬ 
ern  light-weight  railroad  equipment 
purchased  by  the  railroads,  from  any 
manufacturer  other  than  the  Pull- 

p-v  Hn-ifo„l„i-i,T»  (Tr 

and  have  threatened  to  withdraw  the 
existing  sleeping  car  service  and  oper-  | 
ation  if  railroads  should  buy  and  j 
operate  themselves  any  cars  made  by 
other  manufacturers." 
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Anti-Trust  Suit 
FHejl  Against  Pullman 

\raiLADELPHIA,  July  12  MPV- 
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jT^e  Federal  Government  form- 
|  ally  charged  tlnuPullman  Co.  and 
|  its  affiliates  Friday  with  exer- 
I  cising  “monopolistic  control”  of 
] the  nation’s  railroad  sleeping-car 
|  business. 

j  In  a  civil  suit  filed  against  four 
S  Pullman  companies  and  31  indi¬ 
viduals,  the  Department  of  Jus¬ 
tice  asked  the  U.  S.  District  Court 


to  order  cancellation  of  present 
contractural  provisions  between 
the  companies  and  railroads  and 
revision  of  the  setup  under  which 
manufacturing  and  operation  of 
Pullman  cars  are  allegedly  con¬ 
trolled  by  the  same  holding  com¬ 
pany. 

The  action  was  filed  under  the 
Sherman  and  Clayton  anti-trust 
statutes. 
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